FINANCIAL REVIEW
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Financial Highlights
MBERE

For the year ended 31 December
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2006 2005
HK$'000 HK$'000
BT BETFT
Total operating revenue
A PN L 353,416 290,496
Total operating expenses
KEBERES 214,072 189,995
Profit attributable
to equity shareholders
P RS & A 30,781 26,270
Basic earnings per share
(in Hong Kong cents)
BREREZTN GE¥A) 3.09 2.63

The Group generates its operating revenue from the following geographical locations:
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For the year ended 31 December
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2006 2005
h h
Group S gsrs?o%llcaatg Total Group S aasrseo%]rai%g Total
- Eh— @zt &= FEH—E “ast
B AR i=Y/N]|
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFR  BMTr  EMTR M Tr  mkTrn  BKTr
Segment revenue WEE X
Hong Kong &5 138,143 - 138,143 134,613 - 134,613
Mainland China B K fE 38,342 95,035 133,377 56,492 77,808 134,300
Total st 176,485 95,035 271,520 191,105 77,808 268,913
Segment results ih & A
Hong Kong B 7,753 - 7,753 27,842 - 27,842
Mainland China Hh B K B 36,806 6,387 43,193  *(14,599) 12,129 (2,470)
Total Fe 44,559 6,387 50,946 13,243 12,129 25,372
Unallocated operating RFOELE (250) 9,450
income and expenses WAKRER
Finance costs %8 A (1,631) (2,385)
Gain on disposal of subsidiaries & B A 7 Uk 2k 12,677 -
Income tax Fri5 %t (7,353) (5,267)
Profit for the year REZ BT 54,389 27,170
Attributable to: BiEmT
Equity shareholders of ZAN/NSIL§3 30,781 26,270
the Company
Minority interests DE R R 23,608 900
54,389 27,170

*This figure includes segment results of gains of $18,076,000 (2005: losses of $7,049,000) attributable to minority interests.
WHFRELSBRREREG R EE W E18,076,000T (ZEZRF | BEEK7049,0007T) °
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Results

For the year ended 31 December 2006, the Group reported total operating revenue of HK$353.4
million, representing a 21.7% increase over the previous year; operating revenue included the Group's
turnover, share of an associate's turnover, gain on disposal of media assets, other revenue and other
net income. The Group recorded a profit attributable to shareholders of HK$30.8 million in 2006 as
compared to HK$26.3 million in 2005. This profit derived from its Hong Kong operations and Mainland
China operations was HK$7.3 million (2005: HK$19.8 million) and HK$23.5 million (2005: HK$6.5
million) respectively. The Group continues to maintain a strong financial position with bank deposits
and cash balances (including pledged bank deposits) amounting to HK$622.1 million as at 31 December
2006.

Operating Revenue

For the year ended 31 December 2006, the Group reported a total operating revenue of HK$353.4 million.
The total operating revenue was derived principally from our media sales business operated in both Hong Kong
and Mainland China, with each accounting for approximately 39% and 38% respectively of the total operating
revenue for the year ended 31 December 2006. The operating revenue generated from our Hong Kong media
sales business increased from HK$134.6 million to HK$138.1 million while that from the Mainland China media
sales business decreased from HK$134.3 million to HK$133.4 million, representing an increase of 3% and a
decrease of 1%, respectively. The increase in the operating revenue was mainly due to the sales efforts made
by the staff of the Group and the associate, and the improved overall economic environment in Hong Kong
and Mainland China.
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HEZZZAF+ZA=1+—"BLFE  SESGLEWARBEER
353,400,0007T * BEF EFA21.7%  KERABIRE@EE R - EBH—
ME 2 AR &% LERBEENKS - HMaRA R tIREF5E - 2
T RFENRRELZF) A 26,300,0007T L - EESEERERENL
B F|75%30,800,0007T + REEBRHEKREEFHEND R HEE
7,300,000 (—EZ R4 © 5%19,800,0007T) & #E#23,500,0007T
ZZTTARF I #¥%6,500,0000T) - EEBEEEFBROT B -
REZZZEXRF+ A=+ HNRTERERSEH (BIESEFRT
F3%) A#B¥622,100,0007T °
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353,400,000 ° KB WA BB X BREEHE KB KRELE M HEE
HEER  SAPNEBE_STENET_A=+"HLFENLE
A HBZEI39% [238% ° EEN BB EIEHE EBELENLERA
8 #134,600,0007T 1% Z 3 #138,100,0007T + 1M £ B 7 i B A BE Y
HEEEEBELENKLEW AR AEK134,300,000 L2 B
133,400,0007T * 2 BIE HN3% Kk 1% o LB WAL INEZ HREE K&
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Financial Review (Continued)

Operating Expenses

The Group's operating expenses increased by HK$24.1 million from HK$190.0 million to HK$214.1 million.
Increase in operating expenses was mainly attributable to increase in royalty, licence and management fee of
HK$12.4 million and also impairment loss on goodwill and fixed assets of HK$12.5 million and HK$8.0 million
respectively. The increase was partially set off by reduction in site rentals and depreciation and amortisation
expenses by HK$11.4 million and HK$3.4 million respectively.

