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EcoGreen is the leading fine chemicals company in the PRC

Further advanced towards to be one of the most

influential flavour and fragrance suppliers
FHREPEELENBEMALCILR

E—SRERAP-BRAZENZ
RSB R

2006 was a year of harvest and encouragement for Ecogreen. The Z—ZEZXRNFEFZZEFRERNESHEEN—F X
Group recorded satisfactory growth in all its operating and business B2 @ MEKHB RS MENZRE T AEERZ
segments, and achieved record-high revenue and profits for the year,. FERRAFMBFEEATH S RNERNRNEFLE
During the year, turnover of the Group reached RMB533 million, while %8 3 % 533,000,000 A R ¥ - 45 7 b £% 15
net profit amounted to RMB95.4 million. Such outstanding  95,400,0007C A R ¥ EY 50 8% - 58 A WIRKAE I FEEE (% -
performance is the result of our term efforts committed in achieving HEEBKEZFR NG EZ ECLBESNEREETRE
Green Chemistry philosophy and utilizing our core expertise in the ~ BHTEZLIFMHEE T AXEBERERERKIEG]
flavour and fragrance industry, which has paved a solid foundation T 7 Z&E KR E-

for the Group’s long term development.
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During the year under review, EcoGreen further advanced towards its
goal of becoming one of the world’s most influential flavour and
fragrance suppliers. The Group’s production of Dihydromyrcenol and
supplementary products accounted for 20 per cent of global supply,
and have become one of the world’s top three largest suppliers. Other
fragrance which uses botanic essential oil as raw material was also
highly commented by peers in the international market. Despite the
temporary slow-down of customer orders due to price adjustments in
the previous year, the Group still won the trust of customers from
around the globe because the Group adhered to its commitment to
customers, and insisted on the quality of its products and services as
well as ensured stable supply. In the second half of the year, the
enthusiasm in customer orders received was unprecedented. The Board
and the management are particularly delighted to see such strong
demands to the Group’s products.

The Group continued to adhere to its Green Chemistry philosophy.
The Group fully capitalised on the economies of scale from the
completion of its Phase Il expansion in 2006, together with the
advancement of production technology completed during the same
period, which further reduced its energy and raw material consumption
and enhanced production efficiency. Addressing the tensing up of
natural resources in recent years, the Group strengthened its resource
management for upstream materials to stabilise supply and control
costs. The result was that while facing the pressure from rising raw
material prices, the Group’s lending edges in operating costs was
became even more apparent compared with overseas peers.

In light of the trend of industry globalisation, the Group leveraged on
its global leading fine chemical production technologies, its competitive
"Industry-University-Research” technological research model and its
resource location advantage coupled with the adoption of strategic
procurement and the resource management measures which all factors
helped to achieve an integrated cost competitiveness. All these further
assisted the Group to successfully capture the opportunities arising
from the industry migration, to achieve a relatively rapid growth. The
Group believes that this migration trend will continue in the coming
few years, perhaps in an even faster rate. To grasp this opportunity,
to be the largest flavour and fragrance raw material supplier in the
country, besides enhancing the Group’s organic growth, it will also
actively seek for potential merger and acquisition opportunities to
achieve better synergies and thereby create better economies of scale.
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We are more optimistic towards the outlook of the 2007 financial
year, and have reasons to believe that major business segments of
the Group will sustain further growth. As such, the first stage of Phase
lll construction will be completed commenced operation at the
beginning of 2008. The new plant will be equipped with multi-
functional manufacturing facilities, and provide an additional raw
material processing capacity of approximately 4,000 tonnes of botanic
essential oils, with various fruity and butter flavour and fragranced
products scheduled to be launched to market soon. To prepare for
further development of the Group, it has retained a parcel of land
with a site area of 145 acres for industrial use to expand its product
mix and further enhance its productivity, as well as to better prepare
for itself to explore upstream and downstream businesses and the
subcontract from international enterprises. The Group will continue
to proactively implement its long term development strategies,
together with prudent and determined business decisions and effective
implementation thereof, so as to create more values for its
shareholders.

While celebrating the achievements and results of the Group for the
financial year, on behalf of the Board, | would like to take this
opportunity to express my sincere gratitude to our shareholders,
customers, suppliers and staff. Their continued trust and support to
the Group are essential to our growth and success. | would also like
to thank all the Directors for their support and valuable
recommendations. With more efforts, | am confident that Ecogreen
will sustain even more robust business growth, and the Group will
gradually grow into becoming the largest supplier of terpenic fragrance
raw material in the world, and one of the world’s most influential
technology suppliers of intermediates, as well as a safety food service
provider who meets international food safety standards.

Yang Yirong
Chairman

Hong Kong, 18 April 2007
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