Consolidated Cash Flow Statement
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For the year ended 31 December 2006
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2006 2005
—EEREF ZEETRF
HK$’000 HK$ 000
FER FAT
OPERATING ACTIVITIES K
Profit before taxation KR B R e A 651,183 841,505
Adjustments for: R
Interest income LB U A (20,546) (14,536)
Share-based payment expenses ARSI BEE 2
e $2r 10,000 -
Amortisation of development BIHE RS
expenditure 10,625 9,455
Amortisation of trademarks BEEE 262 344
Depreciation and amortisation FERBEHYE
of property, plant and equipment B K& 173,135 148,904
Amortisation of prepaid BiHTANEENIA
lease payments 2,598 2,456
Loss on disposal/write-off of HE MEEYE - BB &
property, plant and equipment Byl = 471 4,197
Gain on disposal of prepaid HEBRMHEERBERKES
lease payments (2,191) -
Release of government grant 48R AR IESUIT 4 B (629) (1,856)
Impairment loss on AHEEREZ
available-for-sale investments RIEER - 7,800
Impairment loss on property, LEN N E P
plant and equipment RIEEE - 6,377
Finance costs f175E A 35,766 19,683
Share of results of an associate FEMR— KB E N R A 334 382
Operating cash flows before Rt EESEFAI 2
movements in working capital RERPME 861,008 1,024,711
Decrease (increase) in inventories FERA (Ehm) 53,465 (101,065)
Decrease (increase) in trade and JE i AR TR e HL fh LK kIR
other receivables B> (BB 0) 197,341 (196,862)
(Decrease) increase in trade and JE 1P BR R R EL A JE A5 SRR
other payables CRi) B n (57,196) 413,051
Effect of realignment of ARER 2B
foreign exchange rate 4,122 3,679
Cash generated from operations REXBIRMZAE 1,058,740 1,143,514
Hong Kong Profits Tax paid EEENEH (74,209) (35,619)
PRC Enterprise Income Tax paid [ Gl (103,377) (37,986)
Hong Kong Profits Tax refunded R EIE BTG 1,871 -
Overseas tax refunded RENEINIE - 135
NET CASH FROM REEBTEEZ
OPERATING ACTIVITIES FERE 883,025 1,070,044
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REBREREBR

For the year ended 31 December 2006
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2006 2005
—EEBRE —ZEThHF
HK$°000 HK$'000
FEx FAT
INVESTING ACTIVITIES REEK
Purchase of property, BEWE BERKE
plant and equipment (460,194) (434,767)
Increase in deposits paid for W2 R a2
acquisition of property, plant EffREEM
and equipment (366,646) (60,592)
Addition of prepaid lease payments  FEfTFHEFIELE N (7,667) (12,923)
Acquisition of intangible assets W mE B E (4,840) (405)
Interest received EHAE 20,546 14,536
Decrease in short-term EEREKE RS
loans receivable - 1,500
Amount repaid from an associate — KB N EMEEKIE 95 624
Purchase of available-for-sale BEAHLERE
investments (10,500) =
Proceeds from disposals of HEFRNHERIE
prepaid lease payments Frig U A 7,050 =
NET CASH USED IN INVESTING REXEBERZ
ACTIVITIES FHEAS (822,156) (492,027)
FINANCING ACTIVITIES REEE
Repayment of bank borrowings ERRITEE (138,486) (236,226)
Dividend paid EAIRE (222,266) (209,954)
Interest paid on bank borrowings ERITEERNS (35,766) (19,466)
Payment of obligations B E ML EBTR
under finance leases - (10,639)
Interest paid on obligations ENEEROER S
under finance leases - (217)
New bank borrowings raised FrERITEE 481,530 255,398
Proceeds from issue of shares BITRD FT SR A 22,251 14,219
NET CASH FROM (USED IN) METEELE (FTEER) 2
FINANCING ACTIVITIES FHEAS 107,263 (206,885)
NET INCREASE IN CASH AND REkAEEEEE
CASH EQUIVALENTS EANFEE 168,132 371,132
CASH AND CASH EQUIVALENTS FAZRER
AT BEGINNING OF THE YEAR Re&ZEEER 848,436 476,012
EFFECT OF FOREIGN EXCHANGE ERBE 2L
RATE CHANGES 1,660 1,292
CASH AND CASH EQUIVALENTS FRZEER
AT END OF THE YEAR, HE&EEER
represented by bank balances BIRITAEFRIRE
and cash 1,018,228 848,436
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