GENERAL

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address
of its registered office and principal place of business is 22nd
Floor, AIA Plaza, 18 Hysan Avenue, Causeway Bay, Hong
Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the

Company.

The principal activities of the Company and its subsidiaries
(the “Group”) are investment holding, property development

and investment, and securities trading and investment.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS”)

In the current year, the Group has applied, for the first time,
a number of new standards, amendments and interpretations
(“new HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), which are either
effective for accounting periods beginning on or after Ist
December, 2005 or 1st January, 2006. The adoption of the
new HKFRSs had no material effect on how the results and
financial position for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period

adjustment has been required.

The Group has not early applied the following new standards,
amendment or interpretations that have been issued but are
not yet effective. The Directors of the Company anticipate
that the application of these new standards, amendment and
interpretations will have no material impact on the results

and the financial position of the Group.
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2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS”) (Continued)

HKAS 1 (Amendment)

HKEFRS 7

HKEFRS 8

HK(IFRIC)-Int 7

HKIFRIC)-Int 8

HK(IFRIC)-Int 9

HKIFRIC)-Int 10

HK(IFRIC)-Int 11

HK(IFRIC)-Int 12

Capital Disclosures'

Financial Instruments:
Disclosures!

Operating Segments?

Applying the Restatement Approach
under HKAS 29 Financial
Reporting in Hyperinflationary

Economies®
Scope of HKFRS 24
Reassessment of Embedded
Derivatives’

Interim Financial Reporting

and Impairment®

HKERS 2: Group and Treasury

Share Transactions’

Service Concession Arrangements®

1 Effective for annual periods beginning on or after Ist January, 2007

2 Effective for annual periods beginning on or after 1st January, 2009

3 Effective for annual periods beginning on or after 1st March, 2006

4  Effective for annual periods beginning on or after 1st May, 2006

5 Effective for annual periods beginning on or after 1st June, 2006

6 Effective for annual periods beginning on or after 1st November,

2006

7 Effective for annual periods beginning on or after 1st March, 2007

8 Effective for annual periods beginning on or after Ist January, 2008
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost convention, except for certain financial
instruments which are measured at fair value, as explained in

the accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRS issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong

Companies Ordinance.
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries. Control is
achieved where the Company has the power to govern the
financial and operating policies of an entity so as to obtain

benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of

disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by other members of the Group.

All significant inter-group transactions, balances, income and

expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’s equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority’s share of changes in equity since the date of
the combination. Losses applicable to the minority in excess
of the minority’s interest in the subsidiary’s equity are allocated
against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an

additional investment to cover the losses.

3.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interests in associates

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated balance
sheet at cost as adjusted for post-acquisition changes in the
Group’s share of net assets of the associate, less any identified
impairment loss. When the Group’s share of losses of an
associate equals or exceeds its interest in that associate, the
Group discontinues recognising its share of further losses. An
additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payment on behalf
of that associate. Where a group entity transacts with an
associate of the Group, profits and losses are eliminated to
the extent of the Group’s interest in the relevant associate.

Financial instruments

Financial assets and financial liabilities are recognised on the
balance sheet when a group entity becomes a party to the
contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in the consolidated income statement.

Financial Assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value through
profit or loss, loans and receivables and available-for-sale
financial assets.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial Assets (Continued)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss have two
subcategories, including held-for-trading investment and those
designated at fair value through profit or loss on initial
recognition. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace. The Group classified certain investments as held-
for-trading investments. At each balance sheet date subsequent
to initial recognition, the financial assets at fair value through
profit or loss are measured at fair value, with changes in fair
value recognised directly in the consolidated income statement

in the period in which they arise.
Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At each balance sheet date subsequent to initial
recognition, loans and receivables, including trade and other
receivables, bank balances and amounts due from subsidiaries,
are carried at amortised cost using the effective interest
method, less any identified impairment losses. An impairment
loss is recognised in the consolidated income statement when
there is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows
discounted at the original effective interest rate. Impairment
losses are reversed in subsequent periods when an increase in
the asset’s recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject
to a restriction that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been

recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial Assets (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
cither designated or not classified as financial assets at fair
value through profit or loss and loans and receivables. At each
balance sheet date subsequent to initial recognition, available-
for-sale financial assets are measured at fair value. Changes in
fair value are recognised in equity, until the financial asset is
disposed of or is determined to be impaired, at which time,
the cumulative gain or loss previously recognised in equity is
removed from equity and recognised in the consolidated
income statement. Any impairment losses on available-for-
sale financial assets are recognised in the consolidated income
statement. Impairment losses are subsequently reversed if an
increase in the fair value of the investment can be objectively
related to an event occurring after the recognition of the
impairment loss. Impairment losses on available-for-sale equity
investments will not reverse in the consolidated income

statement in subsequent periods.
Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of

a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are

recorded at the proceeds received net of direct issue costs.

The Group’s financial liabilities, including trade and other
payables and amounts due to subsidiaries, are subsequently

measured at amortised cost using the effective interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all the
risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in the

consolidated income statement.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and

payable is recognised in the consolidated income statement.
Impairment losses

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is

recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is

recognised as income immediately.
Investment properties

On initial recognition, investment properties are measured at
cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
stated at cost less subsequent accumulated depreciation and
any accumulated impairment losses. Depreciation is charged
so as to write off the cost of investment properties using the
straight-line method. No depreciation is provided in respect

of freehold land.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties (Continued)

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use
or no future economic benefits is expected from its disposals.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the
consolidated income statement in the year in which the item

is derecognised.
Property, plant and equipment

Property, plant and equipment other than freechold land are
stated at cost less subsequent accumulated depreciation and

accumulated impairment loss.

Buildings on freehold land are depreciated over 40 years by

equal annual installments.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives and after taking into account their estimated residual
value, using the straight-line method, at the following rates

per annum:

Furniture and equipment 10% to 20%
Motor vehicle 18%

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in the

consolidated income statement.
Properties held for sale

Properties held for sale are stated at the lower of cost or

estimated net realisable value.

HE AR )

BREWE @)

BUE W) LT BOR A P B
T AN RE A B b M AR O M) 4R
RF > R4 W) G WO RS o 1E
WL e w8 A I T AR 2 AT L e
CRR 48 7 45 T 74 0 TR T LB R T
(B < 22 A & 763278 B 8UP0H i
WA N EE A GR A AR o

Yok ~ W lor B it i

Y3 ~ WS LBty O B4 LK A 6
REREA 2 1) T DU (S BE R 2
at I B K B (R 1R 5 AR

IR A ERERE A 2 Lt 2 TR0 47
B 5 LA A 4 4 4 5y P S R

Yy - RE BB < I e Tk
wt Al BT AR R % RS L T 2 B
{H > T BB 4R A< DLE SR e
A A E o R

[ER W& 10% % 20%
VR 18%

H B BB 5T E A iR B R
7% I B I P 45 ROH BELH R
T {6 2 25 BRI 5 - 3 A %5 6
KR o

(EREES

15 85 W) 26 DA SCAS (6 S Al &t T 5 B T
EMEHZREESI -



SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Properties under development

Properties developed for sale are stated at the lower of cost or

estimated net realisable value.

Properties under development which are intended for sale or
expected to be completed in its operating cycle are classified

as current assets.
Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for

goods sold in the normal course of business, net of discounts.

When properties are developed for sale, income is recognised
only when the sale agreement is unconditional or when the
relevant building occupation permit is issued by the relevant
building authorities, whichever is the later providing that a
substantial amount of sale proceed has been received from the
purchaser. Payments received from purchasers prior to this

stage are recorded as pre-sale deposits under current liabilities.

