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Notes to the Consolidated Financial Stateme ts ;

GENERAL INFORMATION

ANTA Sports Products Limited (“the Company”) was incorporated in the Cayman Islands on 8 February
2007. The Company and its subsidiaries (“the Group”) are principally engaged in manufacturing and trading
and distribution of sporting goods including footwear, apparel and accessories. Pursuant to the Group
reorganisation (the “Reorganisation”), the Company acquired the issued shares of Anta Enterprise and
Motive Force by issuing shares to their common shareholders (“Controlling Shareholders”) and became the
holding company of the Group on 16 June 2007. Details of the Reorganisation are set out in the prospectus
of the Company dated 26 June 2007 (“Prospectus”).

The shares of the Company were listed on the Main Board of The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) on 10 July 2007.

The Group is regarded as a continuing entity resulting from the Reorganisation under common control
and has been accounted for on the basis of merger accounting. The consolidated financial statements of
the Group have been prepared as if the current group structure had been in existence throughout both
years presented, or since the respective dates of incorporation or establishment of the group companies,
rather than from the date when the Company became the holding company of the Group pursuant to the
Reorganisation.

Prior to the Reorganisation, manufacturing of sporting goods was carried on by certain entities in the
People’s Republic of China (“the PRC”) controlled by the Controlling Shareholders (the “predecessor
entities”). The assets, liabilities and results of operations of the predecessor entities have been included
in the Group’s consolidated financial statements up to the date of completion of the Reorganisation. In
connection with the Reorganisation, the operations and the related assets and liabilities of the predecessor
entities in connection with the sporting goods manufacturing activities were transferred to the Group. The
remaining assets and liabilities totalling RMB36,236,000 retained by the predecessor entities were reflected
as a deemed distribution to the Controlling Shareholders during the year ended 31 December 2007.
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2.

SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

Statement of compliance

These consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”), which include International Accounting Standards (IASs) and
related Interpretations, promulgated by the International Accounting Standards Board (“IASB”).

These consolidated financial statements also comply with the disclosure requirements of the Hong
Kong Companies Ordinance and the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

Basis of preparation

The consolidated financial statements for the year ended 31 December 2007 comprise the Company
and its subsidiaries. The consolidated financial statements are presented in Renminbi (“RMB”),
rounded to the nearest thousand, and are prepared on the historical cost basis.

A summary of the significant accounting policies adopted by the Group is set out below.

The preparation of the consolidated financial statements in conformity with IFRSs requires
management to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b)

()

Basis of preparation (continued)

Judgements made by management in the application of IFRSs that have significant effect on the
consolidated financial statements and estimates with a significant risk of material adjustment in the
next year are discussed in note 36.

Basis of consolidation

The consolidated financial statements for the year ended 31 December 2007 include the financial
statements of the Company and its subsidiaries.

i)

‘M ANTA Sports Products Limited Annual Report 2007

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power
to govern the financial and operating policies of an entity so as to obtain benefits from its
activities. In assessing control, potential voting rights that presently are exercisable are taken
into account.

An investment in subsidiary is consolidated into the consolidated financial statements from
the date that control commences until the date that control ceases. Intra-group balances and
transactions and any unrealised profits arising from intra-group transactions are eliminated in
full in preparing the consolidated financial statements. Unrealised losses resulting from intra-
group transactions are eliminated in the same way as unrealised gains but only to the extent
that there is no evidence of impairment.

In the Company’s balance sheet, investments in subsidiaries are stated at cost less impairment
losses (see note 2())).
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

()

(C)

Basis of consolidation (continued)

(i)

Business combinations involving entities under common control

The consolidated financial statements incorporate the financial statements of the combining
entities or businesses as if they had been combined from the date when the combining entities
or business first came under the control of the controlling parties.

The net assets of the combining entities or business are recognised at the carrying values prior
to the common control combination.

The consolidated financial statements includes the results of each of the combining entities
or business from the earliest date presented or since the date when combining entities or
business first came under the control of the controlling parties, where this is a shorter period,
regardless of the date of the common control combination.

The comparative amounts in the consolidated financial statements are presented as if the
entities or businesses had been combined at the previous balance sheet date or when they first
came under control of the controlling parties, whichever is shorter.

Other investments in equity securities

Investments in equity securities that do not have a quoted market price in an active market and
whose fair value cannot be reliably measured are recognised in the balance sheet at cost less
impairment losses (see note 2(j)).

Investments are recognised/derecognised on the date the Group commits to purchase/sell the
investments.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(e)

®

‘m ANTA Sports Products Limited ~ Annual Report 2007

Property, plant and equipment

Property, plant and equipment are stated in the consolidated balance sheet at cost less accumulated
depreciation and impairment losses (see note 2(j)).

Gains or losses arising from the retirement or disposal of an item of property, plant and equipment are
determined as the difference between the net disposal proceeds and the carrying amount of the item
and are recognised in profit or loss on the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their
estimated residual value, if any, using the straight-line method over their estimated useful lives as
follows:

- Buildings held for own use which are situated on leasehold land are depreciated over the
shorter of the unexpired term of lease and their estimated useful lives, being no more than 20
years after the date of completion.

- Plant and machinery 5-10 years
- Motor vehicles 5 years
- Furniture and fixtures 5 years
- Retail outlets leasehold improvements 2 years

Both the useful life of an asset and its residual value, if any, are reviewed annually.

Construction in progress

Construction in progress represents property, plant and equipment under construction and equipment
pending for installation, and is stated at cost less impairment losses (see note 2(j)). Cost comprises
direct costs of construction. Capitalisation of these costs ceases and the construction in progress
is transferred to property, plant and equipment when substantially all of the activities necessary to
prepare the assets for their intended use are complete.

No depreciation is provided in respect of construction in progress until it is substantially completed
and ready for its intended use.

Notes to the Consohdated Financial Stateme ts;
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(9)

(h)

@

Lease prepayments

Lease prepayments represent cost of land use rights paid to the PRC’s governmental authorities.
Land use rights are carried at cost less accumulated amortisation and impairment losses (see note
2(j)). Amortisation is charged to profit or loss on a straight-line basis over the respective periods of the
rights.

Intangible assets

Intangible assets that are acquired by the Group are stated in the consolidated balance sheet at cost
less accumulated amortisation (where the estimated useful life is finite) and impairment losses (see
note 2(j)).

Amortisation of intangible assets with finite useful lives is charged to profit or loss on a straight-line
basis over the assets’ estimated useful lives. The following intangible assets with finite useful lives are
amortised from the date they are available for use and their estimated useful lives are as follows:

— patents and trademarks 10 years
— computer software costs and others 3-5 years
- club membership 5 years

Both the useful life and method of amortisation are reviewed annually.

Operating lease charges

Where the Group has the use of assets under operating leases, payments made under the leases are
charged to profit or loss in equal instalments over the accounting periods covered by the lease terms,
except where an alternative basis is more representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are recognised in profit or loss as an integral part
of the aggregate net lease payments made. Contingent rentals are charged to profit or loss in the
accounting period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

0

Impairment of assets

U]

‘m ANTA Sports Products Limited ~ Annual Report 2007

Impairment of trade and other receivables

Receivables that are stated at cost or amortised cost are reviewed at each balance sheet
date to determine whether there is objective evidence of impairment. Objective evidence of
impairment includes observable data that comes to the attention of the Group about one or
more of the following loss events:

— significant financial difficulty of the debtor;

- a breach of contract, such as a default or delinquency in interest or principal payments;

- it becoming probable that the debtor will enter bankruptcy or other financial
reorganisation; and

- significant changes in the technological, market, economic or legal environment that
have an adverse effect on the debtor.

If any such evidence exists, any impairment loss is determined and recognised as the
difference between the asset’s carrying amount and the present value of estimated future cash
flows, discounted at the financial asset’s original effective interest rate (i.e. the effective interest
rate computed at initial recognition of these assets), where the effect of discounting is material.
This assessment is made collectively where financial assets carried at amortised cost share
similar risk characteristics, such as similar past due status, and have not been individually
assessed as impaired. Future cash flows for financial assets which are assessed for impairment
collectively are based on historical loss experience for assets with credit risk characteristics
similar to the collective group.

If in a subsequent period the amount of an impairment loss decreases and the decrease can
be linked objectively to an event occurring after the impairment loss was recognised, the
impairment loss is reversed through profit or loss. A reversal of an impairment loss shall not
result in the asset’s carrying amount exceeding that which would have been determined had no
impairment loss been recognised in prior years.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 2. FEEIBEE)
@) Impairment of assets (continued) () BEREGE
() Impairment of trade and other receivables (continued) )  EZREMENKEEE (&)

Impairment losses are written off against the corresponding assets directly, except for
impairment losses recognised in respect of trade receivables included within trade and other
receivables, whose recovery is considered doubtful but not remote. In this case, the impairment
losses for doubtful debts are recorded using an allowance account. When the Group is
satisfied that recovery is remote, the amount considered irrecoverable is written off against
trade receivables directly and any amounts held in the allowance account relating to that debt
are reversed. Subsequent recoveries of amounts previously charged to the allowance account
are reversed against the allowance account. Other changes in the allowance account and
subsequent recoveries of amounts previously written off directly are recognised in profit or loss.

Impairment of other assets

Internal and external sources of information are reviewed at each balance sheet date to
identify indications that the following assets may be impaired or an impairment loss previously
recognised no longer exists or may have decreased:

- property, plant and equipment;
- lease prepayments;

— intangible assets;

- construction in progress; and
- investments in subsidiaries.

If any such indication exists, the asset’s recoverable amount is estimated.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment of assets (continued)

Impairment of other assets (continued)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net selling price and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of time
value of money and the risks specific to the asset. Where an asset does not generate
cash inflows largely independent of those from other assets, the recoverable amount is
determined for the smallest group of assets that generates cash inflows independently (i.e.
a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in profit or loss whenever the carrying amount of an
asset, or the cash-generating unit to which it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of cash-generating units are allocated to reduce
the carrying amount of the assets in the unit (or group of units) on a pro rata basis,
except that the carrying value of an asset will not be reduced below its individual fair
value less costs to sell, or value in use, if determinable.

Reversals of impairment losses

An impairment loss is reversed if there has been a favourable change in the estimates
used to determine the recoverable amount.

A reversal of impairment losses is limited to the asset’s carrying amount that would have
been determined had no impairment loss been recognised in prior years. Reversals of
impairment losses are credited to profit or loss in the year in which the reversals are
recognised.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(k)

(U

(m)

Inventories

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost formula and comprises all costs of purchase,
costs of conversion and other costs incurred in bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in
the period in which the related revenue is recognised. The amount of any write-down of inventories to
net realisable value and all losses of inventories are recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of any write-down of inventories is recognised as a
reduction in the amount of inventories recognised as an expense in the period in which the reversal
occurs.

Trade and other receivables

Trade and other receivables are initially recognised at fair value and thereafter stated at amortised
cost less allowance for impairment of doubtful debts (see note 2(j)), except where the receivables
are interest-free loans made to related parties without any fixed repayment terms or the effect of
discounting would be immaterial. In such cases, the receivables are stated at cost less allowance for
impairment of doubtful debts (see note 2(j)).

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost with any
difference between amount initially recognised and redemption value being recognised in profit or
loss over the period of the borrowings, together with any interest and fees payable, using the effective
interest method.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(n)

(0)

(9

Trade and other payables

Trade and other payables are initially recognised at fair value and thereafter stated at amortised cost
unless the effect of discounting would be immaterial, in which case they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and
other financial institutions, and short-term, highly liquid investments that are readily convertible into
known amounts of cash and which are subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition.

Employee benefits

()

(i)
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Short term employee benefits and contributions to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement
plans and the cost of non-monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or settlement is deferred and the effect
would be material, these amounts are stated at their present values.

Contributions to appropriate local defined contribution retirement schemes pursuant to the
relevant labour rules and regulations in the PRC are recognised as an expense in profit or
loss as incurred, except to the extent that they are included in the cost of inventories not yet
recognised as an expense.

Share-based payments

The fair value of share options granted to employees is recognised as an employee cost with
a corresponding increase in a capital reserve within equity. The fair value is measured at grant
date using the Black-Scholes-Merton Option Pricing Model, taking into account the terms and
conditions upon which the options were granted. Where the employees have to meet vesting
conditions before becoming unconditionally entitled to the options, the total estimated fair
value of the options is spread over the vesting period, taking into account the probability that
the options will vest.
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(Expressed in thousands of Renminbi unless otherwise indicated)

2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(p)

(a)

Employee benefits (continued)

(i)

Share-based payments (continued)

During the vesting period, the number of share options that is expected to vest is reviewed.
Any adjustment to the cumulative fair value recognised in prior years is charged/credited to
the profit or loss for the year of the review, unless the original employee expenses qualify for
recognition as an asset, with a corresponding adjustment to the capital reserve. On the vesting
date, the amount recognised as an expense is adjusted to reflect the actual number of options
that vest (with a corresponding adjustment to the capital reserve) except where forfeiture is only
due to not achieving vesting conditions that relate to the market price of the Company’s shares.
The equity amount is recognised in the capital reserve until either the option is exercised (when
it is transferred to the share premium account) or the option expires (when it is released directly
to retained profits).

Income tax

(i)

(ii)

(il

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets and liabilities are recognised in
profit or loss except to the extent that they relate to items recognised directly in equity, in which
case they are recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable
in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.
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(Expressed in thousands of Renminbi unless otherwise indicated)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(q)

Income tax (continued)

(ii)

W ANTA Sports Products Limited ~ Annual Report 2007

(continued)

Apart from certain limited exceptions, all deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable profits will be available against which the
asset can be utilised, are recognised. Future taxable profits that may support the recognition of
deferred tax assets arising from deductible temporary differences include those that will arise
from the reversal of existing taxable temporary differences, provided those differences relate to
the same taxation authority and the same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible temporary difference or in periods
into which a tax loss arising from the deferred tax asset can be carried back or forward. The
same criteria are adopted when determining whether existing taxable temporary differences
support the recognition of deferred tax assets arising from unused tax losses and credits, that
is, those differences are taken into account if they relate to the same taxation authority and the
same taxable entity, and are expected to reverse in a period, or periods, in which the tax loss
or credit can be utilised.

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax assets and liabilities
are not discounted.

The carrying amount of a deferred tax asset is reviewed at each balance sheet date and is
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow the related tax benefit to be utilised. Any such reduction is reversed to the extent that it
becomes probable that sufficient taxable profits will be available.
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(Expressed in thousands of Renminbi unless otherwise indicated)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(@) Income tax (continued)

(iv)  Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against current tax
liabilities, and deferred tax assets against deferred tax liabilities, if the Company or the Group
has the legally enforceable right to set off current tax assets against current tax liabilities and

the following additional conditions are met:

- in the case of current tax assets and liabilities, the Company or the Group intends either
to settle on a net basis, or to realise the asset and settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities, if they relate to income taxes levied by

the same taxation authority on either:

—  the same taxable entity; or

— different taxable entities, which, in each future period in which significant amounts
of deferred tax liabilities or assets are expected to be settled or recovered, intend
to realise the current tax assets and settle the current tax liabilities on a net basis
or realise and settle simultaneously.

(n Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Company or the
Group has a legal or constructive obligation arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the obligation and a reliable estimate can be
made. Where the time value of money is material, provisions are stated at the present value of the

expenditure expected to settle the obligation.
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Notes to the Consohdated Financial Stateme ts;
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(Expressed in thousands of Renminbi unless otherwise indicated)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(U]

()

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot
be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote. Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future events are also disclosed as contingent
liabilities unless the probability of outflow of economic benefits is remote.

Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is recognised in profit or loss as follows:

()

(i)

(iii)

‘M ANTA Sports Products Limited Annual Report 2007

Sale of goods

Revenue is recognised when the customer has accepted the related risks and rewards of
ownership. Revenue excludes value added tax or other sales taxes and is after deduction of
any trade discounts and goods returns.

Interest income

Interest income is recognised as it accrues using the effective interest method.

