HANISON CONSTRUCTION HOLDINGS LIMITED
ANNUAL REPORT 2006 / 2007

G EMBImRRM T
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

General

The Company is an exempted company incorporated
in the Cayman lIslands with limited liability under the
Companies Law (2001 Second Revision), Chapter 22
of the Laws of Cayman Islands. Its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and
principal place of business of the Company are
disclosed in the corporate information section of the
annual report.

The consolidated financial statements are presented in
Hong Kong dollars, which is the functional currency of
the Company.

The Company is an investment holding company and
the principal activities of the Group are building
construction, interior and renovation works, supply and
installation of building materials, trading of health
products, property investment and development.

Application of New Hong Kong Financial
Reporting Standards

In the current year, the Group has applied, for the first
time, a number of new Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards (“HKASs”) and Interpretations (hereinafter
collectively referred to as the “new HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), which are either effective for accounting
periods beginning on or after 1 December 2005 or 1
January 2006 or 1 March 2006. The adoption of the
new HKFRSs had no material effect on how the results
and financial position for the current or prior accounting
periods have been prepared and presented.
Accordingly, no prior year adjustment has been required.

The Group has not early applied the following new
standards, amendment or interpretations that have been
issued but are not yet effective. The directors of the
Company anticipate that the application of these
standards, amendment or interpretations will have no
material impact on the results and the financial position
of the Group.
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For the year ended 31 March 2007
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2. Application of New Hong Kong Financial 2. BRNHEBMBHREERN 2
Reporting Standards (continued)

HKAS 1 (Amendment)  Capital disclosures' BERQHENE R (EBI) EAXEE
HKFRS 7 Financial instruments: ERUBRELEANE LR BB TA : HE
Disclosures’
HKFRS 8 Operating segments? ERBBRELENENSR mENR
HK(IFRIC) — INT 8 Scope of HKFRS 22 55 (BB B B ESRER)) BRI REE
—RBEN\R AE-Rv&ES
HK(FRIC) — INT 9 Reassessment of B (BIRE B ERAER) RARITELA
embedded derivatives® —2EBENR ZEHFEH
HK(IFRIC) — INT 10 Interim financial reporting B (BIRE B ERAER) RERBRE R
and impairment? —REBELTR R{E®
HK(IFRIC) — INT 11 HKFRS 2: Group and 55 (BB B B ESRER)) BB RE £
treasury share —REET-% EZF—KER
transactions® EFkRGH T 5
HK(IFRIC) — INT 12 Service concession B (BIRE B ERAER) RIS R R
arrangements’ —R2EBETZR
1 Effective for annual periods beginning on or after 1 ! H-ZET+tF— A — AR ERFE A
January 2007. R o
2 Effective for annual periods beginning on or after 1 2 —ETNEF—A BRI ETE R
January 2009. AR o
8 Effective for annual periods beginning on or after 1 May 8 H-ZZTENFAA ARG FE M
2006. AR o
4 Effective for annual periods beginning on or after 1 June 4 H-ZEEXNFNA BRI EFE M
2006. HE o
5 Effective for annual periods beginning on or after 1 5 BT RF+— A — ARk AEFEHE
November 20086. AR o
6 Effective for annual periods beginning on or after 1 6 H-ZTTLF= A — ARG FE M
March 2007. AR o
7 Effective for annual periods beginning on or after 1 7 H-ZTEN\F—A— BRI EFEIHE
January 2008. R o
3. Significant Accounting Policies 3. EEETHBR
The consolidated financial statements have been RIREWERETUHBTEUATEEFE
prepared on the historical cost basis except for the G BB B IRE THRIE T XTI & 5T
investment properties and certain financial instruments, ®ABEKAEG R -

which are measured at fair values, as explained in the
accounting policies set out below.

The consolidated financial statements have been REMBRENIRERESTMASRMG 2
prepared in accordance with HKFRSs issued by the BBV BWEENRS o 1IN - e B
HKICPA. In addition, the consolidated financial RAPMKEZ NS BEREBRMES LT
statements include applicable disclosures required by FA(TEMRBLD RBEBRRGHER 2 E
the Rules Governing the Listing of Securities on the Koo

Stock Exchange (the “Listing Rules”) and by the Hong
Kong Companies Ordinance.
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Significant Accounting Policies (continued) 3. XEETHHBR #H
Basis of consolidation GeEEE

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up
to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of
the Group.

All intra-group transactions, balances, income and
expenses have been eliminated on consolidation.

Goodwill

Goodwill arising on acquisitions prior to 1 April
2005

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is before 1 April 2005
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets and liabilities of the relevant subsidiary at the
date of acquisition.

Goodwill arising on acquisitions prior to 1 April 2001
continues to be held in reserves, and will be charged to
the retained profits at the time when the business to
which the goodwill relates is disposed of or when a
cash-generating unit to which the goodwill is related
becomes impaired.

Previously capitalised goodwill arising on acquisitions
after 1 April 2001 is tested for impairment annually, and
whenever there is an indication that the cash generating
unit to which the goodwill relates may be impaired.
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For the year ended 31 March 2007

BHE

3.

“EFLE=ASt-ALEE

Significant Accounting Policies (continued)
Goodwill (continued)

Goodwill arising on acquisitions on or after 1 April
2005

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is on or after 1 April 2005
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the relevant
subsidiary at the date of acquisition. Such goodwill is
carried at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a
subsidiary is presented separately in the consolidated
balance sheet.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the acquisition. A cash-generating unit to which
goodwill has been allocated is tested for impairment
annually, and whenever there is an indication that the
unit may be impaired. For goodwill arising on an
acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for
impairment before the end of that financial year. When
the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment
loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other
assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in the consolidated
income statement. An impairment loss for goodwill is
not reversed in subsequent periods.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.
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Significant Accounting Policies (continued) 3. XEETHHBR #H
Revenue recognition W N 5EER

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business, net of
discounts and sales related taxes.

Revenue on construction or interior and renovation
contracts is recognised using the percentage of
completion method by reference to the value of work
carried out during the year as determined by quantitative
surveying reports.

Income from properties held for sale is recognised when
the respective properties have been completed and
delivered to the buyers pursuant to the sales agreement
and the collectivity of related receivables is reasonably
assumed.

Sales of goods are recognised when goods are delivered
and title has passed.

Service income is recognised when services are
provided.

Dividend income is recognised when the Group’s right
to receive dividends has been established.
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3.

Significant Accounting Policies (continued)
Revenue recognition (continued)

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset
to that asset’s net carrying amount.

Investment properties

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured using the fair value
model. Gains or losses arising from changes in the fair
value of investment property are included in profit or
loss for the period in which they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or no future economic benefits are
expected from its disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the consolidated
income statement in the year in which the item is
derecognised.

Property, plant and equipment

Property, plant and equipment are stated at cost less
subsequent accumulated depreciation and
accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated
useful lives and after taking into account of their
estimated residual value, using the straight line method.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the item) is included in the consolidated
income statement in the year in which the item is
derecognised.
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Significant Accounting Policies (continued) 3. XEETHHBR #H
Properties under development BRPZME

Properties under development are carried at the lower
of cost and net realisable value. Cost includes land cost,
development costs and directly attributable costs
including, for qualifying assets, borrowing costs
capitalised in accordance with the Group’s accounting

policy.

Properties held for sale

Properties held for sale are stated at the lower of cost
and net realisable value.

Interests in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor
an interest in a joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, interests in associates are carried in the
consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group’s share of the net
assets of the associate, less any identified impairment
loss. When the Group’s share of losses of an associate
equals or exceeds its interest in that associate (which
includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate),
the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and
a liability is recognised only to the extent that the Group
has incurred legal or constructive obligations or made
payments on behalf of that associate.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent
of the Group’s interest in the relevant associate.
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3.

Significant Accounting Policies (continued)
Interests in jointly controlled entities

Joint venture arrangements that involve the
establishment of a separate entity in which venturers
have joint control over the economic activity of the entity
are referred to as jointly controlled entities.

The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting.
Under the equity method, interests in jointly controlled
entities are carried in the consolidated balance sheet
at cost as adjusted for post-acquisition changes in the
Group’s share of the net assets of the jointly controlled
entities, less any identified impairment loss. When the
Group’s share of losses of a jointly controlled entity
equals or exceeds its interest in that jointly controlled
entity (which includes any long-term interests that, in
substance, form part of the Group’s net investment in
the jointly controlled entity), the Group discontinues
recognising its share of further losses. An additional
share of losses is provided for and a liability is
recognised only to the extent that the Group has
incurred legal or constructive obligations or made
payments on behalf of that jointly controlled entity.

When a group entity transacts with a jointly controlled
entity of the Group, unrealised profits or losses are
eliminated to the extent of the Group’s interest in the
jointly controlled entity, except to the extent that
unrealised losses provide evidence of an impairment of
the asset transferred, in which case, the full amount of
losses is recognised.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, which comprises all costs of
purchase and, where applicable, other costs that have
been incurred in bringing the inventories to their present
location and condition, is calculated using the weighted
average method.
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Significant Accounting Policies (continued) 3. EEFBUR (@)
Construction or interior and renovation BESRMGREESD

contracts

Where the outcome of a construction or interior and
renovation contract can be estimated reliably, revenue
and costs are recognised by reference to the stage of
completion of the contract activity at the balance sheet
date, as measured by surveys of work performed.
Variations in contract work, claims and incentive
payments are included to the extent that they have been
agreed with the customer.

Where the outcome of a construction or interior and
renovation contract cannot be estimated reliably,
contract revenue is recognised to the extent of contract
costs incurred that it is probable will be recoverable.
Contract costs are recognised as expenses in the period
in which they are incurred.

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is shown as an amount receivable on
contract work. For contracts where progress billings
exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is shown as
an amount payable on contract work. Amounts received
before the related work is performed are classified as
liability, as advances received. Amounts billed for work
performed but not yet paid by the customer are included
in the consolidated balance sheet under progress
payment receivable.

Financial instruments

Financial assets and financial liabilities are recognised
on the consolidated balance sheet when a group entity
becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss
are recognised immediately in profit or loss.
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3.

Significant Accounting Policies (continued)
Financial instruments (continued)
Financial assets

The Group’s financial assets are classified into one of
the two categories, including financial assets at fair value
through profit or loss and loans and receivables. All
regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the time frame established by regulation or convention
in the marketplace. The accounting policies adopted in
respect of each category of financial assets are set out
below.

