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AN v
Mr. JIN Zhi Guo
. =Tt s e Y .
A R L I. Operations of the Company
AR V) I R B S A 2R A D B L o )R A R BB The Company is mainly engaged in the production and sales of
MAF EERLFRELEE  HERERNES - beer, while its subsidiaries and associated companies are mainly
engaged in the production, sales and domestic trade of beer.
ARAT R P BRI EERMERZ— - The Company is one of the largest beer producers and distributors
in China.

AR 8 SERE R M) #6756 A iy A R B R T Nearly all turnover and profit of the Group are generated from

Ao the production and sales of beer.

1. J2 8 SR BN 2 i B R R D (v B i ) 1. The Company’s Revenues from Principal Business by

w5 Geographical Markets (calculated in accordance with
PRC GAAP)

By ARWToT

Unit: RMB’000

LBEHUA

Revenues from

H I Region Principal Business
W b Qingdao 4,372,754
F Al 11y 3R Hb [ Shandong Province (excluding Qingdao) 1,801,607
#e b b [ North China 2,679,586
7 Hb [ South China 3,587,852
H 08 e Exports 326,747
ANEE Sub-total 12,768,546
] R 41K T Intra-group set-offs (1,091,386)

4t Total 11,677,160
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2. BEEBT AN RS b E g
e 10 55 5%)

AR =57 5 il 5%

2. Operations and Results of Main Controlling Subsidiaries
(calculated in accordance with PRC GAAP)

Information of Top 3 Subsidiaries with Largest Profit

A 2 AN RWEFIC (B2 i 5F)
Unit; RMB’000 (unless otherwise stated)

WEMEREA BB

EAIEy B34 Registered Assets SN
Name of Subsidiary Business Nature Capital Scale Net Profit
TRYI T 75 s WL 5 T B A R I Py 3 B2 5 20,000 738,243 100,642
Shenzhen Tsingtao Brewery (South China) Domestic Trade of Beer

Sales Company Limited
L (BRif) AR I P L A R e 60,000 418,199 70,700
Tsingtao Brewery (Zhuhai) Company Domestic Beer

Limited Production and Sales
I B oA RAF WAL S 2 E N g B 30,000 (USD) 592,614 59,776
Shenzhen Tsingtao Beer Asahi Company Beer Production and Sales

Limited

3. EERMMEBEEBEEHEAE SRR

(1) A2 ) 1) A 14 4L B 5 A 5 e BRI 4 Al
2y R AT BE B AR 1 8.93% o

(2) AW ARG % P8R R A RN A F 8
B 7.14% o

b RATAESR - B LB R ARIT
Al R A A 2 ] A 2 T 5 % 2 T R S e AL Ot
Z BT M 8 B T R AT R AR o

R 4 P

ERFAEERARE _FFAE T A= LK
YR BE A B B A IR N R 0.225T > AR R 43 E R 4%
PR 4R o R B RARAKN T ZREANGEE
JBe R4 7 AL o o

3. Main Suppliers and Clients

(1)  The total amount of the Company’s purchasing from
its top 5 suppliers is accounted for 8.93% of its full-
year purchasing amount.

(2)  The total amount of the Company’s sales to its top 5
clients is accounted for 7.14% of its sales amount in
aggregate.

In the reporting period, there were no Directors, Supervisors or
their associates, or any shareholders whose stake in the Company
exceeding 5%, ever possessing any interests in the aforesaid
suppliers and distributors.

II. Profit Distribution

The Board of Directors proposed a final dividend of RMBO0.22
per share for the year ended on 31 December 2006, and carried
forward the remaining distributable profits to the next year. The
aforesaid proposed dividend is subject to the approval by the
2006 Annual General Meeting (“AGM”) of the Company.
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30T P9 AR o ) R S T Ok A0 5 Y R A R A T
B AR (3% 7 o TV 85 o o T A ) B (14