Rental income from operating leases

Rental income receivable under operating leases is recognised in profit or loss in equal
instalments over the periods covered by the lease term, except where an alternative basis is

more representative of the pattern of benefits to be derived from the use of the leased asset.
Contingent rentals are recognised as income in the accounting period in which they are earned.
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(Expressed in thousands of Renminbi unless otherwise indicated)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(s) Revenue recognition (continued)

(iv)

Government grants

Government grants are recognised in the balance sheet initially when there is reasonable
assurance that they will be received and that the Group will comply with the conditions
attaching to them. Grants that compensate the Group for expenses incurred are recognised as
revenue in profit or loss on a systematic basis in the same periods in which the expenses are
incurred. Grants that compensate the Group for the cost of an asset are initially recognised as
deferred income and subsequently recognised as revenue in profit or loss upon satisfaction of
the conditions attaching to the grants.

t) Translation of foreign currencies

()

(i)

Functional and presentation currency

ltems included in the financial statements of each entity in the Group are measured using the
currency that best reflects the economic substance of the underlying events and circumstances
relevant to that entity (“functional currency”). The financial statements are presented in RMB
(“presentation currency”) for easy reference to international investors.

Transactions and balances

Foreign currency transactions during the year are translated into the functional currency at
the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the foreign exchange rates ruling at the
balance sheet date. Exchange gains and losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the foreign exchange rates ruling at the transaction dates.
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Notes to the Consohdated Financial Stateme ts;
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(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HA)
2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 2. FEGHBRE)
()  Translation of foreign currencies (continued) t) ()
(i) Transactions and balances (continued) (i) XBREER(E)
The results of operations outside the PRC are translated into Renminbi at the exchange rates FEUMNEENERRER S AEREENEXRR
approximating the foreign exchange rates ruling at the dates of the transactions. Balance sheet EAAREB BEEEBERANBEERALAEANERR
items are translated into Renminbi at the foreign exchange rates ruling at the balance sheet EAANRE BHUEENELAZEEERERNEBE Y
date. The resulting exchange differences are recognised directly in a separate component of BHE AR -
equity.
On disposal of an operation outside the PRC, the cumulative amount of the exchange differences REETBIRIERE TERIANCEIMEZS
recognised in equity which relate to that foreign operation is included in the calculation of the I EFEEN BT ERER AT ELEREREEE
profit or loss on disposal. A o
(u)y  Borrowing costs v FERF
Borrowing costs are expensed in profit or loss in the period in which they are incurred. BERAREEHEEERZP X -
(v) Research and development (v) W8
Expenditure on research activities is recognised as an expense in the period in which it is incurred. MREBNEAREELAHEAABRRANI HMEERSRE
Expenditure on development activities is capitalised if the product or process is technically and FHEBMEMBELDT BERAEEERANERMEET
commercially feasible and the Group has sufficient resources and the intention to complete AEIE BB ETHINERSEFTUER L - EXLNERE
development. The expenditure capitalised includes the cost of materials, direct labour and an EMRAN EEYHIRAARBE AR ERR - Hib
appropriate proportion of overheads. Other development expenditure is recognised as an expense in HRERAREEEHREAANERAMZ -

the period in which it is incurred.
(w) Dividends w) BEE

Dividends are recognised as a liability in the period in which they are declared. BERERPEERBERE -

1 20 ‘w ANTA Sports Products Limited Annual Report 2007
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

()

(v)

Related parties

For the purposes of the Financial Statements, a party is considered to be related to the Group if:

(ii)

(i)

(iv)

v)

the party has the ability, directly or indirectly through one or more intermediaries, to control the
Group or exercise significant influence over the Group in making finance and operating policy
decisions, or has joint control over the Group;

the Group and the party are subject to common control;
the party is a member of key management personnel of the Group or the Group’s parent, or
a close family member of such an individual, or is an entity under the control, joint control or

significant influence of such individuals;

the party is a close family member of a party referred to in (i) or is an entity under the control,
joint control or significant influence of such individuals; or

the party is a post-employment benefit plan which is for the benefit of employees of the Group
or of any entity that is a related party of the Group.

Close family members of an individual are those family members who may be expected to influence,
or be influenced by, that individual in their dealings with the entity.

Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products
(business segment), or in providing products within a particular economic environment (geographical
segment), which is subject to risks and rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting system, the Group has chosen business
segment information as the primary reporting format. In view of the fact that the Group operates
mainly in the PRC, no geographical segment is presented.
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Notes to the Consohdated Financial Stateme ts;

(Expressed in thousands of Renminbi unless otherwise indicated)

2.

W ANTA Sports Products Limited ~ Annual Report 2007

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(y) Segment reporting (continued)

Segment revenue, expenses, results, assets and liabilities include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis to that segment. Segment
revenue, expenses, assets, and liabilities are determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation process, except to the extent that such intra-
group balances and transactions are between group entities within a single segment. Inter-segment
pricing is based on similar terms as those available to other external parties.

Unallocated items mainly comprise financial and corporate assets, interest-bearing loans, borrowings,

tax balances, corporate and financing expenses.

NEW AND REVISED IFRSs

The IASB has issued certain new and revised IFRSs which are effective for accounting periods on or after
1 January 2007. The adoption of these new and revised IFRSs did not result in significant changes to the
Group’s accounting policies applied in these consolidated financial statements for the years presented.

However, as a result of the adoption of IFRS 7, Financial instruments: Disclosures and amendment to IAS 1,
Presentation of Financial Statements, there have been some additional disclosures provided as follows:

As a result of the adoption of IFRS 7, the consolidated financial statements include expanded disclosure
about the significance of the Group’s financial instruments and the nature and extent of risks arising from
those instruments, compared with the information previously required to be disclosed by IAS 32, Financial
instruments: Disclosure and presentation. These disclosures are provided throughout these consolidated

financial statements, in particular in note 31.

The amendment to IAS 1 introduces additional disclosure requirements to provide information about the
level of capital and the Group’s and the Company’s objectives, policies and processes for managing capital.

These new disclosures are set out in note 30(f).
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3. NEW AND REVISED IFRSs (CONTINUED) 3. FMEMMNEBRMBERSEENGE)
Both IFRS 7 and the amendment to IAS 1 do not have any material impact on the classification, recognition B EREERE7TRMER ST EAEIREEeMI AN S E
and measurement of the amounts recognised in the financial instruments. BRMSENTESEEATE -
The Group has not applied any new standards or interpretation (note 36) that is not yet effective for the AEBI KT AR B AIE 5 F BN RERZ #2E A2 E (M
current accounting period. ££36) °

4. TURNOVER 4. EBEH
The principal activities of the Group are manufacturing, trading and distribution of sporting goods, including AEENFEEXEARTEEELESEERAR  BFEE R
footwear, apparel and accessories, in the PRC. Turnover represents the sales value of goods sold less R - EEEIEEREEENBREE T LEB R E
returns, discounts, and value added taxes and other sales taxes, which may be analysed as follows: E/ ol OT :

Years ended 31 December

BE+-RA=+—HL=EE

2007 2006

—E22tE —EERE

RMB’000 RMB’000

AR®TTRT AR®T T

Footwear g 1,683,265 797,749
Apparel =3 1,371,505 409,928
Accessories [ing=i7 127,683 42,465
3,182,453 1,250,142

ZRWERASERAT  —TTLEER W 123
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Notes to the Consolndated Financial Stateme ts;
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(Expressed in thousands of Renminbi unless otherwise indicated)

5. OTHER REVENUE AND NET (LOSS)/INCOME

(= BLHEI

5.

HUARE T T oMHk)

Hti 2R B URE) BA

Years ended 31 December
BE+_A=+—HLEE

2007 2006
—ZETtE —ETRE
RMB’000 RMB’000
AR®TT ARBT T
Other revenue Hfthly &
Interest income FE WA 127,268 1,258
Government grants B E 3,412 -
Rental income from operating leases KEPEEENHEERA 1,486 -
Others Hith 5,646 788
137,812 2,046
Other net (loss)/income HMe(EE), WA
(Loss)/gain on disposal of property, plant and equipment, HEVE BERRBNELEE
and intangible assets B KR) W (2,402) 561
Others Hh 795 (40)
(1,607) 521

‘w ANTA Sports Products Limited Annual Report 2007
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(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HA)
6. PROFIT BEFORE TAXATION 6. BRMATER
Profit before taxation is arrived at after charging: BREBADER IR T S8 ¢

Years ended 31 December

BE+-A=+—HLEE

2007 2006
—ZZTLEE —ETIRE
RMB’000 RMB’000
AE®TT ARET T
(@)  Finance costs: (@) BIEKEHEX:
Interest on bank borrowings wholly repayable within five years EREFRBHEENRITEENS 1,745 259
(b)  Staff costs: EIRA:
Contributions to defined contribution retirement plans M EREFTEMNRTEEHMMERR 3,542 30
Share-based payments LURR 19 B E 7 5 B 498 -
Salaries, wages and other benefits e IERHMERN 226,900 85,068
230,940 85,098
(c)  Other items: HhE g :
Depreciation e 28,855 11,482
Amortisation e
— lease prepayments —HEENRE 597 516
— intangible assets —BVEE 344 187
Sub-contracting charges 2BEEH 255,754 33,867
Auditors’ remuneration BREMME 3,027 187
Operating lease charges in respect of properties: FEYEKLEREGER:
— minimum lease payments —RENLIBEBEEER 11,283 342
— contingent rent —REEFEWRERNEEER 21,143 -
Research and development costs* & A 49,228 4,914

*

Research and development costs included staff costs of employees in the Research and Development

Department, which are included in the total staff costs as disclosed in note 6(b).

FZAEEMRBMBENE THA Bt A Fe0) AHENR

BIRAH -
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(Expressed in thousands of Renminbi unless otherwise indicated)

7. INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT

(a) Taxation in the consolidated income statement represents:

(BREZBEZHES

HUARE T ToiHk)

7. GAEBRRAMBR

(a) EHBBRARES:

Years ended 31 December

BE+-A=1+—HLEE

2007 2006
—EBLF —EEREF
RMB’000 RMB’000

ARBTR AR¥T T

Current tax — PRC income tax

EMRE—PERER

Provision for the year REEERE 61,339 652

Deferred tax B TR IF

Origination and reversal of temporary differences FHEENELEREE = (49)
61,339 603

(i) Pursuant to the rules and regulations of the Cayman Islands and British Virgin Islands (“BVI”),

the Group is not subject to any income tax in the Cayman Islands and BVI.

(ii) No provision for Hong Kong Profits Tax has been made as the Group does not have assessable

profits subject to Hong Kong Profits Tax during the year ended 31 December 2007.

(i)  Pursuant to the income tax rules and regulations of the PRC, provision for PRC enterprise
income tax is calculated based on a statutory rate of 33% of the assessable profit of the
companies comprising the Group, except for certain subsidiaries, which are exempted or taxed
at preferential rates ranging from 12% to 15%.

During the year, certain subsidiaries in the PRC were entitled to preferential tax treatments.
They were fully exempted from PRC enterprise income tax for a tax concession period of one
year or were entitled to tax concessions whereby the profit for the first two financial years
beginning with the first profit-making year is exempted from income tax in the PRC and the

profit for each of the subsequent three years is taxed at 50% of the applicable tax rate.

‘M ANTA Sports Products Limited Annual Report 2007
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(ii)

(i)

REFRSHERABELXHENRARSAS A&H
BRAAXEMNHERERABERHESNMAEN -

HﬂFﬂK%EA——\, L FEYERBEMEHSNETE
BRI ERE BRI GBI HEE -

RETEFEHOERAMBE BT AEBELNE
REECHBERRAARBED RL12% 5% EE
BN AEBMEMPECEETEEATHREE
BIRER RIB% MR B FRB -

REE REATENWBEARESHEEZR -EMN
BLES—FHBL2ARRAAFLES I ME =R ¥
MBEEE -
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(Expressed in thousands of Renminbi unless otherwise indicated)

7.

INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT (CONTINUED)

(@) Taxation in the consolidated income statement represents: (continued)

On 16 March 2007, the Fifth Plenary Session of the Tenth National People’s Congress passed
the Corporate Income Tax Law of the PRC (“new tax law”) which took effect on 1 January 2008.
The PRC income tax rate is unified to 25% for all enterprises.

The State Council of the PRC passed an implementation guidance note (“Implementation
Guidance”) on 26 December 2007, which sets out details of how existing preferential income
tax rates will be adjusted to the standard rate of 25%. According to the Implementation
Guidance, certain PRC enterprises of the Group which have not fully utilised its five-year tax
holiday will be allowed to continue to receive benefits of the full exemption from a reduction in
income tax rate until expiry of the tax holiday, after which, the 25% standard rate will apply.

Pursuant to the Notice on the Implementation Rules for Grandfathering Relief under the New
Tax Law (“Notice 39”) issued by The State Council on 26 December 2007, effective from 1
January 2008, the existing preferential income tax rate of 15% pertaining to certain enterprises
of the Group established in the PRC will gradually transit to applicable tax rate of 25%.

The enactment of the new tax law is not expected to have any financial effect on the amounts
accrued in the consolidated balance sheet in respect of current tax payable.

Further under the New Tax Law, from 1 January 2008, non-resident enterprises without an
establishment or place of business in the PRC or which have an establishment or place
of business in the PRC but whose relevant income is not effectively connected with the
establishment or a place of business in the PRC, will be subject to withholding tax at the rate of
10% (unless reduced by treaty) on various types of passive income such as dividends derived
from sources within the PRC. As all of the Group's foreign-invested enterprises are directly held
by a Hong Kong incorporated subsidiary, a rate of 5% is applicable to the calculation of this
withholding tax. The Group has already assessed the impact of the New Tax Law regarding this
withholding tax and considered the New Tax Law would not have a significant impact on the
results of operations and financial position of the Group as at 31 December 2007.

(BB BEHEIN  UAREFTIEK)

7.

FEWRRAMERGE)

(@)

RENSRARES : (§)

REZZBZLFZA+TAE -HEARANEETER
BARRRASEEIREZEB(FEARANBE D
EREBRITHBRED IR-ZZZNF-A—-HE
HeiT e A RENPEMEBBEHE—5H25% °

EZZ2EEtF+ZA=Z+tAB HEHEKRBE -7
BieEsl (EREESD  FASHOASRENRE
BEREMBEER RB%HAE - REFRIES - A&
BARLHECRERZZI RN AFHB BB UE
BEEEZRARNSOUBEES UEREREERE
25% Bt ©

REABZER-ZZ2LF+T AT ANAREEZE
BiEREREEMSHBIEESEBEENE %39
FEAD) H-FEENF-A-BEFREEELEHE
CERESHRENHBEERRTEDS H15%BEE
25% °

FBENEMES TSRS EERBERTEANEN
BEEEABKELNEZE-

SREFHE A-FTENF-—A-HB  UFEFP
BERYSFEPERBEE T REPERIREF
HRARE B EERARATHR LU FEPEK T
FETHERELEHUBEB2IEREE  BARS
HREBWA GURR P EZRE) E10% 8 R (FRIFRK
HRR) BAESH - AAEEH —RE BRI E
NAEEZFAEIERERE  RARELUS%H R
FH - AKBECHKAEHBEERESARIE 2%
B HEKZERAAFNBEFTEEAEE -T2 LHF
EREXARVBERBERLE -
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7. INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT (CONTINUED)

According to the notice Caishui [2008] No.1 released by the Ministry of Finance and the State Administration
of Taxation, distributions of the pre-2008 retained profits of a foreign-invested enterprise to a foreign
investor in 2008 or after are exempt from corporate income tax. Accordingly, the retained profits as at 31
December 2007 in the Group’s foreign-invested enterprise’ books and accounts will not be subject to 5%
withholding tax on future distributions.

