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OUR MISSION
EEES

In striving to become a world leader in the consumer electronics
arena, we pledge to serve customers with innovation and quality
services, operate an efficient organization to create value for all
stakeholders and honour our responsibilities as a good global
corporate citizen.
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During our fiscal year ended 31 March 2009, the world economy
has experienced unprecedented turbulence in the global financial
markets, a sharp decline in consumer confidence, and increasingly
tightened access to credit markets. Unfortunately, as a Group that
operates globally, with manufacturing, sales, and distribution offices
throughout the world, we were unable to avoid the challenges
that are plaguing the economy. As a result, the Group reported
HK$1,281M in sales for fiscal year 2009 as compared to HK$2,199M
sales in fiscal 2008 (a reduction of 42%). Due to the

sharp and turbulent decline in the economy, we
reported a loss of HK$120M. However, despite
the economic downturn, we emerged from the
year with more cash on hand, less inventory,
and reduced overhead expenses as compared

to the year before.

Mr. Lau Sak Hong, Philip
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Fiscal year 2009 was a tumultuous year for the Group’s electronics
division. With Europe and the US accounting for 96% of the Group’s
sales, it was inevitable that the Group's performance suffered as
sales in North America dropped 35% and sales in Europe dropped
54% from the previous year.

There were numerous factors which contributed to the financial
results for the year. Gross profit margin dropped from 24 % in fiscal
2008 to 20% in fiscal 2009. Prior to fiscal 2009, the Group's strategy
for the electronics division was to target high-end products and
phase out lower-end products with lower margins. Unfortunately
due to the economic instability, the Group was forced to reverse its
strategy. Weakened retail markets and shaken consumer confidence
resulted in more sales of low-priced products with traditionally
lower margins. As a consequence, the average unit selling price
dropped by 5.4%. Margin dropped as low-end products accounted
for a majority of the sales mix.

Discounts offered to our customers during the year also adversely
affected gross profit margin. Due to the weakened retail market,
sales slumped during the holiday peak season. In order to support
the retailers to turn inventory, the Group offered discounts and
marketing support money.

The cost of substantial raw materials was also affected during
fiscal 2009. One of the Group’'s major components was the LCD
panel, which experienced unpredictable fluctuation throughout the
second half of the fiscal year. Although the cost for LCD panels
continued to fall throughout the year, the Group was unable to
take advantage of the falling prices due to the fact that the Group
had to purchase these components in advance in order to produce
finished goods by their shipping deadlines. This hurt the Group on
two fronts; the Group had to procure supplies at a high price in
the pre-season and then in the selling season was forced to issue
discounts to stay competitive with the current lowered cost of LCD
panels at that time.
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The Group’s operating cost was also adversely affected by the
instability in the world financial markets. During fiscal 2009, the
value of the RMB against the HKD appreciated by 6.8%. With
extensive manufacturing operations in China, the Group experienced
additional expenses due to the declined purchasing power of the
HKD in China. This inflation in expenses was exacerbated by the
passing of a new labour law in China. As the Group reacted to
the reduction in sales and took steps to reduce its workforce, this
new labour law forced the Company to make increased severance
payments to downsize workforce.

The Group ended the year with HK$402M in inventory, a drop
of 26% from the previous year of HK$544M. The reduction in
inventory is attributed to rigorous inventory clearing in Q4 of the
fiscal year.

The Group recorded a segment result of a loss of HK$12.4 million
for the year.

Management is confident the Group can weather the continued
economic recession. In preparation, the Group has implemented
plans to lower overhead expenses and is taking a conservative view

of a slow economic recovery.

In April of 2009, the Group substantially reduced its workforce
and cut overtime predominantly in its China factories. In doing so,
Management achieved substantial savings in anticipation of further
reduced turnover in the upcoming year.
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During fiscal 2009 many factories in China’s Pearl Delta area closed.
The Group expects a future market with relatively less cut-throat
competition, and consequently a better outlook for improved
margin. The licensed series of product under brand Hamilton Beach
is taking shape, especially in the area of under-the-cabinet (“UTC")
line. The Group is also vigorously pursuing the opportunity of
licensing other well-known brands to bolster its brand mix. With an
established history, large capacity, and technological resources, the
Group expects to continue to be a strong player in the consumer
electronics market after the recession.

Last year the Group invested HK$42.8M on R&D related activities,
which was only slightly off the HK$43.6M of previous year, despite
the halved sales under the financial meltdown. It is the policy of
the Group to maintain significant level of investment in R&D in
order to stay ahead of the competition by maintaining innovation
and technological products for our customers.

The Group foresees a better manufacturing environment in China
in the years ahead. The RMB which appreciated as much as 6.8%
last year and impacted wages, raw materials and all manufacturing
overheads in China has remained stable since the close of our fiscal
2009. The Group expects that the Chinese operating environment
will improve as the struggling economy may prompt the government
to be more sympathetic to the grievances of private employers
operating within China.

The Group is hopeful that fiscal year 2010 will be much improved
over fiscal 2009. Starting with strong liquidity position in the
backdrop of a leaner overhead structure, flexible production ability,
sustained R&D investment, improved distribution in North America,
and an experienced workforce in China, the Group is positioned
to recover and resume profitability after the recovery of the world
economy.
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The financial position of the Group remained stable. As at 31 March
2009 cash and deposits amounted to HK$104 million, as compared
to HK$77 million last year.

Gearing ratio, calculated as total borrowings to shareholders’ funds
was 0.49 (2008: 0.61), and net bank borrowings to shareholders’
funds was 0.33 for the year (2008: 0.51). Current ratio calculated
as current assets to current liabilities changed to 1.43 from 1.47
last year.

The Group finances its operations by a combination of equity
and bank borrowings. As at 31 March 2009, the Group’s total
borrowings is about HK$326 million (2008: HK$473 million), of
which HK$302 million are repayable within one year and HK$24
million are repayable within five years. Net borrowings, calculated
as bank borrowings less bank balances and cash, is HK$223M
(2008: HK$396M).

The Group’s transactions were mostly denominated in US dollars
and Hong Kong dollars. The exposure to exchange risk was
insignificant.

As at 31 March 2009, the Group pledged certain assets and securities
with carrying value of HK$46M (2008: HK$134M) to secure general
credit facilities for margin accounts with brokers.
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CHAIRMAN'S STATEMENT
IRBEE

Contingent Liabilities

As at 31 March 2009, the Group had no contingent liabilities.

STAFF

As at 31 March 2009, the Group had a total staff of 1,624 of which
1,479 were employed in the PRC for the Group’s manufacturing
and distribution business.

The Group provides employee benefits such as staff insurance,
retirement scheme, discretionary bonus and share option scheme
and also provides in-house training programmes and external
training sponsorship.
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Mr. Philip Lau Sak Hong, aged 62, was appointed executive
director of the Company since 26th September, 1989. He is also
the Chairman and Managing Director of the Company. He has
been in the Group for 39 years and over 39 years of management
experience in the electronics industry. Mr. Lau did not hold any
directorship in other listed public companies in the last three years.
Mr. Lau is also a director in a number of subsidiaries of the Group
of the Company. He is the brother of Mr. Anthony Lau Sak Kai,
Mr. Andy Lau Sak Yuk, Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek
Hung and Mr. Jacky Lau Sek Hoi who are executive directors and
senior management of the Company.

Mr. Anthony Lau Sak Kai, aged 59, was appointed director of the
Company since 26th September, 1989. He is an Executive Director
of the Company. Mr. Lau has been in the Group for 37 years and
is responsible for the Group’s overall production management in
China and also in charge of the research & development of the
Group. Mr. Lau did not hold any directorship in other listed public
companies in the last three years. Mr. Lau is also a director of a
number of subsidiaries of the Group of the Company. He is the
brother of Mr. Philip Lau Sak Hong, Mr. Andy Lau Sak Yuk, Ms.
Carol Lau Chu Lan, Mr. Eric Lau Shek Hung and Mr. Jacky Lau Sek
Hoi who are executive directors and senior management of the
Company.

Mr. Andy Lau Sak Yuk, aged 59, was appointed executive director
of the Company since 26th September, 1989. He is in charge of
the research and development of the Group and has been in the
Group for 37 years. Mr. Lau did not hold any directorship in other
listed public companies in the last three years. Mr. Lau is also a
director in a number of subsidiaries of the Group of the Company.
He is the brother of Mr. Philip Lau Sak Hong, Mr. Anthony Lau Sak
Kai, Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek Hung and Mr. Jacky
Lau Sek Hoi who are executive directors and senior management
of the Company.
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DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

EENSREEAEEH

NON-EXECUTIVE DIRECTOR

Mr. Hon Sheung Tin, Peter, aged 68, had been an independent
non-executive director of the Company since 1988 and re-designated
as non-executive director of the Company on 28th September, 2004.
He has been practising as a solicitor in Hong Kong for over 39
years. He retired as Senior Partner of Messrs. Hon & Co., Solicitors
& Notaries since 1st April, 2008 and remains as consultant. He is
also an independent non-executive director of Automated Systems
Holdings Limited, a company listed on The Stock Exchange of Hong
Kong Limited. He is also a director of Starlight Industrial Holdings
Limited and The Singing Machine Company, Inc. where both are
subsidiaries of the Company. He is a member of audit committee
and remuneration committee of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Norman Ho Hau Chong, aged 53, was appointed independent
non-executive director of the Company since 1st October, 1998.
He is a member of audit committee of the Company. He holds a
Bachelor of Arts degree from the University of Exeter, and is a
member of the Institute of Chartered Accounts in England and
Wales, a Fellow of the Hong Kong Institute of Certified Public
Accountants. He has over 22 years of experience in management
and property development. He is a director in CITIC Pacific Limited,
Hong Kong Ferry (Holdings) Company Limited, Lee Hing Development
Limited, Miramar Hotel & Investment Company Limited, Shun Tak
Holdings Limited and New World Mobile Holdings Limited all of
which are listed on the Stock Exchange. Mr. Ho resigned as director
of Taifook Securities Group Limited, a company listed on the Stock
Exchange, on 1st July, 2009.
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Mr. Chan Chak Chung, aged 51, was appointed director of the
Company since 30th September, 2004. He is an Independent Non-
executive Director, a member of audit committee and remuneration
committee of the Company. He is a qualified accountant with about
28 years in the public accountancy profession. He holds a Master
degree in Business Administration. He is an associate member
of Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants of United Kingdom.
He did not hold any directorship in other listed public companies
in the last three years.

Mr. Winston Calptor Chuck, aged 53, was appointed director of
the Company since 30th September, 2004. He is an Independent
Non-executive Director and a member of remuneration committee
of the Company. He has been practising as a solicitor in Hong
Kong over 27 years. He holds a Bachelor Degree of Arts from
University of Ontario, Canada. He is also an independent non-
executive director of ITC Corporation Limited, a company listed
on the Stock Exchange.

Mr. Lau Yat Tung, aged 30, the eldest son of Mr. Lau Sak Hong,
Philip, joined the Group in 2003 as assistant to Chairman. He
graduated with a Bachelor of Art in Business Marketing from
Indiana University, the Kelley School of Business. Previously, he held
a marketing executive position in Storage Technology Corp. He is
now responsible for corporate relations, local sales in China, and
the integration of the ERP system to facilitate the modernisation
of the Group’s management.

Mr. Lau Yat Sun, aged 29, is the second son of Mr. Lau Sak Hong,
Philip. He graduated at Bentley College, a business specialty college
with a Bachelor of Art in Business Marketing. After graduation,
he worked for an electronics firm in Massachusetts as a buyer
for electronic components. Later on, he joined the group in
2004 as Product Development President and established koncepts
International Ltd. (“koncepts”), a subsidiary of the Group. He is
currently responsible for the development of new digital products
for koncepts.
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Ms. Lau Chu Lan, Carol, aged 60, is a sister of Mr. Lau Sak Hong,
Philip. Ms. Lau rejoined the Group in October 2006 to oversee the
financial management and reporting of the Group’s subsidiaries
in the United States. Ms. Lau served as financial controller of
the Group from 1986-1988 and was President of a fully owned
subsidiary of the Group in United States from 1990-1996. She has
over 32 years of experience in financial management, business
consultation, financial and regulatory auditing in Australia, Hong
Kong and United States. She graduated from Curtin University in
Perth, Australia in 1975 with a Bachelor’s degree in Accounting,
and held a Master degree in computing at the Canberra University,
Australia in 1980. Ms. Lau is a certified public accountant in the
United States.

Mr. Lau Shek Hung, Eric, aged 53, a brother of Mr. Lau Sak
Hong, Philip, is a Director of a major subsidiary of the Group. He
is responsible for the Group’s Colour TV manufacturing business.
He has been in the Group for 13 years and has over 20 years of
experience in the electronics field.

Mr. Lau Sek Hoi, Jacky, aged 50, a brother of Mr. Lau Sak Hong,
Philip, is a Director of a major subsidiary of the Group. He is holding
a science degree from one Australian university and is currently
responsible for the Group’s material sourcing, purchasing and control
activities. He has been in the Group for 24 years.

Mr. Wong Kai Wai, Tony, aged 60, joined the Group as General
Manager in 2005. He started his career in the audio and video
manufacturing business since 1967. He was formerly a director
of a television manufacturing company listed in Hong Kong. He
supervises and coordinates different divisions of the Group.

Mr. Lam Wang Tat, Thomas, aged 52, joined the Group as the
president of the Group’s Marketing Division. He has 32 years
experience as IT veteran, and his background was in software,
consulting system integration and management. He has extensive
experience in sales, marketing, management, consulting, project
management, software development and in consumer electronic
business. He was formerly a director of various major multinational
IT companies.
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Mr. Man Chi Kuen, aged 45, joined the Group as Chief Financial
Officer in 2009. Mr. Man graduated with bachelor degree in business
administration from Chinese University of Hong Kong and with
post graduate diploma in financial analysis from University of Hong
Kong. Mr. Man is CPA of various US states and in Hong Kong, and
is CGA of Ontario, Canada. Mr. Man has 24 years of extensive work
experience across Canada, US, Hong Kong and PRC.

Mr. Anton Handal, aged 54, joined the Company as Counsel, for
matters related to United States activities in 2005 and regularly
advises the Group on legal and business matters. He joined The
Singing Machine Company, Inc. as its Chief Executive Officer on
June 21,2007. The Singing Machine Company, Inc. is engaged in
the development, distribution, marketing and sales of consumer
karaoke and musical instruments. The Singing Machine distributes
its products worldwide. He received his Bachelor of Arts degree
in Economics from the University of California at Los Angeles in
1980 and his Juris Doctorate from Southwestern University School
of Law in 1982. Mr. Handal is a member in good standing with
the State Bar of California and is also admitted to the Bars of
the United States Ninth Circuit Court of Appeals, and the United
States District Courts for the Southern and Central and Northern
Districts of California, the Federal Circuit Court of Appeal and the
Central District of Florida. He has also served as a member of the
Villa View Hospital board of directors, and is a former member of
the Board of Trustees of the San Diego Railroad.

Mr. Peter Horak, aged 70, was appointed Chief Executive Officer
of Cosmo in January 2001. He is the co-founder of Cosmo Canada
and has been its CEO since 1988. Mr. Horak has extensive knowledge
and experience in distribution of consumer electronics products in
Canada. Prior to joining Cosmo Canada in 1982, Mr. Horak worked
with several top electronic companies and served as Sanyo's Vice
President of Sales and Marketing. He leads the sales team to open
new markets and develop new products and works closely with the
administrative group and warehouse supporting group.

Mr. Jeff Horak, aged 50, joined one of the Group US subsidiary
Cosmo Communications Canada Inc. as Vice President of Sales
& Marketing since 1981. He is responsible for sales, business
development of foreign markets and develops various product lines,
which Cosmo distribute.
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The Company is committed to maintaining a high standard of
corporate governance. The Board of directors of the Company (“the
Board”) firmly believes that to maintain a good, solid and sensible
framework of corporate governance will ensure the Company to run
its business in the best interests of its shareholders as a whole.

The Company adopted all the code provisions in the Code on
Corporate Governance Practices (“the Code”) contained in Appendix
14 of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (“the Listing Rules”) as its own
code on corporate governance practices.

During the year ended 31 March 2009, the Company has complied
with the Code except the following:

1. Pursuant to code provision A.2.1, the roles of chairman
and chief executive officer of an issuer should be separated
and should not be performed by the same individual. The
division of responsibilities between the chairman and chief
executive officer should be clearly established and set out
in writing. Mr. Philip Lau Sak Hong is currently the chairman
and managing director of the Company. Having considered
the current business operation and the size of the Group,
the board of directors of the Company is of the view that
Mr. Lau acting as both the chairman and managing director
of the Company is acceptable and in the best interest of the
Company. The Board will review this situation periodically.

2. The Company was incorporated in Bermuda and enacted
by private act, the Starlight International Holdings Limited
Company Act, 1989 of Bermuda (the “1989 Act”). Pursuant
to section 3(e) of the 1989 Act, director holding office as
executive chairman or managing director shall not be subject
to retirement by rotation at each annual general meeting as
provided in the bye-laws of the Company (“the Bye-laws").
As the Company is bound by the provisions of the 1989
Act, the Bye-laws cannot be amended to fully reflect the
requirements of the code provision A.4.2 which stipulates
that every director, including those appointed for a specific
term, should be subject to retirement by rotation at least
once every three years.
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To enhance good corporate governance practices, Mr. Philip Lau Sak
Hong, the chairman and managing director of the Company will
voluntarily retire from his directorship at annual general meeting
of the Company at least once every three years in order for the
Company to comply with the Code, provided that, being eligible
for re-election, he may offer himself for re-election at the annual
general meeting.

The Board is charged with leading the Group in a responsible and
effective manner. Each director has to carry out his/her duties in
utmost good faith above and beyond any prevailing applicable laws
and regulations and act in the best interests of the shareholders.
The duties of the Board include establishing the strategic direction
of the Group, setting objectives and monitoring the performance
of the Group.

The Board has established schedule of matters specifically reserved to
the Board for its decision and those reserved for the management.
The Board reviews this schedule on a periodic basis to ensure that
it remains appropriate to the needs of the Company.

The Board of the Company consists of three executive directors,
three independent non-executive directors and one non-executive
director. Their brief biographical details and relationship, if any,
are described on page 9 of the Annual Report.

The independent non-executive directors, all of whom are independent
of the management of the Company, are highly experienced
professionals coming from a diversified background. They ensure
that the Board maintains high standards of financial and other
mandatory reporting as well as providing adequate check and
balance of safeguard the interest of shareholders and the Company

as a whole.

Each of the independent non-executive directors and non-executive
director has entered into an appointment letter with the Company
pursuant to which each of them is appointed for service with
the Company from 1 October 2007 to 30 September 2009. The
appointment shall terminate on the earlier of (i) 30 September
2009, or (ii) the date on which the director ceases to be director
for any reasons pursuant to the bye-laws of the Company or any
other applicable laws.
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CORPORATE GOVERNANCE
ERERRE

BOARD OF DIRECTORS (CONT'D)

The full Board meets no less than four times a year to review the
financial and operating performance of the Group. Additional board
meetings were held when necessary. Due notice and board papers
were given to all directors prior to the meeting in accordance
with the Listing Rules and the Code. The Board has established
procedure to enable directors, upon reasonable request, to seek
independent professional advice in appropriate circumstances at
the Company’s expenses.

There were four (4) regular Board meetings held in the financial
year ended 31 March 2009. The attendance record of each director
is shown below. All business transacted at the above meetings are
well-documented and maintained in accordance with applicable
laws and regulations.