PO e A 5 Al R i A Dl
T LEYS ST TR

20064F10H 16 H > A2 W) A 17 35 #H B 3R & i
TR T RSB RRTR (TRF%E]) » |
AR ) A B I i 2 B T B 1k B vy 5 B 1 R
e B OB A A AR 3 B B R O S A
0178777 ey S 0.24 6 N RWEB & - Bk R
20064 12 H 22 H H i 58 5 - Bk HF REHE »
25 ) JE IR I e B R FR A B 4 R B 4 Al
453,150,000 I8 A £417,394,505 8 > B An M2 i
308 308 Tk e A7y A B O A R A R A % 9 R A 5
AR R O B B 4 4 200,000,000 8% B g F
235,755,495/ o J5 58 B Wi 1% 4 & 0 A AR s R
PR o BIEHER > BALHUNT ¢

I1I.

IV.

Reserves

Movements in the reserves of the Company and the Group
during the reporting period are set out in note [14] to the
Consolidated Financial Statements (prepared in accordance
with HKFRS).

Changes of Share Capital and
Information of Shareholders

There were no changes of share capital in the reporting
period.

On 16 October 2006, the Shareholder’s Meeting of A-share
Market reviewed and approved the Company’s Proposal of
Split Share Structure Reform (“Share Reform Proposal”),
in which the non-listing shareholders delivers 0.178777
shares and RMBO0.24 in cash for per share held by
shareholders of listed A-shares whom were registered on
the record date for implementation of the Share Reform
Proposal, and the implementation was completed on 22
December 2006. After the implementation, the total shares
originally held by the non-listing shareholders decreased
from 453,150,000 shares to 417,394,505 shares, and the
nature of these shares changed from the non-listed shares
to listed shares with sales restriction; while the number of
listed A-share increased from 200,000,000 shares to
235,755,495 shares. The total number of the Company’s
shares was kept unchanged before and after the
implementation of the Share Reform Proposal. The structure
of share capital by the end of the reporting period is as
follows:

WAL R
Unit: Share
& Wk
End of the
Reporting
Period
=~ R R O A Ay I Listed Shares with Sales Restriction
B R R B Shares Owned by the State 399,820,000
Mg AN R A Shares Owned by Social
Legal Persons 17,574,505
AR G B A5t Total Shares with
Sales Restriction 417,394,505
= BLhWREBm II. Listed Shares
N B B (AR RMB-denominated
Ordinary Shares (A-share) 235,755,495
Biab b A& B (HIK) Overseas Listed Shares (H-share) 655,069,178
P PR 0% O 3 A e A 5 T Total of Listed Shares without
Sales Restriction 890,824,673

= RBEE 1.

Total Shares

1,308,219,178

15
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4 A T B8 5 5 W A 09
PR~ 2 5 R0 24 D R 2 0 >
3 )i 5 T L R WS 438 5 A
GO PR T YCE T

The Company acknowledges that, based on the information that

is publicly available to the Company and within knowledge of

the Directors as at the latest actually practicable date before

publishing the 2006 Annual Report, the number of its shares held

by the public has been satisfied with the requirements in the

Rules Governing the Listing of Securities on The Stock Exchange

of Hong Kong Limited.

