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Combined Cash Flow Statement

(Year ended 31 December 2006)

SHBIERESR (BE=FEAF+=A=t—BLERE)
2006 2005
—EEXRE —EEREF
Notes HK$’000 HK$’000
Bt & FET FET
(Restated)
(E35)
CASH FLOWS FROM REERCEESRE
OPERATING ACTIVITIES
Profit/(loss) before tax: BRBLARF () ¢
From continuing operations KEFECEER 223,496 174,585
From a discontinued operation RECKRILELREXK 13 (53,029) (471,025)
Adjustments for: ELLT EE
Finance costs BhE AR A 8 14,626 26,523
Interest income FE U A 6 (16,874) (3,687)
Depreciation e 7 101,360 127,094
Recognition of prepaid land premiums HBRFEN LR 7 1,427 1,051
Amortisation of intangible assets B EEBE 7 639 931
Provision for bad and doubtful debts RITRE B 7 = 35,663
Provision for obsolete and BRERTHFERS
slow-moving inventories 7 30,238 53,831
Loss on disposal/write-off of items of HE MEME - BER
property, plant and equipment, net REEBEEREEHE 7 2,441 4,458
Impairment of goodwill BERE 7 - 321,947
Equity-settled share option expense URAZEE - BRESE 35 409 —
Expenses directly attributable to HECKRILREER
the disposal of the discontinued HEELEAR
operation 38 (2,219) —
302,514 271,371
Decrease/(increase) in long REAENIE
term prepayments WA, () 4,772 (9,941)
Decrease/(increase) in inventories FERL 7 (Em) 77,393 (74,337)
Decrease/(increase) in trade and BWE SRR
bills receivables EBERD (B ) (973,046) 112,119
Increase in prepayments, deposits and FEARE - ZeEREM
other receivables JE Ut BR TR 3 0 (34,778) (32,036)
Increase/(decrease) in trade and e B B BRAR
bills payables ZEEm ORd) 727,259 (73,345)
Increase in other payables and HihET RN R ES
accruals a8 B m 166,007 186,428
Increase in provisions BEEm 62,706 22,299
Effect of foreign exchange rate changes, net ERE B & FEHE (2,817) (494)
Cash generated from operations REEKMERS 330,010 402,064
Interest received B2 WF £ 5,686 3,687
Mainland China corporate income tax paid EfHREKECERSH (19,096) (20,957)
Net cash inflow from operating activities KREZEE CEHESRAFE 316,600 384,794
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SHBIERESR (BE-BBAF+-A=t—ALERE)
2006 2005
—EEARE —ZETHF
Notes HK$’000 HK$’000
Bt & FTERT FET
(Restated)
(E3)
Net cash inflow from operating activities REEB 2B ESRAFE 316,600 384,794
CASH FLOWS FROM RETHZHERE
INVESTING ACTIVITIES
Purchases of items of property, BEYE BERRZREBEE
plant and equipment 17 (128,535) (139,052)
Additions to prepayment for land premiums F I8 FE S £ X 18 (40,218) (14,025)
Proceeds from disposal of items of property, tﬂ%%% B E R
plant and equipment HBIE B TS RIE 2,970 11,284
Additions to intangible assets m%?ﬂﬁﬁ? 19 - (2,334)
Additions to investments RERE - (4,807)
Disposal of investments HERE 4,807 —
Acquisition of subsidiaries YT A A 37 - 80,189
Contribution from holding companies ERARIZEHE 5,000 —
Disposal of subsidiaries HEHRB QT 38 (38,534) —
Decrease in pledged deposits EERAFEITRD 70 2,431
Increase in time deposits with original FRERRISE B LT
maturity of more than three months =@A Té P
when acquired TE HA 77 738 0 (228,000) —
Net cash outflow from investing activities RETHZ2HERE FHE (422,440) (66,314)
CASH FLOWS FROM METHZRERE
FINANCING ACTIVITIES
Proceeds from issue of shares upon HEREETEM
exercise of share options BITRMMMERE 34 52,883 28,602
Interest paid EFHE (7,167) (16,788)
Dividends paid to minority interests 21 ”J‘%(Exiﬁ*ﬂi )= (32,447) (6,303)
Dividends paid ETERE (80,997) (9,925)
New bank loans and other borrowings MRTERREMEE 204,107 200,000
Repayment of bank loans and EERTERREMEE
other borrowings (200,000) (191,589)
Net repayment of trust receipts EBEETEWEFE (42,472) (38,547)
Net cash outflow from financing activities METSH 2B SR FEE (106,093) (34,550)
NET INCREASE/(DECREASE) IN CASH ReREESEEERAZ
AND CASH EQUIVALENTS #in ORd) B4 (211,933) 283,930
Cash and cash equivalents FHNzRERRE
at beginning of year Z£EHIEHR 592,162 299,571
Effect of foreign exchange rate changes, net — [EZR& 8 &/ 255 18,573 8,661
CASH AND CASH EQUIVALENTS FRZESRRS
AT END OF YEAR Z{EHEH 398,802 592,162
ANALYSIS OF BALANCES OF CASH ReRAESEE
AND CASH EQUIVALENTS HE Zﬁﬁﬁﬁ?ﬁ'
Cash and bank balances HeRBITER 350,685 564,800
Time deposits with original maturity of less J?EEAEY’%'F"-? Hi#Est =18 A
than three months when acquired ARz EBHEFER 48,117 27,362
398,802 592,162

o3



