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The directors present their annual report and the audited financial statements for
the year ended 31st December, 2006.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal activities of
the Company’s principal subsidiaries, the Group's associates and jointly controlled
entities are set out in notes 39, 40 and 18 to the financial statements respectively.

RESULTS

The results of the Group for the year ended 31st December, 2006 are set out in
the consolidated income statement on page 35.

The directors do not recommend the payment of a dividend for the year.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the identity of the shareholders entitled to attend
and vote at the annual general meeting of the Company to be held on Friday,
25th May, 2007, the register of members of the Company will be closed from
Wednesday, 23rd May, 2007 to Friday, 25th May, 2007, both days inclusive, during
which period no transfer of shares will be effected. All transfers accompanied by
the relevant certificates must be lodged with the Company’s branch share registrar
in Hong Kong, Computershare Hong Kong Investor Services Limited, Shops 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
for registration not later than 4:00 p.m. on Tuesday, 22nd May, 2007.

INVESTMENT PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT

The Group revalued all of its investment properties at the year end date. The net
increase in fair value of HK$ 1,500,000 has been credited directly to the consolidated
income statement.

Details of the movements in the investment properties and property, plant and
equipment of the Group during the year are set out in notes 14 and 15 to the
financial statements respectively.

DISTRIBUTABLE RESERVES

As at 31st December, 2006, the Company had no reserves available for cash
distribution and/or distribution in specie, except that under the laws of Bermuda,
the Company’s share premium account, in the amount of approximately
HK$409,052,000, may be distributed in the form of fully paid bonus shares and
the Company’s contributed surplus account, in the amount of approximately
HK$588,178,000, may be distributed under certain circumstances.
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DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date of this report
were:

Executive directors:

Mr. Wong Chung Tak
Mr. Tse Kam Fai

Mr. Deng Wenyun
Mr. Gong Hanbing

(resigned on 31st August, 2006)
(resigned on 30th March, 2006)

Non-executive directors:

Mr. Wong Ngo, Derick
Mr. Chen Chao (resigned on 17th July, 2006)
Independent non-executive directors:

Mr. Lee Kuo Ching, Stewart
Mr. Liu Sing Piu, Chris
Miss. Chong Kally

In accordance with the Company’s bye-law 87, Messrs. Wong Chung Tak and Lee
Kuo Ching, Stewart will retire and, being eligible, offer themselves for re-election
at the forthcoming annual general meeting.

The independent non-executive directors are not appointed for specific terms but
are subject to retirement by rotation in accordance with the bye-laws of the
Company.

No director being proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company or any of its subsidiaries which
is not determinable by the Group within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

Save as disclosed in the sections “Share Options” and “Substantial Shareholders”
below, as at 31st December, 2006, none of the directors or chief executives of the
Company or any of their associates had any interests and short positions in the
shares, underlying shares and debentures of the Company or any of its associated
corporations as recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance (Chapter 571, Laws of Hong
Kong) (the “SFO"), or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies.
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BREZENFAZEHFENNHET:

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or its subsidiaries was a party
and in which a director of the Company had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time during the year.

SHARE OPTIONS

Pursuant to an ordinary resolution passed at the annual general meeting of the
Company held on 30th May, 2002, a new share option scheme (the “New Scheme")
was adopted by the Company. The New Scheme replaced the share option scheme
adopted on 17th November, 2000 (the “Old Scheme"). After the adoption of the
New Scheme, no further options can be granted under the Old Scheme. Particulars
of the Company’s share option schemes are set out in note 30 to the financial
statements.