Financial assets at fair value through profit or
loss

Financial assets at fair value comprise investments held
for trading. At each balance sheet date subsequent to
initial recognition, changes in fair values are recognised
in profit or loss in the period.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables
including progress payments receivable, retention
money receivable, debtors, deposits, amount due from
a jointly controlled entity and bank balances and cash
are carried at amortised cost using the effective interest
method, less any identified impairment losses. An
impairment loss is recognised in profit or loss when there
is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying
amount and the present value of the estimated future
cash flows discounted at the original effective interest
rate. Impairment losses are reversed in subsequent
periods when an increase in the asset’s recoverable
amount can be related objectively to an event occurring
after the impairment was recognised, subject to a
restriction that the carrying amount of the asset at the
date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment
not been recognised.
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Significant Accounting Policies (continued) 3. FETHHEE®
Financial instruments (continued) MEIR &)
Financial liabilities and equity BB aBERBEEERS

Financial liabilities and equity instruments issued by the
Group are classified according to the substance of the
contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after
deducting all of its liabilities. The accounting policies
adopted in respect of financial liabilities and equity
instruments are set out below.

Financial liabilities

Financial liabilities including bank loans and creditors
and accrued charges are subsequently measured at
amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of
the financial assets. On derecognition of a financial
asset, the difference between the asset’s carrying
amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been
recognised directly in equity is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged,
cancelled or expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.

Page 94

MAKERTZMBAERRAER T A%
FREI 2 A RRBEMAE - LR BRER
BRAERTAZEERMOE -

BAEaTARSTAASEEERNGE R
(BMBEMBRR) 2EMNAL - sl KA
BN A S TAMBRA 2 &5t BERESIM
—F o

HEBER

B ERRRTERNENERRRG;E
R TSR R R ER A B AL H A AT

sty
B o
Ea

RE#EHZTR

RRRFFET 2 BARERD TATZEWREZ
PSR B R BT °

T EER

EREEWBR SR ENEER - R
BECERLASECRERMBEERS
BB R ERER&ERER - MFBEE
WA BER - RTBREIAVBEER - &
EREERD YA WA E R E BRI
Rz RHER AN Z8 - B0 BE
MR -

EEHANTRZEEATERN - BUHK
& MBRERTBRER - FEERL
FaEkmnEEe SMENREZERT]
RIBEPHER -



GEMBRERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
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3.

Significant Accounting Policies (continued)
Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as
expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised
as income immediately.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated income statement because it excludes
items of income or expense that are taxable or
deductible in other years and it further excludes items
that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the balance
sheet date.

3.
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Significant Accounting Policies (continued) 3. XEETHHBR #H
Taxation (continued) BIE (&)

Deferred tax is recognised on differences between the
carrying amount of assets and liabilities in the
consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to
the extent that it is probable that taxable profit will be
available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than
in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit
nor the accounting profit.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged
or credited to profit or loss, except when it relates to
items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or
sale.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.
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For the year ended 31 March 2007
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3.

Significant Accounting Policies (continued)
Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in
the consolidated income statement on a straight-line
basis over the term of the relevant lease. Initial direct
costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased
asset and recognised as an expense on a straight line
basis over the lease term.

The Group as lessee

Rentals payable under operating leases are charged to
profit or loss on a straight line basis over the term of
the relevant lease. Benefits received and receivable as
an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the
lease term on a straight-line basis.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of
lease classification, leasehold land which title is not
expected to pass to the lessee by the end of the lease
term is classified as an operating lease unless the lease
payments cannot be allocated reliably between the land
and building elements, in which case, the entire lease
is classified as a finance lease. To the extent the
allocation of the lease payments can be made reliably,
leasehold interests in land are accounted for as
operating lease.

Retirement benefit cost

Payments to the Group’s defined contribution retirement
benefit schemes and the Mandatory Provident Fund
Scheme are charged as an expense when employees
have rendered service entitling them to the
contributions.
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Significant Accounting Policies (continued) 3. FETHHEE®
Foreign currencies I
In preparing the financial statements of each individual PR EEZE

group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing
on the dates of the transactions. At each balance sheet
date, monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Company (i.e. Hong Kong
dollars) at the rate of exchange prevailing at the balance
sheet date, and their income and expenses are
translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the
year, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange
differences arising, if any, are recognised as a separate
component of equity (the translation reserve). Such
exchange differences are recognised in profit or loss in
the period in which the foreign operation is disposed
of.
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4.

Financial Instruments

(a)

Financial risk management objectives and
policies

The Group’s major financial instruments include
retention money receivable, progress payments
receivable, debtors, deposits, amount due from
a jointly controlled entity, bank balances and cash,
creditors and accrued charges and bank loans.
Details of these financial instruments are disclosed
in respective notes. The risks associated with
these financial instruments and the policies on
how to mitigate these risks are set out below. The
management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Credit risk

The Group’s maximum exposure to credit risk in
the event of the counterparties failure to perform
their obligations as at 31 March 2007 in relation
to each class of recognised financial assets is the
carrying amount of those assets as stated in the
consolidated balance sheet and financial
guarantee issued by the Group to a jointly
controlled entity for the borrowing of a bank loan
are the amount of contingent liabilities disclosed
in Note 36.

In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual debt at
each balance sheet date to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is
significantly reduced.
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ncial Instruments (continued)

Financial risk management objectives and
policies (continued)

Credit risk (continued)

The credit risk on liquid funds is limited because
the majority of counterparties are banks with high
credit-ratings assigned by international credit-
rating agencies.

The Group has no significant concentration of
credit risk except for the amount due from a jointly
controlled entity, with exposure spread over a
number of counterparties and customers.

Market risk
Cash flow interest rate risk

The Group’s bank balances have exposure to cash
flow interest rate due to the fluctuation of the
prevailing market interest rate on bank balances.
The directors consider the Group’s exposure of
short term bank deposits to interest rate risk is
not significant as interest bearing bank balances
are within short maturity periods.

In addition, the Group has cash flow interest rate
risk on variable-rate bank loans (see note 29). The
Group currently does not have a policy to hedge
the interest rate risk. However, the management
monitors interest rate exposure and will consider
hedging significant interest rate risk should the
need arises.

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE
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IR &
(b) Fair values (b) AFEEE

FIEEEZREMN R FEETIREH
B AP BN B RR T LT
mEBHFNMBEEERSZE -

4. Financial Instruments (continued) 4,

The fair values of investments held for trading are
determined based on the quoted bid price of the
listed equity securities as stated in daily quotations
sheet issued by the Stock Exchange.

Hisf i EE R BRE (TRERE
BEZREB)NAFEEDRERSR
DITENAREBERN T IAER] -

The fair value of other financial assets and financial
liabilities (excluding investments held for trading)
are determined in accordance with generally
accepted pricing models based on discounted
cash flow analysis.

RRAREERR  REEUBRRE
B AN B EERY B AE
MEREEEQFEEMES -

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate
their fair values.

—F

LEBRENAFECETZANITRER
HENLCREZEMBMGHENE  LER

5. Turnover 5.

Turnover represents the aggregate of the value of
contract work carried out, the sales proceeds derived
from supply and installation of building materials, mEMEMSHE  BHMEREREER
proceeds from goods and properties sold, revenue from BZWA - AR RRAZRE S
provision of properties agency and management N

services and gross rental income during the year, and

is analysed as follows:

2007 2006

—ETtE —EEREF

HK$°000 HK$’000

BT BT T

Construction R 906,210 558,086
Interior and renovation H o LM 107,486 87,337
Building materials BEMR 81,198 66,765
Health products fi FE E o 60,082 59,312
Properties investment YEKRE 17,733 17,308
Properties agency and management  #7% R K& &IE 1,402 3,508
Properties development R 4,780 84,248
1,178,891 876,564
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6. Business and Geographical Segments 6. EBRHMESE
For management purposes, the Group is currently RAEFEER AEBERKIBLLEHES A
organised into seven principal operating divisions — I8 — A R REE  BEME &
construction, interior and renovation, building materials, [REM  WERE  WEREBLER - UK
health products, properties investment, properties MHEER AEBREEFTEDEERIU
agency and management and properties development. Ll wE B ELE o
These divisions are the basis on which the Group reports
its primary segment information.
(a) Business segments (a) ¥BrE
Properties
Interior and Building Health  Properties  agency and Properties
Construction ~ renovation materials products  investment management  development  Eliminations Consolidated
hERE
BE  RERSE  BEME REER  WERE REE  HEER ] &8
HKS$'000 HK$'000 HK$000 HKS$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
BETn BETn AR AETn BETn BETx BT BETn BETR
Fortheyearended ~ BE-FFt#
31 March 2007 SR=t-BLEE
TURNOVER i
External sales HihiE 906,210 107,486 81,198 60,082 17,733 1402 4780 - 1178891
Inter-segment sales AEEBE BE 20,445 7% 26,363 2129 - 802 - (31,075) -
Totdl h 926,655 108,222 107,561 62,811 17,783 2,204 4780 (61,075) 1,178,891
nter-segment salesare ~ HEFHEHERI
chagedatprevaling  BATIEERIE
market rates.
RESULTS 4
Segment result HE%E 13,516 2019 299 (730) 31,826 282 738 162 50,865
Finance costs HHER (4,693
Share of losses of MEELIER
associates - - - - - - (124) (124)
Share of profits (losses) of
jointly controlled entities 1371 - - - - - (15) 1,356
(Gain on change in fair
value of investments
held for trading 83
(Gain on lisposal of HE-FHEAE
asubsidiary W& 43470
Gain on disposal of HERENF 2 hE
associates 27,000
Unallocated otherincome. & AR EM A 1,505
Unallocated expenses K AER R (6817)
Profitbefore taation R AR 112,645
Tavation it {7.017)
Proft for the year FEEA 105,568
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6. Business and Geographical Segments 6. E¥BRMESE @)
(continued)
(a) Business segments (continued) (a) ¥BrE (&)
Properties
Interior and Building Health  Properties  agency and Properties
Construction  renovation materials products  investment management  development  Eliminations Consolidated
YERE

