The Directors have pleasure in presenting their annual report and the
audited consolidated financial statements of the Group for the year
ended 31st December, 2006.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries are set out in note 32 to the

consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st December, 2006 are

set out in the consolidated income statement on page 54.

On 15th June, 2006 and 4th July, 2006, a dividend of 4.17 HK cents
per share, amounting to approximately HK$15,857,000, was paid to the
shareholders of the Company as final dividend for 2005.

An interim dividend of 1.58 HK cents per share, amounting to
approximately HK$6,060,000 in respect of 2006 was calculated by
reference to 383,552,000 shares in issue on 6th October, 2006 and was
paid to the shareholders of the Company on 13th October, 2006.

The Directors now recommend the payment of a final dividend of 4.64
HK cents per share to the shareholders of the Company whose names

appear on the register of members on 28th May, 2007.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for

the past five financial years is set out on pages 111 to 112.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 14 to the consolidated financial

statements.
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SHARE CAPITAL

Details of the movements in the share capital of the Company during the
year are set out in note 23 to the consolidated financial statements.

SHARE PREMIUM AND RESERVES

Movements in the share premium and reserves of the Group for the year
ended 31st December, 2006 are set out in the consolidated statement of

changes in equity on pages 57 and 58.

DIRECTORS

The Directors of the Company during the year and up to the date of this

report were:
Executive Directors

Mr. Hui Sum Kwok, Chairman

Mr. Hui Sum Ping, Vice Chairman

Mr. Hui Sum Tai, Chief Executive Officer
Mr. Wong Wing Por

Ms. Hui Yuen Li

Independent Non-executive Directors
Mr. Liu Kwok Fai, Alvan

Mr. Chee Man Sang, Eric
Mr. Wong Chu Leung
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DIRECTORS (Continued)

In accordance with Article 87(1) of the Company’s Articles of
Association, Mr. Hui Sum Tai, Ms. Hui Yuen Li and Mr. Wong Chu Leung
shall retire from office by rotation in the forthcoming annual general

meeting and, being eligible, offer themselves for re-election.

Each of the executive Directors has entered into a service agreement
with the Company for a term of one year commencing 15th September,
2006, which may be terminated by not less than three months’ notice in

writing served by either party.

Save as disclosed above, no Director proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company or any of its subsidiaries which is not determinable by the
Group within one year without payment of compensation, other than

statutory compensation.

The Company has received, from each of the independent non-executive
Directors, an annual confirmation of his independence pursuant to the
Listing Rules. The Company considers all the independent non-executive

Directors are independent.

The biographical details of the directors and senior management of the
Company are set out in Management Profile on pages 12 to 14 of this
report.
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SHARE OPTIONS -
Particulars of the Company’s share option scheme are set out in note 24 NATIEIERT B 2 B H AR & B TR M
to the consolidated financial statements. 24

The following table discloses movements in the Company’s share options TREBAQGBRENFAZEE

during the year:
Outstanding Outstanding
at beginning Granted Exercised Cancelled atend
Exercisable of the year turing during turing of the year
Category Option type Date of grant price ki) the year the year the year 3 S
g5l BREES RiAH N3 WATE Enii ERTHRE EREH HWATE
(Note 1) HK$
(tD) BT
Directors
3
Mr. Hui Sum Kwok (Note 2) A 3.11.2003 1.130 1,614,000 - (1,614,000) - -
SARE LA (32) B 29.7.2004 1.330 450,000 - - - 450,000
C 4.11.2004 1.104 2,250,000 - - - 2,250,000
Mr. Hui Sum Ping A 3.11.2003 1.130 2,726,000 - (2,726,000) - -
FRTRE B 29.7.2004 1.330 950,000 - - - 950,000
C 4.11.2004 1.104 2,250,000 - - - 2,250,000
Mr. Hui Sum Tai A 3.11.2003 1.130 3,600,000 - (3,600,000) - -
TRERE B 29.7.2004 1.330 70,000 - - - 70,000
C 4.11.2004 1.104 2,250,000 - - - 2,250,000