Interest income from a financial asset is accrued on a time
basis by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying

amount.

Dividend income from investments is recognised when the

Group’s rights to receive payment have been established.

Revenue from sales of held-for-trading investments is

recognised when the sales contract has become unconditional.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency at the rates of exchanges prevailing on
the dates of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet date.
Non-monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing on
the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign

currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in the consolidated income statement in the period in which
they arise. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included in
the consolidated income statement of the period except for
differences arising on the retranslation of non-monetary items
in respect of which gains and losses are recognised directly in
equity, in which cases, the exchange differences are also

recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Company (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising, if
any, are recognised as a separate component of equity (foreign
currency translation reserve). Such exchange differences are
recognised in the consolidated income statement in the period

in which the foreign operation is disposed of.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Taxation represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years, and it further excludes income statement items that are
never taxable or deductible. Current tax liability is calculated
using tax rates that have been enacted or substantively enacted

by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised for
all taxable temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable profits
will be available against which deductible temporary differences
can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from the initial recognition
of the other assets and liabilities in a transaction that affects

neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available

to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised basing on the tax rates enacted or substantively enacted
by the balance sheet date. Deferred tax is charged or credited
to the consolidated income statement, except when it relates
to items charged or credited directly to equity, in which case

the deferred tax is also dealt with in equity.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Retirement benefits schemes

Contributions payable by the Group to its defined contribution
retirement benefits schemes are charged as an expense to the
consolidated income statement when employees have rendered

service entitling them to the contributions.

KEY SOURCE OF ESTIMATION
UNCERTAINTY

The key source of estimation uncertainty that can significantly
affect the amounts recognised in the financial information is

disclosed below:
Valuation of properties held for sale

Properties held for sale are valued at the lower of cost or net
realisable value. Net realisable value is determined by reference
to director’ estimates basing on the prevailing market
condition. The Group has property held for sale in Shanghai
and Macau, which exposes the Group to certain price risk.
Management is optimistic about the prospect of the Group’s
investment in the property sector and it has been cautions in

formulating and reviewing regularly the Group’s business plan.

FINANCIAL RISKS MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments are available-for-sale
investments, held-for-trading investments, trade and other
receivables, cash and bank balances and trade and other
payables. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these risks
are set out below. The management manages and monitors
these exposures to ensure appropriate measures are

implemented on a timely and effective manner.
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FINANCIAL RISKS MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Market risk
Price risk

The Group’s held-for-trading investments and available-for-
sale investments are exposed to equity price risk. Management
intends to manage this exposure by maintaining a portfolio of
investments with different risk profiles and closely monitor

the available-for-sale investments for the price changes.
Currency risk

The Group has minimal currency risk as most of the financial
assets/liabilities are denominated in functional currencies in

which the subsidiaries operate.
Foreign exchange control risk

Conversion of Renminbi into any other currency is under
strict government regulation in the People’s Republic of China
(the “PRC”). A subsidiary and an associate of the Group
operate in the PRC. When the subsidiary and associate are
able to pay dividends in foreign currencies to the Group, they
have to comply with certain procedural requirements. As the
current foreign exchange regulatory scheme in the PRC
provides more relaxed foreign exchange controls for current
account transactions, including foreign-exchange transactions
and payment of dividends, therefore, the risks of restriction

of payment of dividends in foreign currencies is reduced.
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FINANCIAL RISKS MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Credit risk

The Group’s principal financial assets include trade and other
receivables and cash and cash equivalents. The Group’s
maximum exposure to credit risk in the event of counterparties’
failure to perform their obligations as at 31st December, 2006
in relation to each class of recognised financial assets in the
carrying amount of those assets as stated in the consolidated
balance sheet. In order to minimise the credit risk, the
management will monitor the credit status of customers and
perform necessary procedures to ensure that follow-up action
is taken to recover overdue debts. The credit risk on liquid
funds is limited because the counterparties are banks with

good reputation.

In addition, the Group reviews the recoverable amount of
each individual receivable at each balance sheet date to ensure
that adequate impairment losses are recognised for irrecoverable
amounts. In this regard, the directors of the Company consider

that the Group’s exposure to bad debts is minimal.

The Group has no significant concentration of credit risk,

with exposure spread over a number of customers.

GEOGRAPHICAL AND BUSINESS
SEGMENTS

The Group’s principal activities are property development and
investment in Shanghai and Macau together with its securities

trading and investment activities in Hong Kong.
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6. GEOGRAPHICAL AND BUSINESS 6. BRI KIELGNM @)
SEGMENTS (Continued)
Geographical segments % b Wik 43 80
The Group’s operations in 2006 and 2005 were located in AL N EERNFEK EEAAF
Hong Kong, Macau and the PRC, other than Hong Kong and PRV SR A kb I ik DS
Macau. These locations are the basis on which the Group (B35 s Y o BAS 4E E
reports its primary segment information as follows: TR %55 W i 2 S R VE - 2R
HEZEERI R -
HK$°000 HKS$ ’000 HKS$ ’009 HKS$ ’000
T#x T#x T#x T#x
For the year ended BREZRENE
31st December, 2006 +ZH=4—HILEE
Turnover BEM
External sales HA 25,972 — 346,982 372,954
Result Ed ]
Segment result Vg E¥ 2,470 (866) 76,344 77,948
Dividends from available-for-sale A E R 2
investments Sl A 7,975
Other income oAt e A 5,943
Unallocated corporate expenses KNT o A ZE B (4,263)
87,603
Share of results of an associate JRE 15 T 2 8 W] AR — — 91,516 91,516
Profit before taxation Fr B A1 v A 179,119
Taxation i TE (15,182)
Profit for the year 4 B i 163,937
BALANCE SHEET ¥ AR
At 31st December, 2006 RoREANE
+=ZH=+—H
Assets <43 .
Segment assets SHEE 5,704 38,172 370,209 414,085
Interest in an associate T W A A B i — — 306,960 306,960
Unallocated corporate assets AFHBELEEE 482,023
Consolidated total assets HAMERE 1,203,068
Liabilities 4
Segment liabilities A E = 10,685 146,761 157,446
Unallocated corporate liabilities AP neEAR 14,730
Consolidated total liabilities LA MALE 172,176
Other information 3 b % R}
For the year ended BEETANFE
31st December, 2006 +oZA=+—HIEFEE
Capital additions BERE — 3 32
Depreciation of property, ERN & L FiE
plant and equipment — 20 57
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GEOGRAPHICAL AND BUSINESS 6. BEXEUMWEEEESB @)
SEGMENTS (Continued)
Geographical segments (Continued) i b I 4y 8 ()

HK$°000

HK$°000 HK$°000

HK$°000

Fi# F i F#x F
For the year ended BWE_ZENHE
31st December, 2005 +oH=+—HILEE
Turnover BEH
External sales HA & 1,702 — — 1,702
Result EF ]
Segment result Vg E¥ (103) (930) (2,088) (3,121)
Dividends from available-for-sale A ERE 2
investments i B e A 15,950
Other income oA e A 2,923
Unallocated corporate expenses i e 453 (4,133)
11,619
Share of results of an associate JRE £k T 2 8 ] AR — — 7,085 7,085
Profit before taxation % o i e ) 18,704
Taxation i IH 38
Profit for the year 4 B i 18,742
BALANCE SHEET HEAME
At 31st December, 2005 RN
+ZHA=+—H
Assets ¥
Segment assets DHEEE 841 38,127 380,637 419,605
Interest in an associate T T A A B i — — 224,795 224,795
Unallocated corporate assets ATHEEEERE 380,582
Consolidated total assets HEMEE 1,024,982
Liabilities 11
Segment liabilities B A — 10,683 149,076 159,759
Unallocated corporate liabilities AT neEAR 1,043
Consolidated total liabilities HAEBAR 160,802
Other information 3 b % R}
For the year ended BE_ETHE
31st December, 2005 +oA=Z+—HILFE
Capital additions HERE ) — 17 47
Depreciation of property, plant EBN N & EiE
and equipment 3 19 60
Write-off of property, plant ERN NS F
and equipment 14 2 —