B REREE  REME  RRER YRR RER  HEER LE] fa
HGOOD  HKBOOD  HKSOOD  HKGO0  HKBOOD  HKSOOD  HKSOO0  HKBOOD  HKSOMD
EMTL O ABTR  R¥Tn BETn R¥TR ABTR RETR RETR BETR

Asat3iMarch 2007  R-FFtE

ZRz+-8

ASSETS BE
Seqment assets AREE 588,737 21,47 98513 36,837 236,39 1582 83217 1,231,729
Interests n jointy AREHER

controlled entites LER 18276 - - - - - 33) 18243
Amount due from - ARRE

ajontly contolled entty ~ EEZUE - - - - - - 43750 43750
Unallocated coporate AP ERAEE

assets 14,333
Consolidated total assels  FAKERE 1,308,055
LIABILITIES f
Segment liabilties PEEE 265,893 26,719 28,294 7,681 5,045 219 32,349 366,260
Unalocated coporate~~ AARAAEE

liabities 204,154
Consolidated total fabities 5448 & 660,414
OTHERINFORMATION ~ £fb&#
Addtions of property, ~ FENF - HE

plant and equipment & 25,246 - 31 4623 3347 113 - 3720
Additions of investment ~ EARENE

properties - - - - 52,966 - - 52,966
Depreciation nE 1,310 39 259 2,785 92 93 - 4578
Alowanc for prepayment £ F— 4 (7

toasuppler LERTEZ AR - - - - - - - 3,000
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6. Business and Geographical Segments 6. E¥BRMESEE)
(continued)
(a) Business segments (continued) (a) ¥BHE (&)
Properties
Interior and Building Health  Properties  agency and Properties
Construction  renovation materials products investment management  development  Eliminations Consolidated
HERE

BE  REREE  BEMH  BRER  WRRR RER  WRER s ]
HKSOOD  HKS000  HKSO00  HKSOD  HKBOOD  HKSOOD  HKSOOD  HKBOOD  HKSOOO
TR ABTT  R¥Tn BETR RETR BBTR ABTR RETR AETR

Fortheyearended ~ BE-FF/%

31 March 2006 ZAzt+-ALEE

TURNOVER BEE

External sales e 538,086 87337 66,765 59312 17,308 3508 84,248 - 876,564
Inter-segment sales FEFRREHE b1 3731 48915 2400 - 1,145 - (36,262) -
Totd it 568,147 91,068 115,680 61,712 17308 4,663 8,048 (6252 876,564

nter-segment salesare ~ HEFHEHERL
chagedatprevaling BT HSEMRE

market rates.
RESULTS 4]
Segment result HERE 10,289 3,079 5,589 962 57,046 1,566 23448 2914 104,893
Finance costs HHER (3.142)
Share of losses of MEELIER

associates - - - - - - (183) - (183)
Share of profts (osses) 7B AHRE

ofjointy controlld e (BB

entties 832 - - - - - (10) - 822
Ganonchengeinfar  FEEZJHREZLT

Value of investments EEEHZ UG

held for trading 27
Unallocated otherincome & AEEMMA 78
Unallocated expenses K ARRR (6,106)
Profitbefore taation R AR 97124
Tavation # (15,167)
Proft for the year EFaf 81,957
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6. Business and Geographical Segments

(continued)

(a) Business segments (continued)

6. X¥BRMESE B

(a) ¥BSE @

Properties
Interior and Building Health  Properties  agency and Properties
Construction  renovation materials products  investment management  development  Eliminations Consolidated
HERE
BE  REREE B RRER L RER NEER e &8
HKS$'000 HK$000 HK$'000 HKS$'000 HK$000 HK$000 HK$'000 HK$000 HKS$'000
LSO BT BT BT BT BETT BRI BT LS
Asat3iMarch2006  R=FFiE
ZRz+-1
ASSETS BE
Segment assets YEEE 218,719 13,487 95,063 38,897 297,319 1,917 213,921 939,373
Interests inassociatles  BEAEZEE - - - - - - 9769 9769
Interests in jintly LRESIEE
controlled enties LE 26,887 - - - - - - 26,887
Amounts dug from [N
ass0ciates E - - - - - - 534 534
Amounts duefoma EM— R R
jointly controlec entity  EEFE - - - - - - 90,6% 90,695
Unallocated coporate~~ KAERFEE
assets 14870
Consolidated total assets  FABEE 1,082,128
LIABILITIES 8f
Segment liabilties FEEE 263,907 10,237 2,136 8,131 8,083 a1 4390 328,311
Unallocated coporate K AERFEE
liabilities 203,446
Consolidated total lablities 45448 526,757
OTHER INFORMATION £ b #
Addtions of property, ~ FENE - BiE
plentandequpment (& 3,698 - I 4775 29 6 - 8902
Additions of investment ~ EARENE
properties - - - - 70,327 - - 170327
Depreciation fE 1,709 4 304 1826 - 8 - 4039

(b) Geographical segments

All the Group’s significant operations,
geographical market and segment assets during
the two years ended 31 March 2007 were located

in Hong Kong.

(b) HESHE

REE-FTLF=A=1+—ALM
BEE  AEE2HEETEY 0@
TENER S HAELRNES -
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7. Other Income H WA
2007 2006
—BELE —TTREF
HK$’000 HK$’000
BT IT BETIT
Other income includes: HA A B3
Dividend income AR B A 4 4
Interest income FEWA 1,017 191
Gain on disposal of property, HEWME - BE Rk
plant and equipment B P 7,196 —
8. Finance Costs &R
2007 2006
—EELE —ETNEF
HK$’000 HK$’'000
BT BET I
Interest on bank borrowings HARRAFREEEER
wholly repayable within five years ZIRITERF B 9,183 5,390
Less: Amount capitalised B BEERNMbeR (4,490) (2,248)
4,693 3,142
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HE-_TTLF=RA=1+—HILFE

9. Profit Before Taxation

9. KR¥iARF

2006 / 2007 ik

2007 2006
—EEtE —TEREF
HK$’000 HK$'000
BETT BT
Profit before taxation has been PR A A 2 4R
arrived at after charging & (Gt A) T3
and (crediting): &8 -
Directors’ emoluments (note 10() EE=ME (M 100)
— Fees — e 650 650
— Other emoluments — Hib i< 10,335 8,270
10,985 8,920
Other staff costs Eh 8 THA 141,402 113,051
Retirement benefit scheme contributions £ 4 8 TRKEFIFH IR
for other staff (note 39) (Mt &+ 39) 8,156 6,321
Total staff costs 8 TR 160,543 128,292
Depreciation e 4,578 4,039
Auditor’s remuneration ZHAM S 1,186 824
Operating lease rentals in respect HEMELE
of rented premises HERS 9,134 7,693
Share of tax of jointly controlled DEHEIEHERE B
entities (included in share of profits (BREEDIHRREYES
of joint controlled entities) 2w EA) 268 177
Allowance for prepayment to a supplier ~— #F— R EER 2 B RIE 2 BE 3,000 -
Gain on disposal of property, plant HEME - BER&E
and equipment 2 Wiss - (765)
Gross rental income under KEHERS WAL
operating leases (17,733) (17,308)
Less: Direct operating expenses that A RAEERELAESRA
generated rental income Ml emEELE
during the year 2,637 2,438
(15,096) (14,870)
Sub-leasing income HREBA (543) (414)
Less: Direct operating expenses that B RAEEREESH
generated sub-leasing WAMSI R EREL
income during the year % 184 179
(359) (235)
Expenses capitalised in cost AR REHIIEKAR
of contract work: ZHX
Depreciation neE 4,508 2,282
Rentals under operating leases REMREZHES
in respect of:
— plant and machinery — BB ReE 11,485 4,544
— others — Hth 830 1,040

Note: The Company’s profit for the year amounted to
approximately HK$1,000 (2006: HK$11,601,000).

MisE © AFEARQ RGN ABE1,0007T » (=
TE NG #7588 11,601,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

10. Directors’ and Employees’ Emoluments

10. EERESHME

() Details of directors’ remuneration are as () MUTRESTM2ZHE:
follows:
The emoluments paid or payable to each of the ENHENTE(ZTETRF - +4)
ten (2006: ten) directors were as follows: EE527EBME0T
Other emoluments
Hipihe
Performance Retirement
Salaries related benefit
and other incentive scheme Total
Fees benefits payments contributions emoluments
FeR T{ERH BREH
kA HittiE# BEe B (1N ame
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT BETT
Cha Mou Sing, Payson ey - - - - -
Wong Sue Toa, Stewart TitE - 2,316 4,000 347 6,663
Cha Mou Daid, Johnson BE - - - - -
Cha Yiu Chung, Benjamin BRs - - - - -
Chan Pak Joe Biak 150 - - - 150
Lam Chat Yu WEF 100 - - - 100
Lau Tze Yiu, Peter 271 150 - - — 150
Shen Tai Hing VN 100 - - - 100
Sun Tai Lun N 150 - - - 150
Tai Sai Ho itz - 1,454 2,000 218 3,672
Total for 2007 “ETLFRH 650 3,770 6,000 565 10,985
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For the year ended 31 March 2007
HE-_TTLF=RA=1+—HILFE

10. Directors’ and Employees’ Emoluments 10. EEREEIME

() Details of directors’ remuneration are as () UTREZEMNE&ZHE: (&)
follows: (continued)

Other emoluments

Hitie
Performance Retirement
Salaries related benefit
and other incentive scheme Total
Fees benefits payments contributions emoluments

ek - IfeRB BHEN
#we - HWET Bhe MR BMe
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ABTT  A®TRT  A%Trn  BRTT BRI

Cha Mou Sing, Payson ERE - - — - -
Wong Sue Toa, Stewart TiHE - 2,254 2,700 338 5,292
Cha Mou Daid, Johnson B - - - - -
Cha Yiu Chung, Benjamin EEF - - - - -
Chan Pak Joe Biatc 150 - - - 150
Lam Chat Yu WEF 100 - - - 100
Lau Tze Yiu, Peter 2Fi2 150 - - - 150
Shen Tai Hing N 100 - - - 100
Sun Tai Lun N 150 - - - 150
Tai Sai Ho R - 1,416 1,350 212 2,978
Total for 2006 LT RFER 650 3,670 4,050 550 8,920
Note: The performance related incentive payment is MizE : TERBERBESEBRBEBE_TTLF=
determined by the performance of the individual A=t+—HIEMEAFEMNBEAZERERA
and the Company’s performance and profitability RlZ /B R B MER °

for the two years ended 31 March 2007.