Details of movements in the number of share options during the year are set out
below:

Eit 8
Old Scheme
- BREHE
i
S “EEAE
ZBRRE T=A
SHERS g BRE BRE -A-8 =+t-H
485l fi st BRERS TEEE TRE™ CEGE:d FREX 8 R AT
BT
Number of share options
Date of Exercise Outstanding Outstanding
grant of Exercise price at 1st Lapsed at 31st
Name or category share period of of share January, during December,
of participant Note options* share options**  options*** 2006 the year 2006
HKS
E£3
Directors
ZEREE (a) “ANEELALA “ANtELR+ERE 03800 900,000 - 900,000
Mr. Lee Kuo Ching,Stewart ZERtELATRA
77.1997 15.7.1997 to 14.7.2007
XS
Former directors
RE%E (b) ZZE-£ZANA “ET-£-f-f-HZ 0.1945 30,000,000 - 30,000,000
Mr. Chen Chao ZE-TET-A45A
9.3.2001 21.3.2001 10 16.11.2010
BEREE (@ ZEE-F=ANA “33-£zf-1-R% 0.1945 30,000,000 (30,000,000)% -
Mr. Gong Hanbing ZE-TET-A45A
9.3.2001 21.3.2001 t0 16.11.2010
ZEF-EtAZt=A “53-5-f-BE 0.1945 2,580,000 (2,580,000) -
“RERETCAZT-A
23.7.2001 1.1.2002 to 31.12.2006
Z2F-EtACtZH Z22-EtA-RHE 0.1945 2,580,000 (2,580,000 -
ZEREERACTA
23.7.2001 1.7.2002 t0 30.6.2007
66,060,000 (35,160,000 30,900,000
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Number of share options
Date of Exercise Outstanding Outstanding
grant of Exercise price at st Lapsed at 31st
Name or category share period of of share January, during December,
of participant Note options* share options**  options*** 2006 the year 2006
HK$
EfbES
Other employees
B ZEE-5-ANA ZEE-£ZA-1HE 0.1945 9,000,000 - 9,000,000
In aggregate ZE-ZET-ATRA
9.3.2001 20.3.2001 t0 16.11.2010
Z33-£ZANA Z$F-FZfzt-HE 0.1945 60,000,000 - 60,000,000
ZE-BET-A1RA
9.3.2001 21.3.2001 t0 16.11.2010
—ZZ-£-ANA Z2%-5-fCTZHE 0.1945 1,500,000 - 1,500,000
ZE-2E+-A15H
9.3.2001 22.3.2001 10 16.11.2010
Z3E-FtAZ+=H Z$5-f)\fZHE 0.1945 25,000,000 (25,000,000)¢ -
ZEERELAZAA
23.7.2001 2.8.2001 t0 26.7.2006
S S :??*@\ﬂ THAZE 0.1945 48,862,800 (48,862,800)° -
ZEERENANA
23.7.2001 15.8.2001 to 8.8.2006
Z3E-FtAz+=H ’@E’ﬁ A-RZE 0.1945 27,020,150 (27,020,150 -
%% /\H R=+-R
23.7.2001 .1.2002 t0 31.12.2006
ZEE-F+A2+=H "ff “E+A-HE 0.1945 27,020,150 (26,716,050)% 304,100
ZERHERASTA
23.7.2001 1.7.2002 t0 30.6.2007
ZS5-ENRt=H Z5525-f-HE 0.1945 750,000 (750,000)* -
ZETRETCAZT-R
13.8.2001 1.1.2002 t0 31.12.2006
“EE-FNAT=A Z??:@Eﬁ AE 0.1945 750,000 - 750,000
ZERHERASTA
13.8.2001 1.7.2002 t0 30.6.2007
199,903,100 (128,349,000 ) 71,554,100
265,963,100 (163,509,000 102,454,100
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Date of Exercise Outstanding Outstanding
grant of Exercise price at Lapsed at
Name or category share period of of share 1st January, during  31st December,
of participant options* share options** options*** 2006 the year 2006
HK$
HitEE
Other employees
CE “EREZEHATNE ZEEZEF-AZTABE 0.0754 20,000,000 (5,000,000) 15,000,000

In aggregate
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Notes:

(a)

* %

*kk

The share options outstanding at 1st January, 2006 granted to Mr. Lee Kuo Ching,
Stewart were in accordance with the general mandate granted by the shareholders
to the directors at the annual general meeting of the Company held on 10th June,
1997.

Mr. Chen Chao resigned as non-executive director of the Company on 17th July,
2006 and acted as the senior consultant of the Company up to 31st December,
2006.

Mr. Gong Hanbing resigned as executive director and president of the Company on
30th March, 2006. His share options lapsed on 30th June, 2006.