Jie A UL 2. Shareholders
(1) $HHEWRAR BRBE 43,7225 > KA (1) The total number of shareholders of the Company
BB 43,2925 » HIE B 4305 - had reached 43,722, in which 43,292 were holders of
A-share, and 430 of H-share as at the end of the
reporting period.
A > A R RO R A i 8 Bk ) R In the reporting period, no shareholders of the
FEAL AT B B 0 PR UL o Company ever gave up or agreed to give up the
arrangements of any dividends.
(2) BB K A A B AT B R R UL (2) The shareholdings of top 10 shareholders of the
Company as at the end of the reporting period
Bpro: R
Unit: Share
AEEEMBIR WK R
Increase/ Shares Held ¥ B e 4
Decrease at the End of (%)
JB N 44 A within  the Reporting  Percentage )B4 %0 )
Shareholder’s Name the Year Period (%) Class of Share
R ON ROBUR AT 7 R AT B 0 399,820,000 30.56 A7 FRAE MR AR
ZEG(HEBWHEZ]) A-share with sales
State-owned Assets Supervision and restriction
Administration Commission of the
People’s Government of Qingdao
(“SASACQ”)
AW R A (RN A IR FH +552,000 295,265,373 22,57 HME
HKSCC Nominees Limited H-share
A-B Jade Hong Kong 0 261,643,836 20.0 Hi
Holding Co, Ltd. H-share
Law Debenture Trust (Asia) 91,575,342 7.0 HK
Limited H-share
B R AR AT R T A AT 17,574,505 134 A R BRAE AR
China Construction Bank, Qingdao Branch A-share with sales
restriction
ZRAEREE - NAMAG 17,194,184 131 Al
National Social Security Fund 108 A-share
BB B — 13,865,587 1.06 At
— Merrill Lynch International A-share
Shenyin & Wanguo — HSBC
— Merrill Lynch International
ZEMEREE—FZ4G 13,011,017 0.99 Ak
National Social Security Fund 103 A-share
ZRMAREE B U 12,041,297 0.92 Al
National Social Security Fund 102 A-share
17 WRE 2E B R R TR A S B A 9,052,602 0.69 Al
CPF Jingcui Growth Equity Securities A-share

Investment Fund
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(3)

et 391 R AR 2y )i+ 45 48 B R Y 9 3)

JBE 3K 44 A

Shareholder’s Name

The shareholdings of top 10 shareholders of listed
shares without sales restriction of the Company as at
the end of the reporting period

WP R (REAN) ARAR
HKSCC Nominees Limited

A-B Jade Hong Kong Holding Co., Ltd.

Law Debenture Trust (Asia) Limited

ZRAAERIEE B NAHAS
National Social Security Fund 108

HHGR % J — % — Merrill Lynch International
Shenyin & Wanguo — HSBC — Merrill Lynch International

ZRMARIEE B
National Social Security Fund 103

ZRMARIEE B U
National Social Security Fund 102

5 RS A B R M 5 R O 4R A

CPF Jingcui Growth Equity Securities Investment Fund

i I 8 o7 4% Ak 4

Yu Yang Securities Investment Fund

T R 2 AT 3 M 5 O 4R A

Boshi Thematic Sector Equity Securities Investment Fund

Anheuser-Busch Companies, Inc. (“A-B2 #]”)
T3 HC 2 BE A 04 B B A W) A-B Jade Hong
Kong Holding Co., Ltd. ([A-BFHF#]) FFH
261,643,836t HIt 44 = Law Debenture
Trust (Asia) Limited ([ 2256 A 1) #& M &5t
RYRHEFEA 91,575,342 B HI B 4y » Sl 4%
TR T B 7 0 7 T R R AT R
FEUCRE o T 5 R R By v AR R 2 -
BB~ B85 5 IR B X AT iR A-BA
Al 4R R R AL o

(ST I /AT A 13T Y
]~ - 4 0 R A P 6 30 2 A e R [
e A7 A A L Al R T R AR S — B AT BN

HApr o R
Unit: Share
BAHRBREE  ROER
Listed Shares Held  Class of Shares

295,265,373 HME
H-share

261,643,836 HIK
H-share

91,575,342 HME
H-share

17,194,184 A%
A-share

13,865,587 Al
A-share

13,011,017  AJ%
A-share

12,041,297 Al
A-share

9,052,602 A%
A-share

7,061,320 A%
A-share

6,916,188 A%
A-share

Anheuser-Busch Companies, Inc. (“A-B Company”)
holds 261,643,836 shares of H-share through its
wholly-owned subsidiary A-B Jade Hong Kong
Holding Co., Ltd. (“A-B Hong Kong”). Law
Debenture Trust (Asia) Limited (“the Trustee™) is
arranged under the entrusted voting to hold 91,
575,342 shares of H-share, and undertake such voting
right under the written instruction of SASACQ, while
the financial interests including the dividends, profit
distribution and payments delivery of these shares
are processed under instructions of A-B Company.

In conclusion, the Company is unaware if there are
any other associations among these top 10
shareholders of listed shares or they are of the parties
acting in concert.