During the two years ended 31 March 2007, no REZE-ZTTLF=A=T—"HBIEREFE
director waived any emoluments. N ITEREEWELAMNE -
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10. Directors’ and Employees’ Emoluments

(c

(i)

Page 1 1 O

ontinued)
Employees’ emoluments

During the year, the five highest paid individuals
included two directors (2006: two directors),
details of whose emoluments are set out above.
The emoluments of the remaining three (2006:

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

10. EERESNE @

& S i =&

AEE IERSHALTEEMEBE
E(CETRF  WMEESR)  ZMA
EEZMEFBENEX - AfR=F
(ZEERF  ZR)ERSFALTZM

(i)

three) highest paid individuals were as follows: W
2007 2006
—EETtHE ZEEX
HK$’000 HK$’000
BT BT
Salaries and other benefits FekEMWETR 2,130 2,072
Performance related THERREES
incentive payments 1,850 1,100
Retirement benefit RIRE R FT K
scheme contributions 280 273
4,260 3,445
The emoluments of the aforesaid employees were Lt EB 2MEBRTHIHER
within the following bands:
2007 2006
—EEtE —EERX
HK$1,000,001 — 7B #1,000,0017C —
HK$1,500,000 7 #1,500,0007T 2 3
HK$1,500,001 — 7B ¥ 1,500,001 —
HK$2,000,000 751 2,000,0007T 1 —
3 3
During the year, no emolument was paid by the KEE  AEBVERNEELRESFEEX
Group to the directors or highest paid employees Nile  EAEBMAREESIMALREER

as an inducement to join or upon joining the Group
or as compensation for loss of office.

Z BEE - SEERAE
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For the year ended 31 March 2007
HE-_TTLF=RA=1+—HILFE

BRI IERBRAT
2006 / 2007 ik

11. Taxation BIE

2007 2006
—FEEtHF —EERF
HK$°000 HK$’'000
BT BT T

Hong Kong Profits Tax BTG
Current year KEZF 1,671 6,214
Underprovision in prior year BEFERETT - 5
1,671 6,219
Deferred taxation (note 30) IR I (Fi 5t 30) 5,406 8,948
7,077 15,167
Hong Kong Profits Tax is calculated at 17.5% (2006: BB NG T AR F E AL ERTUR M E

17.5%) of the estimated assessable profits for the year.

17.5% (Z2F

NEE 17.5%) 5HE o

Taxation for the year can be reconciled to the profit FEBIBHGE KGR ZBTRNRFIE RN
before taxation per the consolidated income statement N
as follows:
2007 2006
—ETtE —EERF
HK$’000 HK$’'000
EETRT BT T

Profit before taxation B 758 B v 112,645 97,124
Tax at the domestic income tax rate Hzﬁﬁﬂﬂ S E17.5%

of 17.5% (2006: 17.5%) (ZZZREFE 17.5%) 19,713 16,996
Tax effect of share of losses Fﬁﬁ?ﬁ%@ AEEZ

of associates M2 22 27
Tax effect of share of profits of jointly FEGEEEHIEERF 2

controlled entities M2 (237) (144)
Tax effect of expenses that are not REERT R a7 HfT A0

deductible in determining AT BT E

taxable profit 2,034 1,386
Tax effect of income that is not taxable R E ] & R &5 F H‘I BERM

in determining taxable profit WA R E (13,881) (2,342)
Tax effect of utilisation of tax losses EBACAIARER 2 REERE

previously not recognised ZRBTE (793) (771)
Tax effect of tax losses not recognised KRR ZMIKEE 2 HET 2 242 10
Tax effect of different tax rates of MEARTREMEEEREE

subsidiaries operating in other WARME 2z RBTE

jurisdictions (23) —
Underprovision in prior year BAFERETNZ - 5
Taxation for the year FEHIE 7,077 15,167
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13.

ZEUBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Dividends

Dividends recognised as distribution during the year:

12.

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

Iz 8
FRAEERSADEZRBNT:

2007 2006

—ETtE —EEREF

HK$’000 HK$'000

BT BT T

Ordinary shares: Tk

Interim dividend paid — ERRHRE—
HK 1.5 cents per share F B 5100

(2006: HK 1 cent per share) (ZZ2ZRF - FRBE D 6,649 4,432
Final dividend paid — ERRERE—
HK 1.5 cents per share A A 51

(2006: HK 1.5 cents per share) (ZEZRF - FRABEA.5(0) 6,649 5,319

13,298 9,751

The final dividend of HK 2.5 cents (2006: HK 1.5 cents)
per share has been proposed by the directors and is
subject to approval by the shareholders in general
meeting.

Earnings Per Share

The calculation of the basic earnings per share for the
year is based on the profit for the year of
HK$105,568,000 (2006: HK$81,957,000) and on the
443,236,000 shares for two years ended 31 March
2007.

There were no potential dilutive ordinary shares in
existence for the two years ended 31 March 2007.
Accordingly, no diluted earnings per share has been
presented.
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FEUBRRME

BRI IERBRAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007

HE-_ZTT+F=-A=1+—HLFE
14. Investment Properties 14. BREME
HK$’'000
BT T
FAIR VALUE '\SFF‘{E
At 1 April 2005 R-ZEZERFMA—H 180,560
Additions INE 70,327
Transfer to land and buildings under ~ EE¥W% « BE KR EF
property, plant and equipment 2T RIETF (764)
Gain on change in fair value NEEEED 2 W 44,967
At 31 March 2006 RZZETZRF=A=+—8H 295,090
Additions NE 52,966
Disposal of a subsidiary (note 34) & — R B A A (i 5E34) (135,035)
Gain on change in fair value NEEBEES 7 K 19,259
At 31 March 2007 RZTET+F=A=+—H 232,280

The carrying value of investment properties comprises
properties in Hong Kong under leases as follows:

KREMEZRREBRUNETEZYE - £
HEHRWT

2007 2006
—ETtE —EEXRE

HK$’000 HK$’'000

BT T BET I

Long lease REAEE 1,310 1,100
Medium-term lease FHIFAE 230,970 293,990
232,280 295,090

The fair value of the Group’s investment properties at
31 March 2007 has been arrived at on the basis of a
valuation carried out on that date by Jones Lang LaSalle
Limited, an independent property valuer not connected
with the Group. Jones Lang LaSalle Limited have
appropriate qualifications and recent experience in the
valuation of similar properties in the relevant locations.
The valuation, which was carried out in accordance with
the HKIS Valuation Standards on Properties published
by the Hong Kong Institute of Surveyors, was arrived
at by reference to market evidence of transaction prices
for similar properties.

All of the Group’s property interests in land held under
operating leases to earn rentals or for capital
appreciation purposes are measured using the fair value
model and are classified and accounted for as
investment properties.

Kﬁl&éﬁ%ﬁﬂ_%ﬁgtifﬂ =t—H
ZRFE TEEEE? S HE XY E A EED PR
TERARIZE A 2 H{EER - @P;H@‘%ﬁﬁ
fﬂﬁﬂﬁjéﬁizﬁé‘%ﬁﬁ?ﬁ%@, T EABRBEENR
WKL B AR E L R AR ETRE
B - AEGEDRREBNEMESHARY
EHEEREMETREE - YE2ERED
KEZMBERPER -

AEBMBNEERETAFA - WIARN
MEHENBRER/B N2 LY EERFR
RIEME  WERRAFEERAIIRK -
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For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

15. Property, Plant and Equipment 15. Y% - BERRE
Furniture

Land and Plant and and Leasehold Motor

buildings equipment fixtures  improvements vehicles Total

1HREF BER G FHREE K RE Eh)

HK$ 000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000

BETTL BETTL BETL BETT BETT BETT
cosT 72
A1 Apri 2005 RZZEREMA-A 49932 22,671 7567 3455 10680 9,205
Addtions HE - 2850 1,061 4750 21 8902
Transfer from investment properties ~ B ENEEA 764 - - - - 764
Transfer to properties under ER¥ER
development % (15,745) - - - - (15,745)
Disposals/write-off e/ - (3735) (1,137) (29) - [4901)
At 31 March 2008 RZEE E-A=1-H 34,051 21,786 7481 8,176 10921 83,315
Addtions hE 8,034 2308 515 1,040 1828 33720
Disposals/wite-off e/ (8,500) (448) (549) (1,174) (1,209) (11,070)
At 31 March 2007 RZEB+E=A=1-H 34,485 43,646 47 8,042 11,445 105,065
DEPRECIATION &
At 1 Aprl 2005 RZZEREMA-A 5524 19277 5320 1420 7699 39240
Provided for the year EERE 1,158 1417 945 1,700 1,041 6,321
Eliminated on fransfer to EREEDy
properties under development MERH# 2017) - - - - 2017)
Himinated on disposalsiwrte-off ~ HEBHH /1 - (373) (1,113) 29) - 4877)
At 31 March 2006 RZBERE-A=T-H 4,665 17,019 5,152 3,091 8,740 38,667
Provided for the year FERE 1,003 362 918 2468 1,068 9,086
Fiminated on disposals/wrte-of ~— HERF i3 /¥ 85 (950) (199) (498) (1,018) (1,198) (3,863)
At 31 March 2007 RZER+E=A=1-H 4718 20,449 5572 4,541 8,610 43,890
CARRYING VALUES REfE
At 31 March 2007 RZEEtE-A=1-H 29,767 23,197 1875 3,501 2,83 61,175
At 31 March 2006 RZEERE-A=1-H 30286 4767 2329 5085 2181 44648

Page 1 14



GEMBRERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_TTLF=RA=1+—HILFE

15.

16.

Property, Plant and Equipment (continued)

The above items of property, plant and equipment are
depreciated on a straight line basis at the following rates
per annum:

Over the shorter of the
unexpired term of the
relevant lease period
or 20 years

Leasehold land and buildings

Over the shorter of the
term of the lease
period or 5 years

Leasehold improvements

Other assets

5 years

The carrying value of land and buildings comprises
properties in Hong Kong under leases as follows:

15.

