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1. General Information

Tingyi (Cayman lIslands) Holding Corp. (the “Company”) and its
subsidiaries (collectively, the “Group™) are principally engaged in the
manufacture and sale of instant noodles, beverages and bakery
products. The Company is a limited liability company incorporated in
the Cayman lIslands and listed on the Main Board of The Stock
Exchange of Hong Kong Limited. The address of its registered office
is Genesis Building, Fifth floor, George Town, Grand Cayman, Cayman
Islands.

Preparation of Financial Statements

In preparing the financial statements, the directors have carefully
assessed the working capital and financing requirements of the
Group in the foreseeable future, as the current liabilities of the
Group exceeded its current assets by US$217,552,000 (2005: net
current liabilities of US$67,287,000) at the balance sheet date.

Taking into account the existing banking facilities, cash and bank
balances of the Group and continuing profitable operations, the
directors are satisfied that the Group has sufficient resources to
meet in full its financial obligations as they fall due in the foreseeable
future. Accordingly, the financial statements have been prepared on a

going concern basis.

Statement of Compliance

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS™), which
collective term includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKAS")
and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™), accounting principles generally
accepted in Hong Kong, and the disclosure requirements of the
Hong Kong Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.
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3. Statement of Compliance (Continued)

These financial statements have been prepared on a basis consistent
with the accounting policies adopted in the 2005 financial statements
except for the adoption of the new / revised HKFRS that are
effective from the current year as detailed in note 5 to the financial
statements. A summary of the principal accounting policies adopted

by the Group is set out in note 4 to the financial statements.
4. Principal Accounting Policies

(a) Basis of preparation

The measurement basis used in the preparation of these
financial statements is historical cost, except for financial assets
at fair value through profit or loss, which have been measured at

fair value as explained in the accounting policies set out below.

(b) Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
December each year. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

All inter-company transactions and balances within the Group
are eliminated on consolidation. Unrealised losses resulting from
intra-group transactions are eliminated in the same way as
unrealised gains but only to the extent that there is no evidence

of impairment.

Minority interest is that portion of profit or loss and net assets
of a subsidiary attributable to equity interests that are not
owned, directly or indirectly through subsidiaries, by the

Company.
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4. Principal Accounting Policies (Continued)

(c) Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and

accumulated impairment losses.

The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use. Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance are charged
to the income statement during the year in which they are
incurred.

The gain or loss arising from the retirement or disposal of
property, plant and equipment is determined as the difference
between the estimated net sales proceeds and the carrying

amount of the assets and is taken to the income statement.

Depreciation is provided to write off the cost less accumulated
impairment losses of property, plant and equipment, other than
construction in progress, over their estimated useful lives from
the date on which they are available for use and after taking into
account their estimated residual values, using the straight-line

method. The estimated useful lives of the assets are as follows:

Buildings 10 to 30 years

Machinery and equipment:

- For instant noodles and beverages |2 years
- Others 5to 10 years
Electrical appliances and equipment 5 years
Miscellaneous equipment 5 years
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4. Principal Accounting Policies (Continued)

(d)

Construction in progress

Construction in progress is stated at cost less accumulated
impairment losses. Cost includes all construction expenditure
and other direct costs, including interest costs, attributable to
such projects. Costs on completed construction works are
transferred to the appropriate asset category. No depreciation is
provided in respect of construction in progress until it is

completed and available for use.

Intangible assets - Trademarks

Trademarks that are acquired by the Group with finite useful
lives are carried at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is provided on
trademarks using the straight-line basis over their estimated

useful life of seven and a half years.

Premium for land lease

Premium for land lease are up-front payments to acquire
interests in lessee-occupied leasehold land. The premiums are
stated at cost and are amortised over the period of the lease on

a straight-line basis to the income statement.

Subsidiaries

A subsidiary is an entity, controlled, directly or indirectly, by the

Company, so as to obtain benefits from its activities.
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4. Principal Accounting Policies (Continued)

(h) Associates

An associate is an entity in which the Group has significant
influence and which is neither a subsidiary nor a joint venture of

the Group.

The Group's interests in associate are accounted for under the
equity method of accounting. The consolidated income
statement includes the Group's share of the post-acquisition
results of its associates for the year. The consolidated balance
sheet includes the Group'’s share of the net assets of associates
and also goodwill. Unless the Group has incurred obligations or
guaranteed obligations in respect of the associates, equity
accounting is discontinued when the Group's share of the losses
of an associate equals or exceeds the carrying amount of its
interest in the associate.

Unrealised gains on transactions between the Group and its
associates are eliminated to the extent of the Group's interests
in the associates. Unrealised losses are eliminated unless the
transaction provides evidence of an impairment of assets

transferred.

Financial instruments

Financial assets and financial liabilities are recognised when the
Group become a party to the contractual provisions of the
instruments and on a trade date basis. Financial assets and

financial liabilities are measured as follows:

Financial assets or financial liabilities at fair value through profit or

loss

Financial instruments classified as financial assets or financial
liabilities at fair value through profit or loss include financial
assets or financial liabilities that are held for trading or
derivatives do not qualify for hedge accounting, and those
designated at fair value through profit or loss at inception. They
are measured at fair value with changes in fair value recognised

in the income statement.
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4. Principal Accounting Policies (Continued)

(i)

Financial instruments (Continued)
Loans and receivables

Loans and receivables include trade and other receivables are
non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and are not
held for trading. They are measured at amortised cost using the
effective interest method, except where balances are interest-
free and without any fixed repayment term or the effect of
discounting would be insignificant. In such case, the balances are
stated at cost less impairment loss. Amortised cost is calculated
by taking into account any discount or premium on acquisition,
over the year to maturity. Gains and losses arising from
derecognition, impairment or through the amortisation process

are recognised in the income statement.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated at this category or not classified in any of the
other categories. They are measured at fair value with change in
value recognised as a separate component of equity until the
investments are sold, collected or otherwise disposed of, or until
the investments are determined to be impaired, at which time
the cumulative gain or loss previously reported in equity is
included in the income statement. Available-for-sale financial
assets that do not have a quoted market price in an active
market and whose fair value cannot be reliably measured are

stated at cost less any accumulated impairment losses.
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4. Principal Accounting Policies (Continued)

(i)

Financial instruments (Continued)
Impairment of financial assets

At each balance sheet date, the Group assesses whether there
is objective evidence that financial assets, other than those at
fair value through profit or loss, are impaired. The impairment
loss of financial assets carried at amortised cost is measured as
the difference between the assets’ carrying amount and the
present value of estimated future cash flow discounted at the
financial asset’s original effective interest rate. The impairment

loss is recognised in the income statement.

When an available-for-sale financial asset is impaired, an amount
comprising the difference between its acquisition cost (net of
any principal repayment and amortisation) and current fair
value, less any previously recognised impairment loss, is
transferred from equity to income statement. Reversal of
impairment loss of available-for-sale equity instrument is
recognised in equity. Reversal of impairment loss of available-for-
sale debt instruments are reversed through the income
statement, if the increase in fair value of the instrument can be
objectively related to an event occurring after the impairment

loss was recognised in the income statement.

For an available-for-sale financial asset that is carried at cost, the
amount of impairment loss is measured as the difference
between the carrying amount of the financial asset and the
present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Such

impairment loss shall not be reversed.
Interest-bearing borrowings and payables

All loans and borrowings include trade and other payables
initially recognised at cost, being the fair value of the
consideration received, net of transaction costs incurred.
Borrowings are subsequently measured at amoritsed cost using
effective interest method, unless the effect of discounting would

be insignificant, in which case they are stated at cost.
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4. Principal Accounting Policies (Continued)

0)

Cash equivalents

For the purpose of the consolidated cash flow statement, cash
equivalents represent short-term highly liquid investments which
are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, net of

overdraft, if any.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and costs,

if applicable, can be measured reliably.

Sale of goods is recognised on transfer of risks and rewards of
ownership, which generally coincides with the time when the

goods are delivered to customers and title has been passed.

Foreign currency translation

ltems included in the financial statements of each of the Group’s
entities, including the Company, subsidiaries and associates, are
measured using the currency of the primary economic
environment in which the entity operates (“functional
currency”). The consolidated financial statements are presented
in United States Dollars (US$), which is the Company's

presentation currency.

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the income

statement.
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4. Principal Accounting Policies (Continued)

(I) Foreign currency translation (Continued)

On consolidation, the results and financial position of all the
group entities that have a functional currency different from the

presentation currency are translated as follows:

(a) assets and liabilities for each balance sheet presented are
translated at the closing rate at the date of that balance

sheet;

(b) income and expenses for each income statement are
translated at average exchange rates ;

(c) all resulting exchange differences are recognised as a

separate component of equity.

(m) Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition, is calculated using the weighted average cost method.
Net realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs necessary

to make the sale.
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4. Principal Accounting Policies (Continued)

()

Impairment of non-financial assets

At each balance sheet date, the Group reviews internal and
external sources of information to determine whether the
carrying amounts of its property, plant and equipment, premium
for land lease, and intangible assets have suffered an impairment
loss or impairment loss previously recognised no longer exists
or may be reduced. If any such indication exists, the recoverable
amount of the asset is estimated, based on the higher of its fair
value less costs to sell and value in use. Where it is not possible
to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the smallest group
of assets that generates cash flows independently (i.e. a cash-

generating unit).

If the recoverable amount of an asset or a cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its
recoverable amount. Impairment losses are recognised as an

expense immediately.

A reversal of impairment losses is limited to the carrying
amount of the asset or cash-generating unit that would have
been determined had no impairment loss been recognised in
prior years. Reversal of impairment losses is recognised as

income immediately.

Capitalisation of borrowing costs

Borrowing costs incurred, net of any investment income on the
temporary investment of the specific borrowings, that are
directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily take a
substantial period of time to get ready for their intended use or
sale, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All other
borrowing costs are recognised as an expense in the period in

which they are incurred.
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I BEHBEE Notes to the Financial Statements

4. Principal Accounting Policies (Continued)

P

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the lessor are accounted for as
operating leases. Rentals payable and receivable under operating
leases are recognised as an expense and revenue on the
straight-line basis over the lease terms. Lease incentives received
are recognised in the income statement as an integral part of
the net consideration agreed for the use of the leased asset.
Contingent rentals are recognised as expenses in the accounting
period in which they are incurred.

