The directors present their annual report and the audited financial statements
of the Company and its subsidiaries (hereinafter collectively referred to as the

“Group") for the year ended 31 December 2006.

The Company is an investment holding company. Its subsidiaries are principally
engaged in the business of providing package tours, travel and other related
services, and hotel operation in Hong Kong and the People’s Republic of China

(the "PRC").

The results of the Group for the year ended 31 December 2006 are set out in

the consolidated income statement on page 52.

The directors recommend the payment of a final dividend at the rate of HK1.5
cents per share in cash with a scrip option payable on or around Friday, 29
June 2007 to all persons registered as holders of shares on Thursday, 31 May
2007. The Register of Members will be closed from Tuesday, 29 May 2007 to
Thursday, 31 May 2007, both days inclusive.

A financial summary of the Group is set out on page 149.

Particulars of the movements in the share capital of the Company are set out

in note 38 to the consolidated financial statements.

Particulars of the convertible notes of the Company are set out in note 35 to

the consolidated financial statements.
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DISTRIBUTABLE RESERVES OF THE COMPANY

In addition to the accumulated profits, under The Companies Act 1981 of
Bermuda (as amended), contributed surplus is also available for distribution.
However, the Company cannot declare or pay a dividend, or make a distribution

out of contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities as they

become due; or

(b) the realisable value of its assets would thereby be less than the aggregate

of its liabilities and its issued share capital and share premium account.

In the opinion of the directors, the reserves of the Company which were
available for distribution to shareholders at 31 December 2006 were

HK$700,599,000 (2005: HK$353,092,000).

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant and equipment

of the Group are set out in note 15 to the consolidated financial statements.

PARTICULARS OF PROPERTIES OF THE GROUP

Particulars of the properties of the Group as at 31 December 2006 are set out

on pages 150 to 152 of the annual report.
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The directors of the Company during the year and up to the date of this

report are:

Executive Directors:

Mr. Yu Kam Kee, Lawrence B.8.S., M.B.E., J.P (Chairman)
Mr. Cheung Hon Kit (Managing Director)

Dr. Yap, Allan

Mr. Chan Pak Cheung, Natalis

Mr. Lui Siu Tsuen, Richard

Ms. Luk Yee Lin, Ellen (resigned on 1 May 2006)

Non-Executive Director:

Mr. Chan Yeuk Wai (Honorary Chairman)
(resigned on 1 May 2006)

Independent Non-Executive Directors:

Mr. Kwok Ka Lap, Alva

Mr. Sin Chi Fai (resigned on 27 March 2007)

Mr. Wong King Lam, Joseph

Mr. Poon Kwok Hing, Albert (appointed on 27 March 2007)

In accordance with Bye-Law 99 of the Company’s Bye-Laws, Mr. Cheung Hon
Kit, Mr. Lui Siu Tsuen, Richard and Mr. Wong King Lam, Joseph will retire by
rotation and, being eligible, offer themselves for re-election at the forthcoming

annual general meeting.

In accordance with Bye-Law 102(B) of the Company’s Bye-Laws, Mr. Poon
Kwok Hing, Albert who was appointed with effect from 27 March 2007, will
retire and, being eligible, offer themselves for re-election at the forthcoming

annual general meeting.

Independent non-executive directors have been appointed for a term subject

to retirement by rotation as required by the Company’s Bye-Laws.
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Report of the Directors

ESEHE

DIRECTORS’ SERVICE CONTRACTS EEZRBEN

None of the directors being proposed for re-election at the forthcoming annual ~ REFEZBRERERES FRBEERET 2 ES
general meeting has a service contract with the Company or any of its  HBHEEARDQ R E(EQM B A RIS ] ANEE A A]
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payment of compensation other than statutory compensation. BRF & 49-

DIRECTORS' INTERESTS IN CONTRACTS AND BEECEHERZRBERS
CONNECTED TRANSACTIONS

During the year, the Group had transactions with certain directors of the ~ RER AEEGEAQRETESEURKAT
Company and certain companies in which directors of the Company have =~ BEEHAREZ AT ARBITIR G EHRXHH
interests, details of which are set out in note 48 to the financial statements. BB TR 7E48 -
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KR (8) BRAE 2006 F5H



As at 31 December 2006, the interests and short positions of the directors or
chief executive of the Company in the shares, underlying shares or debentures
of the Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO™)) which are required (a) to
be notified to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (c) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) to be notified to the Company and the Stock

Exchange were as follows:—

Interests in underlying shares under equity derivatives

The directors or chief executive of the Company have been granted options
under the share option scheme of the Company (the “Scheme”), details of

which are set out in the section “Share Option Scheme” below.

Save as disclosed above, as at 31 December 2006, none of the directors or
chief executive of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or as recorded in the register kept by the Company pursuant to
section 352 of the SFO or as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code.
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Share Option Scheme

The Scheme which was approved and adopted by its shareholders on 3 May
2002 and amended on 27 May 2005, is valid and effective for a period of 10

years after the date of adoption.

