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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

This announcement appears for information purposes only and does not constitute an 
invitation or offer to acquire, purchase or subscribe for the securities.

IPE GROUP LIMITED
IPE集團有限公司

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 929)

SUBSCRIPTION FOR NEW SHARES

On 12 June 2009, the Company entered into the Subscription Agreement with the 
Subscriber pursuant to which the Subscriber has conditionally agreed to subscribe for and 
the Company has conditionally agreed to allot and issue 35,000,000 Shares in cash at the 
Subscription Price of HK$0.4366 per Subscription Share.

The Subscription Price of HK$0.4366 per Subscription Share represents: (i) a discount 
of approximately 3.0% to the closing price of HK$0.45 per Share as quoted on the Stock 
Exchange on 12 June 2009, being the date of the Subscription Agreement; and (ii) a 
discount of approximately 6.3% to the average closing price of approximately HK$0.466 
per Share as quoted on the Stock Exchange for the last five consecutive trading days 
immediately prior to date of the Subscription Agreement. The Subscription Price was 
arrived at after arm’s length negotiations between the Company and the Subscriber with 
reference to the recent trading performance of the Shares. The Directors consider that the 
Subscription Price and the terms of the Subscription Agreement are fair and reasonable and 
are in the interests of the Company and the Shareholders as a whole.

The Subscription Shares represent approximately 5.0% of the existing issued share capital 
of the Company and approximately 4.8% of the issued share capital of the Company 
as enlarged by the allotment and issue of the Subscription Shares. The net proceeds of 
the Subscription of approximately HK$15.2 million will be applied towards the general 
working capital of the Group.
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SUBSCRIPTION AGREEMENT

On 12 June 2009, the Company entered into the Subscription Agreement with the Subscriber, 
pursuant to which the Subscriber has conditionally agreed to subscribe for and the Company 
has conditionally agreed to allot and issue 35,000,000 Shares in cash at the Subscription Price 
of HK$0.4366 per Subscription Share.

The Subscriber

The Subscriber is an exempted company incorporated in the Cayman Islands with limited 
liability and is an investment company structured as a mutual fund whose investment 
objective is to achieve capital growth in the long term by investing mainly in companies listed 
respectively in certain recognized exchanges such as Hong Kong, Taiwan and Singapore etc. 
and companies listed in other emerging markets. Each of the Subscriber and its ultimate 
beneficial owners is an independent third party, not a connected person of the Company and 
not party acting in concert with any of the directors, chief executive and other shareholders of 
the Company or its subsidiaries or any of their respective associates.

Number of Subscription Shares

The Subscription Shares represent approximately 5.0% of the existing issued share capital of 
the Company and approximately 4.8% of the issued share capital of the Company as enlarged 
by the allotment and issue of the Subscription Shares.

The Subscriber undertakes to and covenants with the Company that it will not, and will 
procure that none of its associates or the companies controlled by it will, within a period of 
twelve months from the date of Completion, dispose of (including without limitation by the 
creation of any option, charge or other encumbrance or rights over or in respect of) any of the 
Subscription Shares or any interests therein owned by it or in which it is, directly or indirectly, 
interested immediately after Completion or dispose of (including without limitation by the 
creation of any option, charge or other encumbrance or rights over or in respect of) any shares 
in any company controlled by it which is the beneficial owner of the Subscription Shares 
provided always that a transfer of the Subscription Shares to another fund or entity which is 
under the same management by the fund manager of the Subscriber shall be permitted.

Subscription Price

The Subscription Price of HK$0.4366 per Subscription Share represents:

(i) a discount of approximately 3.0% to the closing price of HK$0.45 per Share as quoted 
on the Stock Exchange on 12 June 2009, being the date of the Subscription Agreement; 
and

(ii) a discount of approximately 6.3% to the average closing price of approximately 
HK$0.466 per Share as quoted on the Stock Exchange for the last five consecutive 
trading days immediately prior to date of the Subscription Agreement.

The net Subscription Price, after deduction of relevant expenses, is approximately HK$0.433 
per Subscription Share.
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The Subscription Price was arrived at after arm’s length negotiations between the Company 
and the Subscriber with reference to the recent trading performance of the Shares. The 
Directors consider that the Subscription Price and the terms of the Subscription Agreement are 
fair and reasonable and are in the interests of the Company and the Shareholders as a whole.

Rights

The Subscription Shares, when allotted and issued, will rank equally in all respects among 
themselves and with the Shares in issue on the date of allotment and issue of the Subscription 
Shares.

Mandate to issue the Subscription Shares

The Subscription Shares will be allotted and issued pursuant to the General Mandate. The 
maximum number of Shares that can be issued under the General Mandate is 139,559,000 
Shares. As at the date of this announcement, no portion of the General Mandate was utilised. 
The Company has not allotted and issued any Shares pursuant to the General Mandate and the 
General Mandate is sufficient for the issue and allotment of the Subscription Shares. As such, 
the issue of the Subscription Shares is not subject to further Shareholders’ approval.

Condition of the Subscription

The Subscription is conditional upon the Listing Committee of the Stock Exchange granting 
or agreeing to grant the listing of, and permission to deal in, the Subscription Shares.

In the event that the condition of the Subscription is not fulfilled within 14 days from the 
date of the Subscription Agreement or such other date as may be agreed between the parties 
to the Subscription Agreement, the Subscription Agreement shall cease and determine and 
neither the Company nor the Subscriber shall have any obligations and liabilities under the 
Subscription Agreement.

