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Statutory  Enterprise  Transla- Convertible Share  Accumul-  holders
Share Share  Capital  reserve expansion tion  bonds option ated ofthe  Minority
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At 1 January 2005 41,312 - -1 6,889 - - - 2033 64011 34,467 9478
Exchange difference arising :

on trandlation of foreign BELAEHE

subsiaries recognised EENERZE

directly in equty - - - - - 406 - - - 406 - 406
Proftfor the year REF AT - - - - - - - - B3 8636 16984 10330
Total recognised income REREDNALE

for the year - - - - - 406 - - B3 862 16,984 103,726
Capitalisafion issue of a FAT-FHEATN

wholl-owned subsidiary Y56

0f the Company 40,141 - - - - - - - {d014) - - -
Reduction inminory interest ~~ E&AFLGHR

atising from reorganisation 3 - - 5141 - - - - - - 54 (14t -
Transfer 2 = - -0 5318 - - - (1615) - - -
Group reorganisafion on RERETENSHE

Seud Electronics e (61,047 ) - 80 - - - - - - - - -
At 31 December 2005 406 - 132498 24554 12,267 406 - - 01 20204 - M4
Exchange difference rising

on franslation of foreign

subsiclries recognised

directly in equity - - - - - 406) - - - 406) - 406)
Proft for the year - - - - - - - - 160,191 160,191 - 160,191
Total recogrised income REREIAEE

for the year - - - - - - - - 160191 169785 - 159,785
Issue of shares on Group SEEEREORG

Reorganisation (4o1) - 391 - - - - - - (10) - (10)
lssue of shares by placingand. ~~ FEEERAREE
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with the isstie of shares - [3437) - - - - - - - (34379) - (34379)
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Transfer 2 = = - 1875 9,362 - - - (28087) - - -
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of convertile bonds - - - - - - 11015 - - 11015 - 11015
Recogniton of equity-setted ~ BARELEZMER

share based payments Z5E - - - - - - - 175 - 175 - 175
Dividends paid EfRE = - - - - - - - [0T4) p0TM) - [3074)
At 31 December 2006 RETAETZA=T-A 86404 406899 132889 43279 21619 - 1015 175 133433 836,723 - 8%
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Pursuant to relevant laws and regulations in the PRC applicable to
foreign investment enterprises and the Articles of Association of the
PRC subsidiaries of the Company, these PRC subsidiaries are required
to maintain three statutory reserves, being a statutory reserve fund, an
enterprise expansion fund and a staff welfare and incentive bonus fund
which are non-distributable. Scud (Fujian) Electronics Co. Ltd. (“Scud
Electronics”), Scud (Fujian) Battery Co. Ltd. (“Scud Battery”) and Scud
Electronics (Shenzhen) Co., Ltd. (“Scud Shenzhen”) are required to
transfer 10% of their profit after taxation as reported in the PRC
statutory financial statements to the statutory reserve fund until the
balance reaches 50% of the registered capital of Scud Electronics,
Scud Battery and Scud Shenzhen.

Pursuant to the Articles of Association of the Scud Electronics, Scud
Battery and Scud Shenzhen, they are also required to make
appropriation from profit after taxation as reported in the PRC statutory
financial statements to enterprise expansion fund at rates determined
by their Boards of Directors.

The statutory reserve fund may be used to make up prior year losses
incurred and, with approval from relevant government authority, to
increase capital for expansion of production of Scud Electronics, Scud
Battery and Scud Shenzhen. The enterprises expansion fund, subject
to approval by relevant government authority, may also be used to

increase capital of Scud Electronics, Scud Battery and Scud Shenzhen.

The capital reserve of the Group represents the difference between the
nominal amount of the shares issued by the Company and the
aggregate amount of the paid-in capital of subsidiaries acquired plus
the consideration received by the Company pursuant to the Group
Reorganisation in preparation of the listing of the Company’s shares.
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