Xinyu Hengdeli Holdings Limited

Consolidated Income Statement

For the year ended 31 December 2006

2006 2005
Note RMB’'000 RMB’000
Turnover 2 2,404,699 1,396,531
Cost of sales (1,841,795) (1,032,369)
Gross profit 562,904 364,162
Other revenue and net income 3 38,242 18,428
Distribution costs (175,889) (96,645)
Administrative expenses (98,287) (62,994)
Other operating expenses 4 (6,013) (2,748)
Profit from operations 320,957 220,203
Finance costs 5(i) (27,048) (23,353)
Share of losses of a jointly controlled entity (80) (187)
Profit before taxation 293,829 196,663
Income tax 6(i) (80,231) (64,886)
Profit for the year 213,598 131,777
Attributable to:
Equity shareholders of the Company 199,101 121,011
Minority interests 14,497 10,766
Profit for the year 213,598 131,777
Dividend attributable to the previous
financial year, approved during the year 10(b) 49,800 92,150
Dividend declared after the balance sheet date 10(a) 69,566 49,800
Basic earnings per share 11 RMB0.090 RMBO0.073

The notes on pages 44 to 95 form part of these financial statements.
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