Chairman’s Statement

On behalf of the Board of Directors of United Metals Holdings Limited
(the “Company”), | am pleased to present the annual results of the
Company and its subsidiaries (collectively, “United Metals” or the

“Group”] for the year ended 31st December, 2006.

In 2006, demand worldwide for top quality metal die casting
components grew at a steady rate. With globalization leading to a
general shift towards the People's Republic of China (the “PRC"] as
the manufacturing base for the world and production of the
automotive industry increasing, the PRC metal die casting industry
Is expected to see continued robust growth. The market potential for
this industry is further heightened when the increasingly important
weight-reducing characteristics of die casting automotive parts is
coupled with the expected growth of automobile production
worldwide. By continuing to implement stringent cost-control
measures, reducing raw material wastage and increasing orders
from existing clientele, as well as shifting part of the increase in raw
material cost to clients, the Group, a globally renowned, PRC-based
die caster, leveraged on its immense industry experience and
expertise to increase turnover by an impressive 30.1% to
HK$242,831,000 from HK$186,621,000 in 2005.

During the year under review, the Group endeavored greatly to
increase manufacturing efficiency through a two-pronged approach
of exploring new business opportunities and implementing a variety
of cost-control measures. The increase in customer orders and
further streamlined operations that resulted led net profit to jump to
HK$13,416,000, representing a year-on-year increase of 29.9%, and
earnings per share to improve from HK4.7 cents in 2005 to HKé.1
cents in 2006.

To further enhance competitiveness, the Group’s underlying aim is
to strengthen its vertically integrated servicing capability, especially
with regard to its spraying automation, vacuum and pressurized die
casting technologies. As such, it has and will continue to devote
extensive resources towards upgrading its production capacities and
making technological breakthroughs. United Metals also has plans
in place to satisfy the growing demand for automotive, IT,
telecommunication and electronics devices. Besides, the Group is
currently constructing new production facilities in Shanghai for the
provision of automotive parts die casting services. The new facility
was expected to be completed in the first half of 2006, however, the
schedule will be postponed as a result of the dispute with the
contractor. The Group is in the view that the dispute will be solved
through legal action and the facilities will expect to commence

operations in 2007. The new facilities will not only further boost the
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Group’'s recognition worldwide as a large-scale, quality die caster
but enable United Metals to better cater to the needs of customers
in the automotive industry, a key industry in the PRC and for the
Group over the coming years.

Thanks to the Group’s healthy financial position, United Metals is
fully prepared for the bright future in the PRC metal die casting
industry despite continued high raw material prices expected in the
coming years. By diversifying into new product lines, the Group will
continue to explore business opportunities with new customers. In
addition, United Metals is dedicated to utilizing the newest die-casting
technology so as to further reduce cost, enhance production capacity
and achieve optimization. By leveraging on its solid foundation and
long-standing reputation in the industry, as well as its customer base
which showcases a host of long-term business relationships, the
Group is confident of overcoming the challenges ahead through
providing diversified services and products with superior quality to
its valued customers.

The Group's impressive success to date has been undoubtedly down
to its supportive shareholders, dedicated staff, loyal customers and
trusted suppliers. On behalf of United Metals, | would like to express
my deepest gratitude to all stakeholders in particular for their
invaluable contribution to the continued advancement of the business.

Tsang Chiu Wai
Chairman

Hong Kong, 13th April, 2007
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— Solidify its position
as a World Class Company
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