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Statement

For the year ended 31 December 2006 #HE-_TEXF+_A=+—HIFE
2006 2005
ZEEXRE —TTRF
Notes/M 7+ HKS$/5E T HK$/7% 7T
OPERATING ACTIVITIES REED
Profit/(loss) for the year REEFR, (E8) 30,631,553 (50,699,774)
Adjustments for: HEIEE
Taxation I8 12 11,001,740 (3,252,051)
Interest income M EWA 5 (24,667,126)  (27,832,068)
Interest expenses FERX 8 17,260,214 12,838,986
Share options benefits B AR HE 4R A 30 7,277,000 7,040,000
Impairment losses for bad and REEREREEBR
doubtful debts - 18,140,997
Impairment losses for bad and REEREEBR
doubtful debts written back, net B Bl H 8 (2,181,806) -
Write down of inventories Wk T E 1,766,684 -
Depreciation and TERBEHAX
amortisation expenses 9 6,309,089 1,846,390
Loss on disposal of property, HEWME WENRE
plant and equipment 2 B8 9 - 196,027
Gain on disposal of HEAHEESREE
available-for-sale financial asset U 2= 5 - (63,126)
Unrealised fair value (gains)/losses RBEZZ AL EBENZ
on financial assets at fair MEMEE L RER
value through profit or loss AREE (W) EE 5 (15,412,970) 6,536,403
Operating profit/(loss) before RETEEESBBAIZ
changes in working capital LESHEAN (FA) 31,984,378 (35,248,216)
Inventories EASS 14,152,389 -
Statutory deposits EEEE 1,687,642 (85,016)
Trade receivables JEUWE R (12,912,975) 25,261,493
Other receivables H b fE Uk A (40,000,000) -
Other debtors, deposits and Ha KRR 5T &
prepayments SESERNE N (18,224,293) 1,004,858
Financial assets at fair value BRBEREANEE
through profit or loss FrENEREE 8,507,725 (19,918,694)
Other investments HEiig& - 22,928,294
Bank balances RITFR
- segregated accounts —BYRF 4,527,772 43,181,534
Trade payables ERE 5 R (7,997,694)  (54,278,632)
Other payables and accruals HiERNERRERTER (15,035,389) 159,917
Net cash used in operations REXEBAREEHR (33,310,445)  (16,994,462)
Interest received 2 B 25,476,822 27,832,068
Interest paid AT AE (17,260,214)  (12,838,986)
Taxation paid B HIE (4,058,124) (790,000)
Net cash used in operating REZHAREEHR
activities (29,151,961) (2,791,380)
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Consolidated Cash Flow Statement (continued)
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For the year ended 31 December 2006 #HE-_TTEXRF+_A=+T—HIFE

2006 2005
—EEXREF —ZTTRF
Notes/F 7F HKS$/%E T HK$/% 7T
INVESTING ACTIVITIES REEE
Purchase of property, BEWE -BEREE
plant and equipment 16 (8,764,381) (787,985)
Acquisition of subsidiaries I BE B /B 2 A 39 (121,893,170) -
Deposits for acquisition of BAME T HERER
leasehold land use BFi &
right and buildings (23,499,671) -
Proceeds on disposal of HEMHEESMEE
available-for-sale financial asset Fr 8 58 - 113,125
Net cash used in investing RETBHFARSFE
activities (154,157,222) (674,860)
FINANCING ACTIVITIES MEEE
Issue of shares, net of issuing costs 77 (NKETER) 515,913,448 -
Increase in pledged bank deposit B ERITIF FIG 0 (123,286,616) -
New bank borrowings FERITER 14,033,865 -
Repayment of bank borrowings EBEBITEX (341,934) -
Cash generated from METBRERS
financing activities 406,318,763 -
INCREASE/(DECREASE) INCASH RERBESZEY
AND CASH EQUIVALENTS #m, CEA) 223,009,580 (3,466,240)
CASH AND CASH EQUIVALENTS R—A—HzZR£kK
AT 1 JANUARY BEZEEY (199,558,931) (196,092,691)
CASH AND CASH EQUIVALENTS R+Z=-A=+—HBzHEK
AT 31 DECEMBER ReEEY 28 23,450,649 (199,558,931)

The notes on pages 46 to 123 are an integral part of these H46F 1238 2K B AR EHRE — 21D -
financial statements.
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