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Notes to the Financial Statements BAFE iR FMisE

GENERAL INFORMATION

Tianjin Development Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) is principally engaged in the
provision of container handling and non-containerised goods
stevedoring services, operation of toll roads, supply of utilities

and property development.

The Company is a limited liability company incorporated in Hong
Kong. The address of its registered office is Suites 7-13, 36/F,
China Merchants Tower, Shun Tak Centre, 168-200 Connaught
Road Central, Hong Kong.

The Company has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

During the year, the major acquisition and disposal are as

follows:

(i) The port services business was spun off as a separate
listed company on the Main Board of the Stock Exchange
on 24th May 2006. The Group’s interest was diluted from
100% to 62.8% thereafter. A gain of HK$109,235,000

arose as a result of the spin off.

(i)  On 18th April 2006, the Group acquired approximately
90.9% of equity interest of Tianjin TEDA Tsinlien Heat &
Power Co., Ltd. (“Heat & Power Company”), a company
engaged in steam and thermal power supply in Tianjin
Economic-Technological Development Area (“TEDA”),
for a cash consideration of HK$306.6 million and an
issue of 20 million of the Company’s shares. Goodwill of
approximately HK$184,594,000 arose as a result of the

acquisition. (note 39)
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The principal accounting policies adopted in the preparation of

these consolidated financial statements are set out below.

The financial statements have been prepared in accordance
with the Hong Kong Financial Reporting Standards (“HKFRS”)
and are prepared under the historical cost convention, as
modified by the revaluation of available-for-sale financial assets,
financial assets and financial liabilities at fair value through
profit or loss and investment properties, which are carried at fair

value.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in
the process of applying the Group’s accounting policies. The
areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the

financial statements, are disclosed in note 4.

Amendments and interpretations to published standards
effective in 2006

The following amendments and interpretations are mandatory

for accounting periods beginning on or after 1st January 2006:

HKAS 39 and HKFRS

4 (Amendment)

Financial Guarantee Contracts

HK(IFRIC) - Int 4 Determining whether an Arrangement

contains a lease

The adoption of these amendments and interpretations does
not result in any substantial changes to the Group’s accounting

policies.

2

REEERETBUR

TXHIRBRLEFES W BRRERR
ZEBEEREHEK -

MBHmERMBEBYBIRELER(EE
B RS ZE R 1) BAE 2 AN E Bl AR 5 -
ERERUHEEMBEE - BQVE
BEEBERIIRNUBEERMBEE
REBREYERE A FEEDRMELE
&l °

BEREBVBRELENREMHEHRE
ARERETHERNE G TEAR
EHELARAAEESTRENBPE
HAE - SREEHEHNSEEEMLEN
HENHMBRRBEABRNGEEN
IS - CRMEE4 RS -

REZZBTAFERZHERMENZ1E
I RERRE

REBERF-F-ARZEHABZE
TR B E T 2 BT R BT

BRETERSE
HEREE
B3R 2 A
5B A5% (1&3T)

PBREREK

&8 (B
HEREBEZES)
-REE AN

BE-EZHRE
g

RAZSEIRRBETNEEHAEE
MEFTBRHREAKE -



\\\\\/
Tianjin Development Holdings Limited X;£3¥RiZREFRA S :\\
Annual Report 2006 —EEXFEERE — 7 s
///// \\\\

////

BASIS OF PREPARATION AND ACCOUNTING 2 EREENEHBE(E)
POLICIES (CONTINUED)

Standards, interpretations and amendments to existing HAREZRRIEEEREFRRBEFEHZE
standards that are not yet effective and have not been early Al « #IR{TER 22 ERIET

adopted by the Group

The following standards, interpretations and amendments to THEBEMHNZEE s HIRBER 2R
existing standards have been published that are mandatory for R4 ERAEF S NF=H
the Group’s accounting periods beginning on or after 1st March — B A ZEBME BRI LB HA R
2006 or later periods that the Group has not early adopted: £ EAREEWEIEREN :
HKAS 1 Presentation of Financial BHRMEREER BHERRNEZ®R
(Amendment) Statements — Capital Disclosures B 15 (155]) —EREE
HK(IFRIC) - Int 7 Applying the Restatement Approach under &5 (BRI FEAEEETERE
HKAS 29, Financial Reporting in BERBZESE) 29NBREBERSE
Hyperinflationary Economies —REETH B RE T
Bk
HK(IFRIC) - Int 8 ~ Scope of HKFRS 2 B8 (EIFR a5 BB B R ELER
HREREZES) FE MR
—REESHE
HK(IFRIC) - Int 9  Reassessment of embedded derivatives &5 (BpRE %5 EfBARITETIA
HEREZES)
—REEIR
HK(IFRIC) - Int 10 Interim Reporting and Impairment & (BRI HERRE RRIE
HREREZES)
—REE 105
HK(IFRIC) - Int 11 HKFRS2 - Group and Treasury share &5 (BB BB REENE
Transactions HREREZES) 28 -EERER

—REE 115 BRBR5

HK(IFRIC) - Int 12 Service Concession Arrangements & (BRI 5 BRAS 4SRRI
HREREZES)
—-REE 125

HKFRS 7 Financial instruments: Disclosures BRUHKERE SRITHE : HE
BERIZE T

HKFRS 8 Operating segments EBIERE EESH

LRI 8
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

The Group has already commenced an assessment of

the impact of these new standards, interpretations and

amendments but is not yet in a position to state whether they

would have a significant impact on its results of operations and

financial position.

(a)

Consolidation

The consolidated financial statements include the

financial statements of the Company and all its

subsidiaries made up to 31st December.

(i)

Subsidiaries

Subsidiaries are all entities (including special
purpose entities) over which the Group has the
power to govern the financial and operating policies
generally accompanying a shareholding of more
than one half of the voting rights. The existence and
effect of potential voting rights that are currently
exercisable or convertible are considered when
assessing whether the Group controls another
entity.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are
de-consolidated from the date that control ceases.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 EREENREHBE(E)
POLICIES (CONTINUED)

(a) Consolidation (Continued) (a) “ZERE(E)
(i)  Subsidiaries (Continued) (i) BB LA (1)

The purchase method of accounting is used to
account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured
as the fair value of the assets given, equity
instruments issued and liabilities incurred or
assumed at the date of exchange, plus costs
directly attributable to the acquisition. ldentifiable
assets acquired and liabilities and contingent
liabilities assumed in a business combination
are measured initially at their fair values at the
acquisition date, irrespective of the extent of
any minority interest. The excess of the cost of
acquisition over the fair value of the Group’s share
of the identifiable net assets acquired is recorded
as goodwill. If the cost of acquisition is less than
the fair value of the net assets of the subsidiary
acquired, the difference is recognised directly in the

income statement.

Inter-company transactions, balances and
unrealised gains on transactions between group
companies are eliminated. Unrealised losses are
also eliminated unless the transaction provides

evidence of an impairment of the asset transferred.

In the Company’s balance sheet the investments
in subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted by the Company on the basis of dividend

income.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(a)

Consolidation (Continued)

(if)

(iii)

Transactions with minority interests

The Group applies a policy of treating transactions
with minority interests as transactions with parties
external to the Group. Disposals to minority
interests result in gains and losses for the Group
that are recorded in the income statement.
Purchases from minority interests result in goodwill,
being the difference between any consideration
paid and the relevant share acquired of the carrying

value of net assets of the subsidiary.

Associates

Associates are all entities over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investments in associates
are accounted for using the equity method of
accounting and are initially recognised at cost. The
Group’s investment in associates includes goodwill
identified on acquisition, net of any accumulated

impairment loss.

The Group’s share of its associates’ post-
acquisition profits or losses is recognised in the
income statement, and its share of post-acquisition
movements in reserves is recognised in reserves.
The cumulative post-acquisition movements
are adjusted against the carrying amount of the
investment. When the Group’s share of losses
in an associate equals or exceeds its interest
in the associate, including any other unsecured
receivables, the Group does not recognise further
losses, unless it has incurred obligations or made

payments on behalf of the associate.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(a)

Consolidation (Continued)

(iii)

(iv)

Associates (Continued)

Unrealised gains on transactions between the
Group and its associates are eliminated to the
extent of the Group’s interest in the associates.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of

the asset transferred.

In the Company’s balance sheet, the investments
in associates are stated at cost less provision
for impairment losses. The results of associates
are accounted for by the Company on the basis of

dividend income.

Jointly controlled entities

A jointly controlled entity is a contractual
arrangement whereby the Group and other parties
undertake an economic activity which is subject to
joint control and none of the participating parties

has unilateral control over the economic activity.

The Group’s share of its jointly controlled entities’
post-acquisition profits or losses is recognised
in the income statement, and its share of post-
acquisition movements in reserves is recognised
in reserves. The cumulative post-acquisition
movements are adjusted against the carrying
amount of the investment. When the Group’s share
of losses in a jointly controlled entity equals or
exceeds its interest in the jointly controlled entity,
including any other unsecured receivables, the
Group does not recognise further losses, unless
it has incurred obligations or made payments on
behalf of the jointly controlled entities.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(b)

(c)

Segment reporting

A business segment is a group of assets and operations
engaged in providing products or services that are
subject to risks and returns that are different from those
of other business segments. A geographical segment
is engaged in providing products or services within a
particular economic environment that are subject to risks
and returns that are different from those of segments

operating in other economic environments.

Foreign currency translation

(i) Functional and presentation currency

Iltems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The financial statements are presented
in Hong Kong dollars, which is the Company’s
presentation currency. The functional currency of
the Company and the Group’s subsidiaries in the
PRC is Renminbi.

The Directors consider that presentation of financial
statements in Hong Kong dollars will facilitate

analysis of the financial information of the Group.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(c)

Foreign currency translation (Continued)

(if)

(iii)

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from
the translation of monetary assets and liabilities
denominated in foreign currencies at exchange
rates ruling at the balance sheet date are
recognised in the income statement.

Translation differences on non-monetary financial
assets and liabilities are recognised in the income
statement as part of the fair value gain or loss.
Translation difference on non-monetary financial
assets such as equities classified as available-for-
sale financial assets are included in the fair value
reserve in equity.

Group companies

The results and financial position of all the Group’s
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as

follows:

- assets and liabilities for each balance sheet
presented are translated at the exchange

rates ruling at the date of that balance sheet;

- income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates,
in which case income and expenses are
translated at the dates of the transactions);
and
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(c)

(d)

Foreign currency translation (Continued)

(iii)  Group companies (Continued)

- all resulting exchange differences are
recognised as a separate component of

equity.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign operations, and of borrowings and other
currency instruments designated as hedges of
such investments, are taken to equity. When a
foreign operation is partially disposed of or sold,
exchange differences that were recorded in equity
are recognised in the income statement as part of

the gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at

the exchange rates ruling at the balance sheet date.

Property, plant and equipment

Buildings comprise mainly office premises. All other
plant and equipment are stated at historical cost less
depreciation and impairment losses. Historical cost
includes expenditure that is directly attributable to the

acquisition of the assets.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. Repairs
and maintenance are charged in the income statement

during the financial period in which they are incurred.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(d)

Property, plant and equipment (Continued)

Depreciation of building, plant and equipment is
calculated using the straight-line method to allocate their
costs to their residual values over their estimated useful

lives, as follows:

Buildings 25-40 years
Port facilities/Leased berth

improvements 35-41 years
Plant and machinery 7-25 years
Leasehold improvement,

furniture and equipment 5-10 years
Motor vehicles 5-12 years
Others 5 years

No depreciation is provided for construction in progress.

Depreciation of toll roads is calculated to write off their
carrying values on units-of-usage basis whereby the
amount of depreciation is provided based on the ratio
of actual traffic volume compared to the total projected
traffic volume over the remaining toll collection periods.
The projected traffic volume of toll road is reviewed
regularly with reference to both internal and external

sources of information and adjusted if appropriate.

The assets’ residual values and useful lives are reviewed,

and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to
its recoverable amount if the asset’s carrying amount is

greater than its estimated recoverable amount.

Gains and losses on disposals are determined by
comparing proceeds with carrying amount and are

recognised in the income statement.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(e)

Investment properties

Land held for undetermined future use and property
that is held for long-term rental yields or for capital
appreciation or both, and that is not occupied by the
companies in the Group, is classified as investment
property. Investment property comprises land held under

operating leases and the buildings thereon.

Investment property is measured initially at its cost,
including related transaction costs. After initial
recognition, investment property is carried at fair value.
Fair value is based on active market prices, adjusted,
if necessary, for any difference in the nature, location
or condition of the specific asset. If this information
is not available, the Group uses alternative valuation
methods such as recent prices on less active markets or
discounted cash flow projections. These valuations are

reviewed by external valuers.

Changes in fair values are recognised in the income
statement.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(f)

(8

Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share of
the net identifiable assets of the acquired subsidiary,
associate and jointly controlled entity at the date of
acquisition. Goodwill on acquisitions of subsidiaries is
included in intangible assets. Goodwill on acquisitions
of associates and jointly controlled entities is included
in investments in associates and jointly controlled
entities and is tested annually for impairment as part
of the overall balance. Separately recognised goodwill
is tested annually for impairment and carried at cost
less accumulated impairment losses. Impairment
losses on goodwill are not reversed. Gains and losses
on the disposal of an entity include the carrying amount
of goodwill relating to the entity sold. For the purpose
of impairment testing, goodwill is allocated to cash-
generating units or groups of cash-generating units that
are expected to benefit from the business combination in
which the goodwill arose.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject
to amortisation, which are at least tested annually for
impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for
the amount by which the carrying amount of the asset
exceeds its recoverable amount. The recoverable amount
is the higher of the fair value of an asset less costs to
sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows.
Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the

impairment at each balance sheet date.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(h)

Financial assets

The Group classifies its financial assets in the following

three categories:

(i)

(i)

(iif)

Financial assets at fair value through profit or loss;

Loans and receivables; and

Available-for-sale financial assets.

The classification depends on the purpose for which the

financial assets were acquired. Management determines

the classification of its financial assets at initial

recognition and re-evaluates their classification at every

balance sheet date.

(i)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
are financial assets held for trading. A financial
asset is classified in this category if acquired
principally for the purpose of selling in the short
term. Derivatives are classified as held for trading
unless they are designated as hedges. If an asset is
either held for trading or is expected to be realised
within twelve months of the balance sheet, it is

classified as current asset.

Assets in this category are initially recognised at
fair value, and transaction costs are expensed
in the income statement, and are subsequently
remeasured at their fair values. Gains and losses
arising from changes in the fair values are included
in the income statement in the period in which they
arise, except where the derivatives qualify for cash
flow hedge accounting, in which case recognition of
any resultant gain or loss depends on the nature of
the item being hedged.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

(h)

Financial assets (Continued)

(if)

(iii)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are included
in current assets, except for maturities greater
than twelve months after the balance sheet date
which are classified as non-current assets. Loans
and receivables are classified as trade and other

receivables in the balance sheet.

Loans and receivable are recognised initially at fair
value, net of transaction costs incurred. Loans and
receivables are subsequently carried at amortised

cost using the effective interest method.

Available-for-sale financial assets

Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any other categories.
They are included in non-current assets unless
management intends to dispose of them within
twelve months from the balance sheet date. Assets
in this category are initially recognised at fair value
plus transaction costs and are subsequently carried
at fair value. Gains and losses arising from changes

in the fair value are recognised in equity.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 EREENEHBE(E)
POLICIES (CONTINUED)

(hy BMBEEE)

(h) Financial assets (Continued)

Purchases and sales of financial assets are recognised
on date of trade when the Group commits to purchase or
sell the asset. Financial assets are derecognised when
the rights to receive cash flows from the financial assets
have expired or have been transferred and the Group
has transferred substantially all risks and rewards of
ownership.

The fair values of quoted investments and derivative
financial instruments are based on current bid prices. If
the market for a financial asset is not active, the Group
establishes fair value by using appropriate valuation
techniques. These include the use of recent arm’s
length transactions, reference to other instruments that
are substantially the same and discounted cash flow

analysis.

The Group assesses at each balance sheet date whether
there is objective evidence that a financial asset or a
group of financial assets is impaired. In the case of equity
securities classified as available-for-sale, a significant or
prolonged decline in the fair value of the security below
its cost is considered an indicator that the securities are
impaired. If any such evidence exists for available-for-sale
financial assets, the cumulative loss measured as the
difference between the acquisition cost and the current
fair value less any impairment loss on that financial
assets previously recognised in the income statement,
is removed from equity and recognised in the income
statement. Impairment losses recognised in the income
statement on equity instruments are not reversed through

the income statement.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

()

0)

(k)

(1

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises materials, direct labour
and an appropriate portion of production overheads
calculated on a weighted average basis. Net realisable
value is determined on the basis of anticipated sales
proceed less estimated cost to completion and selling

expenses.

Trade and other receivables

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised
cost using the effective interest method, less provision
for impairment. A provision for impairment of trade
and other receivables is established when there is
objective evidence that the Group will not be able to
collect all amounts due according to the original terms of
receivables. The amount of the provision is the difference
between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is

recognised in the income statement.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits
held at call with banks, other short-term highly liquid
investments with original maturities of three months or
less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities on the balance
sheet.

Share capital

Incremental costs directly attributable to the issue of new

shares or options are shown in equity as a deduction, net

of tax, from the proceeds.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 EREENEHBE(E)
POLICIES (CONTINUED)

(m) Convertible bonds (m) TIIRERIES
(i) Convertible bonds with equity component () BRSNS 2 a2 R
&

Convertible bonds that can be converted to equity
share capital at the option of the holders, where
the number of shares that would be issued on
conversion and the value of the consideration that
would be received do not vary, are accounted for as
compound financial instruments which contain both

a liability component and an equity component.