Details of options granted and a summary of the movements of the outstanding

options under the Scheme during the year are as follows:

RIETZ-FRA=H ARARIZREDIER
@zt YR —EERFERA - HHEER
BT sZEr I B s+ ERNBE R R LR

B PO R IEEKETBIE IR R R 1T 68 MO BB AR
2 BEHEHBT

Number of share options
BREHA
Outstanding Granted Exercised Lapsed Outstanding
asat during during during asat  Exercise price

Eligible participant 1 January 2006 the year the year the year 31 December 2006 pershare  Dateofgrant  Exercisable period

RZBBARE REBERE

-A-8 tZA=t-8
RERAL HATE REREL RERTHE REREH MATE  BROEE RHAH Eht:d
HKS ~ (Note 1)
L (Bl

Director
g3
Mr. Yu Kam Kee, Lawrence - 4,000,000 - - 4,000,000 0728 22.6.2006 22.6.2006 - 21.6.2008
RBEEE
Mr. Cheung Hon Kit = 4,000,000 - = 4,000,000 0728 22.6.2006 22.6.2006 - 21.6.2008
RERLE
Dr. Yap, Allan = 4,000,000 = - 4,000,000 0728 22.6.2006 22.6.2006 - 21.6.2008
Yap, Alanf
Mr. Chan Pak Cheung, Natalis - 1,500,000 = = 1,500,000 0728  22.6.2006 22.6.2006 - 21.6.2008
CELS
Mr. Lui Siu Tsuen, Richard - 4,600,000 = = 4,600,000 0728  22.6.2006 22.6.2006 - 21.6.2008
BkRE
Mr. Kwok Ka Lap, Alva - 500,000 = = 500,000 0.728  22.6.2006 22.6.2006 - 21.6.2008
FRUEE
Mr. Sin Chi Fai - 500,000 - - 500,000 0728 22.6.2006 22.6.2006 - 21.6.2008
Employees - 30,680,000 - 200,000 30,480,000 0728 22.6.2006 22.6.2006 - 21.6.2008
81
Eligible participant - 9,100,000 - - 9,100,000 0728 22.6.2006 22.6.2006 - 21.6.2008
RERAL

- 58,880,000 - 200,000

58,680,000



The value of the options granted is set out in note 39 to the consolidated

financial statements.

The purpose of the Scheme is to enable the Company to grant options to
employees, executives or officers of the Company or any of its subsidiaries
(including executive and non-executive directors of the Company or any of its
subsidiaries) and any suppliers, consultants, agents or advisers who will
contribute or have contributed to the Company or any of its subsidiaries as
incentives and rewards for their contribution to the Company or such

subsidiaries.

Subject to the condition that the total number of shares which may be issued
upon the exercise of all outstanding options granted and to be exercised
under the Scheme and any other schemes of the Company must not exceed
30% of the shares of the Company in issue from time to time, the total
number of shares in respect of which options may be granted under the
Scheme, when aggregated with any shares subject to any other schemes, is
not permitted to exceed 10% of the shares of the Company in issue on the

date of approval and adoption of the Scheme (" General Limit").

As at the annual general meeting of the Company held on 27 May 2005, an
ordinary resolution was passed to amend the Scheme so that the Scheme sets
out that when determining the “refreshed” 10% limit under the Scheme as
at the date of approval of the limit, options previously granted (i.e. before the
date of approval of the limit) under the Scheme and any other share option
schemes of the Company (including those outstanding, cancelled, lapsed in
accordance with the schemes or exercised options) will not be counted for

the purpose of calculating the limit as “refreshed”.

The number of shares in respect of which options may be granted under the
Scheme and other share option scheme(s) of the Company to any individual
in aggregate in any 12 month period is not permitted to exceed 1% of the
shares of the Company in issue, without prior approval from the Company’s

shareholders.
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Where any grant of options to a substantial shareholder or any independent
non-executive director of the Company, or any of their respective associates
(as defined in Rule 1.01 of the Listing Rules), would result in the number of
shares issued and to be issued upon exercise of all options already granted
and to be granted to such person in any 12 month period up to and including

the date of the grant:

it

) representing in aggregate over 0.1% of the shares in issue, and

(i)  having an aggregate value, based on the closing price of the shares of

the Company on the date of grant in excess of HK$5 million,

such grant of option shall be subject to prior approval of the shareholders of
the Company who are not connected persons of the Company as defined in

the Listing Rules.

Option granted must be taken up within 30 days of the date of offer. The
consideration payable for the option is HK$1. Options may be exercised at
any time from the date of acceptance of the share option to such date as
determined by the Board of Directors but in any event not exceeding 10 years.
The exercise price is determined by the directors of the Company and will not
be less than the higher of (i) the average closing price of the shares for the
five business days immediately preceding the date of grant, (ii) the closing
price of the shares on the date of grant or (iii) the nominal value of the shares

of the Company.

As at the date of this report, the total number of shares available for issue
under the Scheme is 61,258,610 shares and represents 10% of the issued
share capital of the Company as at 19 May 2006, being the date of refreshment

of the General Limit on the grant of options under the Scheme.

Save as disclosed above, none of the directors or their spouses or children
under the age of 18 had any right to subscribe for securities of the Company,
or had exercised any such right during the year; and at no time during the
year was the Company or any of its subsidiaries a party to any arrangement
to enable the directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body

corporate.
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Interests of directors of the Company in competing businesses as at 31
December 2006 required to be disclosed pursuant to Rule 8.10 of the Listing

Rules were as follows:

Name of director

Expng

Mr. Yu Kam Kee, Lawrence

RBESLE

Mr. Cheung Hon Kit

REGEEE

Name of entity which
businesses are considered
to compete or likely to
compete with the
businesses of the Group

HEBERARARE
ZEBRHF AT
AHRFHCERERE

Fung Choi Properties Limited
RREXBRAR

City Champ Limited
MIERRAR

Oceanpass Holdings Ltd.
and its subsidiaries

BFERBRARREAMEAT

ITC Corporation Limited
("ITC") and its subsidiaries
EECEEEERAR ([EH#])

REMBRR

Macau Prime Properties Holdings
Limited (“MPP") and its
subsidiaries

RPRREERERAR ([HR11))
RERBAR

China Development Limited

R BERBR A

Artnos Limited

HRERAR

T~

Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group

HEXBERAEAREL
EBAERFMR
THARF AR

Property investment in
Hong Kong
REBUSHERE

Property investment in
Hong Kong
REBNSERE

Property investment in
Hong Kong

WEEREHERE

Property investment in
Hong Kong and property
development and trading in PRC
REBNEHERE R
RPEEEHEERRES

Property investment in
Hong Kong

RNEERSHERE

Property investment in
Hong Kong
NEENEHERE

Property investment in
Hong Kong
REELEHERE

REBELETHRANES10FERERRREER _TFT
NET A=+ -BARABFUERE RN

Nature of interest of
the director in the entity

ESnuERzRENE

Director and Substantial
Shareholder
EERFZRE

Director and Substantial
Shareholder

EERFERR

Director and Substantial
Shareholder of Oceanpass
Holdings Ltd.

