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Brief Introduction of Directors, Supervisors and
Senior Officers

Directors

Ms. Guo Qin, aged 48, is a senior engineer and practising pharmacist,
she graduated from Shandong Medical University, specialising in
pharmacy. Ms. Guo joined the Shandong Xinhua Pharmaceutical
Factory (the “Factory”) in 1982, and previously held the positions
of the deputy director of the preparation workshop and the preparation
sales department, the deputy director and the director of the quality
control department, as well as the deputy director and the director
of the Inspection Center for the Quality of Drugs, a subsidiary of
Shandong Pharmaceutical Administration. She was also the director
of the enterprise management department, the assistant to the
general manager, the deputy general manager of the Company and
the general manager of the Company. Ms. Guo is currently a member
of the Standing Committee of Zibo People’s Congress. Ms. Guo has
been elected as the Chairman of the Company with effect from 24
March 2006. Ms. Guo is also the Chairman of SXPGC and the
Chairman of Zibo Xinhua-Perrigo Pharmaceutical Company Limited.

Mr. Liu Zhenwen, aged 54, is a senior economist. He joined Shandong
Xinhua Pharmaceutical Factory in 1966 and was transferred to
Shandong Jining Antibiotics Factory in 1968 where he has served
as the group leader, the workshop section head, the deputy head
and the head of workshop and the head of the Department of
Production and Technology. He has also served as the manager,
deputy general manager, director, vice-chairman, deputy secretary
to the Company’s Communist Party Committee and general manager
of the Production and Planning Department of Shandong Lukang
Pharmaceutical Co., Ltd. He is currently the deputy secretary to the
Company’s Communist Party Committee and the director and the
general manager of SXPGC. Mr. Liu has been elected as the
director of the Company with effect from 9 June 2006. Mr. Liu is the
Chairman of Shandong Xinhua Industry & Trade Company Limited
and the Chairman of Shandong Zibo XinCat Pharmaceutical
Company Limited.

Mr. Ren Fulong, aged 44, is a senior engineer and practicing public
pharmacist. He graduated from Shandong Changwei Medicine
College in 1985. From 1985 to 1988, Mr. Ren was a resident
physician. In 1991, Mr. Ren obtained his master of medicine from
Beijing Medicine University and joined the Factory in the same year.
He previously held the positions of the deputy director and the
director of research institute of the Company, the assistant to the
general manager and the deputy general manager of the Company,
the deputy general manager of SXPGC. Mr. Ren has been appointed
the general manager of the Company with effect from 24 March
2006 and has been elected as the director of the Company with
effect from 9 June 2006. Mr. Ren is the Chairman of Shandong
Xinhua Medical Trade Company Limited and a director of Shandong
Xinhua Longxin Chemical & Industrial Company Limited.
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Brief Introduction of Directors, Supervisors
and Senior Officers (continued)

Directors (continued)

Mr. Zhao Songguo, aged 43, is a senior accountant. He graduated
from Shandong Television and Broadcasting University, specialising
in enterprise management in 1986. He also completed a refresher
course in Qingdao Ocean University in 2004. Mr. Zhao joined the
Factory in 1980 and previously held the positions of the head and
the director of the finance department and the assistant to the
general manager of the Company. Mr. Zhao is the director, and the
deputy general manager and the financial controller of the Company.
He is also a director of Shandong Xinhua Medical Trade Co., Ltd.,
a director of Shandong Zibo Xinhua Pharmacy Chain Co., Ltd., a
director of Shandong Xinhua Pharmaceutical (Europe) GmbH and
a director of Shandong Xinhua Longxin Chemical Co., Ltd., a director
of Zibo Xinhua Eastwest Pharmaceutical Company Limited and a
supervisor of Shandong Dadi Xinhua Chemical Company Limited.

Mr. Ma Yong, aged 46, is a senior engineer. He graduated from
Shandong Institute of Technology. Mr. Ma joined the Factory in 1984
and previously held the positions of the deputy director and the
director of machinery sub-factory, the vice director of institute of
research, the vice director and the director of machine and power
department and the assistant to the general manager and the
deputy general manager of the Company, and the chairman of the
labour union. Mr. Ma is a director of the Company.

Mr. Dai Qingjun, aged 64, graduated from Tsinghua University
specialising in macromolecule chemistry and joined the Factory in
1967. Mr. Dai previously held the positions of a technician, the vice
engineer-general and the deputy general manager of the Factory.
Mr. Dai was the former general manager of Shandong Provincial
Pharmaceutical Company, the director-general of Shandong
Pharmaceutical Administration, the director of science and education
department and the vice director general of the State Pharmaceutical
Administration of China and the vice director general of the State
Drug Administration of the PRC. Mr. Dai is an independent non-
executive director of the Company. Mr. Dai is also an independent
non-executive director of Shandong Lukang Pharmaceutical Co.,
Ltd.