17
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4)

HBE 32 2 3R (4)  Substantial Shareholders of H-share
BEZZZANET_A=+—HIL BT Save as disclosed below, the Directors of the
pu NG v R N/ R = A N1 P s R R ) Company are not aware of any persons (other than a
ARAFMESR - B RRiTBON Bl Director or Supervisor or Chief Executive of the
M i 35 B N DA A N s AEAS O W] B4 Company or his/her respective associate(s)) who, as
B FH BH B0 b B RE 3R BRIR B > T % SR of 31 December 2006, had an interest or short position
7 SR A MR IR (R 5 R B R (5 s 3 in the shares or underlying shares of the Company
B 5715 (TR 2 B R B) 1) 58336 which was recorded in the register to be kept under
6% T 5 A7 B4 % R i P R gk 1Y - Section 336 of the Securities and Futures Ordinance
(Cap. 571, Laws of Hong Kong) (“SFO”):-
e/ W HEER  HE2EH
JBe 4y it % H JBe A i JBe i 7
Number Asa Asa
JBe B %81 30 of shares/ percentage  percentage
£ i34) Class of e h e underlying  of the entire  of all issued
Name Nature Shares Capacity  Note shares  issued capital H Shares
HEMHTRE % e Al WikEs 399,820,000 Al 30.56% A
SASACQ Long Position A-Share Beneficial A-Shares N/A
WA M W3R EE 12 353,219,178 HJt 27.00% 53.92%
Long Position H-Share Section 317 H-Shares
Agreement
Ll —AmAT  WH Hii LERG 12 353,219,178 HJt 27.00% 53.92%
Anheuser-Busch Long Position H Share RSN H-Shares
Companies, Inc. Corporate/
Beneficiary
of a trust
HA A E3THREE 399,820,000 At 30.56% AR
Long Position A-Share Section 317 A-Shares N/A

Agreement
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() R BUR S R AT AR B A 2 AT R
B A B G By o T K T R ELA-B
AR EZFFZZEATA S BT R
i i o W B R 2 B R R ) SR SR
31748 0 h ik o BR AR AR o 5B
3174 5 B £ T b e v — T > B A
Ty AT AT o b — T A8 W% T ik 2 S AT E
AT ] JBE Ayl 2 o

(2) B Al A-BA B EA REAE 353,219,178
JBe HBE A 43 ) 308 308 C 4 5 B DS N WD 3R e
91,575,342 8 HIE 4% (3% w6 3% P 1 k)
LB T RIRZFEAN ©

(3) AR EEBABIEAHBEMES P B
3 75 ¥ 28 5 Fr 48 35 (www.hkex.com.hk)
T ke 5 2 ) W B0 4

1 S W I e

A 2 T B AR v [ S S A AR R 5 R T
GE s BA AR AL ab T S B 1 BUA R R 1
OBy > SRV > Aoy W) ZERE ST CRiBLRAID B
6 W8 I HE B L AE o

Notes:

(1) The A-Shares held by SASACQ are listed shares with
sales restriction. An undertaking agreement between
SASACQ and A-B Company dated 21 October 2002
constitutes a Section 317 Agreement under the SFO.
In the case of an Agreement to which Section 317
applies, each party to the Agreement is deemed (for
the purposes of the duty of disclosure) to be interested
in any shares comprised in the relevant share capital
in which any other party to the Agreement is
interested apart from the Agreement.

2) The 353,219,178 H-Shares which were deemed to be
interested by A-B Company were held by its wholly-
owned subsidiaries. Of which, 91,575,342 H-Shares
were allotted and issued to a voting trustee pursuant
to the Voting Trust Agreement.

(3)  For the latest disclosure of interests filings for the
Company’s substantial shareholders, please refer to
the “Disclosure of Interests” section on website of
The Stock Exchange of Hong Kong Limited at
www.hkex.com.hk.