HWFERAERARZESREERR

Executive Director of ITC

BHES

Chairman of MPP

REIZER

Director and Shareholder
EE T
Director and Shareholder

BERER



Name of director

Expng

Name of entity which

businesses are considered

to compete or likely to
compete with the
businesses of the Group

HERERARARE
ZEBERFHRTH
ARFHCERERE

Co-Forward Development
Ltd.
ERERERAR

Orient Centre Limited
REBRAF

Super Time Limited
BEBRAF

Asia City Holdings Ltd
SHEBEERAR
Supreme Best Ltd.

Supreme Best Ltd.

Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group

HEXBERARAREL
SBERFMD
THEARF AR

Property investment in
Hong Kong
REBNSHERE

Property investment in
Hong Kong
REBNSHERE

Property investment in
Hong Kong
NEENEHERE

Property investment in
Hong Kong
REBRLEHERE

Property investment in
Hong Kong
REENEHERE

Nature of interest of
the director in the entity

ESRuERzRENE

Director and Shareholder

BERRR

Shareholder

R

Director and Shareholder

EERRR

Director and Shareholder

EERRR

Shareholder

R



As at 31 December 2006, so far as was known to the directors or chief executive
of the Company, the following persons (other than directors or chief executive
of the Company) had an interest or short position in the shares and underlying
shares which would fall to be disclosed to the Company under the provisions

of Divisions 2 and 3 of Part XV of the SFO:

(i) Interests in the shares

REZERF+ _A=1T—H $HEARREERK
TR A AT AL (AR R ERHITHAER
RO B RABRER D R A IRIEE MR
BPIEXVERFE2 R E3N B AMAN R R E 242

A

() PRz

Name of
shareholder

RERERE

Dr. Chan Kwok Keung, Charles
(Note 2(a))

BRI E+
(T 222(a))

Ms. Ng Yuen Lan, Macy
(Note 2(a))
gLt
(M 3£2(a)

Chinaview International Limited
(Note 2(a))

Chinaview International Limited
(H322(a))

Galaxyway Investments Limited
(Note 2(a))

Galaxyway Investments Limited
(T 222(a))

Long position/
short position

HR KR

Long position

e

Long position

Long position

HeE

Long position

i)

Capacity
&4

Beneficial owner

EEfAA

Interest of controlled
corporations

REH DA ES

Interest of spouse

BBk

Interest of controlled
corporations
P A AR

Interest of controlled
corporations
XA R R

Approximate

Nature Number of percentage of
of interest shares held shareholding

IRAEZ K
EREE FrERGEE HEIL
Personal interest 4,529,800 0.74%
EAER 4,529,800 0.74%
Corporate interest 135,740,481 22.23%
NRER 135,740,481 22.23%
Spouse interest 140,270,281 22.97%
Rl 140,270,281 22.97%
Corporate interest 135,740,481 22.23%
DAl 135,740,481 22.23%
Corporate interest 135,740,481 22.23%
NAlkER 135,740,481 22.23%



Name of
shareholder

RERERB

ITC Corporation Limited
(Note 2(a))

EROCEEEBRAR
(M 22£2(a))

ITC Investment Holdings Limited
(Note 2(a))

ITC Investment Holdings Limited
(T# 222(a))

Mankar Assets Limited
(Note 2(a))

Mankar Assets Limited
(H322(a))

Famex Investment Limited
(Note 2(a))
HEBREBBRA
(P 322(a))

Hanny Holdings Limited
(“Hanny Holdings")
(Note 2(a))

REEEFRAF
(TREEE])

(FF 22.2(a))

Long position/
short position

BR KR

Long position

e

Long position

HeE

Long position

He

Long position

e

Long position

Capacity
&%

Interest of controlled
corporations
SN BRI ER

Interest of controlled
corporations
TEH AR

Interest of controlled
corporation
D AR

Interest of controlled
corporation
XA R ER

Interest of controlled
corporations

b NGl b5

Nature
of interest

R E

Corporate interest

A

B

Corporate interest

LS

Corporate interest

AR

Corporate interest

AT

B

Corporate interest

LS

Number of
shares held

RGO BE

135,740,481

135,740,481

135,740,481

135,740,481

124,334,481

124,334,481

124,334,481

124,334,481

124,334,481

124,334,481

Approximate
percentage of
shareholding
R#EZ R
HEDL

22.23%

22.23%

22.23%

22.23%

20.36%

20.36%

20.36%

20.36%

20.36%

20.36%



Name of
shareholder

RERERB

Hanny Magnetics (B.V.1.)
Limited
("Hanny Magnetics”)
(Note 2(a)

Hanny Magnetics (B.V.I.)
Limited
(THanny Magnetics] )
(I 322(a))

Powervote Technology
Limited (“Powervote”)
(Note 2(a))

Powervote Technology
Limited ([Powervote])