At initial recognition, the liability component of the
convertible bonds is determined using a market
interest rate for an equivalent non-convertible bond.
The remainder of the proceeds is allocated to the
conversion option as equity component. Transaction
costs that relate to the issue of a compound
financial instrument are allocated to the liability and
equity components in proportion to the allocation of

proceeds.

The liability component is subsequently carried
at amortised cost, calculated using the effective
interest method, until extinguished on conversion
or maturity. The equity component is recognised in

equity, net of any tax effects.

When the bond is converted, the relevant equity
component and the carrying amount of the liability
component at the time of conversion are transferred
to share capital and share premium for the shares
issued. When the bond is redeemed, the relevant
equity component is transferred to retained

earnings.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 EREENEHBE(E)
POLICIES (CONTINUED)

(m) Convertible bonds (Continued) (m) TIIRRRIES (48)
(i) Convertible bonds without equity component (i) THIEEZE T 2 2R
B

All other convertible bonds which do not exhibit
the characteristics mentioned in (i) above are
accounted for as hybrid instruments consisting of
an embedded derivative and a host debt contract.

At initial recognition, the embedded derivative of
the convertible bonds is accounted for as derivative
financial instruments and is measured at fair
value. Any excess of proceeds over the amount
initially recognised as the derivative component
is recognised as liability under the contract.
Transaction costs that relate to the issue of the
convertible bond are allocated to the liability under
the contract.

The derivative component is subsequently carried at
fair value and changes in fair value are recognised
in the income statement. The liability under the
contract is subsequently carried at amortised cost,
calculated using the effective interest method, until

extinguished on conversion or maturity.

When the bond is converted, the carrying amount of
the liability under the contract together with the fair
value of the relevant derivative component at the
time of conversion are transferred to share capital
and share premium as consideration for the shares
issued. When the bond is redeemed, any difference
between the redemption amount and the carrying
amounts of both components is recognised in the

income statement.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 EREENEHBE(E)
POLICIES (CONTINUED)

(n) Other borrowings (n) EHMEE

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid to
agents, advisers, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes
and duties. Borrowings are subsequently stated at
amortised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is
recognised in the income statement over the period of the

borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least twelve months after the balance
sheet date.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 EREENREHBE(E)
POLICIES (CONTINUED)

(0) Deferred taxation (o) REHIE

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the financial statements. However, the
deferred taxation is not accounted for if it arises from
initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or
loss. Deferred tax is determined using tax rates that have
been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability
is settled.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against

which the temporary differences can be utilised.

Deferred tax is provided on temporary differences arising
on investments in subsidiaries, associates and jointly
controlled entities, except where the timing of the reversal
of the temporary difference is controlled by the Group
and it is probable that the temporary difference will not

reverse in the foreseeable future.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 EREENEHBE(E)
POLICIES (CONTINUED)

(p) Employee benefits (p) ESEF

(i)  Employee leave entitlement (i) EEEZEE

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
balance sheet date. Employee entitlements to sick
leave and maternity leave are not recognised until

the time of leave.

Retirement scheme obligations

Employees of the Group’s subsidiaries in the
People’s Republic of China (the “PRC”) are
members of state-managed employee pension
scheme operated by the Tianjin Municipal People’s
Government which undertakes to assume the
retirement benefit obligations of all existing and
future retired employees. The Group’s obligation
is to make the required contributions under the
schemes. In addition, the Group also contributes
to a mandatory provident fund scheme for all Hong
Kong employees. All these contributions are based
on a certain percentage of the staff’s salary and are

charged to the income statement as incurred.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 EREENREHBE(E)
POLICIES (CONTINUED)

(p) Employee benefits (Continued) (p) EEEFE)

(iii) ~ Share-based compensation

The Group operates a number of equity-settled,
share-based compensation plans. The fair value of
the employee services received in exchange for the
grant of the options is recognised as an expense.
The total amount to be expensed over the vesting
period is determined by reference to the fair value
of the options granted, excluding the impact of any
non-market vesting conditions. Non-market vesting
conditions are included in assumptions about the
number of options that are expected to vest. At each
balance sheet date, the entity revises its estimates
of the number of options that are expected to vest.
It recognises the impact of the revision of original
estimates, if any, in the income statement with a

corresponding adjustment to equity.

The proceeds received net of any directly
attributable transaction costs are credited to share
capital (nhominal value) and share premium when the

options are exercised.

Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result of
past event, it is probable that an outflow of resources
will be required to settle the obligation, and a reliable
estimate of the amount can be made. Where the Group
expects a provision to be reimbursed, the reimbursement
is recognised as a separate asset but only when the

reimbursement is virtually certain.
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2 BASIS OF PREPARATION AND ACCOUNTING 2
POLICIES (CONTINUED)

SEEERETBOR ()

L ON

(r) Revenue recoghnition (r)

Revenue comprises the fair value of the consideration

received or receivable for the sale of goods and services

in the ordinary course of the Group’s activities. Revenue

is shown net of value-added tax, business tax, returns and

discounts. Revenue is recognised as follows:

(i)

(i)

(iif)

(iv)

(vi)

(vi)

(viii)

(ix)

Sales of goods are recognised when goods are

delivered to customers.

Toll revenues are recognised when services are

rendered.

Port service income is recognised when services

are rendered.

Sales of properties are recognised on the transfer
of risk and rewards of ownership, which generally

coincides with the time the title has passed.

Sales of electricity, water, heat and thermal power
are recognised based on meter readings of actual

utilisation.

Government supplemental income is recognised on
accrual basis in accordance with the terms of the

relevant document from Government.

Rental and management fee income are recognised

on accrual basis.

Interest income from a financial asset is accrued on
a time-proportion basis, by reference to the principal
outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts
the estimated future cash receipts through the
expected life of the financial asset to that asset’s

net carrying amount.

Dividend income is recognised when the right to

receive payment is established.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 EREENEHBE(E)
POLICIES (CONTINUED)

Operating lease

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are charged to the income statement on a straight-

line basis over the period of the lease.

Dividend distribution

Dividend distribution to the shareholders is recognised
as a liability in the financial year in which the dividend
payable becomes legal and constructive obligations of the
Company.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control
of the Group. It can also be a present obligation arising
from past events that is not recognised because it is
not probable that outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is disclosed
in the notes to the financial statements. When a change
in the probability of an outflow occurs so that outflow is

probable, they will then be recognised as a provision.

A contingent asset is a possible asset that arises from
past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more
uncertain events not wholly within the control of the
Group.
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3 FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk, credit risk, liquidity risk and cash flow
and fair value interest rate risk. The Group’s financial risk
management focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects
on the Group’s financial performance. The Group does not
use any derivative financial instruments to hedge for its

risks exposures.

Majority of the revenues and operating expenses of the
Group are denominated in Renminbi, a currency not freely
convertible into other currencies, except under certain
circumstances. The value of the Renminbi against other
foreign currencies is subject to amendment by the PRC
government. From 1994 until 21st July 2005, the rate
at which the Renminbi was convertible into US dollars
was fixed by the People’s Bank of China at a stable
rate of approximately RMB8.277 per US dollar. From
21st July 2005, the Renminbi was pegged to a basket
of currencies instead. To the extent that the Renminbi
appreciates against US dollars and HK dollars, the results
of operations, which are presented in HK dollars, will
increase, and to the extent that the Renminbi depreciates
in value, the results of operations, as presented in HK

dollars, will decrease.
(a) Market risk
(i) Foreign exchange risk

The principal subsidiaries of the Group
operate in the PRC with almost all of the
transactions settled in Renminbi and did not
have significant exposure to foreign exchange
risks during the year.

(i)  Price risk

The Group has minimal price risk.
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3 FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.1 Financial risk factors (Continued)

(b)

(c)

(d)

Credit risk

The Group has no significant concentrations
of credit risk. The carrying amount of accounts
receivables represent the Group’s maximum
exposure to credit risks in relation to its financial
assets. The Group has policies in place to ensure
that sales of services are made to customers
with an appropriate credit history and the Group
performs periodic credit evaluations of its
customers. The Group’s historical experience in
collection of trade and other receivables falls within
the recorded allowances and the Directors are of
the opinion that adequate provision for uncollectible
accounts receivables has been made in the

financial statements.

Liquidity risk

The Group has minimal liquidity risk.

Cash flow and fair value interest rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market
interest rates and the Group has no significant
interest-bearing assets. The Group’s exposure to
changes in interest rates is mainly attributable to its
borrowings, details of which have been disclosed in
note 32. The Group has not used any interest rate

swaps to hedge its exposure to interest rate risk.
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(b)

(c)
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3 FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.2 Fair value estimation

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. The quoted market price used for financial
assets held by the Group is the current bid price; the
appropriate quoted market price for financial liabilities is

the current ask price.

Unlisted investments have been valued by reference
to the market prices of the underlying investments
or by reference to the current market value of similar
investments or by reference to the discounted cash flows

of the underlying net assets.

The fair values of cash and bank balances, trade
receivables, other receivables, deposits, prepayments,
trade payables, other payables, accruals, current
borrowings and balances with ultimate holding company,
subsidiaries, associates, jointly controlled entities,
related companies, minority shareholders and investee
companies are assumed to approximate their carrying
amount due to the short-term maturities of these assets

and liabilities.

The fair values of long-term borrowings are estimated
using the expected future payments discounted at market

interest rates.

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The estimates and assumptions
that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities of the Group are
discussed below.

3 MBEREER)

3.2

ATRE S

HEERMSEEZEMIAZLAYF
ERBEEHERAZHESREEE - K
SERFEMBEECTSHRERE
KeERE MUBEEZERAY
BHRELAER2ERE -

FLETRESREBRENTHER
BPURENRTHSEENEEF
BEMNFERENEME -

BERIRITHEER - BWER - &t
FEWRIE ~ B - AN BNE
;o B RRIE - BSHEA - B
MEERBERSEMREERD
8 MEBLR BELQT - HEE
HERE BEAR - PHRRER
REQNAGEHNAFEREEAR
HERE  REERAZZEERER
MEIEEREH -

REMERZ X FEUBHARES T
BmSANRBRMEE -

FASE T et R FUER

AAARBEERRAMER (BFEEA
BEMHEH 2 BEME) PRGRER
MG RAE - ATABEXRRE
FAEEEEREBZREEAELE
R 2 (et RABRR 27



4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(a)

(b)

(c)

Property, plant and equipment

Management determines the estimated useful lives
and residual values for the Group’s property, plant and
equipment. Management will revise the depreciation
charge where useful lives and residual values are different
to previously estimated, or it will write off or write down
technically obsolete or non-strategy assets that have
been abandoned or sold.

As stated in note 2(d), the total projected traffic volume
of toll road is reviewed regularly with reference to both
internal and external sources of information and adjusted
if appropriate. Independent professional traffic studies
are performed periodically and appropriate adjustment
will be made should there be a material change. The
directors of the Company considered that these are
the best current estimates on the total projected traffic

volume.

Impairment of assets

The Group tests at least annually whether goodwill or
assets that have indefinite useful lives have suffered any
impairment. Other assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount of the asset exceeds its
recoverable amount. The recoverable amounts of assets
or cash-generating units have been determined based
on value-in-use calculations. These calculations require
the use of estimates, such as discount rates, future

profitability and growth rates.

Investment property

The fair values of investment properties are determined
by independent valuers on an open market basis. In
making the judgement, consideration has been given to
assumptions that are mainly based on market conditions
existing at the balance sheet date and appropriate
capitalisation rates. These estimates are regularly
compared to actual market data and actual transactions
entered into by the Group.
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5 SEGMENT INFORMATION 5 NEEE
AEETER SR HEREEENEE
SEREYRHRE SR REER - 2
HNFREREHERE -

The Group is principally engaged in provision of container
handling and non-containerised goods stevedoring services,
operation of toll roads, supply of utilities and property
development.

AEENBELNATERSHEEE
o FEEERIRFERESS -

The associates of the Group are principally engaged in the
manufacturing and sales of winery products, escalators and

elevators.
(a) Primary reporting format — business segments (a) FEEHRHFN —EBEHE
For the year ended 31st December 2006
HE-8 Et-R=t-HLEE
Operation  Supply of Elevator
Port of toll utilities  Property and
services roads (note) development Winery  escalator Others Group
R
gg  ARRE HEHER
BORE WEER (M) EMEYR BE HIEH i 350
HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
Tén TEn TEn TEn 2 TERT  TEm @ TER @ TER
Revenue WA 1,005,001 207,101 1,467,672 8,683 - - - 2,688,457
Segment results PEXE 230761 91675 160,973 1,61 - - - 484570
Gain on deemed disposal RELENBAR
of partial interest in Do hE
subsidiaries 109,235 109,235
Gain on disposal of HEWBAT
subsidiaries ol ¢ 22,993 22,993
Interest income FEWA 148,727
Net corporate expenses NABRFE (18,587)
Operating profi &g 746,938
Finance costs BHER (149,293)
Net loss on convertible bonds iR fE% 2 BEE (63,847)
Share of profits/(losses) of: R/ (Bi) :
Associates Benn 983 - - - 52618 129071  (1457) 181,215
Jointly controlled entities HERHEE - - - - 53 - (14832 (14,779)
Profit hefore tax bl 703,234
Tax expense BESH (66,053)
Profit for the year ERRA 637,181
Capital expenditure BRRR 1175851 36125 116,684 - - - 219 1,330,856
Depreciation and amortisation 17 [ Ei# 97,328 45580 73,823 84 - - 4,082 220,897



5 SEGMENT INFORMATION (CONTINUED)

(a)

Primary reporting format — business segments

Tianjin Development Holdings Limited XiZ3ERIZIFRAT]
Annual Report 2006 —ZEZXFFERE

5 SEERER)

(a) EFEERFA-EBIHEER)

(Continued)
For the year ended 31t December 2005
H2-ZZRFT-R=T-ALEE
Operation ~ Supply of Elevator
Port of toll utilities  Property and
services roads (note) development Winery  escalator Others Group
Bt
&g DARE HREE
BORE  WEER () EHERR BE HKIER Eft s
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tin T T Thxn Thn T T Thn
Revenue A 870,928 210,332 988,810 19,361 149,671 - - 2,239,102
Segment results NEEE 171,369 93181 109,827 12,913 63,220 - - 450,510
Gain on deemed disposal of ~ B{EHEMBAT
partial interest in ayp Sl 6oy
subsidiaries 235,370 235,370
Gain on disposal of an HE-FEENT
associate Wi 4,986 4,986
Interest income FIEWA 21,687
Net corporate expenses NAERFE (49,360)
Operating proft Y] 663,193
Finance costs BHER (97,534)
Share of profits/(losses) of:  FE{GRA/ (B5%8) :
Associates NG 1,019 - - - bip15 87481 80 146,095
Jointly controlled entities AREHIER - - - 37 (13896)  (13,859)
Profit hefore tax HianaAl 697,895
Tax expense BESH (73,015)
Profit for the year EERA 624,880
Capital expenditure BREX 159,205 1,932 4,724 25 - - 11,920 177,807
Depreciation and amortisation TR 77013 45091 40,503 111 1,761 = 3875 168,354

\\\\\\\/////

/105/

=

7 N
//// \\\\



\\/////
Z

\
\\\\\

~,
AN

Tianjin Development Holdings Limited X ;£33 RiZRFRAE

= 106 = Annual Report 2006 —EEXNEFFEHE

5 SEGMENT INFORMATION (CONTINUED)

(a)

Primary reporting format — business segments
(Continued)

Note:

Utility supply business is carried out by Tianjin TEDA Tsinlien
Electric Power Company Limited (“Electricity Company”), Tianjin
TEDA Tsinlien Water Supply Company Limited (“Water Company”)
and Heat & Power Company.

The Finance Bureau of TEDA has confirmed to grant to Electricity
Company and Water Company quantity-based government
supplemental income calculated at RMB 0.02 per kWh of
electricity supplied and RMB2 per tonne of water supplied for
five years to 31st December 2007. The Finance Bureau of TEDA
also confirmed to grant to Heat & Power Company quantity-
based government supplemental income calculated at RMB50
per tonne of steam supplied for a period of five years up to 31st
December 2008.

In addition, Heat & Power Company is entitled to additional
cost-based government supplemental income calculated at
the difference between the purchase price per tonne of steam
purchased from Tianjin Binhai Energy & Development Co., Ltd.,
the major supplier of steam, and the selling price per tonne of
steam sold to the customers.

Revenue generated from the supply of utilities includes
approximately HK$56.6 million (2005: HK$27.7 million),
HK$74.9 million (2005: HK$65.6 million) and HK$59.6 million
(2005: Nil) of quantity-based government supplemental income
granted to the Electricity Company, Water Company and Heat
& Power Company respectively. It also includes approximately
HK$19.0 million (2005: Nil) of cost-based government
supplemental income granted to Heat & Power Company.