EER(E)
EXZRERKESFEEAIRNAR  URBAE
BUMHELRLERT -EFRHNEFTERHEINET
BH CREZBITARE TR RTRRZE
EERHBERSREERXM - EEZRERIER
FFr BESEFHAEERRNVEE BRI TS
VEXER  BRAAREAE -

REE2009F3A31H L BFE + BHRITHEA)
REERPIE BREEZLERTHEINNAT - L
MEZRREZMAESHEYEBRERERBGELA
o8k RIFAE ©

No. of board

meeting attended

Name of director EEHS HEREEZRHERE
Philip Lau Sak Hong 2185 R 4
Anthony Lau Sak Kai 21855 4
Andy Lau Sak Yuk 21858 4
Peter Hon Sheung Tin FEAEE 4
Norman Ho Hau Chong 1] [Z 4 4
Chan Chak Chung B 22 {rf 4
Winston Calptor Chuck 25 2

DIRECTORS’ SECURITIES TRANSACTIONS

The Company had adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules (“the Model Code”), as the code of conduct regarding
director’s securities transactions.

The Company has made specific enquiry of all directors that they
have complied with the Model Code throughout the year ended
31 March 2009.

In addition, the Board also established written guidelines on no
less exacting terms than the Model Code for senior management
of the Company in respect of their dealings in the securities of
the Company.

ERETRESFXS
ARRERM LT RAMEI0FR P BRITAES
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To strengthen the functions of the Board and to enhance its expertise,
there are two Board committees namely, the Audit Committee
and Remuneration Committee formed under the Board, with each
performing different functions.

The Audit Committee, which is chaired by Mr. Norman Ho Hau
Chong, has been established with defined terms of reference in
alignment with the recommendations set out in “A Guide for
Effective Audit Committees” issued by the Hong Kong Institute of
Certified Public Accountants and the code provisions set out in the
Corporate Governance Code of the Listing Rules. Other members

are Peter Hon Sheung Tin and Chan Chak Chung.

The Audit Committee meets no less than twice a year with the senior
management and the external auditors. The role and function of
the Audit Committee include: to review the accounting principles
and practices adopted by the Group and other financial reporting
matters, to assure the completeness, accuracy and fairness of
the financial statement of the Group, discuss the effectiveness of
the systems of internal control throughout the Group and most
importantly, and to review all significant business affairs managed
by the executive directors in particular on connected transactions.
The Committee also provides advice and recommendations to the
Board and oversees all matters relating to the external auditors,
and it plays an important role in monitoring and safeguarding the
independence of external auditors.

The Audit Committee met two (2) times during the financial year
ended 31 March 2009. Work undertaken by the audit committee
included:

- reviewing of the financial statements for the year ended 31
March 2008 and for the six months ended 30 September
2008;

- reviewing of the auditors’ fees and its re-appointment;
and

- considering and approve the 2009 audit fees and audit

work.
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CORPORATE GOVERNANCE
TEEBRE

AUDIT COMMITTEE (CONT'D)

The attendance record of each member is shown below. All business
transacted at the above meetings are well-documented and maintained
in accordance with applicable laws and regulations.

BERERES(#H)
BAMBZHELESIIMT - N R EHEEZ
FTE R E A DI RIR DI 2 A 8 RIFHE -

No. of audit
committee

meeting attended

Name of audit committee member BREESZEHE HEBEREZEEERRE
Norman Ho Hau Chong o] [ 5
Peter Hon Sheung Tin FEAEE
Chan Chak Chung ok 22 {rp

REMUNERATION COMMITTEE

The Company which is chaired by Mr. Peter Hon Sheung Tin, has
been established with defined terms of reference. Other members
are Mr. Chan Chak Chung and Mr. Winston Calptor Chuck.

The Company aims to design remuneration policies that attract
and retain executive needed to run the Group successfully and to
motivate executives to pursue appropriate growth strategies whilst
taking into account performance of the individual. The remuneration
should reflect performance, complexity and responsibility of the
individual; and the remuneration package will be structured to
include salary, bonus and share options scheme to provide incentives
to directors and senior management to improve their individual
performances.

The role and function of the Remuneration Committee include
formulation of the remuneration policy, review and recommending
to the Board the annual remuneration policy, and determination
of the remuneration of the executive directors.

Work undertaken by the Remuneration Committee during the year
included:

- reviewing of the remuneration policy for 2008/2009; and

- reviewing of the remuneration of the executive directors
and the independent non-executive directors.
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CORPORATE GOVERNANCE
EREBRE

REMUNERATION COMMITTEE (CONT'D)

The Remuneration Committee meets once during the financial year
ended 31 March 2009 with the presence of Mr. Peter Hon Sheung
Tin and Mr. Chan Chak Chung.

OTHER INFORMATION

The Board of Directors has not established a nomination committee.
According to the Bye-laws of the Company, the Board has the
power from time to time and at any time to appoint any person
as a director either to fill a casual vacancy or as an addition to
the Board.
will take into consideration of the nominee’s qualification, ability

In assessing nomination of new directors, the Board

and potential contributions to the Company. There was no change
of the composition of the Board during financial year ended 31
March 2009.

AUDITOR’S REMUNERATION

The remuneration in respect of services provided by Deloitte Touche
Tohmatsu for the Group for the year ended 31 March 2009 are
analysed as follows:

19
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31 March 2009

HK$'000

2009%3H31H

FHT

Audit service ZH RS 2,300

Non audit service IEZE R 340

In respect of non-audit services, the fees paid to the Company's FLIEZBRIEM S @ BHBEEARBSEN KD T
auditors related to tax compliance and tax consulting services. RN BR -
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CORPORATE GOVERNANCE
TEERRE

DIRECTORS’ AND AUDITORS’ RESPONSIBILITY
FOR PREPARING THE FINANCIAL STATEMENTS

The management provides the explanation and information to the
Board to facilitate an informed assessment of the financial and
other information put before the Board for approval.

The Directors acknowledge their responsibility to prepare the
financial statements that give a true and fair view of the state
of affairs of the Group. Meanwhile, the Directors are responsible
for ensuring that appropriate accounting policies are selected and
applied consistently; and that judgments and estimates made are
prudent and reasonable. In preparing the financial statements for
the year ended 31 March 2009, the accounting principles generally
accepted in Hong Kong have been adopted and the requirements of
the Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the applicable

laws were complied with.

The Board was not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the
Group’s ability to continue as going concern. The Board has prepared
the financial statements on a going concern basis.

The reporting responsibilities of external auditors of the Company
are disclosed in “Independent Auditor’s Report”.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound and
effective internal control system of the Group. The system includes
a defined management structure with limits of authority, safeguard
its assets against unauthorized use of disposition, ensures the
maintenance of proper accounting records for the provision of
reliable financial information for internal use or for publication,
and ensures compliances with relevant laws and regulations. The
system is designed to provide reasonable, but not absolute, assurance
against material misstatement or loss, and to manage the risks of
failure in the Group’s operational systems and in the achievement
of the Group’s objectives.
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During the year, the Company has conducted review the effectiveness
of system of internal control including risk management system and
also the Company’s accounting and financial reporting functions. The
report and findings has been submitted to the Board and follow-up
plan has been adopted based on recommendations.

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so
that they can exercise their rights as shareholders in an informed

manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various
notices, announcements and circulars. Procedure for voting by
poll has been included in circular of the Company accompanying
notice convening general meeting and has been read out by the
chairman at the general meeting.

At the 2008 annual general meeting, a separate resolution was
proposed by the Chairman in respect of each separate issue,
including re-election of directors. The Chairman of the Board of
Directors and members of Audit Committee and Remuneration
Committee attended the 2008 annual general meeting to answer

questions from shareholders.

The Company strongly believes that the quality and standard of
corporate governance reflects the quality of the management
and the operations of the Group’s business. Good corporate
governance can safeguard the proper use of funds and effective
allocation of resources and to protect shareholders’ interests. The
management wholeheartedly advocated of the good practice in
corporate governance and will try our best to maintain, strengthen
and improve the standard and quality of the Group’s corporate

governance.
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DIRECTORS’ REPORT
EERHEE

The directors present their annual report and the audited consolidated
financial statements of the Company and its subsidiaries (collectively
referred to as the “Group"”) for the year ended 31 March 2009.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in the design, manufacture and sale of a
wide range of electronic products and securities trading.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2009 are set
out in the consolidated income statement on page 41.

The directors do not recommend the payment of a dividend for
the year ended 31 March 2009.

INVESTMENT PROPERTIES

Details of the movements during the year in the investment
properties of the Group are set out in note 13 to the consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipment
of HK$34,576,000 to expand its business. Details of the movements
during the year in the property, plant and equipment of the Group
are set out in note 14 to the consolidated financial statements.
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During the year, the Company repurchased a total of 5,290,000 of
its own shares on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The directors considered that, as the Company’s
shares were trading at a discount to the net asset value per share,
the repurchases would increase the net asset value per share of
the Company.

Details of the movements during the year in the share capital are
set out in note 31 to the consolidated financial statements.

In addition to accumulated profits, under The Companies Act 1981
of Bermuda, contributed surplus is also available for distribution.
However, a company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(a) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(b)  the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital and

share premium account.

In the opinion of the directors, the Company’s reserves available for
distribution at the balance sheet date consisted of contributed surplus
of HK$75,263,000 and accumulated profits of HK$22,314,000.
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DIRECTORS’ REPORT
EER%EE

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:
Lau Sak Hong, Philip
Lau Sak Kai, Anthony
Lau Sak Yuk, Andy

Non-executive director:
Hon Sheung Tin, Peter

Independent non-executive directors:
Ho Hau Chong, Norman

Chan Chak Chung

Chuck Winston Calptor

In accordance with the Company’s Bye-law 82, Messrs Anthony
Lau Sak Kai, Chan Chak Chung and Chuck Winston Calptor will
retire and, being eligible, offer themselves for re-election at the
forthcoming annual general meeting.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

Independent non-executive directors have been appointed for a term
of two years until 30 September 2009 and are subject to retirement
by rotation as required by the Company’s Bye-laws.

EEREERBEX
RAEERBEAREAMALZEFWT -

NITEE ;
21855
219

%
215

FEMITES
TR

BIUERITES
[EIEE
BRZ

F5E

BIHALE REMEEREFBEREREKRBREAR
AZERARES2FNEIB AR ZRRBFRAES
R RBERLREBEESL -

BRI ARz BRBF RS RRERBEETZE
MES  BEERNRASIEMBARTEAEET
AR—FRBAMECEERERIN MR LLZ RS
BH -

BYFATEEZZEHMRAMFEE2009F9A
30A RKBARRMANARESRITERE -
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During the year, Mr. Lau Sak Hong, Philip, a substantial
shareholder of the Company, has provided a personal
guarantee to indemnify the Group for any impairment of
an unlisted available-for-sale investment to the extent of
HK$15 million (2008: HK$15 million).

On 25 September 2008, Starlight Industrial Holdings Limited,
a wholly owned subsidiary of the Company, effected the
acquisition of the remaining 20% equity interest in Success
Base Industries Limited (“Success Base”), a non-wholly
owned subsidiary of the Company, from Success Base’s other
shareholders (including one shareholder being entitled to
exercise or control 15% of the voting power of Success
Base) for a consideration of HK$1,600,000. Upon completion
of the acquisition, Success Base became a wholly owned
subsidiary of the Company.

The independent non-executive directors confirm that the
transaction has been entered into by the Company in the
ordinary course of its business and in accordance with the
terms of the agreement governing such transaction that are
fair and reasonable and in the interests of the shareholders
of the Company as a whole.

Save as disclosed above, no contract of significance to which the

Company or any of its subsidiaries was a party and in which a director

had a material interest, whether directly or indirectly, subsisted at

the end of the year or at any time during the year.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 31 March 2009, the interests and short positions of the directors
or chief executive of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO); or (b)
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) to be notified to the Company and the Stock
Exchange were as follows:

BEE2ESER

BE2009F3A31H - (REESH RBE GO ([ F
HREEGEG ) EXVEETIRSD B2 R TEANE
ARBIRBRA(REREESRBAEGKNZE
2 MMABSEIWRRLFTERDIAR) ¢ s(b)R
BESHMAE GG EI52EEL R AR AIRIEZ
1501 % 2 B - ()R EBERZATES EHHRA
(TEWHRA D2 EMARESETEFIHNZE
SFRN([ZESFRA D BITBAMAR T RBR « AR
AISEFHNEETRABRARAIRBEAR(E
ZEBHFRBAEROIEXVE) 2% - RN &
BERZEDLABET

Approximate

Long position/ Number of percentage of
Name of director short position Capacity shares held shareholding
EEHE RE %& 14 FREE FREBNAE DL
Executive directors:
HITES
Lau Sak Hong, Philip Long position Beneficial owner 95,693,029 12.19%
2185 5= rA EmEAA
Interest of controlled 3,165,277 0.40%
corporation (note a)
BEARERAR s
(Pff5Ea)
Interest of controlled 10,100,415 1.29%
corporation (note b)
BEARZERAR 2w
(P EDb)
Held by trust (note ¢) 169,069,209 21.53%
EFEESHAE (M)
278,027,930 35.41%
Starlight International Holdings Limited AREBRERRD A
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DIRECTORS’ INTERESTS IN SECURITIES

(CONT'D)

Long position/

EECH

R (&)

Number of

27

Approximate
percentage of

Name of director short position Capacity shares held shareholding
EEHE RA %R 54 EREAE BEREANBE DL
Executive directors: - continued
HITESE - &
Lau Sak Kai, Anthony Long position Beneficial owner 38,693,836 4.93%
2855 Sy EmBEEA
Interest of controlled 3,165,277 0.40%
corporation (note a)
AR AR 2w
(Kisxa)
Interest of controlled 10,100,415 1.29%
corporation (note b)
BEWEERAR 2R
(FtzEDb)
51,959,528 6.62%
Lau Sak Yuk, Andy Long position Beneficial owner 37,507,445 4.78%
2158 Sy EmBEEA
Interest of controlled 3,165,277 0.40%
corporation (note a)
BEWEIER AR 2 #Ew
(Kisxa)
Interest of controlled 10,100,415 1.29%
corporation (note b)
BEWEERAR 2R
(FtzEDb)
50,773,137 6.47%
Starlight International Holdings Limited FHEERER AR
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DIRECTORS’ INTERESTS IN SECURITIES

EECRSER(E

(CONT’D)
Approximate
Long position/ Number of percentage of
Name of director short position Capacity shares held shareholding
BEHA BB/ %R 14 FRHE ERBAB S
Non-executive director:
FHITES
Hon Sheung Tin, Peter Long position Beneficial owner 206,769 0.03%
F#iEM ®AE EmEAA
Independent non-executive director:
BIFHITES !
Chuck Winston Calptor Long position Beneficial owner 770,000 0.10%
BE o3} EmEAA
Notes: B s
(a) These shares are held by K.K. Nominees Limited, a company which  (a) ZERGOHFERBRGE  FHERIGR
is wholly and beneficially owned by Lau Sak Hong, Philip, Lau (BEREMREXEEB IKRK]EE
Sak Kai, Anthony and Lau Sak Yuk, Andy (hereinafter collectively BB 2 27K.K. Nominees Limited#§
with other family members referred to as the “Lau’s family”). Vi
(b) These shares are held by Wincard Management Services Limited,  (b) ZERD N EBHIKZRELEEL
a company which is wholly and beneficially owned by the Lau's B2 AFWincard Management Services
family. Limited$§ A o
(c) These shares are wholly and beneficially owned by Philip Lau  (c) ZERNBA —2RETESEEEEZAA
Holding Corporation, a company beneficially owned by a Philip Lau Holding Corporation2& &z
discretionary trust, the discretionary objects of which include BE ZEECEAESZIITABEIEER
Lau Sak Hong, Philip and his associates. REBEAL -
Starlight International Holdings Limited AHEBRERRD A
Annual Report 2009 2009F F




Save as disclosed above and other than certain nominee shares
in subsidiaries held by directors in trust for the Company or its
subsidiaries, as at 31 March 2009, none of the directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) as notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or as recorded
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

The Company has a share option scheme which was approved and
adopted at the special general meeting of the Company held on 12
September 2002 (the “Old Scheme"”) for a period of 5 years. The
primary purpose was to provide incentives or rewards to participants
for their contribution to the Group. Eligible participants of the
Old Scheme included any employees, non-executive directors,
suppliers of goods or services, customers, advisors or consultants
and shareholders of any member of the Group.

The maximum number of share options which might be issued upon
exercise of all options to be granted under the Old Scheme must
not, in aggregate, exceed 10% of the shares in issue while overall
limit for all outstanding options granted and yet to be exercised
must not exceed 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the option granted to each participant (except substantial
shareholder, independent non-executive director, or their respective
associates) in any 12 month period up to the date of the grant
should not exceed 1% of the shares in issue.

The period within which the shares should be taken up under an
option was any period as determined by the Board, which should
not be more than 5 years from the date on which the option was
granted. The option might be exercised by the grantee at any time
during the option period.
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REBRERHZENI2ZEAR  S£28E(XER
RBUFRTEETRHEESAZHEA TR
TERBREM BT R T RIT 2RO BE T B
EREETRAZ1% °

BREATERARBESRRE - ETATRELR
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SHARE OPTIONS (CONT’D)
(CONT'D)

The subscription price of the share options was determined by the
Board, but would be no less than the highest of (i) the closing price
of the shares on the offer date; (ii) the average of the closing price
of the shares of the 5 trading days immediately preceding the offer
date; or (iii) the nominal value of the shares on the offer date.

The consideration for the grant was HK$1 and it would in no
circumstance be refundable.

The Old Scheme expired on 11 September 2007 and thereafter,
no more option could be granted pursuant to the Old Scheme.
In respect of the options already granted under the Old Scheme,
the provisions shall remain in force. The movements of the share
options granted to certain employees of the Group pursuant to
the Old Scheme were as follows:

BREE)

BREZRBEREZRRE  HEEHEBTEE
BORETREEER - RO ZWHE  (DRER
HADERDER 5 AR M FHRTE - i)
REHEHzEEN&RSETE -

REBREZRE/BETL  ZeBEEABERT
AR -

E:tZIER2007F9A11BfER  £%  BTAR
BEER L ERE - RRERETEERE ZER
EME - BBREXKDABY - REBEEHECET
REBETREREZERBZEZHBEROT ¢

Number of share options

BREEE
Outstanding Lapsed Outstanding
Exercise as at during as at
Date of grant price 1.4.2008 the year 31.3.2009
20085 20095
4H1H 3H31H
RHEH TEE HMARTE AFERER s RAT
HK$
BT
10.10.2003 0.86 3,000,000 (3,000,000) -
2.11.2004 0.814 500,000 - 500,000
5.1.2006 0.89 12,000,000 - 12,000,000
13.11.2006 1.45 2,000,000 - 2,000,000
4.1.2007 1.66 220,000 - 220,000
1.2.2007 1.72 40,000 - 40,000
7.3.2007 1.93 3,000,000 - 3,000,000
20,760,000 (3,000,000) 17,760,000

No share options were granted to the directors of the Company
pursuant to the Old Scheme during the year.

AEREALERBEFENARTEETRBRE
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Notes:

(a) The above options were granted for an exercise period of five
years from the date of grant of the options.

(b) No option was cancelled during the year.

A new share option scheme (the “New Scheme”) was approved
and adopted at the special general meeting of the Company held
on 15 January 2008 for a period of 10 years. The primary purpose
is to recognise the contribution of participants and to recruit and
retain high calibre employees and attract human resources that
are valuable to the Group. Eligible participants of the New Scheme
included any full time employees (including directors, whether
executive or non-executive and whether independent or not),
suppliers, consultants, agents and advisors of the Group.

The maximum number of share options which may be issued upon
exercise of all options to be granted under the New Scheme must
not, in aggregate, exceed 10% of the shares in issue at the adoption
date of the New Scheme on 15 January 2008 while overall limit for
all outstanding options granted and yet to be exercised must not
exceed 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the option granted to each participant in any 12 months period
up to the date of the grant shall not exceed 1% of the shares in
issue unless certain conditions are fulfilled.