Dividend
The Directors recommend the payment of a final dividend of HK3.09 cents per share for the year ended 31
December 2006 (2005: HK1.70 cents per share). This represents a pay-out ratio of about 100% of the current
year's profit.

Cash Flow

In 2006, the cash generated from the operations of the Group was HK$97.2 million (2005: HK$72.7 million).
Payment for capital expenditure in 2006 amounted to HK$2.9 million (2005: HK$3.4 million). The consolidated
cash flow statement of the Group for the year ended 31 December 2006 is set out on pages 68 to 69 of this
Annual Report.

FELEEBAB%190,000,0007T M0E ¥ 24,100,000 B
214,100,0007C - EEBAGMEZHNENE - HHBREBEBEMN
75112,400,0007T - KB REEEAEREEED B &% 12,500,000
7T [ 75 #5:8,000,0007T © A MG MMM ERmBmEE RiTESR
45 E D BlE B % 11,400,0007T K2 8 #53,400,000 T A K 85 o

BE

EERAMEBE _TERF T A=+ B ULEERBERAKRE
FRBEI M (ZZEZRHF  FRBBE1.700L) - KEEH AR
FEAFEI100% -

HERE

ZEERFR  KEKELE NN S AAER 97200000t (ZEZH

& 1 #672,700,0007T) - ZZEXNFEMEAMST AB¥2,900,0007T
ZTETRF  B¥3,400,000) c KEHE_TETNF+ZA=+

—HEFENGARSRERERINAFHRFESHEEECIE -
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Liquidity and Financial Resources
Bank deposits and cash balance as at 31 December 2006 amounted to HK$582.6 million (2005: HK$452.3
million).

At 31 December 2006, the Group had a secured bank loan amounting to HK$38.0 million (2005: unsecured
bank loan of HK$38.0 million) which is repayable within one year. The gearing ratio, representing the ratio of
bank borrowings to the total share capital and reserves of the Group was 4.4% at 31 December 2006 (2005:
4.5%).

At 31 December 2006, the Group had net current assets of HK$585.8 million (2005: HK$484.3 million) and
total assets of HK$963.5 million (2005: HK$984.0 million).

The Group's cash needs are primarily for working capital and to support its media sales business. At 31
December 2006, the Group had banking facilities totalling HK$50.0 million (2005: HK$50.0 million). The Group
is confident that sufficient funds are maintained to meet the funding requirement for potential business expansion
and development in near future.

Charge on Assets
Bank deposits of HK$39.5 million (2005: HK$Nil) were pledged to secure the Group's bank loan.

Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group's monetary assets, loans and transactions are principally denominated in Hong Kong Dollars, US
Dollars and Renminbi. During the year, there was no material fluctuation in the exchange rates of Hong Kong
Dollars and US Dollars. The appreciation in the current value of the Renminbi contributed positively to the
Group's bottom line. The Group did not engage in any derivatives activities and did not commit to any financial
instruments to hedge its balance sheet exposure in 2006. At 31 December 2006, the proceeds from the Global
Offering and the exercise of an overallotment option by the underwriters on 18 July 2001 which had not been
utilised were placed into bank deposits.

ERMKEER
RZZEZRF+A=+—H8  BOGERKLE L8 AB%582,600,000
TT(ZZTZRHF © #¥452,300,0007T) °
S

TTAF+-A=+—8  £EBER —FREENERFERTERS
38,000,000 (=TT A F | MEMRITEFHE38,000,0007T) ©
+TZA=+—8B BERBBEXR(ARTEIGEERA
B R) B4A%(ZEZRF 1 45%) -
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Rn= —¢+ A=+—H SENREEEFERSIE585800,000
7T 4 : 15484,300,0007T ) © & E AR (B A% % 963,500,000
(:§§£¢ : 78 #984,000,0007T) °

SENR R ETERAKCEESRIFERBHEERER -R2ZF
NETZRA=+—H  SEMNRITEEES LH%50,000,000T (=F
TR [ B¥50,000,0007T) - RERECHEERRESAENTA
BREBTEBBEARERNESTE -
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$R1T1F ZB#539,500,000 T ( — T AF | BT L) B EBUERSEE
HIRITERK °
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Financial Review (Continued)

Capital Expenditures and Capital Commitments

Capital expenditures incurred by the Group during 2006 amounted to HK$2.9 million (2005: HK$3.4 million).
The breakdown of the capital expenditures incurred is shown in notes 13 and 14 on the financial statements
on pages 91 to 93 of this Annual Report.