(b) Reconciliation between tax expenses and accounting profit at applicable tax rates:

(BB BEHEIN  UAREFTIEK)

FEWRRAMERGE)

REFBEE  BRBBER T RO B[2008155BH - ERER
RE—EZENF-A-—HAEARNBEERIEINE E=2FN
FRUDBAIRREE  GRHEEREHR - At - REBEBSIH
BAREGCENKREF-ZZTLFUNORIERBHE T REE%H
REFEHB -

(b)) RAMTEREAREFHFNEHAFHHE:

Years ended 31 December
BE+-A=1+—HLEE

2007 2006

—Z2TLEFE —EERE

RMB’000 RMB’000

AR®TT ARBF T

Profit before taxation B A Rl 599,132 148,020

Notional tax on profit before taxation, calculated at the statutory rates in 12 G BB = B B H R W &R F Al

the countries concerned EANEERIE 180,932 673
Tax effect of non-deductible expenses AAHHBAZNE 52 -
Tax effect of non-taxable income BARBB A i% ge (21,615) (70)
Tax effect of tax concessions BEErmBEee (98,030) -
Actual tax expenses BRI IEM X 61,339 603
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8. DIRECTORS’ REMUNERATION 8. EFHM&
Details of Directors’ remuneration of the Company are set out below: ARBEEMESFHEBHIMT :
Year ended 31 December 2007 BE—FE+tFT-A=1—HULFE

Basic salaries, Contributions

allowances and to retirement Share-based Discretionary
Fees other benefits benefit scheme payments bonuses Total
BEFTHR @ EBHEAAE LEMKGER MBS
e HMERHEMEFR B Bt B % B B iR & et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®BTT AR®BTT AR®TT ARBTT AR®BTT ARBTT
Executive Directors BITES
Mr. Ding Shizhong THHRLEE - 1,080 5 - 307 1,392
Mr. Ding Shijia THXR%LEE - 500 2 - 80 582
Mr. Lai Shixian BUEBELE - 500 3 163 80 746
Mr. Wang Wenmo EXB®EE - 500 2 - 80 582
Mr. Wu Yonghua RKELEE - 500 2 - 62 564
- 3,080 14 163 609 3,866
Independent Non-Executive Directors BIERITES
Mr. Yeung Chi Tat BERELE 117 - - - - 117
Mr. Wong Ying Kuen, Paul TRELE 78 - - - - 78
Mr. Li Hong Te BRELE 78 - - - - 78
Total st 273 3,080 14 163 609 4,139
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8. DIRECTORS’ REMUNERATION (CONTINUED) 8. EX#M& (A
Year ended 31 December 2006 BE-_ZEENF+-A=1+—HIFE

Basic salaries,
allowances Contributions
and other to retirement Discretionary

Fees benefits benefit scheme bonuses Total
BFITH @ EBHBEFHY BESK
e RMREMBEF B Bt 8K By iE & #at
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTT ARBTT ARBTT
Executive Directors HTESE
Mr. Ding Shizhong THREE - 120 - - 120
Mr. Ding Shijia THRLEE - 131 - - 131
Mr. Lai Shixian it L E - 118 - - 118
Mr. Wang Wenmo EXBREE - 118 - - 118
Mr. Wu Yonghua RKERE — — — — —
Total et - 487 - - 487
During the year, no amount was paid or payable by the Company to the Directors or any of the five REBHER AAR BRI TRENFESS T XHTMER
highest paid individuals set out in note 9 below as an inducement to join or upon joining the Group or as EREFMATEMNRE MeAKEMBARAEENEER MA
compensation for loss of office. There was no arrangement under which a Director waived or agreed to ENRESYBBHE REHANBER TEZHAFTEEREDS
waive any remuneration during the year. EERETMHME -
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9. INDIVIDUALS WITH HIGHEST EMOLUMENTS 9.

Of the five individuals with the highest emoluments, two (2006: four) of them are also Directors of the
Company whose emoluments are disclosed in note 8 above. The aggregate of the emoluments in respect of
the remaining three (2006: one) individuals are as follows:

EEFMAL

EERSHFMALT APMETAREQRANES(CEEAFH
B:mE) RENHESR EXHEsFRE - A=A L (R=
ZERFHE —B)NMSRENT

Years ended 31 December

BE+-RA=+—HL=EE

2007 2006

—BEBtHE —EERE

RMB’000 RMB’000

AR®TT ARET T

Salaries and other emoluments e EMEE 1,453 228
Discretionary bonuses MERRNES 1,245 —
Share-based payments LARR 17 £ B 7 A0 35 B 47 -
Contributions to retirement benefit scheme RIRE R FHEIMH X 18 -
2,763 228

The emoluments of the three (2006: one) individuals with the highest emoluments are within the following

FEERSFHN=ZRAL(CEERFE —R)NFHEE

band: 2T
Number of individuals
A8
2007 2006
—ETEHF —EERE
RMB1 to RMB1,000,000 ARE-—TTZARE—BETR 2 1
RMB1,000,001 to RMB1,500,000 AR¥E-—BEZ—TZR¥—BE+TETT 1 —
10. PROFIT ATTRIBUTABLE TO EQUITY SHAREHOLDERS OF THE COMPANY 10. XLFIEESRBAEGRT

The consolidated profit attributable to equity shareholders of the Company includes a profit of
RMB111,726,000 which has been dealt with in the financial statements of the Company.

AR REREARGESENEBECIHARDAFHHERROA
K #111,726,0007T % F ©

ZEBBEARERAT —SETLEEH ‘M

131



132

11.

12.

‘M ANTA Sports Products Limited Annual Report 2007

Notes to the Consohdated Financial Stateme ts;
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(Expressed in thousands of Renminbi unless otherwise indicated)

DIVIDENDS

(BB BEHEIN  UAREFTIEK)

11.

BB

Years ended 31 December

BE+TA=+—HLEE

2007 2006

RMB’000 RMB’000

AR®TT ARBF T

Final dividend declared during the year FRERNARERE - 22,854
Final dividend proposed after the balance sheet date of HK8 cents per share BRABEZNARIERESR B8

(2006: nil) (ZBEAE  ®\) 181,018 -

181,918 22,854

Dividends presented during 2006 represent dividends declared by ANTA (Fujian) Shoe Industry Co., Ltd.
(“ANTA Fujian”) and Jinjiang ANTA Sports Products Trading Co., Ltd., predecessor entities of the Group, to
their shareholders. The rates of dividend and the number of shares ranking for dividends are not prescribed
as such information is not meaningful having regard to the purpose of these financial statements.

The final dividend proposed after the balance sheet date has not been recognised as a liability at the
balance sheet date.

EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share for the year ended 31 December 2007 was based on the
profit attributable to equity shareholders of the Company for the year of RMB537.8 million (2006:
RMB147.4 million) and the weighted average number of shares in issue during the year ended 31
December 2007 of 2,129.3 million (2006: 1,800.0 million). The weighted average number of shares in
issue during the years ended 31 December 2006 and 2007 is based on the assumption that 1,800.0
million shares were in issue as if the shares issued as at the date the Company became the holding
company of the Group were outstanding throughout the entire year.

12.

CEEAFRINREREHAASENSER B (BRIHEHE
EFE’RE(Fi’iﬂ’é?EEJ)%ﬂﬂil?zﬁ’éﬁgﬁﬁﬁ:‘?ufé’%ﬁﬁﬂﬁﬂHEHQ

RERNRE -HARKREXRRUEROBH LM BERELEZE
HUIRIEELEER -
REFHREZDRNAMBREHM AR EIAEARRAR/ERE -

sEREF

(a) BWEREXERF

TEESRERBADRALATARREMLEEIEARY
5378EHBRN(ZEEARF  RNARBIT4BEET)IRER
BITMETLIRE,1203BER (ZFZFXF ©1,800.08
ER)GE- —gﬁtirﬁﬁuzggﬁirﬁwaﬁﬁbu%¥
HURBRBREEIT1,800.08BRTE  BORRDITARE
ZF%?:Hﬁﬂaﬂvaﬁﬁmﬁfﬁﬁgfﬁwaﬁﬁ°
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12. EARNINGS PER SHARE (CONTINUED)

(BB BEHEIN  UAREFTIEK)

12. SEERH (&)

(@ Basic earnings per share (continued) (a) BEEXERFHE)
Weighted average number of shares D0 #EF 1R 2
2007 2006
—ZZTLEE —EERE
’000 shares ’000 shares
T B% T B
Capitalisation upon legal establishment %5 TE B LY E AR AL BR 5 1,800,000 1,800,000
Effect of shares issued upon placing and public offering on 10 July 2007 R-ZEZELtFELATHERERLAHBEROHOME 287,671 -
Effect of shares issued upon exercise of over-allotment option on 16 July 2007 A —ZZE+E+ A+ <BTEBEMER M XM E 41,671 —
Weighted average number of shares hn#E 2 35 iR 2 2,129,342 1,800,000

(b)  Diluted earnings per share

The calculation of diluted earnings per share is based on the weighted average number of shares
in issued adjusted for the potential dilutive effect caused by the share options granted under the
Pre-IPO share option scheme (note 27(a)) assuming they were exercised. No disclosure of diluted
earnings per share for the year ended 31 December 2006 has been made as there were no potential

dilutive shares outstanding during that year.

(b)

BREEERR

BREFRNEZCBTRONETHEHE  BRRBEH
BRITERBEERCFBEANBEREST B (M E27@) K E
MBREMERNEEREXEFHAR -ARBEZZT
ANEETEAZERESENRBTRG WA QA ALER
BZFENSREERA -

Weighted average number of shares (diluted) DTG 2 (B # )
2007 2006
—ETtE —ZEXRE
’000 shares ’000 shares
T B TR’
Weighted average number of shares eI E 2,129,342 1,800,000

Effect of deemed issue of shares under the Company’s Pre-IPO share option ~ AA R MW E R ABRENBRESEWERES

scheme (note 27) B8 1T IR 19 B X FE (FFEE27) 3,896 -
Weighted average number of shares (diluted) MEFIRE(S#E) 2,133,238 1,800,000

ZEBBEARERAT —SETLEEH W
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(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HAE)
13. SEGMENT REPORTING 13. 2R
(@ Business segment (a) EBID
Segment information is presented in respect of the Group’s business segments. Business segment DEHERBRAEBNERSMBEY - EHHBERNFERERE
information is chosen as the primary reporting format because this is more relevant to the Group’s ENABTBERERFEAERRAMERETEZR/REN
internal financial reporting system. The segments are determined primarily because the Group HHNERNEITERAAEERSHAMEAETEEREER ﬁa L
manages its ANTA Brand and International Brands business separately. The reportable segments are EANERREERMPINEENSERFNERZHNZES -

each managed separately due to differences in their operating and distribution processes and gross
margin characteristics.

The Group comprises the following main business segments: AEBNETEXEKIIBOT :
()  ANTA branded products — manufacturing and trading of ANTA branded sporting goods, () =ZHRREER HREKEEZRREREERAR 8%
including footwear, apparel and accessories (“ANTA Brand”). BHE - REREBESH(ZBRED -
(i)  International branded products — distribution of sporting goods of international brands, iy EBImEER — SHEMBEZEH FSIXRFMSEERG
including adidas, Reebok and Kappa (collectively “International Brands”). BEERD(GBIEERELD -
Segment results DEREE
ANTA Brand International Brands Total
RERR B BR & 18 #Et
2007 2006 2007 2006 2007 2006

—ETtEE —EBEERF ZEZEE —ZTEAREFE ZZTEFE —EEXREF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥®TR AR®Trx AER®BTRT ARETnt AR®TRT AR®ET:R

Turnover 1]

Revenue from external customers HINEE 2,088,723 1,250,142 193,730 - 3,182,453 1,250,142

Segment results CYE 1 494,608 148,733 (5,501) (529) 489,197 148,204

Unallocated operating income and expenses THIBHEERANER 111,680 75

Finance costs B 5 B8 & (1,745) (259)
Profit before taxation R B A% A 599,132 148,020

Taxation BE (61,339) (603)
Profit after taxation BrIREER 537,793 147,417
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13. SEGMENT REPORTING (CONTINUED)

(@)

(b)

Business segment (continued)

Segment assets and liabilities

(BB BEHEIN  UAREFTIEK)

13. S EBE (W)

(@) %¥HIEWGEE)

PDEEEREE

ANTA Brand International Brands Inter-segment eliminations Total
REGRME BB G e S EAE et
2007 2006 2007 2006 2007 2006 2007 2006
—ETEE —EFEEARFE ZEZTEFE —ZTETEREFE ZETEFE —E2ERF ZZTEE —EZEEXRE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR¥®T ARBTRE ARETn ARBTRE AR® T ARBTRE AR®T:R
Assets BqE
Segment assets DEEE 1,341,354 646,754 205,892 23,583 (178,976) 44,471) 1,368,270 625,866
Unallocated assets DEE 3,262,468 230,489
Total assets BEERE 4,630,738 856,355
Liabilities =K
Segment liabilities D EBEE 402,967 372,603 206,618 28,236 (158,976) (24,446) 450,609 376,393
Unallocated liabilities THADEE 29,435 242,051
Total liabilities AE®RE 480,044 618,444
Other segment information HthaBEHE
Depreciation and amortisation IWEREHE 22,092 12,185 7,704 — - — 29,796 12,185
Capital expenditure incurred B 229,209 84,534 35,320 — - — 264,529 84,534
Geographical segment (b) IS

No geographical segment analysis is presented as substantially all assets, liabilities, turnover and
contribution to operating profit of the Group are attributable to the PRC.

HRAEBERBAMBHEE - EXARKLEENEHERPE
B 30 58 2 5 #th 45 0 BB 0 AT o
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(Expressed in thousands of Renminbi unless otherwise indicated)

14. PROPERTY, PLANT AND EQUIPMENT

(BREZBEZHES

14. ME BERKE

e_ls_;

HUARE T ToiHk)

Retail outlets

Plant and Motor Furniture leasehold
Buildings machinery vehicles and fixtures improvements Total
BF BEREHZ RE FRARRE EHAgXRE et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARB®TRT AR®TRT AR®TRT AR®TT AR®TRT AR®TT
Cost: 5% 3
At 1 January 2006 R-ZEZERE—-—H—H 86,804 48,152 6,656 13,495 — 155,107
Additions bl 1,102 17,851 4,919 4,381 — 28,253
Transfer from construction in progress (note 15) ERBEAEZ TR (MsE15) 5,429 1,042 — — — 6,471
Disposals e = (856) (160) (928) = (1,944)
At 31 December 2006 and at 1 January 2007 R-BEEXRE+ZA=+—HEK
R-ZZEZtHF—-H—H 93,335 66,189 11,415 16,948 — 187,887
Additions 30 253 31,462 5,868 20,040 30,209 87,832
Transfer from construction in progress (note 15) HIREAEE TR (MEE15) 105,363 2,944 - 2,336 - 110,643
Disposals HeE — (287) (5) (832) — (624)
Deemed distribution AR A o) 12 IR AR R AE A 2 R (2,620) - - (300) - (2,920)
At 31 December 2007 R-ZEZELtF+=-A=+—H 196,331 100,308 17,278 38,692 30,209 382,818
Accumulated depreciation: ZrtinE
At 1 January 2006 R-ZZEERF—H—H 4,462 6,673 3,052 2,793 - 16,980
Charge for the year FAWE 3,935 4,072 1,488 1,987 - 11,482
Written back on disposals H & & E — (468) (157) (756) — (1,381)
At 31 December 2006 and at 1 January 2007 RZBEERNFE+ZA=+—-HEK
R-ZZEZtHF—-HF—H 8,397 10,277 4,383 4,024 — 27,081
Charge for the year FRIFE 6,254 6,709 1,819 6,948 7,125 28,855
Written back on disposals HE & E — (170) (4) (177) - (851)
Deemed distribution AR A m =R R RAEH 5D I (1,002) - - (205) - (1,207)
At 31 December 2007 R-ZEZ+tF+-_A=1+—H 13,649 16,816 6,198 10,590 7,125 54,378
Net book value: RE®E
At 31 December 2007 R-ZEZELtF+=-A=1+—H 182,682 83,492 11,080 28,102 23,084 328,440
At 31 December 2006 R-ZZEERF+=-A=1+—H 84,938 55,912 7,032 12,924 — 160,806

All of the Group’s buildings and plant and machinery are located in the PRC.

‘m ANTA Sports Products Limited ~ Annual Report 2007
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15. CONSTRUCTION IN PROGRESS 15. fERB T #E

2007 2006
—Z2ZTtHE —EERE
RMB’000 RMB’000
AR®TT ARBT T
At 1 January m—HA—H 76,463 29,812
Additions 3 102,012 53,122
Transfer to property, plant and equipment (note 14) EHREYE WERRE (HE14) (110,643) (6,471)
At 31 December WR+t=—B=+—8 67,832 76,463

Construction in progress as at 31 December 2007 represents buildings under construction and plant and equipment
pending installation.

