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In my letter to you last year, | described our business was a tree of energy and life, and it
was my belief that our best days were ahead. | am extremely pleased to report that 2006
was a year of significant accomplishment. Once again, we posted record financial results,
further increasing our turnover and earnings. In particular, there was strong underlying
profit growth of 307% led by the core consumer-related businesses, including retail, beverage
and food.

On the other hand, we realized considerable shareholder value from the disposal of the piped
gas and chemical distribution businesses in the Chinese Mainland and had returned over
807% of the proceeds by way of a special dividend payment of HK$1 per share. Including this
special dividend, we were able to return a record of HK$1.4 per share, or about HK$3.3 billion,
to you. Our share price aleo rose &1% in 2006 and reached its highest level since 1998, the
year after the outbreak of the Asian financial crisie. It outperformed the Hang Seng Index
by 20%.

Our dedication to corporate governance is gaining recognition from the investment
community. Among the many prestigious accolades we received last year, it is noteworthy
that we were ranked overall number one in a corporate governance survey published by
Euromoney on global emerging markets. Our Board was also awarded the “Directors Of
The Year Awards 2006” organized by the Hong Kong Institute of Directors. We are highly
dedicated to acting in shareholders’ best interest.

We have made significant strides towards our goal “to become the largest consumer
company in China”. Last year, we were named the largest retail organization for China by
Retail Asia, and our brewery business also became the largest on the mainland in terms
of sales volume. These were the results of many years of hardworking. In spite of highly
competitive consumer markets, CRE is committed to delivering excellence through concerted
efforts of a team of talent.

Song Lin

Chairman

4 April 2007





