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The financial year of 2006 has proven to be a good starting year for our group.
Amid the reinforcement of the newly joined biofuel and biochemical business
and the outstanding performance of all our existing businesses, our group’s
revenue for continuing operations increased 29.6% year-on-year to HK$17,899
million and profit attributable to equity holders of the Company reached record
level to HK$755 million, up 196.4% from a year earlier.

Oilseed processing business was both the largest revenue and net profit
contributors to our company during the year. The overwhelming performance
of the oilseed processing business was mainly driven by an increase in selling
prices of edible oil, particularly in the fourth quarter of 2006, and an increase
in sales volume of our major product lines during the year. Owing to the
exceptional performance of the oilseed business during the year, the share of
the segment results of oilseed business edged up 5% to 48% even though the
newly acquired biofuel and biochemical business accounted for another 24%
of the total segment results for continuing operations. It is worthwhile to note
that consumer-pack edible oil and the trading of non-rice businesses have been
carved out from the Group from 1 January 2007 onwards.

YU Xubo, Managing Director
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BUSINESS REVIEW AND OUTLOOK

Oilseed processing business
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Biofuel and biochemical business

Location Status Start of operation Annual capacity (metric tons)

Heilongjiang Existing 1994 180,000

Guangxi Planned Late 2007 200,000
Hebei Planned Mid 2008 300,000
Liaoning Planned Late 2008 300,000
Hubei Planned Late 2008 100,000
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Rice trading and processing business

2006

Volume
ton’000

Revenue
HK$'M

2005
Volume Revenue
ton’000 HK$'M

Change
Volume Revenue

Parboiled rice 169.9
White rice 673.6

393.4
1,672.6

79.2 179.2
421.2 1,135.1

114.5% 119.5%
59.9% 47.4%
57.2%

Total
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2,066.0

1,314.3
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