The period within which the shares must be taken up under an
option is any period as determined by the Board, which shall
not be more than 10 years from the date on which the option is
granted. The option may be exercised by the grantee at any time
during the option period.

The subscription price of the share options is determined by the
Board, but will be no less than the highest of (i) the closing price
of the shares on the offer date; (ii) the average of the closing price
of shares on the 5 trading days immediately preceding the offer
date; or (iii) the nominal value of the shares on the offer date.
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SHARE OPTIONS (CONT'D)
(CONT’'D)
The consideration for the grant is HK$1 and it will in no circumstance

be refundable.

The movements of the share options granted to certain employees
of the Group pursuant to the New Scheme were as follows:

BREE)

BEHBEREZRE/IET
AR o

ZERAELMBERT

BEFAEERTAEEETREECEREZDE
I

Number of share options

BREHE
Granted Outstanding
Exercise Outstanding during as at
Date of grant price as at 1.4.2008 the year 31.3.2009
2008F 20094
4A1H 3A31H
ek B HA TEE i ARATE FECES s RATE
HK$
BT
23.1.2008 1.042 150,000 - 150,000
28.1.2008 0.96 346,000 - 346,000
15.10.2008 0.40 - 500,000 500,000
496,000 500,000 996,000
Notes: MfaE -
(a) The above options were granted for an exercise period of ten  (a) A FRERRERE L BRI10FRITE -

years from the date of grant of the options.

(b) The closing price of the shares of the Company immediately
before the date of grant of options of 500,000 shares was
HK$0.224 per share. The fair value of the share options granted
is set out in note 32 to the consolidated financial statements.

(0) No option was exercised, lapsed or cancelled during the year.

Particulars of the share option scheme of SMC (the “SMC Scheme")
are set out in note 32 to the consolidated financial statements.

(b) 2$2500,00017 HE AR A % 2 H HART AR A &) 2 %
I TE BER%0.2248 7T - FTIR H 2 BERR &
Z AV EFTEERINGRE M ISHRENFE32 -

() AFELEBRMEITE - RBKGEHE -

SMCEE B At &I ([SMCRE R HERT 81 1) 2 R B E R
RAMBEREME32 -
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The movements of the share options granted to certain employees
of the Group pursuant to the SMC Scheme were as follows:

Date of grant

RBH

5 September 2000
11 September 2002
31 December 2002
7 March 2003

18 April 2003

19 December 2003
6 February 2004
26 February 2004
29 March 2004

26 April 2004

29 November 2004
1 December 2004
9 May 2005

6 June 2005

20 January 2006
31 March 2006

10 April 2006

31 March 2007

31 March 2008

3 October 2008
31 March 2009

200059 H5H

20029H11H
200212 H31H
20033 H7H

200354 H18H
2003127198
20042 H6H

200452 A26H
20043 H29H
2004F4 H26H
2004F 11 H29H
20041218
200555 H9H

200556 H6H

200651 H20H
200653 H31H
200654 A10H
200743 H31H
20083 H31H
20085 10H3H
20093 H31H

Exercise

price

TEE
Us$
e

2.04
11.09
9.00
5.60
7.20
1.97
1.54
1.36
1.20
1.05
0.75
0.77
0.60
0.76
0.34
0.32
0.33
0.93
0.45
0.14
0.1

Outstanding
as at
1.4.2008
20085
4718

i RATE

36,150
30,000
89,140
30,000
10,000
35,540
6,500
40,000
20,000
12,000
60,000
20,000
182,000
30,000
30,000
80,000
336,485
80,000
120,000

1,247,815

Starlight International Holdings Limited
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Granted
during
the year

FREHRH

300,000
120,000

420,000

Number of share options

BREHE

RESMCGHEIERTARES TRE ZBREZE
BEINWT :

Forfeited Outstanding
during as at
the year 31.3.2009
M2009%5F
3A31H
FRERYK i) RATBE
(30,600) 5,550
(30,000) -
(70,140) 19,000
(30,000) -
(10,000) -
(21,860) 13,680
- 6,500
(20,000) 20,000
- 20,000
(12,000) -
(20,000) 40,000
- 20,000
(70,000) 112,000
- 30,000
(30,000) -
(20,000) 60,000
(150,000) 186,485
(20,000) 60,000
- 120,000
- 300,000
- 120,000
(534,600) 1,133,215
FEBEBRER AT
2009%F F
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than share options as disclosed above, at no time during the
year was the Company or any of its subsidiaries, a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2009, the following persons, other than the interest
disclosed above in respect of the directors, had interest in 5% or
more in the shares and underlying shares of the Company have been
notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be
kept under Section 336 of Part XV of the SFO:

BEROIESF 2LZH

B EXCRE 2 RS  AARRREENEAR
RAEENHESREARY  EAANEFEH
W READFLEMAMEADBZROAES T

ESH -

FERR

M2009F3A318 M TAL(BR LM EEEHEE
ERFZERINFERRRARG RAEBERNDE D
2R EZBROERS  WEME AR R KRR
RRNBNIEEF R EERDIEXVIBE3361KR T %
EZEERERR AR BLMA -

Number of

ordinary shares in % of total

Name Capacity which interested issued shares

IHE#ITRA

HE 5 HEEBEROHE ZEAL

Lee Yu Chiang Beneficial owner 42,140,878 5.37%
FIRE BB A

Deutsche Bank Aktiengesellschaft Beneficial owner 79,013,494 10.06%
EEEIRTT BEnEAA

Save as mentioned above and in the section headed “Directors’ [ Fit R[EE 2 B 5 IPrMESD - 7200943

Interests in Securities”, as at 31 March 2009, the register maintained
by the Company pursuant to Section 336 of the SFO recorded no
other interests or short positions in shares of the Company.

A318 » ARARB(ESF L BB EPI)E3361KA
THEzELMT  UELEEMALERRAZ
iR A EAIERIORE
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EER%EE

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, the Company repurchased its shares on The Stock
Exchange as follows:

Number of shares

35

BE - HEIEE LHES

REFEA - NRFEBRAEREARFRMDFIFN
™

Price per share

of HK$0.40 each BRER Aggregate

Month repurchased Lowest Highest consideration
EEER0.408 T

B BRmEE RIEE EaE BRE

HK$ HK$ HK$'000

BT BT FER

September 2008 200849 A 2,245,000 0.310 0.330 709

October 2008 2008510 A 3,045,000 0.100 0.275 495

5,290,000 1,204

The above shares were cancelled upon repurchase and accordingly
the issued share capital of the Company was reduced by the nominal
value of these shares. The discount on repurchase was charged
against accumulated profits. An amount equivalent to the nominal
value of the shares cancelled was transferred from accumulated
profits to the capital redemption reserve.

None of the Company’s subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's
Bye-laws although there are no restrictions against such rights
under the laws in Bermuda.

ZEBORG D2 B MAARDBTRE
B B R - F (B2 5740 B4 R 2t AU 40
B o AR RS SR 1) EE B e B FIB A AR
AR -

ARTZMBRALEEE « & RWEEETAR
A LS -

RO EBLBER

BEBREAD W E L E LB EREL RS
ARRZARIARTEEEEEBER R -
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MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group's largest customer
and five largest customers accounted for 15.37% and 58.26%
respectively of the Group’s total turnover for the year.

The aggregate purchases attributable to the Group’s largest supplier
and five largest suppliers accounted for 8.4% and 19.4% respectively

of the Group’s total purchases for the year.

None of the directors, their associates, or any shareholder (which
to the knowledge of the directors owns more than 5% of the
Company’s share capital) has any interest in the Group’s five largest
customers and suppliers.

EMOLUMENT POLICY

The emolument policy regarding the employees of the Group is based
on their merit, qualifications and competence. The emoluments of
the directors are reviewed by the Remuneration Committee, having
regard to the Company’s operating results, individual performance
and comparable market statistics. No director or any of his associates,
and executive is involved in dealing with his own remuneration.

The Company has adopted share option schemes as an incentive
to directors and eligible employees, details of the schemes are set
out in note 32 to the consolidated financial statements.

ANNUAL CONFIRMATION OF INDEPENDENCE

The Company has received the annual confirmation of independence
from each of the independent non-executive directors as required
under Rule 3.13 of the Listing Rules. The Company considered all
independent non-executive directors to be independent.

TEFFEMER

AEEBARERHEGAZRE ZHEEHEES MG
NEBFRNLELTE15.37%%58.26% °

AEEGARBRAAEEEZBEESFIEAEE
FARNBELEEES. 4% 19.4% ©

EESEABALTHEARR(BEZERABEAL
REBRAZRS %) EAAEFP RRERPLESE
Efafas -

¥ B R
AEEREAFHBEANENEEL KRR AER
b))  EFzMEmFMERRSRAAT L EE
24 ERRERBRULTSREMER - Hm
ANEFLAAABRALUREFEEL S RET
EEFHW -

ARRERM—RBEREFEFRHESTRAER
BT 2 8E) ZitdlFBIRaaEREME
32 °

FEZEVERE
AATEEEEBURATEERELTRNE
3I3MBL L FEBTRRE - KAARRAMAE
BYFATEEIBBIAL -
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DIRECTORS’ REPORT
EER%REE

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company,
and within the knowledge of the directors, the Company has
maintained a sufficient public float not less 25% of Company’s
issued shares as required under the Listing Rules throughout the
year ended 31 March 2009.

POST BALANCE SHEET EVENT

Details of post balance sheet event are set out in note 41 to the
consolidated financial statements.

AUDITOR

A resolution will be submitted to the annual general meeting of
the Company to re-appoint Messrs. Deloitte Touche Tohmatsu as
the auditor of the Company.

On behalf of the Board

Lau Sak Hong, Philip
CHAIRMAN

Hong Kong
23 July 2009

37

TELARERE

RIBERRAEGZAMERRBEEERME - K
NEIRE E2009F3 A3 1B EFER—EHE T
BARET PR ARG B ETRD25%ZTEAR

HRE -

REHREHE
EEREFEZ HERNGA M B REM T4 -

B BB
EMEREY « MER &7 AR ARKE
ZREREREE AN RBFAS LIRS -

EEER®

Ea
ElE)=S

BB
200947 A23H

Starlight International Holdings Limited

Annual Report 2009

FHEERER AR
20094 F iR




Deloitte.
1=E)

TO THE SHAREHOLDERS OF
STARLIGHT INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Starlight
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 41 to
146, which comprise the consolidated balance sheet as at 31 March
2009, and the consolidated income statement, the consolidated
statement of changes in equity and the consolidated cash flow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are

reasonable in the circumstances.

Starlight International Holdings Limited
Annual Report 2009
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Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of The
Companies Act of Bermuda and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as
to whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and
true and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Starlight International Holdings Limited
Annual Report 2009
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INDEPENDENT AUDITOR’S REPORT
BB EF

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 March
2009 and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

Turnover
Cost of sales

Gross profit

Other income

Distribution costs

Administrative expenses

(Decrease) increase in fair value of
investment properties

Increase in fair value of
derivative financial instruments

Decrease in fair value of financial
assets designated at fair value
through profit or loss

Decrease in fair value of
investments held for trading

(Loss) gain on deemed partial
disposal of a subsidiary

Finance costs

Share of profits of associates

(Loss) profit before taxation
Taxation

(Loss) profit for the year

Attributable to:
Shareholders of the Company
Minority interests

Dividends recognised as distribution
during the year
— Interim dividend for 2009 of
nil (2008: 4.8 HK cents)
per share
— Final dividend for 2008 of nil
(2008: final dividend for
2007 of 3.5 HK cents) per share

Proposed final dividend of nil
(2008: nil) per share

(Loss) earnings per share
— Basic

— Diluted
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Notes
s

13

11

2009
HK$'000
FTERT
1,281,062
(1,024,197)

256,865

30,357
(186,529)
(167,473)

(16,736)

1,667

(1,591)
(12,868)

(150)
(22,528)
578

(118,408)
(1,280)

(119,688)

(110,186)
(9,502)

(119,688)

HK cents
AL

(14.03)

N/A

2008
HK$'000
TAET
2,199,033
(1,666,311)

532,722

22,194
(295,479)
(168,461)

27,531

2,599

(2,167)
(7,976)

279
(47,590)
373

64,025
(18,531)

45,494

45,914
(420)

45,494

37,938

27,677
65,615

HK cents
P

5.81

5.75

FREBEBRERLE
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At 31 March 2009
R2009F3H318

Non-current assets
Investment properties
Property, plant and equipment
Prepaid lease payments
Product development costs
Goodwill
Interest in associates
Available-for-sale investments
Deferred tax assets

Current assets
Inventories
Debtors, deposits and prepayments
Prepaid lease payments
Amounts due from associates
Taxation recoverable
Investments held for trading
Derivative financial instruments
Financial assets designated

at fair value through profit or loss

Bank balances and cash

Current liabilities
Creditors and accrued charges
Amount due to an associate
Derivative financial instruments
Taxation payable
Borrowings — due within one year
Bank overdrafts

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Borrowings — due after one year

Net assets

Starlight International Holdings Limited
Annual Report 2009
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15
16
17
19
20
30

22
23
15
24

25
21

21
26

27
24
21

28
29

30
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2009
HK$'000
FiEx

91,916
272,565
63,676
260
26,541
8,071
24,048
5,918

492,995

402,471
181,451
1,386
2,945
4,919
6,955

798
103,572

704,497

185,227
2,809
50
1,797
302,309

492,192
212,305
705,300

5,821
23,782

29,603
675,697

2008
HK$'000
THETT

108,652
298,575
65,062
607
27,671
8,573
24,052
7,542

540,734

543,606
269,025
1,386
3,989
9,852
20,381
120

8,149
77,068
933,576

176,212
2,809
518
16,603
430,160
8,171

634,473
299,103
839,837

5171
34,890

40,061
799,776



At 31 March 2009
#2009F3A31H

Capital and reserves AR AR R (5
Share capital [N
Reserves i
Equity attributable to NN A AR R B A 2
shareholders of the Company
Share option reserve of LB ARZ
a listed subsidiary IR
Minority interests D HRR R =
Total equity arE

The consolidated financial statements on pages 41 to 146 were
approved and authorised for issue by the Board of Directors on
23 July 2009 and are signed on its behalf by:

2155 =
Lau Sak Hong, Philip
CHAIRMAN AND MANAGING DIRECTOR
FEFEFLTE

Starlight International Holdings Limited
Annual Report 2009

2009
Notes HK$'000
B 5 FET

31 314,035
351,065

665,100

392
10,205

675,697

2008
HK$'000
FTAET

316,151
465,588

781,739

253
17,784

799,776

FABEEFLENEZ2HEAUBHTRE &R
2009F7R23HAEERZEREERNZE - AT

JIBERREE

21358
Lau Sak Kai, Anthony
DIRECTOR
BF

FREBEBRERLE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GAERBBE

For the year ended 31 March 2009
BZE2009F3A31HILFE

Equity
Other attributable to Share option
Investment property Share Capital shareholders reserve
Share Share Merger ~ Goodwill luati luati lati option  redemption Accumulated of the  of a listed Minority
capital premium reserve reserve reserve reserve reserve reserve reserve profits Company  subsidiary interests Total
i)
RE LGS BRE e ARARR  KEARZ 8
e RAEE Eli 1 BEEE  EfBE  BfRE  AEEE Ei REfE ZihER ElRE  BRERRE RRER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fin Thn Tn Tin TEn TEn FiEn FiEn FiEn Fin Tin T#n Tin Tin
At 1 April 2007 R20075481R 315,043 100,393 37,138 (3,688) (59) 2,007 9,726 3,765 51,786 281,006 797,117 66 15,167 812,350
Decrease in fair valug of ~ WEERE
available-for-sale NFHERD
investments - - - - (23) - - - - - (23) - - (23)
Exchange difference SEBINERH
arising on translation EEZENER
of foreign operations - - - - - - (147) - - - (147) - 513 366
Net income and expense WA R 23
recognised directly in equity FAEREERT - - - - 23) - (147) - - - (170) - 513 383
Profit for the year AEEER - - - - - - - - - 45,914 45,914 - 420) 45,494
Total recognised income  AEEERAUA
and expense for the year R - - - - (23) - (147) - - 45914 45,744 B 93 45,837
315,043 100,393 37,138 (3,688) (82) 2,007 9,579 3,765 51,786 326,920 842,861 66 15,260 858,187
Acquisition of additional  KENBRAEMER
interest in a subsidiary - - - - - - - - - - - - 2,183 2,183
Capital contribution from MBS BRETE
minority shareholders of
3 subsidiary - - - - - - - - - - - - 626 626
Deemed partial disposal ~ HEALEHBAE
of a subsidiary By - - - - - - - - - - - - (285) (285)
Recognition of equity-settled BERLAERE MR
share-based payments TRZAR - - - - - 5 & 125 o o 125 187 = 312
Issue of shares upon exercise {7 BEM
of share options ROkD 1,264 2376 - - - - - (337) - - 3303 - B 3303
Issue of shares as scrip ERGBERNERE
dividend 1,910 6,859 - - - - - - - (8,769) - - - -
Repurchase of shares BERGD (2,066) - - - - - - - 2,066 (7,704) (7,704) = = (7,704)
Dividends paid EfikS - - - - - = = = = (56,846) (56,846 = = (56,846)
At 31 March 2008 #2008%3A318 316,151 109,628 37,138 (3,688) (82) 2,007 9,579 3,553 53,852 253,601 781,739 253 17,784 799,776
Exchange difference REENERREEL
arising on translation EfZERILE
of foreign operations and ~~ RABHARER
expense recognised directly
in equity - - - - - - (5,252) - - - (5,.252) - (492) (5,744)
Loss for the year TERER - - - - - - - - - (110,186)  (110,186) - (9,502)  (119,688)
Total recognised income  AEFHRAUA
and expense for the year kit = = = = = = (5,252) - - (110,186) (115,438) - (9,994) (125,432)
316,151 109,628 37,138 (3,688) (82) 2,007 4327 3,553 53,852 143,415 666,301 253 7,190 674,344
Acquisition/deemed W&/ 8 Rl
acquisition of additional ~ IELFEN
interests in subsidiaries E% = = = B - - - = = = = = (656) (656)
Capital contribution from MBS HRETE
minority shareholders of
3 subsidiary - - - - - - - - - - - - 3,426 3,426
Deemed partial disposal ~ HERLENE
of a subsidiary PGk 3 - - - - - - - - - - - - (355) (355)
Recognition of equity-settled BERLAEREEMRA
share-based payments TRZAR - - - - - - - 3 - - 3 139 - 142
Repurchase of shares BERA (2,116) - - - - - - - 2,116 (1,204) (1,204) - - (1,204)
At 31 March 2009 #2009%3A318 314,035 109,628 37,138 (3,688) (82) 2,007 4327 3,556 55,968 142,211 665,100 392 10,205 675,697

Annual Report 2009
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

Cash flows from operating activities
(Loss) profit before taxation
Adjustments for:
Share of profits of associates
Amortisation of product development costs
Release of prepaid lease payments
Depreciation of property, plant and equipment
Decrease (increase) in fair value of
investment properties
Decrease in fair value of investments
held for trading
Increase in fair value of derivative
financial instruments
Decrease in fair value of financial assets

designated at fair value through profit or loss

Impairment loss recognised in respect of
available-for-sale investments

Impairment loss recognised in respect of goodwill

Dividend income from investments
held for trading

Brokerage expenses on redemption of shares

Share-based payments

Interest expense

Interest income

Gain on disposal of property, plant
and equipment

Net allowance for obsolete and
slow-moving inventories

Allowance for doubtful debts

Loss (gain) on deemed partial disposal of
a subsidiary

Effect of foreign exchange rate change on
inter-company balances

Operating cash flows before movement
in working capital
Decrease (increase) in inventories
Decrease in debtors, deposits and prepayments
Decrease in amounts due from associates
Decrease (increase) in investments
held for trading
Decrease in derivative financial instruments
Decrease in financial assets designated
at fair value through profit or loss
Increase (decrease) in creditors and
accrued charges