(H322(a)

Well Orient Limited
("Well Orient")
(Note 2(a))

BmERAA ([EfR])

(M 322(a))

Group Dragon Investments
Limited ("Group Dragon”)
(Note 2(a))
EREERAR ([BE))

(M 322(a)

Long position/
short position

BB %R

Long position

Long position

e

Long position

R

Long position

i)

Capacity
&%

Interest of controlled
corporations

2

e NG ok 5

E

Interest of controlled
corporations

2

el NGt 5

E

Interest of controlled
corporations

BEHIAAiES

Interest of controlled
corporations

NG ol 3

Nature
of interest

R E

Corporate interest

Corporate interest

Corporate interest

NIl

Corporate interest

Number of
shares held

RGO BE

124,334,481

124,334,481

124,334,481

124,334,481

124,334,481

124,334,481

124,334,481

124,334,481

Approximate
percentage of
shareholding
IR#EZ R
HEDL

20.36%

20.36%

20.36%

20.36%

20.36%

20.36%

20.36%

20.36%



Approximate

Name of Long position/ Nature Number of  percentage of
shareholder short position Capacity of interest shares held shareholding
IR L
RRER "R KE E2) RNy FEROBAE WESH
China Strategic (B.V.I.) Long position Interest of controlled Corporate interest 124,334,481 20.36%
Limited corporations
(“China Strategic BVI")
(Note 2(a))
China Strategic (B.V.I.) HE XS D alER NEER 124,334,481 20.36%
Limited
(China Strategic BVI])
(¥ 322(a))
China Enterprises Limited Long position Interest of controlled Corporate interest 124,334,481 20.36%
("CEL") (Note 2(a)) corporations
China Enterprises Limited 55} RS D AR DR 124,334,481 20.36%

(TCELY) (M222(a)

Million Good Limited Long position Beneficial owner Corporate interest 124,334,481 20.36%
("Million Good")
(Note 2(a))

Million Good Limited HE BHEEA NIl 124,334,481 20.36%
(Million Good))
(¥ 322(a))

Gandhara Advisors Asia Long position Investment manager Corporate interest 45,000,000 7.35%

Ltd. (Beneficial owner is
Gandhara Master Fund Ltd.)
Gandhara Advisors Asia ) KEmE NElER 45,000,000 7.35%
Ld. (BEEEAR
Gandhara Master Fund Ltd.)



(i) Interests in underlying shares under equity (i) RRASTEIEFHBRGD 2%

derivatives m
Number of
underlying Approximate
shares (under percentage
unlisted equity of the issued
Name of Long position/ Nature derivatives of share capital of
shareholder short position Capacity of interest the Company) the Company
HE R
(ErEZHk HERQFE
EHRAE BITRAZ
REREZH "R/ KA 54 EmtE $TETIHR)#A BHEDE
(@) Mr. Li Ka-shing (Note 1) Long position Founder of discretionary Corporate and other 253,164,556 41.46%
trusts and interest of interests

controlled corporations
FEASE (W21 55) 2REFENRIZA DR R A 253,164,556 41.46%
REBHIATES

Li Ka-Shing Unity Trustee  Long position Trustee and beneficiary Other interest 253,164,556 41.46%
Corporation Limited (as of a trust
trustee of The Li Ka-Shing
Unity Discretionary Trust)
(Note 1)
Li Ka-Shing Unity Trustee ~ 1¥& EEARGBEZEA HitEm 253,164,556 41.46%
Corporation Limited (fE&
The Li Ka-Shing Unity
Discretionary Trust
BIEFEA) (32D

B

Li Ka-Shing Unity Long position Trustee and beneficiary Other interest 253,164,556 41.46%
Trustcorp Limited of a trust
(as trustee of another
discretionary trust)
(Note 1)
Li Ka-Shing Unity HE EERARGBIZEA HirEsm 253,164,556 41.46%
Trustcorp Limited
(fER5—E2E
EREREREA) (1)



Name of
shareholder

RRER

Li Ka-Shing Unity Trustee
Company Limited (as
trustee of The Li Ka-Shing
Unity Trust) (Note 1)

Li Ka-Shing Unity Trustee
Company Limited
(fEBThe Li Ka-Shing

Unity Trust

HEEA) (1)

Cheung Kong (Holdings)
Limited ("CKH")

(Note 1)

RIEX (58) BRAR
(REXE))

(H31)

Hutchison Whampoa
Limited ("HWL")

(Note 1)

M EHERAT)
([AZ]) (1)

Hutchison International
Limited (“HIL")

(Note 1)

Hutchison International
Limited ("HIL")

(P321)

Long position/
short position

WE KR

Long position

Long position

HE

Long position

Capacity

513

Trustee

RIEA

Interest of controlled
corporations

REHIR R ER

Interest of a controlled

corporation

b NGl of 5

Beneficial owner

EEHAA

Nature
of interest

R E

Other interest

LR

N\

Corporate interest

NGl

Corporate interest

NIl

Corporate interest

Number of
underlying
shares (under
unlisted equity

Approximate
percentage
of the issued

derivatives of share capital of

the Company)
HER G
(RDFZHE
EmRAE
PTETR) #E

253,164,556

253,164,556

253,164,556

253,164,556

253,164,556

253,164,556

253,164,556

253,164,556

the Company

HAQRE
BITREZ
BMAEA

41.46%

41.46%

41.46%

41.46%

41.46%

41.46%

41.46%

41.46%



Name of
shareholder

RRER

(b)  Dr. Chan Kwok Keung,
Charles (Note 2(b))
BREISATE L (H2200)

Ms. Ng Yuen Lan, Macy
(Note 2(b))
mmE LT (H3220)