up HoLbINGs LIMITED
2006
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SHARE OPTIONS (Continued) MBRAE (2
Outstanding Outstanding
at beginning Granted Exercised Cancelled atend
Exercisable of the year during during during of the year
Category Option type Date of grant price ) the year the year the year ER
LRl BREER RitAH e AT ERR FRITE FRH AT
(Note 1) HK$
(1) BT
Directors (Continued)
Ez(2)
Mr. Wong Wing Por A 3.11.2003 1.130 2,100,000 - (2,100,000) - -
TRRERE B 29.7.2004 1.330 970,000 - - - 970,000
C 4.11.2004 1.104 2,250,000 - - - 2,250,000
Ms. Hui Yuen Li A 3.11.2003 1.130 250,000 - (250,000) - -
SR B 29.7.2004 1.330 3,170,000 - - - 3,170,000
Mr. Liu Kwok Fai, Alvan A 3.11.2003 1.130 250,000 - (250,000) - -
Mr. Chee Man Sang, Eric A 3.11.2003 1.130 250,000 - (250,000) - -
HRAERE
25,400,000 - (10,790,000) - 14,610,000
QOther employees A 3.11.2003 1.130 1,868,000 - (1,868,000) - -
HitES B 29.7.2004 1.330 5,330,000 - (3,314,000) - 2,016,000
7,198,000 - (5,182,000) - 2,016,000

Total all categories
Exshlice 32,598,000 - (15,972,000) - 16,626,000
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SHARE OPTIONS (Continued) B (&

Notes: FffsE

1. The vesting period of the share options granted is determined by Directors at 1. BEEREGBHHEFAEGARLBERER
each time when the options are granted. Holders of share options granted under EE o AARBRES EETRERESE AR
the Company’s share option scheme may only exercise their options during the RIATITERRI TR S 2 BEAE

exercisable periods as follows:

Option type A Option type B Option type C Maximum % of share options exercisahle

AR E BB AR CEBRAE ATEBREZRSEDLL

3.5.2004 - 3.11.2004 1.1.2005 - 31.12.2005 1.3.2005 - 28.2.2006 up to 50%
= A E50%

4.11.2004 - 3.11.2005 1.1.2006 - 31.12.2006 1.3.2006 - 28.2.2007 up to 75% (to the extent not already exercised)
REAET75% UARRITESE BR)

4.11.2005 - 3.11.2006 1.1.2007 - 31.12.2007 1.3.2007 - 29.2.2008 up to 100% (to the extent not already exercised)

REAE 100% AR ARITEE RR)

2. Out of the 1,614,000 share options exercised, Mr. Hui Sum Kwok was directly 2. REfIfE21,614,0000BRAES - FFAREISER
interested in 1,364,000 shares and was deemed to be interested in 250,000 1,364,000 B t0 P #FA Bt - WG ARE
shares owned by Ms. Wong Mui, who is the spouse of Mr. Hui Sum Kwok and a Bt (FREEECEBRASESRERE
member of the senior management of the Group. A8 B4 2 250,000 AR 17 R #5 A 4k o

The weighted average closing price of the Company’s shares on the five RATIRMNEBZTERERE R BRI RER S
trading days immediately before the dates on which the options were H2Z INEFEH N TE AKX 1.867 /87T ©
exercised was HK$1.867 per share.

At 31st December, 2006, the number of shares in respect of which N-ZZEZRE+-A=+—0 ' BiE%tTE

options had been granted and remained outstanding under the Scheme BEmMEARTEBRES R ZERHEE A
was 16,626,000, representing approximately 3.9% of the shares of the 16,626,000 % * A A AR E AEEITR G
Company in issue at that date. 3.9% -

GRrouP HoLpINGS LimMITED
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

Save as disclosed above, at 31st December, 2006, the interests and/
or short positions of the Directors and their associates in the shares,
underlying shares and debentures of the Company and its associated
corporations within the meaning of the Securities and Futures Ordinance
(“SFQ"), as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by

Directors of Listed Companies, were as follows:
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B EXREESN  RBERFT A=+
B RBARRREBESFRAEGRG (T3

KRG D)) FE352 2 REBEFZ ERRMA
8 RIE ET AR ERETERRHNE
EFAENERRRREERARDAMERA
A E BEERBEZBEALR
AR REEEEE (EERER LB
2Bt~ R REST S 2R R K
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(a) Shares (a) KRt7
Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation Capacity class of securities HEBTRE
BEpg RO/ HEEEEE &% F5UERER BHEs
Mr. Hui Sum Kwok Company Founder of a discretionary 252,000,000 shares 59.45%
SAREIEAE YN trust/interest of controlled Long position (Note 1)
corporations 252,000,000 it tn
2RETAVA/ iFE (1)
REtEER
Mr. Hui Sum Kwok Company Beneficial owner 3,886,000 shares 0.92%
HRELE NG ERBEEA Long position
3,886,000 (7
e
Mr. Hui Sum Kwok Company Interest of spouse 500,000 shares 0.12%
SELE NG e e Long position
500,000 &% {3
ife
Mr. Hui Sum Ping Company Founder of a discretionary 252,000,000 shares 59.45%
SRTEE NG trust/interest of controlled Long position (Note 1)
corporations 252,000,000 i3
ZRETAIIA/ it (FEL)
REEERs
CEEEEZERESN