5 SEERER)

(a)

FEERFX-EBHIEE)

FiEE

NARGHERE BB RZRETHE
HERIB(EBHAFE]) » RIEFRERH
BHOKERAR ([BRADE ) RAEL

RERREVRRCEIREE_ZZ
tE+-A=+—-HILERAFRREMHE
1TEREHIEARB .02 TREHE
1B RKEARE2TABIEEL DT
RERKARRFERHENBUTRHEL
WA - REFBEFTREFEEINE
BECEENFE+-A=t—HILEER
REMEIMERTEARES0THEAS
ATARFEREENBATHBEWA -

S0 ABN AT EEESROEER
AMtERRREBRERRROBRA
BABEAZANSHMEREEELR SR
EANEMEEZHNE=RTENS —
HERRANBUTEEEEA -

REREAAREZBWAEESFIEE
AR BRKAGARBAAARENE
A FE 2 1Y IBUR 8 Bl U A 49 56,600,000
B (= & Z F F:27,700,00058
JC ) ~ 74,900,000 T( = B T H & :
65,600,000587T) & 59,600,000/ T (=&
THF &) WM EERTFRELNT
RIEA R AU B LA 43 19,000,000
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5 SEGMENT INFORMATION (CONTINUED)

(a) Primary reporting format — business segments
(Continued)

Tianjin Development Holdings Limited X2 RIERFRAE]
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5 SEERER)

(a)

ERIRFA -EBSEER)

As at 31st December 2006
R=FF~E+-A=t-H
Port Operationof  Supply of Property Elevator and
services  toll roads utilities development Winery  escalator Others Group
gE R EitE HRER
EORE  WEER  ARRE i BE HFER Hfp -
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiERL TER TET TEL TET &L &L TET
Assets BE 3,501,239 3,571,212 1,670,611 383,171 - 51,934 2,900,589 12,078,756
Associates NG 25,950 - - - 625365 463,265 38,190 1,152,770
Total assets mEE 3,527,189 3,571,212 1,670,611 383,171 625,365 515199 2,938,779 13,231,526
Liabilities Bf 525,181 55,860 565,065 - - 10,687 2,704,304 3,861,097
As at 31st December 2005
R=EERET=A=1-H
Port  Operation of Supply of Property Elevator and
services toll roads utilities  development Winery escalator Others Group
S fRftt EiE HEER
BORE  WEER  ARRE BR BE HIER At r&H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn i TiEn TiEn Tin TiEn Ti#n
Assets £ 1,497,673 3,451,010 932,792 380,602 - 47,801 3,062,970 9,372,848
Associates N 27,928 - - - 580,288 356,105 42,511 1,006,832
Total assets BEE 1,525,601 3,451,010 932,792 380,602 580,288 403,906 3,105,481 10,379,680
Liabilities =l 90,659 58,659 152,496 26,088 - 11,350 2,924,791 3,261,043
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5 SEGMENT INFORMATION (CONTINUED) 5

- Tianjin Development Holdings Limited K2 RIZRBRAT]

(b) Secondary report format — geographical segments (b)

Revenue

L' ON

2006
—EBE/RE
HK$’000
TFHIT

2005
—ETRE

HK$'000
TR

SEER (&)

REERHA - WESH

Operating results

2006
—EBE/RE
HK$’000
FHET

2005
—EERF

HK$'000
TR

PRC mainland R g b 2,688,457 2,239,102 484,570 450,510
2006 2005
—EBETRE —ZTRF
HK$’000 HK$’000
FHT FHET
Total assets: HERE
PRC mainland =217 lvpiii] 11,807,577 8,854,939
Hong Kong 58 271,179 517,909
12,078,756 9,372,848
Associates AN 1,152,770 1,006,832
13,231,526 10,379,680
Capital expenditure: ~ BZARFIX :
PRC mainland A B A 3t 1,329,303 173,497
Hong Kong &8 1,553 4,310
1,330,856 177,807
6 OTHER INCOME 6 Hitilizz
2005
—Z2TRF
HK$’000
FHET
Interest income FEYA
— initial public offer ——XHEA T
deposits of a subsidiary BHRAFABEER 97,335 =
— bank deposits —RITTERX 51,392 21,687
Financial assets at fair value RAVEEEBRERIIR
through profit or loss M EE
— fair value gains — listed — A EEWE—LT 13,390 1,022
— fair value gains — unlisted —AEEERE— FLm 3,049 2,062
Fair value gain on an investment property —IBIRE Y% 2 A FEEKZE - 15,343
Dividend income from investee REZHREFLEMATZBREWA
companies-unlisted 18,028 9,549
Gain on disposal of subsidiaries HEME AR 2 WS 22,993 =
Gain on disposal of an associate HE—REE QAT 2 W& = 4,986
Sundries M1y 14,411 22,274
220,598 76,923
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OPERATING PROFIT

Operating profit is arrived at after charging/(crediting):

i F

RERFITHER(FEA) THEB®E

2
2006 2005
s A —TERF
HKS$’000 HK$’000
FHET FET
Employee benefit expense (note 8) EERFIEX (MEES) 478,731 385,080
Purchase of utilities for sale BASELQ ARG 1,066,917 714,520
Cost of inventories and completed EEZFERDERK
properties sold M3 2 RN 4,814 75,029
Depreciation e
— charged to cost of sales — TESHE R A HIBR 190,770 145,722
— charged to administrative expenses —E{TBG HBR 17,504 21,112
Amortisation ey 12,623 1,520
Net loss on disposal of property, HEWE - RERRE
plant and equipment e R EE 12,062 7,368
Operating lease expense on REFR AR
— Land and buildings —THRETF 7,806 13,854
— Berths, railway, storage spaces —Bf ~ 8% FEYA
and equipment R R 30,986 24,313
— Plants, pipelines and network — R BENASK 28,126 20,226
Auditors’ remuneration ZEEM N 5,776 3,109
Net exchange gain B 50 W22 RE (37,533) (14,842)
Provision for impairment of W E FORER S
trade receivables 1,650 16,538
Management fee for the Jinbin EESRNK
Expressway 2= 16,644 12,813
Toll collection management fee for the INERIE ZEIE
Eastern Outer Ring Road WEESHE 6,420 7,374
Maintenance charges for the Eastern RN 2 HEE
Outer Ring Road 43,902 32,857
EMPLOYEE BENEFIT EXPENSE 8 EE\EFIFX
2006 2005
—EBETRE —EERF
HK$’000 HK$’000
T FET
Wages, salaries and social IE -Ferds
security costs IRFEE A 442,859 346,909
Pension costs — defined EREHRA—EEE
contribution plans HEETE 32,086 38,171
Share option expenses (note) BARREE A (M) 3,786 =
478,731 385,080
Note: FIEE

RARZ EHMBARREBRRERERD
(TRFBER ) REBRESE  BUEASE
REERESRHARBBROZBRRRNO 2B
FRHE o

The Company’s listed subsidiary, Tianjin Port Development Holdings
Limited (“TPD”) operates a share option scheme whereby options may
be granted to eligible employees and directors, to subscribe for shares
of TPD.
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8 EMPLOYEE BENEFIT EXPENSE (CONTINUED) 8

(a)

Directors’ and senior management’s emoluments

The remuneration of every Director for the year ended

31st December 2006 is set out below:

EE#EFIR (8)

(a) EEREREEASMNR

BEEERE

2TESE

x= —==

~E+ZA

=+ -BLFENMERIINT :

Salaries
and other
benefits"

Share-
based
payments

Y30

Fees FER TR Total

wE HibEno = fast

Name of Director HK$’000 HK$’000 HK$’000 HK$’000
EEHA T#T FHERT FH&xT THET
Wang Guanghao TE% 1,000 2,360 650 4,010
Ren Xuefeng 1FE§E - 1,036 - 1,036
Yu Rumin FLZE 134 417 - 551
Nie Jiansheng mEYE 933 1,248 834 3,015
Dai Yan" " - 504 - 504
Hu Chengli® AR F - 504 - 504
Wang Jiandong Ii_i - - - -
Bai Zhisheng" =k - - - -
Zhang Wenli® 2E SR ™ - _ . _
Sun Zengyin TRIZE - - - -
Zong Guoying" REHED — — = =
Zheng Daoquan"’ wpEE v - - - -
Cheung Wing Yui RIKER 270 - - 270
Kwong Che Keung, Gordon &8 330 - - 330
Lau Wai Kit BIfEHE 330 - - 330
Cheng Hon Kwan HRESY 330 - - 330
Zhang Hongru"’ RIEEY - 396 - 396
He Xiuheng""” (a7 1E v — — = =
Yang Liheng"" BamEY - - - -
Peng Jinhua" EEezE" - - - -
Ye Disheng"’ EgagaW - - - -
3,327 6,465 1,484 11,276
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8 EMPLOYEE BENEFIT EXPENSE (CONTINUED) 8 1{EE&FIFEXZ(%E)

(a) Directors’ and senior management’s emoluments (a) EERERETHEAENE ()
(Continued)
The remuneration of every Director for the year ended ZEEREZE ERFE+ZA
31st December 2005 is set out below: =t—HILEFENMESIIIWOT :
Salaries
and other
benefits"”
Fees ek Total
e  HitgERo W
Name of Director HK$’'000 HK$’000 HK$’000
EEHA FET FHEIT FET
Wang Guanghao FES. - 1,945 1,945
Ren Xuefeng (Ea=%-3 - 581 581
Yu Rumin TR — — —
Nie Jiansheng EELE - 822 822
Wang Jiandong FER - 419 419
Sun Zengyin TRIZE - - -
Cheung Wing Yui SRIKEL 180 = 180
Kwong Che Keung, Gordon &8 240 = 240
Lau Wai Kit 212t 240 - 240
Cheng Hon Kwan Bz 240 - 240
Zhang Hongru" RIBEY - 532 532
He Xiuheng""” (B A = = =
Yang Llhengv'" BamEY - - -
Peng Jinhua' EEezE" - - -
Ye Disheng"’ EgagaW - - -
900 4,299 5,199

(i) Other benefits include leave pay, insurance premium and

club membership.

(i) Appointed on 10th July 2006.

(iif)

(iv)

Appointed on 1st January 2006.

Appointed on 20th March 2006.

(v) Appointed on 1st December 2006.

(vi)

(vii)

(viii)

Resigned on 10th July 2006.

Resigned on 1st January 2006.

Resigned on 20th March 2006.

(i)

(i)

(iif)

(iv)

(vi)

(vii)

(viii)

HtbEANEEEHES REE
REfE%E-

REEERFLA+TREZEE-

REZERF-A-BEE(E-

:—\zg/—\izﬁ “tHEBZE

m

R=FEX
f o

F+-A—REZ

REZZRFLATHEHE -
REEERF-A—A@E-

REBEARF=ZA=-+tABE-
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8 EMPLOYEE BENEFIT EXPENSE (CONTINUED) 8 {EE#FIBz (&)

(b)

Five highest paid individuals

(b)

The five individuals whose emoluments were the highest

in the Group for the year include two (2005: three)

directors whose emoluments are reflected in the analysis

presented above. The emoluments payable to the

remaining three (2005: two) individuals during the year

are as follows:

AfimEHFAL

RER  AEEBRAUESHALTE
EMA(ZZZRF =) &S
HESERN EXZ2IH DT RER
RER BRHEB=A(ZZZR
F W) AL ZBEWT

2006 2005
S e —=%i%
HK$’000 HK$’000

FHET FHBT
Salaries and other emoluments EXFE R EMNES 4,455 1,853
Share-based payments DABS 10 B E R TR 1,077 =
5,532 1,853
The emoluments fell within the following bands: N F T3 EE :
2006 2005
k- o —TTRE
Emolument bands (HK$) BN E (7B T)
Nil — HK$1,000,000 # — 1,000,000 87T - 3
HK$1,000,001-HK$1,500,000 1,000,001 77t — 1,500,000 /& 7T = 1
HK$1,500,001-HK$2,000,000 1,500,001 /T — 2,000,000 /& 7T 2 1
HK$2,000,001-HK$2,500,000 2,000,001 /&7t — 2,500,000 & 7T 1
HK$3,000,001-HK$3,500,000 3,000,001 /&7t — 3,500,000 & 7T 1
HK$4,000,001-HK$4,500,000 4,000,001 78T — 4,500,000 & 7T 1 -
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FINANCE COSTS 9 HWBEHR

2006 2005
g LT
HK$’000 HK$’000
FHT T

Interest expenses: FEBA :
— bank borrowings —RITEE 104,490 81,804
— loans from a minority shareholder ——(UDERREFR 14,639 14,548
— convertible bonds — AR ES
(notional charge) (note 31) (FREER) (FFFE31) 30,164 1,182
149,293 97,534
TAX EXPENSE 10 HIEZH
2006 2005
—EBERE —EETRF
HK$'000 HK$'000
FHETT FHEIT
Current taxation BUEAT I8
PRC income tax AR P15 5E 55,201 62,351
Deferred tax (note 33) IEFERIIE (MiEE 33) 10,852 10,664
66,053 73,015
No provision for Hong Kong profits tax has been made as there HAREEFRIEGGTERBEF -
is no estimated assessable profit for the year for the Group WA EH BB ANEHRTIREE (Z22R
(2005: Nil). Provision for the PRC income tax has been made FE) HEIFSEHBENRBREAR
at the applicable rate of taxation on the estimated assessable SEZMEB A B 25T ERBOEFR E
profit for the year for each of the Group’s subsidiaries. FABIRTE -
Share of associates’ taxation for the year ended 31st BE-—EEXRF+ZHA=+—BHLHF
December 2006 of HK$60,860,000 (2005: HK$56,469,000) E - {5 N 5518 60,860,000 JT
are included in the income statement as share of profits of (ZEZHF 56,469,000 T) BT A

associates. BRI AEMEE QAR o
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10 TAX EXPENSE (CONTINUED)

Rates applicable to principal subsidiaries:

On 6th November 1997, the Tianjin Finance Bureau approved
that Tianjin Harbour Second Stevedoring Co., Ltd. and Tianjin
Port Container Terminal Co., Ltd. be subject to a concessionary
enterprise income tax rate of 15% and remained effective as at
31st December 2006.

On 12th November 1997, the State Tax Bureau approved that
Tianjin Tai Kang Industrial Co., Ltd. (“Taikang”) and Tianjin
Heavenly Palace Winery Co., Ltd. (“Heavenly Palace”) be
exempted from income tax for two years starting from the
first year of profit generation, followed by a 50% reduction for
the next three years. The applicable tax rate of Taikang and

Heavenly Palace for the current year is 15%.

Pursuant to an approval document issued by the State Tax
Bureau of TEDA, Tianjin Jinzheng Transportation Development
Company Limited (“Jinzheng”) is entitled to an exemption from
the income tax for two years commencing from its first profit—
making year of operation and thereafter, Jinzheng is entitled to
a 50% relief from income tax for the following three years. The
applicable tax rate of Jinzheng for the current year is 15%, being

the preferential tax rate applicable after the tax relief period.

Pursuant to the relevant laws and regulations in the PRC, Tianjin
Mass Transit (Group) Development Co., Ltd. and its subsidiaries
(“MTD Group”) is exempted from the income tax for two years
starting from the first year of profit generation and thereafter,
MTD Group is entitled to a 50% relief from PRC income tax
for the following three years. The reduced tax rate for the
relief period is 7.5%, after the expiry of the tax relief period,
MTD Group is subject to an income tax rate of 15%, being the

preferential tax rate applicable.

10 #HIAXH (4)

FEMBARZERBIR

REMBBAR-ANEE+—AXBHE
REBF_BEFRATARKEBEE
HEEERATZEECEMBHRESR
15% IR —FBEARF+-_A=+—81

BEEZFEERR-—ANEE+—A+=
BREZM REREEEFRLA
(ZEDRREXR=ZBEBEER A
TRENEREHAREEEFNFEERL
SWMERZAER  HE=FAERS
50% ° ABIBEERERAE ZERAKE
D RIE 15% °

RIEBEHRXEHEEEXGERELEN—0
REXH > REERRBEREGRAT
(M) TEHESN Rt EEERFEERE
STMEZEH HE=FUEREME
Bi50% o BBAFE 2 BABRE15%
NS EEEREREZEREERE

REFEBRER - KERE (KH)BRE
BRARREKB AR ([ REREEE )
ERGSN B EER FERITME 2T
BH - AR =F » REREKETERR
HEIFT1S8 50% - BIRBEHAC RBIEHN
MERT7.5% BEHERE  RZRE
SEEARERNEEBRI5%BARE
B o
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TAX EXPENSE (CONTINUED) 10 FIEH (48)
Pursuant to the relevant laws and regulations in the PRC, RETEEBEER  EH 27 BRK
Electricity Company, Water Company and Heat & Power AEREBE A EREBNIR-ZE—
Company are exempted from the income tax for the two years FERTTMEAZEH > HBR=FH1%
starting from 2001 followed by a 50% reduction for the next MR 50% o ANFEZBERABIEL15% » A
three years. The applicable tax rate for the current year is 15%, BEEENEREZBERABEERE -
being the preferential tax rate applicable after the tax relief
period.
The income tax expense on the Group’s profit before tax REBFBHRANEN 2 5 H X HER|R
differs from the theoretical amount that would arise using ERAEAFR(AEEEEHNB LA
the applicable tax rate, being the weighted average of rates (R AR AT MY B IR (T 2 INREE 19 R R ) T at
prevailing in the territory in which the Group’s principal EoEmBBE I EENT ¢
subsidiaries operate, as follows:
2006 2005
—EERE —ETRF
HK$’000 HK$’000
Tt T8
Profit before tax A=A 703,234 697,895
Calculated at applicable tax rates RERAMETE ZRIE 108,674 117,718
Income of subsidiaries under MEBARIMEZ
tax relief BiIER R 58 - (2,272)
Income not subject to taxation BAF WA (116,363) (103,944)
Expenses not deductible for NGRS ds g
taxation purposes 72,268 58,048
Tax losses not recognised REBARAZHIEEE 1,474 3,465
Tax expense HMEXH 66,053 73,015
PROFIT ATTRIBUTABLE TO EQUITY HOLDERS 11 IR#E#HH AMELiEH

The profit attributable to equity holders is dealt with in the
financial statements of the Company to the extent of loss of
HK$824,000 (2005: profit of HK$16,850,000).

RARABHBERERAREBEZREZEA
LR F A E12824,0008 T (=ZEZH
£ %% 16,850,000 BIT) °

\\\\\\\\//////
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13

EARNINGS PER SHARE

The calculation of the basic earnings per share is based
on profit attributable to equity holders of HK$552,751,000
(2005: HK$573,169,000) and the weighted average number
of 954,330,239 shares in issue (2005: 910,476,849 shares)
during the year.

The calculation of the diluted earnings per share is based
on profit attributable to equity holders of HK$552,751,000
(2005: HK$573,169,000) and 954,330,239 shares (2005:
910,476,849 shares) which is the weighted average number
of shares in issue during the year, plus the weighted average
number of 5,051,972 shares (2005: 184,566 shares) deemed
to be issued at no consideration if all outstanding employee
share options had been exercised.