Government grants

Government grants represent incentive grants from the relevant
PRC authorities in respect of the running of business by the
Group in certain development zones and to encourage the
furtherance of such business. Government grants are recognised
at their fair value where there is reasonable assurance that the
grants will be received and all attached conditions will be

complied with.

Where the grant relates to an asset, the fair value is credited to
a deferred income account and is released to the income
statement over the expected useful life of the relevant asset by
equal annual instalments. Government grants other than those
related to assets are recognised as other income in the income

statement to match the related costs on a systematic basis.
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4. Principal Accounting Policies (Continued)

(r) Employee benefits

Defined contribution plans

The obligations for contributions to defined contribution
retirement scheme are recognised as an expense in the income
statement as incurred and are reduced by contributions
forfeited by those employees who leave the scheme prior to
vesting fully in the contributions. The assets of the scheme are
held separately from those of the Group in an independently

administered fund.
Defined benefit plans

The defined benefit plans are generally funded by payments
from employees and the Group, taking into account of the
recommendations of the independent qualified actuaries using
the projected unit credit method. The Group's obligation in
respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees
have earned in return for their services in the current and prior
periods, which is discounted to the present value and reduced

by the fair value of any plan assets.

The amount recognised in the balance sheet represents the
present value of the defined benefit obligation as adjusted for
unrecognised actuarial gains and losses and unrecognised past
service cost, and reduced by the fair value of plan assets. Any
asset resulting from this calculation is limited to the net total of
any cumulative unrecognised net actuarial losses and past
service costs, plus the present value of any future refunds from
the plan or reductions in future contributions to the plan. If
there is no change or a decrease in the present value of the
economic benefits, the entire net actuarial gains or losses with
the past service cost of the current period is recognised

immediately.
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4. Principal Accounting Policies (Continued)

(")

Employee benefits (Continued)
Defined benefit plans (Continued)

Actuarial gains and losses which exceed 10% of the greater of
the present value of the Group's defined obligations and the fair
value of plan assets are amortised over the expected average
remaining working lives of the participating employees. Past
service cost is recognised immediately to the extent that the
benefits are already vested and otherwise is amortised on a
straight-line basis over the average period until the benefits

become vested.

Taxation

The charge for current income tax is based on the results for
the year as adjusted for items that are non-assessable or
disallowed. It is calculated using tax rates that have been

enacted or substantively enacted by the balance sheet date.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts in
the financial statements. However, if the deferred tax arises from
initial recognition of an asset or liability in a transaction other
than a business combination that at the time of the transaction
affects neither the accounting profit nor taxable profit or loss, it

is not accounted for.

The deferred tax liabilities and assets are measured at the tax
rates that are expected to apply to the period when the asset is
recovered or the liability is settled, based on tax rates and tax
laws that have been enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised to the
extent that it is probable that future taxable profit will be
available against which the deductible temporary differences, tax

losses and credits can be utilised.
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H% H B 5% Notes to the Financial Statements

BE_ZZRFT_A=t—HLHFE
For the year ended 31 December 2006

4. Principal Accounting Policies (Continued)

(t) Related parties

A party is related to the Group if

(2)

directly, or indirectly through one or more intermediaries,
the party controls, is controlled by, or is under common
control with, the Group; or has an interest in the Group
that gives it significant influence over the Group; or has joint
control over the Group;

the party is an associate of the Group;

the party is a joint venture in which the Group is a

venturer;

the party is a member of the key management personnel of

the Group or its parent;

the party is a close member of the family of any individual

referred to in (a) or (d);

the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting
power in such entity resides with, directly or indirectly, any
individual referred to in (d) or (e); or

the party is a post-employment benefit plan for the benefit
of employees of the Group, or of any entity that is a related
party of the Group.
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1 HE HFf5E Notes to the Financial Statements

4. Principal Accounting Policies (Continued)

(u) Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business
segment), or in providing products or services with a particular
economic environment (geographical segment), which is subject
to risks and rewards that are different from those of other

segments.

In accordance with the Group’s internal financial reporting
system, the Group has chosen business segment information as
the primary reporting format and geographical segment
information as the secondary reporting format for the purposes
of these financial statements.

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. For example,
segment assets may include inventories, trade receivables and
property, plant and equipment. Segment revenue, expenses,
assets and liabilities are determined before intra-group balances
and intra-group transactions are eliminated as part of the
consolidation process. Inter-segment pricing are principally on a

cost plus basis.

Segment capital expenditure is the total cost incurred during the
year to acquire segment assets (both tangible and intangible)

that are expected to be used for more than one period.

Unallocated items mainly comprise interest-bearing borrowings,

tax balances, corporate and financing expenses.
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H% H B 5% Notes to the Financial Statements

BE_ZZRFT_A=t—HLHFE
For the year ended 31 December 2006

4. Principal Accounting Policies (Continued)

(v) Future changes in HKFRS

At the date of authorisation of these financial statements, the
Group has not adopted the new / revised standards and
interpretations issued by HKICPA that are not yet effective for
the current year. The directors anticipate that the adoption of
these new/revised HKFRS in the future accounting periods will
have no significant impact on the result of the Group.

Changes in Accounting Policies

HKAS 19(Amendment) Employee benefits — Actuarial gains and losses,

group plans and disclosures

The amendment introduces the option of an alternative recognition
approach for actuarial gains and losses of defined benefit plans. It
imposes additional recognition requirements for multi-employer
plans where insufficient information is available to apply defined
benefit accounting. It also adds new disclosure requirements. As the
Group does not intend to change the accounting policy adopted for
recognition of actuarial gains and losses and does not participate in
any multi-employer plans, adoption of this amendment only impacts
the format and extent of disclosures presented in note 27 to the

financial statements.
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Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are based on
historical experience and other factors including expectations of
future events that are believed to be reasonable under the
circumstances. Apart from information disclosed elsewhere in these
financial statements, the following summarise estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within

next financial year.

Useful lives and impairment of property, plant and equipment

The directors review the residual value, useful lives and depreciation
method of property, plant and equipment on an annual basis,
through careful consideration with regards to expected usage, wear-

and-tear and potential technical obsolescence to usage of the assets.

In determining whether an asset is impaired or the event previously
causing the impairment no longer exists, the directors has to
exercise judgement in the area of asset impairment, particularly in
assessing: (1) whether an event has occurred that may affect the
asset value or such event affecting the asset value has not been in
existence; (2) whether the carrying value of an asset can be
supported by the net present value of future cash flows which are
estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions to be
applied in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate rate.
Changing the assumptions selected by management to determine
the level of impairment, including the discount rates or the growth
rate assumptions in the cash flow projections, could materially affect

the net present value used in the impairment test.
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For the year ended 31 December 2006

7. Wts 7. Revenue
AEBZRGEENEFEECERE " The Group's revenue represents its revenue arising from the sale of
HBRRE  FHREER - goods at invoiced value to customers, net of returns, discounts and

Value Added Tax.

8. &R 8. Segment Information
AEEANEFZEBHAEK : The Group is organised along four major business segments:
R ] Instant noodles
K i Beverages
K B Bakery
ARAREMER The Company and other businesses
AEETZETRERE  XEENHE The Group operates mainly in the PRC. Revenue and contribution to
RMBERMAEEXRETE BAAEHE the Group's profit are mainly from the PRC. No geographical analysis
REHPERIITSHRERFEH IR is presented as less than 10% of the Group’s revenue and the
10% » MR A 2 ML DT consolidated trading results of the Group are attributable to markets

outside the PRC.
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H% H Fff 5 Notes to the Financial Statements

Segment Information (Continued)

EB oD Business segment analysis
A
FESE Inter-
Instant B B Eft  segment g8
noodles Beverages Bakery Others elimination Group
2006 2006 2006 2006 2006 2006
FET FET FEL FET FEL FET
US$'000 Us§'000 US$:000 Us$'000 US$:000 Us$:000
g Revenue
IREF Mz Revenue from external customers 1051915 1,093,354 97,163 89,301 — 233173
PEE MR Inter-segment revenue 102 503 37 54,890 (55,867) —
MR Segment revenue 1,052,017 1,093,857 97535 [44,19] (55,867) 2331733
IHEER Segment results 85,291 145,855 3779 15,276 (9474) 240,727
BHER Finance costs (10856)
EEBMENRIEE Share of results of associates — — — 6,860 6,860
BR B AR A Profit before taxation 236,731
i Taxation (23,897)
KEE ZRA Profit for the year 212,834
BE Assets
PHEE Segment assets 784,591 822,549 86,921 746,106 (648,103) [,792,064
BENFER Interests in associates 42704 42,704
ROEEE Unallocated assets 5379
EERE Total assets 1,840,147
=L Liabilities
PHEE Segment liabilities 260,125 439820 31,933 174,328 (195,592) 710614
FOEEE Unallocated liabilities 31,544
afe@® Total liabilities 742,158
HEthER Other information
ENERRX Capital expenditure 63,541 269,276 3322 9,987 346,126
FRARE Depreciation 47749 46,443 6,352 6,358 106,902
FEREH Amortisation
TiROEE Premium for land lease 825 203 468 130 626
EVAE Intangible assets 1932 — — — 1932
nE - BERRE Impairment loss on property,
HEER plant and equipment 7,000 9,576 612 — 7,188
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8. Segment Information (Continued)

EBIWOAN (E) Business segment analysis (continued)
ARyt
;3 | Inter-
Instant @ R Hffh  segment &
noodles Beverages Bakery Others elimination Group
2005 2005 2005 2005 2005 2005