Mr. Mok Chung Kwan, Stephen, aged 42, is a partner of a law firm
in Hong Kong, Huen Wong & Co in association with Fried Frank
Harris Shriver & Jacobson LLP. Mr. Mok was admitted as a solicitor
of the Supreme Court of New South Wales, Australia in 1989, and
of England and Wales and Hong Kong in 1992. Mr. Mok is an
independent non-executive director of the Company.
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Brief Introduction of Directors, Supervisors
and Senior Officers (continued)

Directors (continued)

Mr. Xu Guojun, aged 44, is a doctorate class graduate in the
Accounting of Renmin University of China, Certified Public
Accountant (Non-practicing members), professor, and tutor of
postgraduates, is currently an assistant to the president of Ocean
University of China and the deputy chief accountant. Mr. Xu is also
the member of Qingdao Municipal Government Expert Consultancy
Committee and the vice chairman of Qingdao Social Academy. With
years’ experience in teaching accounting and financial management
courses, engaging in scientific research and practical research as
well as releasing lots of written works in accounting and financial
management theories, he has been rewarded as the leader of
Qingdao Youth Science and Engineering for many times and he has
been named as the Excellent Teacher in Shandong Province and
one of Ten Excellent Teachers of Provincial Colleges. Mr. Xu is an
independent non-executive director of the Company. Mr. Xu is also
an independent director of Shandong Xinhua Medical Instrument
Co., Ltd., an independent director of Qingdao Yellow Sea Rubber
Company Limited, an independent director of Qingdao Commercial
Bank and a director of Qingdao National University Science Park
Company Limited.

Mr. Sun Minggao, aged 42, is a doctorate degree holder in
Management of Tianjin University and a senior economist. Mr. Sun
founded Shenzhen Tactician Investment (Group) Co., Ltd. in 2001,
where he is the Chairman and President. He is also the standing
member of “China Investment Capital & High-Tech”, the financial
adviser of Shiyan Municipal People Government of Hubei Province
and the senior economics consultant of the People Government of
Linyi County of Shandong Province, the standing member of
Shenzhen Venture Capital Association, the deputy director of
Shandong Production Committee, and the deputy director of
Shandong Logistics & Procurement Committee. Mr. Sun is an
independent non-executive director of the Company.

Mr. He Duanshi, aged 63, is a senior economist and practising
pharmacist. He graduated from Wuhan University in 1967,
specialising in chemistry. Mr. He joined the Factory in 1970 and
previously was the deputy director of workshop and the manager
of the Factory, the Chairman of the Company and SXPGC and
XLPGC. Mr. He is a representative of the Eighth, Ninth and Tenth
National People’s Congress of the PRC. Mr. He has resigned from
the position of Director of the Company with effect from 9 June,
2006 for the reason of his age.
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Brief Introduction of Directors, Supervisors
and Senior Officers (continued)

Directors (continued)

Mr. Liu Congde, aged 42, is a senior engineer. He graduated from
Wuhan Institute of Chemical Technology, specialising in
pharmaceuticals and joined the Factory in 1985. Mr. Liu previously
held the positions of the assistant to the general manager and the
deputy general manager of the Company, the director and general
manager of SXPGC, the director of the Company, and the Chairman
of XLPGC and Shandong Lukang Pharmaceutical Group Co., Ltd..
Mr. Liu has resigned from the position of the Director of the Company
with effect from 9 June, 2006 due to the change of his work.

Supervisors

Mr. Yu Gongfu, aged 56, is a senior engineer. He graduated from
Shandong Engineering College in 1974, specialising in industrial
automation. He joined the Factory in 1968. Mr. Yu had previously
held the positions of the vice-chairman of the labour union and the
deputy manager of the Factory and was the deputy general manager
of the Company and was a director of the Company. He was also
a director, deputy general manager, deputy secretary to the
Communist Party Committee and the secretary to the Disciplinary
Committee of the Communist Party of SXPGC. Mr. Yu is the chairman
of the Supervisory Committee of the Company.

Mr. Gao Qinggang, aged 57, senior accountant, graduated from
Shandong Television and Broadcasting University, specialising in
finance and accounting. Mr. Gao joined the Factory in 1978 and was
previously the deputy director and the director of the finance
department of the Factory, as well as the chief of the Shareholding
System Reform Office, and the director, deputy general manager
and financial controller of the Company. Mr. Gao is a director, the
deputy general manager and the financial controller of SXPGC. Mr.
Gao is currently a supervisor of the Company.

