CONSOLIDATED CASH FLOW STATEMENT
GRERAERERRK

For the year ended 31 December 2006
BEZEZENFF A= —HIEFE

2006 2005
HKS’000 HK$’000
Fi# FHITL
OPERATING ACTIVITIES -
(Loss) profit before taxation BRBLHT (5 18) 6 A (355,023) 12,406
Adjustments for: AR
Depreciation and amortisation 85 Kk 5 56,325 38,346
Gain on disposal of property, plant and HEYE - FE K
equipment BLTEn (200) (123)
Interest income AE A (855) (1,316)
Impairment loss on intangible assets M G 2 WA KR 72,531 -
Impairment loss on trade and e — A1 58 A A
other receivables from a jointly B 5 Rk I At R i
controlled entity IE 2 W (E R 168,868 =
Share of loss of a EiE—RAaEARZ
jointly controlled entity 518 3,354 -
Amortisation of financial guarantee contracts 4RI & %) 2 #EHY (672) —
Finance costs BAH A 26,587 18,575
Share-based payment expense DURR A7y 5 B8 2 A5 3K - 1,125
Operating cash flows before movements RetBEE BB 2
in working capital BEBEHE (28,984) 69,013
Decrease (increase) in inventories 78D (38 m) 3,948 (13,260)
Decrease in trade, bills and other e 5 Bk~ EMCE SR
receivables o JEC A R M 5 T 7> 8,021 49,781
Decrease (increase) in trade receivables ER R B R 5 iR X
with insurance coverage WA (18 ) 166,813 (88,824)
Increase in trade and other receivables from el —HAEAFES
a jointly controlled entity R 7K o JEC At R o 2 T 348 i (127,655) (67,192)
Increase advances drawn on in bills HXMARHEBRE
receivable discounted with full recourse JRE WS B0 S 0 2 R (40,657) (87,492)
Increase (decrease) in trade and other JREAH 2 5 B sk I L Al B A+F
payables IR Gk D) 99,826 (67,042)
Cash generated from (used in) operations BEELr @R 284 81,312 (205,016)
Interest received BN 855 1,316
Interest paid SO PSS (24,174) (15,492)
Income taxes paid GERPIELY (1,279) (18,516)
NET CASH FROM (USED IN) OPERATING REEHEEE (B Z
ACTIVITIES BlaFH 56,714 (237,708)
INVESTING ACTIVITIES B W
Expenditure on product development 7 rin [ % S (50,609) (86,250)
Purchase of property, plant and equipment FEE YIS ~ MR Rkt (22,347) (15,926)
Proceeds from disposal of property, plant WY E - B R <
and equipment Jir 13 3 IH 1,191 133
Decrease in pledged bank deposit CHE 9 8147 A7 3R - 21,375
NET CASH USED IN INVESTING ACTIVITIES REEGHHN B2 FH (71,765) (80,668)
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FINANCING ACTIVITIES

Interest paid for finance leases

Repayment of advances drawn on trade
receivables with insurance coverage

Repayment of advances drawn on bills
receivables discounted with full recourse

Repayment of bank borrowings

Repayment of obligations under finance leases

Share issue expenses

Increase in advances drawn on trade
receivables with insurance coverage

Increase in advances drawn on bills
receivables discounted with full recourse

New bank borrowings raised

Proceeds on issue of new shares

Advances from directors

Dividends paid

NET CASH (USED IN) FROM FINANCING
ACTIVITIES

NET DECREASE IN CASH AND CASH
EQUIVALENTS

EFFECT OF FOREIGN EXCHANGE RATE CHANGES

CASH AND CASH EQUIVALENTS AT 1 JANUARY

CASH AND CASH EQUIVALENTS AT
31 DECEMBER
Representing bank balances and cash

CONSOLIDATED CASH FLOW STATEMENT
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2006 2005
HKS’000 HK$’000
F#oc Fi
(2,413) (3,083)
(931,808) (827,632)
(566,170) (854,429)
(506,041) (247,538)
(19,801) (19,149)
(2,427) -
792,616 907,093
606,827 941,921
419,527 338,340
144,240 1,283
38’968 -

- (24,521)
(26,482) 212,285
(41,533) (106,091)
(552) (709)
102,927 209,727
60,842 102,927
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