BRI IERBRAT
2006 / 2007 ik

ME -« BERRE (7

NEME - BERRBIRKBEEREDE
EUFTEITE - FHIOT

MELRET ABEOKRESFHK
“tHFEUAREER
AARER)

K& BRBEOREmFHK
IF(ABREERE)

HEiEE heF

THMEFTZREERRURNEEZME
HASHMT

2007 2006
—ETLtE —ETRF
HK$’000 HK$’000
HBETT BT
Long lease REAEE 2,413 2,454
Medium-term lease FHEIRE 27,354 27,832
29,767 30,286

Interests in Associates 16. BtE AT ZHEZ
2007 2006
—EEtE TEERE
HK$’000 HK$’000
HBETT BT

Cost of unlisted investments RIELMEZA

in associates ZIE KA - 10,000
Share of post-acquisition losses SMEWEEE ER = (231)
- 9,769
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For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

16. Interests in Associates (continued) 16. BBATIZHER &)
All associates of the Group were disposed of during REEMBNBE QAR ENASHFEAD
the year. The effect of the disposal is summarised as B HENTZEBENT :
follows:
2007
—EEtE
HK$’000
BETT
Net assets disposed of: BEHEZFEE
Interests in associates RN - 3 9,645
Amounts due from associates JiE Uk Bt 2 B FR08 1,976
11,621
Gain on disposal of associates HEBE N F 2 W 27,000
Cash consideration received BRI ZEERE 38,621
Total cash consideration U B ) 4235 & K (B 45,706
Less: Directly attributable costs W BEE B (7,085)
Cash consideration received BRI ZEERE 38,621
17. Interests in Jointly Controlled Entities 17. HEEFIEEZES
2007 2006
—ETtE —TTREF
HK$’000 HK$'000
BT BT T
Cost of unlisted investments in MIE LT HFIZEHIE S
jointly controlled entities I E AR 13,000 23,000
Share of post-acquisition profits DGR & = 5,243 3,887
18,243 26,887
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_TTLF=RA=1+—HILFE

17. Interests in Jointly Controlled Entities 17. HEEHISEZ#ER (@)
(continued)
Details of the Group’s jointly controlled entities as at 31 RZZEE+F=A=+—BAEEXRZS
March 2007 are as follows: ERCFFBNT
Attributable
Name of jointly Form of Place of interest held by
controlled entity business structure incorporation the Group Principal activities
FEEES
HEEHERZEE EBRBEX o % % 3L 30 2 BA#R 2L E TEEH
Hip Hing-Hanison Unincorporate Hong Kong 50% Building construction
Joint Venture W IEEE BE for a basement,
BE-BHEAEhE podium and transfer
plate at Tung Chung
BERANFERIE
Tak#ENE
Hanison-Hip Hing Unincorporate Hong Kong 50% Building construction for
Joint Venture W IE%E N townhouse development
BE-HESELCE at Tung Chung
BRURRB B
EEFRE
Hip Hing-Hanison Unincorporate Hong Kong 50% Building construction
Joint Venture W IkE%E BE for superstructure
hE-BHESECE work at Tung Chung
fIRRRs FERRTRE
Crown Cosmos Limited liability British Virgin 50% Investment holding in
Investments Limited company Islands Hong Kong
BFREFERAF ARAT EERTES REBETREERES
Poly Rising Limited liability Hong Kong 50% Property development
Development Limited company N in Hong Kong
NRERERAR ARAT REBETHEERER
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17.

18.

ZEUBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Interests in Jointly Controlled Entities
(continued)

The summarised financial information in respect of the
Group’s jointly controlled entities is set out below:

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

17. L EIEHIFSEZER @)

AEBARZHER 2V BEERBENT

2007 2006

—ETLtE —EERF

HK$’000 HK$’000

BT IT BET T

Current assets mENEE 329,004 291,458

Current liabilities neBeE 188,595 237,684

Non-current liabilities ERBEE 103,923 —

Total net assets HEE 36,486 53,774

Share of net assets DIEEEFE 18,243 26,887

Income e A 230,916 213,864

Expenses S 228,205 212,220

Profit for the year R Z i A 2,711 1,644
Share of profits of jointly DA ARFE KA

controlled entities 1 ) B B 1,356 822

Properties Under Development

At balance sheet date, total borrowing costs capitalised
in the properties under development were
HK$7,228,000 (2006: HK$2,738,000).

The carrying value of properties under development
comprises properties in Hong Kong under medium-term
lease.

The amount is expected to be recovered more than
twelve months after the balance sheet date.
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For the year ended 31 March 2007
HE-_TTLF=RA=1+—HILFE

2006 / 2007 ik

19. Inventories 19. &E&
2007 2006
—TEtE —ETRF
HK$°000 HK$’000
BT BT T
Building materials BEME 20,649 18,748
Health products - finished goods 2 FEm— 2K m 16,822 14,824
37,471 33,572
20. Amounts Receivable (Payable) on Contract 20. FEUg (FEfH) S4ITIRERR
Work
2007 2006
—ETtE —EEREF
HK$’000 HK$'000
BT BT T
Contract costs incurred plus FrEA 2 & RN
recognised profits less recognised 2R AR B R E R
losses 5,068,824 3,983,647
Less: progress billings A EE R (4,986,301) (4,016,842)
82,523 (33,195)
Analysed for reporting purposes as: & B R Z 54T ¢
Amounts receivable on contract work  JEU & 4 T2 IR 187,735 88,697
Amounts payable on contract work JEREH TRIRER (105,212) (121,892)
82,523 (33,195)
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For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

21. Progress Payments Receivable 21. FEWEERIE
Progress payments receivable represent the amounts JEWUE EFIEEEHIRRE €18 2 RS
receivable, after deduction of retention money, for RHIE - BEAERITIEEREE=THRK
construction services which usually fall due within 30 T o MEREBRE LR 2 EBUGIE - (RE
days after the work is certified. Retention money is TRTEEMNE  HFES 2 A t@EET
usually withheld from the amounts receivable for work THEE  MESAS 2 A TEIRNESEIER
certified. 50% of the retention money is normally due BB ERRREE -

upon completion and the remaining 50% portion is due
upon finalisation of construction accounts.

2007 2006
—ETEtE —ETRF
HK$’000 HK$’000
BETT BEE T
Progress payments receivable from:  FEUR T 51| & 18 » 3 E A -
Subsidiaries of HKR International HEEEBEREERRAR
Limited (“HKRI”) (2B ]) 2B A A 14,900 11,369
Third parties E=F 46,743 22,411
61,643 33,780
The aged analysis of progress payments receivable is FEUCE R RIBZREBEDITWOT -
as follows:
2007 2006
—ETtEF ZETRF
HK$’000 HK$’'000
BRI BT T
Within 30 days =+tAR 55,585 32,120
31 — 60 days =+—Z,1+H 4,583 1,660
Over 90 days B@Ent+H 1,475 —
61,643 33,780
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For the year ended 31 March 2007
HE-_TTLF=RA=1+—HILFE

22. Retention Money Receivable 22, EIRES
2007 2006
—ETtEF —ETREF
HK$’000 HK$’000
BETT BT T
Retention money receivable from R T SEBEZRES
Subsidiaries of HKRI e Sl v ) =N 16,400 42,249
Third parties B=H 79,915 54,130
96,315 96,379
Amount receivable within one year —F AR FIE 72,453 57,419
Amount receivable after one year —F iR EWERIA 23,862 38,960
96,315 96,379
23. Debtors, Deposits and Prepayments 23. FEWRRRR - ERTEFRFRIE

2007 2006
—ETtE —TTREF
HK$’000 HK$'000
BRI BT T
Debtors JiE W BR 3R 21,584 42,070
Other receivables H b fE 508 5,370 3,871
Deposits Bme 8,919 13,336
Prepayments TR FIE 11,288 13,244
47,161 72,521

The credit period allowed by the Group to its customers REB—MAETEREFP=THZBRERS -

is normally 30 days.
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23.

24,

25.

FEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

Debtors, Deposits and Prepayments 23. FEWERRR - & RTFEFRRIE (&)
(continued)
The aged analysis of debtors included in debtors, BREAEKERER - Ze RIERFRIE 2 BUER
deposits and prepayments is as follows: RZERDTWT -
2007 2006
—ETtE —EIEREF
HK$’000 HK$’'000
BETT BT
Within 30 days =+tHR 11,374 33,480
31 — 60 days =+—Z2x+H 2,107 1,925
61 — 90 days AT—ZhTH 2,522 1,440
Over 90 days BN+ H 5,581 5,225
21,584 42,070
Included in the above debtors are amounts due from EA FRBEER N B IERNEEATAE S
related parties of trading nature as follows: MEZFENAT
2007 2006
—EEtE —TTRE
HK$’000 HK$’000
BT T BEFIT
Subsidiaries of HKRI B2 BRR 2 B A A 6 —
Property management funds FR 5 2 B B 2 BT B )
which are managed by FIEB v MEERES
subsidiaries of HKRI - 13
Jointly controlled entities of the Group NS [ 7 H[R112 4| & B2 - 13
6 26
Amounts Due From Associates 24, FEUGEHEATIRIE
The amounts were unsecured, interest-free and fully ZHIRIW B - 2R ERERANFEEAE
repaid during the year. = o
Amount Due From a Jointly Controlled 25. fEW—E*EEHSEERIE
Entity
The amount is unsecured, interest-free and repayable ZRBWEER - B F B kAl ZREIEE
on demand. & o
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For the year ended 31 March 2007
HE-_TTLF=RA=1+—HILFE

26. Investments Held For Trading 26. BHIEEEZKRE

Investments held for trading include investment in equity BIEEBEZIRE  BERES LMz Eik
securities listed in Hong Kong amounting to KBEHILE LR RB®E300,0007T © (ZFF
HK$300,000 (2006: HK$217,000). JNEE BEE217,0007T)

27. Bank Balances and Cash 27. SRITHEHB RIS

Bank balances and cash comprise cash held by the
Group and short-term bank deposits with an original
maturity of three months or less at an average interest
rate of 0.62% (2006: 0.20%) per annum.

