CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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FOR THE YEAR ENDED 31ST DECEMBER, 2006
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Share
Share Share  Special Translation options  Retained
capital  premium reserve reserve reserve profits Total
BE ROBE RARE ERRE BRERE KRGS @t
HK$'000 HK$000 HK$000 HK$000 HKP000 HK$000 HK$000
TEr  FEr  FTETL  FAxr  FEr TET  TEx
At Lst January, 2005 RZTTHF
—A—H 36,783 171,346  (107,444) - 221 185116 286,022
Exchange differences arising on RERERER
translation of foreign operations BEGINER
recognised directly in equity ZERET - - - 1,673 - - 1673
Profit for the year FEFE - - - - - 69713 69713
Total recognised income for the year ~ EEHAUA 248 - - - 1,673 - 69713 71386
Recognition of equity-settled HRAREES 2
share-based payments PRI 2 S - - - - 1,923 - 1,923
Exercise of share options TR 9 100 - - - - 109
Final dividend paid in respect BE-ZTTNF
of 2004 RERE - - - - - (15523) (15523)
Interim dividend paid in respect ER-ZZTRF
of 2005 FERRE - - - - - (5,592) (5,592)
At 31st December, 2005 R-TZRF
+-A=+-*H 36,792 171,446  (107,444) 1,673 2,144 233714 338325
Exchange differences arising on RERERER
translation of foreign operations BEGINER
recognised directly in equity ZERES - - - 2,524 - - 2,524
Profit for the year FEFHE - - - - - 68298 68298
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FOR THE YEAR ENDED 31ST DECEMBER, 2006
BE-_ZEERE+TA=1+—HILEE

Share
Share Share  Special Translation options  Retained
capital  premium reserve reserve reserve profits Total
BE ROBE RARE EXRE BRERE KRGS @t
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
TErL TEx  FEx TEx  TEx  TErT  TEx
Total recognised income for the year ~ FEREAURA L% - - - 2,524 - 68298 70822
Recognition of equity-settled RUAREEE 2
share-based payments BARR A S5 2 i - - - - 411 - 411
Exercise of share options TrfeiaRE 1598 17114 - - - - 18712
Proceeds on placing of new shares REMRHETEFE 4,000 76,000 - - - - 80,000
Share issue expenses on placing of REHRG 2 ik
new shares DETZH - (2257) - - - - (2257)
Final dividend paid in respect ER=ZZTRE
of 2005 RERE - - - - - (15857) (15857)
Interim dividend paid in respect BERZZTRF
of 2006 RERE - - - - - (6,060) (6,060)
At 31st December, 2006 RZZERF
+-A=+-*H 42,390 262,303  (107,444) 4197 2,065 280,095 484,096
Note: Bi%E
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Special reserve represents the difference between the costs of investments in
subsidiaries of the Company and the aggregate amount of the non-voting deferred
share capital of Fung Kong Hop Fung Paper Ware Factory Limited and Gong Ming Hop
Fung Paper Ware Factory Limited and the nominal value of the share capital of the

subsidiaries acquired as a result of the group reorganisation in 2003.
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