GEOGRAPHICAL AND BUSINESS
SEGMENTS (Continued)

Business segments

For management purposes, the Group is currently organised
into two operating divisions — property development and
investment and securities trading. These divisions are the basis

on which the Group reports its secondary segment information

as follows:
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CEEN Y EZ Fig WE

e Eig ]

AL AR > AL HE R Em
VHET — W) SE 9% S BU R B R B
HOH o A Y e R R
o BHCLRESBERIT

HK$’000 HK$°000

T#7x T T

Property development and investment E X I &S 346,982 —
Securities trading i 7 B 5 25,972 1,702
372,954 1,702

T#xL T 0 F# T
HK$’000 HK$°000 HKS$’000 HK$°000
Property development and WIER R RAE
investment 408,381 418,764 35 64
Securities trading w5 HH 5,704 841 — —
414,085 419,605 35 64
Interest in an associate RSN T 2 306,960 224,795
Unallocated assets AT nEEeE 482,023 380,582
1,203,068 1,024,982

60




61

Rivera (Holdings) Limited

N AT PR 2 R

Annual Report 2006
2006 4F HEAFH

OTHER INCOME 7

Interest income of HK$5,780,000 (2005: HK$2,878,000) was

included in other income.

TAXATION 8.

3 fib e A

H At s AL 45 FE A 5,780,000
g (ZF R H A 2,878,000 J0)

Bt

HKS$’000 HK$°000

T # T i o0
Current tax: A FERLIA -
The PRC H 22,286 —
Hong Kong i 446 —
Underprovision in prior year: o E AR BE AN
Macau 11 — 9
22,732 9
Deferred tax credit — (Noze 18) R SE Bl LA B — (M AE18) (7,550) (47)
15,182 (38)

Hong Kong Profits Tax is calculated at 17.5% of the estimated
assessable profit for the year. No provision for Hong Kong
Profits Tax had been made for 2005 as the profit neither
arose in nor was derived from Hong Kong. Taxation arising
in other jurisdictions is calculated at the rates prevailing in

the relevant jurisdictions.

The domestic income tax rate is the income tax rate of the
jurisdication where the major operations of the Group are
based. The major PRC subsidiaries have their operations
located in Pudong New Area, Shanghai, the PRC, and are

subject to a tax rate of 15%.

7 Y I A5 B TS AR R AF B 2 B
Bt Al 4% 17.5% 5H 5 o B —F %
T ARSI S AR A i G I SR 4 A
B A o A o A5 BB o Lt
18 38 T ) 2 A BR AR 2 SE S 2 b [ Y
BB ERGH -

T R R BT A5 B R R AR R
5 T i (14 ) U5 RE R B SRS o I
F 2 P B A R R SERS AR
whE L T RORT R > TR BB &
F515% o



TAXATION (Continued)

The tax charge for the year can be reconciled to the profit

before taxation (excluding share of results of an associate) per

consolidated income statement as follows:
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MEEaAEEZ

HKS$’000 HK$°000
T # F T
Profit before taxation % ol 11 ¥4 A1)
(excluding share of results (O 62 45 1A B % 2
of an associate) ES ) 87,603 11,619
Tax at the PRC Enterprise Income Fie b R HRORT [ 2 B A 3
Tax rate at Pudong New Area, I 1% Bi B % 15%
Shanghai of 15% (2005: 15%) (ZFFHF: 15%)
A 2 BIIH 13,140 1,743
Tax effect of income not taxable for B JE BB A 2 B 5 28
tax purpose (1,839) (2,568)
Tax effect of expenses not deductible YL
for tax purpose Bl B 3% 3,077 40
Tax effect of tax losses for the year B Rl RR 2 B T s 1R
not recognised Z BB R B 740 738
Underprovision in prior years 8 TE 4F BE AN R = 9
Effect of different tax rate in different AN [A] ] 15 HE TR A ]
jurisdiction i % A 2 Y B 64 —
Tax charge (credit) for the year 7R ARG E S (I ) 15,182 (38)
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PROFIT FOR THE YEAR

9. 4F kA

HKS$’°000 HK$°000
T#7x T T
Profit for the year has been AR A E R
arrived at after charging:
Staff costs B T A 6,144 1,597
Retirement benefit scheme contributions 42 R & F 5t & 2 ik 3k 178 362
Total staff costs (including directors’ B LA 5t
emoluments) (045 %= F 1 %) 6,322 1,959
Auditors’ remuneration A% B P < 874 805
Depreciation of property, plant and E B T i
equipment 80 82
Write-off of property, plant and Y3 ~ s K s
equipment — 16
Land appreciation tax (‘LAT”) — Noze T Hb 34 (EBL — Mzt 54,156 —
and after crediting: i w5t A
Net gain on disposal of LHEREREZ
held-for-trading investments B IR £ 2,527 10

Note: The State Administration of Taxation (“SAT”) of the PRC

issued Guoshuifa [2006] No. 187 dated 28th December, 2006,
which has become effective from Ist February, 2007,

announcing its intention to strengthen the mechanism for

collection of LAT on property developers, and authorising the

local tax bureaux to issue detailed implementation rules and

procedures appropriate to local environment. In order to

minimise the uncertainties in the consolidated financial

statements due to exposure to the additional LAT liabilities,

the Group has provided for LAT in the current year fully in

according to the requirements of SAT even though detailed

implementation rules and procedures are not issued by the

relevant local tax bureaux.

S B A AL AR ([BEBS AR )

WZEENEZHZ+/\H %
B B % [2006]58 1875 > E ffi
AT R T ) 40 3 R T i B
Hh 3 AEBL 2 B > DL A
BB J) 48 U0 & IR B 2 RE A
HATAR KRR ARG B
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A B A b BT SR o A 8 R
AT A0 R B R o AH B T K
DA g HRUAR A1 - 358 (B 14 £ T
A &5 A BB R R AT R B BRI S
A AR DI EBLE AR 2 B
SE o AARAE B AR TE R
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10. DIRECTORS’ AND EMPLOYEES’ 10. ¥ K g H M 4
EMOLUMENTS
(a) Directors’ emoluments (a) HHFW4E
The emoluments paid or payable to each Director for BEEEZARET A=+
the year ended 31st December, 2006 are set out below: H R4 2 AT s A T 45 =R
Z R

HKS$’000 HKS$’000 HKS$’000
TF#x T# 7 T#7x T#x
Executive directors BArE Y
Liu Xiaolong 21 /N — — — —
Hsu Feng I = = = =
Lu Yihao P 1 it — — — —
Tong Albert % IRl — — — _
Xu Mei i — 751 12 763
Resigned director BT & HF
Tung Ming-Hsun # iR — — — —
Non-executive director FHAT Y
Sung Tze-Chun RIUE — — _ _
Independent B e AT
non-executive directors g
Liang Jung-Chi pup B8 35 — — 35
Hou Chun i 1 35 — — 35
Zhang Hong Bin LV 48 — — 48

118 751 12 881
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10. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (Continued)

(a) Directors’ emoluments (Continued)

The emoluments paid or payable to each Director for

the year ended 31st December, 2005 are set out below:

10. KRB M4 @)

(a)

WML )
WE-BEREH A=
H k4 5 B A s A 7 45 5
ZMETF

HK 000 HK$°000 HK$°000 HK$’000
Fit o F it oo F it oo F it o
Executive directors AT Y
Liu Xiaolong B/NFE — _ _ _
Hsu Feng i) — _ _ _
Lu Yihao e 45 ik — — _ _
Tung Ming-Hsun EES — — _ _
Tong Albert Wi ¥ [ = — — _
Xu Mei Ci. — 679 11 690
Resigned directors BT & H
Chen Jianbo o 72 Ik — — _ _
Ji Jie Ping ZRF — 57 1 58
Independent S5k BT
non-executive directors g
Liang Jung-Chi LY 5% — _ _ _
Hou Chun o — — _ _
Zhang Hong Bin = 7%k — _ _ _
Resigned director BEEH#E
Sun Yong % B _ _ _ .
= 736 12 748

No directors waived any emoluments for both years.