EEIRBRER -ZZLFT-RA=1t-—BHER%EXK

MEF BMERREBAELENRSE -

ZREREBRERAT BT LEER ‘m
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(Expressed in thousands of Renminbi unless otherwise indicated)

16. LEASE PREPAYMENTS/PREPAYMENT FOR THE ACQUISITION OF LAND USE

RIGHTS

(a) Lease prepayments

(BB BEHEIN  UARKEFTIEK)

16. HARMNKRE LtHERARRAMGKRE

(a) HAERAFKRER

2007 2006
—ETtEF —EERE
RMB’000 RMB’000
AR®TT AR®T T
Cost: B
At 1 January Wm—B—H 25,907 25,775
Additions 10 50 132
At 31 December WRt+t=—B=+—8 25,957 25,907
Accumulated amortisation: e
At 1 January m—B—H 1,576 1,060
Charge for the year FREH 597 516
At 31 December WNt+=—B=+—8 2,173 1,576
Net book value: REBE:
At 31 December Rt+t=-—A=+—H 23,784 24,331

Interests in leasehold land represent prepayments of land use rights premiums to the PRC authorities.
The Group’s leasehold land is located in the PRC, on which the manufacturing plants were built. The

Group is granted land use rights for a period of 50 years.

(b)  Prepayment for the acquisition of land use rights

As at 31 December 2007, the Group had made prepayments of RMB70,520,000 (2006: Nil) for the
acquisition of land use rights for certain self-operating properties under development. The related

ownership certificates are being applied.

‘m ANTA Sports Products Limited Annual Report 2007
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Notes to the Consolidated Financial Statements}
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(BB BEHEIN  UARKEFTIEK)

17. INTANGIBLE ASSETS 17. EEEE
Computer Patents and

software trademarks Others Total

BIRRG SHNRER H i st

RMB’000 RMB’000 RMB’000 RMB’000

AR®TT AR®TT AR®TT AR®TT
Cost: B
At 1 January 2006 R-BEZERE—-—H—H 1,050 901 216 2,167
Additions bl 1,576 217 303 2,096
At 31 December 2006 and at 1 January 2007 R-ZBEEXRE+=ZA=+-BRK
R-BEZLtFE—-—H—H 2,626 1,118 519 4,263
Additions bl 4,035 — — 4,035
Disposals HE (1,999) — (292) (2,291)
Deemed distribution AR A m =R R R AE A 5K (191) (888) (227) (1,306)
At 31 December 2007 R-ZEELtE+=-_HA=+—8H 4,471 230 — 4,701
Accumulated amortisation: REHEs
At 1 January 2006 R-ZZEEXRF—HF—H 234 95 181 510
Charge for the year FREH 89 59 39 187
At 31 December 2006 and at 1 January 2007 RZBERE+ZA=Z+—HRK
R-ZEZLtFE—-—H—H 323 154 220 697

Charge for the year FREH 321 23 — 344
Written back on disposal HERE = = (17) 17)
Deemed distribution AR A o 12 IR AR R AE A 2 R (191) (142) (203) (536)
At 31 December 2007 R-ZZEELFE+=A=+—8H 453 35 — 488
Net book value: RE$E:
At 31 December 2007 R-ZZBELF+=-A=+—H 4,018 195 = 4,213
At 31 December 2006 R-ZBEERF+-_A=+—H 2,303 964 299 3,566

The amortisation charge for the year is included in cost of sales, selling and distribution expenses and
administrative expenses in the consolidated income statement.

REGEER  FAFEBHERIDHAHELS HERIHER
THHAX-
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(Expressed in thousands of Renminbi unless otherwise indicated)

(BB BEHEIN  UARKEFTIEK)

18. INVESTMENTS IN SUBSIDIARIES 18. MEBLFES

The Company
b /N
2007
—E2tF
RMB’000
AR®TT
JEETHBRIR RALE) 146

Unlisted shares, at cost

The following list contains only the particulars of subsidiaries which principally affected the results, assets or
liabilities of the Group. The class of shares held is ordinary unless otherwise stated.

TREFINTEHAKFENEE BEELEBERENNELAS
HRE -BREAEEREN FEENROISEER -

‘m ANTA Sports Products Limited Annual Report 2007

Place of Issued and fully Attributable
incorporation/ paid up/ equity interest
Name of company operation registered capital Direct Indirect  Principal activities
BERTR FE & B 48
R A48 B WME dEMmEx HiE [ #& TEED
Anta Enterprise Group Limited (“Anta Enterprise”) BVI/Hong Kong USD10,000/USD50,000 100% — Investment holding
ZHREXEEETRAGDNTZEEE]D REBRLHES BB 10,000% 7T, REZR
50,0005 7T
Motive Force Sports Products Limited (“Motive Force”) BVI/Hong Kong USD10,000/USD50,000 100% — Investment holding
EBhRERRERARTEES DD REBRLHES BB 10,000% 7T, REZR
50,0005 7T
Anda International Investment Limited Hong Kong HKD1,000,000/ = 100%  Investment holding
HKD1,000,000
ZREBREBRABDTZAEE]D BB 7 51,000,0007T REEZER
75 1£1,000,0007T
ANTA International Limited (“ANTA Limited”) Hong Kong HKD1/ = 100% Management services
(formerly Keen Power International Limited) HKD10,000
ZHBEIBRBRDA BB BT B R
FEAREREBRBRAR(ERD 75 #10,0007T




Notes to the Consolndated Financial Stateme ts;
' :8.~;’R/—\ B‘h’% -f'P ?iﬁfj D.'t Continued £5...

(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HAE)
18. INVESTMENTS IN SUBSIDIARIES (CONTINUED) 18. MEB AT S ()
Place of Issued and fully Attributable
incorporation/ paid up/ equity interest
Name of company operation registered capital Direct Indirect  Principal activities
ERTR FE 1% B% 48
NFRE REMR AR R ME HMEX HiE % TERH
ANTA (China) Co., Ltd. (“ANTA China”) (Notes (i) and (iii)) PRC HKD500,000,000/ — 100%  Manufacturing and
HKD500,000,000 trading of
sporting goods
B (B AR A R (%= 8 A B ) (B 3£ ) B (iii) ) Bl  5%500,000,0007T REREHEEEAM
7 %£500,000,0007T
ANTA (Changting) Sports Products Co., Ltd. PRC HKD50,000,000/ - 100% Manufacturing of
(“ANTA Changting”) (Notes (i) and (iii)) HKD80,000,000 sporting goods
ZE(RTBARRAERAR (ZEBESTD (G R (i) A El 7 %50,000,0007T HERERAMm
78 #£80,000,0007T
ANTA (Xiamen) Sports Goods Co., Ltd. PRC HKD26,000,000/ - 100% Manufacturing of
(“ANTA Xiamen”) (Notes (i) and (jii)) HKD50,000,000 sporting goods
ZH(EMBARRABERA R (=B B R (i) i 7 #26,000,0007T HERERAMm
78 #£50,000,0007T
ANTA (Quanzhou) Sports Products Limited PRC HKD5,000,000/ - 100% Manufacturing of
(“ANTA Quanzhou”) (Notes (i) and (jii)) HKD5,000,000 sporting goods
ZH(RMBAERRBRA A (%8R M) B R (i) i 7 #5,000,0007T HERERAMm
78 #5,000,0007T
Xiamen ANTA Trading Co., Ltd. PRC HKD100,000,000/ — 100%  Trading of sporting
(“Xiamen Trading”) (Notes (i) and (iii)) HKD100,000,000 goods
EMZEEZAERARDTEMES ) (M0 R (i)) E]  #%100,000,0005t, EEREAR
7 %£100,000,0007T
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(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HAE)
18. INVESTMENTS IN SUBSIDIARIES (CONTINUED) 18. MEB AT S ()
Place of Issued and fully Attributable
incorporation/ paid up/ equity interest
Name of company operation registered capital Direct Indirect  Principal activities
BERTR FE 1% B% 48
NFHE R 4E B WE HEMEX Hi& [ % FEXRH
Xiamen ANTA Investment Management Company Limited PRC RMB50,000,000/ = 100%  Investment holding
(“Xiamen Investment”) (Notes (ii) and (iii) RMB50,000,000
EMZEREEEERAB (EMRE D (M) R (i) FE] A R%50,000,0005t, REZER
A K #50,000,0007C
Shanghai Fengxian Sporting Goods Development Limited PRC RMB20,000,000/ = 100%  Trading of sporting
(“Shanghai Fengxian”) (Notes (i) and (jii)) RMB20,000,000 goods
tEgRERARERER AR (T LB#ED (B &) Rii) FE A R%?20,000,0005t, EEREAMm
A K #20,000,0007C

Beijing Fengxian Oriental Sporting Goods Co., Ltd. PRC RMB5,000,000/ = 100%  Trading of sporting
(“Beijing Fengxian®) (Notes (i) and (ii)) RMB5,000,000 goods
EtRESRLEESARARA T (TG 1) (B &E i) K (i) FEl  AK5,000,0007T, EEREAMm

A R #5,000,0007T
Suzhou Fengxian Sporting Goods Co., Ltd. PRC RMB1,000,000/ = 100%  Trading of sporting
(“Suzhou Fengxian”) (Notes (i) and (iii)) RMB1,000,000 goods
BMNTHAEEARARD R (E MR D (G0 R (i) FE  AK%1,000,0007T, EEREAMm

A R #1,000,0007T
Guangzhou Fengxian Sporting Goods Co., Ltd. PRC RMB5,000,000/ = 100%  Trading of sporting
(“Guangzhou Fengxian”) (Notes (ii) and (iii)) RMB5,000,000 goods
BMNERESARARX R (EMNEEZ D (G K (i) FE AKM5,000,0007T, EEREAMm

A R #5,000,0007T
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' ml’l"\/—\ B'Ta.% ':&P ?iﬁﬁ b-L Continued #&. ..

(Expressed in thousands of Renminbi unless otherwise indicated)

18.

INVESTMENTS IN SUBSIDIARIES (CONTINUED)

(= BLHEI

18. BB 2 Fl#E = (#8)

e__is_;

HUARE T oK)

Place of Issued and fully Attributable
incorporation/ paid up/ equity interest
Name of company operation registered capital Direct Indirect  Principal activities
BERTR FE {4 B% 48
NE =B sEfR S B WME HEMEF Hi& % TEXHK
Xiamen Fengxian Sporting Goods Co., Ltd. PRC RMB1,000,000/ = 100%  Trading of sporting
(“Xiamen Fengxian”) (Notes (i) and (iii)) RMB1,000,000 goods
EM#ESESARARA T (EP#E D (G0 R i) FE  AR#%1,000,0007t, EEREAM
A R #1,000,0007T
Harbin Fengxian Sporting Goods Development Co., Ltd. PRC RMB1,000,000/ = 100%  Trading of sporting
(“Harbin Fengxian”) (Notes (ii) and (jii)) RMB1,000,000 goods
NRERGREADBRRARA A (THRRIB#R]) (M) R i) FE  AR#%1,000,0007T, EEREAM

Notes:

(0]
(ii)
(il

These entities are wholly owned foreign enterprises established in the PRC.

These entities are limited liability companies established in the PRC.

The English translation of the company names is for reference only. The official names of these

companies are in Chinese.

A R #1,000,0007T

wst -

() HEBRANPERIWIEBELE-
iy HEBBARTPERINEREMELA-

ZEBEARERAT —SETLEEH ‘m

(i) RXBENLAEBRAESZAE EFBBEURNRE-
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Notes to the Consolndated Financial Stateme ts;
' h7 6 /—\ 51‘3.% ﬁF ?iﬁfj St continued 5. ..

(Expressed in thousands of Renminbi unless otherwise indicated)

(BB BEHEIN  UARKEFTIEK)

19. OTHER FINANCIAL ASSETS 19. Eth & mEE
The Group
xKEH
2007 2006
—EBEBtHE —EERE
RMB’000 RMB’000
AR#®TT ARBT
Available-for-sale equity securities: A HENREFES
— unlisted, at cost — LW BEAE — 1,200
20. INVENTORIES 20. &8
(@ Inventories in the consolidated balance sheet comprise: (a) EHBEEARTANFEER
The Group
xKEH
2007 2006
—BBtHE —EERE
RMB’000 RMB’000
AR®TTT AREBT T
Raw materials B &R 111,868 102,306
Work in progress TEE R 44,697 2,390
Finished goods B W 278,222 49,770
434,787 154,466
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Notes to the Consohdated Financial Stateme ts;
' uvT\/—\ 51‘7].% ﬁF ?iﬁfj - Continued £5. ..

(Expressed in thousands of Renminbi unless otherwise indicated)

(BB BEHEIN  UARKEFTIEK)

20. INVENTORIES (CONTINUED) 20. FE (&)
(b)  An analysis of the amount of inventories recognised as an expense is as follows: (b) EEEAIHNESLELSWWMT :
The Group
xKEH
2007 2006
—EBEBtHE —EEREF
RMB’000 RMB’000
AR#®TT ARBT
Cost of inventories sold EEFERTK 2,127,166 934,359
Write-down of inventories 17 & R - 2,555
2,127,166 936,914
21. TRADE AND OTHER RECEIVABLES 2. BRERAERREMEBWHRE
The Group The Company
x&MH b 3/

2007 2006 2007
—EZTtF —EEREF —EETLEHE
RMB’000 RMB’000 RMB’000
AR®ETT AR¥ET T AR®ETT
Trade receivables FEWE SR 184,472 78,256 -
Payments in advance to suppliers A EERE 128,865 71,965 -
Deposits and other prepayments RERFEAHE 102,299 30,861 6,663
VAT receivables ERIZER £ 27,944 5,925 =
Interest receivable & W F B 19,871 - 19,871
Other receivables Hih el R 8 4,289 15,106 -
467,740 202,113 26,534

ZREREBRERAT BT LEER ‘m
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Notes to the Consohdated Financial Stateme ts;

' K /—\ B'T;]’% ﬁP %Sfj b-L Continued #&. ..

(Expressed in thousands of Renminbi unless otherwise indicated)

(BB BEHEIN  UARKEFTIEK)

21. TRADE AND OTHER RECEIVABLES (CONTINUED) 21, BB ZIERRHthERRIE (&)
All of the trade and other receivables are expected to be recovered within one year. An ageing analysis of %EH,E] MEERESRAREMEKRTESR—FRKE - ERE
the gross trade receivables is as follows: BRARIRER 2T ¢
The Group
*5E
2007 2006
—EZTtEHE —EEREF
RMB’000 RMB’000
AR#®TT ARBT T
Within 3 months 182,293 73,844
3 months to 6 months 2,149 1,508
6 months to 1 year /\1@ ﬁ 2—F 30 2,597
Over 1 year - 307
184,472 78,256
The Group normally grants a credit period of 30 to 90 days to its trade customers. Receivables that were AEERTFTHESEFNEERH —MRABI0ZE0A - @E R EE
past due but not impaired relate to a number of independent customers that have a good track record with WHEEENERRFEZEETS ﬁﬁ REFFELHENENEF
the Group. Based on past experience, management believes that no impairment allowance is necessary in FRE -REBEUAAER EEEHCIBERZSHEHRTIRAER
respect of these balances as there has not been a significant change in credit quality and the balances are B ARAZEERIEERCEREZRENNAIZHWKE -
still considered fully recoverable.
22. PLEDGED DEPOSITS 22, BEHER

These bank deposits have been pledged to banks as security for certain banking facilities (see note 25).

HERTERECEBFRT UMEAETROTEENEAR(ES
B HfsE25) °
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Notes to the Consohdated Financial Stateme ts;

' 080\;-;::/—\ 51‘3.% ﬁP ?iﬁfj b-L Continued #&. ..

(Expressed in thousands of Renminbi unless otherwise indicated)

23. CASH AND CASH EQUIVALENTS

(BB BEHEIN  UARKEFTIEK)

23. BeRieERY

The Group The Company
F%E ¢ 3/
2007 2006 2007
—22tF ZEBERE —22tF
RMB’000 RMB’000 RMB’000
AR®TT AR T T AR®TT
Deposits with banks IRITER 3,014,608 56,025 2,874,608
Cash at bank and in hand RITRERFERS 216,907 120,310 —
3,231,515 176,335 2,874,608

As at 31 December 2007, the balances that were placed with banks in the PRC and included in the cash
and cash equivalents above amounted to RMB337,527,000 (2006: RMB157,606,000). Remittance of funds
out of the PRC is subject to the exchange restrictions imposed by the PRC government.

