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CONSOLIDATED CASH FLOW STATEMENT

As at 31 December 2006

2006 2005

Notes HK$’000 HK$’000

Cash flow from operating activities
Profit before income tax 32,254 46,044
Adjustment for:

Interest expense 7 783 445
Interest income 6 (332) (226)
Interest yield on held-to-maturity 6

investments (2,481) (3,934)
Amortisation of prepaid lease

payments for land 992 832
Depreciation of property,

plant and equipment 26,040 31,802
Loss/(gain) on disposal of property,

plant and equipment 371 (8)
Fair value (gain)/loss on held for

trading investments (196) 79
Net realised gain on held for

trading investments (89) —
Valuation deficit/(surplus) on

investment properties 600 (3,400)
Loss on financial assets

at fair value through profit or loss — 2,383

Operating profit before
working capital changes 57,942 74,017
Increase in inventories (25,573) (13,689)
Increase in trade and

other receivables (7,031) (9,884)
(Increase)/decrease in bills receivables (486) 10,341
Decrease in deposits and

prepayments 1,110 570
Increase/(decrease) in trade and

other payables 6,118 (496)
Decrease in deposits and accruals (2,016) (374)

Cash generated from operations 30,064 60,485
Income taxes paid (988) (5,025)
Interest paid (783) (445)

Net cash generated from
operating activities 28,293 55,015
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CONSOLIDATED CASH FLOW STATEMENT

As at 31 December 2006

2006 2005

Notes HK$’000 HK$’000

Cash flow from investing activities
Interest received 332 1,365
Interest yield on held-to-maturity

investments received 3,633 5,053
Purchase of prepaid lease

payments for land — (3,839)
Purchase of property,

plant and equipment (29,649) (61,367)
Redemption of held-to-maturity

investments 10,089 9,971
Proceeds from disposal of property,

plant and equipment 91 11
Proceeds from sales of held for

trading investments 210 —

Net cash used in
investing activities (15,294) (48,806)

Cash flow from financing activities
Repurchase of own shares (3,439) (58,836)
Dividends paid (26,594) (32,706)

Net cash used in
financing activities (30,033) (91,542)

Net decrease in cash and
cash equivalents (17,034) (85,333)

Cash and cash equivalents
at beginning of the year 34,806 120,139

Cash and cash equivalents
at end of the year 17,772 34,806

Analysis of the balances of
cash and cash equivalents

Bank balances and cash 21 17,772 34,806