P T 4 JBE 1A AR 4 B R AT e P

é o
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10. DIRECTORS’ AND EMPLOYEES’ 10. 3 KEBM 4 )

EMOLUMENTS (Continued)

(b) Five highest paid individuals (b) HABHHEMAL
During the year, the five highest paid individuals of the AR > A EE B A e
Group included one (2005: one) director whose [ NG S S el A (e = 5 i
emoluments are reflected in the analysis presented above. Fr—A)HEFE HMeE R
For the remaining four highest paid individuals (2005: ESCRWE e RTINS (ZEE
four), the range of their remuneration does not exceed TAE - UR) k@ a2
HK$1,000,000 and their emoluments are as follows: 37 T & RS AS R 4 1,000,000

g6 > HMEREEI TR

T#7x T T
Salaries, allowances and other benefits HrEH > R A H At s A 1,067 835
Retirement benefit scheme B AR AR A S # 2 fE K
contributions 30 13
1,097 848
11. DIVIDEND 11. BB
The Directors recommend a payment of a final dividend of HERRRNBE ZFEANESZ
HKS$0.02 per share for the year ended 31st December, 2006 A=+—HILEEZRBAKRE G K
(2005: Nil). 0.028 T (ZFFHAF ) -
12. EARNINGS PER SHARE 12. 4 I 4 A
The calculation of the basic earnings per share is based on the g R RE A B R T AR R A B A 2
Group’s profit attributable to equity holders of the Company FERET A=+ —HILEELR
for the year ended 31st December, 2006 of approximately 72 ) 1B B A Vi 1 49 159,849,000
HK$159,849,000 (2005: HK$18,760,000) and on the number gL ( ZFF A ¢ 18,760,000% T )
of 2,608,546,511 shares in issue during both years. A N N G S Sl
2,608,546,51 1/ &t 54 -
No diluted earnings per share is presented as there were no H A 5% 7 I8 4F BE A I 4 © 8 AT Y AE
potential shares outstanding during both years. A Ry - I A 2 ) i

RAEAH
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13. PROPERTY, PLANT AND EQUIPMENT

13. W3 ~ B Bk i

T it oo T o T o T # o

THE GROUP A
COST AR
At 1st January, 2005 R EE A

—H—H 599 326 183 1,108
Additions NE — 64 — 64
Write-off T & = (26) — (20)
Exchange realignment B 3, 6 — 3 4 7
At 31st December, 2005 R AR

TZH=+—H 599 367 187 1,153
Additions nE — 35 — 35
Write-off €] = (22) = (22)
Exchange realignment HE 5, 6 — 6 6 12
At 31st December, 2006 N R EINAE

+ZH=1+—H 599 386 193 1,178
DEPRECIATION %
At Ist January, 2005 R _EFEERAE

—H—H 266 207 107 580
Provided for the year RN 15 33 34 82
Eliminated on disposals Tt 6 R 8 — (10) — (10)
Exchange realignment HE 5, 6 — 1 2 3
At 31st December, 2005 R E AR

+=-H=+—H 281 231 143 655
Provided for the year AN A 14 40 26 80
Eliminated on write-off i L e 3 — (22) = (22)
Exchange realignment HE 54, 74 % — 4 5 9
At 31st December, 2006 N ZEENAE

+ZH=1—H 295 253 174 722
CARRYING VALUES I i
At 31st December, 2006 R_ZEAN

Z B Z4r= 304 133 19 456

At 31st December, 2005 N ZFEE AR

+=-A=+—H 318 136 44 498

The freehold land and building are located in Macau.

AR A SERERR A 2 & R M5 (R
W -
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13. PROPERTY, PLANT AND EQUIPMENT 13. W3 ~ B RS )
(Continued)
HK$°000
T T
THE COMPANY A 2 )
COST JAR
At Ist January, 2005 R_EFTRHFE—H—H 43
Write-off B & (14)
At 31st December, 2005 RZEERETH =+—H
and 31st December, 2006 M EBENRFETH=Z+—H 29
DEPRECIATION i
At Ist January, 2005 R _EEFRE—H—H 23
Provided for the year K] 3
Eliminated on write-off TP A B B ST 8 (2)
At 31st December, 2005 R_EERET ] =+—H 24
Provided for the year AN B 3
At 31st December, 2006 WZEENET+_HA=1+—H 27
CARRYING VALUES W 1
At 31st December, 2006 R _ZEZANETF_H=1+—H 2
At 31st December, 2005 W_EERFET_H=+—H 5
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14. INTERESTS IN SUBSIDIARIES

14, Ji& B8 2 v Z i 4

The Company

The amounts due from/to subsidiaries are unsecured, interest-

free and recoverable within one year/repayable on demand.

The fair values of the amounts due from/to subsidiaries at
31st December, 2006 approximate the corresponding carrying

amounts.

A 24 il
HK$’000 HK$°000
T # F i T
Investments in subsidiaries T 4 Al 2 4B

Unlisted shares, at cost I TR 2 AR AE 7,891 7,891
Less: Impairment loss recognised B AR (E e 1R (6,091) (6,091)
1,800 1,800

Amounts due from subsidiaries JEE W [ B 2 A Sk B 1,021,198 983,877
Less: Impairment loss recognised I : e R (B A 4R (429,304) (429,304)
591,894 554,573

Amounts due to subsidiaries JEE A it g 2 Al K E 2,653 2,511

JRE i JRE A5 BEY JBS 2 W) Kk IR Ay 4K
o B R —AF ]2 R

JE Wi, A B B 2 R SRR — 2 &
NETZHA=Z+—HZAPEEK
M T {E A A -
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14. INTERESTS IN SUBSIDIARIES (Continued) 14. AW B A 6 Z B4 )
Details of principal subsidiaries at 31st December, 2006 are MNoBERNET+THA=Z=+—HK&E
as follows: FEWBAF ZFEBNT