Pre-emptive Right

There are no provisions concerning pre-emptive rights in
the Company’s Articles of Association or any PRC laws,
thus the Company must firstly issue new shares to existing
shareholders in accordance with the percentage. However,
the Company must abide by the provisions on pre-emptive
right in the Listing Rules.

19
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hoEH - BHE - mAEEAEME

T Ui

W ERREHSMANRSES

B e 2k LR N AR > A IS E AR LA H]
B > 2006450 29 H HE B 35 A A W —
H% °

Brub » HepEF - BERARHETEA B ES
B > L34 H 200546 H 23 H # £ 20084E6H 23 H
1k o

WA B AR R B AT BN BRE BB )

IV. Directors, Supervisors, Senior

Management and Staff

Changes on Directors, Supervisors and Senior
Management

Mr. CHEN Jun resigned from the position of Supervisor of
the Company on 29 May 2006 as being too busy to take the
position.

Besides that, there were no changes on other Directors,
Supervisors and senior management. Their service term is
effective from 23 June 2005 to 23 June 2008.

Changes of Shares Held by Directors, Supervisors and
Senior Management

391 90y JBe %4 391 K Fy JBe %

Shares Held Shares Held JBe By #8351
¥k #4 W B at the Beginning at the End Class of
Name Position of the Period of the Period Share
7P BUATHE G~ 0B R AR 1,561 1,840 Al
SUN Ming Bo Executive Director, A-share

Executive Vice President
Bl % WATHE $ 5,000 5,894 AR
LIU Ying Di Executive Director A-share
pgi N BT 8,000 9,430 AR
HUANG Zu Jiang Supervisor as Staff Representative A-share
B fi A8 1R 3 3,882 4,576 Al
FAN Wei Chief Brewer A-share
R EE 5 ) A8 1,000 1,179 Al
ZHANG Xue Ju Vice President A-share
R ) 48 2,000 2,358 AR
CAO Xiang Dong Vice President A-share

BN T A R PRI R R A A ] R 4
WESY X398/ E &

BEZZZAET A= —HIL s BREERAR
FEBEAh > RAvES - B AR
SR 7 A O ) e O B v T R 9 Bl o 9 4 1k
) 58 XV B i 0 R g 3k ) g BEAy ~ A B e Ay
Be A8 2 et v B AT A ) BE 2 B 8T o T % S 2 %
WA TR R Gt %0 ) B2 R ) 58 3520 2 T s
A7 10 28 G T O i e i e i ) Y g8+ i
W i 347 N 2347 7 22 B i Ao < )
([ RSy ) 1) 38 g A oy 5] Je A5 W 28 5 P =

Changes on shares held by the aforesaid persons are due to
obtaining shares distributed by the implementation of Share
Reform Proposal of the Company.

As at 31 December 2006, save as disclosed above, none of
the Directors, Supervisors and senior management of the
Company has any interests and short positions in the shares,
underlying shares and debentures of the Company or any
associated corporations (as defined in Part XV of the
Securities and Futures Ordinance (the “SFO”)) which was
recorded in the register required to be kept under section
352 of the SFO or otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited pursuant to
the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) included in Appendix
10 of the Listing Rules.
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A2\ ] S B I Y HURE B 4y B R R A
e o E 2B HF WAL P A5 (www . hkex.com.hk)
A BA T4 85 R A ] MR AR o

AN T TR A (B AR AP ALY > A2 AR A R #E AT
MR AWAT T - MERAERR > EF
HRRREZZZAFET A= HIEFED
T R S FID) BT L B A

3. AR B - W ALAY BN AR BE NN Ot

VAGE o R R R S TN UN S Y]
W KRR R R E S
B 2 RS 5 40 DA B A ) W A58 8 A 2 W 0 Ve S
P > v e A BN B SO T 4 o P
BEFMITR > mERE TR A FNG W&
LR 4 W] R S U\ BT R I R AR R
AT R MOLBUAE LR -

For the latest disclosure of interests filing of H-shares for
the Directors and Supervisors of the Company, please refer
to the “Disclosure of Interests’ section on the website of
The Stock Exchange of Hong Kong Limited at
www.hkex.com.hk.