Cash generated from operations

Dividend received from investments held for trading

Hong Kong Profits Tax paid
Taxation in other jurisdictions paid
Taxation in other jurisdictions refunded

Net cash from operating activities
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2009
HK$'000
FTHET

(118,408)

(578)
347
1,386
53,514

16,736
12,868

(1,667)

1,591

4
1,569

(359)
14
142
22,528
(525)

(15,268)

10,451
14,436

150

(5,744)

(6,813)
130,684
94,478
1,049

558
1,319

5,760

9,015

236,050

359
(10,509)
(2,627)

4,257

227,530

2008
HK$'000
TET

64,025

(373)
347
1,070
55,198

(27,531)
7,976

(2,599)

2,167

(1,434)
44
312
47,590

(4,342)

(10)

1,648
5,961

(279)

353

150,123
(94,010)
68,718

(2,744)
3,039

10,479

(97,617)

37,988

1,434
(10,165)
(6,239)

2,840

25,858

FREBEBRERLE
2009F F K



For the year ended 31 March 2009
B Z2009F3A31HIEFE

Cash flows from investing activities

Capital contribution from minority
shareholders of a subsidiary

Dividend received from an associate

Proceeds from disposal of property, plant
and equipment

Interest received

Purchase of property, plant and equipment

Acquisition of additional interest of a subsidiary

Advance to an associate
Repayment from related parties
Prepaid lease payments made

Net cash used in investing activities

Cash flows from financing activities
Net proceeds from debt factoring loans

Net (repayment of) proceeds from trust receipts

and import loans and loans related to
bills discounted with recourse
Interest on bank and other borrowings paid
Net (repayment of) proceeds from short
term loans
Repayment of bank loan
Repurchases of shares including brokerage
expenses
Bank loan raised
Proceeds from issue of shares upon exercise of
share options
Dividends paid
Net cash (used in) from financing activities
Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents
at beginning of the year

Cash and cash equivalents at end of the year

Represented by:
Bank balances and cash
Bank overdrafts

Starlight International Holdings Limited
Annual Report 2009
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2009
HK$'000
FET

3,426
1,080

1,000

525
(34,576)
(1,600)
(5)

(30,150)

16,349

(129,452)
(22,528)

(15,468)
(10,388)

(1,218)

(162,705)

34,675

68,897
103,572

103,572

103,572

2008
HK$'000
TAET

626

685
4,342
(48,593)

17,196
(48,550)

(74,294)

11,853

18,037
(47,590)

56,867
(1,222)

(7,748)
50,000

3,303
(56,846)

26,654
(21,782)
90,679

68,897

77,068
(8,171)

68,897



For the year ended 31 March 2009
B Z22009F3A31HIEFE

The Company is an exempted company incorporated in
Bermuda with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in
Hong Kong dollars which is the functional currency of the
Company.

The Company is an investment holding company. Its principal
subsidiaries are engaged in the design, manufacture and
sale of a wide range of electronic products and securities
trading.

In the current year, the Group has applied the following
amendments and interpretations of Hong Kong Financial
Reporting Standards (“HKFRSs"”) and Hong Kong Accounting
Standards (“HKASs"”) (“new HKFRSs"”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"),
which are or have become effective. The adoption of the
new HKFRSs had no material effect on how the results and
financial position for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior
period adjustment has been required.

HKAS 39 & HKFRS 7
(Amendments)

Reclassification of financial assets

HK(IFRIC)* - INT 12 Service concession arrangements

HK(IFRIC) - INT 14 HKAS 19 - The limit on a defined
benefit asset, minimum funding

requirements and their interaction

Starlight International Holdings Limited
Annual Report 2009
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

RSB AEAR AT T 51 B B MBI R XK
ZHE R AEEFT R~ (ERTHRE

The Group has not early applied the following new and
revised standards, amendments or interpretations that have
been issued but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs 2008! e s &R 2008 F B A
(1BFTR) WEAER 2 B

HKFRSs (Amendments) Improvements to HKFRSs 20092 BB IS LR 2009F BB
(BFTR) AR 7 B2

HKAS 1 (Revised) Presentation of financial statements? EA @ ERIE 15 BIfsRE 2 253
(&1&aT)

HKAS 23 (Revised) Borrowing costs® BRI ENE2R  BERA
(&)

HKAS 27 (Revised) Consolidated and separate EA @ ERIE2TRE HE KRBT BRE

financial statements® (1E3T)
HKAS 32 & HKAS 1 Puttable financial instruments and ERGHENENRE BRELZIHESR
(Amendments) obligations arising on liquidation? EAEAC TS TAREM®

HKAS 39 (Amendment) Eligible hedge items* BEAGHENE3R  AEKETIERY
(1BFTR)

HKFRS 1 & HKAS 27 Cost of an investment in a subsidiary, BB SRS %R

(Amendments) jointly controlled entity or associate® F1RRBBGTER HAREHEER
F275% (BRI A) Bt N Rl A3
HKFRS 2 (Amendment) Vesting conditions and cancellations? EAB R mEER 5B R R EUH3
F25R (BFIA)
HKFRS 3 (Revised) Business combinations* BB R AL EBE
F35 (LT
HKFRS 7 (Amendment) Improving disclosures BT REER WEEHeRIAY
about financial instruments? EVEACCHEN) BEER
Starlight International Holdings Limited FHEBEBRERAR
Annual Report 2009 20094 & 5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR RS A

For the year ended 31 March 2009
BZE2009F3A31HIEFE

2. APPLICATION OF NEW AND REVISED 2.
HONG KONG FINANCIAL REPORTING

STANDARDS (CONT'D)

HKFRS 8

HK(IFRIC) - INT 9 &
HKAS 39 (Amendments)

HK(IFRIC) = INT 13

HK(IFRIC) = INT 15

HK(IFRIC) - INT 16

HK(IFRIC) = INT 17

HK(IFRIC) - INT 18

Operating segments?

Embedded derivatives®

Customer loyalty programmes®

Agreements for the construction of

real estate?

Hedges of a net investment in
a foreign operation’

Distributions of non-cash assets to owners*

Transfer of assets from customers®

RMHMBEREET 2ERME

HER(E)

(= R aalP o

B ES RS £
F85

B (BB BRE
REZEY) B
FEOR KBS G AR
E395% (BFTR)

B (BB BRE
REZEY)
—ZBE13%

B (BB BRE
REZEY)
—RBE155%

B (BB BRE
REZEY)

- ZBE165%
B (BB BRE
REZEY)
—RBE1THR
B (BB BRE
REZEY)

- ZBRE185%

RETETE®

ROEFPESES

FHERERH

BN IR E B

MEEADIKIFRE

BE

BEEFAE®
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Effective for annual periods beginning on or after 1
January 2009 except the amendments to HKFRS 5,
effective for annual periods beginning on or after 1
July 2009.

Effective for annual periods beginning on or after 1
January 2009, 1 July 2009 and 1 January 2010, as
appropriate.

Effective for annual periods beginning on or after 1
January 2009.

Effective for annual periods beginning on or after 1
July 2009.

Effective for annual periods ending on or after 30
June 2009.

Effective for annual periods beginning on or after 1
July 2008.

Effective for annual periods beginning on or after 1
October 2008.

Effective for transfers on or after 1 July 2009.

IFRIC represents the International Financial Reporting
Interpretations Committee.

g 7200941 B 18k 2 %R FEH
MAX - EBESMBRELERESH
Z1EETR2009F 7 A1 B8 2 &R 1A
2 EEHAR AR

2 #2009F1H18 » 2009F7A1B K
20106F1 A8 (RER) sz &RAKA
2 EEHAR AR

2 R2009F 1 AR ZEABZEE
AR AE R -

4 M2009F7 1Bk 2 &G 2 FE
AR AR o

5 20096 A30B 2 BERZFE
AR AR o

3 MR2008F7A 1A ZEHABZEE
AR AE R -

7 M2008F 101 B 2 &Rt 2 F/E
AR AR o

e ¥HMN2009F7 A1 Bz BT HE
BAE -

* BRI RS2 EE B2 ERRM %
#E:lni ;E@

The adoption of HKFRS 3 (Revised) may affect the Group’s KRS BMBERELER|FEI5 (K(E5]) AlE

accounting treatment for business combination for which FEWEAHA2010604 A1 B AEAREE
the acquisition date is on or after 1 April 2010. HKAS 27 ZEBEH 2 GTHE - BAGFTERIE275R

(Revised) will affect the accounting treatment for changes in (&(&3]T) BEEARERRNB AR RS
B2 EERIE o NARIESTEHEREMEN
RIS ETER] - BT AR EHAEE 2
RN BARRN MERLE -

the Group’s ownership interest in a subsidiary. The directors
of the Company anticipate that the application of the other
new or revised standards, amendments or interpretations will
have no material impact on the results or financial position
of the Group.
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For the year ended 31 March 2009
B Z22009F3A31 HIEFE

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as explained in the accounting
policies set out below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange
and by the Hong Kong Companies Ordinance.

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

Acquisition of additional interests of subsidiaries does not
fall within the definition of business combination under
HKFRS 3 “Business combinations” as the acquisition does
not result in a change in control. The excess of the cost of
acquisition over the carrying amount of assets and liabilities
of the subsidiary attributable to the additional interest
acquired is recognised as goodwill.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

All intra-company transactions, balances, income and expenses
within the Group are eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’s equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority’s share of changes in equity since the date
of the combination. Losses applicable to the minority in
excess of the minority’s interest in the subsidiary’s equity are
allocated against the interests of the Group except to the
extent that the minority has a binding obligation and is able
to make an additional investment to cover the losses.

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 are recognised at their fair
values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset
and initially measured at cost, being the excess of the cost
of the business combination over the Group’s interest in
the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised. If, after reassessment,
the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeds
the cost of the business combination, the excess is recognised
immediately in profit or loss.
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities
recognised.

Goodwill arising on acquisition prior to 1 January
2005

Goodwill arising on an acquisition of net assets and operations
of another entity for which the agreement date is before 1
January 2005 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable
assets and liabilities of the relevant acquiree at the date of
acquisition.

Goodwill arising on acquisition prior to 1 April 2001
continues to be held in reserves, and will be transferred to
the accumulated profits at the time when the business to
which the goodwill relates is disposed of or when a cash-
generating unit to which the goodwill relates becomes
impaired.

For previously capitalised goodwill arising on acquisitions
of net assets and operations of another entity on or after
1 April 2001, the Group has discontinued amortisation
from 1 April 2005 onwards, and such goodwill is tested for
impairment annually, and whenever there is an indication
that the cash-generating unit to which the goodwill relates
may be impaired (see the accounting policy below).
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Goodwill arising on acquisition after 1 January 2005

Goodwill arising on an acquisition of a business for which
the agreement date is on or after 1 January 2005 represents
the excess of the cost of acquisition over the Group's interest
in the fair value of the identifiable assets, liabilities and
contingent liabilities of the relevant business at the date
of acquisition. Such goodwill is carried at cost less any
accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a business
is presented separately in the consolidated balance sheet.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro rata on
the basis of the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in
the consolidated income statement. An impairment loss for
goodwill is not reversed in subsequent periods.

On subsequent disposal of the relevant cash-generating
unit, the attributable amount of goodwill capitalised is
included in the determination of the amount of profit or
loss on disposal.
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor an

interest in a joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
balance sheet at cost as adjusted for post-acquisition
changes in the Group’s share of net assets of the associate,
less any identified impairment loss. When the Group's share
of losses of an associate equals or exceeds its interest in
that associate, the Group discontinues recognising its share
of further losses. An additional share of losses is provided
for and a liability is recognised only to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of that associate.

Any excess of the cost of acquisition over the Group’s share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of the associate recognised at the date
of acquisition is recognised as goodwill. The goodwill is
included within the carrying amount of the investment and
is assessed for impairment as part of the investment.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group’s interest in the relevant associate.
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For the year ended 31 March 2009

#E20094F3A31HILFE
Revenue is measured at the fair value of the consideration WAL B &k ER B 2 KRB AFE(ES
received or receivable and represents amounts receivable for BN A EKH Hj’%jéjﬁ':&ﬁ{,\ﬁlﬁ%z%fﬂ&
goods sold and services provided in the normal course of SR BRI RIEERARIE o

business, net of discounts and sales related taxes.

Revenue from sales of goods is recognised when goods are EmMHEWARERENEREFECER
delivered and title has been passed. BFHERR ©

Interest income from a financial asset excluding financial TREE(TEREEATEFAEZ SR
assets at fair value through profit or loss is accrued on a BE)ZMNBKRZNB2EREERNSERIR
time basis, by reference to the principal outstanding and at HHEBRHNRUBEEERT - EHEEEH
the effective interest rate applicable, which is the rate that ETEAE A EE F S ME BRI
exactly discounts the estimated future cash receipts through ZESCERMBEZESERMFEZH
the expected life of the financial asset to that asset’s net R o

carrying amount.

Dividend income from investments excluding financial assets BEMTRREAFEFAEBEZEZEHME
at fair value through profit or loss is recognised when the E)EAZIREWNENANEFIEZE 2
Group's right to receive payment has been established. I RE S B FERR o

Commission income is recognised when services are e NI ERIGRFIER -

rendered.

Property, plant and equipment including land and buildings BRIEETERIN W BELKEEEAR
held for use in the production or supply of goods or services, EAEsHES REl R IETTR B &R AT
or for administrative purposes, other than construction B2 T RETF - THIRK A R E G RIER
in progress, are stated at cost or revalued amounts less HEZ2FMER R BEEEAR -

subsequent accumulated depreciation and accumulated
impairment losses.
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

Advantage has been taken of the transitional relief provided by
paragraph 80A of HKAS 16 “Property, plant and equipment”
from the requirement to make regular revaluation of the
Group’s land and buildings which had been carried at revalued
amounts prior to 30 September 1995, and accordingly no
further revaluation of land and buildings is carried out. Prior
to 30 September 1995, the revaluation increase arising on
the revaluation of these assets was credited to the other
property revaluation reserve. Any future decreases in value
of these assets will be dealt with as an expense to the extent
that they exceed the balance, if any, on the other property
revaluation reserve relating to a previous revaluation of
the same asset. On the subsequent sale or retirement of
a revalued asset, the corresponding revaluation surplus is
transferred to accumulated profits.

Construction in progress is stated at cost less accumulated
impairment losses. Cost includes all development expenditure
and other direct costs attributable to such project. Construction
in progress is not depreciated until completion of construction.
On completion of construction, the assets are transferred to
appropriate categories of property, plant and equipment.

The cost or valuation of leasehold properties in Hong Kong
is depreciated over forty years on a straight line basis after
taking into account of the estimated residual value. The cost
of leasehold properties outside Hong Kong is amortised over
a period of fifty years or, where shorter, the remaining term
of the leases on a straight line basis.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress and leasehold properties over their estimated useful
lives using the reducing balance method.

The land and building elements of a lease of land and
buildings are considered separately for the purposes of lease
classification, unless the lease payments cannot be allocated
reliably between the land and building elements, in which
case, the entire lease is generally treated as a finance lease
and accounted for as property, plant and equipment. To the
extent the allocation of the lease payments can be made
reliably, leasehold interests in land are accounted for as
operating leases.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or
loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying
amount of the item) is included in the consolidated income
statement in the year in which the item is derecognised.

Investment properties are properties held to earn rentals
and/or for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values using the fair value model.
Gains or losses arising from changes in the fair value of
investment property are included in profit or loss in the
period in which they arise.
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected from
its disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the consolidated income statement in the year in which
the item is derecognised.

Financial assets and financial liabilities are recognised on the
consolidated balance sheet when a group entity becomes a
party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss, loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in
the marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where
appropriate, a shorter period.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets at fair value
through profit or loss, of which interest income is included
in net gains or losses.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Financial assets (CONT'D)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories including financial assets held for trading
and those designated at fair value through profit or loss
on initial recognition.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of
selling in the near future; or

o it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking;

or

o it is a derivative that is not designated and effective
as a hedging instrument.
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For the year ended 31 March 2009

BZE2009F3A31HILFE
Financial assets (CONT'D) SREEE)
Financial assets at fair value through profit or loss BN FEGTAERLHMEEE)
(CONT’'D)
A financial asset other than a financial asset held for trading SREEFBFEESZ2aREERIN ATR
may be designated as at fair value through profit or loss TIEEREBIE TR AL EFABRRER -

upon initial recognition if:

. such designation eliminates or significantly reduces a . Fr 45 7& 24 78 F LA H & sk K i R
measurement or recognition inconsistency that would BEHIR T —H 2zt =R 1&5&\
otherwise arise; or =59

. the financial asset forms part of a group of financial . BEAEEZBEERREERFEE
assets or financial liabilities or both, which is managed RENRBEANISSIREEEZHA
and its performance is evaluated on a fair value basis, EREEcREE(eREEBK—A
in accordance with the Group’s documented risk cHMEENCHABEIME) BHE
management or investment strategy, and information RIBZL AT EFG 3%
about the grouping is provided internally on that
basis; or

. it forms part of a contract containing one or more o EERBEE —EAxZEASHTET

embedded derivatives, and HKAS 39 “Financial Az —Efn BERBEE

\

J

instruments: Recognition and measurement” permits B39 &R T A : BRALTE]
the entire combined contract (asset or liability) to be EHEHMEHZEHN(EERER)
designated as at fair value through profit or loss. BRATEEFABRERIE -
At each balance sheet date subsequent to initial recognition, R FHERE R R AFEFARR
financial assets at fair value through profit or loss are measured ZEBMEERA $EE+§ C MAFEZE A
at fair value, with changes in fair value recognised directly in REFAHEHERTERER - BResEER
profit or loss in the period in which they arise. The net gain BREUZ IR E S A BN - W sk BB FERE TR
or loss recognised in profit or loss excludes any dividend or BRRER -
interest earned on the financial assets.
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

Financial assets (CONT'D)
Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At each balance sheet date subsequent to
initial recognition, loans and receivables (including debtors,
deposits, bank balances and cash and amounts due from
associates) are carried at amortised cost using the effective
interest method, less any identified impairment losses (see
accounting policy on impairment loss on financial assets

below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as financial assets at
fair value through profit or loss, loans and receivables or
held-to-maturity investments. At each balance sheet date
subsequent to initial recognition, available-for-sale financial
assets are measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is disposed of or
is determined to be impaired, at which time, the cumulative
gain or loss previously recognised in equity is removed from
equity and recognised in profit or loss (see accounting policy
on impairment loss on financial assets below).

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at cost
less any identified impairment losses at each balance sheet
date subsequent to initial recognition (see accounting policy

on impairment loss on financial assets below).
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Financial assets (CONT'D)
Impairment of financial assets

Financial assets, other than those at fair value through profit
or loss, are assessed for indicators of impairment at each
balance sheet date. Financial assets are impaired where there
is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets
have been impacted.

For an available-for sale equity investment, a significant
or prolonged decline in the fair value of that investment
below its cost is considered to be objective evidence of
impairment.

For all other financial assets, objective evidence of impairment
could include significant financial difficulty of the issuer or
counterparty; default or delinquency in interest or principal
payments; or it becoming probable that the borrower will
enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade debtors,
assets that are assessed not to be impaired individually
are subsequently assessed for impairment on a collective
basis. Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period
ranging from 30 days to 90 days and observable changes
in national or local economic conditions that correlate with
default on receivables.
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For the year ended 31 March 2009
B Z2009F3A31 HIEFE

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade debtors, where the carrying amount is
reduced through the use of an allowance account. Changes
in the carrying amount of the allowance account are
recognised in profit or loss. When a trade debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss is
recognised directly in equity.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions
of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. The Group’s financial liabilities generally include
other financial liabilities and derivative financial instruments

that do not qualify for hedge accounting.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability,
or, where appropriate, a shorter period.