RITERIBESREAEEEAZRENE
WRRITRARBHEIR=EA=EAZ
REBRTER  FHFEFEE0.62% (ZTZ

N FEFEE0.20%) ©

28. Creditors and Accrued Charges 28. FEFIBRAA R RFTER
2007 2006
—ETtE —EERF
HK$’000 HK$’000
BT IT BET T
Creditors FERTER K 97,487 64,085
Retention payable FERRE® 70,657 59,723
Accrued costs and charges EETANEA 112,906 76,127
Temporary receipts BRI I ER 2 5B 6,765 5,265
Deposits received B W EIZ & 4,716 6,413
292,531 211,613

The aged analysis of creditors included in creditors and

BREBNEARRFERT ZEBMNERZ

accrued charges is as follows: BRI -
2007 2006
—ETtE ZETRF
HK$'000 HK$'000
BT BT T
Within 30 days =tHR 90,421 58,962
31 — 60 days =+—=,Xx+H 676 832
61 — 90 days At+t—Z=h+AH 1,125 1,326
Over 90 days B@Et+H 5,265 2,965
97,487 64,085
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28. Creditors and Accrued Charges (continued)

Included in the above creditors are amounts due to

FEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

FEfERMRZFER (@

ELAENERABRENBEEALAEES

related parties of trading nature as follows: MEZRIBEAT ¢
2007 2006
—ETtE —EEREF
HK$°000 HK$’000
BT BT T
Subsidiaries of HKRI Lo el Pl 1= NG| 94 99
29. Bank Loans RITER
The bank loans are repayable as follows: EEE ZIRITERNT ¢
2007 2006
—ETtE —ETREF
HK$’000 HK$’000
BT BT
Within one year —FR 185,563 82,200
In the second year RE_FERN 20,700 6,200
In the third to fifth years inclusive REZZFRFNR
(BIEERME) 40,800 82,500
247,063 170,900
Less: Amount due within one year B —FEREIHANRE (185,563) (82,200)
Amount due after one year —FlREEENRTE 61,500 88,700
Secured PSR 63,500 94,900
Unsecured 41K 183,563 76,000
247,063 170,900

The bank loans are secured by charges over certain
properties of the Group, which are disclosed in

note 35.
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BRI IERBRAT
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HE-_ZTT+F=-A=1+—HLFE

29. Bank Loans (continued) 29. fRITEM ©)
The Group’s bank borrowings are floating-rate REEZIRITERZBEZHFNEER - F
borrowings which are denominated in Hong Kong FIEBESRITRIZERFEN0.625% EHHIR
dollars. The interest is charged at a range from Hong FTRZEFRBEINT.000%:1E o (ZZ2FRF:
Kong Interbank Offered Rate (‘HIBOR”) + 0.625% to FHNERBBRITRZEFRENC.625%EEH
HIBOR + 1.000% (2006: from HIBOR + 0.625% to #R1T R ZE L 001.000%)
HIBOR + 1.000%) per annum.
The range of effective interest rates on the Group’s AEBERZERFMNEHA.280%E
borrowings is 4.280% to 5.750% (2006: 2.465% to 5.750% (ZZEZTRF + FHMEH2.465%%
5.178%) per annum. 5.178%)

30. Deferred Taxation 30. EIEHIE

The followings are the major deferred tax liabilities
(assets) of the Group and movements thereon during
the current and prior years:

AEEFZEEHBARRBE) NS ER
ZHFERIEMELE 2 EBWNT :

Accelerated

tax Tax
depreciation Properties losses Total
fniE
BBINE ME BBEBE B
HK$'000 HK$’000 HK$’000 HK$’000
BEFT AT B¥Tr ABTrT
At 1 April 2005 RZEZRF
mA—H 1,715 10,556 — 12,271
Charge to consolidated income RARFEERE
statement for the year Wk P =M 1,237 7,711 — 8,948
At 31 March 2006 R_ZBTERF
=A=+—8 2,952 18,267 - 21,219
Charge to consolidated income RARFEERE
statement for the year Wk X 3,643 3,760 (1,997) 5,406
Disposal of a subsidiary (note 34) & — B A A
(P 5X34) (1,682) (9,824) - (11,506)
At 31 March 2007 MR_ZETLF
—A=+—H 4,913 12,203 (1,997) 15,119
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ZEUBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. Deferred Taxation (continued)

31.

For the purpose of the consolidated balance sheet
presentation, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the
deferred tax balances for financial reporting purposes:

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE
BEBLIE ()

REFREERBERNERL HFTEREKRA
BEMABEHFERE - TXEREMHHR
BT IR AR DT

2007 2006

:iitﬂi —ETRF

HK$’000 HK$’000

BT BET I

Deferred tax assets RIEFRIAE E 1,997 —
Deferred tax liabilities BEIERIEAE (17,116) (21,219)
(15,119) (21,219)

At the balance sheet date, the Group has unused tax
losses of HK$23,125,000 (2006: HK$14,801,000)
available for offset against future profits. A deferred tax
asset has been recognised in respect of HK$11,414,000
(2006: nil) of such losses. No deferred tax asset has been
recognised in respect of the remaining HK$11,711,000
(2006: HK$14,801,000) due to the unpredictability of
future profit streams. All the unrecognised tax losses may
be carried forward indefinitely.

RELEH  AEERAZHEEERBBE
23,125,0007T (ZZZT /14 « 814,801,000

JL) ¢ A AR AR R 2 E T - ERBiIEESE
BE11,414,000C (Z2ERF - |) R
BERTEEE - AR TREMMEI KRR 2% F
o EDL E T IR 1B 11,711,000
(ZZZXF : 7B114,801,0007T) R BIE
EHTBEE - FTAERERZHIEEE L E
PR HA 45
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Share Capital 31. X
No. of shares HK$’000
B &E BT
Authorised: SERE
Shares of HK$0.10 each HEE¥0.107T 2 K%
Balance as at 1 April 2005, R-ZEZERFMA—A
31 March 2006 and —EEXFZA=t—HBK
31 March 2007 —EE+F=A=+—H
2 800,000,000 80,000
Issued and fully paid: EBEITRETE
Shares of HK$0.10 each E{E B ¥0.107T 2 IR 17D
Balance as at 1 April 2005 R-ZEERFNA—B 24 354,588,856 35,459
Bonus shares issued for the year RZEERF=ZHA=1—H
ended 31 March 2006 FEBBIT 2K 88,647,212 8,865
Balance as at 31 March 2006 and MR- ZEZEF=A=+—8BK
31 March 2007 —EE+F=A=+—H
ZEERR 443,236,068 44,324
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#HE—

31.

32.

33.

FRLESAST—HILFE
Share Capital (continued)

By an ordinary resolution passed on 2 August 2005,
the issued share capital was increased by way of a
bonus issue by transferring HK$8,865,000 from the
contributed surplus account of the Company in payment
in full at par of 88,647,212 shares of HK$0.10 each on
the basis of one bonus share for every four shares held
on 2 August 2005.

All the bonus shares rank pari passu with the then
existing shares.

Reserves

Contributed surplus of the Group represents the
difference between the aggregate share capital of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the
Company’s shares issued at the time of the group
corporate reorganisation, less the par value of the bonus
shares issued by the Company.

Special reserve of the Group represents the aggregate
of contributions from the then shareholders of the
companies comprising the Group and other subsidiaries
of HKRI before the group corporate reorganisation.

Share Option Scheme

Pursuant to the Company’s existing share option
scheme (the “Scheme”) which was adopted on 3
January 2002 and became effective on 9 January 2002,
all directors (including independent non-executive
directors), full-time employees and consultants of the
Company, its subsidiaries and/or its associates are
eligible to participate in the Scheme.

The purpose of the Scheme is to provide the participants
who have been granted options under the Scheme to
subscribe for ordinary shares in the Company with the
opportunity to acquire proprietary interest in the
Company and to encourage them to work towards
enhancing the value of the Company and its shares for
the benefit of the Company and its shareholders as a
whole.

31.

32.

33.

BRI IERBRAT
2006 / 2007 ik

Bx# (48)

BRER-_ZEZRENA-_BBRBZ LERE
R CHALARRABAEGBERBE
8,865,0007T ' R —_ZEEHENA-ASF
AR O A T —IRAL AR 2 Bk - B
TEREEBE0AOTTE SRR A Z 4%
HNEE 7T I AN88,647, 2120 B n o

PIAAREERSZRERNES THEER
FHER| -

it

AEEZ#ABE  ERARRREZEFH
BARE - ZEMBRRZRAEERND
AIEERARREEITROEE  BEARRD
AR BITAR A -

AREBRRIFEE  BHERASEZ AR RN
RABHANEERR 2 ERRRRABSE
B e

RBRR#EsT 2

RIEARBIRR 2 BT 8 ([%Er8))
(R _F—A=-HERHK —ZTT—
F-AABERARQT - EMBATI R
IBE R BEEE (BRBIIENTE
=) 2BEEBREBTE2EZTEZE
1% o

#Zatdlz B R BRARBZA BB R ERE
URBARR T BR 2 28EE  RHREAKN
RABRAEZ ZHE  WEBBREERAR
AINEBRR 2 BB RRAARLER
Mz EBEMS -
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33. Share Option Scheme (continued)

(a)

(b)

Page 1 28

Maximum number of shares available for
issuance

The maximum number of shares which may be
issued upon exercise of all options to be granted
under the Scheme and any other schemes of the
Company shall not exceed 10% of the shares of
the Company in issue as at the date of approval
of the Scheme. A total of 28,367,108 shares of
the Company is available for issue under the
Scheme which represents 10% of the issued share
capital of the Company as at the date of approval
of the Scheme and approximately 6.4% of the
issued share capital of the Company as at the
date of this report.

The overall limit on the number of shares of the
Company which may be issued upon exercise of
all outstanding options granted and yet to be
exercised under the Scheme and any other
schemes of the Company must not exceed 30%
of the shares of the Company in issue from time
to time.

Maximum entitlement of each participant

(1) The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including both
exercised and unexercised options) under
the Scheme or any other share option
schemes adopted by the Company in any
12-month period must not exceed 1% of the
shares in issue unless otherwise approved
by shareholders of the Company.