24. BANK LOANS (UNSECURED)

As at 31 December 2007, the Group’s bank loans were repayable as follows:

RZZBZLEF+-A=Z+—8B BHAPEMNRTEST A LR
RECEEVNRESRIBITHRD Bl A AR 337,527,0007T (=

ZEXRF AKR¥157,606,000T) c ESELFEBINEZHE
BB INEE B FT IR R

24. MITHR(WIEN)

R-BELE+-A=+-0 AEEEEENRGERNT :

The Group
.30
2007 2006
—EEtF —EERE
RMB’000 RMB’000
AR®TT AR®BT T

Within 1 year 1F LR

= 50,000

The bank loans as at 31 December 2006 were unsecured and carried interest at 5.508% per annum.

REZEERFTZAZT-BENRTERREERENR  FE5
5.508E °

ZERBEARERAT —SETLEEH ‘M
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' ;3\1 /—\813% F %ﬁl’j o.'t Continued £5...

(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HAE)
25. TRADE AND OTHER PAYABLES 25, BNREZERRAMESRE
The Group The Company
TKEE b /|
2007 2006 2007
—E22tE —EEREF —E22tE
RMB’000 RMB’000 RMB’000
AR®TR ARBT T AR®TR
Trade payables ENESERR 327,704 210,158 -
Bills payable FE A E‘*E# 5,300 42,500 -
Receipts in advance from customers SEES! 23,622 27,979 -
Accrued construction costs FE A E BT 11,769 11,849 -
Other payables and accruals HMEMNTER @ TEH 87,319 32,603 6,108
455,714 325,089 6,108
Bills payable as at 31 December 2006 and 2007 were secured by pledged bank deposits as disclosed in UK 22 ERE R—EERER-_EELFEF+ZA=+—H
note 22. BNEETDUSRBRTERERR
An ageing analysis of the Group’s trade and bills payables is as follows: AEBENESRAREMEBERESTAOT !
The Group
TKE
2007 2006
—ETtHE —EERE
RMB’000 RMB’000
AR®TT ARMT T
Within 3 months =@AA 297,518 231,782
3 months to 6 months =@BAZEAMEA 22,424 7,617
6 months to 1 year ~NEAE—F 13,012 7,197
Over 1 year —FBE 50 6,062
333,004 252,658
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27.

Notes to the Consolxdated Financial Stateme ts‘
' haE /—\ 913’% EF %iﬁﬁ D.'t Continued 5. ..

(Expressed in thousands of Renminbi unless otherwise indicated)

EMPLOYEE RETIREMENT BENEFITS

Defined contribution retirement plans

The PRC subsidiaries now comprising the Group participate in several defined contribution retirement
benefit schemes (the “Schemes”) organised by the PRC municipal and provincial government authorities
whereby the Group is required to make contributions to the Schemes at the rate of 18% of the eligible
employees’ salaries. The local government authority is responsible for the entire pension obligations payable
to retired employees.

The Group also operates a Mandatory Provident Fund Scheme (“the MPF scheme”) under the Hong Kong
Mandatory Provident Fund Scheme Ordinance for employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF scheme is a defined contribution retirement plan administered by
independent trustees. Under the MPF scheme, the employer and its employees are each required to make
contributions to the plan at 5% of the employees’ relevant income, subject to a cap of monthly relevant
income of HK$20,000. Contributions to the plan vest immediately.

The Group has no other material obligation for the payment of pension benefits beyond the annual
contributions described above.

EQUITY SETTLED SHARE-BASED PAYMENTS

(a) Pre-IPO share option scheme

Pursuant to the shareholders’ written resolution passed on 11 June 2007, the Company adopted a
Pre-IPO share option scheme (“the Pre-IPO Option”) whereby a Director and 37 employees of the
Company were given the rights to subscribe for shares of the Company. The subscription price per
share pursuant to the Pre-IPO Option is a 20% discount to the global offering price.

Each option granted under the Pre-IPO Option has a vesting period of three years commencing
from the date of listing of the Company on the Stock Exchange (“listing date”) and the options are
exercisable for a period of ten years. The Group has no legal or constructive obligation to repurchase
or settle the options in cash.

(BB BEHEIN  UAREFTIEK)

26.

27.

EREBGKIER
TE R L RGE i
RETHEBEE TRARAN  REARAEENZHEWE 2
A2 HE—-AH T EE A BTSN ERMATRIKER G

BIRSHE) Bt AREERAAREEF L H18%ARE
HEf R SRR BRI R AR S BRAERA

m

AEBTERBEEBRHEIESHAKROAREZEBERIKS
FERTHEERYBFMLAESHE(RESFED BES
HEAEHEMRENRTSE HBEIERAEE BESTERE
BEIREEXERESHBRANSwEZTEMFHER  UEA
HHEI U A20,0008 L5 LR - @t BRI HRENEFEE o

BREBRFEHTIN KEBUEAMHENRKERBRCTREE-

LBz R EREe) TN
(a) B R4 AR AR AR R

BRERRR-ZZLFAA+T-HBEBNEERER &2
ARMERCHBEANBRETS XHELETHIUAT
EERSTUEERBADCIARONER - BEROHHENH
REFENERABERDRBUEETE20% °
BERAMBENBRENAAMREOVBERENEESH L
THHEFAB=F TEBATF -AEBUBEERHE
EEEULREERREEBRE-
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Notes to the Consohdated Financial Stateme ts;

' o$~l /—\613% F ?isfj D.'t Continued £&...

(Expressed in thousands of Renminbi unless otherwise indicated)

27. EQUITY SETTLED SHARE-BASED PAYMENTS (CONTINUED)

(a) Pre-IPO share option scheme (continued)

(BB BEHEIN  UARKEFTIEK)

27. LR BEROTHGE)

(@) BEROMTERMKEDGE

(i) The terms and conditions of the grants that existed during the year are as follows: (i) Fh BEERRKREZIFZARIFFLT
Number of
options Contractual life
(’000 shares) Vesting conditions of options
MRESHE BEEH Fil B 48 B8
(FB&) & H R
Options granted to a Director: ERTFESHNERE: 5,250 Three years from the date of 10 years
— on 12 June 2007 —RZZEELFENA+TH listing of the Company’s shares +F
BERQNGAIRELrTABE=F
Options granted to employees: ERTFEENHERE: 10,750 Three years from the date of 10 years
— on 12 June 2007 —RZZEZEtFEXRA+ZH listing of the Company’s shares +&
BERAQXAIRELFrTAEBHE=F
Total share options 16,000
(i) The number and weighted average exercise prices of share options are as follows: (i) FEREREE FNEFIGITEEWT -
2007
—E2TtEHF
Number of
options
Exercise price ’000 shares
THER Bk Es A
T B
Outstanding at the beginning of the year R—B—BEKRITE - -
Granted during the year FRAFEH HK$4.224 16,000
Outstanding at the end of the year R+ZBA=+—BEKRTE HK$4.224 16,000
Exercisable at the end of the year RELTA FITE HK$4.224 —

No shares options were exercised during the year.

REEWEBRERITE -
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27. EQUITY SETTLED SHARE-BASED PAYMENTS (CONTINUED)

(@)

Notes to the Consolxdated Financial Stateme ts‘
' h2K /—\ E}—Ta.% ir’ ?iﬁfj D.'t Continued 5. ..

(Expressed in thousands of Renminbi unless otherwise indicated)

Pre-IPO share option scheme (continued)

(i)

(iii)

(BZBEZHES

HUARE T Ti5Hk)

27. LR BEROTHGE)

(a)

The number and weighted average exercise prices of share options are as follows: (continued)

The share options outstanding at 31 December 2007 had an exercise price of HK$4.224
and a weighted average remaining contractual life of 10 years. No options and rights were
outstanding as at 31 December 2006 as the Pre-IPO share option scheme was not effective

during that year.

Fair value of share options and assumptions

The fair value of services received in return for share options granted is measured by reference
to the fair value of share options. The estimate of the fair value of the share options granted is
measured based on a Black-Scholes-Merton Option Pricing Model. The contractual life of the
share option is used as an input into this model. Expectations of early exercise are incorporated

into the Black-Scholes-Merton Option Pricing Model.

BR2

(i)

(i)

B 3% & AU 8 Bk fE At B0 (38)

BRENHEANEFLGTEENT - (F)

R-ZEZELF+ZA=+—-H MRITENBREN
TRERBEI224TNNETIRNGHERRS+F -
HERARBENBRETENRE-SEFEN
ME—ZERNERAEERITENERE -

BRENLZER KR

RHBREMUBMNBRBEIAE D2REERHE
RENDAENZ CSREHBREMGH2AAEREM
IR-FEN-EEREEERAAEETE -BRE
MENHMRDAEXTANTEER -RETEMNE
HEMAMIRTET-ZERREERR -

Fair value of share options and assumptions of share options R-EELF+-_FA=4+—H 2007

outstanding at 31 December 2007 KITEBREN L ERBER —B2tF
Fair value at measurement date REEAHNQIAE HK$0.15
Weighted average share price EFERE HK$2.40
Weighted average exercise price IEFHTEE HK$3.20
Expected volatility T8 B R 18 23.15%-27.20%
Expected option life TEHRME R REHAIR 1-3 years
Expected dividend yield FEHA AR B B 3R =& 2%

Weighted average annual risk-free interest rates

hOAE T 39 B L B A R R

4.251%-4.499%

ZEBBEARERAT —SETLEEH W
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Notes to the Consolldated Financial Stateme ts;

' ;gv /—\813% F %ﬁ‘l’j o.'t Continued £&...

(Expressed in thousands of Renminbi unless otherwise indicated)

27. EQUITY SETTLED SHARE-BASED PAYMENTS (CONTINUED)

(b)  Share Option Scheme

The Company has also adopted a share option scheme (“the Share Option Scheme”) pursuant to the
shareholders’ written resolution passed on 11 June 2007.

The maximum number of shares that may be granted under the Share Option Scheme and other
share option schemes shall not exceed 30% of the number of issued shares of the Company from
time to time. No option may be granted to any person such that the total number of shares of the
Company issued and to be issued upon exercise of all options granted and to be granted to each
participant in any 12-month period up to the date of the latest grant exceeds 1% of the number of
shares of the Company in issue.

An option under the Share Option Scheme may be exercised in accordance with the terms of the
Scheme at any time during a period as determined by the Board of Directors of the Company, which
must not be more than 10 years from the date of the grant.

No share option has been granted under the Share Option Scheme during the year.

28. INCOME TAX IN THE CONSOLIDATED BALANCE SHEET

(BB BEHEIN  UARKEFTIEK)

27. LR BEROTHGE)

(b)

MBk st

BRERERR-ZZLFAAT-HBEBHNEERZR X2
B RA—RBRET B ((BRETED -

REBREFEREGEBRETHSRHENROBETS
BBADAFHCTETROBEB30% - XARAMTEEE
TATRHBRE FETBEHEERE B HAR ENEMF2
BRAHEANEEREEAZEATRHNBRERZTE mE
BEETFRTNRODBEBBADRAECHITROBEN1% °

BRETREBEREAAKINRANAESEEENTE
ABERFATEE - MARBYBE A RE B HEF TEBBI10F -

FEE - ALBUEREBRETHRHBRE-

28 MERERARKRAMBR

(@  Current taxation in the consolidated balance sheet represents: (a) HFEAFEEARFTAINBRIE:
2007 2006
—ETtEF —EERE
RMB’000 RMB’000
AR®TT AR®BT T
Provision for PRC income tax P Bl T 15 B R B 22,858 —
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(Expressed in thousands of Renminbi unless otherwise indicated)

28.

INCOME TAX IN THE CONSOLIDATED BALANCE SHEET (CONTINUED)

(b)

Deferred tax assets recognised:

The components of deferred tax assets recognised in the consolidated balance sheet and the

Notes to the Consolndated Financial Stateme ts[

(BBEZBEN)  UARET T
28 HARERREAMBRGE)
b) ERRBEREARE:

EREHEEEBRABRRNELCHRBEEE (BB NE

movements during the year are as follows: ERFRAEEBNT :
Accrued expenses and others
EfBEARAM
2007 2006
—E22tE —EEXRE
RMB’000 RMB’000
AR®TT ARET T
Deferred tax arising from: REHTHEEWIELERE
At 1 January R—HB—H = (49)
Credited to profit or loss REZEFTA - 49
At 31 December R+=—B=+—H - —

In accordance with the accounting policy set out in note 2(q), the Group has not recognised deferred
tax assets as at 31 December 2007 in respect of cumulative tax losses of RMB6,351,000 as it is not
probable that future taxable profits against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses do not expire under the current tax legislation.

REMFAFMBNEAEE AR ETREEEBRBHE
RERBERRERGEENBENARRERBIER - A
EEABRR-ZZLFT-A=ZT-HHNRFABBEEA
R%56,351,000t RARELERBEE - ERITHRBEMNT
BIEBRERBERHR -

ZEBBEARERAT —SETLEEH ‘m
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(Expressed in thousands of Renminbi unless otherwise indicated)

29. SHARE CAPITAL
The Company was incorporated on 8 February 2007 and the share capital as at 31 December 2006
represented the aggregate amount of paid-in capital of the companies now comprising the Group and a

predecessor entity, after elimination of investments in subsidiaries.

Movements of the authorised share capital of the Company during the year are as follows:

(= BLHEI

29. B&&F

e__ls_;

HUARE T T o5Hk)

ARAR_ZFZLF_ANBEMEY R-ZZERF+A
ST-HNRAERKARAEENS AR -BASEENE
BRABECEFERWBELANRE) -

ARBAAFEEERFINEEHMT ¢

Nominal value

Number of of ordinary

Par value shares shares

FEE BRE&HE HEREE

Note HK$ ’000 HK$’000

ft 5 BT T BETT

Authorised: EERA

At 8 February 2007 R-ZFEZELF=-ANH (a) 0.10 500 50

Increase in share capital on 11 June 2007 RZZBEZLFERA+—HEMZBAR (a) 0.10 4,999,500 499,950

At 31 December 2007 N=-ZEZE+LHF+=HA=1+—H (a) 0.10 5,000,000 500,000
A summary of the movements in the Company’s issued share capital for the period from 8 February 2007 AARAR-ZEZLF-RANRBLIAI-ZZTLHFE+ A

(date of incorporation of the Company) to 31 December 2007 is as follows:

ST-BENERTROZBHRENT :

Number of
Par value shares Nominal value of ordinary shares
REE BER®E HEREE
Note HK$ ’000 HK$°000 RMB’000
B =F BT TR BETT AR®TT
Issued and fully paid: BERTREAFAERA:
At 8 February 2007 R-Z=t+tE-AN\H b)) 0.10 10 1 1
Issue of shares for Reorganisation BAHABRTHRNG (b)(i) 0.10 1,560 156 151
Capitalisation Issue ERBBTHRSG (b)(ii) 0.10 1,798,430 179,843 174,538
Issues of shares under placing and public offering BERAFEZRERNM (b)(iii 0.10 690,000 69,000 66,964
RZZEZLFE+=A
At 31 December 2007 =+—H 0.10 2,490,000 249,000 241,654
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(Expressed in thousands of Renminbi unless otherwise indicated)

29. SHARE CAPITAL (CONTINUED)

(@)

(b)

Authorised share capital

The Company was incorporated on 8 February 2007 with an authorised share capital of HK$50,000
divided into 500,000 shares of HK$0.10 each. On 11 June 2007, the authorised share capital of the
Company was increased to HK$500,000,000 by the creation of an additional 4,999,500,000 shares of
HK$0.10 each.

Issue of share capital

i)

(i)

Capitalisation upon incorporation/Reorganisation

The Company was incorporated on 8 February 2007 with issued capital of 10,000 shares at
HK$0.10 per share. The issued capital were fully paid. On 16 June 2007, the Company issued
1,560,000 shares and credited as fully paid the 10,000 existing shares of the Company at
HK$0.10 per share to acquire the shares of Anta Enterprise and Motive Force and became the
holding company of the Group.