12 SREF

BRERBADBREFARERE AE
{535 F 552,751,000 B T (=B R F :
573,169,000/ 7T) & B 81T 7 2 hnfE
F 19 BR 8 954,330,239 R (ZEFHF :
910,476,849 1%) 515 -

BREERADRADDRERE AE
3% F 552,751,000 8 T (ZEFRHF :
573,169,000 7t) % 954,330,239/ (=
FEEZFHF :910,476,849%) - BIARFER
ERITIRG 2 MEFIFRRE - i L BRERER
BRITEBRERETEMRSNERT
Z IR0 2 INFEF 3 IR 5,051,972 B (=
ZEFHE : 184,566 )i E o

DIVIDENDS 13 K2
2006 2005
—BERE —EERHEF
HK$’000 HK$’000
FET FHBT
2006 final, proposed, of HK4.6 cents ERRE_CSZARFHARE
(2005: final, paid, of HK4.0 cents) HR468BWLW(ZZZRHE :
per share SIREAAR R EER 4.0840) 45,192 38,784
2006 interim, paid, of HK4.6 cents RZZBERFEIRFHKRE
(2005: HK4.6 cents) per share BRAGEWW(ZEZRE :
BEI%4.67%84l) 44,603 41,881
89,795 80,665

At a meeting held on 19th April 2007, the board of directors
proposed a final dividend of HK4.6 cents per ordinary share.
This proposed dividend is not reflected as a dividend payable
in these financial statements, but will be reflected as an
appropriation of retained earnings for the year ending 31st
December 2007.

R-EELFNA+TABETHNEE
t EESERREEREER 4.6 81
FEIARBRE - BERELARUEMERE
RS EREP  EERBE=
EELF+ZA=1T—HLEFEARK
BRBEFZDHE o
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14 PROPERTY, PLANT AND EQUIPMENT 14 %% - MERRE

Group X EH
Leasehold
improvement,
Leased berth Port  Plantand fumiture and Motor Construction
Buildings  Toll roads improvement facilities  machinery  equipment  vehicles in progress
LS
ki
HERf BER i
BF WEMR  2¥E  BORK BE B3R IR £
HKS'000  HKS'000  HKS'000  HK$'000  HKS$'000  HK$'000 HK$'000  HK$'000
TAT TEL 2 TET AR @ TEL  TER &L TEn
Cost BA
At Lt January 2006 RZE5~E-A-A 475069 3595857 377,757 - 1302907 51,250 44370 61571 10818 5919599
Additions HE 66,204 34,606 - - 354 4429 7635 476961 3688 628,747
Exchange differences EXZEE 19371 125,907 - 14579 50,673 1,868 1,507 3,066 662 217633
Disposal of subsidiaries HEWBAT
(note 37(c)) (zE37(c)) = = - - - (209) (377) - (19) (605)
Acaisttion of a subsidiary WEE-EHEAT
(note 37(b)) (WE31(0)) 16,895 - - - 203502 - 281 125 - 224,080
Transfers ety 157,669 - (377,757) 611,081 106,759 1,157 43 (498,952) - -
Disposals e (14,844) (521) - (696)  (4592) (946)  (4,903) - (257)  (26,765)
At 31st December 2006 R=FE~1tZR=+-H 720,364 3,755,843 - 62494 1694473 57549 50,702 43902 14,892 6,962,689
Accumulated depreciation ZRiE
At 1st January 2006 RZZErE-A-A 83954 357,601 44401 - 392642 13542 18564 - 6510 917,214
Exchange diferences EiZR 3991 13325 - 2345 16,264 627 662 - 334 37548
Charge for the year REEHE 33486 44,305 - 12132 102413 8292 5209 - 2831 208214
Transfers et 17,359 - (44401) 59342 (32,300 - - - - -
Disposal of subsidiaries HERBAT
(note 37(c)) (EE31(0) - - - - - (140) (213) - (3 (416)
Disposals i (5,450) (511) - (151)  (3,398) (146)  (3,022) - (222)  (13,500)
At 315t December 2006 R-FE/T-A=+-8 133340 414720 - 73,668 475,621 21,575 21,140 - 9,056 1,149,120
Net hook value REsE
At 31st December 2006 R=FFXt=A=+-H 587,024 3,341,123 - 551,296 1218852 35974 29562 43902 5836 5813569
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14 PROPERTY, PLANT AND EQUIPMENT

14 W - BERERE (&)

(CONTINUED)
Group AEE
Leasehold
improvement,
Leased berth ~ Plantand fumiture and Motor Construction
Buildings  Toll roads improvement  machinery ~ equipment  vehicles in progress Others Total
iV
B
HEML  EER ik
BE WEME  23E I E AE  ERIE At aif
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
Tén THn  TExr  TEr  TEn  TExr  TEx  TErn TEn
Cost T
At Lst January 2005 WZEERE-B-A 552,930 3524853 365926 1,361,084 45399 67978 115209 49,556 6,082,935
Additions HE 1,043 1,185 - 8596 7,835 2843 110,669 4531 136,702
Exchange differences EizE 9,491 69,819 7248 24831 919 886 689 137 114,020
Deemed disposal of partial ~ H{EHEHBAR
interest in subsidiaries BoER
(note 37(d)) (f&E37(d)) (85,687) - - (183213) (402)  (23419)  (80,435)  (42,645) (385,861)
Transfers upon completion RS ER 5,738 - 4583 74125 38 77 (84,561) - -
Disposals e (8,446) - - (12,456) (2539 (3,995) - (761) (28,197
At 31st December 2005 MZEERETA=T-H 475069 3595857 377,757 1,302,907 51,250 44370 61571 10,818 5,919,599
Accumulated depreciation  BfEHTE
At Lst January 2005 WZEERE-B-A 91,662 307,506 33232 387,714 8660 30,720 - 34137 893631
Exchange differences EiER 1,566 6,510 758 7,302 218 368 - 18 16840
Charge for the year TEERE 20,063 43585 10,411 79,878 6,736 4397 - 1,764 166,834
Deemed disposal of partial  H{EHEKBAT
interest in subsidiaries AR
(note 37(d)) (H3E37(d)) (25,223) - - (75,290 (235)  (14,065) - (29,046) (143,859
Disposals HeE (4,114 - - (6,962) (1837)  (2,856) - (463)  (16,232)
At 31stDecember 2005  R-ZEZRET-A=T-H 83954 357,601 44401 392,642 13,542 18,564 - 6510 917,214
Net hook value RS
At 31st December 2005  RZEFRET-A=1-H 391,115 3238256 333,356 910,265 37,708 25806 61,571 4,308 5,002,385
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14 PROPERTY, PLANT AND EQUIPMENT 14 Y% RERRE(8)
(CONTINUED)
Company AT
Leasehold
improvement,
furniture and
equipment Motor
HEMEEE Vehicles Total
RIA R ER pai-] A%
HK$’000 HK$’000 HK$’000
THT FHET THIT
Cost A
At 1st January 2006 RZBEERE—HF—H 3,644 2,574 6,218
Exchange differences BN =L 128 120 248
Additions RE 36 1,517 1,553
At 31st December 2006 WR-FEXRE+_-A=+—H 3,808 4,211 8,019

Accumulated depreciation ZEiEITE

At 1st January 2006 RZBEERE—HF—H 585 2,372 2,957
Exchange differences BN =L 41 86 127
Charge for the year KEERE 1,044 165 1,209
At 31st December 2006 R-FFEXRE+_-A=+—H 1,670 2,623 4,293
Net book value IREZE
At 31st December 2006 M=-BEXRF+-A=+—H 2,138 1,588 3,726
Cost BA
At 1st January 2005 N-EBEERFE—-H—H 2,536 2,540 5,076
Exchange differences PE =5 71 50 121
Additions RE 2,768 248 3,016
Disposals HE (1,731) (264) (1,995)
At 31st December 2005 R-_EBERF+-_A=+—H 3,644 2,574 6,218

Accumulated depreciation REiEITE

At 1st January 2005 N-EBEERFE—-H—H 1,358 2,540 3,898

Exchange differences fE X =5 12 46 58

Charge for the year KEEINE 329 50 379

Disposals HE (1,114) (264) (1,378)

At 31st December 2005 R-EERFE+=-B=+—H 585 2,372 2,957
Net book value IREFE

At 31st December 2005 RIBERF+-H=+—H 3,059 202 3,261




\\/////
Z

\
\\\\\

~,
AN

= ~  Tianjin Development Holdings Limited KE3¥RIERFRAE]
=120 = Annual Report 2006 —EEXNEFFEHE

14

15

PROPERTY, PLANT AND EQUIPMENT 14
(CONTINUED)

The cost of the Group’s property interests comprises:

i - mERRE (&)

REB Y ERERAELE

2006 2005
—BTRE —ZEThF
HK$’000 HK$’000
F#ET FET

Properties held in the PRC EHREEE 2%
Medium term leases FRERFE 49 720,364 475,069

Toll roads in the PRC EREZWE AR
Medium term leases R ERFE 49 3,755,843 3,595,857
4,476,207 4,070,926

s
INVESTMENT PROPERTY 15 #EME

2005
—ETRF
HK$’000
TET
At 1st January H—HB—H 370,192 347,813
Exchange differences FE 5 ZE%0 12,893 7,036
Fair value gains NEEEKE = 15,343
At 31st December R+—HB=+—H 383,085 370,192

Investment property represents a parcel of land located in
Tianjin with undetermined future use. The land use right of
which will expire on 13th February 2052.

The investment property was revalued at 31st December 2006
by independent, professionally qualified valuer, Vigers Appraisal
& Consulting Limited. Valuation was based on current prices in

an active market for the relevant property.

BEYERE —RBNRKIETHEARRE
ARABELHZRE o LH{FEAEZR
—ER-F"A+=HEZIH -

B S B E R EE B & E R LR
BERABAR-ZBZEAF+ZA=+—H
EfMREMF - AELNREEBEYMEE
ERMSNRITERET -
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16 GOODWILL 16

[}

2006 2005

—EBERE —ETHEF

HK$’000 HK$'000

FHTT THET

At 1st January n—A—H 400,746 400,349
Exchange differences [ERHZEZ 710 397
Acquisition of a subsidiary (note 37(b)) U BE R B A Al (MiEE37(b)) 184,594 -
At 31st December RW+=—A=+—H 586,050 400,746

Goodwill is allocated to the Group’s cash-generating units

(CGUs) identified according to business segment.

A segment-level summary of the goodwill allocation is presented

below.
2006
—EEAE
Operation Supply
of toll of
roads utilities
W EiE R
HK$’000 HK$’000
T FHT
The PRC = 75,203 510,847 586,050

AEREB I B REAEEEENSR
SEESBN -

TX2VEESEND BERIMRE

2005
—EERF

Operation Supply

of toll of
roads utilities Total

ped—y fHpE

KEBER YN b

HK$’000 HK$’000 HK$’000
FET FET THET
74,493 326,253 400,746

The recoverable amount of a CGU is determined based on

value-in-use calculations.

For the segment of supply of utilities, the calculations use
cash flow projections based on financial forecasts prepared
by management covering a forty-year operation period with
key assumptions including revenue, cost of raw material, staff
costs and other production costs and unchanged government
supplemental income policy. Management determined
these key assumptions based on past performance and its
expectations on market development. The present value of
cash flow projections is calculated by using a pre-tax discount
rate of 11.6%.

Based on the assessment test of goodwill, in the opinion of the
directors, no impairment against the Group’s goodwill as at 31st

December 2006 is considered necessary.

ReEL BN TREEDREEREE
M EERMERE -

HRHEAARESENS - AENEE

FriE MMV RETAR - EﬁiﬁEEMIEE
RN+ FEE R PR R M HETER A
E o TERRBEWRA - EMERE B
TRAREMEERA - LR BUFHBI

ABRRETRE - EEBRIFEBFRER
HYMBERRNEHREELEFTER
® o BeRETERZBEFEA 11.6% KB
BIBEIREGTE -

REHHENIE ESRR/BEHLE
BR-ZEZ2AFTA=+—-HHOEHEE

B E R
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17 LAND USE RIGHTS 17 T {EFRHE

2005
—2En
HK$’000
T

Outside Hong Kong, held on: BB UTFIAEREE :
Leases of between 10 to 50 years NF10EL0FEMNHEE 761,516 69,787
2006 2005
—EBETRE —EERF
HK$’000 HK$’000
FHET FET
At 1st January n—A—H 69,787 41,627
Exchange differences FE 5 Z= &8 2,243 581
Additions NE 702,109 41,105
Deemed disposal of partial interest HIEHEM B Ao ER
in subsidiaries (note 37(d)) (FFEE 37(d)) - (12,006)
Amortisation of prepaid operating AR E R E T IE Y
lease payment (12,623) (1,520)
At 31st December Rt+t=—B=+—H 761,516 69,787
The Group’s interests in land use rights represent prepaid NEBEN T BREWERIETE &L
operating lease payments. SRIE o
18 INVESTMENTS IN SUBSIDIARIES 18 B ATIHIIRE
Company
AAT
2005
—TTLF
HK$’000
THET
Unlisted investments, at cost FEFHRE (REAK) 3,143,713 4,004,568
Details of principal subsidiaries, which in the directors’ opinion, EERAULEEXBERFEEBRERK
materially affect the results or net assets of the Group at 31st FECTEWNBLAENR-EERE+A

December 2006 are set out in note 43. =+—HZEBERMEE43 -
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19 INTEREST IN ASSOCIATES 19 REEATR#ER
2006 2005
—BERE —EERF
HK$’000 HK$°000
FERT FET
Group’s share of net assets AEBEGEEE
— Listed shares in Hong Kong —ERELHZ
of Dynasty Fine Wines Group FTEIHEEE
Limited (“Dynasty”) BRARE ([ E8 ) K 625,365 580,288
— Listed shares in Hong Kong —ERELmZ
of Wah Sang Gas Holdings FERRIR SR AR
Limited (“Wah Sang”) BRLTE) (£ ]) Bty 158,261 158,261
- Other unlisted shares —Htt3k LR 489,144 388,283
1,272,770 1,126,832
Impairment of investment in RER 2 RERE (M)
Wah Sang (note) (120,000) (120,000)
1,152,770 1,006,832
Market value of listed shares R AHE
— Dynasty —F& 1,573,560 1,604,250
— Wah Sang — L (Note) (Note)
(Pi=E) (P¥&E)
Note: MisE :
Wah Sang had yet to release any up-to-date financial information and HEOEREEN N B RFMBER » EJR
the trading of its shares remains suspended. Wah Sang is continuing its DR EEEE - ELIRFHEHEREEN
business operations and in the process of applying for a resumption of HEMEERMHES - A B =SB I EREE
trading of its shares. The directors of the Company took a cautious view BREE > RAAELRHMEESTIRENESRR
that the resumption of trading in Wah Sang’s shares might not happen HLUEHR  TRAATERERNEFHEE _ZE
in the near term and considered provision of HK$120 million for the F+-_A=+—HIEENTBHRRE > FiK
probable impairment in value of the Group’s investment in Wah Sang EENURI EEHEELNIRE R EHIRRE
brought forward from last year should be retained in the preparation TiR$45 120,000,000 /8 TTEF LR

of the Group’s financial statements for the year ended 31st December
2006.
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19 INTEREST IN ASSOCIATES (CONTINUED) 19 MREFZEATIBYHER (8)

2006 2005

—EBERE —EERHE

HK$’000 HK$’000

FHET TFET

At 1st January H—B—H 1,006,832 348,348

Increase in investments BHNRE 6,603 581,880

Dividends received 2WRE (69,415) (75,712)
Share of associates’ results FE(LEE N TR

— profit for the year —FEmEN 242,075 202,564

— tax expense —HiE (60,860) (56,469)

Exchange differences ERELE 27,535 6,221

At 31st December R+=—A=+—8 1,152,770 1,006,832

Interest in associates at 31st December 2006 included R-EBEERNFE+-_HA=+—H  REE

goodwill of HK$3,825,000 (2005: HK$3,696,000). NEZREREBIEREE 3,825,000 T (=

FERF : 3,696,00087T) °

The Group’s interest in its associates is as follows: REFBREBE ATINERNT :
Profit/(loss)
attributable
to the Group % interest
Name Assets Liabilities Revenues KREEEE held
& &E BfE KA EF(518) FRtsHELR %
HK$'000 HK$’000 HK$’000 HK$'000
BT TET TET TET
2006 ZRENF
Otis Elevator (China) BOEEH (RE)
Investment Company REBRLH
Limited (“Otis China”) (TRME+E ) 1,258,309 835,501 1,498,287 129,071 16.55
Dynasty TE 750,043 124,678 499,360 52,618 44.82
Others Hith 429,795 325,198 162,304 (474)
2,438,147 1,285,377 2,159,951 181,215
2005 —2ELF
Otis China BT E 967,372 647,545 1,171,784 87,481 16.55
Dynasty IH 711,665 131,377 357,582 57,515 44.82
Others Hity 365,759 259,042 65,641 1,099
2,044,796 1,037,964 1,595,007 146,095
There is no contingent liability relating to the Group’s interest NREFNHEE NTNREZHMEFARE
in the associates, and no contingent liability of the associates & BENTARGIRERARERE o
themselves.
Details of associates, which in the directors’ opinion, materially EF AU ARER XA TEEERE
affect the results or net assets of the Group at 31st December ,%Q;E ZHBMENTR=BEZRE+=H

2006 are set out in note 44. =+ —HZHEBERMEE44 -
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20 HEEHIERE

2006 2005

S hand —T=if

HK$’000 HK$’000

F#ET THETT

Group’s share of net assets AEBEGEFEEE 91,903 81,448
The Group’s interest in its jointly controlled entities, all of which THEREFRLEE4IEE (2 A

are unlisted, is as follows:

) By

Profit/(loss)
attributable
to the Group

% interest

Name Assets Liabilities Revenues AEBEREN held
=8 BE Bf& KN i#&H O (E5E) Fi%HERR %
HK$’000 HK$’000 HK$’000 HK$’000
FET FET T8 T FHET
2006 —EEAE
Tianjin Haihe Dairy  RKSE#AZLE
Company Limited BIRAFA 115,438 69,438 96,748 (11,167) 40
Others Hih 64,721 18,818 19,962 (612)
180,159 88,256 116,710 (11,779)
2005 —EBRE
Tianjin Haihe Dairy ~ XZ@AZZ¥ 110,959 55,501 82,024 (13,896) 40
Company Limited BRAF
Others Hh 33,965 7,975 7,114 37
144,924 63,476 89,138 (13,859)
There is no contingent liability relating to the Group’s interest in AEFRLEEIEF EEMNERNESRE

the jointly controlled entities, and no contingent liability of the

jointly controlled entities themselves.