Mr. LG Zhongde, aged 50, is a political work specialist. Mr. LU joined
the Factory in 1975 and held the positions of the deputy secretary
and the secretary to the Company’s Communist Youth Party
Committee and the vice chairman of labour union of the Company.
He is currently a supervisor elected by the employees of the
Company.
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Brief Introduction of Directors, Supervisors and
Senior Officers (continued)

Supervisors (continued)

Mr. Zhang Yueshun, aged 57, Certified Public Accountant and
Certified Public Assessor of the PRC. Mr. Zhang was the controller
of an enterprise, the deputy chief of Zibo Office affiliated to the
Enterprise Department of the Ministry of Finance of the PRC, the
vice director of the Zibo Municipal State-owned Assets Administration
and the chief accountant of Shandong Zibo Accountant Firm. Mr.
Zhang is currently a senior consultant for Zibo Puhua Accountant
Firm and an independent supervisor of the Company.

Mr. Tao Zhichao, aged 37, graduated from East China University of
Politics and Laws and obtained a bachelor’s degree in law. Mr. Tao
was also awarded a master’s degree in law from Shandong University.
Mr. Tao is a partner of Shandong Zhigong Associates, the legal
consultant for the People’s Government of Zibo, Shandong and an
independent supervisor of the Company.

Senior Officers

Mr. Zhang Daiming, aged 44, is a senior economist. He graduated
from Qingdao Science and Technology University, specialising in
organic chemical engineering and obtained a Master’s degree in
economics from Shanghai Financial and Economic University. Mr.
Zhang joined the Factory in 1987 and was previously the deputy
manager and manager of international trade department of the
Company. Mr. Zhang is a deputy general manager of the Company,
the chairman of Shandong Xinhua Pharmaceutical (Europe) GmbH,
the chairman of Shandong Xinhua Import and Export Company
Limited, a director of Shandong Xinhua Medical Trade Company
Limited, a director of Zibo Xinhua-Perrigo Pharmaceutical Company
Limited and a director of Zibo Xinhua Eastwest Pharmaceutical
Company Limited.

Mr. Huo Yong, aged 59, is a senior economist. He graduated from
Beijing Chemical Industry School. Mr Huo joined the Factory in
1969. Mr. Huo previously held the positions of the deputy chief of
labour division, the deputy director and the director of personnel
and cadre department of the Company. Mr. Huo is the deputy
general manager of the Company.
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Brief Introduction of Directors, Supervisors and
Senior Officers (continued)

Senior Officers (continued)

Mr. Fu Henggian, aged 57, senior economist. He joined the Factory
in 1970. Mr. Fu previously held the positions of the workshop
engineer, the director of workshop, the director of the dispatch
department and the director of planning and statistics department
of the Factory, the director of the planning department of SXPGC,
the director of the planning department, the assistant to the general
manager and the deputy general manager of XLPGC. Mr. Fu has
become the deputy general manager of the Company since 24
March 2006. Mr. Fu is a director of Shandong Dadi Xinhua Chemical
Company Limited.

Mr. Wang Xiaolong, aged 42, was a senior engineer. He graduated
from Shandong University of Technology, specialising in automation.
Mr. Wang joined the Factory in 1988 and previously held the positions
of the deputy director and the director of electricity workshop and
the director of machinery sub-factory. Mr. Wang is a the deputy
general manager of the Company. Mr. Wang is a director of Shandong
Xinhua Changxing Chemical Equipment Company Limited.

Mr. Cao Changgqiu, aged 37, is a senior economist. He graduated
from Qingdao Ocean University, specialising in economic
management and joined the Factory in 1991. Mr. Cao is one of the
company secretaries of the Company.

Ms. Guo Lei, aged 38, Master of Economics of Beijing University
and a economist. She graduated from Guangzhou Foreign Trade
College, specialising in accounting and joined the Factory in 1992.
Ms. Guo is one of the company secretaries of the Company.