Capitalisation issue

Pursuant to the written resolutions on 11 June 2007, the Company allotted and issued
1,798,430,000 shares of HK$0.10 each to the then existing shareholders of the Company.
This resolution was conditional on the share premium account being credited as a result of
the Company’s public offering and pursuant to this resolution, a sum of RMB174,538,000
standing to the credit of the share premium account was subsequently applied in paying up
this capitalisation in full.

(BB BFHES  UAREFTIER
29. BE&E(#8)
(@) ZHEEKREX

(b)

RAAR-ZBZELF-ZANBHY

ETE R A & 8 #550,000

JT » 2 #500,000% & R EE B BOAOTHERHG - R=FF L

FXNAT— B £E1%3:4,999,500,0000 & IR & 8 #0.107T
KRR 12 #5ZN A B B9 34 E AR X #E hn Z 8 #5500,000,0007T ©

B AEEIRT

(0

(i)

B EHELENELR KA

ARBAR-ZFZLFE_ANBRY BEHERED S
10,000 8 R EEB®H010T - R=ZZEZFLFARA T+
H > A2 & B3 17 H {5 8 #50.107T #91,560,0008% 1 &
”é"‘H%E’ﬂOOooﬂﬁiﬁﬁﬂﬁfﬁu%ﬁﬂﬂﬁﬁfﬁﬁﬁL)UJ&“%E
BEXNEBONRD  EMEATEENZERAR -
BEXCZITHR G
RE-ZZLFRAAT-HNESZSERE XLDAD
£i21,798,430,0008% & IR [ {E /& ¥0.10T (9 R8T A 2
ARARR - WABRRARANAHBE  FUZ
ERBRBRAGEETNR - RIERE  AQAERR
AEE P AR #174,5638,000 0 A2 HE AL -

ZEBBEARERAT —SETLEEH ‘m
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(Expressed in thousands of Renminbi unless otherwise indicated)

29. SHARE CAPITAL (CONTINUED)

(b) Issue of share capital (continued)

(iii)

Issue of shares under placing and public offering

On 10 July 2007, the Company issued 600,000,000 shares with a par value of HK$0.10 each,
at a price of HK$5.28 per share by way of a global initial public offering to Hong Kong and
overseas investors. On 16 July 2007, the Company also issued 90,000,000 shares with a
par value of HK$0.10 each, at a price of HK$5.28 per share upon the exercise of the over-
allotment option in connection with the global initial public offering. Net proceeds from such
issue amounted to RMB3,371,476,000 (after offsetting listing expenses of RMB164,249,000),
out of which RMB66,964,000 and RMB3,304,512,000 were recorded in share capital and share
premium respectively.

(c) Change in share capital arising from Reorganisation

()

‘m ANTA Sports Products Limited Annual Report 2007

Reduction of capital upon Reorganisation

Pursuant to the Reorganisation, on 4 April 2007, Anta Enterprise acquired the entire issued
share capital of Anda Hong Kong of HK$1,000,000 from the Controlling Shareholders of the
Group at a consideration of HK$1.0.

On 16 June 2007, the Company acquired the entire issued share capital of US$10,000 each of
Anta Enterprise and Motive Force from the shareholders of these companies at a consideration
satisfied by the issue of 1,560,000 shares of issued share capital of the Company at HK$0.10
each and the crediting as fully paid 10,000 then issued shares in the Company.

(= BLHEI

29. Bx&F (%)

HUARE T T o5Hk)

(b) BRFHEIRIT (M)

(i)

BERAHRER D

RZZZLtFLtATH AQARABBERERLHA
% LU 45 IR 78 #55.28 7T 2 17600,000,000% 5 IR [ {8 78
OIOTH BN LEE BN ENREE R_2FTLEFE+L
A+ B BREGREETER AQ2FUEBRBE
5.287T B 2 1790,000,0008% M {& /& ¥0.107T #Y IR 17 ©
EEE S FHE A ARM3371,476,000T (B Mk £
A A R#164,249,000T)  EPFEZER A B AR
66,964,000 8 Z i 7<% 8 B A R #3,304,512,000 °

(c) EEHAEEMRFEE

(0

EHELHEXB D

REEH ZREXN-_ZZTLFNATBENURER
IOt AEEZERRRBUBLZAEB2HEHITR
7K 7 #51,000,0007T °

REZZBZELFAATAB ARASOLTHEEER
EBONBRRUBZEQAANEHEETRES &5
10,0003 T » B LA 2 B E 2 17 IR 2 #1,560,0008%
BREEBB010T MR M X+ K EE K #H10,0008%
EERITROUBERNEE -
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(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HAR)
29. SHARE CAPITAL (CONTINUED) 29. BEX(#8)
(c)  Change in share capital arising from Reorganisation (continued) (c) EHELEMEFTEE (E)
(i) Deemed distribution to Controlling Shareholders in connection with Reorganisation (i)  BEAELEREEDOFERKREL RS IR

As a result of the segregation and separate management of the business of ANTA Fujian from the Group,
effective on 16 June 2007, the share capital of RMB50,000,000 of ANTA Fujian was reflected as a reduction
in share capital, whilst the following assets and liabilities retained by ANTA Fujian has been reflected as a
deemed distribution to the Controlling Shareholders during the year:

HRZBREENR-_ZTZTLERAT BB
HEAEEEEREESIE REBENRK
7K A R 50,000,000t E 5l /5 H3 R & R
DO MUTEEREGBREAZBZRE
EFfRE TRMARNEEHERAOER
BREFTENDIK

RMB’000
As at 16 June 2007 R-ZZEZELtFEXA+XAH AR®TT
Property, plant and equipment ME- -BERKE 1,713
Trade and other receivables and prepayments EUWESERREMEKRREETE N RE 2,326
Cash and cash equivalents ReRREEEY 37,280
Other assets HthEE 2,045
Other liabilities and accruals HhBEREGTER (7,128)
Deemed distribution to Controlling Shareholders AR B 1 12 IR B R AE H W DR 36,236

ZREREBRERAT BT LEER ‘m
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(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HAR)
30. RESERVES 30. fi#fim
The Group b -
Share-based
Capital Statutory Exchange compensation Retained
Share premium reserve reserve reserve reserve profits Total reserve
IDY:IVR-F-10
BFRE BEGA & E E R % kY % B G BEEN ik i #8 &1
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
B 5E AR®TT AR#®TT AR®TT AR®TT AR#®TT AR®TT AR®TT

At 1 January 2006 R-ZZEZERF—HA—H - 132 4,141 (1,183) - 46,885 49,975
Exchange difference on translation of financial FE N ER N BT IS SRR B

statements of operations outside China EWER Z5 30(c) — — - 12,157 — — 12,157
Net profit for the year FRERF — - — — - 147,417 147,417
Appropriation to statutory reserve BRE L ERE 30(b) — — 14,500 — — (14,500) —
Dividends declared during the year FRERKRE 11 — — — — - (22,854) (22,854)

EA_ ’7 = /\ ﬂi + H + E|

At 31 December 2006 and at 1 January 2007 ER=ZZEZLtHE-HF—H - 132 18,641 10,974 - 156,948 186,695
Capitalisation issue ERCBITHRSG 29(b) (174,538) - - - - - (174,538)
Shares issued under placing and public offering, REEMABRERBTR

net of issuing expenses 7 HNBRBROR TR FEE 29(b) 3,304,512 — - — — - 3,304,512
Deemed distribution to Controlling Shareholders BWEABEHRBHEERRKRER

in connection with Reorganisation EH B 2R 29(c) — (132) - — — 13,896 13,764
Increase in reserve arising from Reorganisation SAME MO FEE 30(a) - 141,029 - - - - 141,029
Equity settled share-based payments LUBR 12 B EL 1 O 57 BN 30(e) - — - - 498 - 498
Exchange difference on translation of financial FE LN ER B IS SRR B

statements of operations outside China ENERZESR 30(c) — — — (100,713) — — (100,713)
Net profit for the year FRFEF — — - — — 537,793 537,793
Appropriation to statutory reserve BT R ERE 30(b) - — 44,666 - — (44,666) -
At 31 December 2007 R-ZEZE+E+=ZB=+—8H 3,129,974 141,029 63,307 (89,739) 498 663,971 3,909,040
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' L /—\ 5‘1‘3’% ﬁr' ?iﬁfj D.'t Continued £5...

(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HAR)
30. RESERVES (CONTINUED) 30. f#fm (4&8)
The Company ENT
Share-based
Exchange compensation
Share premium reserve reserve Retained profits Total reserve
DREiraERD
BFEE iE 8 6 A % R BHERF & 0 #B &t
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
B 3E AR®TT AR®TT AR®TT AR®TT AR®TT
At 8 February 2007 (date of incorporation) RZ=-ZZZtHE=-AN\B (K1 A) - - - - -
Capitalisation issue ERCBITHRSG 29(b) (174,538) - - - (174,538)
Shares issued under placing and REEMAFBERZBITRG
public offering, net of issuing expense KRR EE TR X B 48 29(b) 3,304,512 — — — 3,304,512
Equity settled share-based payments LURR 10 B B 7 A0 5 B 30(e) — — 498 — 498
Exchange difference on translation of F B LN Y
financial statements of operations R EBE
outside China HOE N =4 30(c) - (119,117) - - (119,117)
Net profit for the year FRFEF — — — 111,726 111,726
At 31 December 2007 R-EBELtF+-A=+—H 3,129,974 (119,117) 498 111,726 3,123,081

(@) Capital reserve

The capital reserve at 31 December 2006 represented the excess of paid-in capital of the PRC
companies comprising the Group.

On 4 April 2007, Anta Enterprise entered into a deed of assignment with the Controlling Shareholders
of the Company whereby advances from the Controlling Shareholder to Anda Hong Kong totalling
HK$144,376,000 (equivalent to RMB141,029,000) were assigned to Anta Enterprise at a consideration
of HK$1.0. This assignment of debt has been reflected as a reduction in the advances from the
Controlling Shareholders and a corresponding increase in the capital reserve during the year.

(a)

BEER

AZEERFETZAZ T -BNEARBREARAEEN
FHRNBNEWEANBEG -

RIZZLFWNANA RBEEBXEEREALNANERRRE
VEEZE BUEBRRRATLIABBENBREHLEY
144,376,000t (18 5 R A R #141,029,0005t) LA 1% & 78 #1.0
TEETZREX EEEFCRMARREREBRFLR
REEERFEHEEZM -

ZEBBEARERAT —SETLEEH ‘m
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(Expressed in thousands of Renminbi unless otherwise indicated)

30. RESERVES (CONTINUED)

(b)

()

(C)

(e)

‘m ANTA Sports Products Limited Annual Report 2007

Statutory reserve

Pursuant to applicable PRC regulations, certain PRC subsidiaries are required to appropriate 10% of
their profit-after-tax (after offsetting prior year losses) to the reserve until such reserve reaches 50%
of the registered capital. The transfer to the reserve must be made before distribution of dividends to
shareholders. The statutory reserve can be utilised, upon approval by the relevant authorities, to offset
accumulated losses or to increase registered capital of the subsidiary, provided that the balance after
such issue is not less than 25% of its registered capital.

Exchange reserve

The exchange reserve comprises all foreign exchange differences arising from the translation of
the financial statements of operations outside the PRC which are dealt with in accordance with the
accounting policies as set out in note 2(t).

Distributable reserve

Under the Companies Law of the Cayman Islands, the share premium account of the Company
may be applied for payment of distributions or dividends to shareholders provided that immediately
following the date on which the distribution or dividend is proposed to be paid, the Company is able
to pay its debts as they fall due in the ordinary course of business.

The aggregate amount of distributable reserves of the Company as at 31 December 2007 was
RMB3,123,081,000. There was no reserve available for distribution to shareholders as at 31
December 2006 as the Company was incorporated in 2007.

Share based compensation reserve

Share based compensation reserve represents value of employee services in respect of share options
granted under the Pre-IPO share option scheme as set out in note 27.

Notes to the Consohdated Financial Stateme ts;

(BB BEHEIN  UAREFTIEK)

30. fifm (¥8)

(b)

(c)

(d)

(e)

iR E

REPEEAER  PENBEQARNRBEBRINBECGEER
—FEBRRBIMNONBEEERE EERSREZINER
BEARMS0%BIL FERBELEARARRDIKREMNERS
BB EERBERERERTIATAFRERESARA
FEEMAABNEMER  EREREAENBRETED
HEMEARH25% o

iE R
EAGREEREDTESNIEBNYBERAEENTAE
BRERE ARAEEDREWE2NMASTRRER -

] 53 i 5 R

REMEFELTE AR ANWRAEERA 2 KK

REARR HEEIRIKEER  NAREREZTER
THERZNEHES -

REZBZELFE+ZAZ+—H XRAANTDIRRELRES
AK¥3,123,081,000t - BA AR KRR =-FZLF - ##E
TEERFEREUDIRMEME -

LLRR 5 & B BE 0 57 B 6 0l

UROAERNFTHRERAAREIRENVDRRITNEE-
FHERAHBREMBRESINFR  CHIARMF2T7 -
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(Expressed in thousands of Renminbi unless otherwise indicated)

30. RESERVES (CONTINUED)

®

Capital management

The Group’s primary objectives when managing capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue to provide returns for shareholders and benefits
for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Group actively reviews and manages its capital structure in the light of changes in economic
conditions so as to maintain a sound capital position.

Consistent with the industry practice, the Group monitors its capital structure on the basis of a net
debt-to-capital ratio. This ratio is calculated as net debt divided by total capital. Net debt is defined
as total bank borrowings as shown in the consolidated balance sheet less cash and cash equivalents.
Total capital is defined as shareholders’ equity in the consolidated balance sheet.

(BB BEHEIN  UAREFTIEK)

30. fi i (48)

®

BaEH

$%IE’JIE‘§%"‘EEE’J’%%F§.¢§I HEEE MU
EERARIRRHEDBYAHEMERFEATRAE  FEHE
?v%fiﬁ’]ﬁ¢é§$§ﬂ?ﬁiﬁﬁﬁﬁi$°

FEEEERERSEGRANSLERNEREREBME
B-ERENEESMR -

REBMRBETEIEN  UEELRFERTEERKTHNIER -
U ERRREEFERNERBENE - BRIVARES
EEEERMIINBTEELARERERRESEEY -EX
RERBEEEERBRAINRRES -

ZEBBEARERAT —SETLEEH W
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(Expressed in thousands of Renminbi unless otherwise indicated)

30. RESERVES (CONTINUED)

Capital management (continued)

The net (assets)/debt-to-capital ratio as at 31 December 2007 and 2006 was as follows:

(= BLHEI

30. fi i (48)

®

BeEHE®@

R-ZZEZLEN=Z

e__is_;

HUARE T T oMHk)

EXRFE+ZA=+—-8: (BB &f

FERBIEMT :
The Group
F5E
2007 2006
—22tF ZEBERE
Note RMB’000 RMB’000
i =E AR#TT AR®T T
Total borrowings
— Trade and other payables EREZRER E it & 15 3K 25 455,714 325,089
— Amounts due to related parties ERBEALRK 33(c) 1,472 1,597
— Advances from the Controlling Shareholders of the Company FEARDTER HEZ N RN 33(c) — 220,472
— Short term bank loans EHRITER 24 - 50,000
Total debt BERAH 457,186 597,158
Less: cash and cash equivalents BORERBEESEEY 23 (3,231,515) (176,335)
Adiusted net (assets)/debt .. EREzAER) /BEEE S 420823
Shareholders'equity ] BEEE . 415084 237911
Net (assets)/debt-to-capital ratio F(EE) BEH=R (0.67) 1.77

Neither the Company nor any of its subsidiaries are subject to externally imposed capital

requirements.

‘m ANTA Sports Products Limited Annual Report 2007

AR REFEMEERIRLEFRZIIRERRERRS




31.

Notes to the Consolxdated Financial Stateme ts;
' hE /—\ 51‘3% EF %’iﬁfj D.'t Continued 5. ..

(Expressed in thousands of Renminbi unless otherwise indicated)

FINANCIAL INSTRUMENTS

Exposure to credit, liquidity, interest rate, commodity price risk and currency risks arises in the normal
course of the Group’s business. These risks are limited by the Group’s financial management policies and
practices described below.