Details of the jointly controlled entities are set out in note 45.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

& HEEHERASTEIREE -

HEEFIER 2 5 RN 45 ©

21 TTEHMEMBEE

2006
—BFAE
HK$’000
FHT

2005
—TTHF

HK$'000
TER

At 1st January A—H—H 110,495 119,067
Disposal of subsidiaries (note 37(c)) HEME AR (MEE37(c)) (146) =
Disposal HE (3,424) (12,308)
Exchange differences ERELE 1,236 3,736
At 31st December R+=—A=+—H 108,161 110,495
Representing: K&k :

Unlisted investments, at cost I EHIRE (RN 108,161 110,495

\\\\\\\\//////
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21 AVAILABLE-FOR-SALE FINANCIAL ASSETS

22

23

24

(CONTINUED)

The available-for-sale financial assets are principally unlisted
equity in certain entities established and operating in the PRC.
They are mainly denominated in Renminbi.

These unlisted equity investments of the Group are not carried
at fair value but at cost less any accumulated impairment
losses because they do not have a quoted market price in an

active market and their fair value cannot be reliably measured.

21 TTEHEMBEE (8)

AHEENBEEETEREPRR IR
REMNETERNFELDES T2
AREFIE -

AEBEEF EHRERRELFRAF
BEMER  MEERSBREMNRERE
BRI RRASEILEERT SR
BREAFHEETETSEMEE -

OTHER NON-CURRENT ASSETS 22 HiWIERHEE
2006 2005
—EBERE —ZTRF
HK$’000 HK$’000
FHT TET
Prepayment on plant and equipment BREBOEEZHER
for port operations FBE AR - 34,963
INVENTORIES
2006 2005
—EBERE —ZTRF
HK$’000 HK$’000
FHT T8
Raw materials BEME 5,402 3,391
Work in progress T8 @ 4,571 2,864
Finished goods IR R 1,522 2,052
Consumable stocks HIEEFE 1,211 125
12,706 8,432

AMOUNTS DUE FROM/(TO) ULTIMATE
HOLDING COMPANY, ASSOCIATES, JOINTLY
CONTROLLED ENTITIES AND SUBSIDIARIES

The balances are unsecured, interest free, have no fixed

repayment terms and are mainly denominated in Renminbi.

24

FEWL, ~ (FEfT) RARIZRRAT]
BRE AT  HREHIER R
BAERKIE

ZEGHRARER RERIEETEEE
FH - TEUARBINE -
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25 AMOUNTS DUE FROM/(TO) RELATED 25 FEW (FEfT)REEAT « DB
COMPANIES, MINORITY SHAREHOLDERS AND B RSIRENEIEIE

INVESTEE COMPANIES

2005
—ZERF
HK$’000
TFETT
Amounts due from related e BEE N B FRIE (5T a)
companies (note a) 24,332 72,206
Amounts due from a minority W — A DR ERFIE (fizEa)
shareholder (note a) 12,382 -
Amounts due from investee W ZHRENTRE (Mizta)
companies (note a) 100,871 79,146
Amounts due to related FEfSREE R~ B 7R IE (FizEb)
companies (note b) (336,244) (30,031)
Construction costs payable to BN—RBLHRRERE
a minority shareholder (note a, c) (fizEa ~ c) = (91,885)
Amounts due to minority B D EBRRFIE (figka)
shareholders (note a) (197,480) (174,522)
(197,480) (263,407)

(a) The balances are unsecured, interest free, have no fixed (a)
repayment terms and are mainly denominated in Renminbi.

(b) The balances are unsecured, interest free, have no fixed (b)
repayment terms and are mainly denominated in Renminbi
except approximately HK$226 million payable for acquisition of
land use rights, berths and railways which will be settled in May
2007.

(c) Amounts payable to Eastern Outer Ring Road Company Limited (c)
related to the construction costs of a toll road owned by the
Group.

ZEEBABIRR RERUEEEHE
BEH > EEUARBIIE -

DELRABEERF 2EREBE
ERH YETEUARBIE #
B L ERAE AN RER Y
226,000,000 8 TR T +FEHA
XAt o

BNIMRREERD R ZEEE AL
FEAEEER 2 WB DK -
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26 TRADE RECEIVABLES

Trade receivables — gross FEWE R4 %58 553,404 342,199
Less: provision for impairment BB (74,712) (69,480)
478,692 272,719

The aging analysis of the Group’s trade receivables (net of

provisions) is as follows:

AEBERKERCAERER) NIRRT
M

2006

—EBETRE

HK$’000

FET
Within 30 days 30 RUAA 366,557 178,752
31 to 90 days 31 XE90Kk 18,329 40,293
91 to 180 days 91 XZ 180K 10,031 3,039
Over 180 days B8 180 % 83,775 50,635
478,692 272,719

The various group companies have different credit policies
which are dependent on the requirements of the markets and
the businesses which they operate. In general, credit terms of

90 days are given to customers.

Trade receivables include government supplemental income
receivable from the Finance Bureau of TEDA as referred to in
note 2(r)(vi).

The carrying amounts of trade receivables approximate their fair

value and are mainly denominated in Renminbi.

SENSZSRAAGRIBETRNEERE
BRI RSEENTEREFRTEME ° —
RME RTEFNEEHROX -

FE W & 0B 48 B S R AR B RE 2(r) (vi) T 4B
RIS E B U TR H 2 BURF R R U
Ao

BWER 2 REEEE N FEERE £
ZEUARBIIE -
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27 RAFFEEEBEZTIARAMS
BAE

2006

—EE/RE

HKS$’000

FET
Designated deposits BEER 63,184 152,009
Listed shares in Hong Kong EEB LTS 12,542 10,427
Listed funds and shares in the PRC R EmES KRG 55,432 =
Unlisted investments in the PRC I EHERE 46,128 1,900
177,286 164,336
Market values of listed shares and funds tHRBRHEES > HE 67,974 10,427

The designated deposits are placed with third party investment
trust/securities companies in the PRC mainland for earning
investment income. Such deposits have maturity periods within

one year from the date of placement.
The balances are denominated in Renminbi except for

approximately HK$12,542,000 (2005: HK$10,427,000) is
denominated in Hong Kong dollars.

28 CASH AND BANK BALANCES

Group
xEH

2006
—EBE/RE
HK$’000

REFARREHRRTEABNE=71R
EEFE/BH AR URBMIRERA 1t
EFEFERERE BT —FREH -

ZEEBUAREYE ED
12,542,0008 xT( = & T 7 F:
10,427,000387T) LUBTTHIE °

28 RE&RRITEL

Company
AATF
2005 2006 2005
—2TIF —EBEAEF —TELF
HK$’000 HK$’000 HK$’000

FHERT FET FET FET
Restricted BIRE 28,640 = - -
Unrestricted: R
Cash at bank and RITIER
in hand RiEE 1,796,300 1,699,084 6,508 415,342
Bank deposits IRITIER 1,391,738 756,902 62,420 =
Balances with AL fth B 7%
other financial gz
institutions FF+ 87,600 49,329 - -
3,275,638 2,505,315 68,928 415,342
3,304,278 2,505,315 68,928 415,342

The carrying amounts of cash and bank balances approximate
their fair value and are mainly denominated in Renminbi.

The effective interest rates on bank deposits range from 0.17%
to 3.53% per annum (2005: 1.15% to 2.25% per annum); these
deposits have maturity from 4 to 353 days.

RERRITESRNREAEEE N FEEM
5 EBUARBIE-

BITEFERZERERNENF0L7T%E
353% (ZEZHF : FHENF1.15%
£2.25%)  WEBERZEBMBANFIRE
353K o
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29 SHARE CAPITAL 29 BIEAE

Number of

shares

B EE
(thousands) HK$’000
(FHR) T T
At 1st January 2005 R-ZBZHFE—-F—H 910,456 91,046
Exercise of share options (note (d)) TTIERERRAE (FRE (d)) 200 20
At 31st December 2005 R-ZBERF+-HA=+—H 910,656 91,066
Issue of shares (note (a)) BITIRAD (M (a)) 20,000 2,000
Exercise of share options (note (d)) 1TIERBRRAE (FIEE (d)) 500 50
Conversion of convertible bonds (note (b)) R i AJ# R &% (HiEE (b)) 51,282 5,128
At 31st December 2006 R-EBEERE+-_HA=+—H 982,438 98,244

The authorised share capital of the Company is
HK$300,000,000, comprising 3,000 million shares (2005:
3,000 million shares) with a par value of HK$0.10 per share
(2005: HK$0.10 per share). All issued shares are fully paid.

On 19th April 2006, 20,000,000 new shares were allotted to
Tianjin Investment Holdings Limited as partial consideration for
the acquisition of a subsidiary in the PRC.

As detailed in note 31, the Group issued zero coupon convertible
bonds with an aggregate principal amount of HK$400 million
(the “Bonds”). On 12th April, 25th April and 8th November
20086, holders of the Bonds with face value of HK$200,000,000
exercised their option to convert the Bonds into shares of the
Company by subscribing for 51,282,049 new shares of the
Company at HK$3.9 each.

The shares issued arising from (a) and (b) above rank pari passu
with the existing shares.

KD\ Z A E B’ 7 £300,000,000 %
7T HEREE0.I0BIT(ZZZTRF
SR E{E0.1078 7T ) £ 3,000,000,000 A%
—EZERE : 3,000,000,0008%) B °
FEERITROEEHE -

(a)

—EERENATAA  BREREE
% 5 BR A B B % 20,000,000 A% 37 %
ERWIERE —BHBARNBI R
EO

BN EE 3L AT RE@BITASE
%874 400,000,000 & T 2 ZE L AR
BEF(EF]D HR-ZTZRFEA+=
H-mE=+&BE+—AN\A  EE
#200,000,000 BT 2 EHHE ARE
B% 3.9 B TRIBA QT 51,282,049 Iz
B BEFEZBRARDTR

R £ (a) K (b) 2 A M B 1T 2 IR 40 E2
BERNEER S -



29 SHARE CAPITAL (continued)

(c)

The Company has a share option scheme (the “Scheme”)
approved in an extraordinary general meeting on 22nd November
1997 under which the directors may, at their discretion and
within 10 years from the approval date, invite any employees or
executive directors of the Group to take up options to subscribe
for shares in the Company subject to the terms and conditions
stipulated in the Scheme. The Company operates the Scheme for
the purpose of promoting additional commitment and dedication
to the long term objectives of the Group by the participants. The
grant will expire on 21st November 2007 or an earlier date as
determined by the board of directors. The cash consideration
payable for each grant is HK$1.

Prior to 1st September 2001, the subscription price is
determined by the directors and shall be the higher of nominal
value of the Company’s share and a price not less than 80% of
the market price immediately before the options are granted. The
maximum number of shares issued to each employee or director
in respect of which options may be granted shall not exceed 25%
of the total shares in issue or to be issued under the Scheme.
On 1st September 2001 when the amendments to the Listing
Rules were effective, the subscription price shall be the higher
of the closing price on the date of grant and the average closing
price for the five business days immediately preceding the date
of grant. The maximum number of shares issued and to be
issued upon exercise of the options granted to each employee or
director shall not exceed 1% of the total shares in issue in any
12-month period. Share options granted since 1st September
2001 shall comply with the prevailing Listing Rules.

Tianjin Development Holdings Limited X;£3¥RiZREFRA S
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29 KA (4F)

(c)

AABREBRES B (T ZE D -
ZatBR—hAtF+—-—RA=+=HE
TZRRBFERIAE LM E - Hitt
EXTRMEE BT TER  HER
EAREEMEESNITESERAR
Bt 8RE 2R R R RBA QT
Rtz BB - AR BHETZAEZB
- RRTSRSREEBAEENR
EEBRFHESRIERER - BRES
R-ZEZLET-—A-+—-H(HHAE
EEREZREEH) ER - REBH
BREZREAER BT -

REZZ2-—FAA-B A BREZ
RBEHESET  KERLQRARH
EESHADRERR B REZ AR G0
MEZ80% (MEHRLURSERE) &
AAHOREBREMARTTFEEE
EREBCHRERHHUE  TEELR
B BRI RE FRITZROBH
Z2.25%° M - EHRAUBITR=-FZ
—FNA-BERE  RBEAB/RH
BREZRZUNERRZBERERL
AMAEEER 2 FHWHE (WEH L
ReERE) ALAMERHBERE
MARTTEERENESZES RN
HE T RBEHEMT=EARZEE
TRHOBE1% - BE=TE—FNA—H
BREzERE  YAFERIT2ZLD
HA o
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29 SHARE CAPITAL (CONTINUED)

(d)

Movements in the number of share options outstanding during
the year are as follows:

29 HE&(48)

(d  FA: EHRTEBREHE 225N

T

2006 2005
—TERE —EERF
Average Average
exercise exercise
price in HK$ price in HK$
per share per share
SRRz Number of BRBEMD 2 Number of
EHET options FHET options
fT{EME FERRHERE 1T1E(E BIRESE
At 1st January n—A—H 4.029 96,900,000 4.025 97,100,000
Exercised (note (i)  B4T4E (FFEE (i) 3.100 (500,000) 2.204 (200,000)
Lapsed B 4.078 (92,000,000) - -
At 31st December R+=—A=+—8H
(note (ii)) (FH=E (ii)) 3.100 4,400,000 4.029 96,900,000
() On 2nd May 2006 and 4th May 2008, options for 500,000 ) R=FBAFHEA=H &:ii
o - n(— a5
shares (2005: 200,000 shares) were exercised at the /\iliff.iﬁ] B Soa’oaOHX(E_? =
price of HK$3.1 each. The related weighted average nE: 200\’090&;&@/2_“%&%
closing share price at the date of exercise was HK$6.2 %QES'L%EZ{E%ETTE R
(2005: HK$3.8) per share. ﬁ%'ﬂ B ﬁEﬁZHﬁ@bu}Eii’J
W EAERRMD6.2EBT(=F
ZTHF :3.88B) °
(ii) Share options outstanding at the end of the year have the (if) RERHE %kﬁﬁz,ﬁﬁH%EZﬁEﬁ
following terms: FRA -
Exercise
price Number of options Vested percentages
1TiE(E IEiztER e EBESE
Expiry date HKS
EiR B &L
Third party B=5h
24th February 2006 —EEXRFE-_A-1+MWA 4.10 - 90,000,000 N/A 100%
Directors BEE ER
21st November 2007 —ZEZE+&H+-A=-+—H 3.10 4,400,000 6,400,000 100% 100%
Continuous contract HHESHIES
employees
21st November 2007 —ZEZE+&H+-A=-+—H 3.10 - 500,000 N/A 100%
TER

4,400,000 96,900,000
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30 RESERVES 30 f#i
Group FEE
Share based
payment
Capital Share General Statutory reserve Exchange Retained
reserve  premium  reserve reserves LIRR{3E  reserve  earnings Total
aXfits RORE —REE AEHG ERNER ERRE REEH a5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
BT BT TET TET BT TET TBT BT
At 1st January 2005 RZZERE
—A—H 12,670 4,247,264 76,995 182,914 - 11,887 603,460 5,135,190
Issue of shares BITRA - 420 - - - - - 420
Currency translation ~&#iaE
differences =5 - - - - - 110,838 - 110,838
Profit for the year FEER - - - - = - 573,169 573,169
Dividends ’RE - - - - - - (72,837) (72,837)
Transfers B - - 6,131 16,946 - - (23,077) -
Deemed disposal of  RfEHE
partial interest in (ENETR )
subsidiaries iR
(note 37(d) (MfEE37(d)) (3,240) - 3767 3058 - (121) - 3464
At 31st December ~R=-ZERF
2005 +=-HF=t—-H 9,430 4,247,684 86,893 202,918 - 122,604 1,080,715 5,750,244
Issue of shares BITRA
- Conversion of R
convertible bonds  A[HARES - 264,676 = = = = - 264,676
- Exercise of share ~ —{Tff
options BRE - 1,500 - = = = = 1,500
Acquisition of s —
a subsidiary fEAR - 111,000 - - - - - 111,000
Currency translation E#¥iaE
differences =5 93 - - - - 210,369 - 210,462
Profit for the year FERA - - - - - - 552,751 552,751
Dividends ’RE - - - - - - (83,387) (83,387)
Transfers i - - 374 35,500 - - (35,874) -
Share based payment AR BER
:OINER - - - - 2317 - - 2317
Disposal of HEKE
subsidiaries NS
(note 37(c)) (HizE37(c)) (185) - 122 - - (1,915 - (1,978)
At 31st December ~ R=BEARE
2006 +ZA=1+—H 9,338 4,624,860 87,389 238,418 2,377 331,058 1,514,205 6,807,645
2006 proposed —EERE
final dividend EEAARRE 45,192
Balance after HBR=—BEARE
2006 proposed ERBARE
final dividend a3 6,762,453

6,807,645




\\/////
Z

\
\\\\\

~,
AN

= ~  Tianjin Development Holdings Limited KE3¥RIERFRAE]
= 134 = Annual Report 2006 —EEXNEFFEHE

30 RESERVES (continued)

(@)

Retained earnings attributable to associates and
accumulated losses attributable to jointly controlled
entities amounts to HK$532,108,000 (2005:
HK$420,309,000) and HK$31,313,000 (2005:
HK$19,273,000) respectively. All other reserves of the
Group are dealt with in the financial statements of the

Company and its subsidiaries.