The Director, Supervisors and General Manager of the Company
were appointed for a term of 3 years commencing from 22 December
2005. The Senior Officers of the Company were appointed for a
term to 31 March 2007.
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EF EFEREAMEREERA Directors’ and Supervisors’ and Senior Officers’

BRBAFLFERGER Interests in Shares of the Company
#20065£12A31H 2006518 1H
As at As at
31 December 2006 1 January 2006
] W% BE 8 B ®
Name Duty Number of shares Number of shares
E=
Directors
B= BER 16,852 12,483
Ms. Guo Qin Chairman
2R FENITE F (7A2006F 6 AR E L T) KA AFE
Mr. Liu Zhenwen Non-executive director Nil Nil
(appointed on 9 June 2006)
(E=iz) HMITE (7200656 A9REE ) - ESe ] AEEA
HASI2 (5220064F 3 5 24 B S () Nil Nil
Mr. Ren Fulong Executive director
(appointed on 9 June 2006),
General manager
(appointed on 24 March 2006)
i E/NC WITESE  BlEKE  FHBAaEA ESSE= AEER
Mr. Zhao Songguo Executive director, Nil Nil
deputy general manager,
financial controller
B oK EMITES AFAE AFAE
Mr. Ma Yong Non-executive director Nil Nil
B L BUFHTES AR KA
Mr. Dai Qingjun Independent Non-executive director Nil Nil
Rihzz BUEMITES
Mr. Mok Chung Kwan, Stephen Independent Non-executive director RIFEE KFEEHE
Nil Nil
HREE BAFRITES AEE AEE
Mr. Xu Guojun Independent Non-executive director Nil Nil
FHS BIUFITES ESa ] ESa ]
Mr. Sun Minggao Independent Non-executive director Nil Nil
Bz [RE = (7200646 A9H & ) 6,075 4,500

Mr. He Duanshi

Bt
Mr. Liu Congde

E=x

Supervisors
FAR

Mr. Yu Gongfu

= B Ml

Mr. Gao Qinggang
B aE

Mr. LG Zhongde
RANE

Mr. Zhang Yueshun
byl

Mr. Tao Zhichao

Predecessor director

(retired on 9 June 2006)
[REE (A200656 A9H BHT) 4,725 3,500
Predecessor director

(retired on 9 June 2006)

EEEREE 6,075 4,500
Chairman of the Supervisory Committee

B 4,370 3,237
Supervisor

= ESSE=] AEE
Supervisor Nil Nil
B ER KA KEFE
Independent supervisor Nil Nil
BB AEFHE AEEHE
Independent supervisor Nil Nil
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Directors’ and Supervisors’ and Senior Officers’
Interests in Shares of the Company (continued)

#2006 12A31H #®20065F1A1H
As at As at
31 December 2006 1 January 2006
wa L £ BR& ;3
Name Duty Number of shares Number of shares
HEttSREEAR
Senior Officers
RAER BliRgE REFH REFH
Mr. Zhang Daiming Deputy general manager Nil Nil
E K EIEEECEE 4,027 2,983
Mr. Huo Yong Deputy general manager
(EREE: B4R IE (A 200653 724 HEHE(E) A AH
Mr. Fu Henggqian Deputy general manager Nil Nil
(appointed on 24 March 2006)
F/EE Aluasss 3,384 2,507
Mr. Wang Xiaolong Deputy general manager
BRK EEeWE 4,050 3,000
Mr. Cao Changqiu Company secretary
B & ExewE AEFH AEFH
Ms. Guo Lei Company secretary Nil Nil

ARREE BEERGREEAEMBFA
RRABBADY I BARK °

I Z8) REZE - 200656 A5 El BEARR
AR EIES  EERSREBEAR
HF10M 1D ETS 3F/}IbﬁHXHX%§Z1—J.E}]3 5%
KIS (BRI ( ©

bR ESCRTEESN ERARIZES - aRE
@A/E\&ﬁt$ﬁﬁfu% RZZEERF
+ZA=+—H '  BBEARRZESE -
BREEAB MEREADR RE/SAEM
A E (F& R (EH RBEKRA) EXV
) MRk - BE RGO R/ ESE GER
MiE) P #A N BRIEGES K BAEIEN)
EXVHETMESH DTG RRE] RES
B X ERIA R (BRERE(GES L
B ZLEEHNATHEEELES

SREEABNEEHEENEREIAE)
W*ETE(( BA K HREIEHI) 35216 E M ad
BERARBRTHECMAOERIOAR
SRIE ETRAIK SRR [ EMARES
ETEHFRSHNELERA | ANSARRFNR
BB R FTMERIOAE ©

All shares held by the Director, Supervisors and Senior Officers are
A shares.

The changes in the number of shares held by the Directors,
Supervisors and Senior Officers were due to the offering of 3.5
shares by the shareholders of non-tradable A Shares for every 10
shares held by the above mentioned Directors, Supervisors and
Senior Officers on 5 June 2006.