(a) Credit risk

U]

(i)

Trade and other receivables

The Group’s credit risk is primarily attributable to trade and other receivables. Credit
evaluations are performed on all customers requiring credit over a certain amount. These
receivables are due within 30 to 90 days from the date of billing. Debtors with balances that are
more than three months from the date of billing are requested to settle all outstanding balances
before any further credit is granted.

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. The default risk of the industry and country in which customers operate also
has an influence on credit risk but to a lesser extent. Further quantitative disclosures in respect
of the Group’s exposure to credit risk arising from trade and other receivables are set out in
note 21.

At the balance sheet date, the Group has a certain concentration of credit risk as 24% (2006:
13%) and 45% (2006: 52%) of the total trade receivables were due from the Group’s largest
customer and the five largest customers as at 31 December 2007 respectively.

The maximum exposure to credit risk is represented by the carrying amount of each financial
asset in the consolidated balance sheet.

Deposits with banks

The Group mitigates its exposure to credit risk by placing deposits with financial institutions

with established credit ratings. Given the high credit ratings of the banks, management does
not expect any counterparty to fail to meet its obligations.

(BBEZBHES  UNRYTF T IR
3. €T H
FEBHAEEERSELLES KM FX FREARIME

Bl - ZERBRDEAEE TR BERRRREG AR -

(a) EERRE

(0

(i)

FEWE G R REMERSE

AEBNEERBRTIERABRRESRARHMER
RE-AEEEHMEERBBETSHEFENEFE
TRENML - ZEEWIR A HER HEIT0Z90H
REBXNT BREAHNEFERBEE=EANES
ABEBEFBERHESR FTEBERAMEE -

AEEfEGZEERR T EZIXTREFZENEE
e ZEFFRTENBRNEREREEER
@ﬁtb%@xﬁ&!ﬁﬁﬁ%%°$E.Fﬁﬁﬁfﬁﬂﬁﬂﬂ§5§§

MERAEMERREZEERBREMTZAPEERAN
ﬁiﬁ°

REER BREZZZLtFE+-A=+—80 EK
Z S IRMAED D B H24%(2006: 13%)BAREEF K
BF - Ll K45%(2006: 52%)B AR EBEFHW AT A&
EE-CETRENEERRK-

BeFEAREGREERERAREREENIRE
{EO

RITIFH
AEBEFREESEFENANERBBLRER

REERB HRELRTHAEASENEETIR &
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31. FINANCIAL INSTRUMENTS (CONTINUED)

(b)  Liquidity risk

(BZBHZHE

31. @M IR (&)

(b)

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall
due. The Group’s policy is to regularly monitor current and expected liquidity requirements and
its compliance with lending covenants, to ensure that it maintains sufficient reserves of cash and
readily realisable marketable securities and adequate committed lines of funding from major financial
institutions to meet its liquidity requirements in the short and longer term.

The following table details the remaining contractual maturities at the balance sheet date of the
Group’s and the Company’s financial liabilities, which are based on contractual undiscounted cash
flows (including interest payments computed using contractual rates or, if floating, based on rates
current at the balance sheet date) and the earliest date the Group and the Company can be required

e B 1 R B

MEMERE - EAREBAREE

e__t_sJ

HUARE T T oMHk)

BEXNHBEEENRERE &K

SEZERACHERENRENRHESTR BRHFS
ERZHAZHRE IRRAEELFEAZRERABZL
TESREBEURRTIZCHBEBIRES AR 2 EABERE U
ERESHREHABESER -

TRALKTEFNARADANESHEBENE

EREIHEE

ZEeMEER

HEBEWERSE
MEBEARBRREERMALT

EOES]

HENRENRBAEE REVAURRASBEUREY
MEFEHFHNFBREFEOLAR

to pay:
2007 2006
—22tF —EERE
Total Total
contracted Within contracted Within
Carrying undiscounted 1 year or Carrying undiscounted 1 year or
amount cash flow on demand amount cash flow on demand
KRR & —FAR KREBERSE —F R
IR E nERE BREX REE mEREH RER
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
The Group tim AR®TRE AER®TRE AR®BTRE AR®TnR AR®BTT AR¥TrR
Bank loans BITER - - - 50,000 50,803 50,803
J?Eﬁf’i% R IE R H A
Trade and other payables FE A TR I8 455,714 455,714 455,714 325,089 325,089 325,089
Amount due to related parties FEREE A LA 1,472 1,472 1,472 1,597 1,597 1,597
457,186 457,186 457,186 376,686 377,489 377,489
The Company b 3/
Other payables and accruals HMtiEMRRIBEMESER 6,108 6,108 6,108
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31. FINANCIAL INSTRUMENTS (CONTINUED)

()

Interest rate risk

i)

Interest rate profile

e__E_;

(BB BEHEIN  UARKEFTIEK)
31. &I A (&)
() FIEmRBR

The Group’s interest rate risk arises primarily from bank borrowings and cash at bank. All of
the bank loans of the Group were fixed rate instruments and were insensitive to any change
in market interest rates. The Group did not use derivative financial instruments to hedge its
debts obligations. The following table details the interest rate profile of the Group’s and the
Company’s interest-generating financial assets and interest-bearing financial liabilities at the

balance sheet date:

) FEHR

AEBNWANZEABRTERARTERRRBITER K
EEMENRTERBREEN XS IANTEY
THEANESCFHBRRE - REBRERABITEN
BIEHHEE TRHARSEEBREEREAF
ERHEENERAMEREER S RENTZHR

2007 2006
—ETtHF —EEREF
Effective Effective

interest rate RMB’000 interest rate RMB’000
The Group AEE HERF % AR®TT BRF = ARBT T
Bank borrowings RITER - - 5.508% 50,000
Cash and cash equivalents HEeRREZEY 1.57% - 5.70% 3,231,515 0.72% —3.78% 176,335
The Company b 3N |
Cash and cash equivalents HEREESEEY 3.65% - 5.70% 2,874,608

BEARBRATA —EBLEER W
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(Expressed in thousands of Renminbi unless otherwise indicated)

FINANCIAL INSTRUMENTS (CONTINUED)

()

(C)

(e)

Interest rate risk (continued)

(i)

Sensitivity analysis

At 31 December 2007, it is estimated that a general increase/decrease of 100 basis points
in interest rates, with all other variables held constant, would increase/decrease the Group’s
profit after tax and retained profit for the year by approximately RMB32,315,000 (2006:
RMB1,763,000). Other components of equity would not be affected (2006: Nil) by the changes
in interest rates.

The sensitivity analysis above has been determined assuming that the change in interest rates
had occurred at the balance sheet date and had been applied to the exposure to interest
rate risk for financial instruments in existence at that date. The 100 basis points increase or
decrease represents management’s assessment of a reasonably possible change in interest
rates over the period until the next annual balance sheet date. The analysis is performed on the
same basis for 2006.

Commodity price risk

The major raw materials used in the production of the Group’s products included polymers and
plastics. The Group is exposed to fluctuations in the prices of these raw materials which are
influenced by global as well as regional supply and demand conditions. Fluctuations in the prices of
raw materials could adversely affect the Group’s financial performance. The Group historically has not
entered into any commodity derivative instruments to hedge the potential commodity price changes.

Foreign currency risk

The Group is exposed to currency risk primarily through bank deposits that are denominated in a
currency other than the functional currency of the operations to which they relate. The currency giving
rise to this risk is primarily Hong Kong dollars.

‘m ANTA Sports Products Limited Annual Report 2007

(BB B2 HEN LA R T LI
31. &#MTIA(H\)
(c) FIsEE B ()

(d)

(e)

(i)  BBEDH

R-BELEF+ZA=Z+-B MHAELHATE
AR HAEEMEERFTE  AEEN
BERNRAIBABEE LA TERAHARYE
32,315,000t (= Z R F 1 ARM1,763,0007T) « R=K
EBEfEMROETIRNEZ2HEE  (ZTTXRF:
&) -
UESRESHERBRANZEHBEREER I
ERN=Z2BEARERFENEMIA L -100EE
HNERREREEHPEETEFABANESERE

ENEBNFML —EZ2AFNINEZUAERHE
AT o

7 f (E 18 L Bg

FEBEREEFANEIEEMBEEREYRER - KA&
EEE2RRHEBHRRIMBEZZIEMREREZBHH
FE -EMHEREDEIRRELEREENHTEMR -
AEENEEETVENEARTET AN T EENE®
BEREBER -

b VE R, B

AEENELRBETERGRTEFRETIE
SIBEABCERTERBYE -

EEWLINEH -
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31. FINANCIAL INSTRUMENTS (CONTINUED)
(e) Foreign currency risk (continued)
(i) Exposure to currency risk
The following table details the Group’s and the Company’s major exposure at the balance

sheet date to currency risk arising from forecast transactions or recognised assets or liabilities
denominated in a currency other than the functional currency of the entity to which they relate.

(= BLHEI

HUARE T T oMHk)

31. &#MTA ()

(e) SHERBR ()

(0

[E] £ 19 E 5 /7 %

TRHAJIAEBARAQRARGEE B RN UEEER
BREEBUNERFTENHERRZIECRREEREE
HEXER ER -

The Group The Company
EE ¢ /N
2007 2006 2007
—22LtF —EERE —22LtF
HK$’000 HK$’000 HK$’000
EWTT BT T EWTT
Cash and cash equivalents HELEESEEY 4,637 — -

ZREREBRERAT BT LEER ‘m
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31. FINANCIAL INSTRUMENTS (CONTINUED)

(e) Foreign currency risk (continued)

(i)

‘m ANTA Sports Products Limited Annual Report 2007

Sensitivity analysis

The following table indicates the approximate change in the Group’s profit after tax (and
retained profits) and other components of equity in response to reasonably possible changes
in the foreign exchange rates to which the Group has significant exposure at the balance sheet
date. The sensitivity analysis includes bank deposits where the denomination of the balances is
in a currency other than the functional currencies.

(BB BEHEIN  UARKEFTIEK)

31. @M IR (&)
(e) HMIER B (&)
(i)  BEEDH
LUTRIBAEERZERN (MRS ERB MEBR
RERHOTAEREAENMELD TEAEER

EEARWIRENOLEY - BREITEBERY
EERIIERREIENRITER

2007 2006
—EEtHF ZEERE

Increase/ Effect on Increase/ Effect on

(decrease) profit after Effect (decrease) profit after
in foreign tax and on other in foreign tax and Effect on other
exchange retained components exchange retained  components
rates profits of equity rates profits of equity
HR&ANTM HEFRES HHREZFN HRRES
@i, BFERT Htt#ErK i, BEar HMERIo
(WD) e = :0f 2 BREg (P E=X N HEE
in % RMB’000 RMB’000 in % RMB’000 RMB’000
Bk AR®TRT AR®TRE BAtk ARBTRT AR®T:X
Hong Kong dollars g 5% 232 - 5% — —
(5%) (232) - (5%) — —

The sensitivity analysis has been determined assuming that the change in foreign exchange
rates had occurred at the balance sheet date and had been applied to each of the Group
entities’ exposure to currency risk for both derivative and non-derivative financial instruments in
existence at that date, and that all other variables, in particular interest rates, remain constant.

BEEIMEERBRNERSHBERNLEER B
EX2DREARAEES —EERFAYOESRR -
BEERGENTAENETESBIA LHEHM
BERBETE BRIRFE-
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FINANCIAL INSTRUMENTS (CONTINUED)

(e)

®

(9)

Foreign currency risk (continued)

(ii) Sensitivity analysis (continued)

The stated changes represent management’s assessment of reasonably possible changes in
foreign exchange rates over the period until the next annual balance sheet date. Results of the
analysis as presented in the above table represent an aggregation of the effects on each of
the Group entities’ profit after tax and equity measured in the respective functional currencies,
translated into Renminbi at the exchange rate ruling at the balance sheet date for presentation
purposes. The analysis is performed on the same basis for 2006.

The Group ensures that the net exposure is kept to an acceptable level by buying or selling
foreign currencies at spot rates where necessary to address short-term imbalances.

Fair values

All financial assets and liabilities are carried at amounts not materially different from their fair values
as at 31 December 2007.

Business risk

The Group’s primary business is the design, manufacturing and distribution of branded sports
footwear, apparel and related accessories. The Group’s financial results are influenced by the rapidity
with which designs are copied by competitors and reproduced at much lower prices, as well as by
the Group’s ability to continue to create new designs that find favour in the market place, maintain
a larger network of distributors, manufacture a sufficient quantities to meet fashionable sales, and
dispose of excess inventories without excessive losses. Based on these factors, the Group may
experience significant fluctuations in its future financial results.

(BB BEHEIN  UARKEFTIEK)

31.

&I A GE)

(e)

®

(9)

b VE R B (#8)
(i) BUBEE D (E)

LR RDREERYANHETETANEARR
B BBHNE LRINERRBEAE B
EEERUSRARNBEENDEREULTEEY
ERWMANREOYE - =BT E 09425
RE®ET -

ZIK%IﬁEﬁ*SF%’éFﬁ%i%%ﬂ%%ﬁéﬂ?qu B
BEEMBEREREREZR -

AFE

\CRBLET=ASt-B MEEREEREBHEKE
EEEATEBMEAESR -

2 1

FEBIENEBRART HREREERMEDEE RE
KRG AEENRARAFHFRBALUERERE
HNEE URAEEESHEAETEBEERN T SBELN
R HEFEZNIHEBRAL RERANERURE S
MEEREEBANFEMFAEEBERE YHAEENY
BEEBRFE - ERNLARER AEEHENBBEET
BEEEE RNNE -

ZEBBEARERAT —SETLEEH ‘m
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Notes to the Consohdated Financial Stateme ts;
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(Expressed in thousands of Renminbi unless otherwise indicated)

32. COMMITMENTS

(a) Operating leases

The total future minimum lease payments under non-cancellable operating leases are payable by the

(BB BEHEIN  UAREFTIEK)

32, KiE

() HEHSR

REFAHELERE AEERARESNREESBE

Group as follows: nF
2007 2006
—ETtEF —EERE
RMB’000 RMB’000
AR®TT AR®T T
Within 1 year FR 25,001 3,471
After 1 year but within 5 years FH/ESFR 75,106 5,474
After 5 years 5F 2% 56,282 -
156,389 8,945

The Group leases a number of properties under operating leases. The leases typically run for an initial

period of one to five years, with an option to renew when all terms are renegotiated.