Completion

Completion will take place at 4:00 p.m. on the third business day after the condition of the 
Subscription is fulfilled (or such other date as may be agreed between the parties to the 
Subscription Agreement).

Application for listing

Application will be made by the Company to the Listing Committee of the Stock Exchange for 
the listing of, and permission to deal in, the Subscription Shares.

REASONS FOR THE SUBSCRIPTION AGREEMENT

The Group is principally engaged in the manufacture and sale of precision metal components 
used in a variety of applications including certain precision metal components used in hard 
disk drives, in hydraulic controls, in the automotive industry, in fiber optic connectors and in 
other applications.
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The Directors consider that the Subscription Agreement is entered into upon normal 
commercial terms following arm’s length negotiations between the Company and the 
Subscriber and that the terms of the Subscription Agreement are fair and reasonable so far 
as the interests of the Company and the Shareholders as a whole are concerned. The gross 
proceeds of the Subscription is approximately HK$15.3 million. The net proceeds of the 
Subscription of approximately HK$15.2 million will be applied towards the general working 
capital of the Group. The Directors consider that the Subscription will strengthen the financial 
position (in particular, the working capital and cash flow position) of the Group.

CHANGES OF SHAREHOLDING STRUCTURE

The changes of the shareholding structure of the Company as a result of the Subscription are 
as follows:

 Shareholding  Shareholding
 at the date of  immediately after
Shareholder  this announcement   Completion

Tottenhill Limited (Note) 353,660,000 Shares  353,660,000 Shares
 (about 50.7%)  (about 48.3%)

Mr. Chui Siu On (a Director) 6,145,000 Shares  6,145,000 Shares
 and his spouse (about 0.9%)  (about 0.8%)

Mr. Ho Yu Hoi (a Director) 4,550,000 Shares  4,550,000 Shares
 (about 0.7%)  (about 0.6%)

Mr. Lai Man Kit (a Director) 1,000,000 Shares  1,000,000 Shares
 and his spouse (about 0.1%)  (about 0.1%)

Mr. Ng Kin Nam (a Director) 8,470,000 Shares  8,470,000 Shares
 and his spouse (about 1.2%)  (about 1.2%)

The Subscriber –  35,000,000 Shares
   (about 4.8%)

Public Shareholders (other than 323,970,000 Shares  323,970,000 Shares
 the Subscriber) (about 46.4%)  (about 44.2%)   

Total 697,795,000 Shares  732,795,000 Shares
 (100%)  (100%)   

Note: Tottenhill Limited is an investment holding company incorporated in the British Virgin Islands, the entire 
issued share capital of which is owned as to approximately 51.3% by Mr. Chui Siu On, as to approximately 
25% by Mr. Ng Kin Nam, as to approximately 13.9% by Mr. Ho Yu Hoi, as to approximately 6% by Mr. 
Lai Man Kit and as to approximately 3.8% by Mr. Li Chi Hang.



– 5 –

EQUITY FUND RAISING ACTIVITIES IN THE PAST TWELVE-MONTH PERIOD

The Company has not conducted any equity fund raising activities in the previous 12 months 
immediately preceding the date of this announcement.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions shall 
have the following meaning:

“acting in concert” has the meaning ascribed to this term under the Hong Kong 
Code on Takeovers and Mergers

“associates” has the meaning ascribed to this term under the Listing Rules

“Board” the board of Directors

“Company” IPE Group Limited, a company incorporated in the Cayman 
Islands with limited liability, the issued Shares of which are 
listed on the Stock Exchange

“Completion” completion of the Subscription

“connected persons” has the meaning ascribed to it in the Listing Rules

“Directors” the directors of the Company

“General Mandate” the general mandate granted to the Directors to allot, issue 
and deal with Shares at the annual general meeting of the 
Company held on 2 June 2009

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the 
People’s Republic of China

“Listing Rules” the Rules Governing the Listing of Securities on the Stock 
Exchange

“Shareholders” holders of the Shares

“Shares” ordinary shares of HK$0.10 each in the share capital of the 
Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Subscriber” China Angel Fund, an exempted company incorporated in the 
Cayman Islands with limited liability and is the subscriber of 
the Subscription Shares
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“Subscription” the subscr ip t ion for  the Subscr ip t ion Shares by the 
Subscriber pursuant to the Subscription Agreement

“Subscription Agreement” the Subscription Agreement dated 12 June 2009 and entered 
into between the Company and the Subscriber in respect of 
the Subscription

“Subscription Price” the subscription price of HK$0.4366 per Subscription Share

“Subscription Shares” an aggregate of 35,000,000 Shares to be subscribed by the 
Subscriber pursuant to the Subscription Agreement

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“%” per cent.

By order of the Board
IPE Group Limited

Chui Siu On
Chairman

Hong Kong, 12 June 2009

As at the date of this announcement, the Board comprises Mr. CHUI Siu On (Chairman), Mr. 
HO Yu Hoi, Mr. LAI Man Kit, Mr. LI Chi Hang, Mr. WONG Kwok Keung and Mr. LAU Siu 
Chung (the above 6 being executive Directors), Mr. NG Kin Nam and Mr. WAN Tak Wing, 
Gary (the above 2 being non-executive Directors), and Dr. CHENG Ngok, Mr. CHOI Hon 
Ting, Derek and Mr. WU Karl Kwok (the above 3 being independent non-executive Directors).



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