Directly  Indirectly
Ak i ¥
% %
Advance Investments Limited ~ Hong Kong HK$2 — 100 Investment holding
R EH RN Tk 29 7T BB
Chiefast Development Limited  Hong Kong HK$2 — 100 Investment holding
e % A R 7] T 29 7T BE R
Celion Corp. British Virgin Islands US$1 100 — Investment holding
e J M R 1% 70 R a<ELYe
Coin Kind Limited Hong Kong HK$10,000 100 — Investment holding
w A R A A } 10,0007 G K&
Dynasty Surplus Limited Hong Kong HK$10,000 100 — Investment holding
1% B A R } 10,0007 G K&
Forty Enterprises Company Hong Kong HK$20,000 100 — Investment holding
Limited } 20,0009 7T K&
BERCEARATA
Giant Hero Limited Hong Kong HK$10,000 100 — Provision of nominee
i 10,000% 7C services
24 AR 7
Joker Investments Company Hong Kong HK$20,000 100 — Investment holding
Limited i 20,000% 7T KE M
HEREA R
Kingpart Investments Limited ~ Hong Kong HK$10,000 100 — Provision of nominee
7 B A BRA ¥ 10,0009 7T services
AR AR
Parklane Industries Limited Hong Kong HK$10,000 100 — Investment holding
HHEHEARA A } 10,000 ¢ REER
Rivera Holdings (Macau) Macau MOP100,000 — 60 Property development
— Sociedade de R M 100,0001# 1 and investment
Investimentos e YRR R E
Fomento Predial,
Limitada
N4 R A PR 7
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14. INTERESTS IN SUBSIDIARIES (Continued)

14. J& BB 2 i) Z B2 ()

Directly  Indirectly
HiZ 1A $%
% %
Rivera Management (H.K.) Hong Kong HK$10,000 100 — Provision of secretarial
Limited ik 10,0009 7C and administrative
NI (B ) A PR services
1 LA T AT BUR B
Rivera (Nominees) Hong Kong HK$10,000 100 — Provision of
Limited 7 10,0009 7C nominee services
JIA (AN A FR2 # R AR
Royton Inc. British Virgin US$1 100 — Investment holding
Islands IE & R
RS
Shine Trip Limited Hong Kong HK$4,000,000 — 100 Investment holding
T J& A PR /A ) ¥ 4,000,000 JC and securities
trading
REwERLESFRE
SOFIL — Sociedade de Macau MOP2,500,000 60 40 Property
Fomento Industrial M 2,500,00018 9 # development
de Macau, Limitada and investment
WM LEERARAA W R E
Superwell Development Hong Kong HK$10,000 100 — Investment holding
Limited i 10,0007 G K&
mEEREARAT
L REBERRATA PRC US$16,290,000 - 93.53 Property
(Shanghai Boulevard Real i 16,290,000 JC development and
Estate Co., Limited) management
(Note) (it %) Wy % A

Note: The subsidiary is a sino-foreign equity joint venture established

in the PRC.

None of the subsidiaries had any debt securities outstanding
at the end of the year, or at any time during the year.

Wik LB 4 ) 2 — R AE v B B 1Y
HAON B AR o

5 B 2> 7R 4 BE A& &5 H B4R T
o Ry (] HOE 06 A B2 2 G5 A8 5 o



15. INVESTMENT PROPERTY

The cost and carrying value of the Group’s investment
properties at 31st December, 2005 and 2006 were
HK$28,563,000. The investment property is located in Macau.

No depreciation has been provided in respect of freehold land.

The fair value of the Group’s investment property at 31st
December, 2006 was HK$232,000,000 (2005:
HK$203,883,000). The fair value has been arrived at based
on a valuation carried out by an independent valuer not

connected with the Group. The valuation was determined by

15.
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BEYE

AL BEY N BTN FE
“HEF—H R EERAFE T A
=+ — B 2 A K@ E S
28,563,000%% TC © 7% % & W) 2E 7 i
M o T LAk A ERERR A 2 T il A
TE 4T 85 B ffi -

AREE 2 FE YR T RNET
A=+ —B2AFHEE
232,000,0005 o6 ( — F & T 4F -
203,883,000%5 70) © H A T(E T5 48
— o7, BiL A 452 (] 0% ) 2 - 28 ST A (Pl

Rivera (Holdings) Limited
TSR [ AT BR 2 )

EAT MG EAF - (TS 2 H B
W) 3 2 fe e i T R E o

reference to recent market prices for similar properties.

16. INTEREST IN AN ASSOCIATE

16. JIBE B A H Z Bl da

HK$’000 HK$°000
T # T T
Cost of investment in an associate, TA TS N 7l 2 B A
unlisted I L RE S5 214,224 214,224
Share of post-acquisition profits JE A Wi B 1% Yk A
and other reserves T H Ath f5 A5 92,736 10,571
306,960 224,795
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16. INTEREST IN AN ASSOCIATE (Continued)

Details of the associate of the Group at 31st December, 2006

16. JA BB A vl Z HEfE ()

ARER BRG] = —

Micro-electronics equity joint ey

Port Co. Ltd. venture

(“SZMP”) Hoh G &
SR VL T i3

AR

([RILMEFHD

The principal place of operations of SZMP is the PRC.

The summarised financial information in respect of the Group’s

associate is set out below:

(a) Results for the year ended 31st December,
2006

A B %370,830,00070

are as follows: HZ BN R 2 38T
Percentage
of interest in
registered
capital
Form of Paid up indirectly
business Country of  registered held by the
Name of associate structure registration  capital Company Principal activities
A 24 ]
] 4 55 A
EHHW MBS akim ik Ik ¥ Ak
B % 2 vl 4 X ZES A BRI
Shanghai Zhangjiang Sino-foreign PRC RMB370,830,000 37%

development and
management

Wy 3 B e 1t

RV T ) T 2 AR S L iR

HE -

A B J 2 B N R 2 B R

m

) BRE_FEANF TN
=+ — H a4 B R

HKS$’°000 HK$°000
F# L T i T
Turnover = 1,095,213 28,968
Profit before taxation IR o i Jai A 292,371 21,054
Taxation i T (43,265) (4,063)
Profit for the year 4 8 i A1) 249,106 16,991
Attributable to: SR
Equity holders of SZMP AT R 1 ¥ BOR 247,342 19,149
Minority interests D By SRR 2 1,764 (2,158)
249,106 16,991
Profit for the year A A A AR T
actributable to the Group JRE A %5 91,516 7,085
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16. INTEREST IN AN ASSOCIATE (Continued) 16. AW B A nl Z B )
(b) Financial position at 31st December, 2006 b) R-FEAET_H=
+—HZMBR
HKS$’°000 HK$°000
T#x T 7o
Non-current assets JE B E E 260,025 306,853
Current assets A 1,436,566 1,333,925
Current liabilities =R (717,052) (965,379)
Non-current liabilities IF U B & 6% (147,590) (67,315)
Total equity HAMERS 831,949 608,084
Attributable to: SELANR
Equity holders of SZMP 55 VL3 7R 1 i BBER 829,621 607,555
Minority interests D BB R i 2,328 529
831,949 608,084
Net assets attributable to the Group 7 48 B JE 45 & 7 1 (H 306,960 224,795
17. AVAILABLE-FOR-SALE INVESTMENTS 17. w4 i 6 &
Available-for-sale investments as at 31st December, 2006 B EENREF_H=Z+—H 7]
comprise of equity securities listed in Hong Kong of i B R EOBAERE Ll RA
approximately HK$326,976,000 (2005: HK$330,963,000). i 7 & #H %) 326,976,0009 7T (—F

FHAF : 330,963,000% ) ©

At the balance sheet date, all available-for-sale investments AR o BT AT B E R
are stated at fair value. Fair values of those investments have APEIR - ZEREZATHEHZ
been determined by reference to the quoted market prices. 27 it ik 2 T 35 B KK T B O

The investments represent 12.11% (2005: 13.55%) holding U TE AT R B A B U B AR
of the ordinary shares of Tomson Group Limited which is a B RA R (— XK AE B 2 B
company incorporated in the Cayman Islands and listed on J YA | 9 o /AN D
the Stock Exchange. &z 12.11% ( = F F 1 4