(b)  Capital commitments

Capital commitments outstanding at 31 December 2007 not provided for in the financial statements

FEERBEEEHEHEZEYE EREEN -—RE—

EFE UREFNBEMERAGRERD -

(b) BEkig

RIZZELFTZAZT-RERRUBERFELREN

were as follows: RETEREENT
2007 2006
RMB’000 RMB’000
AR®TRT ARET T
Contracted for [EHES] 51,260 22,453
Authorised but not contracted for EEERERTD 316,372 271,799
367,632 294,252

‘m ANTA Sports Products Limited Annual Report 2007
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(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HAE)
33. MATERIAL RELATED PARTY TRANSACTIONS 33. EXREALTERS
During the years ended 31 December 2006 and 2007, the Directors are of the view that the following companies are REBEZ-ZZEAEM= iit E "I— AB=+—RHILEE EER
related parties of the Group: ATHARAAEEMNEE
Name of party Relationship
FRE5FRE A %
Fujian Anda Light Industrial Development Co., Ltd.* Effectively 30% owned by Mr. Ding Shizhong and 40% by Mr. Lai Shixian, Executive Directors of the Company
(“Fujian Light Industrial”) HAATNITES T RS EFBE B S E DRI E & A 30%F40%HE i
BEZABIRRERLA ( [BEEI])
Quanzhou Anda Packaging Co., Ltd.* (“Quanzhou Effectively 60% owned by Mr. Ding Shizhong, an Executive Director of the Company, and 40% by Fujian Light Industrial
Anda”) HARRIRTER T A AEEREF0%ER KAREE T EREF40%
SMZREBEERAT ([BEMEK])
Changting Anta Sports Products Co., Ltd.* Effectively 50% owned by Mr. Ding Shijia and 50% by Mr. Wang Wenmo, Executive Directors of the Company (Changting Sports
(“Changting Sports”) was deregistered in December 2007)
RIBZEREARERLA ([RTERE]) HAATIRTESE T BRAEEREXRAEED I ERHEAS0RER (RTEEEN-ZTLF+=A1H)

Jinjiang Shifa Light Industry Co., Ltd.* (“Jinjiang Shifa”)  Effectively 10 % owned by Mr. Ding Shizhong and 10% by Mr. Ding Shijia, Executive Directors of the Company, and 60% by Mr.
ETHRETARLAT ( [BEIi]) Ding Hemu, 10% by Ms. Ding Youmian and 10% by Ms. Ding Liming, the family members of Mr. Ding Shizhong and Mr. Ding Shijia
HAATNTEE T HALENT HREE - DRIERHEE10%810%Ea - RTHEEERTHRAEENREKE T MAREE T
IR LN T B L RIER60%, 10% K 10%#x

Anta International Group Holdings Limited Effectively 99.7% owned by Mr. Ding Shizhong, Mr. Ding Shijia, Mr. Wang Wenmo and Mr. Wu Yonghua, Executive Directors of the
(“Anta International”) Company
ZHREREEZERERAT ( [RZEER] ) HAATMITES T HALE - THREE EXBGEENRKEREEREF9.7% R

Anda Investments Capital Limited (“Anda Investments”)  Effectively 100% owned by Mr. Ding Hemu, a family member of Mr. Ding Shizhong, an Executive Director of the Company
ZEREEAERLA ( [RERE]) HARBMITESR T HBRENFKEKE T IAREEEEEF100%E 5

Anda Holdings International Limited (“Anda Holdings”)  Effectively 100% owned by Ms. Ding Yali, a family member of Mr. Ding Shizhong, an Executive Director of the Company
TEZEREMAERAT ( [REEZER]) BMARFRRTER T HARENTKEKE T HBX T EEEF100%E 5

* The English translation of the company names is for reference only. The official names of these companies are in Chinese. * BNBBNLAREBRAESZEAR EFEBRPXAE-

ZRWERASERAT  —TTLEER ‘m 171
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(Expressed in thousands of Renminbi unless otherwise indicated)
33. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)
(a) Recurring transactions

During the year, the Group entered into the following material related party transactions:

(BB BEHEIN  UAREFTIEK)

33. EXBMEALRS (&)
(a) HWHEEXS

RER AEBELABEANTETHERRZFHBOT

2007 2006

—EBLHE —ETRE

RMB’000 RMB’000

ARBTT ARBT T

Purchases of raw materials — Quanzhou Anda REBEME — RMZ K 7,737 6,539
Lease of land and properties HET R E

— Fuijian Light Industrial —REERT 773 —

— Jinjian Shifa — BT 702 292

— Ding Shizhong — THARLEE 43 —

The Directors of the Company are of the opinion that the above related party transactions were
conducted on normal commercial terms and in the ordinary course of business.

(b)  Non-recurring transactions

For the year ended 31 December 2007, the Group had the following significant transactions with a
related party:

ALABESRA LHRBEAIXSNE-REEFHRRRE
AREBBREPET-

(b) FEEFEXSH

FEER-ZZLFETHEHBESREUTEARS

2007 2006
—EETLHE —EERE
RMB’000 RMB’000
AR®BTT AR¥T T
Purchases of apparel PR AR g
— Changting Sports —RITEAE 13,156 10,892
Sale of raw materials SHE R R
— Changting Sports —RITEAE - 26,803
The Directors of the Company have confirmed that the above transactions were not entered into for ANTEECRD ARETESCR-SEtERARILE
the year ended 31 December 2007 and Changting Sports ceased operations in May 2007 and was BN -_ZE+E+ RO MBS EAERE

deregistered in December 2007.

A& EEEET -

W ANTA Sports Products Limited Annual Report 2007
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33. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

()

Balances with related parties

(BB BEHEIN  UAREFTIEK)

33. EXFEALRS (W)

(c) HEEALHER

As at the balance sheet dates, the Group had the following balances with related parties: REHER  AEEHEBEATHEROT
2007 2006
—Z2TtE —EERE
RMB’000 RMB’000
Amounts due from related parties B REATRE AR®TT ARMET T
Trade balances due from related parties EWEREBEALE SRR
— Changting Sports —RTEB = 5,710
Advances to related parties HTBEALTHNER
— Fujian Light Industrial —REKT - 10,279
Amounts due from the Controlling Shareholders of the Company FEWARNBIERKRERE
— Mr. Ding Shizhong — THARLEE 15 30
— Mr. Wang Wenmo —EIXEBEE = 50
— Mr. Ding Hemu — TRAREE 15 13,050
30 13,130
Amounts due from other related parties EWEMEEALTFRE
— Mr. Ding Siren — TRBRAEE = 22,900
— Anta International — T BB - 130
— Anda Investments —ZERE = 1
— Anda Holdings — REER = 15
— 23,056

ZREREBRERAT BT LEER ‘m
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(Expressed in thousands of Renminbi unless otherwise indicated) (BB EHHEEL  UARET T HAE)
33. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 33. EXREAETEZS (&)
() Balances with related parties (continued) (c) HRREALHERGE
2007 2006
—EETtEE —EERE
RMB’000 RMB’000
ARBTTT ARBT T
Amounts due from holding company (ii) JRE ST 2R B A B R IE (i)
— Anta International — 2 BB 179 -
— Anda Investments —RERE 56 -
— Anda Holdings — REER 52 -
287 —
317 52,175
Amounts due to related parties ERAEALTHRE
Trade balances due to related parties ENBEALTEZEZE
— Changting Sports —RTEAE = 199
— Quanzhou Anda — RMEKX 1,244 1,106
1,244 1,305
Amount due to related parties FETBEE A T FRIB
— Ding Shijia —THxREE 50 -
— Fuijian Light Industrial —REETI 70 -
— ANTA Fuijian — RIKEE 108 -
— Jinjiang Shifa — BT E = 292
... N .. 292
1,472 1,597

1 74 ‘m ANTA Sports Products Limited Annual Report 2007
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(Expressed in thousands of Renminbi unless otherwise indicated)

33. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(c) Balances with related parties (continued)

(BREZBEZHES

HUARE T ToiHk)

33. EXFEALRES (W)

(c) EHMEALHREGE

2007 2006
—EETEE —EERE
RMB’000 RMB’000
Advances from the Controlling Shareholders of the Company (i) 3k B 7 2 B 2 5% B% 3R 89 2 K (iii) AR®TT AR¥T T
— Mr. Ding Shizhong — THtAREE - 82,997
— Mr. Ding Shijia — THXREE - 61,695
— Mr. Wang Wenmo — ENEEE = 22,854
— Mr. Ke Yufa —BBEE = 601
— Mr. Wu Yonghua — RKEXELE - 12,029
— Ms. Ding Yali —THEEZL - 23,456
— Mr. Ding Hemu — THRAKREE - 16,840
- 220,472

()  The amounts due from/(to) related parties and subsidiaries are unsecured, interest free and are (i) FE W (EMBEEALEMBATREARER &

(ii)

(il

expected to be recovered/repaid within one year. There was no provision of impairment loss
made against these amounts at 31 December 2006 and 2007.

Pursuant to the Reorganisation, the Company allotted and issued a total of 1,560,000 shares
and credited 10,000 then issued shares as fully paid to Anta International, Anda Investments
and Anda Holdings on 16 June 2007 and these companies become the holding companies of
the Company.

On 26 January 2007, the Group settled HK$75,000,000 (equivalent to RMB74,333,000) in cash
to the Controlling Shareholders of the Company. On 4 April 2007, the Controlling Shareholders
of the Company entered into an agreement with Anta Enterprise and assigned the remaining
amount of HK$144,376,000 of the advances from the Controlling Shareholders of the Company
to Anta Enterprise at a nominal consideration of HK$1.0. This assignment has been reflected
as a reduction to the advance from the Controlling Shareholders of the Company and a
corresponding increase in the capital reserve.

(i)

CEEHR-—FRKRE EHE -R-ZEERERZ
qqt¢+—ﬁ:+—El BB ZE REE L RE
BB -

BEEA AR2ARZZBLtENA+AEER
174 $£1,560,0008% %10,0008% A BR 3 /E © 4 2 IR 1Y
ERCRTROTRIBER RERERTEERR

MZEARALEBEQFNERIF -
RZZZLFE-A=+XB FAEEUREHRER

NRERKRRMEIET B 75000000 (HHERARYE
74,333,000T) cR=ZZZ+tEWMAMNA - XA LR
RREZREERTT —EE 575 %144,376,0007T
MADFERBRRBRGELEEIOTZHARNNKNESE
BTYTRREX HBEERIELRAATNZERREER

Y IR K B A f A8 B9 AR PR A i

ZEBBEARERAT —SETLEEH ‘m
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(BB BEHEIN  UAREFTIEK)

33. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 33. EXREALEZS ()
(d)  Key management personnel remuneration d FEEEBARHS
Remuneration for key management personnel of the Group, including amounts paid to the Company’s AEBTECEEBAENHNS (BREMISHEESHTEAL
Directors as disclosed in note 8 and certain of the highest paid employees as disclosed in note 9, is AEENSHERHNFFMEEC N TFETRSHFEENSH)
as follows: ;T
2007 2006
—EELHE —EEZREF
RMB’000 RMB’000
AR®TT AR¥ET T
Short-term employee benefits CHIEEER 4,159 1,572
Share-based payment LA RR 17 2 B 5 1Y %57 B 163 -
4,322 1,572
Total remuneration is included in “staff costs” (see note 6(b)). ME@EIFTATEIRAIGESEKF6((b)) °
34. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS 34. EXEHERHRFIER

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

The selection of critical accounting policies, the judgements and other uncertainties affecting application of
those policies and the sensitivity of reported results to changes in conditions and assumptions are factors
to be considered when reviewing the consolidated financial statements. Other than the assumptions relating
to the valuation of fair value of share option granted as set forth in note 27, the Group believes the following
critical accounting policies involve the most significant judgements and estimates used in the preparation of
the consolidated financial statements.

BERABRE A RAE  YRBEEBRREMAR (BFEHK
REBM A TR F W k5 R -

EEHAGAMBRRANFTEZREASHRRNER SEET
BEERGENAERAGTHBER  URFEREERES
EERARBREFATE - RTEETLBEREZLEENOAE
ENBRRCIIBEMFE  FEERETHERSEHEHEIR
EREGEUBREARANREZAB R AR
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34. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

(@)

(b)

()

Impairments

The management determines the impairment loss if circumstances indicate that the carrying value of
an asset may not be recoverable. The carrying amounts of assets are reviewed periodically in order
to assess whether the recoverable amounts have declined below the carrying amounts. These assets
are tested for impairment whenever events or changes in circumstances indicate that their recorded
carrying amounts may not be recoverable. When such a decline has occurred, the carrying amount is
reduced to recoverable amount.

The recoverable amount is the greater of the fair value less costs to sell and the value in use. In
determining the value in use, expected cash flows generated by the asset are discounted to their
present value, which requires significant judgement relating to level of sales volume, sales revenue
and amount of operating costs. The Group uses all readily available information in determining an
amount that is a reasonable approximation of recoverable amount, including estimates based on
reasonable and supportable assumptions and projections of sales volume, sales revenue and amount
of operating costs.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling price in the ordinary course of business,
less estimated costs to completion and selling expenses. These estimates are based on the current
market condition and the historical experience of manufacturing and selling products of similar nature.
It could change significantly as a result of changes in customer preferences and competitor actions in
response to severe industry cycles. Management reassesses these estimates at each balance sheet
date.

Depreciation and amortisation

The management reviews the estimated useful lives of the assets regularly in order to determine the
amount of depreciation and amortisation expenses charge for the year. The useful lives are based on
the Group’s historical experience with similar assets and taking into account anticipated technological
changes. The depreciation and amortisation expenses for future periods are adjusted if there are
significant changes from previous estimates.

Notes to the Consolxdated Financial Stateme ts;

(BB BFHES  UAREFTIER)
34. EXEEHRAERGE)
(a) m{E
ERRERN - BEENREFEUAEELIRE  ZEEE®
MEFERACHE YATEREBEABIRELESE K
SEESREENREEEHFELEN LTI KREERS

(b)

(c)

ETHEERNREE SREFTHERBREFLETE RN
BREEFEEERLE ZEEEFSETRENH - §5 N
REBRERR REEEEREEZTHREE-

AREERUADFPERRAREREEMEFRSENE -
EEERAEARN EEFMELANBRARESRESRREH
RBE AMAZYUHER HEREREERFTFHERY
- AEBER -V SERNEETREENSERUSHE
BEREHHEER HEWSRECERANGENAXZFN
1R 3% 0 FEBI AT Al 5 ©

FRNTEERRE

FENAERFENRENBEEEBRINMEEE R

A TERNEAREEER - Z ST DERB TSN

RHEEHBEERNEEMUIRR BEAREEATFPFEFN

BRERBFHFAREBRTERZIMRINTHHRE
Bl - BEEEREHEBERTMZEME -

MERME

EEEEHEHNAHEENGNALAFE UBEEAREF
RERNTERBHEERSH AR FHUREBUERE
HEEEL2RBAEE YERIFFHBENRIMEL-
fif B ERMEHBRERNSE  ASRERRABNTER S
SHER -

ZREREBRERAT BT LEER W
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34. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

(C)

Provision for deferred tax

Determining income tax provisions involves judgement on the future tax treatment of certain
transactions. The management evaluates tax implications of transactions and tax provisions are
set up accordingly. The tax treatment of such transactions is reconsidered periodically to take into
account all changes in tax legislation. Deferred tax assets are recognised for tax losses not yet
used and temporary deductible differences. As those deferred tax assets can only be recognised
to the extent that it is probable that future taxable profit will be available against which the unused
tax credits can be utilised, management’s judgement is required to assess the probability of future
taxable profits. Management’s assessment is constantly reviewed and additional deferred tax assets
are recognised if it becomes probable that future taxable profits will allow the deferred tax asset to be
recovered.

35. NON-ADJUSTING POST-BALANCE SHEET EVENT

After the balance sheet date the Directors proposed a final dividend. Further details are disclosed in note 11.

36. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR THE ACCOUNTING
YEAR ENDED 31 DECEMBER 2007

Up to the date of issue of these consolidated financial statements, the IASB has issued a number of
amendments, new standards and interpretations which are not yet effective for the accounting year ended
31 December 2007 and which have not been adopted in these consolidated financial statements:
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(BB BEHEIN  UAREFTIEK)

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND 3. FRALTEECHABERKRENZEL] HEARR
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR THE ACCOUNTING BZrEERE(E)
YEAR ENDED 31 DECEMBER 2007 (CONTINUED)
The following developments relate to matters that may be relevant to the Group's operations and TREINREUREEAEE AL NGV ERREBE2SEE
consolidated financial statements:
Effective for accounting periods
beginning on or after
REASRZEMBZ
SRR ER
IFRS 8 Operating segments 1 January 2009
B B B 75 3R 5 22 A S8 N\ 5 RED —ZEZNFE-A—H
IAS 23 (March 27) Borrowing costs 1 January 2009
Bt E_+=%(=ZA=++tAH) BE A —ZEZZAFE—-A—H
IFRIC 13 Customer loyalty programmes 1 July 2008
BRI EREREATE T =5 EFEEHEER —ZTZEN\F+A—H
Management of the Group has not completed its review of the possible impact on the Group of the above AEENEEBERETGZEB HEARREBZHEGTZE -
standards and interpretations. So far it has concluded that the adoption of them is unlikely to have a ERZERRARMZESEB  HEARRETARABELER
significant impact on the Group’s results of operations and financial position. EEREEBERIMR -
ULTIMATE HOLDING COMPANY 37. mERELAT
The Directors consider the ultimate holding company of the Company as at 31 December 2007 to be Anta EERAN-2RELFET AT -—HARANKRKRERAFA
International Group Holdings Limited, which is incorporated in the British Virgin Islands. This entity does not REBERHBEMAINZEHABREEZRAERAR - LLER
produce financial statements available for public use. WEGERUBERERAMARSH -
APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS 38. mAEMBEERZIHE

The consolidated financial statements were approved and authorised for issue by the Board on 12 March
2008.
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