Statutory reserves and general reserves are reserves
required by the relevant the PRC laws applicable to the
Group’s subsidiaries and cannot be used for distribution
in the form of cash dividends.

According to the Articles of Association of each of the
Group’s subsidiaries established in the PRC, a percentage
of net profit as reported in the PRC statutory accounts
must be transferred to reserve fund and enterprise
expansion reserve. The percentage of appropriation is
determined at the discretion of the board of directors
of the respective subsidiaries. The reserve fund can be
used to set off accumulated losses whilst the enterprise
expansion reserve can be used for expansion of

production facilities or increase in capital.

30 f##E (&)

(@)

(b)

REBEELAANRERFNRKRE
HEEHEBERNEBEERS A
532,108,000/ t( = &= & H F:
420,309,000 7t ) & 31,313,000 /&
JTL(ZZEEREF :19,273,000587T) °
TEE 2z 2 HEMBEIREA AT R
HKtE A R 2 S HRRIERE

FEERBER -REFH/RBEAR
AEEHBAR 2 PEBEEERSR
EFfRTE 2l o L ERET e
RIKRBBRERE

REAEBEPBEKL ZHE AT
ZEABERAR  EHEDEERE
W2 MAVAFHEE T 2 L ARE
RESREXMRES - ERED
EEERAAENBARNESENEE
E o BT AEREREEE
mEEARESATAERTEER
FESRIBINE A



30 RESERVES (continued)
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30 f#f (&)

Company AAT
Exchange Share Retained
reserve premium earnings Total
BE 5 it Rt ik (E REBZA =1
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 1st January R-EESRHE
2005 = &= - 4,247,264 356,482 4,603,746
Issue of shares BT AD = 420 = 420
Profit for the year FEHR - - 16,850 16,850
Dividends BRE - - (72,837) (72,837)
Currency translation ErBE R
differences 93,165 - - 93,165
At 31st December RN-EERE
2005 +=HB=+—H 93,165 4,247,684 300,495 4,641,344
Issue of shares BITRAD
— Conversion of — HIAm
convertible BES
bonds - 264,676 - 264,676
— Exercise of —(TIERB R AE
share option - 1,500 - 1,500
Acquisition of a Ui i —
subsidiary MiE AR - 111,000 - 111,000
Loss for the year FEEE - - (824) (824)
Dividends % B - - (83,387) (83,387)
Currency translation Bl
differences EEE 168,502 - - 168,502
At 31st December RNIEBERE
2006 +=H=+—H 261,667 4,624,860 216,284 5,102,811
2006 proposed TEBEXRE
final dividend ERAARRE 45,192
Balance after HR—ZEEAE
2006 proposed EERIBARKRE
final dividend mitek 5,057,619

5,102,811
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31 CONVERTIBLE BONDS 31 T[iakkEH

Derivative (Gain)/

Borrowing component loss
component TE (Wegs),~
EEES T RBS K518

HK$'000  HK$000  HK$'000
TBT TBRT FTiBRT

As at 31st December 2005 AZEERFE+_HB=+—H

Recoghnition of derivative component #2474 T B S

Fair value loss on derivative BBATNSTET R
component prior to conversion W A EEEE
Transfer to share capital and AR R
share premium on conversion BRI RE
Fair value loss on derivative TTET RIS
component prior to AT D F

extinguishment BEEE
Net loss/(gain) on extinguishment — EF$4 TR ES

388,171 — —
(53,753) 558}, 7758} —

— 122,868 122,868

(176,202) (93,602) —

— 17,352 17,352

of convertible bonds BER (k) 23,423 (99,796) (76,373)
Notional finance charge (note 9) REFHE A (o) 30,164 = =
Exchange differences [EHZEE = (575) =
As at 31st December 2006 N-EEAFE+-A=+—H 211,803 - 63,847

Recoghnition of the HK dollar Bonds

On 19th December 2005, the Group issued zero coupon
convertible bonds with an aggregate principal amount of
HK$400 million (the “Bonds”). Holders of the Bonds have
the option to convert the bonds into shares of the Company
of HK$0.10 each at a conversion price of HK$3.90 per share
from the date of issue to 18th December 2007 and HK$4.06
per share thereafter through maturity. Unless previously
redeemed, converted, or purchased and cancelled, the Bonds
will be redeemed at 119.93% of its principal amount on 19th
December 2008.

At any time prior to the maturity date, the Group may, having
given not less than 30 nor more than 60 days’ notice to the
bondholders, the trustee and the principal agent (which notice
will be irrevocable), redeem all and not some only of the Bonds
at a redemption price as defined in the convertible bond
agreement, on the redemption date if at least 90 percent in
principal amount of the Bonds has already been converted,

redeemed or purchased and cancelled.

tERET RS

R-ZBZRF+-A+NA  ~NEEET
K& #EA400,000,000/8 T 2 EZE 7]
BRES ([EF]) - EFRISTEAEENRE
TERMZE=_ZZLF+-A+/\BHER
BIRESR3.0BT(HAEZEHAR
Fik4.068T) ARAEREAEO0.1L0ET
DT o BRIFSERIER ~ HIREE
BN RABESKR-ZTZENE+=
B+ HhAIREAREEE119.93% #EEE ©

REE AR 2R - fHEFED 90%
ZASHEOWER - BEISRKERIEH
EEBEFFAEA  ERAREEREA
BHEDI0RERZRE0 B 2B ZE
MT (ZBABTAHE) » NEBETRE
Bl B 2 AT IR 8 2 thh sk FiT S E O B I (B P
Bl 2 EmIEEHES ©



31 CONVERTIBLE BONDS (CONTINUED)

Recognition of the HK dollar Bonds (Continued)

As the functional currency of the bond issuing entity is RMB,
the conversion option of the Bonds denominated in HK dollar
will not result in settlement by the exchange of a fixed amount
of cash for a fixed number of equity instrument. The conversion
option is therefore accounted for as an embedded derivative
financial instrument carried at fair value through profit or loss.

The liability component is the residual amount after recognising
the embedded derivative and subsequently carried at amortised
cost. Interest expense is calculated using the effective interest
method by applying the effective interest rate of 12.08% to the
liability component. Should the aforesaid embedded derivative
not be separated and the entire bond be considered as the
liability component, the effective interest rate would have been
7.079%.

On 12th April, 25th April and 8th November 2006, Bonds
with face value of HK$100,000,000, HK$50,000,000 and
HK$50,000,000 were converted into shares of the Company at

a conversion price of HK$3.90 per share.

Upon conversion, the Group recognised a fair value loss on the
embedded derivative of the Bonds of HK$122,868,000.
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31 mlikixfES (&)

ERBETES (8)

HRBETESERZNEEEBARSE
THEABTEENESNRRESTEE
BB ESH 2 REERBEEHENR
RTBETRU - Bt - MIREIHELR
FEEZBRERSIRNARIITEMBET
Ho

BE&END AEIRNRITETERVRIER
S 0 WHERREHATETIER - RISEX
REMFIEEREEIT DA 12.08% 2
ﬁaﬁzﬂ?z—ﬁﬁ ° Thiumm‘tmizam
BRI RESERRAEET Al
ﬁﬂﬂ%h%?ﬂm%o

R-ZEEXFNA+=H -mA=1+EH
k+—ANAH  EHES A& 100,000,000
It ~ 50,000,0005% 7t &% 50,000,000
TRZEHFEUERI.0B T ZIRKREE
BBARNBRAM °

RE BRI EFTER122,868,00078 JTTHY
BEEABRRTETIEN A FLEEESE -
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31 CONVERTIBLE BONDS (CONTINUED) 31 T[iaRkEH (48)

Extinguishment of the HK dollar Bonds and recoghnition of the
RMB Bonds

On 28th December 2006, the Group and the trustee entered
into a supplemental deed, whereby the parties have agreed
to amend the terms of the trust deed and the terms and
conditions of the Bonds, among other things, change the
currency of the principal amount of the Bonds from HK dollar
to RMB, at the then spot rate between HK dollar and RMB at
the day of the supplemental deed. The amendments to the
trust deed and the terms and conditions of the Bonds (the
“Amendments”) would not result in any change in the number
of conversion shares as contemplated in the trust deed at the
time the Bonds were issued.

As a result of the Amendments, the HK dollar Bonds were
extinguished and the RMB Bonds were recognised. Up to the
date of extinguishment, the Group recognised additional fair
value loss on the embedded derivative of the HK dollar Bonds
of HK$17,352,000.

As at 28th December 2006, the outstanding face value of the
Bonds was HK$200,000,000. At the then spot exchange rate,
the Group recognised RMB Bonds of RMB200,000,000.

The denomination of this newly recognised RMB Bonds is
consistent with the functional currency of the bond issuing
entity and accordingly the RMB Bonds are accounted for as
convertible bonds with equity component. The RMB Bonds are
separated into equity component and liability component, the
latter of which is fair-valued at recognition and subsequently
carried at amortised cost.

B TESRERAREES

FEERZREAR-ZZEZERF+ZA
“tNBRIIBRZE Bt FTHE
FRRBIERRBZGIRURESZ
RABARM - DA(HAPRE) BBRE
SATHERHRBTERDARY
BEARNZBABTRARBNERRE
EERTHE HEIRBERESR 2K
RRFREERERT (TERT ) T EEX
RESBTBEERBETRTZHE
Btz BB BEANE -

HREEEL] > BLEFHFHERER
ARBESR - HEFHEH 2B AEEEE
SMHERR 17,352,000 78 7T B 8 o1& 25 R R
XITETENAFEEES -

R=ZZBERE+T-A=+N\H BEHZ
FR{EZEEE A 200,000,00078 T 28R
ENHEERTE  AEEEIARE
&% AR¥ 200,000,000 T °

FEANDARBESNTEERERT
BEHERNNEERE -2 AUARY
BEEUNMBESHINESHEAAR-
ARBESZ D ARENIREEHD
BRENBIAFEAIFEESIR  ERE
BRI
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31 CONVERTIBLE BONDS (CONTINUED) 31 T[iaRkEH (48)

Extinguishment of the HK dollar Bonds and recoghition of the HEETESRERARERS (8)
RMB Bonds (Continued)

The fair value of the liability component and the equity AREEHEEMRD RERZID 2 AFE
component of the RMB Bonds were recognised on the balance BEREEEBRABRUT :

sheet as follows:

HK$’000
F#ET

Fair value of the RMB Bonds issued R-EZEARETZA=1+N\H
on 28th December 2006 BITZARBEZ 2 ATEE 211,803
Equity component RAZ D =

Liability component on recognition R-EE

as at 28th December 2006 and RZZEX $‘|’ B=+—8H

31st December 2006 ERAZEED 211,803
The fair value of the RMB Bonds is calculated using cash flows AREES 2 AFEEIRBE LB TET
discounted at a rate of 6.5% per annum based on the indicative EEWNFHIFBRRES 2IERRGEE » £
yield of an equivalent non-convertible bonds issued in HK dollar A65%FFEMBBEEREFHE o

whose maturity is two years.

As a result of the extinguishment of the HK dollar Bonds and the HREHEETESRERERAARERE
subsequent recognition of the RMB Bonds, the Group recorded % KNEE %15 76,373,000 78 JT Y F UK
a net gain of HK$76,373,000 on the convertible bonds. 7

Interest expenses on the RMB Bonds are calculated using the AR¥EBEF 2R E X HRABBRREEE
effective interest method by applying the effective interest rate EEBDIR6.5% 2ERFIETE o

of 6.5% to the liability component.

Conversion of the RMB Bonds after year end FREAREESHER
In 2007, Bonds with face value of RMB126,000,000 were R=ZZLF  HEAR126,000,000
converted into 32,307,691 shares of the Company at a TTHARBESUER3.90/8 TR

conversion price of HK$3.90 per share. BiEi A 32,307,691 RAD TR ©
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32 OTHER BORROWINGS 32 HihfEE
Group Company
AEH AT

2006 2005 2006 2005
Al TSI EEEe ol —TTIF
HK$’000 HK$'000 HK$’000 HK$'000

FHT FET FHIT FiET
Non-current FEENHA
Bank borrowings: IRITIEE :
— Secured (note a) —HIEA (HMizEa) 594,030 290,384 - -
_ Unsecured e 908,652 1,366,132 908,652 1,044,497
1,502,682 1,656,516 908,652 1,044,497
Current BNHA
Bank borrowings: RITIEE :
Current portion of IERHIRITERE
long term bank Z BNERER o
borrowings
— Secured (note a) — K (fisEa) 9,453 2,404 - -
— Unsecured — I = 28,846 - 61,200
Short-term loans EHERRES
— Secured (note a) —BEKHE (KizFa) 9,950 - - -
— Unsecured — I 284,558 138,123 142,389 =
Loans from RE—A
a minority DEREHN
shareholder B (HFEEDb)
(note b) 259,853 201,029 - =
563,814 370,402 142,389 61,200

Total other borrowings Hfh{g & %8 2,066,496 2,026,918 1,051,041 1,105,697
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32 OTHER BORROWINGS (continued)

The maturity of bank borrowings is as follows:

Group
*EH

32 HiEE &)
RABEZERFHAT ¢

Company

45

2006 2005 2006 2005
i —EFHF “BERE —EBRF
HK$’000 HK$’000 HK$’000 HK$’000
FHET TET FHET TR

Bank borrowings: RITEE -

Within one year —FR 303,961 169,373 142,389 61,200
In the second year £= 73,065 203,553 53,164 169,899

In the third to fifth E=FFHF

years inclusive (BERMEF

BIEEA) 964,940 932,290 855,488 874,598
After the fifth year ERELE 464,677 520,673 - =
1,806,643 1,825,889 1,051,041 1,105,697

HAnfEEMREEU T FIERSIE

The carrying amounts of the other borrowings are denominated

in the following currencies:

Group Company
AEE AAT
2006 2006
—BERE —EERE
HK$’000 HK$’000
T FHET
Bank borrowings: IRITIEE :
Renminbi ARHE 755,602 720,192 - -
US dollar E 54,600 1,075,697 54,600 1,075,697
HK dollar BT 996,441 30,000 996,441 30,000
1,806,643 1,825,889 1,051,041 1,105,697
Loans from a minority RH—&ZLH
shareholder: BRENEF :
Renminbi ARME 259,853 201,029 - -
2,066,496 2,026,918 1,051,041 1,105,697
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33

OTHER BORROWINGS (continued)

The effective interest rates of bank borrowings at the balance

sheet date are as follows:

Group
AEH

Bank borrowings: IRITIEE :
Renminbi AREE 5.98
US dollar EpH 5.89
HK dollar BT 4.55

32

HipfedE (&)

REEH  RITEEZBRARNT :

Company

A

6.70 - -
4.86 5.89 4.86
4.86 4.50 4.86

The carrying amounts of all bank borrowings approximated their

fair values.

(@)  The secured bank borrowings were secured by a bank deposit of
approximately HK$28,640,000 (2005: Nil), toll revenue arising
from the operation of Jinbin Expressway and equity interests in
certain subsidiaries of the Group.

(b) Loans from a minority shareholder are unsecured, have no fixed
terms of repayment and carrying interest at 6.4% per annum
except approximately HK$90,169,000 at 5.6% per annum.

FrERITEE 2 REESYEA N FEEMR

i

Eo

(a) ZEEEARTERURTERY
28,640,000 T (ZZZHF : &) - &
EEBESRENRELEZRBWARA
SEETHB AR 2R ERR -

(b) RELEBRRNERAEIKF  RER
£6.4%51 B (490,169,000 /8 TTIZF
FR5.6%18) RITEE EEEED -

DEFERRED TAX 33 EEHBIIE
2006 2005
—EBERE —EERF
HK$’000 HK$’000
FHET THET
Deferred tax assets to be R+ =@ B &
recovered after 12 months B ZIEERIBE E (4,960) (4,695)
Deferred tax liabilities to be R+ @A EEEZ
settled after 12 months ZIEERIEEE 93,796 80,006
88,836 75,311

Deferred tax is calculated in full on temporary differences under
the liability method using prevailing tax rate of the relevant

subsidiaries.

Deferred tax assets and liabilities are offset when there is
a legally enforceable right to offset tax assets against tax
liabilities and when the deferred taxes relate to the same fiscal

authority.