TET TET TET TET TETL TET
US§000 US§'000 US§000 Us$'000 US§000 Us§000

g Revenue
MREE Wz Revenue from external customers 981,796 702,348 92912 68,553 — ]845,609
ABEzRE Inter-segment revenue 187 130 258 58,833 (59,408) —
P Segment revenue 981,983 702,478 93,170 127,386 (59,408) [,845,609
PHEE Segment results 80,597 103,531 [ 818 9,616 (6,546) 189,016
BHER Finance costs (8597)
ElEBEAR£E Share of results of associates — — — 7508 7508
B B A& A Profit before taxation 187,927
ME Taxation (17,419)
KEEZRA Profit for the year 170,508
EE Assets
PHEE Segment assets 729,303 588713 96,950 794999 (721,277) 488,688
AUNGIE £ Interests in associates — — — 54863 54,863
AARBE Unallocated assets 5379
BELE Total assets 1,548,930
& Liabilities
PHEE Segment liabilities 264,456 309,404 43656 148,424 (255,199) 510,741
FORERE Unallocated liabilities 27816
BELAH Total liabilities 538,557
HEH Other information
ENERRX Capital expenditure 75,188 99,012 12,498 6,56 193,259
ERHE Depreciation 43698 36,289 8,035 6,379 94,401
FREH Amortisation

THROREEE Premium for land lease 651 283 0 126 382

BYEE Intangible assets 2,354 — — = 2,354
nE BERXME Impairment loss on property,

HEEE plant and equipment — 1,400 — - 1400
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9. BBl i ¥ A

9. Profit Before Taxation

2006 2005
FET FET
USs$’000 Us$'000
emer (MA) THEBE - This is stated after charging (crediting):
BHER Finance costs
ARNAFERA Interest on bank wholly
BHERIRIT2AEIH repayable within five years 10,856 8,597
HitE A Other items
BINA: Staff costs:
o RkR Salaries and wages 145,586 123,041
RREHKA : Pension costs:
RE ARG defined contribution plans 1,716 10,018
FE &M 5t 8 defined benefit plans 1,092 906
158,394 133,965
Z 2060 B & Auditors' remuneration 808 706
BEEFERAR Cost of inventories 1,579,302 1,267,453
nE Depreciation 106,902 94,401
B Amortisation:
T AR 49 (B Premium for land lease 1,626 1,382
BVEE (EBRE Intangible assets (included in
REMEEER) other operating expenses) 1,932 2,354
HEYR  HERRE (Gain) Loss on disposal of property,
2 (z) BB plant and equipment (1,586) 1,826
REBOZXBEEENRK Minimum lease payments in respect
of operating lease charges
for premises 12,002 7,744
b 5 e % B Exchange gains, net (4,841) (5,337)
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10. 3 5 K = B 0 H W
ARAEEEURERzMeBED

10. Directors’ and Senior Management’s Emoluments

The aggregate amounts of emoluments received or receivable by the

D Company’s directors are as follows:
2006
FeR
HitM €
EEZHhe Salaries 4
Directors’ and other Discretionary o
fees emoluments bonuses Total
Bt &t FET FET FET FET
Note Us$'000 US$'000 US$'000 US$'000
HTES Executive directors:
BN Wei Ing-Chou 100 216 204 520
HHE Takeshi Ida 80 4 — 84
S5 Wu Chung-Yi 50 16 — 66
BET Wei Ying-Chiao 50 16 — 66
TES Ryo Yoshizawa 50 16 — 66
F 4 —Bp Junichiro Ida 50 l6 — 66
BT Independent non-executive
BEE: directors:
eIy Hsu Shin-Chun 50 8 — 58
2RE Lee Tiong-Hock 50 12 — 62
MIFR Kazuo Ogawa (a) 38 12 — 50
m L 9T Tomoyuki Nakayama (b) 12 4 — 16
530 320 204 1,054
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10.E5ELEEEEMNE @ 10. Directors’ and Senior Management’s Emoluments
(Continued)
2005
&R
Hit &
EEHS Salaries AL
Directors’ and other Discretionary &t
fees emoluments bonuses Total
fit i FET FET FET FET
Note Us$'000 Us$:000 Us$:000 Us$000
HITEE: Executive directors:
BRI Wei Ing-Chou 100 208 243 551
FH% Takeshi Ida 80 4 — 84
R Wu Chung-Yi 50 12 — 62
BES Wei Ying-Chiao 50 12 — 62
HES Ryo Yoshizawa 50 12 — 62
FH 48— & Junichiro Ida 50 12 — 62
B IER LT Independent non-executive
e directors:
BB Hsu Shin-Chun 50 12 — 62
TR1E Lee Tiong-Hock |7 8 — 25
=Rk Tomoyuki Nakayama (b) 26 8 — 34
SEn Katsuo Ko (0) 24 4 — 28
497 292 243 1,032
Kt Notes:
a) RZZEZRFNA—BEZRE- (a) Appointed on | April 2006
b)) RZZETRFEAA-THBEEZE I (b) Appointed on 24 June 2005 and resigned on | April 2006
RZTZRFNA—HEE -
() RZZETREANAZTMAEEMFE (c) Resigned on 24 June 2005
RZBEERFR_ZTRF+_A=1 No directors have waived emoluments in respect of the years ended
—HEFEIREEREEDRME - 31 December 2006 and 2005.
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10. % % o PE R 5 & @) 10. Directors’ and Senior Management’s Emoluments
(Continued)
$%lﬁ1 RRFALBE—UL(ZZZ The five individuals whose emoluments were the highest in the
RFE:—f)EF HEMesFBEHNE Group for the year include one director (2005: one) whose
X o HeRMA (ZZTRF - Ofi) AL emoluments are reflected in the analysis presented above. Details of
ZHeHBLT the emoluments of the remaining four individuals (2005: four) are as
follows:
2006 2005
FET FET
Us$’000 Us$000
FekEtMe Salaries and other emoluments 698 619
T4 Discretionary bonuses 452 460

1,150 1,079

EEMS 2 ARMT :

B < 48 B

192,309% 7T £ 256,410% 7T
(1,500,0017% 7T £ 2,000,000 T )

256,411% 7L £320,513% 7T
(2,000,001 JT £ 2,500,000 JT)

320,514% 7T £ 384,616% 7T
(2,500,001 7T = 3,000,000 L)

The emoluments were paid to individuals as follows:

EBEAY
Emoluments band Number of individuals
2006 2005

US$192,309 to US$256,410

(HK$ 1,500,001 to HK$2,000,000) 1
US$256,41 1 to US$320,513

(HK$2,000,001 to HK$2,500,000) 2 3
US$320,514 to US$384,616

(HK$2,500,001 to HK$3,000,000) 1 —
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11. Taxation

11. 8678

AEERE-PEMEH

2006 2005
FET TET
Us$’000 US$'000

Current tax - PRC income tax

RER Current year 22,624 15,961
EEH R Deferred taxation
EEREDZ Origination and reversal of

TRER temporary differences 1,273 | 458
AEEHIRBR Total tax charge for the year 23,897 17,419

HERBY THAKEZUWABREM
BA -

ARASREFAERELERRB G
Mo B Y EELBEMNGHEBE -

NERERHESBRMOTEMBE AL
AYAX I ERRFEINELENBR
FIRIE - REBAIOH B AR RIN
RERMAER - R15%NERAREH
MEERSH - SHEREENFEH
fh NEHEEEEFENMAERIE
REEBER IREMFE2EHLH
RPBEERMAEH  REAR=FED
ZRFES -

The Cayman Islands levies no tax on the income of the Group.

No provision for Hong Kong Profits Tax has been made as there was

no assessable profit in Hong Kong for the year

Subsidiaries in the PRC which engage in manufacture and sale of
food products are subject to tax laws applicable to foreign
investment enterprises in the PRC. Most of the subsidiaries are
located at economic development zones and are subjected to
applicable PRC enterprise income tax rate of 15%. Also, they are
fully exempt from PRC enterprise income tax for two years starting
from the first profit-making year followed by a 50% reduction for the
next three years, commencing from the first profitable year after
offsetting all unexpired tax losses carried forward from the previous

years.
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11. Taxation (Continued)

The taxation on the Group's profit before taxation differs from
theoretical amount that would arise using the tax rates prevailing in

the countries in which the subsidiaries operate as follows:

2006 2005

FET FET

Us$’000 UsS$'000

BR Bt A1 A A Profit before tax 236,731 187,927
REHSHBERTEFE Income tax at domestic tax rates

BERNEN 2 BE applicable to profits in the

respective countries 35,510 28,189

TRMBFH X Non-deductible expenses 1,906 888

EFRBBRA Tax exempt revenue (2,792) (1,889)

RERBIEER Unrecognised tax losses 3,394 2,725

MEBEL RHERRIEEE Utilisation of previously

unrecognised tax losses (537) (785)

BB E R Tax holiday (13,347) (12021

AR E A Et B Under provision in prior years 650 364

it Others (887) (52)

REEHIE Tax expense for the year 23,897 17,419

MELHERREE15% (CETRE
15%) °

12. B Al 6z Al

BREEEGERMNBEEERAQFRE
B2 A 1,765,000 T (ZEZ A
£ :190,000% ) © WEEFMERAR
AZRE RfELEE -

. =22 FFH 2006 Annual Report >

The weighted average applicable tax rate was 5% (2005: 15%).

12.Profit Attributable to Equity Holders of the
Company

The consolidated profit attributable to equity holders of the
Company includes a profit of US$1,765,000 (2005: US$190,000)

dealt with in the financial statements of the Company.
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12. Profit Attributable to Equity Holders of the

Company (Continued)

Reconciliation of the above amount to the Company’s profit for the

year:

2006 2005
FExT FET
Us$’000 US$'000

Amount of consolidated profit

attributable to equity holders

dealt with in the Company's

financial statements 1,765 190
Dividends from subsidiaries and

associates attributable to

the profits of the previous

financial years, approved and

paid during the year 13,859 25,949
ARARAER &M Company's profit for the year 15,624 26,139
13. /) 8 13. Dividends

]
=

b

A&HIR 2 KBRS
B B 58 A1 .38l
—ZTRE  EREBR1.265%W)

)y

oo

BERERRZERIRE
&R @ 1.073& 1

“ZTRF  BREBK1.07EA)

o

—

(a) Dividend attributable to the year:

2006 2005
FET TET
Us$’000 Us$'000

Final dividend proposed after

the balance sheet date of

US1.38 cents (2005: USI.25 cents)

per ordinary share 77,124 69,859
Special dividend proposed after

the balance sheet date of

US1.07 cents (2005: USI.07 cents)

per ordinary share 59,799 59,799

136,923 129,658

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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H% H B 5% Notes to the Financial Statements

BE_ZZRFT_A=t—HLHFE
For the year ended 31 December 2006

13. Dividends (Continued)

At meetings held on |5 January 2007 and 23 April 2007, the
directors recommended the payment of a special dividend and final
dividend of USI.07 cents and USI.38 cents per ordinary share

respectively.