Chinaview International
Limited (Note 2(b))
Chinaview International
Limited (T 2£2(b))

Galaxyway Investments
Limited (Note 2(b))
Galaxyway Investments
Limited (M 322(b))

ITC Corporation Limited
(Note 2(b))

EHOXEEBRAR
(H322(b))

ITC Investment Holdings
Limited (Note 2(b))
ITC Investment Holdings

Limited (f2£2(b))

Long position/
short position

HE KR

Long position

Long position

He

Long position

e

Long position

3}

Capacity

513

Interest of controlled
corporations
RS D AR

Interest of controlled
corporations
AR ER

Interest of spouse

(et 5o

Interest of controlled

corporation
RSN R

Interest of controlled

corporation
REHARNER

Interest of controlled
corporation
XA R R

Interest of controlled

corporation
RSN R

Nature
of interest

R

Corporate interest

AR

B

Corporate interest

AR

B

Spouse interest

(et 2o

Corporate interest

Corporate interest

AR

Corporate interest

AR

B

Corporate interest

AL 3

Number of
underlying
shares (under
unlisted equity

Approximate
percentage
of the issued

derivatives of share capital of

the Company)
HER G
(RDFZHE
EWmRAE
PTETH) HE
379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

the Company

HAQRE
BITREZ
BMAEA

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%



Name of
shareholder

RRER

Mankar Assets Limited
(Note 2(b))

Mankar Assets Limited
(¥ 222(b))

Famex Investment Limited
(Note 2(b))
HEREBRAA
(P 22(b))
Hanny Holdings (Note 2(b))

IREEE (2220)

Hanny Magnetics
(Note 2(b))

Hanny Magnetics
(M 222(b)

Powervote (Note 2(b))
Powervote (H3Z2(b))
Well Orient (Note 2(b))
Fifm (H322(0)

Group Dragon (Note 2(b))
Be (mr322(0)

China Strategic BVI
(Note 2(b))

China Strategic BVI
(F322(b)

Long position/
short position

WE KR

Long position

e

Long position

HaE

Long position

Capacity

513

Interest of controlled
corporation
XA ER

Interest of controlled

corporation
RSN R

Interest of controlled
corporations
XA MR

Interest of controlled
corporations
D AR

Interest of controlled
corporations
XA R ER

Interest of controlled
corporations
S DAl

Interest of controlled
corporations
RS DAl

Interest of controlled
corporations
TEHA AR

Nature
of interest

R E

Corporate interest

AR

B

Corporate interest

Corporate interest

AnjHEL

Corporate interest

AR

Corporate interest
NRER
Corporate interest
NRlER
Corporate interest
NRER
Corporate interest

Nl

Number of
underlying
shares (under
unlisted equity

Approximate
percentage
of the issued

derivatives of share capital of

the Company)
HER G
(RDFZHE
EmRAE
PTETR) #E
379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

379,746,835

the Company

HAQRE
BITREZ
BMAEA

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%

62.19%



Name of
shareholder

RRER

CEL (Note 2(b))

CEL (P 322(b)

Million Good (Note 2(b))
Million Good (i 3£2(b))

PMA Asian Opportunities
Fund (Note 3)

PMA Asian Opportunities
Fund (F2£3)

PMA Prospect Fund
(Note 3)

PMA Prospect Fund
(M3£3)

Diversified Asian
Strategies Fund (Note 3)
Diversified Asian
Strategies Fund
(W 3£3)

PMA Capital Management
Limited (Note 3)

PMA Capital
Management
Limited (¥ #£3)

DKR Capital Inc. (Note 4)

DKR Capital Inc. (P 3£4)

Long position/
short position

HE KR

Long position

e

Long position
He

Long position

e

Long position

R

Long position

He

Long position

37§

Long position

He

Capacity

513

Interest of controlled
corporation
XA R ER

Beneficial owner

EnEAA
Beneficial owner

EafAA

Beneficial owner

EREAA

Beneficial owner

Ex5EBA

Investment manager

RELE

Interest of controlled
corporations
DR ER

Nature
of interest

R

Corporate interest

AR

B

Corporate interest
NEER

Corporate interest

AR

Bl

Corporate interest

Corporate interest

A

Corporate interest

AL

Corporate interest

NGl

Number of
underlying
shares (under
unlisted equity

Approximate
percentage
of the issued

derivatives of share capital of

the Company)
HER G
(RDFZHE
EWmRAE
PTETH) HE
379,746,835

379,746,835

379,746,835
379,746,835

38,101,266

38,101,266

65,316,456

65,316,456

70,886,076

70,886,076

183,544,304

183,544,304

126,582,278

126,582,278

the Company

HAQRE
BITREZ
BMAEA

62.19%

62.19%

62.19%
62.19%

6.24%

6.24%

10.70%

10.70%

30.06%

30.06%

20.73%

20.73%



Name of
shareholder

RRER

DKR Management Co. Inc.

(Note 4)
DKR Management
Co. Inc. (H3z4)

DKR Capital Partners LP
(Note 4)

DKR Capital Partners LP
(M #24)

DKR Qasis Management
Co. LP (Note 4)

DKR Oasis Management
Co. LP (Mz24)

QOasis Management
Holdings LLC (Note 4)

Oasis Management
Holdings LLC (M 324)

DKR SoundShore Oasis

Holding Fund Ltd. (Note 4)

DKR SoundShore Oasis

Holding Fund Ltd. (% 3z4)

Gandhara Advisors Asia
Ltd. (Beneficial owner
is Gandhara Master
Fund Ltd.)