ELERIRR A EEN TR =R AN
BARZHETBREZHERE -

ERZERANTHEHIREERENIARMER
85 MIEER RS K [ — R EUE - BlR]
AHEIER IR S ERIEER B EE AR
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33 DEFERRED TAX (CONTINUED) 33 EEHIA (L&)

The net movement on the deferred tax account is as follows: EREFIEIRE 2 S B)FEENT ¢

2006 2005

—EBERE —ZERF

HK$’000 HK$’000

FHT FHET

At 1st January R—A—H 75,311 59,739

Acquisition of a subsidiary (note 37(b))  UXEE—RHIE 2 & (FizE 37(b)) 4,655 -

Deferred tax charged to EIEREBRN

income statement (note 10) IEIEFRIE (MIEE 10) 10,852 10,664
Deemed disposal of partial interest RIEHEMB AR

in subsidiaries (note 37(d)) o e (MiEE37(d) = 3,553

Exchange differences [N EZE (1,982) 1,355

At 31st December MWN+=—A=+—8” 88,836 75,311

EERHEER B ERFR 22 B CRET
ERERBHRENEH 2 AR T

The movement in deferred tax assets and liabilities during the
year, without taking into consideration the offsetting of balances
within the same tax jurisdiction, is as follows:

BEBIASE

Deferred tax liabilities

Accelerated tax Revaluation of

depreciation Accrued investment
TNEEHIE income property Total
s FESTIN EEREME =
HK$’000 HK$'000 HK$'000 HK$’000
FET TET TR FET
At 1st January 2005 NZZEZRF—-H—H 67,896 12,831 - 80,727
Deferred tax charged EERRIBRE
to income statement RRERIE
(note 10) (Bf=E 20) 2,044 11,067 5,063 18,174
Exchange differences IE =5 1,363 360 49 1,772
At 31st December 2005 N-BERE
+=H=+—H 71,303 24,258 5,112 100,673
Acquisition of a subsidiary I iE — B A A
(note 37(b)) (Ff=E 37(b)) (208) 10,049 - 9,841
Deferred tax charged EEEIRIIBREY
to income statement LR IE
(note 10) (Bf&E 10) 301 14,138 - 14,439
Exchange differences FEHEZE 2,483 1,426 178 4,087
At 31st December 2006 RIEZRE
‘I' A=1+— 73,879 49,871 5,290 129,040
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33 DEFERRED TAX (CONTINUED) 33 EEHIE(E)
Deferred tax assets IEEPIE S E

Accelerated

accounting
depreciation
fniE=ET  Provisions Total
e BiE a5

HK$000 ~ HK$'000  HK$'000
TiET TET TET

At 1st January 2005 HR-ZBEREFE—H—H 2,388 18,600 20,988
Deferred tax charged to EEZIRINBRY
income statement (note 10) IEFERE (FiEE 10) 277 7,233 7,510
Deemed disposal of partial interest BIEHERB AT
in subsidiaries (note 37(d)) B #E %S (BYEE 37(d)) = (3,553) (3,553)
Exchange differences [EHEZ 50 367 417
At 31st December 2005 N-EFERF+_-_A=+—H 2,715 22,647 25,362
Acquisition of a subsidiary (note 37(b)) UWEE—=MEBA & (KEE37(b)) = 5,186 5,186
Deferred tax charged to EERIRNBRY
income statement (note 10) IEFERLIE (FiEE 10) 95 3,492 3,587
Exchange differences EREL 96 5,973 6,069
At 31st December 2006 R-ZBERFE+=ZA=+—H 2,906 37,298 40,204
34 TRADE PAYABLES 34 FEHER
The aging analysis of the Group’s trade payables is as follows: AEERNERNRESNAOT ¢
2006
—EERE
HK$’000
THET
Within 30 days 30 R A 24,738 4,740
31 to 90 days 31 RKE90 K 14,142 4,124
91 to 180 days 91 KE 180K 13,931 7
Over 180 days Bl 180 % 168,312 6,364
221,123 15,235
The carrying amounts of trade payables approximate their fair BAEMNEEEREENFLEBES £

value and are mainly denominated in Renminbi. ELARKIIE -
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35 OPERATING LEASE COMMITMENTS 35 FEEFHARIE
The Group had future aggregate minimum lease payments AEBRBEAABELCEHY 2HER
under non-cancellable operating leases as follows: RELASRABZENT -
Group Company
AEE EAT

2006 2005 2006 2005
CETAE el —TET R
IOOIE  HK$'000 EEETCHIIE  HK$'000
FET TAET FET TAET

Land and buildings T RiEF
(note (i)) (BHEEC))
Not later than one year BB —F 7,295 11,386 3,944 3,581
Later than one year BE—FE
and not later than five years TEBBHRFE 5,474 35,279 2,013 5,176
Later than five years HEE 210 98,831 - -
12,979 145,496 5,957 8,757
Berths, railway, storage spaces JH{I * &% « &¢I A
and equipment (note (i) b R 2R 4 (BREE())
Not later than one year B —F - 21,266 - =
Later than one year and BE—F
not later than five years BREBRERF = 87,802 = =
Later than five years REE - 383,792 - =
- 492,860 - -
Plants, pipelines R - BERGALE
and networks (note (ii)) (BR&E Gi))
Not later than one year BB —5F 30,748 11,585 = =
Later than one year and not BE—F
later than five years (EES R 28,847 46,343 = =
Later than five years HE#E - 382,055 - -
59,595 439,983 - -
72,574 1,078,339 5,957 8,757
Notes: B

(i)  The original land use rights, berths, railway, storage spaces and (i) AEEZ—RBLHTHBATR-ZTZE EH

equipment lease agreements were terminated on 8th May 2006 BN\BREREH Z2ETEE  RELHFER
upon the purchase of the subjects of the lease agreements by a Ry - #IRREEHERERE AL -

listed subsidiary of the Group on the same date.

(i) All the plants, pipelines and networks are leased from state- (i) FiERE - SERAKOHSHEECE -
owned enterprises.
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36 CAPITAL COMMITMENTS 36 EXKiE
Group
XEE
2006
—EBETRE
HK$’000
FET
Authorised but not contracted EREERETH
for in respect of
— Improvements on plant N
and machinery ZEIR 380,863 =
Contracted but not provided EHESEE ST
for in respect of
— Land and buildings -THRIEF - 69,012
— Improvements on plant S
and machinery ZRETR 29,527 19,633
— Investment in jointly - AL [EE
controlled entity BRIRE 504,838 3,860
534,365 92,505
The Company does not have any capital commitments as at ARABARZEEARFT+ZA=+—H(Z

31st December 2006 (2005: Nil). TEF ) WEEMEARRIE -



37 NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT

(a)
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Reconciliation of operating profit to net cash inflow from

operations

(a)

37 ZEBE&RERMEE

EERFREEEBIBRERNF

HHERR

2006
—EBETRE
HK$’000
FHT
Operating profit Gl 746,938 663,193
Adjustments for: T HEHFAE -
Interest income FEUWA (148,727) (21,687)
Depreciation e 208,274 166,834
Amortisation e 12,623 1,520
Net loss on disposal of property, HEYE BERRZREZ
plant and equipment (note (i)) EEEE (M) 12,062 7,368
Fair value gain on REYEZ
investment property AR EERE - (15,343)
Unrealised gain on financial BN EEES
assets at fair value through By RNEEEE
profit or loss ZAREIE NS (4,194) (1,334)
Gain on deemed disposal of RIEHEMH S
partial interest in subsidiaries D EIEB D R 2 N (109,235) (235,370)
Gain on disposal of an HE—REE ATz l=
associate - (4,986)
Gain on disposal of subsidiaries HEMB AT ZlzH (22,993) —
Gain on disposal of HETHEEH%
available-for-sale financial assets BEZIlE (333) =
Share based payments DARR D B ERE 2 AT 3,785 =
Amortisation of loan ERZHERAZ#E
arrangement fee 8,637 -
Changes in working capital: LIEE SR
Inventories FE (3,680) 86
Trade receivables FEWE X (61,230) 15,458
Other receivables, deposits HEWEIE - 2R
and prepayments FER (38,748) 65,134
Trade payables &R 25,933 6,443
Other payables and accruals HbENFIER ETE R 116,028 11,623
Completed properties BEHE B ERIE
held for sale 5,064 11,488
Financial assets at fair ROV EEEBER
value through profit or loss SR B IS EE (3,462) (98,548)
Net amounts due from Al S NG|
ultimate holding company FIBEEE 207 (4,121)
Net amounts due to related ENBEEARRDE
companies and minority BRERFRIEFER
shareholders (8,230) 168,899
Net cash inflow generated RIS
from operations HERANFE 738,719 736,657

\\\\\\\\//////
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37 NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT (CONTINUED)

(a)

(b)

Reconciliation of operating profit to net cash inflow from

operations (Continued)

(a)

(i) Proceeds from disposal of property, plant and

equipment comprise:

37 ZFEHERERME(E)

EERFIREEEB RN TR
AR (48)

(i) HEWX BERRKRBZMHR
EREESE

2005
—ZTRF
HK$’000
FEx
Proceeds from disposal HEMERIE 1,208 4,489
Less: Net book amount B RREDEE (13,265) (11,965)
Exchange differences EHEE (5) 108
Loss on disposal HEEE (12,062) (7,368)
Acquisition of a subsidiary (b) WEE—FRMEBAT
2006 2005
—EE/RE —EERF
HK$’000 HK$’000
FET FET
Net assets acquired EBAFEE
Property, plant and equipment WE - BENZME (EF14)

(note 14) 224,080 -
Inventories 78 334 =
Trade receivables FEUWE R 135,954 -
Other receivables, deposits Hb U IE

and prepayments BERFEFK 12,222 =
Cash and cash equivalents BERIRNEZEEY 193,288 =
Amounts due from FEWEEE D B FIE

related companies 11,224 -
Trade payables ENAER (179,398) -
Other payables and accruals HitENFIE R ESHE A (47,944) -
Amounts due to related companies  FE{FEIE A B IE (61,183) -
Current tax liabilities BN IEaE (1,229) =
Loans from a minority shareholder BV ERENER (24,280) -
Net deferred tax liability (note 33)  IEFERE & EF5E (FizE33) (4,655) -

Net assets BEEFE 258,413 =
Minority interests DERRRE R (23,407) =
235,006
Goodwill on acquisition (note 16) BREWIEZEE (i 16) 184,594 =
419,600 -
Satisfied by: AR
Cash paid 2fRe 306,600 =
Fair value of shares issued BRITRODZAFEE 113,000 =
419,600 -
Analysis of net cash (outflow)/inflow HEAURE—KHE2A T
in respect of acquisition ZBE Rt/
of a subsidiary: RANFEEDAT -
Cash paid 218 E (306,600) =
Cash and cash equivalents acquired EEBABRERIBESEEY 193,288 =
Net cash outflow in respect EHEWE—XWEAT
of the acquisition of a subsidiary ZIREREFEE (113,312) -
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37 NOTES TO THE CONSOLIDATED CASH FLOW 37 ZEWRERERMEE (E)
STATEMENT (CONTINUED)

(c) Disposal of subsidiaries (c) HEMBAT
2006 2005
—EBETRE —EERF
HKS$’000 HK$’000
FHT FET
Net assets disposed EHEEEFE
Property, plant and equipment M - MERREE
(note 14) (MgzE14) 189 -
Available-for-sale financial assets Al &K EE
(note 21) (MgzE21) 146 =
Inventories =& 34 =
Trade receivables BWRER 584 -
Other receivables, deposits Hi R FRIE
and prepayments BEERFEMNK 35,733 =
Completed properties EBERZETEYE
held for sale 1,320 =
Cash and cash equivalent HERRESEEY 33,602 =
Other payables and accruals HitENSRERESEA (17,074) =
Current tax liabilities B IEEE (69) -
Minority interests DHR RS (51) -
Net assets disposed BEHEFEE 54,414 =
Other reserves released HERRE 2 HhHE
upon disposal (1,978) -
Gain on disposal of subsidiaries ~ HEKEA Tz Wz 22,993 =
75,429 -
Satisfied by: TRAER :
Cash received g2WRE 69,136 -
Cash to be received EYERE 6,293 -
75,429 -
Analysis of net cash inflow/ EBRHEMRBATZRERA
(outflow) in respect of O FEEDH -
disposal of subsidiaries:
Cash received 2UE S 69,136 -
Cash and cash equivalents EHERENRRESEEY
disposed (33,602) -
Net cash inflow in respect of EBRLENRB AT

disposal of subsidiaries ZIEERANFE 35,534 =
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37 NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT (CONTINUED)

37 ZFEHERERME(E)

(d) Deemed disposal of partial interest in subsidiaries (d) RIEHEMBATIESSHEE
2006 2005
—EBE]RE —ETREF
HK$’000 HK$’000
FHIT FHET
Net assets disposed EHEFEE
Property, plant and equipment Y - BRERRZRE
(note 14) (MizE14) - 242,002
Land use right = i AR
(note 17) (MgzEL7) = 12,006
Deferred tax assets (note 33) ELERIEEE (MiEE33) - 3,553
Inventories =78 - 254,008
Trade receivables FEREFK = 106,037
Other receivables, deposits and HpEURERIE « e R FE R
prepayments - 38,083
Cash and cash equivalent HERIRESZEEY - 167,143
Trade payables ERERK = (39,566)
Other payables and accruals HiEAFERETTER - (206,222)
Bank borrowings RITEE - (14,143)
Current tax liabilities BNEAfiIE A S - (21,972)
Amounts due to related companies FEREE N B FRIE = (11,988)
Minority interests DERR RS - (224,357)
Net assets disposed EHEFEE - 304,584
Other reserves released upon RAE LSRR 2 H AL E
deemed disposal - 3,464
Gain on deemed disposal of partial RIEHEMB AT ER 2 W
interest in subsidiaries - 235,370
- 543,418
Satisfied by: FHER
Investment in an associate NEE NTRE - 506,024
Amount due from an associate PR B = N B FRIE - 37,394
- 543,418
Analysis of net cash outflow in BREGIEHEME QTS
respect of deemed disposal of partial ERCESREH
interest in subsidiaries: FEDAT
Cash and cash equivalents disposed EHERENESEEY - (167,143)
Net cash outflow in respect of BRREHENE QRS
deemed disposal of partial interest ERESREH
in subsidiaries THEE = (167,143)

(e) Non-cash transactions

(e)

(i) During the year, HK$200,000,000 convertible
bonds were converted into 51,282,049 ordinary
shares of HK$0.10 each of the Company.

(i)  During the year, the Group acquired approximately
90.9% interest in Heat & Power Company.
The acquisition was satisfied by cash of
HK$306,600,000, as included in cash paid on
acquisition of a subsidiary in note 37(b), and issue
of 20,000,000 ordinary shares of HK$0.10 each of

the Company.

HRERS

(i)

(i)

£ X+ 200,000,000 7% T A
BRESFFEEBRABEARAT
51,282,049 Iz B IR EE 0.10
BITZBRAD ©

FR AEEWRBRAEZ QA
#90.9% = - 2IEUWEEH
{4 306,600,000 5T (5T A
B EE 37(b) A ELk B — fE BT 8
ARFFEES) RETEAAT
20,000,000 A% & i E{E 0.10
B2 BRI o



38 RELATED PARTY TRANSACTIONS

The ultimate holding company of the Group is Tsinlien Group
Company Limited, a company which is ultimately controlled by
the PRC government and is hence a state-owned enterprise. In
accordance with HKAS 24, “Related Party Disclosures”, state-
owned enterprises and their subsidiaries, directly or indirectly
controlled by the PRC government are also deemed as related

parties of the Group (“other state-owned enterprises”).

There are business activities of the Group which are conducted
with state-owned enterprises. For the purpose of the related
party transactions disclosure in accordance with HKAS 24, the
Company and its subsidiaries have established procedures
to determine, to the extent possible, the identification of the
ownership structure of its customers and suppliers as to
whether they are state-owned enterprises. However, many
state-owned enterprises have a multi-layered corporate
structure and the ownership structures change over time as a
result of transfers and privatisation programs. Nevertheless,
management believes that all material related party

transactions and balances have been adequately disclosed.
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38 FHEALRS

AEEzBRERADR/EHREEGRD
8 ' ZARHEPEBFRAES  BES
—XEBLHE - REFBETEAE 24
S BEELKE | HESEERTEBA
EHNRARERANE A RIGREES
SENBEEAL (HMWEARE]D -

FEBIOEBRRELEARET B
RIEBFBSTERFE24MHMBEEALR
SELRE - AARARENBARCHE
B BURERARFREEENEE
BRSO BHREBEEDLHE - R - T2
HALHXABZERERE  HrEER
BETREEERAGEMEE - &
Bt EEERCECRIBREMBEKR
BREEALIRZ R &R -

The following are significant related party transactions and UTABE—BENF+-A=+—HL
balances during and as at year ended 31st December 2006: FEARR-EERF+=ZA=+—HH
BEREEALIRGREER
(a) Tsinlien Group Company Limited and its associates (a) FBEEEERATIRHEEREA
2006 2005
—EBEAEF =BT
HK$’000 HK$’000
FHET FET
Transactions with Tsinlien Group El;REEEHRAE]
Company Limited and REBAZRS
its associates
Expenses ZH
Management fee EIRE - 1,055
Rental on land and buildings T RIEFHESE = 3,700
Others Hih

W iE — B A E
(FizE37(b))

Acquisition of a subsidiary
(note 37(b))

419,600 =

\\\\\\\\//////
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38 RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Other state-owned enterprises

38 FEANTIRS(E)

(b) HAEFER

2006 2005
—EBEAEF —TERF
HK$’000 HK$’000
FHET FET
(i) Transactions with other (i) HHEGEHLEZRS
state-owned enterprises
Income 19N
Container handling and EEEHERIEERER
non-containerised goods EYEERA
stevedoring income 424,241 449,378
Toll fee income BB 128,401 147,495
Income from provision 2{E A AR A
of utilities 330,820 196,252
Interest income FEYA 25,860 20,222
Expenses &R
Dredging fees ZRE 6,491 2,817
Purchases A8 1,066,721 782,515
Rental for berths, railway A~ HREARREHES
and storage spaces 6,995 20,426
Rental for land TiFEE 4,128 6,620
Rental for equipment BT kn 1,324 3,887
Rental for plants, BE - EEREKXES
pipelines and networks 26,256 18,657
Service fees for port B OMEBEERER
related supporting BEYRIE 2 RIEE
services and auxiliary
services 7,595 29,853
Temporary storage fees TREEEE 5,241 22,918
Toll road maintenance BB A IS E A
charges 43,902 32,857
Finance costs B iSE 58,858 55,295
Others Hib
Acquisition from other Wi e HMEAE R
state-owned enterprises
Land use rights = b {5 A 680,339 =
Berths and railway =R SE LTS 210,211 =
Machinery KRR 35,345 -
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38 RELATED PARTY TRANSACTIONS 38 FHEANTRS(EE)

(CONTINUED)

HibERBER(R)

(b) Other state-owned enterprises (Continued) (b)

