CONSOLIDATED CASH FLOW STATEMENT
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FOR THE YEAR ENDED 31ST DECEMBER, 2006
ECREARETZA=T-HILEEE

2005
HK$'000
FHIT
Operating activities REER
Profit before taxation T AT A 70,809
Adjustments for: KAER AT %
Finance costs TSR AR 5,924
Allowance for doubtful debts RERBE 845
Depreciation s 22,699
Release of prepaid lease payments on (ol £ Hb e A RETA LS
land use rights MEzE 200
Interest income FLEMA (1,618)
Loss (gain) on disposal of property, plant HEME - BE&
and equipment S EE () (155)
Share-based payment expense LA S5 7 2 1,923
Changes in fair value of derivative TESRIAQNTE
financial instruments 2 E2E) (474)
Change in fair value of HEIBEEQATE
structured borrowing 2 EE -
Operating cash flows before movements MEESE A
in working capital LERENE 100,153
Increase in inventories FEIEM (15,704)
Increase in trade and other receivables B 5 K E A FEWGGRIEIE hn (15,296)
(Increase) decrease in deposits e MIERR
and prepayments (3Ehn) m 997
Increase (decrease) in trade B 5 R EH M EARIE
and other payables #hnCad) (6,711)
Cash generated from operations BEEERE 63,439
Income tax paid BT FTSHEL (649)
Income tax refunded BIREMER -
Net cash from operating activities RETHELECESTFE 62,790
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2006 2005
HK$’000 HK$'000
FET FAT
Investing activities REEE
Purchases of property, plant and equipment  WEEWIE - HE R B (76,863) (141,259)
Increase in deposits paid for the acquisition of FEE W - HE &K
property, plant and equipment FrsFRT & 3800 (32,805) (10,088)
Increase in prepaid lease payments on THIFE TR E
land use rights FRIAIE N (2,285) (1,699)
Proceeds from sale of equity-linked deposits ~ H & % ZRB &7 3 FS 2008 - 2,002
Interest received BT B 2,643 1,618
Proceeds on disposal of property, plant HEWE - BEMRE
and equipment Fri8 508 638 1,353
Decrease in prepayments under processing BB INT &8k T8I 5518
arrangement L 61 61
Net cash used in investing activities RETEHEAZRS TR (108,611) (148,012)
Financing activities RMEES
New bank loans raised FZIRITE R 70,000 130,000
Structured borrowing raised L EEEE 38,825 -
(Decrease) increase in trust receipt loans ZFEUIEE R G ) BN (43,759) 31,118
Net proceeds on issue of new shares BITHIR D P S RUEF 58 96,455 109
Repayment of bank loans ERIRITER (48,987) (25,065)
Dividends paid BRI E (21,917) (21,115)
Interest paid BRFE (11,155) (8,579)
Net cash from financing activities BETBELECESEE 79,462 106,468
Net increase in cash and cash equivalents RERBSEELMFE 73,044 21,246
Cash and cash equivalents at beginning FUEEeRREEE
of the year 156,037 133,118
Effect of foreign exchange rate changes EREE s 2,524 1,673
Cash and cash equivalents at end of the year FXREERBELZE 231,605 156,037
Analysis of the balances of cash and RERBEEEERIN
cash equivalents
Bank balances and cash RITHEBRIRS 231,605 156,037
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