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

33. BERRHEERTEI (&)

(a)

(b)

o3 TZ iR 8B LR

AR B IREZAT B R A A BE A E
b 5T B LA AR T ATT R R B 1T
B B E - TEBBRZTEHE
HEBITARATKMDA10% © Zat &l
AEBETZARABRDABEE
28,367,1080% * {GZsr &L E B AR
Bz BBITRAN10%  LRARER
HANR 2 BEBITIRAL6.4% °

RABZET 8| AR BRI E A5t &I AT
BB RAT R R AR N AT R
A BITZARA RN BT FBAEN
RAETHEBITZARARNI0%Z
BRRR -

B2HEE 2 BIRERE LR

(1) BRERARBBRRAERE - &
AR EfR+ — @ A B - FiRE
A ET Bl AR AR Z (A H A
BRI ERAER2EERL L
B (BREESTERRITRE
Pk) FETT(E T 87T M F] T 37T
BB TMEEBEEITK
MNZ1% °
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33. Share Option Scheme (continued)

(b)

(c)

Maximum entitlement of each participant
(continued)

(2)  Where any grant of options to a substantial
shareholder or an independent non-
executive director of the Company, or any
of their respective associates (as defined in
rule 1.01 of the Listing Rules), would result
in the shares issued and to be issued upon
exercise of all options already granted and
to be granted to such person in any 12-
month period up to and including the date
of the grant:

(i) representing in aggregate over 0.1%
of the shares in issue; and

(i) having an aggregate value, based on
the closing price of the shares on date
of grant in excess of HK$5.0 million,

such grant of option shall be subject to prior
approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules of the Stock Exchange.

Period within which the shares must be
taken up under an option

Within ten years from the date on which an option
is granted or such shorter period as the Board of
Directors or the relevant committee thereof may
specify.

BRI IERBRAT
2006 / 2007 ik

33. BERREERTE ()

(b)

(c)

BLHEZBREEE LR (&)

(@) fMEARFZEERRIBILIE
MTEFREZAZHEACGE
FEREMRAUE01F) BB
Bt @EFRBERLAN
(B¥E#ZE) HER+ =8 A 8
FZALTEHEEREREZ 1)
FERRETTEMmBEIT R AT

Betn

() BAREDBETERMNDOA%NA
£ R

(i) #{EFBBAHS5,000,0007T
(RIZE AN HE A B8
gt 2 Wi Bt &),

Bz RBRAEARISARRR
RAFARBZEEAL (EE
RERFrz EmRAD) AEEH
fE o

R IR A B A A RR  AR 13 Z HAA BR

mEREEREZ R TFHENES
CREFHEEZEEREZREY
] o
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33. Share Option Scheme (continued)

(d)

(e)

Minimum period, if any, for which an
option must be held before it can be
exercised

At the time of granting an option, the Board of
Directors or the relevant committee thereof must
specify the minimum period(s) and/or achievement
of performance targets, if any, for which an option
must be held before it can be exercised.

Options may be exercised at any time after the
minimum periods of time held and/or achievement
of performance targets, if any, specified in the
terms of grant at the time of grant.

Remaining life of the Scheme

The Scheme has a life of 10 years and will expire
on 3 January 2012 unless otherwise terminated
in accordance with the terms of the Scheme.

The exercise price of the option shall be no less than
the higher of:

(i)

(i

(i)

the closing price of the shares of the Company
as stated in the daily quotations sheets issued by
the Stock Exchange on the date of grant, which
must be a business day;

the average closing price of the shares of the
Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five Stock
Exchange business days immediately preceding
the date of grant; and

the nominal value of the shares of the Company
on the date of grant.

A consideration of HK$1 shall be paid upon the
acceptance of the option.

No option has been granted under the Scheme since

its ad

page 130

option.

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

33. BERRHEERTEI (&)

(d)

(e)

Bl 2 TEESATER T =

%

(i)

(i

(ii)

BIRENT FITENZREFRFHE
(4nH)

%ﬁﬁ%%%Z%vﬁiéﬁﬁ%%
EZESVWERTERERT TITE
Bl 2 SIS A R/SERERIR B IZ R
(A) -

BRER R R ERGFAFTRAZRE
FrB R/SERREBZEHRE (0E) &
RALAIRFREATE -

T Bl ZBA TR

BRSEAR IR AL AT BIRR T AR LE - TR
ZEEZERERA/TF - /R
Z—-—_F—HA=RAEm-

BEZRm
B AP $R H A BB 2 B R P

ZARABRD W TE ZALARER
B)

Bk 22 PN B IR AR h B R AT (B B 32 P
BERBTHZARRML 2 ARBR
DFHRHE &

ARRABBHREL AR ZEE -

RERBRER AN EEATERRE

AR TR A B R AL 1 T AR

1E o
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For the year ended 31 March 2007
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34. Disposal of a Subsidiary

During the year ended 31 March 2007, the Group
disposed of a subsidiary, Hanison Eco Services Limited
(“Hanison Eco”), to a property holding company of an
international investment house. Hanison Eco is engaged
in property investment and a gain on disposal of
HK$43,470,000 was recognised.

A summary of the effect of disposal of a subsidiary is

34. HE—REMEAS

REE-_ZETE+FE=A=+—HILFER
AEBHE—FHWNBAR-EEBERRREER
Nal (\EBRE) T —HERERERTNY
ERBBEAT c MBREATENEMERE
mHE 2 WzEABH43,470,0007T 2 EA
E.E °

HE—HNBARNFEREAIIWT

as follows:

2007
—BTtE
HK$°000
BETT
Net assets disposed of: FEENE
Investment properties "EYE 135,035
Debtors, deposits and prepayments  FEURBERN - 24 R IENR FUA 923
Bank balances and cash WITHEB KRS 122
Creditors and accrued charges ERERERFER (3,936)
Taxation payable FET R IR (452)
Deferred tax liabilities PEAERT I8 (11,506)
Shareholder’s loan fREREER (64,077)
56,109
Assignment of shareholder’s loan IR R B R 64,077
120,186
Gain on disposal & 2 W= 43,470
Total consideration BB 163,656
Satisfied by: HER
Cash consideration HeERE 180,000
Directly attributable costs BEEELAR (16,344)
163,656
Net cash inflow arising on disposal: REESIRFERERA
Cash consideration received WE 2z MeR(E 163,656
Cash and cash equivalent disposed of R&MREEETE (122)
163,534

The subsidiary disposed of during the year contributed
HK$6,944,000 (2006: HK$8,911,000) to the turnover
and HK$3,407,000 (2006: HK$26,012,000) to the profit

for the year of the Group.

RAFE  EHMNBRAR ALREBERE
HEEE6,044,0000C (Z T NF: B
8,911,0007T) Fm FI##3,407,000T (=&

TRF: #¥26,012,0007T) ©
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35.

36.

ZEUBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Pledge of Assets

At the balance sheet date, the Group’s bank loans were
secured by the Group’s assets as follows:

35.

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

HERKR

REFR  UAEBZEEERITER K
MW

2007 2006
—ETtE ZEEREF
HK$’000 HK$’000
BT BT T
Investment properties wEWE 105,250 207,014
Land and buildings THIREF 11,295 11,790
116,545 218,804
Contingent Liabilities 36. HAEE

At the balance sheet date, the Group had given
guarantees to a bank in respect of performance bonds
and a bank loan granted to the jointly controlled entities
amounting to HK$33,488,000 (2006: HK$33,488,000)
and HK$68,500,000 (2006: nil) respectively.

During the year ended 31 March 2004, legal actions in
respect of allegations of copyright infringement and
defamation have been taken against certain subsidiaries
of the Company carrying on health products business.
No further steps have been taken against the Group in
respect of such actions after the court hearing for
directions to appoint experts and exchange witness
statements since 2004. At 31 March 2007, the directors
of the Company are of the opinion that in view of the
uncertainty, it is not practicable to assess the financial
effect.
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REZR - AEBRERIEHEBER A
TREARBER —BRITERD B BB
33,488,000 (ZEENF : B
33,488,0007T) N #68,500,0007T (ZEF
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HE_ZTTZNF=-A=+—HIEFER K
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37. Capital Commitments 37. EXEIE
At the balance sheet date, the Group had the following REHER  NEBB THHFIE -

commitments:

2007 2006
—ETtE ZETRF
HK$’000 HK$'000
BT BT IT
Contracted for but not provided in BRI ERIINEGRE
consolidated financial statements RGeS
Commitments for the acquisition of BARBYE 2 &E
investment properties 26,399 9,090
Commitments for the acquisition of BAME - BER&E
property, plant and equipment AR 11,713 7,750
Authorised but not contracted for EIREERTH
At the balance sheet date, the Group has an obligation REHER - AEBBREER KR ZER A
to fund HK$231,500,000 (2006: HK$231,500,000), RBES 2 i 48 %231,500,0007T (=
representing 23.63% of the anticipated project costs TERF: EH231,500,0000T) 2 8% 0 1h
for the joint development of a site in So Kwun Wat. TEETIBE B KA 2 23.63% ©
38. Operating Lease Commitments 38. FEHEEXRIE
As lessee AHEA
At the balance sheet date, the Group had commitments RELEH  AEERETAIRECEHESR
for future minimum lease payments in respect of rented BERYEZ ARRERSEENT -
premises under non-cancellable operating leases which
fall due as follows:
2007 2006
—TEtE —ETRF
HK$’000 HK$'000
BT BT T
Within one year — %R 7,643 9,383
In the second to fifth year inclusive Fo_EFERF (BREEERRT) 4,868 8,478
Over five years iBid T F 8,120 8,240
20,631 26,101
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39.
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For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

Operating Lease Commitments (continued) 38. {FEPEZRIE ©
As lessee (continued) AHEAN (&)
Operating lease payments represent rentals payable by KEHERSIEAEERBHAENE - BFE
the Group for its office properties, warehouses and rEmEEN e BT —OARERTHEA
shops. Except for a lease with a remaining term of 42 W+=—F REFERE ZHBLAN - B R
years which has fixed rentals for the remaining term, R MBEMEEFH=FFTE R
leases are negotiable and rentals are fixed for an average
term of three years.
As lessor HEA
At the balance sheet date, the Group had contracted REHEH  AEEEEBFEILY - BEKE
with tenants for the following future minimum lease Mz BESEHESOT
payments in respect of the investment properties:
2007 2006
—ETtE ZEERF
HK$°000 HK$'000
BETT BT T
Within one year —FR 13,036 18,315
In the second to fifth year inclusive RE_ZEFRFNR
(BRREREMSF) 6,994 14,941
20,030 33,256
Leases are negotiable for an average term of three MARAER  FHFHR=F -
years.
Retirement Benefit Schemes 39. BRREFIGTE

With the implementation of Mandatory Provident Fund
Scheme in Hong Kong on 1 December 2000, the Group
has maintained the defined contribution scheme
registered under the Occupational Retirement Schemes
Ordinance and has obtained an exemption satisfying
the requirements of the Mandatory Provident Fund
Schemes Ordinance (“MPFQ”).