2006 2005
—EBETRE —EERF
HK$’000 HK$’000
FHET FET
(i) Balances with other L ([ 3 2 4ER
state-owned enterprises
Assets BE
Financial assets at fair BNV EEEREBRIIER
value through profit WS EE
or loss 158,873 152,009
Trade receivables FEWE R 125,194 118,176
Other receivables Hith fEURFRIE 182,759 173,215
Amounts due from FEURREAE A T FRIE
related parties 24,332 72,206
Amount due from a FEUW A SRR SR FIE
minority shareholder 12,382 -
Amounts due from FEWESE N R R
associates and jointly HEESERERIE
controlled entities 20,399 16,786
Deposits with EERITIER
state-owned banks 2,521,628 2,083,935
Liabilities Bf&
Trade payables EBAER 205,883 4,528
Other payables HibEASFRIE 126 14,320
Amounts due to related FESEEALRE
parties 336,244 30,031
Amounts due to minority EADEIRERFIE
shareholders 197,480 263,407
Loans obtained from BEIERITER
state-owned banks 755,602 720,192
(c) Key management compensation (c) EEEZEBAESHE
2006 2005
—EBETRE —EERF
HK$’000 HK$’000
FHET FET
Fees we 5,620 -
Salaries and other emoluments HehHMME 13,712 6,152
Share-based payments AR 9 BERBE IR 4,917 =

24,249 6,152
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39. BUSINESS COMBINATIONS 39 ¥EBEH
On 18th April 2006, the Group acquired approximately 90.9% RIZBEZEARENA+NH  AEBEBEX
of the equity interest of Heat & Power Company, a company R £ {E306,600,00078 T & T4 D
engaged in heat and thermal power supply in TEDA of Tianjin, 7] 20,000,000 R BZ 1 2 XAB » INEBELE
for cash of HK$306.6 million paid and issue of 20 million of the AR (ZRAREXRERBEERERSMHE)
Company’s shares. #790.9% fE%% °

s
Il

The acquired business contributed revenues of BEENEMNAT+NEHEEEARE
HK$229,860,000 and net profit of HK$1,964,000 to the Group +ZHB=+—H ' BWBEKALXE
for the period from 18th April 2006 to 31st December 2006. If B B U A 229,860,000 T K& 4 A
1,964,000 7T ° i & BN BT RF

the acquisition had occurred on 1st January 2006, contributed

revenue and contributed profit for the year would have been —HA—HE#E4% > FRAMEMZWBAREF
HK$442,764,000 and HK$28,198,000 respectively. 2 Al A& 442,764,000 78 Tt & 28,198,000
BT °
Details of net assets acquired and goodwill are as follows: BAREEREENFROT :
HK$’000
FHET
Purchase consideration: BENRE:
— cash paid —-BfEE 306,600
— fair value of shares issued - BERTROZATER 113,000
Total purchase consideration BENERRE 419,600
Less: fair value of net identifiable B EBATRBIEE
assets acquired (note (b)) FEZ A FEE (M D) 235,006

Goodwill (note (c)) & (MiEE (c)) 184,594
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39. BUSINESS COMBINATIONS (CONTINUED) 39

Notes:

(a)

The fair value of the shares issued was based on the published
share price on 18th April 2006.

Annual Report 2006 ~BBAFEERE — 10D =

EBEH (&)

MfEE

SBRITROZAFEDRBE-ZZARF
MA+NHELAHHRERE -

The assets and liabilities as of 18 April 2006 arising from the by RZZBSERFEMNA+NB: WEFEE
acquisition are as follows: ZEERBEBOT :

Acquiree’s

carrying amount

Fair value FRUGEE 2N S)

AFEE ZERmE{E

HK$’000 HK$’000

FHET FET

Property, plant and equipment (note 14) ME - BB R (MiEE14) 224,080 224,080

Inventories FE 334 334

Trade and other receivables FEUN & R R HAth FE LS R IE 148,176 148,176

Amounts due from related companies FEUNBRE N B FRIE 11,224 11,224

Cash and bank balances RERBEEEY 193,288 193,288

Trade and other payables BNERREMENRIE (227,342) (227,342)

Amounts due to related companies FEfTRAE N B FIE (61,183) (61,183)

Current tax liabilities ENEAFR B & & (1,229) (1,229)

Loans from a minority shareholder RE—BLERENER (24,280) (24,280)

Net deferred tax liabilities (note 33) IEERIEE EFE (MiEE33) (4,655) (4,655)

Net assets BEE 258,413 258,413
Minority interests (9.1%) DERRRER (9.1%) (23,407)
Net assets acquired EBANEEE 235,006

The goodwill is attributable to the fact that Heat & Power (c) MBWEDNEERAZSARARZHEEMN

Company is the sole distributor of steam and heat in the TEDA,
which is an area of high growth potential. In addition, the
established facilities, management expertise and customer base
of the Heat & Power Company can provide the Group with an
opportunity to enter the steam supply business in a faster pace.

BRERIRERDHEE  ZBEEEX
B lHh REQAFTENEENR
It EHEXENTFERIAREERE
HUAPRRE T Z R HEETH R -

\\\\\\\\///////
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40 EVENTS AFTER THE BALANCE SHEET DATE

(@) On January 18, 2007, the Group completed the disposal
of 25% equity interest of Dynasty Yuma Vineyard (Ningxia)
Co., Ltd. to Dynasty, for a consideration of approximately
HK$12 million.

(b) On 16th March 2007, the National People’s Congress
approved the Corporate Income Tax Law of the People’s
Republic of China (the new “CIT Law”). The new CIT Law
unifies the corporate income tax rate for both domestic
enterprises and foreign investment enterprises of 25%
with effect from 1st January 2008. The new CIT Law
also provides for preferential tax rates, tax incentives
for prescribed industries and activities, grandfathering
provisions as well as determination of taxable profit. As at
the date that these financial statements are approved for
issue, detailed measures concerning these items has yet
to be issued by the State Council. The Group will continue
to evaluate the impact as more detailed regulations are

announced.

41 ULTIMATE HOLDING COMPANY

42

The directors of the Company consider Tsinlien Group Company
Limited, a company incorporated in Hong Kong, as being the

ultimate holding company.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the board of
directors on 19th April 2007.

42

40 HHBEEIE

(a)

e B A GRS
SERL ) 8 E T EM BB E (2
B)ERAAMN25%EE - REAY
12,000,000 & T

R-ZZEZELF=A+B " 2EA
ERRASEBT(PEARKA
BIEEFEHE) ([FEEMEH
B o FEEMBRAS —Athd
ERNMECENCERMESRESR
25% H-ZEENF—A—BEE
W EFEMBBENTHAEER
R -BETENEBOBRKES
TIB W 9k 3T T 728 7E JE SR B 3 1 (9 3%
E o Rt SN K RFRESHETH
H BRLESEEWARNRER
BT B o ARG BAS B AR I D
RBEET RN E -

41 JER

RiZIR AT

RRRESRA > EEBEMANL 2
BEEARARABRKERAT -

ERMBRE

ExeN -2 LFNATABEHY
IR -
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43 PRINCIPAL SUBSIDIARIES

Issued and
paid up capital/

43 FEKMEBAT

Percentage of
effective equity

Principal registered capital interest held
Name activities ERITRARE FrisEmixiE
Z8 EEER & EMEER BoLE
2006 2005
—FEAE —TTHF
Established and
operating in the PRC
TEHE L7 RASE
*Tianjin Harbour Second Provision of RMB356,821,655 62.8 100
Stevedoring Co., Ltd. stevedoring and
storage services
RBBEBIEFRAR REBERESITRYE AR 356,821,6557T
*Tianjin Port Container Provision of containers RMB632,890,096 62.8 100
Terminal Co., Ltd. transportation and
storage services
REBELERIFREERAT REEEFESX A R# 632,890,096 7T
RIFHART
Tianjin Heavenly Palace Investment holding RMB353,730,400 100 100
Winery Co., Ltd.
REXRSEBEBEERAT REER AR# 353,730,400 7T
Tianjin Tai Kang Investment holding RMB1,030,269,400 82.74 82.74
Industrial Co., Ltd.
REREBXERLA REEZER AEK#1,030,269,400 7T
*Tianjin Airfreight Port Development and RMB32,220,000 51.93 51.93
Equipment manufacturing of
Manufacturing Co., Ltd. ground support
aero-equipment
REZEBRBEEFRAR BRREEWHE AR# 32,220,000 7T
SRfERE
Tianjin Development Investment holding RMB32,076,000 100 100
Assets Management
Co., Ltd.
REEREETEERAT REER AR% 32,076,000 7T
*Tianjin Jin Zheng Operating and RMB1,104,596,200 65.47 65.47
Transportation management of (note a) (note a)
Development Co., Ltd. Eastern Outer (Bfiata) (FizEa)
Ring Road 67.60 67.60
KEBEFHRBEREAERAR RKEREEIMNRRE AR 1,104,596,200 7T (note b) (note b)
(PifzED) (KizED)
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43 PRINCIPAL SUBSIDIARIES (CONTINUED)

43 FEMBEAE(B)

Issued and
paid up capital/

Percentage of
effective equity

Principal registered capital interest held
Name activities ERITRERE RIS E IR
& EEE BE EREER Bkt
2006 2005
—ETrE —TTIHF
Established and
operating in the PRC (continued)
FEHEIRV RASE ()
*Tianjin Mass Transit Operating and US$11,992,000 46.8 46.8
(Group) Development management of
Co., Ltd. Jinbin Expressway
RIFRE (EE) Bz REREWPESHENE  11,992,000% 7T
BRAF
*Tianjin Mass Transit Operating and US$11,012,000 46.8 46.8
Development 2 Co., Ltd. management of
Jinbin Expressway
REERRBEREBRLAT RKEREERESELE 11,012,000 % T
*Tianjin Mass Transit Operating and US$10,976,000 46.8 46.8
Development 3 Co., Ltd. management of
Jinbin Expressway
REZEBRBRREARLR KLEREEFTESEDKE  10,976,000% T
*Tianjin Mass Transit Operating and US$10,996,000 46.8 46.8
Development 4 Co., Ltd. management of
Jinbin Expressway
RERFHARBRREMRAT KEREWRESERRK 10,996,000 % 7T
*Tianjin Mass Transit Operating and US$11,020,000 46.8 46.8
Development 5 Co., Ltd. management of
Jinbin Expressway
REZEIBERARAR RKEREERESEARK 11,020,000 %7T
*Tianjin TEDA Tsinlien Supply of electricity RMB 314,342,450 94.4 94.4
Electric Power
Company Limited
REREZHENBRAR HEED AEME 314,342,450 T
*Tianjin TEDA Tsinlien Supply of water RMB 163,512,339 91.4 91.4
Water Supply
Company Limited
RIFERIE IR B AROKBIRA A HEB K AK#163,512,339 T
*Tianjin TEDA Tsinlien Supply of steam and RMB 262,948,258 90.9 -

Heat & Power
Company Limited
REREZBASERDF

thermal power

HEZTRAE

AR% 262,948,258 7T
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43

PRINCIPAL SUBSIDIARIES (CONTINUED)

43 FEMBEAE(B)

Issued and
paid up capital/

Percentage of
effective equity

Principal registered capital interest held
Name activities EETRARE P E R IR
& FEEH B EmER Byt
2006 2005
—ETrE —TTEF
Established in British
Virgin Islands and
operating in Hong Kong
ERBELHELT
*Ace Advantages Investment holding US$100 100 100
Investment Limited RELER 100 7T
*Dynamic Infrastructure Investment holding US$5 78 78
Limited REZER E v
*Team Resources Limited Investment holding Uss$1 78 78
REZER =
*Golden Horse Resources Investment holding US$10,000 78 78
Limited REZR 10,000 £ 7T
Leadport Holdings Limited Investment holding Uss$1 100 100
REZER 1%t
*China Mass Transit Investment holding US$100 78 78
Development Co., Ltd. REER 10037t
Famous Ever Group Limited Investment holding Uss$1 100 100
REEZER 1%t
Risenation Limited Financing Uss$1 100 100
mE 1%7T
*Shinesun Investment Investment holding US$100 100 100
Limited REZR 100 £ 7T
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43 PRINCIPAL SUBSIDIARIES (CONTINUED)

Principal
activities

EEER

Name

&

43 FEMBELE(F)

Issued and

paid up capital/
registered capital
EETREE
BE EMEE
2006

—BTAE

Percentage of
effective equity
interest held

FiisEmiRE

=LY
2005
—Fns

Established in Cayman
Islands and operating
in Hong Kong

EHSHEH T

Coastal Rapid Transit
Company Limited
BERBERERLT

Investment holding
REZR

Established in Cayman
Islands, operating in
and shares listed in
Hong Kong
EHEHER T  EEBKE
RBEGEEE LT

*Tianjin Port Development
Holdings Limited
REBERIZRERAR

Investment holding
REZR
Notes:

* Indirectly held by the Company

(a) Represents equity interest in the paid up capital of the subsidiary (a)

(b) Represents profit sharing ratio in the subsidiary

HK$84,000,000 78

84,000,000 % 7T

HK$178,670,000 62.8
178,670,000 & T
FIEE -

< HARQAEESE

78

100

BRI QRS RA 2 S

(b) ERMBARZFED ==
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44 EEHBEAT

Issued and
paid up capital/

Percentage of
effective equity

Principal registered capital interest held
Name activities ERITRARE FrisEmiiE
ZE TEEH & EMEER B5LE
2006 2005
—B%iE —TEIF
Established and
operating in the PRC
TEHRE LV RACE
*Sino-French Joint-Venture Manufacturing and RMB174,389,000 44.8 44.8
Dynasty Winery Ltd. sales of winery
product
PEEETHEERE +ERMEBEEER AR 174,389,000 7T
BRAT
*Shandong Yu Huang Manufacturing and RMB6,866,812 29.12 29.12
Grape Wine Co., Ltd. sales of winery
product
LWREEFEREERLAT SERHEEBEER AR% 6,866,812 7T
*China Tianjin Otis Manufacturing and US$26,300,000 16.55 16.55
Elevator Co., Ltd. sales of elevators
and escalators
HFEXERNIMESRE RN R BERIEEA B 26,300,000 37T
REKFE
*Guangzhou Otis Elevator Manufacturing and US$12,000,000 16.22 16.22
Co., Ltd. sales of elevators
and escalators
BEMENETE BUE R I E PR 12,000,000 7T
BRAT REKFE
*Qtis Elevator (China) Investment holding US$79,625,000 16.55 16.55
Investment Company
Limited
REHTER (FE) REEZER 79,625,000 37T
REFRAT
*Hangzhou Xizi Otis Manufacturing and US$15,000,000 13.24 13.24
Elevator Co., Ltd. sales of elevators
and escalators
HUNAE F RAVETE SUE R IHEF PR 15,000,000 £t
BRAT RHKFE
*Walfen (Tianjin) Research and RMB14,200,000 27 27
Pharmaceutical development of
Co., Ltd. bio-pharmaceutical

RS (KRR EXBRDF

products

MEEMBEER

AR 14,200,000 7T
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Name

&

- Tianjin Development Holdings Limited KE3¥RIZRFRAE]

Principal
activities

EEER

44 i; tﬁi'b'b'./

Issued and

paid up capital/
registered capital
EBRTRERE
B EmEER

25l (&)

Percentage of
effective equity
interest held
Pt E I ARE
Bkl
2006 2005
—¥TrE —TTEF

Established in Cayman
Islands operating
in and shares listed
in Hong Kong
EHEFHER T - EEE
BERKR O EEELT

*Dynasty Fine Wines
Group Limited
THEXEBERLA

Established in British
Virgin Islands and
operating in Hong Kong

TERB R RS R
BB

Pearl Harbour Investment
Limited

*Grand Spirit Holdings
Limited

Incorporated in Bermuda,
operating in and shares
listed in Hong Kong

EEFRZEZMALT -
REBEE
BROFEEE LT

*Wah Sang Gas Holdings
Limited
ELMRIEREBRLF

Established and operating
in Hong Kong
EEBHIREE

*China Walfen Medical
Limited
FRER S EEZEBR A A

Note:

& The associates are indirectly held by the Company.

Investment holding

REER

Investment holding

REER

Investment holding

REER

Investment holding

REER

Investment holding

REER

HK$124,500,000

124,500,000 /& 7T

us$2
2ETT

Us$200
2007t

HK$21,770,000

21,770,000 8 T

HK$1,000
1,0007&7T
BHEE

*

44.8 44.8
50 50
44.8 44.8
22.79 22.79
27 27

HAAREEEE 2BE AT -
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45 JOINTLY CONTROLLED ENTITIES 45 HEIEHIER
Issued and Percentage of
paid up capital/ effective equity
Principal registered capital interest held
Name activities ERTRERE FRiS & i iR iE
&8 EEE BE EMEE Bt

2006 2005
—ETAE —TTET

Established and operating
in the PRC
TERE K RAEE
*Tianjin Haihe Dairy
Company Limited
RFEAAXBRAA

*Dynasty Yuma Vineyard
(Ningxia) Co., Ltd.
FEHEEE (EE)

BRRE

*Tianjin Jingfa Investment
Company Limited
RERBREBRAT

*Tianjin BaiLi TianKai
Electrical Equipment
Company Limited

KEMBEMKEER
BIRATR
Note:

Manufacturing and RMB200,000,000 40 40
sale of dairy products

HEREETNER AE# 200,000,000 7T

Manufacturing of RMB40,000,000 25 25
unprocessed wine

EERH AR 40,000,000 7T

Investment holding RMB70,000,000 21.43 21.43

REZRR AR 70,000,000 7T

Production and RMB43,184,400 29.56 -
sale of electrical
equipment

HERHEESERE AE¥ 43,184,400 7t

BsE -

i The jointly controlled entities are indirectly held by the Company. * AR BB EGFE 2 L EEHEE -
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