—FERF
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING EERKRG - HEBRORES 2
SHARES AND DEBENTURES (Continued) R (4E

(a) Shares (Continued) (a) Bt7 (&)

Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation Capacity class of securities HERTRA
By KR/ REEEER a9 EEHARER Y
Mr. Hui Sum Ping Company Beneficial owner 3,236,000 shares 0.76%
e NS EREBA Long position
3,236,000 f&R (7
e
Mr. Hui Sum Tai Company Beneficial owner 3,800,000 shares 0.90%
HRREE NG EXBEEA Long position
3,800,000 F&RtfH
e
Mr. Wong Wing Por Company Founder of a discretionary Nil (Note 1) -
TRREEE YN trust/interest of controlled | (0t
corporations
RRETAITA/
SRl
Mr. Wong Wing Por Company Beneficial owner 2,700,000 shares 0.64%
Tl NG| EZEBA Long position
2,700,000 f& B 17
e
Ms. Hui Yuen Li Company Beneficial owner 500,000 shares 0.12%
R L NG| ERBEAA Long position
500,000 A {n
ife
Mr. Liu Kwok Fai, Alvan Company Beneficial owner 250,000 shares 0.06%
BEELE NG ExEBA Long position
250,000 &R 17
ife
Mr. Chee Man Sang, Eric Company Beneficial owner 250,000 shares 0.06%
HRERE Y. YN EnlEBA Long position
250,000 & 1H
ife

G Groupr HoLDINGS LIMITED
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(a) Shares (Continued)

DIRECTORS’ REPORT
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EERKRN - HERODREZZ

R (E

(a) Rt7 (&)

Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation Capacity class of securities HERTRA
Bspg KAE /B L) REUARER BREAL
Mr. Hui Sum Kwok Hop Fung Industries Founder of a discretionary 7,886 shares of US$0.01 each 78.86%
SELE Limited trust/interest of controlled Long position (Notes 1and 2)
(“Hop Fung Industries”) corporations 7886 ERAE 001 E T 2R (A
2E[EFAIIA/ iR (E1R2)
R ER
Mr. Hui Sum Ping Hop Fung Industries Founder of a discretionary 7,886 shares of US$0.01 each 78.86%
SRERE trust/interest of controlled Long position (Notes 1 and 2)
corporations 7,886 ERAE0.01 E T 2R (A
RHEETREIA/ i (FE1R2)
REzEER
Mr. Wong Wing Por Hop Fung Industries Founder of a discretionary 1,257 shares of US$0.01 each 12.57%
TRRESE trust/interest of a controlled Long position (Notes 1 and 2)
corporation 1257 R ERAE0 F 2k
2EfEFAIIA/ iR (EF1R2)
R EEEs
Mr. Hui Sum Kwok Hop Fung Industries Beneficial owner/founder 5,000 shares of US$0.01 each 50%
SRERE (Holdings) Limited of a discretionary trust/ Long position (Notes 1and 3)
(*Hop Fung Industries interest of a controlled 5,000 ZHEAE00LE T LR (H
BVI") corporation e (fFE1R3)
EGERA/
RHEETETA/
Rz ER
Mr. Hui Sum Ping Hop Fung Industries Beneficial owner/founder 5,000 shares of US$0.01 each 50%

AT

BVI

of a discretionary trust/
interest of a controlled
corporation
BRBAN/
EERETA/
EeyAl 2

Long position (Notes 1 and 3)
5,000 R EREEC.0L E L2 Kip
it (FRELR3)

cEEERBRAE
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

EERKRNG - HERODREZZ
R (4

(a) Shares (Continued)

(a) Rt7 (&)

Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation Capacity class of securities HERTRA
Bspg KAE /B L) REUARER BREAL
Mr. Hui Sum Kwok Gong Ming Hop Fung Interest of controlled 3,000,000 non-voting 100%
SRERE Paper Ware Factory corporations/short deferred shares of
Limited position of controlled HK$1 each
(“Hop Fung GM") corporations Long and short positions
NG RS/ (Notes 1 and 4)
BRAR REEERE 3,000,000 R ERAEE
(I582H)) 1B BRI
EITK
e %R (M1 R4)
Mr. Hui Sum Ping Hop Fung GM Founder of a discretionary 3,000,000 non-voting 100%
FARTEE AELH trust/interest of controlled deferred shares of
corporations/short HK$1 each
position of controlled Long and short positions
corporations (Notes 1and 4)
2RERAIA/ 3,000,000k B RMA(E
RmiEER/ 1B BREE
REEERE EIER
8 RkE (M1 R4)
Mr. Wong Wing Por Hop Fung GM Interest of controlled Nil (Notes 1 and 4) -
T8REE AL corporations/short E(WF1RY)
position of a controlled
corporation
RS/
REEEKE

G Groupr HoLDINGS LIMITED
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(a) Shares (Continued)
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(a) Rt7 (&)

Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation Capacity class of securities HERTRA
Bspg KAE /B L) REUARER BREAL
Mr. Hui Sum Kwok Fung Kong Hop Fung Interest of controlled 3,000,000 non-voting 100%
SRERE Paper Ware Factory corporations/short deferred shares of
Limited position of controlled HK$1 each
(“Hop Fung FG") corporations Long and short positions
BHALHRE XEiERR/ (Notes 1, 4 and 5)
BRAR REEERE 3,000,000 R ERAEE
(I58RH]) 1B B
EITK
R RAR
(M1 4R5)
Mr. Hui Sum Ping Hop Fung FG Founder of a discretionary 3,000,000 non-voting 100%
HRTEE ALEHE trust/interest of controlled deferred shares of
corporations/short HK$1 each
position of controlled Long and short positions
corporations (Notes 1, 4 and b)
RREFEILA/ 3,000,000 5 REE
SEtERE/ 1B BREHE
REEEKE BRER
FER%E

(31 4R5)
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING EERRG  MERORES>
SHARES AND DEBENTURES (Continued) B (F
(a) Shares (Continued) (a) Bz (&)
Approximate
percentage of
Company/Name of Number and issued share capital
Name of director associated corporation Capacity class of securities HERTRA
BEpg KAE /B L) REUARER BREAL
Mr. Wong Wing Por Hop Fung FG Interest of a controlled Nil (Notes 1, 4 and 5) -
TFEREE ALEH corporation/short E(WE1 4R5)
position of a controlled
corporation
SmiERR/
REEENRE
Mr. Hui Sum Kwok Applewood Forest Founder of a discretionary 1 share of US$1 100%
SRERE Limited trust Long position
2EETETA (Notes 1.and 6)
1REE 1 ET 2R
ir# (F 1 ko)
Mr. Hui Sum Kwok Profit Luck Limited Founder of a discretionary 100 shares of HK$1 100%
SRELE FRER AT trust Long position
PEEFETA (Notes 1, 6.and 7)
100%EREELET
2Bt
S GEINY )
Notes: Ff3E
1. The 252,000,000 shares are owned by Hop Fung Industries. The issued share 1. 5%252,000,000/% /%15 FaHop Fung Industries# & ©
capital of Hop Fung Industries is owned as to 78.86%, 12.57% and 8.57% by Hop Fung Industries 2 3178 2<% 5l 8 Hop Fung
Hop Fung Industries BVI, Delight Ocean Limited (“Delight”) and Mr. Shum Lit Ki Industries BVI * Delight Ocean Limited ([ Delight |)
respectively. MOLRIE S AW 78.86% ~ 12.57% < 8.57% °

G Groupr HoLDINGS LIMITED
EPORT 2006
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DIRECTORS’ INTERESTS IN SHARES, EERKRG - HEBRORES 2

UNDERLYING SHARES AND DEBENTURES ER(E

(Continued)

(a) Shares (Continued) (a) Bi7 (&
Notes: (Continued) MI3E - (48)

The issued share capital of Hop Fung Industries BVI is owned as to
11.81%, 11.81%, 38.19% and 38.19% by Mr. Hui Sum Kwok, Mr.
Hui Sum Ping, Fullwood Holdings Limited (“Fullwood”) and Goldspeed
Holdings Limited (“Goldspeed”) respectively. Fullwood is wholly owned
by Pinecity Investments Limited (“Pinecity”) and Pinecity is wholly owned
by HSBC International Trustee Limited (“HSBC”) in its capacity as the
trustee of Hui & Wong 2004 Family Trust, a discretionary trust the founder
of which is Mr. Hui Sum Kwok and the discretionary objects of which
include family members of Mr. Hui Sum Kwok. Goldspeed is wholly owned
by Goldkeen Assets Management Limited (“Goldkeen”) and Goldkeen is
wholly owned by HSBC in its capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder of which is Mr. Hui Sum Ping and
the discretionary objects of which include family members of Mr. Hui Sum
Ping. Accordingly, each of Mr. Hui Sum Kwok and Mr. Hui Sum Ping will
be deemed to be interested in the 252,000,000 shares under the SFO.