Long position/
short position

WE KR

Long position

e

Long position

HaE

Long position

HRE

Long position

HE

Long position

HaE

Long position

Gandhara Advisors Asia Ltd. #f&

(BRBEBAA
Gandhara Master
Fund Ltd.)

Capacity

513

Interest of controlled
corporations
XA ER

Interest of controlled
corporations

REH DA ER

Investment manager

RE”E

Interest of controlled
corporations
A AR

Beneficial owner

Investment manager

RELE

Nature
of interest

R E

Corporate interest

AR

B

Corporate interest

Corporate interest

LS

Corporate interest

AR

Corporate interest

AL

Corporate interest

Number of
underlying
shares (under
unlisted equity

Approximate
percentage
of the issued

derivatives of share capital of

the Company)
HER G
(RDFZHE
EmRAE
PTETR) #E
126,582,278

126,582,278

126,582,278

126,582,278

126,582,278

126,582,278

126,582,278

126,582,278

126,582,278

126,582,278

253,164,557

253,164,557

the Company

HAQRE
BITREZ
BMAEA

20.73%

20.73%

20.73%

20.73%

20.73%

20.73%

20.73%

20.73%

20.73%

20.73%

41.46%

41.46%



Name of
shareholder

RRER

(G)]

Richard Crawshaw
(Note 5)

Richard Crawshaw
(W 3£5)

Clive Harris (Note 5)

Clive Harris (I £5)

Highbridge GP, Ltd.
(Note 5)

Highbridge GP, Ltd.
(K25

Highbridge Capital
Management LLC
(Note 5)

Highbridge Capital
Management LLC
(P325)

Long position/
short position

HE KR

Long position

e

Long position

HeE

Long position

R

Long position

Capacity

513

Interest of controlled
corporations
RS D AR

Interest of controlled
corporations
DR

Interest of controlled
corporations
TEH AR R

Investment manager

RELE

Nature
of interest

R

Corporate interest

Corporate interest

AR

Corporate interest

Corporate interest

AL

Number of
underlying
shares (under
unlisted equity

Approximate
percentage
of the issued

derivatives of share capital of

the Company)
HER G
(RDFZHE
EWmRAE
PTETH) HE
50,697,085

50,697,085

50,697,085

50,697,085

50,697,085

50,697,085

50,697,085

50,697,085

the Company

HAQRE
BITREZ
BMAEA

8.30%

8.30%

8.30%

8.30%

8.30%

8.30%

8.30%

8.30%



Notes:

m

Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-Shing, Mr. Li
Tzar Huoi, Victor and Mr. Li Tzar Kai, Richard is interested in one-third of the
entire issued share capital, owns the entire issued share capital of Li Ka-Shing
Unity Trustee Company Limited. Li Ka-Shing Unity Trustee Company Limited
as trustee of The Li Ka-Shing Unity Trust, together with certain companies
which Li Ka-Shing Unity Trustee Company Limited as trustee of The Li Ka-Shing
Unity Trust is entitled to exercise or control the exercise of more than one-third
of the voting power at their general meetings, hold more than one-third of
the issued share capital of CKH.

In addition, Li Ka-Shing Unity Holdings Limited also owns the entire issued
share capital of Li Ka-Shing Unity Trustee Corporation Limited (“TDT1") as
trustee of The Li Ka-Shing Unity Discretionary Trust (“DT1") and Li Ka-Shing
Unity Trustcorp Limited (“TDT2") as trustee of another discretionary trust
("DT2"). Each of TDT1 and TDT2 holds units in The Li Ka-Shing Unity Trust.
The discretionary beneficiaries of DT1 and DT2 are, inter alia, Mr. Li Tzar
Kuoi, Victor, his wife and children and Mr. Li Tzar Kai, Richard.

Certain subsidiaries of CKH are entitled to exercise or control the exercise of
one-third or more of the voting power at the general meetings of HWL.
HWL holds the entire issued share capital of HIL.

By virtue of the SFO, HWL, CKH, Li Ka-Shing Unity Trustee Company Limited,
TDT1, TDT2 and Mr. Li Ka-Shing who is the settlor and may be regarded as
a founder of each of DT1 and DT2 for the purpose of the SFO, are all deemed
to be interested in 253,164,556 underlying shares (in respect of unlisted
equity derivatives of the Company) held by HIL.

Pursuant to the subscription agreement dated 23 March 2006 entered into
between HIL and the Company, HIL has conditionally agreed to subscribe at
completion of the subscription agreement a 2% convertible exchangeable
note due 2011 (the “HIL Note") issued by the Company with a principal
amount of HK$200,000,000. Completion of the subscription agreement took
place on 8 June 2006. HIL or its nominee(s) is entitled to convert the HIL
Note into 253,164,556 new shares of par value of HK$0.10 each in the
capital of the Company on full conversion at an initial conversion price of
HK$0.79 per share (subject to adjustment).

M3z

(M

FREMEE DREFERTERSESBHAL
Ka-Shing Unity Holdings LimitedZ 252 37T A AR
=52 M2 aRI# AL Ka-Shing Unity
Trustee Company Limited % #8E B 1TIEAN - Li
Ka-Shing Unity Trustee Company Limited SAThe Li
Ka-Shing Unity TrustiSsE ABY & 17 - iERE T A A
ERBERESE =5 —UELHBEBITRE-
fLi Ka-Shing Unity Trustee Company Limited A
The Li Ka-Shing Unity Trust{SsE A B & D B HEE
ZERTNBRRAG FITERERTE=92—
A R SR