13.55%) °
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18. DEFERRED TAX ASSET

The following is the deferred tax asset recognised and

movements thereon during the current and prior years:

18. ¥E %L B H % i

VAR B JA AR 4F B2 T 4 4F i 2 Tl w8
¥ 9 3 Bt T E M LB )

HK$000  HK$000  HK$000
T BT T BT T BT

Balance at 1st January, 2005 /e D
—H — H &k

Credit to income for the year FEAAE A

Exchange realignment B 58, 4 48

Balance at 1st January, 2006 N EEINAE
—H — B &%

(Credit) charge to income (FFAAAE YL A)

for the year A A AR WA H1 R

Exchange realignment HEE 52, 4 B¢

Balance at 31st December, 2006 WZEERFETFZA
=+ —H&%

At the balance sheet date, the Group has unused tax losses of
approximately HK$82,629,000 (2005: HK$83,670,000)
available for offset against future profits. A deferred tax asset
of approximately HK$313,000 had been recognised in 2005
in respect of tax loss which was expected to be utilised in the
following year owing to the predictable profit streams
generated from the sales of properties recognised in 2006. No
further deferred tax asset has been recognised in respect of
the tax losses of HK$82,629,000 (2005: tax losses of
HK$83,357,000) due to the unpredictability of future profit
streams. Included in unrecognised tax losses are losses of
HK$4,651,000 that will expire on or before 31st December,
2009 (2005: HK$9,643,000 that will expire on or before 31st
December, 2008). Other losses may be carried forward
indefinitely.

— (47) (47)
— (2 ()
— (49) (49)
(7,603) 53 (7,550)
— (4) )
(7,603) — (7,603)

BT H > 7S 4 [ R]F AR K 8 R 2l
WA oz ok A OBLIE BB A L
82,629,000 J& ( — F FE i 4
83,670,000 G ) o Bl JH 5 15 4
313,000 76 B2 % —FF H A flE R A
WEAE B A B > R M AE BN
AERERR Y 2B R > T AR A AT
FAEICEE % 5 BUIH 1R o B Rk
1) Yas 1) Bk DA TR 5 O AS A% B E s
682,629,000 70 (. FEE H 4E : Bl
JE i3 18 83,357,000%5 JC) e 58 £y 15 SE
Bl TEE B o oA T 8 B TE G 8 6L 5 1%
WN_BENET_H=+—HHKZ
HiT 21 9] 2 584,651,000 7T (2 &
FLAF 9,643,000 0% Y —FE N
E+ A=+ HeizrE ) o 3
il s 18 T 3> 4 R A A5 0 o
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PROPERTIES UNDER DEVELOPMENT
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19. R PR

The Group
A 4

HK$’000 HK$°000
T # T T
At 1st January, at cost B—H—H G RAFE) 231,949 110,714
Additions 4 147,777 118,777
Transfer to properties held for sale Bl R (387,800) —
Exchange realignment [ b7, i & 8,074 2,458
At 31st December, at cost W+_H=+—H
(F% A 515 — 231,949
Representing: (V3K
Land, at cost 4 AR — 77,973
Development expenditure %R B 2 — 153,976
— 231,949
HELD-FOR-TRADING INVESTMENTS 20. fREiBE

Held-for-trading investments as at 31st December, 2006
include equity securities listed in Hong Kong amounting
approximately HK$5,646,000 (2005: HK$841,000). The fair
values of the held-for-trading investments are determined based
on the quoted market prices available on the relevant

exchanges.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

Included in trade and other receivables and prepayments are
trade receivables of approximately HK$18,545,000 (2005: Nil)
which are aged less than three months and other receivables
of approximately HK$6,851,000 (2005: HK$6,535,000). The
fair values of the Group’s and the Company’s trade and other
receivables at 31st December, 2006 approximate the

corresponding carrying amounts.

21.

W FEFERETH=1T—H > fF
EREEEERS LW 2 KA E
% £H%)5,646,000 7T (—EE T
4 841,000% 0) o FEHEZ AN
TAE TS 25 TR A B 58 5 BT i 2 Tl
5 18 6 1 o

Hie sk Be T A 5k

JRE WS R ) B > L At B i B R % T
A5} K TE A 3% 4018,545,000845 7T (—
TRFAF ) 2 W 5 IRk -
WL D= A - HhREAEL
6,851,000k 7o ( . & & F 4
6,535,000%5 70) 2 At ME U R o it
ZERARET A= —H o A
] K A w2 W 5 W ik S E At
JRE Wix B R 2 4 P {H B HC B T AR

b

E o
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23.

24,

2006 4R A

CASH AND BANK BALANCES 22. B4 B SAT & Bk
Bank balances carry interest at market rates which range from SRATAE RN T-0.75)8 £ 4.8J8 (—F
0.75% to 4.8% per annum (2005: 0.1% to 3.93% per annum). Z A 0.1H 3,93 JH) 2 i 35 4 F
The fair values of the Group’s and the Company’s cash and EitB o RZFREANET_H=+
bank balances at 31st December, 2006 approximate the —H > AEH AN R Z B R
corresponding carrying amounts. A7 45 B 2 (B B HR T (B AH A7 o
TRADE AND OTHER PAYABLES 23. ME 4 S5 MRk B I b A

Mk
Included in trade and other payables are trade payables and TE AT 52 T B R B HC At JE A AR A
their aged analysis as at the balance sheet date is as follows: A5 EAT B S IR > T R A H

A 2 B e 20 AT A0 R

The Group
745

HK$’000 HK$°000
T#7x T T
Aged analysis of trade payables: JE A B2 5 Bk 2 R % 3 AT
0 — 3 months 0% 3MH A 84,400 8,133
4 — 6 months 4% 6ff A — 140
7 — 12 months 7E 1218 H = —
1 — 2 years 1% 24F 144 —
84,544 8,273
The fair values of the Group’s and the Company’s trade and Ro_EEREL_A=Z+—H &K
other payables at 31st December, 2006 approximate the S H KA R 2 A B 5 MRk B H
corresponding carrying amounts. b B AT R 3R 2 2 P (L B G R T (A
%“ o
SHARE CAPITAL 24, A

HK$°000
Tt oo

Ordinary shares of HK$0.05 A e A B T (EL0.05 ¥ 7T
— Authorised — EE A 20,000,000,000 1,000,000

— Issued and fully paid — B 817 LAUR A 2,608,546,511 130,427




Annual Report 2006
2006 4FHEAFH

Rivera (Holdings) Limited
TSR [ AT BR 2 )