The vesting period of the share options is from the date of the grant until the
commencement of the exercise period.

The exercise period will lapse in three months after the resignation of the directors.

The exercise price of the share options is subject to adjustment in the case of rights
or bonus issues, or other similar changes in the Company’s share capital.

These share options were lapsed three months after the grantees ceased to be eligible
participant of the Group.

304,100 out of the 27,020,150 share options were lapsed due to the expiry of the
option period.

These options were lapsed due to the expiry of the option period.

As at 31st December, 2006, the number of shares in respect of which options had
been granted and remaining outstanding under the share option schemes was
117,454,100 shares, representing 0.7% of the shares of the Company in issue at
that date.
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in the section “Share Options” above, at no time during the year
was the Company or any of its subsidiaries, a party to any arrangements to enable
the Company’s directors or chief executives to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31st December, 2006, the register of substantial shareholders maintained by
the Company pursuant to Section 336 of the SFO shows that other than the interests
disclosed above in respect of certain directors and chief executives, the following
shareholders had notified the Company of relevant interests in the issued share
capital of the Company:

BREEIIBIEERZHA

Long positions in ordinary shares of HK$0.01 each

HE#4T
RO EE PR 13 42 21
Mzt HEER EEgs FEc) Btk
Percentage in
Number of shares held total
Direct Indirect number of
REREH Name of shareholder Note interest interest Total  issued shares
Thing On Group Limited Thing On Group Limited 1 4,110,751,792 - 4,110,751,792 23.87%
ITRERE Mr. Wong Chung Tak 1 - 4110751792 4,110,751,792 23.87%
Juvy Ngo TingZ = Ms. Juvy Ngo Ting 2 - 2,826,086,956 2,826,086,956 16.41%
Willfame Group Limited ([WGL]) Willfame Group Limited (“WGL") 2 1,900,000,000 - 1,900,000,000 11.03%
Winner Come Holdings Limited Winner Come Holdings Limited
(TwcH])) ("WCH") 2 926,086,956 - 926,086,956 5.38%
ANTHREEERT Shenzhen Investment Holding
(FRYI&E]) Corporation (“SIHC") 3 320335712 1,279,090260  1,599,425,972 9.28%
Ultrarich International Limited Ultrarich International Limited
(rui) ("uiL") 3 - 1,279,090,260 1,279,090,260 7.42%
RYERERERAA Shenzhen International Holdings
(MRIIBEBE D) Limited ("SIHL") 3 - 1,279,090,260 1,279,090,260 7.42%
New Vision Limited ([NVL]) New Vision Limited (“NVL") 3 - 1,279,090,260 1,279,090,260 7.42%
Great Mind Holdings Group Limited Great Mind Holdings Group Limited
(feML)) ("GML") 3 1,279,090,260 - 1,279,090,260 7.42%
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(2) WGLEWCHZ 2 # 2 %17 & A5 fJuvy Ngo
TingZ B A - Bt Juvy Ngo Ting&Z 3
BRPWGLEWCHFT B 2 IR 1D P A a4
% ## 25 2R § Asset Partners Group Limited & Juvy
Ngo Ting® tRZZEEXF+_A=++tH:L
2 B & s A Asset Partners Group Limited
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RNARAE FEFT2,826,086,9560% I AR LA X
RBEBERE-

(3)  GML¥E1,279,090,2600% AN 22 & B& 19 P 15 2 #E %5
TR BNVL » NVLTE1,279,090,2608% 28 22 & f 19
B 2 Bz I % BORYIBIBE - UILR R YR E - R
AT

(@) GMLAENVLZZEKERAR:
(b) NVLAERYIBEKZZEMHBRR:

(@ ULAERIBEBRZ BRAE EEH =5 —
N EZIRRRE: R

(d) ULRFIIREZZEMBERF-

BREXHEBEEINR_ETRFT A=+
—RB AR EENENARE RO RIEH
Bz EtARERSOAR -

R_ZEENEZf—R AEEEAERZH
EiEHEER 2R EEEEXEERAA ([&
MEB AN ER G Bt A5EREM
mEHE B R &% A AR 15,000,0007T (49
HEMN14,151,000870) ZEEREBAE
FoZBEFIRESRITZHEEMNETE R
RNEE BEAMENT7.75BE8E (ZTTH
F5ERE775E) ZEFHEREESKRRE
BEEREEHERZEEEIFFAEEER
H-EBFASRAMERZTETAF+A=+
—BEHB - RAFER2IREEL EE-

SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

(1) The entire issued share capital of Thing On Group Limited is beneficially owned by Mr.
Wong Chung Tak. Both Thing On Group Limited and Mr. Wong Chung Tak are therefore
deemed to have the duplicate interests in the share capital of the Company.

(2)  The entire issued share capital of WGL and WCH are beneficially owned by Ms. Juvy
Ngo Ting. Ms. Juvy Ngo Ting is therefore deemed to have interests in the shares held
by WGL and WCH. These interests are derived pursuant to the sale and purchase
agreement dated 27th December, 2006 entered into between Asset Partners Group
Limited and Ms. Juvy Ngo Ting for the acquisition of 51% interest in Twente Company
Limited by Asset Partners Group Limited, whereby the Company shall issue an aggregate
of 2,826,086,956 ordinary shares to satisfy the consideration.

(3)  Theinterest of GML in the 1,279,090,260 shares of the Company is attributed to NVL.
The interest of NVL in the 1,279,090,260 shares of the Company is also attributed to
SIHL, UIL and SIHC on the bases that:

(a) GML is the wholly-owned subsidiary of NVL;
(b)  NVLis the wholly-owned subsidiary of SIHL;

(c)  UIL controls more than one-third of the voting power at SIHL's general meetings;
and

(d)  UlLis the wholly-owned subsidiary of SIHC.

Other than as disclosed above, the Company has not been notified of any other
relevant interests or short positions in the shares and underlying shares of the
Company as at 31st December, 2006.

CONNECTED TRANSACTIONS

On 1st March, 2004, the Group entered into a loan agreement with & & & £ {2
B E ¥ AR 238 Wuhan Jingke Information Industry Co., Ltd. (“Jingke
information”), a jointly controlled entity of the Group, pursuant to which the Group
agreed to grant a non-revolving secured loan of up to RMB15,000,000 (equivalent
to approximately HK$14,151,000) to Jingke Information. The loan carried interest
at HSBC prime rate. The effective interest rate ranged from 7.75% to 8% (2005:
5% to 7.75%) in the current year. The loan is secured by each of the shareholders
of Jingke Information by charging their respective equity interests in Jingke
Information to the Group. The loan principal and interest have expired on 31st
December, 2005. Allowance for the whole amount is made in this year.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s purchases from the five largest suppliers accounted
for approximately 68.1% of the Group’s total purchases and purchases from the
largest supplier included therein accounted for approximately 47.1% of the Group's
total purchases.

During the year, the Group’s sales to the five largest customers accounted for
approximately 39.2% of the Group’s total turnover and sales to the largest customer
included therein accounted for approximately 14.3% of the Group’s total sales.

None of the directors of the Company, their associates, nor any shareholder which
to the best knowledge of the directors own more than 5% of the Company’s
issued share capital, had any beneficial interest in the Group's five largest customers
and suppliers.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s bye-laws, or
the laws of Bermuda which would oblige the Company to offer new shares on a
pro-rata basis to existing shareholders.

SUFFICIENT OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the year ended
31st December, 2006.

POST BALANCE SHEET EVENTS

Details of significant events occuring after the balance sheet date are set out in
note 38 to the financial statements.

20

RYIRHEIER AR AT | Shenzhen High-Tech Holdings Limited



EEIWE
DIRECTORS’ REPORT

% & A
RRRBFARAS L CIREEFLIEEE) eF
ERFLAMITARRRZEA 2R ER-
REEEE

THE
TE

BB
—EEL+FMPMA-+H

AUDITORS

A resolution will be submitted to the annual general meeting to re-appoint Messrs.
Deloitte Touche Tohmatsu as auditors of the Company.
On behalf of the Board

WONG CHUNG TAK
Chairman

Hong Kong
20th April, 2007
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