Interest expense is recognised on an effective interest
basis.

Financial liabilities

Financial liabilities including creditors, amount due to an
associate, bank overdrafts and borrowings are subsequently
measured at amortised cost, using the effective interest
method.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Financial liabilities and equity (CONT'D)
Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly from equity. No gains
or loss is recognised in profit or loss on the purchase or
cancellation of the Company’s own equity instruments.
Consideration paid is recognised directly in equity.

Distribution settled in shares are recorded at market price
at the date of issue, and credited to the share capital and
share premium respectively.

Derivative financial instruments that do not qualify for
hedge accounting

Derivatives that do not qualify for hedge accounting are
initially recognised at fair value at the date a derivative
contract is entered into and are subsequently remeasured
to their fair value at each balance sheet date. The resulting
gain or loss is recognised in profit or loss immediately.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss
that had been recognised directly in equity is recognised in
profit or loss. If the Group retains substantially all the risks
and rewards of ownership of a transferred asset, the Group
continues to recognise the financial asset and recognise a
collateralised borrowing for proceeds received.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Equity-settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference to
the fair value of share options granted at the grant date is
recognised as an expense in full at the grant date when the
share options granted vest immediately, with a corresponding
increase in equity (share option reserve).

At the time when the share options are exercised, the amount
previously recognised in the share option reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in the share
option reserve will be transferred to accumulated profits.

For share options granted to employees on or before 7
November 2002, or granted after 7 November 2002 and
vested before 1 April 2005, the financial impact of share
options granted is not recorded in the consolidated financial
statements until such time as the options are exercised,
and no charge is recognised in the consolidated income
statement in respect of the value of options granted. Upon
the exercise of the share options, the resulting shares issued
are recorded as additional share capital at the nominal
value of the shares, and the excess of the exercise price
per share over the nominal value of the shares is recorded
as share premium. Options which lapse or are cancelled
prior to their exercise date are deleted from the register of
outstanding options.
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For the year ended 31 March 2009
B Z2009F3A31 HIEFE

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is anticipated
that the development costs incurred on a clearly-defined
project will be recovered through future commercial activity.
The resultant asset is amortised on a straight line basis over
its useful life on the same basis as intangible assets acquired
separately, and carried at cost less subsequent accumulated
amortisation and any accumulated impairment losses.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria. Where no internally generated intangible asset can
be recognised, development expenditure is charged to profit
or loss in the period in which it is incurred.

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average method.
Net realisable value represents the estimated selling price
less all further costs to completion and costs to be incurred
in selling and distribution.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under another
standard, in which case the impairment loss is treated as a
revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset
is carried at a revalued amount under another standard, in
which case the reversal of the impairment loss is treated as
a revaluation increase under that standard.

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the balance sheet date.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Deferred tax is recognised on differences between the
carrying amount of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to profit
or loss, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also
dealt with in equity.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight line basis over
the term of the relevant lease.

The Group as lessee

Rentals payable under operating leases are charged to profit
or loss on a straight line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to enter
into an operating lease are recognised as a reduction of rental
expense over the lease term on a straight line basis.

All borrowing costs are recognised as and included in finance
costs in the consolidated income statement in the period in
which they are incurred.

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchange prevailing on the dates of the
transactions. At each balance sheet date, monetary items
denominated in foreign currencies are re-translated at the
rates prevailing on the balance sheet date. Non-monetary
items that are measured in terms of historical cost in a
foreign currency are not re-translated.
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For the year ended 31 March 2009
B Z2009F3A31 HIEFE

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate component of
equity (translation reserve). Such exchange differences are
recognised in profit or loss in the period in which the foreign
operation is disposed of.

Payments to state-managed retirement benefits scheme or
the Mandatory Provident Fund (“MPF") Scheme are charged
as expenses when employees have rendered services entitling
them to contributions.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the
next financial year, are discussed below.

The management of the Group reviews the physical conditions
and saleability of inventories at each balance sheet date, and
makes allowance for obsolete and slow-moving inventory items
identified that are no longer suitable for use in production.
The management estimates the net realisable value for
such finished goods and consumables based primarily on
the latest invoice prices and current market conditions. As
at 31 March 2009, the carrying amount of inventories is
HK$402,471,000 (2008: HK$543,606,000), net of allowance
for obsolete and slow-moving inventories of HK$36,995,000
(2008: HK$26,544,000).
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating units and
a suitable discount rate in order to calculate the present
value. Where the actual cash flows are less than expected,
a material impairment loss may arise. As at 31 March 2009,
the carrying amount of goodwill is HK$26,541,000 (2008:
HK$27,671,000). Details of the recoverable amount calculation

are disclosed in note 18.

As at 31 March 2009, no deferred tax asset was recognised
in the Group’s consolidated balance sheet in relation to the
estimated unused tax losses of HK$228,797,000 (2008:
HK$132,592,000) due to the unpredictability of future profit
streams. The realisability of the deferred tax asset mainly
depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In cases
where the actual future taxable profits generated are more
or less than expected, a material recognition or reversal of
deferred tax asset may arise, which would be recognised in
the consolidated income statement in the period in which
such a recognition takes place.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The Group is organised into two operating divisions,

namely design, manufacture and sale of electronic

products and securities trading. These divisions are

the basis on which the Group reports its primary

segment information.

(i) An analysis of the Group’s turnover, which

represents sales of goods, and results by

business segments is as follows:

Year ended 31 March 2009
TURNOVER

SEGMENT RESULTS

Interest income

Unallocated income

Unallocated expenses

Decrease in fair value of
investment properties

Loss on deemed partial disposal
of a subsidiary

Finance costs

Share of profits of associates

Loss before taxation
Taxation

Loss for the year

Starlight International Holdings Limited
Annual Report 2009

B ZE2009F3831BILEE
e

VNS

M B Es

AW

RO EHAX
REMEZ
NFEERD
WESHENMBRA
EIRAL: Foged S

BEKAK

JE1GES & R RDE A
BR 0 A 5 18
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AEREBR
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ZENIAEBRE

RRER 2 E A o

(i) BAGSBEEBR DR ZEER
(A EE M) REEDITN

I

Design,
manufacture
and sale of
electronic
products
EfEM
Rt > B
RHE
HK$'000
TET

1,281,062

(58,850)

(150)

578

FrREBEBRERA
20095 F

Securities

trading Consolidated

#FRE CH
HK$'000 HK$'000
TRR TR

= 1,281,062

(12,433) (71,283)

525
4,689
(13,503)

(16,736)

= (150)
(22,528)
= 578

(118,408)
(1,280)

(119,688)



For the year ended 31 March 2009

HZE2009F3A31HILFE

Year ended 31 March 2009

OTHER INFORMATION

Additions of property, plant
and equipment
Amortisation of product
development costs
Increase in fair value of
derivative financial
instruments
Decrease in fair value of
financial assets designated
at fair value through
profit or loss
Decrease in fair value of
investments held for trading
Release of prepaid lease
payments
Depreciation of property,
plant and equipment
Allowance for doubtful debts
Allowance for obsolete
and slow-moving inventories
Impairment loss recognised in
respect of goodwill
- unallocated

B ZE2009F3831HILEE

Hip &R

BBYE  BERRE

EmBERKAEH

e REATREA
Bz eHARY
AFEAD

FIFEEZ A2
AVEERD
BHEERERE

ME - BEEREBFTE

RERE
RERBHEZ
FERE
BmEZEHER
REER
—RAE
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Design,
manufacture
and sale of
electronic
products
EfER
&t~ BUE
RHE
HK$'000
TET

34,576

347

1,386

53,514
14,436

10,451

Securities
trading Consolidated

HHEE CH
HK$'000 HK$'000
TERT TERT
- 34,576
- 347
(1,667) (1,667)
1,591 1,591
12,868 12,868
- 1,386
- 53,514
- 14,436
- 10,451
- 1,569
FEERERA T
20094 & 1R



For the year ended 31 March 2009
B Z2009F3A31HIEFE

Year ended 31 March 2008

TURNOVER
SEGMENT RESULTS

Interest income

Unallocated income

Unallocated expenses

Increase in fair value of
investment properties

Gain on deemed partial
disposal of a subsidiary

Finance costs

Share of profits of associates

Profit before taxation
Taxation

Profit for the year

Starlight International Holdings Limited
Annual Report 2009

Design,
manufacture
and sale of
electronic
products
ETfER
Rt~ BE
RiEE
HK$'000
FTET
B Z2008F3AH31HLEE
e L 2,199,033
DEEE 97,406
B 2z
KoLt
RKOBAX
REMEZ
ANFEEL N
AR A S I B 2 Bl E6 0
Lyl 279
AR A
& {5 B & 8 ) A 373
B B AL A
HIE
REE i 7l
AHEBERERAR

2009F F

Securities
trading

HHEE
HK$'000
T

(6,110)

Consolidated

A

=N
HK$'000
T

2,199,033
91,296

4,342
3,773
(15,979)

27,531

279
(47,590)
373

64,025
(18,531)

45,494



For the year ended 31 March 2009

HZE2009F3A31HILFE

Year ended 31 March 2008

OTHER INFORMATION

Additions of property,
plant and equipment

Amortisation of product
development costs

Increase in fair value of
derivative financial
instruments

Decrease in fair value of
financial assets designated
at fair value through
profit or loss

Decrease in fair value of
investments held for trading

Prepaid lease payments made

Release of prepaid lease
payments

Depreciation of property,
plant and equipment

Allowance for doubtful debts

Net allowance for obsolete
and slow-moving inventories

BE2008F3A31HLFE

Hitbg #}

BBEYE  BERRE

EmERAAEE

R ARAT BEHA
BazeRMAEY
AT BEAD

BIEREZREZ
AFEERD
B AR E 70
BHEEHEEE

WE - BERRETE
REERE

RERBIHELZ
FEREFR
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Design,
manufacture
and sale of
electronic
products
BfEm
M| gl
&iﬁ%
HK$'000
FHET

48,593

347

48,550

1,070

55,198
5,961

1,648

Securities
trading

ﬁ’(‘g

HK$'000
TET

(2,599)

2,167

7,976

Consolidated

At
HK$'000
87T

48,593

347

(2,599)

2,167

7,976
48,550

1,070

55,198
5,961

1,648

FEBEBRERLA

2009F F K



For the year ended 31 March 2009

EZE2009F3H31HILFE

(if)

An analysis of the Group’s consolidated balance

sheet by business segments is as follows:

At 31 March 2009

ASSETS

Segment assets

Interest in associates
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

Starlight International Holdings Limited
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20093 H831H
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=
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(if)

Design,
manufacture
and sale of
electronic
products
EfEm
Rt~ HiE
R#EE
HK$'000
THERT

945,317
8,071

184,556

FrREBEBRERA
20095 F

BAGBEEB DI ZEAE

EREXRATET :

Securities
trading Consolidated
HrEE aF
HK$'000 HK$'000
FTER FER
10,786 956,103
- 8,071
233,378
1,197,492
619 185,175
336,620
521,795



For the year ended 31 March 2009
B Z2009F3A31HIEFE

(i) An analysis of the Group's consolidated balance (ii) BAEBEERIH2EEE
sheet by business segments is as follows: EBERSWTWOT
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
BEFEM
AT - BiE
MiHE BEEE &%
HK$'000 HK$'000 HK$'000
FHET AT AT
At 31 March 2008 20083 H31H
ASSETS EE
Segment assets DEEE 1,194,558 48,307 1,242,865
Interest in associates PR B N B HE A 8,573 = 8,573
Unallocated corporate assets ROBEARIEE 222,872
Consolidated total assets AFTBEE 1,474,310
LIABILITIES =N
Segment liabilities SEBEE 171,344 5,256 176,600
Unallocated corporate liabilities KA AR EE 497,934
Consolidated total liabilities AFfBEEE 674,534
Starlight International Holdings Limited FRBEBRERARE
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For the year ended 31 March 2009

EE2009F3H31HILFE

(if)

An analysis of the Group’s turnover in respect

of design, manufacture and sale of electronic

products by geographical markets based on

location of customers is as follows:

North America
Europe

Hong Kong
Mainland China
Japan and Korea
Other countries

=M
BM

B
B K e
A A K E2E
H B 5

An analysis of the carrying amount of segment

assets and capital additions analysed by the

geographical areas in which the assets are

located is as follows:

North America
Hong Kong
Mainland China
Other countries

Starlight International Holdings Limited

Annual Report 2009

=M
B

H B K e
H B

(i)

(if)

Carrying amount

of segment assets

A BREZREE
2009 2008
HK$’'000 HK$'000
FET  TFAT
275,902 424,317
257,144 337,005
358,385 426,183
64,672 55,360
956,103 1,242,865
FrREBERERA
20094 F

AREETE

st W

MHEZEEBREPME
WETHE D 2T :

2009
HK$'000
FTERT

870,141
356,038
39,549
85

15,249

1,281,062

2008
HK$'000
TAT

1,348,799
782,738
17,463
422
4,221
45,390

2,199,033

DHEBERERE N ZRE
BEREEMEHEE S ZH

TR

Capital additions

B

2009 2008
HK$’000 HK$'000
TR THET
5,835 3,853
25,941 28,226
2,800 16,514
34,576 48,593



For the year ended 31 March 2009
B Z22009F3A31HIEFE

Other income includes:

Claims received

Commission

Dividend income from
investments held-for-trading

Exchange gain, net

Gain on disposal of property,
plant and equipment

Interest income

Rental income (note)

Repairing income

Sale of scrap materials

Note: Outgoings of HK$406,000 (2008: HK$143,000) were

H WA B4

R EERA
ik
FIFEE 2 RE 2B WS

ME 3 Wess o HER
HEWE - BB R&EZEH

B W as
ik S AQ S
MEE U Es
EF $H & Wk

incurred resulting in net rental income of HK$4,283,000

(2008: HK$3,630,000).

Interest on borrowings wholly
repayable within five years

Starlight International Holdings Limited

Annual Report 2009

i

2009
HK$'000
FTERT

302
3,362

359

15,268
525
4,689
2,333
1,623

2008
HK$'000
TAT

148
6,206

1,434
1,048

10
4,342
3,773
1,263
2,275

406,000/8 7T(20084F : 143,000/8
TL) AT & W F RH4,283,0008 T
(2008%F : 3,630,000/ T ) AT &= &£

2 e

2009
HK$'000
TERT

22,528

2008
HK$°000
FTAT

47,590

FEBEBRERDE
2009F F K



For the year ended 31 March 2009
B Z2009F3A31HIEFE

(Loss) profit before taxation has been
arrived at after charging:

Amortisation of product
development costs (included in
administrative expenses)

Auditors’ remuneration
— current year
— underprovision in prior years

Depreciation of property, plant
and equipment

Exchange loss, net

Impairment loss recognised
in respect of goodwill

(included in administrative expenses)

Impairment loss recognised
in respect of available-for-sale
investments (included in
administrative expenses)
Minimum lease payments under
operating leases in respect
of rented premises
Allowance for doubtful debts
Net allowance for obsolete and
slow-moving inventories (note 1)
Release of prepaid lease payments
Research and development costs
Staff costs including directors’
remuneration (note 2)

BRiAl (B1E) HAZ5

ZEHE

EmBEREAEHEGIATRERR)

BBET IS
— A
— B RS
ER
X 1R -
B RRE B R EEA
(P AFTEREA M)

EHERAHHERE ZREER
GtATTRERN)

HMERFZEEHENKEESIH
RAREB
REMTHIFERES
BNBEEHRERED

At 95 R R B PR
BIRA  BREEHE(ME2)

Note: ffaE -

1. Included in the amount is a reversal of allowance for 1.
obsolete and slow-moving inventories of nil (2008:
HK$2,607,000), which is resulted from subsequent
sales of certain impaired items.

2. The staff costs for the year included retirement 2.

benefits scheme contributions of HK$1,868,000
(2008: HK$2,227,000) and share-based payments of

HK$142,000 (2008: HK$312,000).

Starlight International Holdings Limited
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#R(PFET)

2009 2008
HK$'000 HK$'000
FHET FHET
347 347
3,858 3,529

- 515
53,514 55,198
6,620 -
1,569 -

4 _
10,301 6,077
14,436 5,961
10,451 1,648
1,386 1,070
42,813 43,614
154,104 159,471

CHEBREREMRBHEHTERE
| = % ;£ (20084 : 2,607,000
JT) BIH@%%%%FEMEE
MmEAL o
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o

AEFEZEIRABERKEHE
2 #t 71,868,000 JL(20084F :
2,227,0008 70 ) R AR 9 T+ 2 +F
142,000 70 (20084 : 312,000
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

Details of emoluments paid by the Group to each of the AEBPNZSESZMEFBOT
directors are as follows:

For the year ended 31 March 2009 BZE2009F3H31HLLFE

Salaries
and other Performance Retirement

short term related benefits
employee incentive scheme Total
Fees benefits payments contributions emoluments
HibEE B RINEF

#e BERA REAH TR HWERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEx TET TR TR TEx
Executive directors: HTEE !
Lau Sak Hong, Philip 255 50 6,062 133 190 6,435
Lau Sak Kai, Anthony 2HE 50 1,377 46 67 1,540
Lau Sak Yuk, Andy 215HR 50 1,231 46 60 1,387
Non-executive director: FHTES:
Hon Sheung Tin, Peter =yl 109 24 - - 133
Independent non-executive BYFHITEES

directors:
Ho Hau Chong, Norman 1] £ 4 50 = = = 50
Chan Chak Chung BRE 50 - - - 50
Chuck Winston Calptor 2EE 50 - - - 50
409 8,694 225 317 9,645
Starlight International Holdings Limited FRBEBRERARE
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For the year ended 31 March 2009
B ZE2009F3A31HIEFE

For the year ended 31 March 2008

Fees
e
HK$'000
TR
Executive directors: HITES:
Lau Sak Hong, Philip 2HE 50
Lau Sak Kai, Anthony e 50
Lau Sak Yuk, Andy 258 50
Non-executive director: FHTEE !
Hon Sheung Tin, Peter BEA 50
Independent non-executive BIYFHTES
directors:
Ho Hau Chong, Norman I E 50
Chan Chak Chung Bz 50
Chuck Winston Calptor FEE 50
350

The performance related incentive payments are determined
by the performance of the individual and the Group’s
performance and profitability for the two years ended 31
March 2009.

