Xinyu Hengdeli Holdings Limited

Consolidated Statement of Changes in Equity

For the year ended 31 December 2006

2006 2005
Note RMB’000 RMB’'000
Equity attributable to equity shareholders of the Company:
Balance at 1 January 694,640 285,508
Issuance of new shares 29(c)(i) 656,359 199,352
Shares issued under the Offering and Placement - 344,090
Shares issued under the over-allotment
option related to the Placement - 51,614
Share issuance expenses (17,253) (31,451)
Capital elimination on combination - (183,334)
Profit for the year 199,101 121,011
Dividend declared 10(b) (49,800) (92,150)
Exchange differences on translation
into presentation currency (10,961) -
Balance at 31 December 1,472,086 694,640
Minority interests:
Balance at 1 January 99,511 78,573
Capital contribution from minority shareholders 27,435 14,850
Acquisition of subsidiaries 31 1,416 172
Share of profit for the year 14,497 10,766
Dividend declared (6,385) (4,850)
Balance at 31 December 136,474 99,511
Total equity: 29 1,608,560 794,151
The notes on pages 44 to 95 form part of these financial statements.
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