The proposed special dividend and final dividend are not reflected as
dividend payables in the balance sheet, but will be reflected as an
appropriation of retained earnings for the year ending 31 December
2007.

(b) Dividend attributable to the previous financial year, approved
and paid during the year:

2006 2005
FET FET
Us$°000 Us$'000
EFRHERRERFRNREZ Final dividend in respect of the
- %i‘iﬂiﬁ*?ﬁﬁﬁ% ERER previous financial year, approved
BAR1.26F A (Z 2T WA - and paid during the year, of
Hx%@ﬂﬂ 143l US1.25 cents (2004: USI.14 cents)
per ordinary share 69,859 63,712
TR AR R B o A AR 6 IR 35 Special dividend in respect of the
BRA—FEZEIRER previous financial year, approved
BRI BMR.07EAL and paid during the year, of
(ZZTW : &) US1.07 cents (2004:Nil)
per ordinary share 59,799 —
129,658 63,712

=Ygty

FR&EF D REAR A REF N EGE
148,925,000 &t (Z T T R F -
123,5629,000%T) A A FEB HITL @
% 2z hn#E 35 B% #15,588,705,360 (= =
TR F : 5,588,705,360) ;T & °

ARARBE_STRER_ZTF
T AT ALEFEEYEZTERE
SBAF -

. =22 FFH 2006 Annual Report >

14. Earnings per Share

The calculation of basic earnings per share is based on the profit
attributable to equity holders of the Company of US$148,925,000
(2005: US$123,529,000) and the weighted average of 5,588,705,360
(2005: 5,588,705,360) ordinary shares in issue during the year

The Company has no dilutive potential ordinary shares for the years
ended 31 December 2006 and 2005.
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15. 903 ~ Bas Bkt

15. Property, Plant and Equipment

) H% H Fff 5 Notes to the Financial Statements

EERRE
BERRE Electrical
Machinery  appliances RERE ERIR
BT and and Miscellaneous  Construction fit
Buildings  equipment  equipment  equipment in progress Total
TET TET TET TET TET TET
US§000 US$000 US§000 US$000 US§000 Us$:000
REEHE- Reconciliation of
BZ-%2nf carrying amount -
t-B=t-R year ended 3|
LEE December 2005
REA] At beginning of year 256,99 572,186 7863 16927 25992 879,964
RE Additions [1,679 38,236 1,322 1472 130,734 189,443
RE-3%04 Additions - business
combinations 1913 3,649 6 8 = 5586
ENRER Transfer upon completion 3465 74725 45 1224 (80,459) -
mEEE Impairment loss — (1400) — - — (1,400)
b Disposéls (120) (6027) (236) (2316) 747) (9:446)
ERHE Depreciaton (15519) (70122) (1707) (7053) - (94401)
EHEE Exchange adjustment 6,464 13,726 204 301 828 21,533
RESEH At balance sheet date 264,878 624973 7497 17,583 76,348 991,279
REEHE- Reconciliation of
BE-325f carrying amount -
+=A=+-H year ended 3|
:3: December 2006
RER At beginning of year 264878 624973 7497 17,583 76,348 991,279
AE Additions 13,959 67,075 3831 6,039 249,459 340,363
R B Transfer upon completion 12,931 16,080 19 914 (129.944) —
REER (W ita) Impairment loss (Note a) — (17,188) - — — (17,188)
HE Disposdls (1338) (2700) (109) (856) (45) (5:455)
% Deprecation (15499) (84215) (2461) (4727) —(108902)
EEV Reclassification 2| (741) 3 697 — —
ERHE Exchange adjustment 8,25 16,071 238 1,036 2,682 28,278
REHR At balance sheet date 283,203 719,355 9,038 20,686 198,093 1,230,375

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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BE_ZZRFT_A=t—HLHFE
For the year ended 31 December 2006

15. Property, Plant and Equipment

EERRB
CEVET Electrical
Machinery  appliances RERE HRIE
BT and and Miscellaneous ~ Construction Rt
Buildings ~ equipment  equipment  equipment in progress Total
TET TET TET TET TET TET
US$000 US$000 US$000 US$000 US$000 Us$:000
RZZZE At I January 2006
-A-H
& Cost 365,720 1,094,841 19,859 39821 76,348 1,596,589
it EN Accumulated
HEEE depreciation and
impairment losses (100842)  (469868) (12362) (22238) —(E05310)
264,878 624973 7497 17,583 76,348 991,279
RZBExE At 31 December 2006
+ZB=1-H
RE Cost 402,827 1,222,282 23,296 46,990 198,093 1,893,488
ZiHTEN Accumulated
REBR depreciation and
mpairment losses (1964)  (502927) (14258) (26304) eI
283,203 719,355 9,038 20,686 198,093 1,230,375

fat

a) KEEBEZEIMOHKBIREE LR
b &% B ETAE PR B K 2 A B 3R K
B 2 ATATME - W0 AT A M B8 AR 4 T U
SBRERTH LA A EBERE HER
) THERAZESRXEZREEER
17,188,000 TT °

b) RZBEREF+_A=+—H ££E
HREFES 12,001,000 T (Z2T R
FoRE)ERADR KBRRE - ERE
SEREEZHAR -

. =22 FFH 2006 Annual Report >

Notes :

(a) After considering the technical obsolescence and reassessing the assets

redeployment policy and assets replacement strategy of the Group,

management has assessed the recoverable amounts of certain plant and

machinery, principally based on their fair value less costs to sell in the

market and on this basis, recognised an impairment loss of
US$17,188,000 during the year.

(b) Property, plant and equipment with an aggregate net book value at the
balance sheet date of US$12,001,000 (2005: Nil) were pledged to

secure the Group's credit facilities.
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16. &)L & & 16. Intangible Assets
[k
Trademarks
2006 2005
FEx FET
us$’000 US$'000
REEYR Reconciliation of carrying amount
®n—A—H At | January 15,303 —
RE-BREARH Addition — exchange through reorganisation — 17,657
FRHHE Amortisation (1,932) (2,354)
R+=—HA=+—H At 31 December 13,371 15,303
R+=A=+—-8H At 31 December
R1E Cost 17,657 17,657
By § Accumulated amortisation (4,286) (2,354)
13,371 15,303
BRNEERREBREEAECERZE Intangible assets represent trademarks exchanged through the
R2EE e WEVEEREMGAUER reorganisation of a joint venture. The trademarks are amortised over
TEFFHERE - the estimated useful life of seven and a half years.

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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17.Interests in Associates

2006 2005

FET FET

Us$°000 Us$'000

Share of net assets 70,997 64,121
Due from associates 34,816 32,689
Due to associates (63,109) (41,947)

42,704 54,863

REBEB EHBRD 2 HE

Market value of listed shares
at balance sheet date 71,672 28,829

FEU (FEfY) B8 DRI RIEY 2 ?ﬁﬁfﬁﬁ '
REREEEERY - B (BH) K
FEHESEEQAABERS

. =22 FFH 2006 Annual Report

The amounts due from (to) associates are unsecured, interest-free

and have no fixed repayment term. The carrying amounts due

approximate their fair values.
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17. 3562 /> v B 23 17. Interests in Associates
EXERRUEATERFEEEIEK Particulars of the Group's principal associates at the balance sheet

AEBEEFECERRONIERE

date, which in the opinion of the directors principally affect the

ARMT results for the year or form a substantial portion of the net assets,
are as follows:
EMAL/ BTRG/
EXME A E AR & 46 IR HE Lt B
Place of Particulars of class of Proportion of TEEE
28 incorporation/ issued shares/ ownership Principal
Name operation registered capital interest activity
E# B &
Directly Indirectly
K2RATIXRN gk 506,062,900 i % 14.39% 555%  BUERHE
BRAR(%2]) ghHma®I0T R R
Wei Chuan Foods Taiwan 506,062,900 14.39% 5.55% Manufacture and
Corporation Limited ordinary shares of sale of food and
(“Wei Chuan")* NT$10 each beverages
BE(HE8) 2R AEHS 34,000,000% 5 fk 40.80% — REREE
BRAR gRI1%ZT BEMH
Tingzheng (Cayman Islands) Cayman Islands 34,000,000 40.80% — Manufacture and
Holding Corp. ordinary shares of sale of
USS$! each packaging
materials
B (RE8) 2R AEHS 31,000,000% & f& 40.32% — HELHERH
BRAA BRI1ZET
Tinghao (Cayman Islands) Cayman Islands 31,000,000 40.32% — Manufacture and
Holding Corp.* ordinary shares of sale of edible ol
US$ I each
AE% (M) RE G 1,740000% 7T,/ — 2900%  SERHERE
BRAAF 6,000,0003 7T
Kagome (Hangzhou) PRC US$ 1,740,000/ — 29.00% Manufacture and
Foods Co, Ltd* US$6,000,000 sale of beverages
RREREBBRN LTI HEBEL All the associates are unlisted corporate entity, except for Wei

AERRLENZAR -

* ZBERARLIEMENR e SRS

EBMES

Chuan, which is a company listed outside Hong Kong.

*  These associates are not audited by Moores Rowland Mazars.