To comply with the MPFO, a Mandatory Provident Fund
Scheme (“MPF Scheme”) with voluntary contributions
has been established. New employees must join the
MPF Scheme after it commenced on 1 December 2000.
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39. Retirement Benefit Schemes (continued) 39. BkEFIEHEl (&)
The amounts charged to the consolidated income TEaR & W RER NI 2 ©BHIE AN EBIZZ

FETEIMRRAIEE Z e R AT &I 2 K
B AR E R B SRS 6 B R EUE T R AT B
FAEE 2 BB FMRMMR - RERE ZFIA

statement represent contributions payable to the
schemes by the Group at rates specified in the rules of
the schemes less forfeitures arising from employees

leaving the Group prior to completion of qualifying mr
service period. The amount for the year is as follows:

2007 2006
—TTtE —TERF
HK$’000 HK$’'000
EBTR BT T
Contributions payable JE TR 8,811 6,913
Forfeiture RN (90) (42)
8,721 6,871

At the balance sheet date, the total amount of forfeited
contributions, which arose upon employees leaving the
retirement benefit schemes and which are available to

REER - REBRDERAREFNEMES
Ko R PR DARL D R PR B JE AT 2 Rz 08 Wit
SARTEMT

reduce contributions payable in future years are as
follows:

2007 2006

—ETLE =l Shag S

HK$’000 HK$’000

HBETT BT

Balance of forfeited contributions 8 MR K 4 R 32 30
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40. Related Party Transactions

41.

During the year, the following related party transactions

FEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

40. FAEANLX S

REE  BETINIIBEALRS

took place:
2007 2006
—ETLtHF ZETREF
HK$’000 HK$’'000
BT BT T
Construction income from subsidiaries 7€ & 8 2 B B2 fff BB 2~ &) (i %)
of HKRI (Note) ZEERA 70,108 187,455
Interior and renovation income KE—BEARFT—BEE
from a company associated BRBBEZNF
with a substantial shareholder 310 & 3 ON
of the Company - 2,748
Supply and installation of building M EE S E R e
materials to jointly controlled entities Ko &2 5L 3R SR K 3,305 1,554
Interior and renovation income from kB B BB B A F) ()
subsidiaries of HKRI (Note) and REHBEAT ZEMR
its associates B 152 717
Properties agency fees and manager's B —fEARF—ZETBRE
fee income from a company EHEZRE 2 MERTE
associated with a substantial MERUA
shareholder of the Company - 2,227
Interior and renovation income from R B BB A E ()
property management funds which ERIYMETEES Y
are managed by subsidiaries H 0 R M WA
of HKRI (Note) 388 263
Compensation of key management personnel EEEBASZEHM

Details of the remuneration of key management
personnel, which are the directors, during the year were

set out in note 10.

Note: HKRI is a substantial shareholder of the Company.

Post Balance Sheet Event

On 15 May 2007, the Group entered into a sale and
purchase agreement with independent third parties to
acquire the entire issued share capital of Million Hope
Industries Limited and Million Hope Holding Company
Limited at a consideration of HK$3,385,000. The
completion date was on the same date.
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Mt B A EIFFE

RIZZEZLF=A=+—H ARFNER
AYREENBAR - FBEWT :

42. Particulars of Subsidiaries 42,

Particulars of the Company’s subsidiaries, all of which
are wholly owned, at 31 March 2007 are as follows:

Issued and
fully paid
Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
EBTRERKRE
AR (BaE1) HEMEER
FEBASEME BXiEs PREABEAE FEEH
Amwell Investments Limited British Virgin Islands US$1 Investment holding
/Hong Kong
REBRELES /B 17T KEERK
Brilliant Advance Limited British Virgin Islands Uss$2 Investment holding

/Hong Kong

RBRZHESE /BE 2% BREEK

Care & Health Limited Hong Kong HK$2 Trading of health
products

BEm2AR AR i B2 REEMRES

Emwell Limited Hong Kong HK$2 Property investment

FEFRAF N B2 MERE

Excel Gaining Limited Hong Kong HK$1 Property investment

te AR 1 A BB BT MERE

Famous Era International Hong Kong HK$1 Property investment
Limited

2B BB RA A B BT MERE

Forever Gainer Development Hong Kong HK$2 Property development
Limited

KEBERBRAF B BT L S5
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ZEUBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Particulars of Subsidiaries (continued)

For the year ended 31 March 2007
HE-_TTLF=R=1+—HILFE

42. MBATHE &)

Issued and
fully paid
Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
EETRHAERKRE
sEMALIIHLES (Mak1) "EMEER
MEASERE B, PREA AR A TEER
General Target Limited Hong Kong HK$10,000 Property investment
HIMBERLDA] HE 75 #10,0007T MERE
Hamfield Enterprises Limited Hong Kong HK$2 Property holding
HREXBRAT B BT MEFH
Hanison Construction Hong Kong Ordinary shares Property construction
Company Limited HK$1,000
Deferred shares
HK$60,000,000
(note 3)
W52 ERR AR B T3 IR B #51,0007T MRS
i I % 75 #60,000,0007T
(P 5E3)
Hanison Contractors Limited Hong Kong HK$2 Property construction
FRsEERRAR N B2 e EE
Hanison Estate Services Hong Kong HK$2 Provision of property
Limited management services
ERsMERBER LA B 2T M EE IR R
Hanison Foundation Limited Hong Kong HK$1 Property construction
B ETEBR AR BB BT L EJEE
Hanison Holdings Limited Hong Kong HK$1 Investment holding
FRS R B R A A BB BT REERK
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42. Particulars of Subsidiaries (continued) 42. MBATIFHE &)
Issued and
fully paid
Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
EETRHAERKRE
3 ARy (Mat1) "EMEER
MEBAS&EHE — k0 PREF AR A ETEEH
Hanison Interior & Hong Kong HK$2 Provision of interior
Renovation Limited and renovation
services
B =N REEBRAR B 2T R R B AR TS
Hanison (Macau) Limited Macau MOP25,000 Property construction
B s ORPY) AR AR JRFT SR P9#25,000 MR
Hanison Project Hong Kong HK$2 Provision of
Management Limited property leasing

and marketing services
and project management

FFIEE BB AR AR EE B2t MERE RHEERD
NIBRERE
Hantex Engineering Limited Hong Kong HK$1 Dormant
FETIREMRAF N BT ERABED
Healthcorp Trading Limited Hong Kong HK$2 Trading of health

products and
investment holding

RECEBRAF B 2T EEEME S RIREER
Health Plus (Hong Kong) Hong Kong HK$2 Dormant

Limited
ey (F8) ARAA B B2t ERRAEK
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42,

ZEUBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Particulars of Subsidiaries (continued)

For the year ended 31 March 2007

BE_ZTLF=A=+—HILFE

42. MBATHE &)

Issued and
fully paid
Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
EETRHAERKRE
sEMALIIHLES (Mat1) "EMEER
MEASEHE B, PREF AR A ETEEH
Heatex Ceramic Limited Hong Kong HK$400,000 Property development
mEHRADA G 75 400,0007T MR R
Media Group International British Virgin Islands ~ US$2 Investment holding
Limited /Hong Kong
KEBEZHE /BF 2% KEER
Retailcorp Limited Hong Kong HK$2 Sales of health products
ZEREARRAT E B2 REREMRHEE
Rich Color Limited British Virgin Islands ~ US$1 Dormant
/Hong Kong
TEBRAA REBEZHE / BF 1% ERARAER
Senior Rich Development Hong Kong HK$10,380 Property investment
Limited
FmBERABRRAT] B 75 %10,3807T MERE
Sental Investment Limited Hong Kong HK$2 Property development
WERERR AR G B2 MR R
Tai Kee Pipes Limited Hong Kong HK$2,000,000 Trading of building
materials
RELBRALA EE 75 2,000,0007T BEMHES
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42. MBATIFHE &)

42. Particulars of Subsidiaries (continued)

Issued and
fully paid
Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
EBTREERKRE
sEMRLIIHBEE (Mak1) EMEER
MBAS&E —E 2k PREE AR A FTEEH
Team Forward Limited British Virgin Islands  US$2 Investment holding
/Hong Kong
HKBRZHE /B 2% REZER
Top Rising Development Hong Kong HK$1 Investment holding
Limited
EHERBRAA B BEE1TT HEER
Trigon Building Materials Hong Kong HK$2 Supply and installation
Limited of building materials
EREEMBRAIQA 5 B2 BEMBHERZE
Trigon Interior Fitting-Out Macau MOP25,000 Building materials,
Works (Macau) Limited renovation and trading
ESEEAEE (R B P B P95 25,0007 BEME - #IERES
BRAA]
Triple Sky Limited Hong Kong HK$1 Property investment
N BEE1TT MERE
Wisdom Concept Hong Kong HK$2 Property development
Development Limited
T ERERA A BE 2T MEER
e EE S AR AR The People’s US$600,000 Trading of health
(note 5) (K15E5) Republic of China products
REEARLME 600,000% 7T EEEmME
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All being ordinary shares except otherwise stated.

Other than Media Group International Limited, which is
directly held by the Company, all other companies are
indirectly held by the Company.

The HK$60,000,000 deferred shares are held by a
subsidiary of HKRI. The deferred shares held by the
subsidiary of HKRI are shares whose shareholders are
neither entitled to receive notices, attend, vote at any
general meetings nor to receive any dividend out of
operating profit and have very limited rights on return
of capital of the subsidiary.

None of the subsidiaries had issued any debt securities
at the end of the year.

A wholly foreign-owned enterprise.

For the year ended 31 March 2007
HE-_TTLF=RA=+—HILFE

BIERRIRE - D2 REBEM -

MRARXAE#EFHE 2Media Group
International Limited #) » BT EA4b R F]15
RARQAIBESE -

3% 560,000,007 2 {F AT % pi 51 3£ % —
PR T - B E AR AR
FAGBE - EREFAARAAR R
R - R A PR 2 IS
REH B A TR B AR R % R
7 o

I SAEAAT P B A B AN 3 B A

—RINEBEREDRE -