Delight is wholly owned by Richfaith Assets Management Limited
(“Richfaith”) and Richfaith is wholly owned by HSBC in its capacity as the
trustee of Wong's 2004 Family Trust, a discretionary trust the founder of
which is Mr. Wong Wing Por and the discretionary objects of which include
family members of Mr. Wong Wing Por.

Hop Fung Industries is a holding company of the Company and therefore
an associated corporation of the Company under the SFO. The entire
issued share capital of Hop Fung Industries is US$100 divided into
10,000 shares of US$0.01 each which is owned as to 7,886, 1,257 and
857 shares by Hop Fung Industries BVI, Delight and Mr. Shum Lit Ki
respectively. Under the SFO, each of Mr. Hui Sum Kwok and Mr. Hui Sum
Ping is deemed to be interested in the 7,886 shares of US$0.01 each
and Mr. Wong Wing Por is deemed to be interested in the 1,257 shares of
US$0.01 each in Hop Fung Industries.

Hop Fung Industries BVIZ & % 17 f% &K
BB FFAREL S - B AR T SE A - Fulwood
Holdings Limited ([Fullwood]) ~ }% Goldspeed
Holdings Limited ([ Goldspeed |)#% %A 11.81% -
11.81% - 38.19% /2 38.19% ° Fullwood B4
Pinecity Investments Limited ([ Pinecity]) & &
#74 » f Pinecity f HSBC International Trustee
Limited ([HSBC |) LA Hui & Wong 2004 Family
TustRFEAZF D2 EHRE - ZIEFER—
BEERREER HAIZARHREELELE 2
BETHRBEFRBEEE 2 RKIEKE °
Goldspeed H Goldkeen Assets Management
Limited ([ Goldkeen]) 2 & # % - if Goldkeen
£ HSBC LA HSP 2004 Family Trust SsEA 2 &
DRERE - ZiertR—HRREET - Hal
TABTHRTRE - 2RERHREETR
FREZRIEKE - Bt - RIBZFRBE
&P - FFARE A RETR T AT ERARA
A% 252,000,000 ffkin 2 #Ezs o

Delight F Richfaith Assets Management
Limited ([ Richfaith]) 2 & # % - i Richfaith
FHSBC LA Wong’ s 2004 Family Trust #E
AZBDREERAE - et R—ERER
L HEIABTERGE - 2RERY
KEEERREEZREKE °

Hop Fung Industries Ty A Rl Z 2R A &) -
E W REFF RAE KD - BARAFZAE
B 5%  Hop Fung Industries 2 % #f 2 3
TR A A/ 100% 7T+ 9 /10,000 % & i
MH{E0.01% T 2 % + % 5 #E Hop Fung
Industries BVI - Delight B LU 5 £ R
7,886~ 1,257 ]2 857 % - IRIEFEFH L HE
A AREEERARTEEIRER
%78 Hop Fung Industries 7,886 % & i &
0.01 ETChk (D 2 # % T 40K Se £ R4
1R A B Hop Fung Industries 1,257 &%
Ef80.01 ETRD 2 iz o
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

EERRG - HERORES 2
*Eé (/"5

(Continued)
(a) Shares (Continued) (a) BRt7 (&
Notes: (Continued) MisE : ()
Hop Fung Industries BVI is a holding company of the Company and 3. Hop Fung Indusiries BVIJ3 A8 2 B2 #2 iR A

therefore an associated corporation of the Company under the SFO.
The entire issued share capital of Hop Fung Industries BVI is US$100
divided into 10,000 shares of US$0.01 each which is owned as to 1,181,
1,181, 3,819 and 3,819 shares by Mr. Hui Sum Kwok, Mr. Hui Sum
Ping, Fullwood and Goldspeed respectively. Under the SFO, each of Mr.
Hui Sum Kwok and Mr. Hui Sum Ping is interested and/or deemed to be
interested in an aggregate of 5,000 shares of US$0.01 each in Hop Fung
Industries BVI.