Starlight International Holdings Limited
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HZE2008F3A31BILFE

Salaries
and other
short term
employee

benefits

H o2
&R
HK$'000

THET

8,009
1,388
1,257

20

10,674

Performance
related
incentive

payments

X
BRI
HK$'000

TAT

268
87
76

431

Retirement
benefits
scheme

contributions

BRI
o L
HK$'000
T

208
74
67

349

Total

emoluments

M2
HK$'000
TAL

8,535
1,599
1,450

70

50
50
50

11,804

EREBRNZANDBEEIMAARBEAEREHE
20093 A31H IEMF 2 R\ LEFGE N MERE °

FREBERERA
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For the year ended 31 March 2009
BZE2009F3A31HIEFE

9. DIRECTORS’ AND EMPLOYEES’ 9.
EMOLUMENTS (CONT'D)

The five highest paid individuals of the Group included three
(2008: three) directors, details of whose remuneration are
set out above. The emoluments of the remaining two (2008:
two) highest paid employees are as follows:

EENEEME(E)

rEELESESHFM2 ALBE=%(2008
F:=R)EFE FAESEHeZFBER
EXEE HE#MA(2008F  ME)&RS
HUEE ZMSmT ¢

2009 2008
HK$'000 HK$'000
FET FHT
Salaries and other short term FehEMEHEESRT
employee benefits 3,106 3,072
Performance related incentive RN 3R
payments 80 148
Retirement benefits scheme RIRARR T E SR
contributions 24 24
3,210 3,244

Emoluments of these employees were within the following

HEREME 2 SHBEWT :

bands:
Number of employees
EEAH

2009 2008
HK$1,000,001 - HK$ 1,500,000 1,000,001/&7T — 1,500,000/ 7T 1 1
HK$1,500,001 — HK$2,000,000 1,500,001 7T - 2,000,000 7T 1 1

Starlight International Holdings Limited FEEBRER R
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

2009 2008
HK$'000 HK$'000
FiERT FAT
The charge (credit) comprises: MEH (Ex) 8
Hong Kong Profits Tax BBMEH
Current year REF 46 15,843
Overprovision in prior years WA FEBERE (1,830) (7)
(1,784) 15,836
Taxation in other jurisdictions HipahE R 2 HiIA
Current year NEE 812 2,058
(Over)underprovision in prior years BEFE (HBFE) DREE (22) 9,328
790 11,386
Deferred taxation (note 30) EERIE (MEE30) 2,274 (8,691)
1,280 18,531

Hong Kong Profits Tax is calculated at 16.5% (2008: 17.5%)
of the estimated assessable profit for the year.

On 26 June 2008, the Hong Kong Legislative Council passed
the Revenue Bill 2008 which includes the reduction in
corporate profit tax rate by 1% to 16.5% effective from the
year of assessment 2008-2009. The effect of such decrease
has been reflected in measuring the current and deferred
tax for the year ended 31 March 2009.

Taxation in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions. The underprovision
in prior years mainly arose from a settlement of corporate tax
audit with the Canada Revenue Agency related to allocation
of income by a subsidiary of the Group between Canada
and Hong Kong for the two years ended 31 March 2004
and 2005. The tax audits were closed in the year ended 31
March 2008.

Starlight International Holdings Limited
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EBFNERHAREE 2 (A5 FERF R AR
R 16.5%(2008%F : 17.5% )t & -

200866 H26H + B E=@iB(2008
FRAKHER) - BIEHARFEHFAK
1%%E16.5% * F20084 Z=20094F 7 i &
EEK - st EH Z=2009F3A31HLFE
ZAFEREERIER - B REZIEFRZ

=
&

HAh BE R 2 R IB TR E B RVER 2 BRITH
EHE BEFEZVRBEEEREIRM
EABNBRBEAEE —HHBERATREZE
2004%F &2005F3A31BH IEMEEMNE KX
REBZBWADEETEERIBETIE
o ZEFEZBBESEREE200843
A31HIEFETELE -
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

Taxation for the year can be reconciled to the (loss) profit REFEWMIBEGFE B R KRR A(E
before taxation per the consolidated income statement as B)EMERAT
follows:
2009 2008
HK$'000 HK$'000
TR FHT
(Loss) profit before taxation BRER (BE) &5 (118,408) 64,025

Tax (credit) charge at the domestic income BT FERE16.5%

tax rate of 16.5% (2008: 17.5%) (20084 : 17.5%)stE 2 (19,537) 11,204
HIE (L) i

Tax effect of share of profits of associates FEEE R B RN 2 BIE 2 95 65
Tax effect of expenses not deductible for TAHMER 2 HIBTE

taxation purposes 6,169 1,626
Tax effect of income not taxable BARDN G 2 HIEZZ

for taxation purposes (2,974) (2,881)
Effect of different tax rates of subsidiaries REMBNEREEEBZ

operating in other jurisdictions MEBRRTRBR 2 2 (6,207) (1,233)
Tax effect of tax losses not recognised AERHEEEZHESE 21,825 5,792
Tax effect of utilisation of tax losses A ERIARER 2 RIBEE

previously not recognised ZHIERE (75) (5,265)
Effect of tax exemption granted to a MEBARMERERE ZZE

subsidiary (note) (P &E) (145) (1,908)
(Over)underprovision in prior years 15 FE (HBEE) VIRERE (1,852) 9,321
Decrease in opening deferred tax liabilities & A% X FK LA BUBYIEE T 18

resulting from a decrease in applicable rate ~ &&E&H 4 (176) -
Others Hits 4,157 1,810
Taxation for the year REFHIE 1,280 18,531
Note: The subsidiary is exempted from taxation in other et : ZWBRARREE B ARZEH

jurisdiction pursuant to the relevant laws and regulations MR EE BB E M RARR 2
in that jurisdiction. I8 o
Starlight International Holdings Limited FHREEBRERA A
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The directors have resolved not to recommend a final dividend
for the year ended 31 March 2009 (2008: nil).

During the year ended 31 March 2008, the directors have
declared an interim dividend of 4.8HK cents per share,
amounting to HK$37,938,000, and scrip alternative was
offered in respect of the 2007 final dividend. The scrip
alternative was accepted by the shareholders, as follows:

Dividends: &2
Cash Be

Scrip alternative AR EEE

The calculation of the basic and diluted (loss) earnings per
share is based on the following data:

(Loss) earnings attributable to
shareholders of the Company
(EB#HR) &

for the purposes of basic and
diluted (loss) earnings per share

Starlight International Holdings Limited
Annual Report 2009

EEFRATERIKEZEHE2009F3HA31H
IEFEZRBRE (20084 & ) ©

B E2008F3A3MHILEFEN EERE
5 R H iR B = %487 L 48 {537,938,000
T R BE2007F REI AR B R AR B8
o RREEMUKRKSEE ST :

HK$°000
TET

18,908
8,769

27,677

SREAREE(ER)BFTREN T A
KA

RETEEREAREE (BE)
BN 2 AN R RRESS

2009 2008
HK$'000 HK$'000
TR TET
(110,186) 45,914

FrREBERERA
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For the year ended 31 March 2009
BZE2009F3A31HIEFE

12. (LOSS) EARNINGS PER SHARE (CONT'D) 12. B8R(E#E)ER (&)
2009 2008
Weighted average number of shares RETEERER (BE) &7
for the purposes of basic (loss) ZIEEFE RN EE
earnings per share 785,466,362 790,246,143
Effect of dilutive potential shares R A EEER
relating to share options BERND 22 N/A 8,080,944
Weighted average number of RETEEREERA
shares for the purposes of nEFEHRG A
diluted earnings per share N/A 798,327,087
No diluted loss per share is presented for 2009 as the exercise I #& 25120094 ~ SR #EEE - RERTE K
of the outstanding options would result in a decrease in the  {T{FERESENZFE 2 FREEBRD -
loss per share for the year.
13. INVESTMENT PROPERTIES 13. REY=
2009 2008
HK$'000 HK$'000
FET FHBIT
Fair value of investment properties: KEMEZ ANTEE :
At beginning of the year REA]) 108,652 81,121
(Decrease) increase in fair value AEEE ORd) 50 (16,736) 27,531
At end of the year NG = 91,916 108,652
The carrying amount of investment REVFEEREBESS
properties comprises:
Long leases in Hong Kong ERBARBALESE 77,750 94,000
Long leases outside Hong Kong BB AIINARBBENRFE 14,166 14,652
91,916 108,652
Starlight International Holdings Limited FEEBRER A
Annual Report 2009 2009F F




For the year ended 31 March 2009
B Z2009F3A31HIEFE

The fair values of the Group’'s investment properties have
been arrived at on the basis of valuations carried out on the
balance sheet date by an independent qualified professional
valuer not connected with the Group. The valuer has
appropriate qualifications and recent experiences in the
valuation of similar properties in the relevant locations. The
valuations were arrived at by reference to market evidence

of transaction prices for similar properties.

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and
accounted for as investment properties. As at 31 March 2009,
the carrying amount of such property interests amounted
to HK$91,916,000 (2008: HK$108,652,000).

AEBREMEZRAFEDREBEREAEE
VEBECBHVAEREXRGEMNGEE
BATETHEFEMS - HAEMERFRE
B ROTAREEERHBUNE L
B ZEEDNSERBMET LR B ERR
e

AEBEAEEMARH AR B K& A8
BERZZEZHMEESRAANRFEER
ANFtE - WARIEREYE - K2009
F3A31A REMEREEZEEER
91,916,000/ 7. (20084 : 108,652,000/8
) ©

Furniture,
fixtures
Leasehold  Computer and Motor  Plant and Construction
properties equipment equipment  vehicles machinery in progress Total
B KB

RENx Sk LEL nE HREREE  ERIR wir
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TAL AT AL TR AL TEér  TAR

COST OR VALUATION RABIRE

At 1 April 2007 120074818 120,544 27,7103 106,252 16,736 503,309 - 774,544
Currency realignment 5 AR - 3 3 - 48 = 54
Additions NE = 1,666 5,466 729 40,313 419 48,593
Disposal e (168) - (459)  (2,077) - - .704)
At 31 March 2008 1220084%3A31H 120,376 29,372 111,262 15,388 543,670 419 820,487
Additions NE 145 1,277 901 555 31,698 - 34,576
Disposal e (11,451) (1,045) (8,910) (3,766) (12,750) - (37,922)
At 31 March 2009 ®2009%3H31H 109,070 29,604 103,253 12,177 562,618 419 817,141

Comprising: 2
At cost KAE 79,670 29,604 103,253 12,177 562,618 419 787,741
At valuation - 1991 fhE-19914% 29,400 - - - - - 29,400
109,070 29,604 103,253 12,177 562,618 419 817,141

Starlight International Holdings Limited FHEBEBRERAR
Annual Report 2009 20094 & 5



For the year ended 31 March 2009

BZE2009F3A31HIEFE
Leasehold  Computer
properties equipment
BENx  EhRAK
HK$'000  HKS$'000
THL T
DEPRECIATION e

At 1 April 2007 ®2007F4A18 20,388 17,209
Currency realignment 5 AR - 3
Provided for the year RERE 2,285 2,580
Eliminated on disposal it & 8 (3) =
At 31 March 2008 200843 A31H 22,670 19,792
Provided for the year RERE 2,257 2,261
Eliminated on disposal e R (7,178) (941)
At 31 March 2009 142009%3A31H 17,749 21,112

CARRYING VALUES REE
At 31 March 2009 12009534318 91,321 8,492
At 31 March 2008 #2008F3A31H 97,706 9,580

The cost or valuation of leasehold properties in Hong Kong,
which included prepaid lease payments that cannot be
allocated reliably between the land and building elements, is
depreciated over forty years and after taking into account of
the estimated residual value. The cost of buildings situated
on leasehold land outside Hong Kong is amortised over a
period of fifty years or, where shorter, the remaining term
of the leases on a straight line basis.

Starlight International Holdings Limited
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Furniture,
fixtures
and
equipment
B £E
R#f
HK$'000
T

86,212

4,521
(90)

90,643
4,067
(7,849)

86,861

16,392

20,619

Motor
vehicles

it
HK$'000
T

13,359

776
(1,936)

12,199
724
(3,490)

9,433

2,744

3,189

Plant and Construction
machinery in progress

BEREE  EEIR
HK$'000  HK$'000
T T

331,534 =
38 =
45,036 =

376,608 =
44,205 =
(11,392) =

409,421 =

153,197 419

167,062 419

Total

N
&z

HK$'000
TAT

468,702
41
55,198
(2,029

521,912
53,514
(30,850)

544,576

272,565

298,575

ERMOEENRREATEHIEE LR

HEMENE

EEMEMEZKRAER

BERIOFAEFERE R R HREN G
it o IR BRIAIMEE T30 2 BF 2 KA A
BHREERSOF S (MBEIEFH) AR
REHGTEE -

FEBEBRERLA
2009F F K



For the year ended 31 March 2009
B Z2009F3A31HIEFE

Depreciation is provided to write off the cost of other
property, plant and equipment over their estimated useful
lives, using the reducing balance method at the following
rates per annum:

Computer equipment 25%

Furniture, fixtures and equipment 10 — 25%
Motor vehicles 20 - 25%
Plant and machinery 15 - 30%

The carrying value of the leasehold properties shown above
comprises properties situated on land held under:

Long leases in Hong Kong

The valuation of leasehold properties was carried out by a
firm of independent professional valuersin 1991 on an open
market value for existing use basis. The Group has adopted
the transitional relief provided by paragraph 80A of HKAS
16 from the requirement to make revaluation on a regular
basis of the Group’s leasehold properties and, accordingly,
no further revaluation of leasehold properties will be carried
out. Had these leasehold properties with a carrying amount
at 31 March 2009 of HK$26,621,000 (2008: HK$27,022,000)
been carried at cost less accumulated depreciation and
accumulated impairment losses, the carrying value of the
leasehold properties at 31 March 2009 would have been
stated at HK$20,554,000 (2008: HK$20,920,000).

Starlight International Holdings Limited
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EBEBURBABENFE
Medium term leases outside Hong Kong ZE&EAINAFEBLOFE

Bz - BERRZBHNEG A HFH
RERRRUERT BT E A MR - FT
FERMT :

B 25%

& RERRE 10 - 25%
B 20 - 25%
T 7 I 25 15 - 30%

FREEMEBBUNATIEOREZ L
Wz REES

2009 2008
HK$'000 HK$'000
FTET THEIT
26,621 27,022
64,700 70,684
91,321 97,706

HEMER —RBLEEMERMTA1991
FREKAGEEZ AFAMETUEMR -
NE B RME B G E R F 169 F80A
BEBAETEHERASEHEMEZR
HHRR  WMEBRE—SEHEEY
¥ WA EMEN2009F3A31MBEEE
7$26,621,000/8 7T (20084 :27,022,000/%8
TIRKABRIRATERZGTREEE
P AR - FH & ¥ % M2009F3A318 2 iR
M JF B 45 49 A20,554,0007%8 7T (20084 :
20,920,000 7T) °

FREBERERAE
20095 F
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For the year ended 31 March 2009
BZE2009F3A31HIEFE

15. PREPAID LEASE PAYMENTS 15. ENHEERE
The Group's prepaid lease payments comprise: AEFEzENEERERTRE :
2009 2008
HK$'000 HK$'000
FET FET
Leasehold land held under medium TERBIZINAF BAFA 4
term leases outside Hong Kong BEZHETH 65,062 66,448
Analysed for reporting purposes as: HERBEODINTAE
Current asset MEEE 1,386 1,386
Non-current asset SEMEEE 63,676 65,062
65,062 66,448
16. PRODUCT DEVELOPMENT COSTS 16. EmBEEAAE
HK$'000
FHT
COST RAE
At 1 April 2007, 31 March 2008 R2007F481H ~ 200843 HA31H
and 31 March 2009 200943 H31H 1,732
AMORTISATION K]
At 1 April 2007 #2007%4 818 778
Charge for the year FEMR 347
At 31 March 2008 200843 H31H 1,125
Charge for the year FEEMR 347
At 31 March 2009 7200943 H31H 1,472
CARRYING VALUE BREE
At 31 March 2009 720093 A31H 260
At 31 March 2008 720083 A31H 607

Product development costs are amortised over a period of
five years on a straight line basis.

EmBEREANABRENEFH NS -

Starlight International Holdings Limited
Annual Report 2009

FREBEBRERA R
20094 F 3k




For the year ended 31 March 2009

BZE2009F3A31HILFE
HK$'000
FHET
COST RAE
At 1 April 2007 7200744818 25,494
Deemed acquisition of additional R AR M B A R B IME 5
interest in a subsidiary 2,183
Deemed partial disposal of a subsidiary 4% & H & /& 2 7] 260 #E 28 (6)
At 31 March 2008 7200843 H31H 27,671
Acquisition/deemed acquisition of Wi, 1545 A UE T B A A
additional interests in subsidiaries BRIMER 944
Deemed partial disposal of a subsidiary %% & H & M & A 7] 2B {0 #E 25 (505)
IMPAIRMENT AR
At 31 March 2009 720093 A31H 28,110
Impairment losses recognised FRERREEE R
during the year and balance 20093 A31H Z 48R
at 31 March 2009 1,569
CARRYING VALUE BRTEI{E
At 31 March 2009 7200943 H31H 26,541
At 31 March 2008 7200843 A31H 27,671

BB ZBEAFFIENME 18I -

Particulars regarding impairment testing on goodwill are
disclosed in note 18.

As explained in note 5, the Group uses business segments
as its primary segment for reporting segment information.
For the purposes of impairment testing, goodwill of carrying
value amounting to HK$26,541,000 (2008: HK$26,102,000)
has been allocated to three cash generating units (“CGUs"),
including three subsidiaries in the design, manufacture

MM AT R - AEBMUEB S EER
RESHERMEZ AN - HAEAAM
= BR M 1B 426,541,000/ jL (20084 :
26,102,000 ) 2 EEE WO E =R
sELABN(REELEMN])  BE=X

and sale of electronic products segment amounting to
HK$8,111,000, HK$17,722,000 and HK$708,000 (2008:
HK$8,111,000, HK$17,991,000 and nil), respectively. For the
remaining goodwill of HK$1,569,000 as at 31 March 2008,
which is related to a subsidiary engaged in e-business but has
become inactive, full impairment loss has been recognised
in the financial statements for the current year.

Starlight International Holdings Limited
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Bt BERHEESTEREGZHER
7] 2 RIA8,111,000% 7T ~ 17,722,000
JC &%708,000/% JL(20084F : 8,111,000/
JC > 17,991,000/ 7T & #& ) - 7A20084F3 A
31H& T 21,569,000/ THEEVEKESE
TEHEEEREE L, —XWBARIEHA B
RAFEZ B RERRDEBUREEE -

FREBERERAE
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

The recoverable amount of the relevant CGUs has been
determined on the basis of value in use calculation. The
key assumptions for the value in use calculation are those
regarding the discount rates, growth rates and expected
changes to revenue and direct costs during the year. The
management estimates discount rates using pre-tax rates
that reflect current market assessments of the time value
of money and the risks specific to the CGUs. The growth
rates are based on industry growth forecasts. Changes in
revenue and direct costs are based on past practices and
expectations of future changes in the market.

During the year, the Group performed impairment review
for goodwill based on cash flow forecasts derived from
the most recent financial budget for the next year by the
management and the cashflow projections were extrapolated
at 0% (2008: 0%) growth rate for subsequent four years
using a discount rate of 7.43% (2008: 8%).

Cost of investment in associates, N ANCIE = YN
unlisted JE LT

Share of post-acquisition reserves, FE(R UL BB 12 1
net of dividend received Bk B W S

Starlight International Holdings Limited
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mﬁaﬁﬁﬁiﬁﬁﬁ’fﬂ&@%%’W’Hﬁﬁﬁﬁﬁ
BEE - FEEABEMELI2HERER
BRI X i'ETLA&EWH&)\%DE&EXZKZ
BETES - BEEERMARBATLL R AR
BT - R R BR T 53 Iy 4 B R E DA
rReEEBMFERRMNME - BREI
ERRRTRAAEE - WARBERENA ZE
BIRBE D M BT IG R RSB BB G
it e

RAFEE AEBIZBREBEBYH ARG KA
HEEHeREEARTEERERERN
FZHERE0% (20084F : 0% ) ZHE M
R - PR 2 BRI R7.43% (20084 -
8%) °

2009 2008

HK$'000 HK$'000

FTHET THETT

9,310 9,310

(1,239) (737)

8,071 8,573
FREBEBRERLE
2009F F K



For the year ended 31 March 2009
B Z2009F3A31HIEFE

Details of the Group's associates are as follows:

Form of
business
Name of associate structure
BENT BB EREBTN
Danehill Investments Limited
(Holdings) Limited liability
company
BREFAT
Interforce Limited Limited
("Interforce”) liability
company
ERBRAT BREARA
([88])

Place of

registration/  Nominal value of
operations registered capital
V- 3::4 AMEAREE

Cayman Islands HK$7,000,000

HEHS 7,000,000/ 75
Hong Kong HK$500,000
B 500,000/ 75

The associates are indirectly held by the Company through

its wholly-owned subsidiaries.