Capital commitments outstanding and not provided for in the financial statements of the Group as at 31
December 2006 amounted to HK$195.9 million (2005: HK$264.8 million) which is mainly for the upgrade of
the existing MMOB system for the MMOB business. The commitments are to be financed by bank borrowings
and/or internal resources of the Group.

Contingent Liabilities
As at 31 December 2006, the Group had no material contingent liabilities.

Accounting Standards and Policies

The financial statements set out on pages 63 to 115 have been prepared in accordance with the applicable
disclosure requirements of the Listing Rules, all applicable Hong Kong Financial Reporting Standards ("HKFRSs"),
which collective term includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards ("HKASs") and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"), accounting principles generally accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance.

Employees and Remuneration Policies

At 31 December 2006, the Group had 55 full-time employees in Hong Kong and 14 full-time employees in
Mainland China. The Group had adopted a share option scheme, details of which are contained in the paragraph
headed "Share option scheme" as described on pages 58 to 59 of this Annual Report.

BEXRAZIREREE

SER-_ZTTENFANEARS AAE2900,000T (ZEZRHF : B
3,400,0007T) - EARZHHMAERFENRNFEREINN BEEZEISEMNH
EIRERMIFE13 K14 »

RIZETEXRFT_A=+—0  EEBT RREBTERERIELEE
/)& AN A7 195,900,0007T (Z T T R F : %#264,800,0007T)
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Connected Transactions
For the year ended 31 December 2006, the Group entered into the following continuing connected transactions,
details of which are set out below:

BEXS
SEERE-TTAFT-AS+—ALFERMETHRERER S
HIENT

Cap amount
approved by
the independent
shareholders

HEOB ST IR R AL R
. . . S LR
(il Name of connected parties Nature of transaction HK$'000 HK$'000
FEALTEE RH5ME BT T BT T
(1) The Kowloon Motor Bus Royalty fee payable by Bus Focus Limited ('Bus Focus") (Note 2) to KMB in connection with 7,705 9,400
Company (1933) Limited (Note 1) the provision of media sales services for transit vehicle shelters owned by KMB
NEBET(—h==)BRAA (M) fiBus Focus Limited([Bus Focus]) (a2t ANEHEEN R EH MR HE =R HEEEE
BRI A N E ST T 7 &
(2) JCDecaux Texon Limited Management fee payable by Bus Focus to JCDecaux Texon in connection with the provision 11,817 15,000
(Note 3) (FH3E3) of media sales services for transit vehicle shelters owned by KMB
i Bus Focus®t 2 /LB HE A ) &8 B i 1R B8 = 12 1 15 8% 85 &5 AR5 A1 CDecaux Texon X2 < & 12 &
(3) KMB Public Bus Services Service fee payable by KMBPBS to RoadShow Media in connection with the provision of media 15,088 20,000
Holdings Limited (Note 4) (Fft&E4) sales management and administrative services by RoadShow Media in relation to advertising
spaces located at the exterior panels of the bus bodies of KMB's transit vehicles
I KMBPBSHt RoadShow Media B VB FESBHE T B INERUHESCRMEEEHES
12 K 17 BR AR 75 M F& 37 1+f F RoadShow Mediak iR 75 &
Notes: B 5
1. The Kowloon Motor Bus Company (1933) Limited ('KMB') is an indirect wholly-owned subsidiary of TIH. 1T NABREBT(—A=ZZ)ERAR(TABR D REBHRESEREGNMEAR -

2.Bus Focus Limited ("Bus Focus") is an indirect 60%-owned subsidiary of the Company and a direct 40%-owned associate of Immense
Prestige Limited (IPL"). IPL is a wholly-owned subsidiary of JCDecaux Texon International Limited ("JCDecaux TIL").

3.JCDecaux Texon Limited ("JCDecaux Texon") is a wholly-owned subsidiary of JCDecaux TIL.

4.KMB Public Bus Services Holdings Limited ('KMBPBS') is an indirect wholly-owned subsidiary of TIH.