25. RESERVES AND MINORITY INTERESTS

25. fift fii B 2 BB SROHE 25

HK$000  HKS'000 HKS$000  HKS000  HKS000  HKS000  HKS$000  HKS$000  HKS$000  HKS000
Tikr  T#x Tk Tk T T T Tiki Tiki Tiki
THE GROUP A%H
Balance at It January, 2005 REZZEE
—A—R&R 307,108 4,709 566,305 (947) — 2,238 (261,183) 618,230 14,679 632,909
Gain on change in fair value A f ) E R E
of available-for-sale it £
investments B2 W - - - - 72,573 - - 72,573 - 72,573
Exchange differences arising HhEEME
from translation of overseas EhRELEZ
operations EiZR = = = 4702 = = = 4702 305 5,027
Share of net reserve movements  E [ A 7l
of an associate BB
WE — — — 4,521 — (19 - 4502 — 4502
Profit for the year EEEH - — — = = = 18,760 18,760 19 1874
Balance at 31st December, 2005 RZZFAF+ZA
ST-RER 307,108 4,709 566,305 8,276 72,573 2,219 (242,423) 718,767 14,986 733,753
Release of capital reduction B EI A
reserve Gl - —  (566,305) - - — 566305 - - -
Loss on change in fair value Wi ERE
of available-for-sele AFERE
investments EEER - - - - (3987) - - (3.987) - (3.987)
Exchange differences arising omEE
from translation of overseas EUREEL
operations EizR - - - 5,143 - - - 5,143 356 5,499
Share of net reserve movements  EG B A 7
of an associate Eivas — — — 6,442 - 153 — 6,595 — 6,595
Transfer from retained earnings B 24 A I (R B
of a subsidiary to other BAEE AT
non-distributable reserve kB — — — — — 14,086 (14,086) = = =
Transfer from retained earnings B8 24l AL B
of an associate to other BHEE AT
non-distributable reserve kB — - - - — 19,764 (19,764) — — —
Dividends paid to minority T FHEA DY
shareholders of a subsidiary Tk i & - - - - = = = = (5,332) (5,332)
Profi for the year R = = = = = — 159849 159849 4088 163,937
Balance at 31st December, 2006 R =FFAFE+ZJ]
ST-RER 307,108 4,709 — 19,861 68,586 36,222 449,881 886,367 14,098 900,465

Other non-distributable reserve represents enterprise expansion
fund and other PRC statutory reserves arising from share of
reserves of an associate and a subsidiary.

* FoAl A AT 73 U ik 4 AR R B A — K
Wi 5 0 A B — 22 Wi o 0 R 2 A A
2 A S R Rk 4 A R 3
i i -
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25. RESERVES AND MINORITY INTERESTS 25. Gt i Be P BB R BE 2% )
(Continued)

HKS000  HKS000  HKS000  HKS000  HKS$000  HKS000  HK$'000  HK$000
Tix  T#x  TFiEx  FiEx  TEx  Téx  Téx  Ti#x

Attributable to: KA
As at 31st December, 2006 RZEERE
+ZA=t-H
— Company and subsidiaries —ARARMBAR 307,108 4,709 — 9,388 68,586 14,086 389,754 793,631
— Associate —BEAR = = = 10,473 = 22,136 60,127 92,736
307,108 4,709 = 19,861 68,586 36020 449,881 886,367
As at 31st December, 2005 REFERF
IS
— Company and subsidiaries — AARMEAR 307,108 4709 566,305 4,244 72,573 —  (46743) 708,196
— Associate —BEAH = = - 4,032 - 2,219 4,320 10,571
307,108 4709 566,305 8,276 72,573 2019 (242,423) 718,767
THE COMPANY AR
Balance at Ist January, 2005 REEZHAE
— A& 307,108 4709 566,305 = = —  (402,758) 475,364
Loss for the year EEER = = = = = = (3,057) (3,057)
Balance at Ist January, 2006 REFERE
—A—H&k 307,108 4709 566,305 — - — (05,815 472,307
Release of capital reduction reserve A Ik I 0 7 i ff = —  (560,305) = = = 566,305 =
Profit for the year R — — — — — — 90,300 90,300
Balance at 31st December, 2006 WEFEFEARE
FZAEH—AER 307,108 4,709 — = = — 250,790 562,607
At the balance sheet date, the Company has distributable AEESH > AN R AR R fif A 4
reserves of approximately HK$250,790,000 (2005: Nil). %%250,790,000% 7T (ZF T H4F :

1) o

PR




25. RESERVES AND MINORITY INTERESTS

(Continued)
Capital reduction reserve

On 21st July, 1998, the Court approved the Company to
reduce the capital of the Company from HK$1,000,000,000
divided into 2,000,000,000 ordinary shares of HK$0.50 each
to HK$100,000,000 divided into 2,000,000,000 ordinary
shares of HK$0.05 each and, following the reduction, to create
an additional 18,000,000,000 ordinary shares of HK$0.05
each. On 22nd July, 1998, the Companies Registry registered
the Court order and the capital of the Company became
HK$1,000,000,000 divided into 20,000,000,000 ordinary
shares of HK$0.05 each, of which 1,258,455,426 ordinary

shares have been issued and fully paid.

Pursuant to the undertaking given to the Court, the amounts
equal to the credit arising from the reduction of capital of
approximately HK$566,305,000 have been credited to a
Capital Reduction Reserve in the books of account of the
Company and so long as there shall remain any debt of or
claim against the Company outstanding at the date when the
reduction of capital took effect (“Old Debts”) which, if such
date was the date of the commencement of the winding up of
the Company, would have been admissible in proof against
the Company and the person entitled to the benefit thereof

shall not have agreed otherwise, such reserve:
(i)  would not be treated as realised profit; and

(ii) for so long as the Company shall remain a listed
company (as defined in the Companies Ordinance),
would be treated as an undistributable reserve of the
Company for the purposes of Section 79C of the
Companies Ordinance or any statutory re-enactment or

modification thereof

provided that the amount standing to the credit of the Capital
Reduction Reserve may be reduced by the aggregate of any
increase in the issued share capital or in the share premium
account of the Company resulting from an issue of shares for
cash or other new consideration or upon a capitalisation of

distributable reserves after the reduction takes effect.
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25. filf flii Be b i B HOME £ ()

) 98 B A £l

HBER — UL EEA =+ — Bt
TE AR N ] 5% B AR B 1,000,000,000 35
IC (FF 43 £452,000,000,000 % 45 15 T8 {E
5 0.50% o6 2 % ) o 2
100,000,000 & - #F & &
2,000,000,000 8 45 Ji 187 (L £5 0.05%5 6

S N 12 | B ) N
18,000,000,000 % 5 A% T {E0.05 45 I
Z M o AN B — LI
B H = 2 H AR G R R LA
BedE 4 > AN Al 2 A 5 5
1,000,000,000% & > F & /&
20,000,000,000 % 4 i T {H 25 0.05%5
J6 2 i o HoH1,258,455,426/%
3 BB AT S o

AR B 1) K I P A M 2 AR TR
A 7 51 3K 566,305,000 IC 2 #E
WA IE B RE A A A\ iR B A2 H Bk
A A - LA e A 1 9 2R 3 2
HGE#ZHBARAREERGH)
A T A AR AT R VE TS 8ok T
HEHR ([BME]) - 1S4 EH5uk f
& I N A NN -
Y5 o A R £ 2 A S R A S
B By R

() AR E BB A K

(i) HERAGLE EHAR GE
el N/ DI < KNN3
) %5 79C & 8 AT ol ¥5 22 5
il 2 95 1) BAT AT A6 BT 2 325 M8 T
T B A AR A\ 2 — TE A A 4
AE. £t 5

A £ IS5 1) Bl e A A AR B AT
173 46 B <5 oL At A 2 T 2 B
fitt i AL F) AT S ) B e A i A
ZERSFW D o WA H
e A BE AT T A AN 08 W) B B AT BOAS 5]
Ji A7 i 1 B 7RO A AT 4% 0 2 B 2 48
o
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RESERVES AND MINORITY INTERESTS
(Continued)

Capital reduction reserve (Continued)

Pursuant to the legal opinion, should the Company have
discharged all the Old Debts, the undertaking would fall away
and the restriction on the Capital Reduction Reserve could
be released. Since all the Old Debts had been fully discharged
and no other claim against the Company in relation to the
Old Debts had been received since 21st July, 1998, the Board
of Directors approved the transfer of the Capital Reduction
Reserve of the Company of approximately HK$566,305,000
to eliminate the accumulated losses of the Company on 27th
October, 2006.