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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17. 5508 A v #E 25 (@) 17. Interests in Associates (Continued)
BERRMBEMBEZNT Summary of financial information of associates are as follows:

2006 2005

FET FETT

Us$’000 Us$'000

FERBEE Non-current assets 349,021 319,021
MEEE Current assets 241,549 208,777
FRBEE Non-current liabilities (122,506)  (75449)
mE A E Current liabilities (225,157)  (234,955)
g Revenue 611,385 535,768
KEEZ Profit for the year 32,919 21,898

18. 1 # #H 4 ¥z 1 18. Premium for Land Lease

THBEORERULAREBEA P HA
BTN o  ZMAKESHEE - ©
RERBRNZEANESEE2E A
1,482,000 7T (ZZZT A 4 : 1,328,000
Em) BT ABNRBERE T EKIE -

. =22 FFH 2006 Annual Report >

Premium for land lease represents cost paid for medium term
leasehold land in the PRC. The cost is amortised over the lease
period. The amount to be amortised within the next twelve months
after the balance sheet date of US$1,482,000 (2005: US$1,328,000)
is included in prepayments and other receivables.
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19. 7] fit B & b &

FLMESFKE

H% H Fff 5 Notes to the Financial Statements

19. Available-for-Sale Financial Assets

2006 2005
FET TET
Us$’000 US$'000

Equity investments, unlisted 10,303 10,047

FIMBESREERRMGLETER
B - BIRKAMG RetRERRTIR -
ARESEAABERGBAEBERK - &
BREFOBERELERTE  UEE
FREEEEAAEE-

20. 3% 0> o 8 A6 51 R T FE 1 25
B i L 1 4

The unlisted equity investments are not stated at fair value but at
cost less any accumulated impairment losses because they do not
have a quoted market price in an active market. The fair value cannot
be measured reliably as the range of reasonable fair value estimates
is significant and the probabilities of various estimates cannot be
reasonably assessed.

20.Financial Assets at Fair Value Through Profit or
Loss

2006 2005
FET FET
Us$’000 Us$'000

RIEEE Held for trading

FETBHRRE Equity investments, unlisted 5,804 2516

REBELTESFRE Equity investments listed
in Hong Kong 467 17

RN E T 5 Equity investments listed
in overseas 732 —
KREEZ - FLm (M) Debt securities, unlisted (Note) 25,602 —
32,605 2,633

Note: Debt securities comprise bank’s bonds linked product and their fair value is
based on recent transactions of similar products between banks and their

customers.

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. .
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2.8 21. Inventories

2006 2005
FET FET
Us$’000 Us$'000
R # Raw materials 61,841 57,632
E8m Work in progress 3,735 4,427
LR Finished goods 46,379 39,507
111,955 101,566

22, JFE W B 2k 22.Trade Receivables

AEBZHERBHAERKE T
HEE ZEEHA30E0X - BEEK
BEX(NBRERERREREEE) 2RiRR
SMHRAT

The majority of the Group's sales is cash-on-delivery. The remaining

balances of sales are at credit terms ranging from 30 to 90 days. The

ageing analysis of trade receivables (net of impairment losses for bad

and doubtful debts) as at the balance sheet date is as follows:

2006 2005
FET FET
Us$°000 Us$'000
0- 90K 0 - 90 days 87,742 74,018
90K £ Over 90 days 6,497 10,555
94,239 84,573

23. KW RAT K 23.Pledged Bank Deposits

R—ZZEZEXNF+=-A=+—8"
2,244,000 7T (ZZ T R F : 4,041,000
Em)ROGFHRETER - ERREERE
BRFEEACHBEARIEEZBERN
RITBEE2ERE -

. =22 FFH 2006 Annual Report >

At balance sheet date, bank deposits of US$2,244,000 (2005:
US$4,041,000) have been pledged as security for general banking

facilities and trade finance facilities granted to the subsidiaries in the

PRC.
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H% H Fff 5 Notes to the Financial Statements

&% HE-TEAF+-B-+-ALEE

24. 814 % % W Bl 4 H H 24. Cash and Cash Equivalents
2006 2005
FET FET
USs$’000 Us$'000
RITERRE S Bank balances and cash 161,676 152,316
BRRITER Pledged bank deposits 2,244 4,041
163,920 156,357

25. M B 3k 25. Trade Payables

FENERRZERDITITRMT -

The ageing analysis of trade payables as at the balance sheet date

is

as follows:
2006 2005
FEx FET
Us$°000 Us$'000
0- 90K 0 - 90 days 242,801 188,994
90K A Over 90 days 13,996 17,013
256,797 206,007

26, BfEE 26. Interest-Bearing Borrowings

2006 2005
FEx FET
Us$°000 Us$:000

RITER Bank loans:
—FR Within one year 239,761 119,648
FF In the second year 28,320 29,560

E=FEFNF In the third to fifth years,

(BEEREME) inclusive — 3,320
268,081 152,528
BOBRRBABIHN Portion classified as current liabilities (239,761)  (119,648)
ERBEH Non-current portion 28,320 32,880

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. .
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26.

HEZZZRE+ZA=+—HIEERE
For the year ended 31 December 2006
Interest-Bearing Borrowings (Continued)

The effective interest rates (which are also the contracted interest
rates) are 5.4% (2005: 4.1%) per annum.

An analysis of the carrying amounts of the Group's total borrowings

by type is as follows:

2006 2005

FET FET

Us$’000 Us$'000

[&] 7E ] =& At fixed rates 169,332 41,449
FEA X At floating rates 98,749 111,079
268,081 152,528

MIAGETNBEERERENERER - 2

Interest-bearing borrowing that will be settled in a currency other

than the functional currency of the entities amounted to:

2006 2005
Fr Fr
’000 ‘000
BT EUROS EUR26,299 EURG, 180
27.8 THEAHE 27. Employee Benefit Obligations
RIKEE Pension schemes

AEBERAMAETEREZNATEEM
B AR R E HREE - BEAK
EREEAMLEHERERHFERZE
EBAALERHER - REER M Lt
BHOEFN TRABEXMNETERRK
B RERZER -
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The Group has participated in defined contribution plans organised
by the relevant local government authorities in the PRC for all PRC
employees whereby the Group is required to make monthly
contributions to these plans at certain percentage of the relevant
portion of the payroll of these employees to the pension scheme to
fund the benefits. The Group has no obligation for the payment of
retirement and other post-retirement benefits for the PRC

employees other than the monthly contributions described above.
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27. B LA HEAE @) 27. Employee Benefit Obligations (Continued)
R E (8) Pension schemes (Continued)
AEENAMBERERERERERM The Group has defined benefit plans for all Taiwan employees.
El o WRKREBEEZHERUEER Pension obligation is provided based on the length of service and
BEBRER&RABANTAHHFERE average monthly salary for the final six months of employment. The
o tFENHREBERBEBURE contributions made by the Group during the year were calculated
MEBMBEHECEERERRNARAA based on advice from Messrs. Watson Wyatt, Taiwan Branch
REHAR([EY]) 2 BEMER ° & (“Watson Wyatt"), independent actuaries and consultants. The latest
FeRETGMRABNNR T RE T actuarial valuation was performed by Watson Wyatt as at 3|
A=t BB EL AN KAEE December 2006 using the projected unit credit method.
17 o
2006 2005
FERT FET
USs$’000 US$'000
FEREETRE Present value of unfunded obligations 6,885 5,793
2006 2005
FERT FET
Us$’000 US$'000
RIMEERBRT Movement in the defined benefit
REBMEENES : obligations recognised

in the balance sheet:

NG At beginning of year 5,793 4,887
REFFHX Net expense for the year 1,092 906
REE A At balance sheet date 6,885 5,793

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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27. Employee Benefit Obligations (Continued)

RAKEHE (8) Pension schemes (Continued)
2006 2005
FET FET
Us$’000 Us$'000
RN EE R Total amount of expense recognised
AERNEETNESD - in the income statement:
3B FR 75 A AN Current service cost 893 690
FER A Interest cost 196 186
FREBRAER Net actuarial losses recognised 3 30
AEFFRX Net expense for the year included
(BEBERTHRER) in administrative expenses 1,092 906
ARNFEZRAER The principal assumptions used
for accounting purposes were:
% %
PR = Discount rate 2.25 3.00
T8 B % B 71 0& Expected rate of salary increases 3.00 3.00
AERBREFZEBMT Amount for the current and previous year are as follow:
2006 2005
FET FET
USs$°000 Us$'000
BIRMNEEHRE Present value of the defined
benefit obligations 6,885 5793
AEEBEZERAR Experience adjustments arising
on plan liabilities 473 381

. =22 FFH 2006 Annual Report >
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T B HPM%E Notes to the Financial Statements

28. 3 % i JH 28. Deferred Taxation
2006 2005
FET FET
USs$’000 Us$'000
A 4) At beginning of year (1,437) 2
AR EEA Income statement charge (1,273) (1,458)
REER At the balance sheet date (2,710) (1,437)
EEDREE (BE) 2BR Recognised deferred tax assets (liabilities)
2006 2005
BE & BE BfE
Assets  Liabilities Assets Liabilities
FET FET FET FET
Us$°000 Us$°000 USs$'000 Us$'000
MEB BT E Accelerated depreciation
allowance — (12,639) (521
BRMBINE Decelerated depreciation
allowance 2,879 —_ 2,845 —
REER Impairment losses 1,226 - 2,768 —
i Provisions 2,531 — [ 412 —
At Others 4,421 (1,128) 3924 (865)
EEFMBAE (A1)  Deferred tax assets (liabilities) 11,057 (13,767) 10,949 (12,386)
BEREMIBEE (BE)  Offset deferred tax
R assets (liabilities) (5,678) 5,678 (5,570) 5570
EHEEE (BE) Net tax assets (liabilities) 5,379 (8,089) 5,379 (6,816)

AEBTABRRBECHBEEERNHH
1882332000k L (Z 2T A & -
75,063,000 7T) © IRIBRA B A -
mEEEEHREEREM ALK
EEERECARBZARAFHEER
/H\)q o

The Group has not recognised deferred tax assets in respect of tax
losses of US$82,332,000 (2005: US$75,063,000). The tax losses will
expire if they are not utilised to set off against the income within five
years from the year in which they arose under the current tax
legislation.