Included in the cost of investment in associates is goodwill of
HK$3,779,000 (2008: HK$3,779,000) arising on acquisition

of an associate in prior year.

Starlight International Holdings Limited
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REBZBERBFBAT ¢

Attributable
equity interest
to the Group
EEER
RA R
2009 2008

48.28%  48.28%

30% 30%

Principal activities

Investment holding

REZR

Trading in electronic
products

i}

BEBTER

ENRARARREBESENE R RRE

KA -

REE N R Z RERABRIERFRBERE A
Al P A& 2 723,779,000 7 (20084 -

3,779,000/ 7T) °

FREBERERAE
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For the year ended 31 March 2009
BZE2009F3A31HIEFE

19. INTEREST IN ASSOCIATES (CONT'D) 19. E{EBMEATIER(E)
The summarised financial information in respect of the BRAASEEEE QAR 2 HFERBRIT
Group’s associates is set out below:
2009 2008
HK$'000 HK$'000
FH&T FHET
Total assets BERE 24,545 33,993
Total liabilities BfERE (12,344) (21,610)
Net assets BEFE 12,201 12,383
Share of net assets ELEEFE 4,292 4,794
Turnover R 211,642 190,117
Profit for the year N4 i F) 1,997 1,266
Share of profits of associates JE (R Bt 2 1 R g ) 578 373
20. AVAILABLE-FOR-SALE INVESTMENTS 20. IHHEZRE
2009 2008
HK$'000 HK$'000
FHET FHET
Equity securities AR AN 38 2
Unlisted shares, at cost JELEMARG - B 26,690 26,690
Less: Impairment losses recognised B BERERREEE (2,650) (2,650)
24,040 24,040
Listed shares outside Hong Kong, REBZEINETIRGD
at fair value ERAFEEE 8 12
24,048 24,052
Analysed for reporting purposes as: EABREBODITA
Non-current asset EMEBEE 24,048 24,052
Starlight International Holdings Limited FEERER A
Annual Report 2009 2009F F




For the year ended 31 March 2009
B Z2009F3A31HIEFE

As at the balance sheet date, all listed shares included
in available-for-sale investments are stated at fair value.
Fair values of these investments have been determined by
reference to bid prices quoted in active markets.

The above unlisted investments represent investments in
unlisted equity securities issued by private entities incorporated
in Hong Kong. They are measured at cost less impairment loss
at each balance sheet date because the range of reasonable
fair value estimates is so significant that the directors of the
Company are of the opinion that their fair values cannot
be measured reliably.

Included in unlisted equity securities was an investment of
17% (2008: 17 %) equity interest in Net Plus Company Limited
("Net Plus”), a company engaged in investment holding
and provision of healthcare related services. An impairment
loss of HK$2,500,000 was recognised in the consolidated
financial statements in prior years. At 31 March 2009, the
directors reviewed the recoverability of its carrying amount
of HK$23,000,000 (2008: HK$23,000,000) with reference to
the present value of the estimated future cash flows expected
to arise from the investment and considered that the carrying
value of the interest in Net Plus is recoverable.

Starlight International Holdings Limited
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REER > ARMEZREZME LHERH
HURFEEIER - WEREZAFEEL
SLETRTSIREABETE -

MIEETIRER/R BB EMRILLARE
ﬂTZé‘FJ:meﬁ’l%%&é HREE
EBEGABEEXR  ARREEA/K
EAEERFEE  ARZERENES
BRARAHMBRERHE

km

s %‘“& L\) ‘ﬂﬂﬂi}

=
>

FEEMRAZFLPEENREFREERRE
HARE I BR 75 2 2 FINet Plus Company
Limited([ Net Plus])217% (20084 : 17%)
RAERIEE - BAFEEHEENMBRE
fE SRR (B B3 #82,500,00058 JT » 200943
A318  EF2EEHREZKRE 2 HETE
%38 € mEIE23,000,000/8 7T (20084 :
23,000,0007% 7T ) 1& & B H AR E 8 < 7] =
M R AR UE ANet PlusZ iz BRE
(=
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For the year ended 31 March 2009
BZE2009F3A31HIEFE

21.

DERIVATIVE FINANCIAL INSTRUMENTS/
FINANCIAL ASSETS DESIGNATED AT FAIR

VALUE THROUGH PROFIT OR LOSS

101

TESMIAE EERRDF
BEFABGEZEREE

Assets Liabilities
{3 8
2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$'000
TiEx THx TR TEx
(i) Financial assets designated () WEFBHEEZEE
at fair value through profit BERATEBA
or loss settled on net basis: BRZeREE
Buy-write certificates on: THEEZEER
TSI -
— equity securities listed in -REELMZ
Hong Kong BRAE % 258 1,606 - =
~ equity securities listed - REBFIN LT
outside Hong Kong ZIRAE S 540 6,543 - =
798 8,149 - =
(i) Derivative financial instruments (i) WFBEEEZIEET
not designated as hedging BYWTAY
instruments settled fTESBIA
on net basis:
Foreign exchange option SNEEE R - 120 - =
Options on equity securities REBFINET 2
listed outside Hong Kong BAFES  ERHE - = (50) (518)
- 120 (50) (518)
798 8,269 (50) (518)
Starlight International Holdings Limited FEERER A
Annual Report 2009 2009F F




For the year ended 31 March 2009
B Z2009F3A31HIEFE

The buy-write certificates contain embedded derivatives which
are not closely related to the host contracts, accordingly, the
entire combined contracts have been designed at financial
assets at fair value through profit or loss.

On inception of the buy-write certificates, the strike price of
the underlying equity securities, maturity date and observation
period would be determined. At the end of each observation
period or on maturity of the buy-write certificates, market price
of the underlying equity securities would be compared to the
strike price. The buy-write certificates would be terminated
and settled in cash if the market price is higher than strike
price. The buy-write certificates would be settled in shares
if the market price is lower than the strike price.

The fair values of buy-write certificates are determined by
securities brokers using valuation models based on inputs
such as share price, volatility, dividend yield of the underlying
equity securities.

Raw materials JR#
Work in progress £ 8
Finished goods BURK fh

Starlight International Holdings Limited
Annual Report 2009

BENHZERE RIS NERYIREZ
ARTETA - Bt - TBEAHANCETE
RBATEFABEZEREE -

REATLBEHHRERR - 2B EAARA
BHEZITHEE - BIMAMERY - REEE
HERFERBEREPHRREME - BAEEK
B MERRTEEETLER - WEEH
HREBEZMESRITEE  BEHHERES
WEILERARSXN - WEERHEREZT
BERETEE HHEEBEBARERF

A

=

BENHEZBEZATFEEDRAGEEAR
BRFARLMBRBBRAES ZBE - K
EBREXREGARRAE 2MEMEE

2009 2008
HK$’'000 HK$'000
TR THT
116,511 197,817
7,581 11,893
278,379 333,896
402,471 543,606

FrREBEBRERA
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The cost of inventories recognised as an expense in the
consolidated income statement during the year amounted
to HK$1,024,197,000 (2008: HK$1,666,311,000).

Trade debtors FEWE 5 HR18
Deposits with securities brokers BARBR RS
Advances to suppliers BRTHER
Prepayments and other receivables T8 A SR I8 K2 H At B W R IB

Consideration receivable for disposal
of property, plant and equipment R E

The aged analysis of trade debtors net of allowance for
doubtful debts at the balance sheet date is as follows:

0 — 30 days 0 - 30H
31 - 60 days 31 - 60H
61 — 90 days 61 - 90H
Over 90 days B0 H

The Group allows an average credit period ranging from 30
days to 90 days to its trade customers. Before accepting
any new customers, the management will internally assess
the credit quality of the potential customer and define
appropriate credit limits. Management closely monitors the
credit quality of trade and other receivables and considers
the trade and other receivables that are neither past due
nor impaired to be of a good quality.

Starlight International Holdings Limited
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HEME - BB MK

RAFE R BERRBERAILZT
B Bk 7K 3#1,024,197,0007% 7£(2008%4F

1,666,311,000/7T) °

2009
HK$'000
TERT

102,003
3,034
30,585
24,489

21,340

181,451

2008
HK$°000
TAT

192,803
19,657
31,920
24,645

269,025

REERAREEZRB(NGEREER) 2

RRECDOMTAAT -

2009
HK$'000
TERT

67,376
5,002
9,338

20,287

102,003

2008
HK$°000
FTAT

103,982
38,261
17,269
33,291

192,803

AEEGHTEESREPZREHRN T30

£90H - REMNERFMEF AT -

IR

ABFEEEEFPZEEEZRITZEER
e BRERNERE S REMERREZ
EEER URA/ABHATEREZES R

HAib U BRIA 2 R R4 ©
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Included in the Group’'s trade debtors are debtors with
aggregate carrying amount of HK$20,998,000 (2008:
HK$54,014,000) which are past due at the reporting date
for which the Group has not provided for impairment
loss. The directors of the Company determined that these
receivables are due from customers of good credit quality
with no history of default. The Group does not hold any
collateral over these balances.

The aged analysis of trade debtors which are past due but
not impaired is as follows:

31 - 60 days 31 - 60H
61 — 90 days 61 -90H
Over 90 days #3890 H

Based on the experience of the management and repayment
record of the customers, trade receivables which are past
due but not impaired are generally recoverable. For those
balances associated with litigations, the directors of the
Company will assess the cases based on legal advices from
lawyers and provide allowance for the irrecoverable debts.

Starlight International Holdings Limited
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AEBEZREESRERCREERRAZE
20,998,000/ 7L (20084F : 54,014,000/ L)
ZREWIRE  RREAHEAaN  BREE
WAREHBEERERE AKEALEHRILEF
BHRFEEMER - ARREZETHER
WEERARKEEERRIFEBERLCHZ
BPZHIE - AEBY BRI EHESRT AT
M o

B EE R E 2 Rk E 5 Y SR ST
mF :

2009 2008
HK$’'000 HK$'000
TR TAET
711 9,155

- 11,568
20,287 33,291
20,998 54,014

RIFEEE 2 EBEEP ZENRRCE B8
HHERBEZ BRERR—RATKE - S E
HFAER AR E - ARREEHRE
REZERBRAMEZERM AR AR
Bl R IR A -
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

At beginning of the year F4)

Impairment losses recognised on debtors & R & W AR T8 2 Jik B &5 18

At end of the year FR

Included in the allowance for doubtful debts are individually
impaired trade debtors with an aggregated balance of
HK$23,531,000 (2008: HK$10,146,000) which have either
been placed under liquidation or in financial difficulties.
In addition, a debtor balance of HK$5,282,000 (2008:
HK$4,231,000) has been individually impaired since such
debt will be settled by the customer at a discount as agreed
by arbitration.

The management has withdrawn a litigation against a trade
debtor as they consider that the legal and professional
expenses involved will be high, and the related debtor balance
of HK$2,059,000 (2008: HK$2,059,000) was individually
impaired.

Included in trade debtors are bills discounted with recourse
amounting to HK$3,310,000 (2008: HK$80,426,000) and
factored debtors amounting to HK$35,643,000 (2008:
HK$17,223,000). For factored debtors, the Group will need
to repay the financial institutions if there are credit losses on
the receivables before the end of factoring period, accordingly,
the Group continues to recognise the full carrying amount
of the debtors and has recognised the cash received as a
secured borrowing (see note 28).

Starlight International Holdings Limited
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2009 2008
HK$’000 HK$'000
T TAET
16,436 10,475
14,436 5,961
30,872 16,436

AREBREELEENBERECEKE S K
1B - 484 5% 523,531,000 J0(20084F ¢
10,146,0008 7t) - REARZERFPEE
B AV BEE - B EBURERIEAL &
5,282,000/% 7L (20084 : 4,231,000/ 7T )
EEMNRE  REAZEEEKHAET PR
HFTREZIEEESHE -

EEECHDE —RESEBAZFA T
RIS R EZEREXEERBSRS -
i A8 B8 J& Uk R TH 45 #22,059,0007%5 75 (2008
£ : 2,059,000/ L) ERERRIE -

BRESREPFEAEEERMERR
3,310,000/8 7t (20084 : 80,426,000/ 7T )
X B Bk IR fE U7 B8R 7835,643,0005%8 7t (2008
F :17,223,000%7T) ° BLE BLIRFEULBRIE
mE @ BERERARERAITERREBELRE
EEE AXKERTERNSREEER
Hit  AEEREE>BEREREEZ KT
B THERBWRA:AEEREE(RKE
28) °
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For the year ended 31 March 2009
BZ2009F3A31HILFE

24,

25.

26.

27.

AMOUNTS DUE FROM/TO ASSOCIATES 24. U FE{HE N FRE
The amounts are unsecured, interest-free and repayable within EREAAEEM 2B NRER—FERNE
one year. Included in the amounts due from associates as at T K EE 8 o R2008F3A31H 2 B
31 March 2008 was a trade receivable from an associate of B NFREAEEKEBEARE SRR
HK$1,049,000 (2009: nil) which was aged over 90 days. 1,049,000 jT(20094F : # ) > BR# R B
90H °
INVESTMENTS HELD FOR TRADING 25. BHEFEEZRE
2009 2008
HK$'000 HK$'000
FET FHET
Listed securities LETESH
Equity securities listed in Hong Kong REB LM ZBRAFZS 1,253 4,230
Equity securities listed RBEBRINETZ
outside Hong Kong N, 5,702 16,151
6,955 20,381
BANK BALANCES AND CASH 26. MITEEREE
Bank balances and cash comprise cash held by the Group RITEFREBESCEEAEEMEFERES UKk
and short term bank deposits with an original maturity of BEER=@AxARINE r BEHEFNKRA
three months or less at an average interest rate of 0.01% 0.01E (20084 :0.01/2 ) 2 BHASRITIE K ©
(2008: 0.01%) per annum.
CREDITORS AND ACCRUED CHARGES 27. BNRERETER
2009 2008
HK$'000 HK$'000
FHET FHT
Trade creditors JE B SHRIA 120,323 101,584
Royalty and withholding tax payable JEFTEF B R 15,488 19,124
Receipt in advance TEMFRIA - 755
Other creditors and accrued expenses — E (BRI K AT 2 49,416 54,749
185,227 176,212
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107

27. CREDITORS AND ACCRUED CHARGES 27. EfRREREFER(EZ)
(CONT'D)
The aged analysis of trade creditors at the balance sheet REGBRNESREZRESNAT ¢
date is as follows:
2009 2008
HK$'000 HK$'000
FHExT FHT
0 — 30 days 0-30H 29,264 70,671
31 - 60 days 31 - 60H 16,914 17,887
61 — 90 days 61 -90H 19,641 5,500
Over 90 days @90 H 54,504 7,526
120,323 101,584
The average credit period on purchases of goods is 90 FEERZFHRESRF0B -
days.
28. BORROWINGS 28. &
2009 2008
HK$'000 HK$'000
FET FHET
Borrowings comprise the followings: BEBRETIEIA
Trust receipts and import loans EERERAOER 89,547 141,883
Short term loans HEER 166,521 181,989
Loans related to bills discounted ERABREMR
with recourse ZECER 3,310 80,426
Bank loan RITER 38,390 48,778
Debt factoring loans B IR B K 28,323 11,974
326,091 465,050
Analysed as: PoRil
Secured R 32,879 161,588
Unsecured IR 293,212 303,462
326,091 465,050
Starlight International Holdings Limited FEEBRER DA
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The borrowings are repayable as follows:

On demand or within one year BEREX—FA

More than one year but not —FREMFA
exceeding two years

More than two years but not MEBERFA

more than five years

Less: Amounts due within one year B mBBEMTR
shown under current liabilities —F AR Ef 2 BB

The Group's borrowings are floating-rate borrowings which are
interest bearing at a range from 0.7% to 4.4% (2008: 3.0%
to 6.2%) per annum. Interest is repriced every month.

At 31 March 2008, the Group’s bank overdrafts bore interest
at floating-rate. The interest was charged at an average
interest rate of 6.1% (2009: nil) per annum. Interest was
repriced every month.
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Annual Report 2009

EEEEEMT :

2009 2008
HK$'000 HK$'000
THET THETT
302,309 430,160
11,110 11,110
12,672 23,780
326,091 465,050
(302,309) (430,160)
23,782 34,890

AEBZEERZEEE  BFEMNXKTE
Z4.4E (20084 : 3.0EE6.2E):TE - A
BREREAETERE

R2008F3A31H ' "EBEZIRITHE IR
FEFIERGE - BEEASIRTHFEREG
E(2000%F : )M E IR EAEFTE
Eo
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The followings are the major deferred tax liabilities and

assets recognised and movements thereon during the current

and prior years:

At 1 April 2007 #2007£4 818
FREA (N8) K

Credit (charge) to income
for the year

At 31 March 2008 #2008%F3A31H
Effect of change in tax rate MEEH 8

FREA (H18) K&

(Charge) credit to income
for the year

At 31 March 2009 200953 A31H

Accelerated Revaluation

depreciation

MEHRBRE RENEER

HK$'000

TET

(8,372)

2,050

(6,322)
364

(1,661)

RAERESBHUOT :
tax of investment Tax
properties losses
HIEEE
HK$'000 HK$'000
T THT
(3,203) 4,981
(2,734) 2,046
(5,937) 7,027
141 (313)

2,250 (1,563)
(3,546) 5,151

(7,619)

Note: Others mainly represent temporary difference arising from

unrealised profits on inventories.
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Others
Hit,
HK$'000
THx
(FsE)

274

7,329

AEERBEFECHEATIZERTERERE

Total
ek

HK$'000
TR

(6,320)

8,691

2,371
176

(2,450)

97

MieE: HitEREFEZRER G AE
EZERER -
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

For the purposes of the balance sheet presentation, certain
deferred tax assets and liabilities have been offset. The
following is the analysis of the deferred tax balances for

financial reporting purposes:

Deferred tax assets BETBEE
Deferred tax liabilities RIER IS &

The Group has not recognised deferred tax asset in respect
of tax losses of HK$228,797,000 (2008: HK$132,592,000)
due to the unpredictability of future profit streams. Included
in the unrecognised tax losses are losses of HK$184,072,000
(2008: HK$172,393,000) that will expire in the years of
2010 to 2023 (2008: 2009 to 2019), other tax losses may
be carried forward indefinitely.