Save as disclosed above, so far as the Directors, the Senior Officers
and the Supervisors of the Company are aware, as at 31 December
2006, none of the Director, the Senior Officer or the Supervisor of
the Company had any interest or short position in the shares,
underlying shares and/or debentures (as the case may be) of the
Company or any of its associated corporations (as defined in Part
XV of the Securities and Futures Ordinance (“SFO”)) which was
required to be notified to the Company and The SEHK pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interest and short
position which any such Director, Senior Officer or Supervisor is
taken or deemed to have under such provisions of the SFO) of
which was required to be entered in the register required to be kept
by the Company pursuant to Section 352 of the SFO or which was
otherwise required to be notified to the Company and SEHK pursuant
to the Model Code for Securities Transactions by Directors of Listed
Companies as contained in Appendix 10 to the Rules Governing
The Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”).
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Remuneration of Directors, Supervisors and
Senior Officers

The remuneration policy of the Directors, the Supervisors and the
Senior Officers are based on the state policies, the Company’s
profit realized in the corresponding period, individual achievement
and the average income of local residents determined in accordance
with State policies. During the year, the remuneration and examination
committee of the Company has passed The Proposal of 2006
Annual Remuneration of Directors and Supervisors and The Proposal
of 2006 Annual Remuneration of Senior Officers, and submitted the
above proposals to the Board of Directors for approval. The Directors’
and the Supervisors’ remuneration must be approved in a
shareholders meeting of the Company, whereas the remuneration
of the Senior Officers must be approved by the Board of Directors.

Remuneration of the Directors, Supervisors and Senior Officers

2006 B
2006
AR¥ET
RMB0’000
- Directors
B = Ms. Guo Qin 29.5
2R 3 Mr. Liu Zhenwen 14.7
B Mr. Ren Fulong 24
kYN Mr. Zhao Songguo 18
BooK Mr. Ma Yong 17
HE® Mr. Dai Qingjun 5
Efh Mr. Mok Chung Kwan, Stephen 5
1REE Mr. Xu Guojun 5
FREES Mr. Sun Minggao 5
B i e Mr. He Duanshi 14.4
219eE Mr. Liu Congde 2
Ex Supervisors
TR Mr. Yu Gongfu 17
= E R Mr. Gao Qinggang 12
S Mr. L0 Zhongde 5.6
sk A E Mr. Zhang Yueshun 2
b 7R Mr. Tao Zhichao 2
HtteaREEAR Senior Officers
SR Mr. Zhang Daiming 18
E K Mr. Huo Yong 16
(R EE Mr. Fu Henggian 17
FEE Mr. Wang Xiaolong 16
BRK Mr. Cao Changgiu 7
. Ms. Guo Lei 7
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The aggregate remuneration of the Directors and the Supervisors for the
financial year ended 31 December 2006 was approximately RMB2,592,000.
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Change of Directors, Supervisors and Senior
Officers

Mr. He Duanshi has resigned from the position of Chairman of the
Company with effect from 24 March 2006 for the reason of his age.
Ms. Guo Qin has been elected as the Chairman of the Company
with effect from 24 March 2006 and she has resigned from the
position of general manager of the Company on the same day due
to the change of her work. Mr. Ren Fulong and Mr. Fu Henggian
have been appointed as the general manager and deputy general
manager of the Company respectively.

Mr. He Duanshi and Mr. Liu Congde have resigned from the position
of Director of the Company with effect from 9 June 2006 for the
reasons of his age and the change of his work respectively. On the
same day, Mr. Liu Zhenwen and Mr. Ren Fulong have been elected
the Non-executive director and the Executive director of the Company
respectively.

Staff and Remuneration

The staff remuneration plan of the Group was determined in
accordance with the State policies, the Group’s profit in the
corresponding period and the average income of local residents.

As at 31 December 2006, the number of staff of the Group was
4,793, and the total amount of their salaries and wages for the year
2006 was approximately RMB92,448,000.
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Staff and Remuneration (continued)

The staff of the Group can be categorized by their area of work and

educational level as follows:

BEIMaE BEIA®
Area of Work Number of

Employees
H£EANE Staff in production 3,643
TRREMAES Staff in engineering and technology 331
THEEBAE Staff in administration 153
BMBAE Staff in finance 79
EmMAZEAE Staff in research and development 117
HKBAER Staff in procurement of raw materials 24
HEAB Staff in sales 264
HEEERAAR Staff in quality control and inspection 182
Bt Total 4,793
BEIHEEE BEIA®
Academic Qualification Attained Number of

Employees
REBRIALEF University or above 476
REEZFE Institutes 769
hHEERF Intermediate institutes 904
=P EERERE Senior secondary and technical schools 1,743
MR KA T 2E Junior secondary or below 901
&t Total 4,793

BHE_ZTTRFT_A=+—HILAEHE
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As at 31 December 2006, the number of retired staff of the Group

was 2,235.
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