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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29. B 47 LA 29.Issued Capital
2006 2005
BRH#E FExx BKROHA FET
No. of shares US$’000 No. of shares UsS$'000
ERE Authorised:

FM0.005% T Ordinary shares of

-2 il0 US$0.005 each 7,000,000,000 35,000 7,000,000,000 35,000
EBRTRER Issued and fully paid:
FMR0.005% T Ordinary shares of

2 EAR US$0.005 each 5,588,705,360 27,943 5,588,705,360 27,943

. =22 FFH 2006 Annual Report
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TR BE-TEASt-AST-ALER
For the year ended 31 December 2006
30. JBe A J% fiti g 30. Capital and Reserves
AAARFRERR
Attributable to equity holders of the Company
R fuag UH
RERE i EfRE HERR RARER
YRR Capitll  BEEE  Exchange  -BEE  EREE  Property REEA Eg  Capital
Issued * redemption Share translation  General  Capital revaluation  Retained B8 Minority and
capital  reserve  premium  reserve  reserve  reserve  reserve  profits Total interests  reserves

it TR fAr TR TAar far TEar Tar Tar TR TAn
US§000  USFOO0 - USFOO0 - USsO00  USS000 - USS0O0 - USS000 - US§'000  US§000 - US§000  USS000

HoBBRE-F-A At ]anuery 005 17983 3 332478 904 13619 308 3035 359,560 770500 86,963 885406
EizE Exchange trandhtion
diference = = = 13712 = = = = 13712 33% 7117

BRE-HEE Trensfer to genere resenve - - - - 13914 - - (B4 = = =
HEARERRR Derecogton of

EREBAEEN negative goodwill upon

£3% adoption of HKFRS 3 - - - - - (308) - 308 - - -
ERERDEA Trensfr to retaned profts - - - - - - (%) 35% - - -
bERRLEE Contributions from

minority sareholder = = = = = = = = = 5750 5750

ZERREREA Profit for 2005 - - - - - - - 123529 13529 46979 70508
BRZZ2RE 2004 fnl dividend paid

FEkE = = = = = = — 6370) (6371 (46%) (68.406)
ISk At 31 December

+ZR=1+-A 2005 798 3 332478 14626 §7593 - — 40930 844039 138391 1010373
EL R Representing
ZERRERREHRE 2005 specil dividend proposed 59799
ZERREREAARE 2005 finel dvidend proposed 69859
fife Other reserves 714381

844039

RZERE-A-0 At Janvary 2006 1794 3 33478 14626 §7593 - — 40930 844039 138391 1010373
EiZE Exchange transltion diference~ — - - 0093 - - - - 0093 6015 28,108
ERL-REE Transler to general reserve - - - - s - - - - -
ZRENERA Profit for 2006 = = = = = = = 48,925 48925 63,909 22834
BHZTERERERE 005 frdl dicend pd - - - - - - —mm o) D) (B
BN-TTRELNRE WO gecd didndpid  — - - - - - 1) N 1
it £ At 31 December

+=A=t-A 2006 11983 3 332478 36,719 108721 = — 474 885399 84647 1097989
L] Representing
ZEERERERARE 2006 specal dvidend proposed 59,799
ZEEAEREAARE 2006 finel dividend proposed T4
B Other reserves 748476

885,399

AREEZREBGEHBEAEEBE AT The retained profits of the Group include profits of US$8,056,000
2 275 % 78,066,000 L (ZEFH (2005: profits of US$3,692,000) accumulated by associates of the
F : 2FEE1E3,692,000% ) ° Group.

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. .
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BREHEADRRD 2 EHMEKL ©

I 47 33 1

B EERERARRERSHERANEZR

o

a3

ERERRERRATECERT KRR ZKRM
HEEMEDIRTRRE  ERAATRDIREE]N
B NBREEAREBTIRAN 2 EH - &
b ARARZEERNETA=F+—HZA
9 K % #5 /5 598,729,000% L (Z T £ A
% 712,904,000%7T) °

HNERERERRAEE

SNERERBERBRARBZRINERTIRE
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30. Capital and Reserves (Continued)
Note:
Capital redemption reserve

Capital redemption reserve has been set up in accordance with the
provisions of the Companies Law of the Cayman Islands on repurchases and

cancellations of the Company’s own shares.
Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders subject to
the provisions of the Company’'s Memorandum and Articles of Association
and provided that immediately following the distribution the Company is
able to pay its debts as they fall due in the ordinary course of business.
Accordingly, the Company’s distributable reserves as at 31 December 2006
amounted to US$598,729,000 (2005: US$712,904,000).

Exchange translation reserve and capital reserve

The exchange translation reserve and capital reserve have been set up and
are dealt with in accordance with the accounting policies adopted for

foreign currency translation.
General reserve

In accordance with the relevant PRC regulations, the PRC subsidiaries are
required to appropriate to the general reserve an amount not less than 10%
of the amount of profit after taxation (as reported in the respective
statutory financial statements of the PRC subsidiaries prepared in
accordance with PRC accounting regulations). If the accumulated total of the
general reserve reaches 50% of the registered capital of the respective PRC
subsidiaries, the enterprise may not be required to make any further

appropriation.
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31. Cash Generated From Operations

2006 2005
FE7 FET
Us$°000 Us$000
B& 1 A1 s 7 Profit before taxation 236,731 187,927
MEER Interest expenses 10,856 8,597
MEKA Interest income (5,015) (3274)
e Depreciation 106,902 94,401
T AR (B 2 B 3 Amortisation on premium
for land lease 1,626 1,382
BREECHH Amortisation on intangible assets 1,932 2,354
HEDR  HBER (Gain) Loss on disposal of property,
Rz (Kam) BB plant and equipment (1,586) 1,826
HETHBENEEBZEE Loss on disposal of premium
for land lease 203 78
ME BERREREBR Impairment loss of property, plant and
equipment 17,188 1,400
EiEBEDRRR Share of results of associates (6,860) (7,508)
HE RS DR B R W Gain on disposal of partial interests
in an associate (938) (235)
EXEH T E Effect on exchange rate changes 2,823 676
BaAaFRNZRY Net advances from associates 19,035 6,774
RERAABEIER Realised and unrealised gain on financial
EREREENEREE assets at fair value through (4,893) (62)
ZEERRARER WS profit or loss
BEZEM Increase in inventories (7,035) (2,463)
& YR 1 5% 2 48 n Increase in trade receivables (6,873) (11,213)
BNREREMEYKRIELZ Increase in prepayments and
il other receivables (218) (4,407)
JE {1 0 3K 2 3B Increase in trade payables 38,843 10,009
Ht R RIE 2 B Increase in other payables 30,456 39,238
BFEMNKIEZ L Increase in advance payments
from customers 1,760 9,240
HiEmE RN RBZRD Decrease in other non-current payables (4,870) (2,745)
BEIRMEMEZEM Increase in employee benefit obligations 1,092 906
REXBHMBRE Cash generated from operations 431,159 332,901

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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32.Related Party Transactions

Group's business.

Salaries and other short-term
employee benefits paid to:

Key management personnel, including amounts
paid to the Company's directors as disclosed
in note 10

Sales of goods to:
Associates
Companies under common control by
a substantial shareholder of the Company (Note)

Purchases of goods from:
Associates
Company under common control by
a substantial shareholder of the Company
Holding companies of a minority shareholder
of subsidiaries of the Company

Processing charges by:
An associate
Company under common control by
a substantial shareholder of the Company

Guarantees provided for
securing banking facilities by:

An associate

Holding companies of a minority shareholder
of subsidiaries of the Company

2006
FER
US$°000

2,203

8,168

10,158

214,096

15,054

1,603

937

1,380

7,050

83,568

In addition to the transactions and balances disclosed elsewhere in
the financial statements, the Group entered into the following
material related party transactions in the ordinary course of the

2005
FET
Us$'000

2,200

27,552

9911

168,939

15,341

1,396

497

8,058

54,995

fifat

»HE S & 10,158,000 Jt (2005: Note:
9,911,000% T) AHERER S
5 REEBTLEMRAEUVAZHHEE

HIE
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CRBER

Rules in relation thereto.

Sales amounts of US$10,158,000 (2005: US$9,911,000) are continuing
connected transactions and the Company has complied with the

disclosure requirements in accordance with Chapter |4A of the Listing
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EXEMemTAREEHEERKLLEE
REBTE  RREAKESRER
ASERA-ZRIRTHOEREREY
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Eﬁ o

(i) SMERBR
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R ABELHBESIIMERL

%%W& R E A BE R R RE
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A # A RESNERER

(i) ERER

AEERBZERERERAHRLE
ETREENANRABEREREH
BRBEERNE HAKBEHEER
AERRER - EEERBEETEMS
AR R AR IR B D R B 75 RO A 2 B
DA I I LB o

33.Financial Risk Management Objectives and

Policies

Financial risk factors

The Group's activities expose it to a variety of financial risks
including market risk (such as foreign exchange risk, price risk and
interest rate risk), credit risk and liquidity risk. The Group's principal
financial instruments are arising directly from business activities and
operations. In order to minimise the Group's exposure on those
financial risk exposure, the Group generally adopted conservative

strategies on its risks management.

(i) Foreign exchange risk

The Group is exposed to foreign exchange risk primarily with
respect to the Euros and US dollar, mainly arising from
purchases of production plant and equipment or other related
goods and services from overseas suppliers. The Group enters
into foreign exchange forward contracts to reduce foreign

exchange risk, if appropriate.

(i) Price risk

The Group’s held for trading investments are measured at fair
value and the available-for-sale financial assets are measured at
cost less impairment losses. Therefore, the Group is exposed to
equity price risk. The management manages this exposure by on-
going monitoring of changes in the market condition and

financial condition of the investee companies.

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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33.Financial Risk Management Objectives and

Policies (Continued)

(iii)

Interest rate risk

The Group's exposure to the risk of changes in market interest
rates relates primarily to the Group’s long-term borrowings with
floating interest rates. The Group's policy is to manage its
interest cost using a mix of fixed and variable rate debts and by
means of entering into interest rate swap to maintain more than

63% of the Group’s borrowings are at a fixed rate of interest.

