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| am pleased to announce that the performance of China Haidian
Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) in 2006 was healthy
with steady growth. Revenue (continuing and discontinued
operations) increased by HK$97,875,000 to HK$717,711,000
while profit attributable to equity holders increased by
HK$65,622,000 to HK$22,347,000 in 2006. Earnings per share
hurdled from loss per share of HK2.80 cents in 2005 to earnings
per share of HK1.44 cents in 2006.

The steady growth in performance was primarily underpinned
by four factors. Firstly, EBOHR Luxuries International Company
Limited (“EBOHR”) achieved growth in operating revenue and
net profit after tax due to its expanded product lines and
markets. The newly developed product lines comprise 18K gold
and sports watch series with new markets being developed in
PRC institutional sales and export sales. Secondly, the Group
expanded the enamelled copper wires segment through its joint
venture and associated company, which contributed higher
revenue as a result of increased capacity in 2006. Thirdly, Beijing
Jing Guan Real Estate Development Limited (“Beijing Jing
Guan”) recognized the sales of two blocks, thus generating
revenue of HK$266,781,000. Fourthly, the loss incurred by Seti
Timber Industry (Shenzhen) Company Limited (“Seti Timber”)
was reduced significantly, in particular, in the last quarter of
2006. Finally, returns on the Company’s securities portfolio
benefited from the buoyant Hong Kong stock market during
2006.

During 2006, the following measures were adopted by the
Group in developing various business segments:

Firstly, on 8 August 2006, the Group conditionally agreed to
dispose of the entire issued share capital of Beijing Jing Guan
in exchange for the 16.4% of the issued share capital of
Citychamp Dartong Company Limited (“Citychamp Dartong”),
which is engaged in property development in the PRC with
management expertise. Subsequent to completion, the Group
will have an indirect investment in premium quality property
projects in the PRC through its equity interests in Citychamp
Dartong without the need of funding their development. Such
investment will benefit our Group in the years to come.

Secondly, EBOHR has further developed its watch designs and

sales network; and teamed up with international brands for
access to manufacturing and distribution opportunities.
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Thirdly, in view of the additional investment in raising production
capacity and development of customer base for enamelled
copper wires, both the joint venture and associated company
are expected to bring favourable contributions to the Group.
The Group is currently exploring opportunities for acquiring
and/or teaming up with other players in targeting aggressive
growth and becoming one of the market leaders in the PRC.

Looking forward, our Group will continue to grow into a
conglomerate by developing not only its existing businesses
but also exploring new businesses with an aim to maximize its
shareholders value and sustain long-term development. At the
same time, our Group strives to further strengthen corporate
governance and internal control.

On behalf of the Board, | would like to express my heartfelt
gratitude to our business partners, customers and shareholders.
In addition, | would like to take this opportunity to thank all our
staff members for their valuable contribution during the past
year.
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