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You should rely on the information contained in this prospectus and the Application Forms to
make your investment decision. We have not authorized anyone to provide you with information that
is different from what is contained in this prospectus and/or the Application Forms. Any information
or representation not made in this prospectus and the Application Forms must not be relied on by
you as having been authorized by our Company, the Sole Global Coordinator, the Underwriters, any
of their respective directors or any other person or party involved in the Global Offering.

Page
Expected Timetable .. ... ... ... ... i
CoOMteNES . ..o iii
SUIMIMATY . . oottt ettt e e e e e e e e e e e e 1
Definitions . ... ... ... 22
The JORC Code .. ... e e e 32
Glossary of Technical Terms . .......... .. . . . . . it 34
Forward-looking Statements ............ .. .. . . .. ... 38
Risk Factors ... ... . 39
Waivers from Strict Compliance with the Listing Rules and the Companies Ordinance .. 58
Information about this Prospectus and the Global Offering ........................... 61
Directors and Parties Involved in the Global Offering ................................ 64
Corporate Information .. ......... ... . 69
Industry OVerview ... ... 72
The PRC Laws and Regulations Relating to the Industry ............................. 87
Corporate Structure and History ........... .. ... . . .. . . . . . 101
Business
OVEIVIEW .ottt ettt e e e e e e e e e e e e 109
Competitive advantages . ... ... .. ...ttt 112
Controlling Shareholder — Mr Wu ... ... . e 115
BUSINESS SIrAtE@ICS . oo vttt et e et e e 116
Business developments .. .. ... 118
Our management EAM . .. ..ttt ettt et e e e e ettt e e e e 121

— il —



CONTENTS

Directors, Senior Management and Employees
Substantial Shareholders

Share Capital

Our mineral resources

Mining areas in other provinces .................

Exploration and mining rights
Our key activities
Exploration

Mining

Ore proCessSing ... ....oeuvunenennenenennenen...

Sale of products

Third-party contractors .........................

Supply of utility, raw materials, auxiliary materials, and machinery and equipment .. ...

Competition . ....vt it

Quality control

Occupational health and safety ..................

Environmental protection .......................

Research and development

Intellectual property rights

Custody of assets and access control .............

Insurance

Employees

Properties ......... . ..

Litigation and regulatory matters

Non-competition undertaking

Financial Information

Overview

Factors affecting results of operations and financial condition

Description of selected income statement line items

Basis of presentation

Critical accounting policies .....................

Results of operations

—iv —

Page

124
133
134
135
136
140
141
145
157
160
162
164
165
168
171
171
172
172
172
173
173
178

182
207

208

211
212
217
218
219
222



CONTENTS

Ten months ended 31 October 2007 and 2008 . ....... ... .. i,
Years ended 31 December 2005, 2006 and 2007 ... ... e
Liquidity and capital r€SOUTCES . .. ...\ttt e e e et e
Capital eXpenditires . . ... ... ...ttt e et e e
Indebtedness . ...
Contractual obligations and capital commitments . ..............c.cotiuiuinenenenen.
Contingent Liabilities ... ... ... .
DisClaimer ... ..ot
Off-balance sheet tranSactions . ... ... ... ...ttt et
Market T1SKS . ..ot
Profit estimate . ... ... ... . e
Dividend and dividend policy . .......... i
Distributable reSeIVeS . ... ..ottt
Unaudited pro forma adjusted net tangible assets .............. ... ..
Property valuation . ... ... ... ...
No material adverse change . ......... ... . e

Disclosure required under the Listing Rules ........ .. .. . .. .. ... . . ...
Future Plans and Use of Proceeds ............ ... . .. . . i
Exchangeable Bonds . .......... . . . .
Underwriting ... ... .. .
Structure of the Global Offering ......... .. .. .. ... . . .. . . . . . .
How to Apply for Hong Kong Offer Shares ........... ... ... ... .. ... .. .. .. ...
Terms and Conditions of the Hong Kong Public Offering .............................
Appendix I — Accountants’ Report ........ ... .. ... ... ... ...
Appendix 11 — Unaudited Pro Forma Financial Information .....................
Appendix IIT — Profit Estimate .......... ... ... .. .. . . .
Appendix IV~ — Property Valuation ........... .. .. .. .. .. .. ... .. ..
Appendix V — Independent Technical Expert’s Report ..........................

Appendix VI — Summary of the Constitution of the Company and
Cayman Companies Law ....... ... ... ... ... ... ............

Appendix VIIL. — Statutory and General Information ..............................

Appendix VIIIT. — Documents Delivered to the Registrar of Companies
and Available for Inspection ............. ... ... .. ... ... ...

Page

224
226
227
233
234
234
234
234
235
235
236
236
236
237
238
238
238

239
242
251
259
268

297