RELATED PARTIES TRANSACTIONS

During the year, the Group and the Company entered into

the following significant transactions with related parties:

(a) A substantial shareholder has interests in the Company
and TGL. The Company has entered into an
arrangement with TGL, pursuant to which the Group
was allowed to use the office premises and administrative
resources of TGL. In return, the Company is required
to share an attributable portion of the administrative
cost of TGL. During the year ended 31st December,
2006, the administrative cost of TGL shared by the
Company amounted to HK$1,800,000 (2005:
HK$2,016,000). As at 31st December, 2006 and 31st
December, 2005, no outstanding balance was owed to

TGL.

The above transaction constitutes a continuing
connected transaction but is exempted from disclosure

and approval requirements under Listing Rules.

25. filf flii Be b i B HOME £ ()

HI B JBE AN il (40

R LAER R AT R ZEEE T
OB o (o] BB TR G AR 5
A figk o3 3 ) A A el AR Y BR 16 o £
AN A EBEIAHRE —JLILA
ELH O —HIEZAEME > m
PN/ )N S Sl s Rl
K> MEFRHNR _FENETH
& H it HE A AR A H] #566,305,000
5 TG 2 I U6k e A fi 45 B AR A F) 2 B
Gl R RGE

26. A L5

A G2 [ e A A A 4 B LR N
TAHUTEHENLS

(a) A — EERFFFAAN T LB
B4 [ A ME 25 o AN R B R
EEFT . —HZHE > B> A
A5 B 28 01 081 P 35 4 1 2 R
EYFERATECE R o A A A
T U BEL 35 A B 4% R A L
AT - AR E ZFFN
FE+A=+—HILEE > &
INCID AR P Y& ¢
£51,800,000% JC (—~ FEE #
4 1 2,016,000% 06) o A F
EXNEFZHA=Z+—H K%
EREFTA=Z+—H A%
) 3 4 KA B AR AT ] 3K
TE o
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26. RELATED PARTIES TRANSACTIONS
(Continued)

(b)

()

As at 31st December, 2006 and 31st December, 2005,
included in the consolidated financial statements under
trade and other payables, an amount of approximately
HK$10,274,000 was due to a minority shareholder of a
subsidiary of the Company. The amount is unsecured,

interest-free and has no fixed repayment terms.

During the year of 2005, 1 K8 & ¥4 R A A
(Shanghai Boulevard Real Estate Co., Limited —
“Boulevard Real Estate”), a subsidiary of the Company,
and Shanghai Tomson Real Estate Investment &
Development Co., Ltd. (“Tomson Real Estate”), a
wholly-owned subsidiary of TGL whose shares are listed
on the Stock Exchange, entered into an agency
agreement (the “Agency Agreement”). Pursuant to the
Agency Agreement, Tomson Real Estate was appointed
as the exclusive selling agent in connection with the
promotion and sale of gross floor area of approximately
18,200 square meters of Tomson Beautiful Space, a
residential project being developed by Boulevard Real
Estate in Pudong, Shanghai, the PRC.

Each of the Company and TGL is a connected person
of the other and accordingly, the Agency Agreement
constituted a connected transaction for both the
Company and TGL under Rule 14A.13 of the Rules
Governing the Listing of Securities on the Stock

Exchange.

Agency fee for the sales agency service of approximately
HK$270,000 (2005: HK$1,583,000) has been paid
during the year.
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CAPITAL COMMITMENTS

At the balance sheet date, the Group had no capital
commitments (2005: HK$108,966,000) in respect of capital
expenditure which had been contracted but not provided in

the consolidated financial statements.

The Company did not have any outstanding capital

commitments at the balance sheet date.

SHARE OPTION SCHEME

A share option scheme was adopted by the Company pursuant
to a resolution passed on 29th May, 2002 (the “2002
Scheme”). The 2002 Scheme was set up for the primary
purpose to provide incentives and rewards to selected persons
for their contribution to the Group or any entity in which
the Group holds any equity interest (“Invested Entity”).
Subject to earlier termination by the Company in general
meeting or by the Board, the 2002 Scheme shall be valid and
effective till 28th May, 2012. After the expiry of such valid
period, no further options will be granted but in all other
respects the provisions of the 2002 Scheme shall remain in
full force and effect.

Under the 2002 Scheme, the Board may grant options to (i)
any employee or proposed employee (whether full time or
part time) of any member of the Group or any Invested Entity,
including any executive director of any member of the Group
or any Invested Entity; or (ii) any non-executive director
(including independent non-executive director) of any member
of the Group or any Invested Entity; or (iii) any customer
and supplier of goods or services to any member of the Group
or any Invested Entity who has contributed to the Group; or
(iv) any adviser or consultant of any member of the Group or
any Invested Entity who provides business advice and business
consultancy service to any member of the Group or any
Invested Entity; or (v) any shareholder of any member of the
Group or any Invested Entity or any holder of any securities

issued by any member of the Group or any Invested Entity.
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28.

SHARE OPTION SCHEME (Continued)

The maximum number of shares of the Company in respect
of which options may be granted under the 2002 Scheme is
not permitted to exceed 160,854,651 shares, being 6.2% of
the total number of shares of the Company in issue as at 31st
December, 2006, unless shareholders” approval of the Company
has been obtained. The total number of shares of the Company
issued and to be issued upon exercise of the options granted
and to be granted to each participant (including exercised
and outstanding options) in any 12-month period up to the
date of grant shall not exceed 1% of the shares of the Company
in issue at the date of grant (the “Individual Limit”). Any
further grant of options in excess of the Individual Limit
must be subject to shareholders’ approval in general meeting
with such participant and his or her associates abstaining from

voting.

The acceptance of an offer of granting an option must be
made within 28 days from the date on which such offer is
made with a non-refundable payment of HK$1 from the
grantee to the Company by way of consideration for the grant
thereof. An option may be exercised at any time during a
period as the Board may determine which shall not be more
than 10 years commencing from the date of grant of the
option. Save as determined by the Board and provided in the
offer of the relevant options, there is no minimum period for
which an option must be held before it can be exercised. The
subscription price of a share of the Company in respect of
any option granted under the 2002 Scheme shall be such
price as the Board in its absolute discretion shall determine,
save that such price will not be less than the highest of (i)
closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of grant of the option,
which must be a business day; (ii) the average closing price of
the shares as stated in the Stock Exchange’s daily quotations
sheets on the five business days immediately preceding the
date of grant of the option; and (iii) the nominal value of the
shares on the date of grant.

No options have been granted, exercised, cancelled or lapsed
under the 2002 Scheme during the year ended 31st December,
2006 and 2005. No options were outstanding under the 2002
Scheme at 1st January, 2005, 31st December, 2005 and 2006.
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RETIREMENT BENEFITS SCHEMES

The Group participates in a Mandatory Provident Fund
Scheme (“MPF Scheme”) established under the Mandatory
Provident Fund Schemes Ordinance in November 2002. The
assets of the MPF Scheme are held separately from those of
the Group, in funds under the control of an independent
trustee. Under the rule of the MPF Scheme, the employer
and the employees are obliged to make contributions at the

specified rate under the MPF Scheme.

The contributions arising from the MPF Scheme charged to
the consolidated income statement represent contributions paid
and payable to the MPF Scheme by the Group at rates specified
in the rules of the MPF Scheme.

The employees in the PRC are members of respective state-
managed defined contribution retirement benefits schemes
operated by the local government. The employer and the
employees are obliged to make contributions at a certain
percentage of the payroll under rules of the schemes. The
only obligation of the Group with respect to the retirement

benefit schemes is to make the specified contributions.
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