Itk 5h - Li Ka-Shing Unity Holdings Limited /i A Li
Ka-Shing Unity Trustee Corporation Limited
([TDT1]) (fEAThe Li Ka-Shing Unity
Discretionary Trust ([DT1]) BfE5EA) AR
Li Ka-Shing Unity Trustcorp Limited ([TDT2]) (#&
RE-HEZEFFT(IDT2])HEFEAN)
MEEHEEITRA-TOTI RTDT2E&#H B The Li
Ka-Shing Unity Trust&){5 £ 8 -DT1 & DT2& 7]
RS AR (HRBE) R2ExE ERBRT
A RTER S A

BEEENETHBEARBRRIENRERS
EAESEEITE= D2 — kA ERI R
ERBHILA 2 5B TR AR

RIEES R K EG] FE REEM L Ka-Shing
Unity Trustee Company Limited ~ TDT1 ~ TDT2 2
FRAEE BRAMERTARRBLRHE
1&FIM = AT REHAR BDT1 RDT2HIAILA) #1
BARHILEBRI253,164,556 8 HENR D (B
ANARFEEMBRASTETH) s

BIBEHILEAR AR BBRA ST F=A =1
= Bz REWZE HLE B IEF R ERRE HE
THERBEHAARABRTASER
200,000,000 7T —Z ——F 2 Hi#)2 % T AR
AR ([HILEIR]) -RERER T TR F
NANBER HILSERE ABREIZER0.797%
7T (Al T %) MY SR (E  HILE R 28U i
/253,164,556 R AN FIRAFR FREE. 1075
TCEVETRR 17 o



Million Good is a wholly-owned subsidiary of CEL, whose shares are
traded on the OTC Bulletin Board in the US, which in turn is a company
owned as to approximately 55.22% effective equity interest and
approximately 88.79% effective voting interest by China Strategic BVI.
China Strategic BVI is wholly-owned by Group Dragon.

Group Dragon is owned as to 98.92% by Well Orient. Well Orient is a
wholly-owned subsidiary of Powervote which in turn is a wholly-owned
subsidiary of Hanny Magnetics. Hanny Megnetics is a wholly-owned
subsidiary of Hanny Holdings which in turn is owned as to 63.98% by
Famex Investment Limited. Hanny Holdings, Hanny Magnetics,
Powervote, Well Orient, Group Dragon, China Strategic BVI and CEL
are deemed to be interested in 124,334,481 shares held by Million
Good by virtue of the SFO.

11,406,000 shares were held by Asia Will Limited. Asia Will Limited is
a wholly-owned subsidiary of Leaptop Investments Limited which in
turn is a wholly-owned subsidiary of ITC Investment Holdings Limited.
Famex Investment Limited is a wholly-owned subsidiary of Mankar
Assets Limited which in turn is a wholly-owned subsidiary of ITC
Investment Holdings Limited. ITC Investment Holdings Limited is a
wholly-owned subsidiary of ITC Corporation Limited which in turn is
owned as to 34.5% by Galaxyway Investments Limited. Galaxyway
Investments Limited is a wholly-owned subsidiary of Chinaview
International Limited which in turn is wholly-owned by Dr. Chan Kwok

Keung, Charles. Ms. Ng Yuen Lan, Macy is the wife of Dr. Chan.

Pursuant to the subscription agreement dated 23 March 2006 entered
into between CEL and the Company, the Company issued a 2%
convertible exchangeable note due 2011 with a principal amount of
HK$300 million (the “CEL Note"”) to CEL entitling the holder to convert
the CEL Note into 379,746,835 new shares of the Company at an

initial conversion price of HK$0.79 per share (subject to adjustment).

Million Good J5CELE) 2 & M & A 7] EAR 17
REBISHINZSHBRER MCELAIA
China Strategic BVI #4 #755.22 % &%
TR R KI88.79% BRI Rz -China
Strategic BVI JYEFE2 B R -

R EEBREIS .92 % M A
PowervoteZ 2 &K1 /& A &' Powervotefl| &
Hanny MagneticsZ 2 & HB 2 &l°Hanny
Magnetics AR EEE 2 2 AMB LR M
BEVNRERIREBRARIEF63.98%
o RIEEF R EED) $REEE  Hanny
Magnetics + Powervote  Ef& B¥5E - China
Strategic BVIRXCELYF 18 A ¥ A B Million
GoodFfi ##7124,334,481 IR 15 ) i 2 ©

Asia Will Limited#57%5 11,406,0008%A% {7 %
2@l JyLeaptop Investments Limited 2 & #&
W AR - mi&&BIAITC Investment
Holdings Limited 2 2 & MIE A Tl HE IR &
B A AMankar Assets Limited 2 24
B AR MMankar Assets Limited 8l &ITC
Investment Holdings Limited 2 2 &M1& 2~
A]°ITC Investment Holdings Limited & /&%#
TrEEEERARZE2ENMBAR MkE
Bl Galaxyway Investments Limited#% A
34.5%# % ° Galaxyway Investments Limited
JhChinaview International Limited 2 2 &}
BLRR Mgk hREREE2EHE-
MRt AREL 2 EFo

BIEEBA—TTRF=A-_+=HMHCEL
RARRRINLZ R AR AIRCELE
1= ——FHHIAREFE /300,000,000
TC2% A AR AT IR ([CELEIE]) IR
FHBEABREUN LA RESR.79%5T
(AT FRR) #CELRIR 12 /5379,746,835
REANA BB AR 1D



PMA Capital Management Limited (“PMA Capital”) manages, on a
discretionary basis, the PMA Asian Opportunities Fund, PMA Prospect Fund
and Diversified Asian Strategies Fund. PMA Capital was deemed to be
interested in the shareholding of the funds managed by PMA Capital for the
purposes of the SFO.