The Group’s sensitivity to interest rates has decreased during
the year mainly due to the reduction in variable rate debt

instruments.

Credit risk

The Group trades only with recognised, creditworthy third
parties. It is the Group's policy that all customers who wish to
trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored on an
ongoing basis with the result that the Group’s exposure to bad
debts is not significant. Credit evaluations are performed on all
customers requiring credit over a certain amount. At the
balance sheet date, the Group has no significant concentrations
of credit risk. The maximum exposure to credit risk is
represented by the carrying amount of each financial asset in

the balance sheet.

Liquidity risk

The Group's policy is to regularly monitor current and expected
liquidity requirements, in particular relating to capital
expenditure and repayments of debts, to ensure that it
maintains sufficient reserves of cash and adequate committed

credit facilities from major financial institutions.
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34. Commitments

(a) Capital commitments

2006 2005
FET FET
Us$’000 Us$000

Contracted but not provided for 137,601 117,832

(b) EEHAARE

REER  RETABEZEEHR
B AEERRZEBENKER

(b) Commitments under operating leases

At the balance sheet date, the Group had total future minimum

lease payments under non-cancellable operating leases, which

IR are payable as follows:
2006 2005
FET FET
Us$’000 Us$000
—FR Within one year 7,640 5,362

RE_FEZERFER In the second to

(BREERMF) fifth years inclusive 16,523 9,682
RENE Over five years 6,736 15,178
30,899 30,222

BAEERNBERAAEENE L AR

%ﬁia ?#@% - By o T S o 1

EAE RERHRAREAHENAH
AHE ]IT B2ERLHEBERME
ZEMEMNES (INF) #&E - BRE
EARMBESHENEANITETIASD
NHEE AEARFEEREANERE
E%E -

The above operating leases include a lease from the Group's
associate of certain property for a period of 25 vyears. The lease
commitments above include only the related commitments for future
basic rentals and do not include commitments for additional rental
payable, if any, by reference to certain consumer index. The
contingent rental adjustment represents embedded derivatives in the
lease contracts, which have not been separately accounted for as

they are considered as closely related to the host lease contracts.

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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Name

REERARRnERA
Tianjin ngy| International
Food Co, Ltd.

ENERRmERAF
Guangzhou Tingyi Food Co, Ltd.

HMRERMERA R
Hangzhou Tingyi Food Co, Ltd.

ERE MM TERRERAF

Master Kong (Hangzhou)
Convenient Food Co, Ltd.

EERRRMABRAT
Chongging Tingyi Food Co, Ltd.

Bf
NG
Sam)
/| I
)
Bo
ant
=i
B
oy

REEGRMARAA
Wuhan Tingyi Food Co, Ltd.

BRRERMARAA
Xian Tingyi Food Co., Ltd.
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35. Principal Subsidiaries

Details of the principal subsidiaries are as follows:

gMmmL/ dmex/
EEHEY ERTRA 3
Place of Registered R fl
incorporation/ capitallissued Proportion of TEXK
operation share capital  ownership interest Principal activity
HEE B &
Directly Indirectly
t US$66,000,000 100% — HEREEARHE
PRC Manufacture and sale
of instant noodles
i US$31,000,000 100% — HEREEARHE
PRC Manufacture and sale
of instant noodles
th US$39,000,000 — 100% BERHELFEE
PRC Manufacture and sale
of instant noodles
th 1S$20,000,000/ — 100% HERHELFEE
PRC US$17,000,000 Manufacture and sale
of instant noodles
i 1S$22,000,000 — 100% BERHEEHFEM
PRC Manufacture and sale
of instant noodles
i US$17,000,000 — 100% HERHEEHFEM
PRC Manufacture and sale
of instant noodles
th US$ 17,800,000 — 100% HERHEEHFEM
PRC Manufacture and sale
of instant noodles
r US$17,000,000 — 100% HERHEEHFEM
PRC Manufacture and sale

of instant noodles
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35. W E A FE ) 35. Principal Subsidiaries (Continued)
EAEL/ EMER/
EXBH ERTRA Bk
Place of Registered R fl
incorporation/ capitallissued Proportion of TEXK
Name operation share capital  ownership interest Principal activity
EE A&
Directly Indirectly
EERERMARAA hE US$5,000,000 — 100% BGERBEHRA
Qingdao Tingyi Food Co,, Ltd. PRC Manufacture and sale
of instant noodles
REERGERMERAH P US$!1,200,000 — 100% RERBEHRAE
Harbin Tingyi Food Co,, Ltd. PRC Manufacture and sale
of instant noodles
BREGZRMARAHF P US$4,500,000 — 00% REREEHRM
Fujian Tingyi Food Co, Ltd. PRC Manufacture and sale

of instant noodles

*HERRRRERAF HE US$3,000,000 — 100% HERHEEHFE
PRC Manufacture and sale

of instant noodles

RERMBRMRNARAR RE 50000000 B % 100% — HEREENREHE
Taiwan FRNT$10 Manufacture and sale
50,000,000 ordinary of instant noodles

shares of NT$10 each/

NT$500,000,000
Ak-RERmERRA E RMBI87,500,000 = 00% HERHEEFEE
PRC Manufacture and sale

of instant noodles

*ERERARERAA Gk US$3,000,000 = 00% HERHEEHRE
Master Kong (Kunming) PRC Manufacture and sale
Convenient Food Co,, Ltd. of instant noodles
AERFARRRARAF g US$6,000,000 100% — SEREENRE
Tianjin Tingyu International PRC Manufacture and sale
Food Co,, Ltd. of instant noodles

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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Name

BREREBRAT

FETBMZERERATF
Huaian Fumanduo Food Co,, Ltd

ELUR#ZEMm NG
Meishan Fumanduo Food Co,, Ltd.

*ROBRZRRBRAT

*EERRMLEM NG

Chongging Fumanduo Food Co,, Ltd.

*RERAZRMERAH
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35. Principal Subsidiaries (Continued)

EMERL/ EMER/

EXBE BRTRE Eik

Place of Registered R fl

incorporation/ capitallissued Proportion of TEXH

operation share capital  ownership interest Principal activity

EE k3
Directly Indirectly

7 US$6,000,000 — 100% RERHEHRHE

PRC Manufacturing and sale
of instant noodles

G US$30,000,000/ — 100% HEZR

PRC US$25,000,000 Investment holding

i US$5,000,000 — 100% HERHEHRE

PRC Manufacturing and sale
of instant noodles

i US$5,000,000 — 100% HERHEHRE

PRC Manufacturing and sale
of instant noodles

i US$5,000,000 — 100% RERHEHRHE

PRC Manufacturing and sale
of instant noodles

i US$5,000,000 — 100% RERHEHRHE

PRC Manufacturing and sale
of instant noodles

7 US$5,000,000 — 100% RERHEHRHE

PRC Manufacturing and sale
of instant noodles

G US$5,000,000 — 100% BERHEHERE

PRC Manufacturing and sale
of instant noodles

h US$5,000,000 — 100% HERHEHRME

PRC Manufacturing and sale

of instant noodles
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35. BB A )

Name

*HBRRSRRARAH

Xinjiang Fumanduo Food Co,, Ltd.

CALRRZRMERAHF

FEBLTERRBVIERA

Master Kong Instant
Foods (BVI) Co, Ltd

FEERHBVIERAR
Master Kong Bakery

(BVI) Co, Ltd.

35. Principal Subsidiaries (Continued)

WAL/ gMER/
BEWE BRTRA
Place of Registered
incorporation/ capitallissued
operation share capital
i US$3,000,000
PRC
i 1S$5,000,000
PRC
i US$3,000,000
PRC
i US$5,000,000
PRC
i US$5,000,000
PRC
RBREUHE 50,000 & i
British Virgin Islands (“BVI") BRUSSI
50,000 ordinary
shares at US$ |
each/ USS|
KBRS 50,000 & i
BVI FRRUSSI
50,000 ordinary
shares at US$ |
each/ USS|

| H% H Fff 5 Notes to the Financial Statements

JEfk
REL A

Proportion of

ownership interest

E&
Directly

100%

100%

B
Indirectly

100%

100%

100%

100%

100%

IEXEK

Principal activity

RERHEBA
Manufacturing and sale

of instant noodles

RERHEBA
Manufacturing and sale

of instant noodles

RERHEBH
Manufacturing and sale

of instant noodles

RERBENRE
Manufacturing and sale

of instant noodles

RERHERH
Manufacturing and sale

of instant noodles

REAZR

Investment holding

RAZR

Investment holding

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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Name

RERERRERAA
Tianjin Kameda Food Co, Ltd.

REEERMBRAHA
Tianjin Tingyuan Food Co, Ltd.

ENEERRBRAA
Guangzhou Tingyuan Food Co, Ltd.

MHERRRBBAF
Hangzhou Ting Yuan Food Co,, Ltd.

MNZERRm
Hangzhou Zhenbaozhu

Food & Package Co, Ltd.

FRBERREVERAR

Master Kong Beverages (BVI) Co, Ltd

RREAmERERAA
Tingyi-Asahi-Itochu
Beverages Holding Co. Ltd.