The Company has adopted the Model Code as the code of
conduct for Directors of the Company in securities
transactions. The Board of Directors confirmed having been
complied with all requirements stipulated in the Model Code
for the year ended on 31 December 2006 after enquiring
all Directors.

Annual Remuneration of Directors, Supervisors and
Senior Management

The remuneration of the Directors and Supervisors of the
Company is determined in accordance with the annual
remuneration schemes of members of Board of Directors
and Board of Supervisors reviewed and approved by the
Company’s General Meeting, Service Contract of Director,
Service Contract of Supervisor, and depending on the
operational results of the Company. The remuneration of
senior management is determined in accordance with the
operator’s remuneration scheme approved by the Board of
Directors, and implemented after the performance appraisal
conducted by the Corporate Governance and Remuneration
Committee under the Board of Directors according to the
Company’s operational results and the work duty taken by
each of them.

ey AR
Unit: RMB’000
5300 g BE AR 2 v S5 00 T A
¥ R Total Remuneration Withdrawn from the
Name Position Company in the Reporting Period
ENER S R 311.9
LI Gui Rong Chairman of Board of Directors
Koy HI#EHER - AR 311.9
JIN Zhi Guo Vice Chairman, President
Stephen J. BURROWS REHER - T ESE 30
Vice Chairman, Non-executive Director
T W WATHE F - Bl 268.7
SUN Ming Bo Executive Director, Vice President
L AT F 244.7
LIU Ying Di Executive Director
#E R PATHE R ~ AR G 244.7
SUN Yu Guo Executive Director, Vice President,
Chief Accountant
Mark F. SCHUMM FPATHE S 30
Non-executive Director
2 9% Al G RVA o A 50
CHU Zhen Gang Independent Director
(ERES Mo E 50

FU Yang

Independent Director

21
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Bfr: ARWTT
Unit: RMB’000
45390 P B A 2 I A R P A
L EA k5 Total Remuneration Withdrawn from the
Name Position Company in the Reporting Period
e i RA 2 50
LI Yan Independent Director
7 i 1 A 50
POON Chiu Kwok Independent Director
R & e 50
SUN lJia Yao Chairman of Board of Supervisors
F 3% W T 108.3
YU Jia Ping Supervisor as Staff Representative
AT Wk T B 121.4
HUANG Zu Jiang Supervisor as Staff Representative
138 5% BB 81.9
REN Zeng Gui Supervisor as Staff Representative
W BE L Je AR R B 30
Frances ZHENG Supervisor as Shareholders Representative
B3 B ¥ B 30
LIU Qing Yuan External Supervisor
Sy A ¥ i 30
ZHONG Ming Shan External Supervisor
B fit AL T i 244.7
FAN Wei Chief Brewer
i B i 3 210
YAN Xu Vice President
R AR SR 244.7
ZHANG Xue Ju Vice President
R i 48 3% 210
CAO Xiang Dong Vice President
=¥ il 48 234.7
JIANG Hong Vice President
15379 SR 205.5
ZHANG An Wen Vice President
B ERENE EFRYA 166.9
YUAN Lu Secretary to the Board of Directors, Assistant
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4. BEWREWR > AAF (BETE L) £ E
T 45127360\ - B THERMRNT :

4. As of the end of the reporting period, the total number of
staff of the Company (including subsidiaries) had reached
27, 360 persons. The composition of staff is as follows:

AR R 0N N
Professional Class Number of Persons
TEHERAR Administrative personnel 5,199
s PN = Financial Personnel 1,094
Tt N B Technical and Engineering Personnel 2,462
AR Sales Personnel 5,472
EERENEBR Production and Services Personnel 13,133

N I B O A < R

W S 49 58 3 A > AR 43 ]l AT e B R 2 )RR 4 R
A RATAT R 2 UL TR HE > DBORA R ZEH KE
5 ] AR 2 ) B AT o Gt 10 5 2 JBE Ay o A O T
ZFE o