PMA Asian Opportunities Fund has total interest in 42,131,266 shares
(representing 6.9% shareholding interest), of which 38,101,266 shares relate
to its derivative interests.

PMA Prospect Fund has total interest in 77,394,456 shares (representing
12.68% shareholding interest), of which 65,316,456 shares relate to its

derivative interests.

Diversified Asian Strategies Fund has total interest in 78,655,076 shares
(representing 12.88% shareholding interest), of which 70,886,076 shares
relate to its derivative interests.

PMA Capital Management Limited has total interest in 213,067,304 shares
(representing 34.90% shareholding interest), of which 183,544,304 shares
relate to its derivative interests.

DKR Qasis Management Co. LP is controlled as to 49% by Oasis Management
Holdings LLC and as to 51% by DKR Capital Partners LP which is controlled
as to 50% by DKR Management Co. Inc.. DKR Management Co. Inc. is
controlled as to 100% by DKR Capital Inc..

DKR Capital Inc., DKR Management Co. Inc., DKR Capital Partners LP, DKR
Oasis Management Co. L.P., Oasis Management Holdings LLC and DKR
SoundShore Oasis Holding Fund Ltd. have total interest in 128,514,278 shares
(representing 21.05% shareholding interest), of which 126,582,278 shares
relate to its derivative interests.

Highbridge GP, Ltd. is controlled as to 50% by Richard Crawshaw and 50%
by Clive Harris. Highbridge Master L.P. and Highbridge Asia Opportunities
Master L.P. are wholly-controlled by Highbridge GP, Ltd.

®3)

@)

®)

PMA Capital Management Limited ([PMA
Capital]) 2% PMA Asian Opportunities
Fund, PMA Prospect Fund and Diversified Asian
Strategies Fund  BtEH KB EKHIME - PMA

Capital R REE HEB 2 Ho 2 s -

PMA Asian Opportunities FundR A2 7]
42,131,266/% 8817 (156.9% %) A B
H38,101,266M M0 AEBFBMIT AR

PMA Prospect Fundm® A2 R177,394,456 %
R (1512.68% MR#E) PHEHEREZR Hp
65,316,456 I BE B BT E R

Diversified Asian Strategics Fundi A7)
78,655,076% A7 (1512.88% A 4E) FH#k 5 4akE
5 BH70,886,0760% A% (0 BEG BMTTEE R

PMA Capital Management Limited A2 &)
213,067,3048%A% 1% (1534.90% A% HE) = & 4
7 H183,544, 304 %10 B E B RENITARE

o

Y| ‘

DKR Oasis Management Co. LPJ3fOasis
Management Holdings LLCIEH49%#25° ™51%
# 25 AIJERDKR Management Co. Inc.#£E50%#
#EDKR Capital Partners LPHEA-DKR
Management Co. Inc.J5EDKR Capital Inc.i%58
100%# e

DKR Capital Inc. * DKR Management Co. Inc. * DKR
Capital Partners LP ~ DKR Oasis Management Co.
L.P. ~ Oasis Management Holdings LLC &DKR
SoundShore Qasis Holding Fund Ltd. JAZ< A &)
128,514,278 AR (1521.05% A% HE) s A 4aiE
= HH126,582,278M 10 BEBRAMNTTAERE

o

BX

Highbridge GP, Ltd.% Bl/ERichard Crawshaw .
Clive Harris% B #£550%#% ' Highbridge Master
L.P. 2 Highbridge Asia Opportunities Master L.P.
TyeHighbridge GP, Ltd. 322 224



Save as disclosed above, as at 31 December 2006, the directors or chief
executive of the Company were not notified of any other persons who had
interests or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would be required to be disclosed to the Company
and the Stock Exchange pursuant to Part XV of the SFO.

During the year, a subsidiary of the Company repurchased the shares of the
Company on the Stock Exchange, all of which shares were cancelled. Particulars

of the shares repurchased are as follows:

Number of
shares of HK$0.10

Month each repurchased

BEER0.1058 T
=kvi) REGEE
September 2,000,000
LA

Save as disclosed above, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities during

the year ended 31 December 2006.

There are no provision for pre-emptive rights under the Company’s Bye-Laws
although there are no restrictions against such rights under the laws in

Bermuda.

The aggregate amount of purchases and turnover attributable to the Group’s
five largest suppliers and customers were less than 30% of the total value of

the Group’s purchases and turnover respectively.

B EXBEESN R-FTAE A=A
ARFEFHTREHL FEBAETL AL
AR A AR AE (B R ES R
BBISEXVER) 2 BR5 FEBARA SIS B R
BH RE DI EXV BN A AT R AR

AR TAA

AEEN ARFZ —HH B AR ER R AT
ARFRBL) ZERD D 2 8P - BRI 2 5
BT

Price per share Aggregate

Lowest Highest consideration

HK$ HK$ HK$
BRER

RIEE BEE b

BT BT BT

0.55 0.55 1,100,000

R EXIFEEEIN NRRSHE AN B R RRNE
ECETRFT A=+ B UEFERAGER
B HEBEOARRMER EHESe

HABFEARWEAB B EINARS] 1
PN /NS D) Bl R T el 7 3

REBOAREEREP 2B R EEEED T
DR BIRE M & R MEEE230% °



SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the directors, as at the date of this report, the Company

has maintained sufficient public float as required under the Listing Rules.

DONATIONS

During the year, the Group made charitable donations amounting to

HK$122,000.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are set out in note 51 to

the consolidated financial statements.

AUDITORS

A resolution will be submitted to the annual general meeting of the Company

to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.

On behalf of the Board

YU KAM KEE, LAWRENCE
CHAIRMAN

Hong Kong, 24 April 2007

Report of the Directors
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