. =22 FFH 2006 Annual Report >
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EMERL/
EXu
Place of
incorporation/

operation

hEl
PRC

PE
PRC

PE
PRC

TEl
PRC

REl
PRC

BRZES
BVI

AEES

Cayman Islands

EMER/
BEATRA
Registered
capitallissued

share capital

US$6,000,000

US$37,000,000/
US$34,590,572

US$22,000,000

US$17,000,000

US$ 1,400,000

50,000% i ik
BRRUSSI
50,000 ordinary
shares of US§|
each/ U5$50,000

50,000% i
BRRUSSI
50,000 ordinary
shares of USS
each/ US$10,001

35. Principal Subsidiaries (Continued)

JEfk
REL A
Proportion of
ownership interest

EE B#&
Directly Indirectly

= 50%
100% =
100% =
100% —
100% =
100% =

= 5001%

IERE

Principal activity

HEREERFEM
Manufacture and sale

of rice crackers

BEREERSER
Manufacture and sale

of bakery products

BEREERSER
Manufacture and sale

of bakery products
HERHERBER
Manufacture and sale

of bakery products
HERHERR
Manufacture and sale

of candies

REZRK

Investment holding

REERK

Investment holding
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35. R E B A FE @) 35. Principal Subsidiaries (Continued)
EAEL/ EMER/
EXBH ERTRA Bk
Place of Registered R fl
incorporation/ capitallissued Proportion of TEXK
Name operation share capital  ownership interest Principal activity
EE A&
Directly Indirectly
*XERERMARAF G US$32,340,000/ —  5001% RERHEHKM
Tianjin Tingjin Food Co,, Ltd. PRC US$29,337,800 Manufacture and sale
of beverages
ENERRMBRAHF G US$20,000,000/ —  5001% BERHEERM
Guangzhou Tingjin Food Co,, Ltd. PRC US$17,500,000 Manufacture and sale
of beverages
“REE (RN AmERAA P US$14,500,000 —  001% HERHERR
Master Kong (Guangzhou) PRC Manufacture and sale
Beverage Co, Ltd. of beverages
RNERRRBRAH i US5$27,000000 —  5001% BHERBEERM
Hangzhou ngjm Food Co, Ltd. PRC Manufacture and sale
of beverages
“REE (M) AR ERA A PE US$17,000,000/ —  5001% RERHEEHM
Master Kong (Hangzhou) PRC US$ 14,774,263 Manufacture and sale
Beverage Co, Ltd of beverages
BZRERAERAF PE US$12,000,000 —  5001% RERHEEHM
PRC Manufacture and sale
of beverages
*RERRRMARAA R US$31,000000 —  5001% BHERBERM
Wuhan Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
ERERRMARAH G US$15,000,000/ —  5001% BHERBERM
Chongging Tingjin Food Co, Ltd PRC US$12,600,000 Manufacture and sale
of beverages

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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Name

B EERMEB AT
Shenyang Tingjin Food Co, Ltd.

EERERM
Qingdao Tingjin Food Co., Ltd.

BREZRMBRAA
Fujian Tingjin Food Co., Ltd.

EREERM N
Kunming Tingjin Food Co., Ltd.

*HMEZRM
Zhengzhou ng|m Food Co., Ltd

*WNRRERMERA A
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35. Principal Subsidiaries (Continued)

gMmmL/ dmex/

EEHEY ERTRA 3

Place of Registered R fl

incorporation/ capitallissued Proportion of TEXK

operation share capital  ownership interest Principal activity

HEE &
Directly Indirectly

i US$17,000,000 —  5001% BERHERM

PRC Manufacture and sale
of beverages

i US$12,000,000 —  5001% HERBEEHRA

PRC Manufacture and sale
of beverages

th US$12,500,000 —  5001% HERBEEHRA

PRC Manufacture and sale
of beverages

th US$12,000,000/ —  5001% HEREEHRM

PRC US$9,400,000 Manufacture and sale
of beverages

i US$5,000,000 —  5001% HEREESRM

PRC Manufacture and sale
of beverages

i US$5,000,000 —  5001% HERKEESM

PRC Manufacture and sale
of beverages

G US$13,000,000/ —  5001% HERBEESM

PRC 1US$9,000,000 Manufacture and sale
of beverages

i US$10,000,000 —  5001% HEREESM

PRC Manufacture and sale
of beverages

e US$12,000,000/ —  5001% HERBESM

PRC US$11,999,996 Manufacture and sale
of beverages
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Name

“EOE (AR AnERAA
Master Kong (Xi'an) Beverage Co, Ltd

“REE (KRR AmERAA
Master Kong (Tianjin) Beverage Co., Ltd

*ERERRMARAA

“REE (EH) RALKRERAT
Master Kong (Jilin) The Changbai
Mountain Beverage Co, Ltd.

*BHERRRERAF
Yangzhou Tingjin Food Co., Ltd.

HMKEREERAA
Hangzhou Wei Chuan Food Co., Ltd.

REBERNHAEARAA
Tianjin Ting Fung Starch
Development Co,, Ltd.

EAEL/
EXBH
Place of
incorporation/

operation

HEl
PRC

PE
PRC

PE
PRC

hEl
PRC

REl
PRC

REl
PRC

hE
PRC

hE
PRC

EmEx/
ERTRA
Registered
capitallissued
share capital

US$12,000,000

US$12,000,000/
US$7,587,776

US$5,000,000/
US$1,000,1 14

US$5,000,000/
US$1,002,410

1S$28,500,000/

US$2,997,563

US$2,100,000

US$12,600,000

US$ 11,000,000
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35. Principal Subsidiaries (Continued)

Bk
REL A
Proportion of

ownership interest
E& H#
Directly Indirectly

= 50.01%

— 5001%

— 5001%

— 5001%

= 5001%

100% =

100% =

5% =

IEXEK

Principal activity

HERHEERM
Manufacture and sale

of beverages

HERHEERM
Manufacture and sale

of beverages

HERHEERM
Manufacture and sale

of beverages

BERHERD
Manufacture and sale

of beverages

HERHERD
Manufacture and sale

of beverages

HEREENER R
Manufacture and sale

of milk products

BERHEER M
Manufacture and sale

of beverages

BERHERR
HREBY KRB ®
Manufacture and sale
of modified potato starch

and seasoning flavours
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Name

Ex (RBRAE)ERERAF
Tingyi (BVI) Int! Co, Ltd.

FHE(BR)EHERAT
Master Kong (HK) Trading
Company Limited

BTBEERKRRBRAT
Xmghua Dinfang Dehydrate
Foods Co,, Ltd.

AEEEERERAR
Tian Jin Ting Jia Machinery Co, Ltd.

AERE#AERA
Tianjin Tingyu Consultmg Co, Ltd.

REBEENEERERA
Tianjin Tingquan Propert\es
Management Co,, Ltd.

RERREHEREERAT
Tianjin Dingya Property
Development Co,, Ltd.

REBREXBRA
Tianjin Tingrong Enterpmse Co, Ltd.
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35. Principal Subsidiaries (Continued)

EMERL/
EXu
Place of
incorporation/

operation

AERAES
British Virgin Islands

BA
HK

PE
PRC

TEl
PRC

HEl
PRC

REl
PRC

hE

PRC

hEl
PRC

EMER/
BEATRA
Registered
capitallissued

share capital

50,000% @K
FRUSSI
50,000 ordinary
shares of US$ |
each/ US$50,000

HK$10,000/

HK$2

US$8,600,000

US$2,100,000

US$200,000

US$210,000

US$2,100,000

US$2,000,000

JEfk
REL A

Proportion of

ownership interest

EE B#&

Directly Indirectly

100% =

100% =

100% =

100% —

100% =

100% =

100% =

100% =

IERE

Principal activity

AREZRERE
Purchasing and sales

agent for the Group

AREZERRERES
Agent and trading of
products for the Group

HEREEM KRR
Manufacture and sale

of dehydrated vegetables

REREERE RER
Installation and maintenance

of plant and machinery

REERERE
Provision of management

services

RENZFEER
1B BRI RS

Provision of property
management and related

consultancy services

UESE

Property development

BEREEAD Bk
BENH
Manufacture and sale of flour,

oil and packaging materials
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35. W E A FE ) 35. Principal Subsidiaries (Continued)
EAEL/ EMER/
EXBH ERTRA Bk
Place of Registered R fl
incorporation/ capitallissued Proportion of TEXK
Name operation share capital  ownership interest Principal activity
EE A&
Directly Indirectly
*ENERFHEREBRAA G US$1,980676 38% 6%  MERE
Guangzhou Dingya Real Estate PRC Property development

Development Co, Ltd.

RERFER TREMARAT hE US$ 1,700,000 100% — REIRERRAERY
Tianjin Tingxin International PRC Provision of engineering
Engineering Consultant Co, Ltd. related consultancy and

research service

RABNERAH RBRRES 50000 & 100% — RAEER
Tingtong (BVI) Limited BVI gRUSSI Investment holding
50,000 ordinary
shares of US$ |

each/ US$1,000

B (FE8) ERARAF REHS 15000000 &R - 001% REZR
Tingtong (Cayman Islands) Cayman Islands g]RUSSI Investment holding
Holding Corp. 5,000,000 ordinary
shares of US$ |

each/ US$2,118,334

* FERBEMRERAA il US$$5,000,000 —  5001% BREASEARRA
Shanghai Tingtong Logistics Co, Ltd PRC 2N R%
Logistics services for
the Group
G RERMRERLA t US$500,000 —  500i% BRHEAKERNAR
PRC 2R

Logistics services for

the Group

4 R 1= 13EIRAF TINGYI (CAYMAN ISLANDS) HOLDING CORP. ‘
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35. W E A FE o) 35. Principal Subsidiaries (Continued)
AL/ EMER/
EXBE BEATRA Eik
Place of Registered R fl
incorporation/ capitallissued Proportion of TEXK
Name operation share capital  ownership interest Principal activity
EE k3
Directly Indirectly
*EMNEBMABRRAA i US$300,000 —  5001% REXEEALRT
PRC R IR
Logistics services for
the Group
EREANAARAR I US$300,000 —  5001% REAEEALRF
PRC LR
Logistics services for
the Group
ERRAMRERAA hE US$300,000 —  001% REAEEARF
Chongging Ting Tong Logistics Co, Ltd ~ PRC 2 MR
Logistics services for
the Group
RRENERAR =) NT$ 110,000,000 100% —  REER
Taiwan Investment holding
FRENERAR aE NT$96,000,000 100% — REEBR
Taiwan Investment holding
RERDBRAF ok NT$ 110,000,000 100% —  RE#ER
Taiwan Investment holding
* ZEWBLAREMARINEERE *  These subsidiaries are registered as Sino-foreign equity joint venture
companies.
Htb A S ERN R BRA 2B R RERLR The other subsidiaries in the PRC are established and registered as
AMAZENERE - wholly-owned foreign enterprises.
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