. SR E &/

A 190 A 2 SR AR 53 AR B i U 5 4R A B
B AT 015 VL o

J\. EHEBEFE G A I IR

GR

AAT A BERMCERYCHARNF T LIRBE X >
A T o7 WO 08 BELAK A ) 5 AT AT — 4R A PR AR A ] R L
oF S 2 W) A Ak #40 e ZEUFRE OO 85 0 R 85 5 440 (3 A I
BRAM) o BRUbZ Ab > ACAE R HE T R B A Y S A B 4y
G N ) AR A IR S L N PN £ i

VI. Directors’ and Supervisors’ Right of
Purchasing Shares

Save as disclosed above, neither the Company nor any of its
subsidiaries participated in any arrangements in any time of the
year through which its Directors and Supervisors obtained interests
from purchasing shares or debentures of the Company or any
other organizations.

VII.Use of Proceeds

In the reporting period, there were no proceeds from issuance of
A-share or that from previous issuance used till this reporting
period.

VIII. Contracted Rights of Director or
Supervisor and Director Service
Contract

All Directors appointed by the Company have entered into service
contract with the Company, and do not enter any service contract
with the Company that the Company and its subsidiaries should
make compensation to the Directors when it terminates the
contract within 1 year after the contract is signed by both parts
(excluding statutory compensation). Besides that, neither Directors
nor Supervisors obtained material interests from any contracts
entered into with the Company and its subsidiaries within the

year.
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Ju. S ¥ 2 P R R R

A2 7] B RS 8 R i BRI 58 3. 134 W 2 4 4 BLAT
7 o L S e AR A RG> AR A RS AR
R AT B S R o A\ e

+. I~ % B el B R 4

e S > AR ) S S [T~ o R R D Tl A 2 AT
BBy 5 AR 2 ] R A 2 ] B i 4y ) A 40 B e s
B o Tl A 2 AT BT A o

e A > AR A W] B 2 T B i 4y F A R AT SR T
Ao W] AR S - UIRE B R L A BT RE A 5 S
GRUEFRIE LS Y -5 JiR RV

oA 2 B 24 ) 8 2 ) 22 A B
i o

+ 2

A B A 39T P T S A A T AR i R B AR 2 Y

it -
1= SRAT B

R ERBANFE A Z b B Z AT B RO B
FiF B 785 3% Z B

IX. Confirmation of Independence of
Independent Director

The Company has received annual confirmation letter from each
existing Independent Director on their independence pursuant to
Rule 13.3 of the Listing Rules, and still believes that, the aforesaid
Independent Directors are persons of independence.

X. Buy-back, Sales and Redemption of
Listed Shares

The Company did not buy back, sell or redeem any of its listed
shares, while neither the Company nor its subsidiaries purchased
or resold any listed shares of the Company in the reporting period.

In the reporting period, neither the Company nor any of its
subsidiaries ever issued or distributed any convertible bonds,
options, warrants or any other similar rights, or undertook their
rights of conversion or subscription.

XI. Principal subsidiaries and associated
companies

The details of the subsidiaries and associated companies of the
Company are listed in the attached Notes to the Financial
Statements.

XII. Fixed Assets

Any changes of fixed assets in the year are listed in the attached
Notes to the Financial Statements.

XIII. Bank Loans

The details of bank loans as of 31 December 2006 are listed in
the attached Notes to the Financial Statements.
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XIV. Other Issues for Reporting

The summary of the Company’s 2006 Annual Report is published
on 20 April 2007 in Chinese and English respectively in Shanghai
Securities News, China Securities Journal, and Wen Wei Po and
The Standard in Hong Kong. The Annual Report is prepared both
in Chinese and English, in case of any discrepancies existing
between the Chinese and English context, the Chinese version
shall prevail.

XV. Auditor

In the reporting period and past 3 years, PricewaterhouseCoopers
Zhong Tian Certified Public Accountants Limited Company and
PricewaterhouseCoopers has been appointed as domestic and
overseas auditor of the Company respectively, and have audited
the attached Financial Statements.

Representative of Board of Directors
LI Gui Rong
Chairman

Qingdao, the People’s Republic of China
19 April 2007
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