2.Bus Focus Limited ([Bus Focus|) B A ARIMEHEHBE0%EmMIEAR » WH
ZImmense Prestige Limited ([IPL]) ) EEHEH40%ERNEE Q7] o IPLEZ
JCDecauxTexon International Limited([JCDecaux TIL]) & HEAHIE AR °

3.JCDecaux Texon Limited([ JCDecaux Texon |)2JCDecaux TILZ2 BB MM B AT ©

4. KMB Public Bus Services Holdings Limited ([KMBPBS]) 2#EEE2E
BENMEAT -
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Financial Review (Continued)

Connected Transactions (Continued)

The Group entered into the above transactions with the connected parties in 2001. The Stock Exchange had
granted a waiver to the Group from strict compliance with the relevant requirements of the Listing Rules in
respect of the transaction on 18 June 2001. The wavier expired on 31 December 2004. Following amendment
of the Listing Rules, the transactions constitute non-exempt continuing connected transactions under Rule
14A.35 of the Listing Rules which are subject to reporting, announcement and independent shareholders'
approval requirements. The details of the above transactions had been disclosed in the announcement of the
Company dated 24 November 2005. As the agreements regarding the above transactions have not expired, a
special general meeting ("SGM") was held on 23 December 2005 for the purpose of considering and approving
the non-exempt continuing transactions for the 3 years ending 31 December 2007. The transactions were
approved at the SGM.

EIH\_YY iiﬁ@ﬁk)\i.ﬁiikx% BRXPIER-ZBE—FX
ATNBERMEEREHREEERXZBEERET ETRVNEBERE - &%
REER_ZTNE+-_A=+—HEW - RLWRVEER - RE
EHRANE14A350% - LIl X BBKGER RIFERER S - WHREST
R BHHAERBIBRMENRE - LRXZNFBEERARE
ERRFET-A-TEANRERRE - ARG B LR 580 MR
B MARRER-_ZEZRF T A T=ZHAERRILEREE
EELEF A=+ - HLE=ZAFEET AR ERHERSERITT
BRFEFRIAE - BEZXHERBRREAEG LRI

Cap amount
disclosed in the
announcement

RASEANREN

. . BEER
(i) Name of connected party Nature of transaction HK$'000 HK$'000
B AT 2 RS BETT BETT
(1) JCDecaux Texon Shortfall of guarantee rental receivable by Bus Focus in connection with the provision 8,628 9,500
of media sales services for transit vehicle shelters owned by KMB
Bus Focusgt AL EHE A N BB IR E T REHBIHERBEKDNRE S Z
The Group entered into the above transaction with the connected parties in 2001. The Stock Exchange had FENR T -FHESEALF L LARRS - BRXAENR _ZZ—FR

granted a waiver to the Group from strict compliance with the relevant requirements of the Listing Rules in
respect of the transaction on 18 June 2001. The waiver expired on 31 December 2004. Following amendment
of the Listing Rules, the transaction constitutes non-exempt continuing connected transactions under Rule
14A.34 of the Listing Rules which are subject to reporting and announcement requirements. An announcement
was made by the Company on 24 November 2005 to disclose the annual cap in respect of the above transaction
for the 3 years ending 31 December 2007.

ATNAREEREH P ELRZHBEET LEMRAOBERTE - %
REENR_TTNF+A=+—HER - R ETHRAEBE R - RiE
ETHRAIE14A.341% - LR SIEKIER R FEFER S - WHEST
R RELAENBET - ¢E§E?¢¢tﬂf??£¢+ A=+mAH
BHAE  UEBE IR SEE-_TSLF+ A=+ BHILZEAFE
ZEFESELR -
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Connected Transactions (Continued)

Independent Non-Executive Directors have reviewed and confirmed that the continuing connected transactions
as set out in (i) and (ii) above which had been entered into by the Group are:

- in the ordinary and usual course of business of the Group;

- on normal commercial terms or on terms no less favourable than terms available to or from (as appropriate)
independent third parties; and

- fair and reasonable and in the interests of the shareholders of the Company as a whole.

In addition, the Auditors of the Company confirmed that:

- the continuing connected transactions were approved by the Company's Board of Directors;

- the continuing connected transactions were entered in accordance with the relevant agreements; and

- the considerations for the continuing connected transactions did not exceed the respective caps set for
the continuing connected transactions

Use of Proceeds

Since the listing of RoadShow on the Stock Exchange, the Group has utilised approximately HK$350.4 million
for the development of, and the purchase of equipment for use in, the MMOB business and for the acquisition
of complementary businesses in Mainland China. The balance of the proceeds, which has not been utilised,
has been deposited with licensed banks in Hong Kong.

Corporate Governance

Over the years, the Group has placed strong emphasis on maintaining high standards of corporate governance
and believes good corporate governance provides a solid and sound framework to assist the Directors in fulfilling
their duties and responsibilities to the Group. The Group's standards of corporate governance ensure that the
Group's corporate decision-making process, internal control, disclosure of information and communication with
shareholders is conducted in accordance with sound management practices and in full compliance with the
regulatory standards. The Corporate Governance Report of the Group for the year ended 31 December 2006
is set out on pages 42 to 53 of this Annual Report.
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