Hop Fung GM is a subsidiary of the Company and therefore an associated
corporation of the Company under the SFO. The entire issued share capital
of Hop Fung GM is HK$3,000,100 divided into 100 ordinary shares of
HK$1 each and 3,000,000 non-voting deferred shares of HK$1 each. The
3,000,000 non-voting deferred shares of HK$1 each in Hop Fung GM are
beneficially owned by Hop Fung Group (HK) Limited (“Hop Fung Group
HK”) which is owned as to 78.86%, 12.57% and 8.57% by Hop Fung
Holdings Limited (“Hop Fung Holdings (BVI)"), Mr. Wong Wing Por and
Mr. Shum Lit Ki respectively.

The issued share capital of Hop Fung Holdings (BVI) is owned as to
50%, 11.81% and 38.19% by Mr. Hui Sum Kwok, Mr. Hui Sum Ping and
Goldspeed respectively. Under the SFO, each of Mr. Hui Sum Kwok and
Mr. Hui Sum Ping is deemed to be interested in the 3,000,000 non-voting
deferred shares of HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th August, 2003, Hop Fung Group
HK and its nominee granted to Hop Fung Group Company Limited (“Hop
Fung Group (BVI)"), a wholly owned subsidiary of the Company, an option
to purchase from them such 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM. Accordingly, each of Mr. Hui Sum Kwok and
Mr. Hui Sum Ping is deemed to have a short position in the underlying
shares of the option granted under the option deed pursuant to the SFO.

UNG Groupr HoLbiNGs LimITED
L ReporT 2006

Al BREESF KRGS - BARFZ
1855 5% [ © Hop Fung Industries BVI 2 & B
BEITIRAR100%E T + 9 710,000 &
IREE0.01ETTZ 1D + D BIAFTFHRE L
A FFERFSEA - Fullwood K Goldspeed A
1,181 - 1,181 ~ 3,819 %2 3,819k - IRIFFE %
REIE WG] - AR R R T ERA
/348 1A Hop Fung Industries BVIA
5,000 I FAREE 0.01 70D 2 2 ©

AYRADEARZHERE - BEULARE
BHLBAEGED - BARDAZABBEAR -
AE NPz 2B FHITRA R 3,000,100
BT 9 RI0KREGREEBELIE T ER
fi& %2 3,000,000 i & A EI (B 178 7T 2 & 3%
ERRIEAR - 53,000,000 f% G A% E A 1
BIZAENARRERRIERHAESEE
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DIRECTORS’ INTERESTS IN SHARES, EERKRG - HEBRORES 2

UNDERLYING SHARES AND DEBENTURES ER(E

(Continued)

(a) Shares (Continued) (a) B (&
Notes: (Continued) MI3E - (48)

Hop Fung FG is a subsidiary of the Company and therefore an associated
corporation of the Company under the SFO. The entire issued share capital
of Hop Fung FG is HK$3,000,100 divided into 100 ordinary shares of
HK$1 each and 3,000,000 non-voting deferred shares of HK$1 each. The
3,000,000 non-voting deferred shares of HK$1 each in Hop Fung FG are
beneficially owned by Hop Fung Group HK. Under the SFO, each of Mr.
Hui Sum Kwok and Mr. Hui Sum Ping is deemed to be interested in the
3,000,000 non-voting deferred shares of HK$1 each in Hop Fung FG.

Pursuant to an option deed dated 19th August, 2003, Hop Fung Group HK
and its nominee granted to Hop Fung Group (BVI) an option to purchase
from them such 3,000,000 non-voting deferred shares of HK$1 each in
Hop Fung FG. Accordingly, each of Mr. Hui Sum Kwok and Mr. Hui Sum
Ping is deemed to have a short position in the underlying shares of the
option granted under the option deed pursuant to the SFO.

Applewood Forest Limited (“Applewood”) is a company incorporated in
the British Virgin Islands. The entire issued share capital of Applewood
is US$1 comprises 1 share of US$1 which is owned by HSBC in its
capacity as the trustee of Hui & Wong 2004 Family Trust. Applewood is an
associated corporation of the Company under the SFO. Under the SFO,
Mr. Hui Sum Kwok is deemed to be interested in the 1 share of US$1 in
Applewood owned by HSBC in its capacity as the trustee of Hui & Wong
2004 Family Trust.

Profit Luck Limited (“Profit”) is a company incorporated in Hong Kong.
The entire issued share capital of Profit is HK$100 comprises 100 shares
of HK$1 each which is indirectly owned by HSBC through its wholly owned
subsidiary, Applewood. Details of Applewood are set out in note 6 above.

REEEERASD
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EUREERERECRAECERTE
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S R AR T S 9 RAR A %A 3,000,000
EREELET A SR M ERFRRT
ez R
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DIRECTORS’ INTERESTS IN SHARES, EERRG - HERORESRZ
UNDERLYING SHARES AND DEBENTURES (4
(Continued)
(b) Share options (b) fEIR#E
Details of the Directors’ and their associates’ interests in share BEENBEZHEA TR ARG ERE
options of the Company are set out in the Section headed “Share 2 R FFIEEN I THERRRE | —&n -

Options” in this report.

Other than as disclosed above, none of the Directors nor their associates fr EXBTREIN RZEERNFTZA=1—
had any interests or short positions in any shares, underlying shares or B BEERFEEZHBALBENRARHHE
debentures of the Company or any of its associated corporations as at EIARE A B 2 i - MR HESF

31st December, 2006. BEREMERIAR
SUBSTANTIAL SHAREHOLDERS FERR

As at 31st December, 2006, the register of substantial shareholders RZZEZRNF+-_A=1+—8 ' ARAREE
maintained by the Company pursuant to Section 336 of the SFO shows % N HRE 51155 336 1I7KET_ZEE;<HX$%HH#E
that the following shareholders had notified the Company of relevant T~ U TTERREMEARRGHEREAQT

interests and short positions in the issued share capital of the Company: BT Z RS MR R
Approximate
percentage
Number of of issued
issued shares held share capital
Name of shareholder Capacity BEE®T Note(s) {HEBITRHG
BRER HE g5 RGOEE B £ BHESH
Hop Fung Industries Beneficial owner 252,000,000 1 59.45%
EmEA A
Hop Fung Industries BVI Interest of a controlled corporation 252,000,000 1,2 59.45%
S EE s
Fullwood Interest of controlled corporations 252,000,000 1,2,3,4 59.45%
YA E R
Pinecity Interest of controlled corporations 252,000,000 1,2,3,4 59.45%
LB R
Goldspeed Interest of controlled corporations 252,000,000 1,2,3,5 59.45%
SRR B

Hop Func Groupr HoLbiNGgs LimITED
ANNUAL ReporT 2006
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SUBSTANTIAL SHAREHOLDERS (Continued) TERE (&
Approximate
percentage
Number of of issued
issued shares held share capital
Name of shareholder Capacity BEE®T Note(s) {HE2BITRM
BEREWHH g% RHEHE B & BHESHL
Goldkeen Interest of controlled corporations 252,000,000 1,2,3,5 59.45%
YL E R
HSBC Trustee of discretionary trust/interest 252,000,000 1,2,3,4,5 59.45%
of controlled corporations
PRETAZAA I LEER
Mr. Hui Sum Kwok Beneficial owner/founder of a 256,386,000 1,2,3,4,6 60.48%
FFARBUEAE discretionary trust/interest of
controlled corporations/interest
of spouse
BEamBAAN 2HEETEIAS
Sk ERER T B2 RS
Mr. Hui Sum Ping Beneficial owner/founder of a 255,236,000 1,2,3,5,7 60.21%
AL discretionary trust/interest of
controlled corporations
BREEA 2RETENAS
Y EEEE
Value Partners Ltd. Investment manager 29,650,000 8 6.99%
EEASEENR BB
Notes: BsE -
1. The 252,000,000 shares are owned by Hop Fung Industries. 1. # 252,000,000 f% % 15 B3 Hop Fung Industries #E
ﬁ °
2. The issued share capital of Hop Fung Industries is owned as to 78.86%, 12.57% 2. Hop Fung Industries 2 £ % 17 i% 75 B4 Hop Fung
and 8.57% by Hop Fung Industries BVI, Delight and Mr. Shum Lit Ki respectively Industries BVI -~ Delight & LRI E L £ D B #EAE
and Hop Fung Industries BVI is deemed to be interested in the 252,000,000 78.86% ~ 12.57% % 8.57% » 1 18 & & % & Hi
shares under the SFO. E &5 - Hop Fung Industries BVI# 1% A # & %

252,000,000 A fn 2 s o

AUEEER
=2
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SUBSTANTIAL SHAREHOLDERS (Continued)

Notes: (Continued)

3. The issued share capital of Hop Fung Industries BVI is owned as to 11.81%,
11.81%, 38.19% and 38.19% by Mr. Hui Sum Kwok, Mr. Hui Sum Ping,
Fullwood and Goldspeed respectively.

4. The entire issued share capital of Fullwood is indirectly held by HSBC through
its 100% controlled corporation, Pinecity in its capacity as the trustee of Hui &
Wong 2004 Family Trust, a discretionary trust the founder of which is Mr. Hui
Sum Kwok and the discretionary objects of which include family members of Mr.
Hui Sum Kwok. Accordingly, each of Fullwood, Pinecity, HSBC and Mr. Hui Sum
Kwok is deemed to be interested in the 252,000,000 shares under the SFO.

5. The entire issued share capital of Goldspeed is indirectly held by HSBC through
its 100% controlled corporation, Goldkeen in its capacity as the trustee of HSP
2004 Family Trust, a discretionary trust the founder of which is Mr. Hui Sum Ping
and the discretionary objects of which include family members of Mr. Hui Sum
Ping. Accordingly, each of Goldspeed, Goldkeen, HSBC and Mr. Hui Sum Ping is
deemed to be interested in the 252,000,000 shares under the SFO.

6. Of 256,386,000 shares, Ms. Wong Mui is directly interested in 500,000 shares in
the Company and is deemed to be interested in 255,886,000 shares under the
SFO as she is the spouse of Mr. Hui Sum Kwok, a director of the Company.

7. Ms. Jian Jian Yi is deemed to be interested in 255,236,000 shares under the SFO

as she is the spouse of Mr. Hui Sum Ping, a director of the Company.

8. Mr. Cheah Cheng Hye is deemed to be interested in 29,650,000 shares in the
Company as he beneficially owns 32.77% of Value Partners Ltd.

Other than as disclosed above, the Company had not been notified of
any other relevant interests or short positions in the issued share capital

of the Company as at 31st December, 2006.
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FERR(E

MiEE - ()
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, redeemed or

sold any of the Company’s listed shares during the year.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed under the heading “Share Options” above, at no time
during the year was the Company, any of its holding companies, fellow
subsidiaries or subsidiaries a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body corporate.
In addition, save as disclosed above, none of the Directors, their spouse
or children under the age of 18 were granted any right to subscribe for
the securities of the Company or had exercised any such right during the

year.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Other than the transactions set out in note 30 to the consolidated
financial statements, no other contracts of significance to which the
Company or any of its subsidiaries was a party and in which a Director
of the Company had a material interest, whether directly or indirectly,

subsisted at the end of the year or at any time during the year.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31st December, 2006, the aggregate amount of
turnover attributable to the Group’s five largest customers accounted for

less than 16% of the Group’s total turnover.

The aggregate amount of purchases attributable to the Group’s five
largest suppliers accounted for approximately 59% of the Group’s total
purchases and the purchase attributable to the Group’s largest supplier

accounted for approximately 15% of the Group’s total purchases.

None of the Directors, their associates or any shareholders (which to the
knowledge of the Directors own more than 5% of the Company’s share

capital) has any interest in the Group’s five largest suppliers.
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CONNECTED TRANSACTIONS

During the year, the Group did not enter into any transactions with any

connected persons.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association or the laws of the Cayman Islands, which would
oblige the Company to offer new shares on a pro-rata basis to existing
shareholders.

DONATIONS

During the year, the Group made charitable donations amounting to
approximately HK$279,000.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) as set out in
Appendix 14 of the Listing Rules, during the year ended 31st December,
2006, except with the following deviations:

Code Provision A.2.1

° Code Provision A.2.1 stipulates that the division of responsibilities
between the chairman and the chief executive officer should be

clearly established and set out in writing.

° There is no written terms on division of responsibilities between the
Chairman and the Chief Executive Officer. The Directors consider
that the responsibilities of the Chairman and Chief Executive Officer
respectively are clear and distinctive and hence written terms

thereof are not necessary.

FunG GrRourP HoLDINGS LimITED
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CORPORATE GOVERNANCE (Continued)

Code Provision A.4.2

o Code Provision A.4.2 stipulates that all Directors appointed to fill
a casual vacancy should be subject to election by shareholders at

the first general meeting after their appointment.

° In accordance with the Company’s Articles of Association, Directors
appointed to fill a casual vacancy are subject to re-election at next

annual general meeting.

Code Provisions B.1.3

° A major deviation from the code provision B.1.3 is that the
Remuneration Committee of the Company reviews and makes
recommendations to the Directors on the remuneration packages

of the executive directors only but not the senior management.

° Currently, the remuneration of the senior management is attended
by the Chairman and/or Chief Executive Officer of the Company.

AUDITORS

Messrs. Deloitte Touche Tohmatsu have acted as auditors of the

Company since its incorporation.

A resolution will be submitted to the forthcoming annual general meeting
to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the
Company.

On behalf of the Board

Hui Sum Kwok
Chairman
18th April, 2007
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