Deferred taxation has not been provided for in the consolidated
financial statements in respect of the temporary differences
attributable to the undistributed retained profits earned by the
subsidiaries in People’s Republic of China (“PRC") amounting
to approximately HK$2,828,000 (2008: HK$314,000) starting
from 1 January 2008 under the New Law of PRC that requires
withholding tax upon the distribution of such profits to the
shareholders as the Group is able to control the timing of
the reversal of the temporary differences and it is probable
that the temporary differences will not reverse in the
foreseeable future.
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REJNEERERMS A TREIENEEE
RABEEHE - REMEHRE RGBT
BESRDITAT -

2009 2008
HK$ 000 HK$'000
FET FET
5,918 7,542
(5,821) (5,171)
97 2,371

B A AR B TE 5T AR 2R s A 2RR - A & E I A
B % 1B B $8228,797,000/8 JT(2008%F :
132,592,000 70 ) lERELETIBEE © KiE
RIIBE B E1E184,072,0007% 7T (2008 4F
172,393,000/ 7T ) % 7020104 £20234F
(20084 : 2009F Z=20194 ) B Hi 2 &5 48 -
H A Fi 1B & 18 A MR B 45 g o

RFEFBEFESG - A2008F1 818+ F
EAREMB([HE])ZHBRRERR
IR D IRAR R R M R AR TEINR - ARASE
B AT 45 ) A R 2 H [0 B R R K T g
RA REREEERER - FLGE M HR
EWEF PR ZHE R R ZARDIRIRE = T
ZERER ZIFEETIEA2,828,000 (2008
1 314,000 70 ) 5HR B -
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For the year ended 31 March 2009
B Z2009F3A31 HIEFE

Number
of shares HK$'000
E-4=| FHET
Ordinary shares of HK$0.40 each HREE0. 40T 2 LBk
Authorised: SEE R
At 1 April 2007, 31 March 2008 R2007F4 /818 »
and 31 March 2009 20083 A318B & 1,250,000,000 500,000
200943 A31H
Issued and fully paid: BBEITRARRKA
At 1 April 2007 R2007F4A81H 787,607,614 315,043
Issue of shares upon exercise BRl 97 {50 B IS e 1 B2 1T AR 19
of share options 3,160,000 1,264
Issue of shares as scrip dividends BITRMIERBARAKE 4,776,214 1,910
Repurchase of shares 8 =1 A% 10 (5,165,000) (2,066)
At 31 March 2008 R20084F3H31H 790,378,828 316,151
Repurchase of shares % [0 f% 15 (5,290,000) (2,116)
At 31 March 2009 200943 A31H 785,088,828 314,035

Details of the changes in the share capital of the Company RARZIRANBE BT :

are as follows:

(a) In April 2007, 500,000 shares of HK$0.40 each (a) R2007F4 8 AR B E T HBEKRE
were issued at HK$0.814 per share as a result of the BFAEATE  BRARANAER
exercise of certain share options of the Company by 0.814% 7T 2 (B1% % 77500,000% &
their holders. X EEO0.40B T 2 Ik ©

(b)  InMay 2007, 2,660,000 shares of HK$0.40 each were (b)  F20075%5H  ARnaElE THEARE
issued at a range of HK$0.814 to HK$1.72 per share BRBEATE  BUARFAER
as a result of the exercise of certain share options of 0.814%8 L E£1.728 L 2 B 1% 81T
the Company by their holders. 2,660,000/8 @R HIH0.407%8 7T 2 I%

{/\ ®

(0) In October 2007, 4,776,214 shares of HK$0.40 () 720075108 © &N 2 & A &8 K
each were issued at HK$1.836 per share as scrip 1.836/8 T 2 B 1% 8 174,776,214/
dividend. G REEO0.40% 7T 2 R 0 1E 7= A AR

RE o
Starlight International Holdings Limited FRBEBRERARE
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For the year ended 31 March 2009

BZ2009F3A31HILFE

(d) The Company repurchased its own shares on the Stock (d) B £2008F3HA31HILEFERN ' K
Exchange during the year ended 31 March 2008 as NEEHE R TR E RGO AT
follows:

Price per share
Number SRER Aggregate
Month of shares Lowest Highest consideration
B ligngd= =4y BE HBRE
HK$ HK$ HK$'000
T I FHET
October 2007 2007 10H 2,222,500 1.42 1.54 3,371
November 2007 200711 A4 2,942,500 1.43 1.52 4,333
5,165,000 7,704
The above shares were cancelled upon repurchase and LA ERRMRER 2T - AR R
accordingly the issued share capital of the Company BEETRAEREBRLER D EER
was reduced by the nominal value of these shares. R - BRKRH 2 HEEMNE R
The premium on repurchase was charged against A e MERTHERMEEBE 2H
accumulated profits. An amount equivalent to the R Al FR 2 5 m 5 88 45 &= AR 7N 1B B
nominal value of the shares cancelled was transferred & -
from accumulated profits to the capital redemption
reserve.

(e) The Company repurchased its own shares on the Stock (e) H E2009F3A31BIEFEFERN » &
Exchange during the year ended 31 March 2009 as NEEB R AT E ER GO T:
follows:

Price per share
Number BRER Aggregate
Month of shares Lowest Highest consideration
B & ligngd= =33 =4 HBRE
HK$ HK$ HK$'000
T BT FHET
September 2008 200849 A 2,245,000 0.310 0.330 709
October 2008 20084 10H 3,045,000 0.100 0.275 495
5,290,000 1,204

Starlight International Holdings Limited FHEBEBRERAR
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

(e) (CONT'D)
The above shares were cancelled upon repurchase and
accordingly the issued share capital of the Company
was reduced by the nominal value of these shares.
The discount on repurchase was charged against
accumulated profits. An amount equivalent to the
nominal value of the shares cancelled was transferred
from accumulated profits to the capital redemption

reserve.

All shares issued rank pari passu with the then existing
shares in all respects.

The Company has a share option scheme which was approved
and adopted at the special general meeting of the Company
held on 12 September 2002 (the “Old Scheme”) for a period
of 5 years. The primary purpose was to provide incentives
or rewards to participants for their contribution to the
Group. Eligible participants of the Old Scheme included any
employees, non-executive directors, suppliers of goods or
services, customers, advisors or consultants and shareholders
of any member of the Group.

The maximum number of share options which might be
issued upon exercise of all options to be granted under
the Old Scheme of the Company must not, in aggregate,
exceed 10% while overall limit for all outstanding options
granted and yet to be exercised must not exceed 30% of
the shares in issue from time to time.
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(e) (#&)
AERMREREZHE - WARA
ERTRACRBUERNEER
R BEEZED KB R
AR o MERFHBROEEZ
BRABRFENERERAER
i e

ARETRONESTEEERRAD ET
ZBENFERFHELS °

ANAF 2 EREREIE R200269H12H
BITREEFNAS LEBBEA R HSE
(TE:t8l]) - BFtEIEERSEHEHAE
EEL z ERIR S E R iR - EFtEIZE
BR2EABETMAES R TES B
mERBHIER - B - A ASER AR
AEBEAKE AR ZBRE -

BIEARRREEGE T2 AE BAREETT
FRAETZHRRROEE  TEBATR
BEETRNHZ210% MEBREEEREHF
TE 2 2MRITEERERNDEE - TAIH
BB EITIRN 230% °
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The total number of shares issued and to be issued upon
exercise of the options granted to each participant in any
12 months period up to the date of the grant should not
exceed 1% of the shares in issue.

The period within which the shares should be taken up under
an option was any period as determined by the Board, which
should not be more than 5 years from the date on which the
option was granted. The option might be exercised by the
grantee at any time during the option period. Each share
option vested immediately at the date of grant.

The subscription price of the share options was determined
by the Board, but would be no less than the highest of (i)
the closing price of the shares on the offer date; (ii) the
average of the closing price of the shares of the 5 trading
day immediately preceding the offer date; or (iii) the nominal
value of the shares on the offer date.

The offer of a grant of share options might be accepted
within 21 days from the date of offer. The consideration
for the grant was HK$1 and it would in no circumstance
be refundable.

The Old Scheme expired on 11 September 2007 and
thereafter, no more option could be granted pursuant to
the Old Scheme. In respect of the options already granted
under the Old Scheme, the provisions shall remain in force.
The movements of the share options granted pursuant to
the Old Scheme were as follows:
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RBRERLZAMNI2EAR £2 4
ATTEFTIR B R T 3877 S T ;AT 2 XD
BT BAERTETRNZ1% -

BREANTEHRAESRRE  ETAR
B AR BIRSF o AR A AR B AR A1
[RAEMERITEBRE  SBRERRT
B RREKES -

BB RBERESTRRE  EERHE
RAFEARNOE TRBREE BB 2 WH
B (DEERL AHSERS A RO FH
WE - RiNRHREL Bz EEAR
BERE) -

REBREZZONERE AMEF21R
MM - HHBREZRE/VET - %2
BMEERABRATHARE °

Efr 2B R2007F9A11B @M HE
BAARBE SR HERE - RERES
ZERECEREMNS @ BREGXEDAR
Mo BIREFEBRE 2 BREZS B R

1

FREBERERDE
20095 F



For the year ended 31 March 2009
B Z2009F3A31 HIEFE

Number of share options

BREHE
Outstanding Lapsed Outstanding
Exercise at beginning during at end
Date of grant price of the year the year of the year
REL] REH
R A TRE il ARAT R FREN i ARAT
HK$
BT

For the year ended 31 March 2009 #Z200943A318 FFE
10 October 2003 20034 10A10H 0.86 3,000,000 (3,000,000) =
2 November 2004 2004411828 0.814 500,000 - 500,000
5 January 2006 20061 A5H 0.89 12,000,000 - 12,000,000
13 November 2006 2006511 A13H 1.45 2,000,000 - 2,000,000
4 January 2007 2007141 1.66 220,000 - 220,000
1 February 2007 20072 A1H 1.72 40,000 - 40,000
7 March 2007 200743 A7H 1.93 3,000,000 - 3,000,000
20,760,000  (3,000,000) 17,760,000
Exercisable at the end of the year F&A] F17{E 17,760,000

Weighted average MEFHITEE

exercise price (HK$) () 1.10 0.86 1.07

For the year ended 31 March 2008 #Z2008F3A318 FFE
10 October 2003 20034 10A10H 0.86 3,000,000 - 3,000,000
2 November 2004 2004411828 0.814 2,500,000 (2,000,000) 500,000
5 January 2006 20061 A5H 0.89 12,000,000 - 12,000,000
16 August 2006 20068 A 16H 1.15 500,000 (500,000) =
13 November 2006 200611 A13H 1.45 2,000,000 - 2,000,000
4 January 2007 20071 4R 1.66 820,000 (600,000) 220,000
1 February 2007 20072 A1H 1.72 100,000 (60,000) 40,000
7 March 2007 200743 A7H 1.93 3,000,000 - 3,000,000
23,920,000 (3,160,000) 20,760,000
Exercisable at the end of the year F&A] F17{E 20,760,000

Weighted average exercise MEFHITEE
price (HK$) (%) 1.09 1.05 1.10
Starlight International Holdings Limited FRBEBRERARE
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The above share options were granted for an exercise period
of five years from the date of grant of the share options.

The weighted average share price at the date of exercise
for share options exercised during the year ended 31 March
2008 was HK$2.46.

No share options have been granted to the directors of the
Company pursuant to the Old Scheme.

A new share option scheme (the “New Scheme”) was
approved and adopted at the special general meeting of
the Company held on 15 January 2008 for a period of 10
years. The primary purpose is to recognise the contribution of
participants and to recruit and retain high calibre employees
and attract human resources that are valuable to the Group.
Eligible participants of the New Scheme included any full
time employees (including directors, whether executive or
non-executive and whether independent or not), suppliers,
consultants, agents and advisors of the Group.

The maximum number of share options which may be issued
upon exercise of all options to be granted under the New
Scheme must not, in aggregate, exceed 10% of the shares
in issue at the adoption of the New Scheme on 15 January
2008 while overall limit for all outstanding options granted
and yet to be exercised must not exceed 30% of the shares

in issue from time to time.
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VA BB R R X HH B HARES F AT o

H E2008F3H31H I FE R 1TE B E
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ANAF 200841 A158 817 2 BRE 4B
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The total number of shares issued and to be issued upon
exercise of the option granted to each participant in any
12 months period up to the date of the grant shall not
exceed 1% of the shares in issue unless certain conditions
are fulfilled.

The period within which the shares must be taken up under
an option is any period as determined by the Board, which
shall not be more than 10 years from the date on which
the option is granted. The option may be exercised by the
grantee at any time during the option period.

The subscription price of the share options is determined
by the Board, but will be no less than the highest of (i)
the closing price of the shares on the offer date; (ii) the
average of the closing price of shares on the 5 trading days
immediately preceding the offer date; or (iii) the nominal
value of the shares on the offer date.

The offer of a grant of share options may be accepted within
28 days from the date of offer. The consideration for the grant
is HK$1 and it will in no circumstance be refundable.

The movements of the options granted pursuant to the New

Scheme were as follows:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B R B R

For the year ended 31 March 2009
BZ2009F3A31HILFE

32. SHARE OPTION SCHEMES (CONT'D) 32. EBRRESTEI(EZ)
Share option schemes of the Company (CONT'D) RARZERAESE (&

Number of share options

BREHAE

Outstanding Granted Outstanding
Exercise at beginning during at end
Date of grant price  of the year the year  of the year
RE] RER
EHBH TEE i RAT FRRH i RATHE
HK'$
BT
For the year ended 31 March 2009 # %2009 3A31HLFE
23 January 2008 200841 H23H 1.042 150,000 - 150,000
28 January 2008 200841 H28H 0.96 346,000 - 346,000
15 October 2008 20084 10A15H 0.40 - 500,000 500,000
496,000 500,000 996,000
Exercisable at the end of the year F&A] F17{E 996,000
Weighted average exercise niEFHITEE
price (HK$) (%) 0.98 0.40 0.69
Starlight International Holdings Limited FHEBEBRERAR
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Date of grant

squl=R 1

For the year ended 31 March 2008 B ZE2008F3A31HILFE
23 January 2008 20081 H23H

28 January 2008 200841 H28H
Exercisable at the end of the year FRATIT(E

Weighted average exercise price (HK$) IEFH/TFEECET)

The above share options were granted for an exercise period
of ten years from the date of grant of the share options.

No share options have been granted to the directors of the
Company pursuant to the New Scheme.

Total consideration received during the year from employees
for taking up the options granted amounted to HK$1 (2008:
HK$2).

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the
services received is measured based on the Black-Scholes

pricing model.
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Number of share
options granted
during the year

Exercise and outstanding

price as at 31.3.2008

FARER

720084

3HA31H

R AT 2

TE(E Z B RS A
HK$
BT

1.042 150,000

0.96 346,000

496,000

496,000

0.98

UA BB R R IR I A HARE 10F NATHE »

ARFGRBEH A EET EEETHB
1 -

NEER - LUREE B F 4088 I =
2R BAE1BIT(20084F : 2BTT) ©
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Grant dates

= B
Fair value of share options B A FEE
and assumptions: MR

Fair value at measurement dates (HK$) REtEBEZ AT (EE

(#&7T)
Share price (HK$) IR E (BT
Exercise price (HK$) TEECET)
Expected volatility TRET K IR
Expected option life (years) TEETEE AR HARR ()
Expected dividend yield TEHARR B &
Risk-free interest rate 1 3 b A1) 3

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous one
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non transferability, exercise restrictions and behavioural
considerations. Changes in the subjective input assumptions
could materially affect the fair value estimate.

The Group recognised total expense of HK$3,000 (2008:
HK$125,000) for the year in relation to share options granted
by the Company.
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23.1.2008  28.1.2008 15.10.2008
20084 20084 2008
1H23HE 1H28H 10A15H

0.224 0.263 0.220
0.880 0.960 0.400
1.042 0.960 0.400
53.95% 49.32% 47.68%
3 3 1
4.35% 4.38% 6.34%
2.56% 2.56% 1.14%

AR B To R A A AR BB 5 — 0 B
SRIETEE © LA R TR BN
EEERTHSRIVE  TRRIRITA
EERREEHOBEEETUBE - BB
ABRZ BT iR AT EE GEHER
EPN 2

ARERFARARRE L 2 BRIERR 2
B9 32 #8 # 733,000/% 7T (20084 : 125,000
ABIT)
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For the year ended 31 March 2009
B Z2009F3A31 HIEFE

SMC'’s share option scheme was approved by SMC's shareholders
at the special meeting held on 6 September 2001 (the “SMC
Scheme”). The SMC Scheme was developed to provide a
means whereby the directors and selected employees, officers,
consultants, and advisors of SMC may be granted incentive
or non-qualified stock options to purchase common stock of
SMC. The SMC Scheme authorises an aggregate of 1,950,000
shares of SMC's common stock and a maximum of 450,000
shares to any one individual in any one fiscal year.

The maximum number of shares issued and to be issued
upon exercise of the options granted to each participant in
any 12 months period up to the date of the grant will be
300,000 shares.

The period within which the shares must be taken up
under an option is any period as determined by the Board
of SMC, which will not be more than 10 years (or 5 years
in the case of a holder with 10% or more of the common
stock) from the date on which the option is granted. The
option may be exercised by the grantee at any time during
the option period. Each option vested in one year from the
date of grant.

The subscription price of the share options is determined by
the Stock Option Committee, which consists of two or more
directors chosen by the Board of SMC. The subscription price
of the share options will be no less than the closing price of
SMC's shares on the offer date (or, if granted to a holder of
10% or more of the common stock, the subscription price
will be no less than 110% of the closing price of SMC's
shares on the offer date).
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The movements of the share options granted pursuant to

the SMC Scheme were as follows:

Date of grant
RHBH

For the year ended
31 March 2009

5 September 2000
1 September 2002
31 December 2002
7 March 2003
18 April 2003
19 December 2003
6 February 2004
26 February 2004
29 March 2004
26 April 2004
29 November 2004
1 December 2004
9 May 2005
6 June 2005
20 January 2006
1 March 2006
10 April 2006
1 March 2007
1 March 2008
3 October 2008
1 March 2009

Exercisable at the
end at the year

Weighted average
exercise price (US$)

EHZE2009F
3A31HIEEE

20009 A5H

200269H11H
2002F12A31H
2003F3A7H

2003F4H18H
2003F12H19H
200462 A6H

200452 H26H
2004F3H29H
200454 H26H
2004511 H29H
2004512711
2005F5A9H

200566 H6H

20061 H20H
200653 H31H
200654 H10H
2007F3H31H
2008%3H31H
20085 10A3H
2009F3H31H

RERA T

MBI EE(ET)
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SMCEFEIFTHX H B AR 2 BT -

Number of share options

BREHE

Outstanding

Exercise at beginning

price
718
us$
e

2.04
11.09
9.00
5.60
7.20
1.97
1.54
1.36
1.20
1.05
0.75
0.77
0.60
0.76
0.34
0.32
0.33
0.93
0.45
0.14
0.1

of the year

FENEHRITE

36,150
30,000
89,140
30,000
10,000
35,540
6,500
40,000
20,000
12,000
60,000
20,000
182,000
30,000
30,000
80,000
336,485
80,000
120,000

1,247,815

Granted
during
the year
FEREEY

300,000
120,000

420,000

FrREBEBRERA

2009F F

Forfeited
during
the year
FRERK

(30,600)
(30,000)
(70,140)
(30,000)
(10,000)
(21,860)

(20,000)

(12,000)
(20,000)

(70, 006)

(30, 000)
(20,000)
(150,000)
(20, 000)

(534,600)

2.79

Outstanding
at end

of the year

FRERTRE

5,550

19,000

13,680

6,500
20,000
20,000

40,000
20,000
112,000
30,000

60,000
186,485
60,000
120,000
300,000
120,000

1,133,215
713,215

0.58



For the year ended 31 March 2009

BZE2009F3A31HIEFE
Number of share options
BREHE
Outstanding Granted Exercised Forfeited Outstanding
Exercise at beginning during during during at end
Date of grant price  of the year the year the year the year  of the year
B AH ke FOEATE  FRERE  FREAE FRERK  FEAEKTE
Uss$
e
For the year ended HZ2008F
31 March 2008 3A31AILEE
5 September 2000 200069A58 2.04 43,650 = = (7,500) 36,150
11 September 2002 2002F9A 118 11.09 30,000 = = = 30,000
31 December 2002 2002%12R31H 9.00 90,140 = = (1,000) 89,140
7 March 2003 2003%F3A78 5.60 30,000 = = = 30,000
18 April 2003 2003F4718H 71.20 10,000 = = = 10,000
19 December 2003 2003F12R19H 1.97 39,600 = = (4,060) 35,540
6 February 2004 2004%F2R68 1.54 6,500 = = = 6,500
26 February 2004 2004%F2A26H 1.36 40,000 = = = 40,000
29 March 2004 200438296 1.20 20,000 = = = 20,000
26 April 2004 2004547268 1.05 12,000 = = = 12,000
29 November 2004 2004F11R29H 0.75 60,000 = = = 60,000
1 December 2004 2004 12R1H 0.77 40,000 = = (20,000) 20,000
9 May 2005 20055498 0.60 207,000 = = (25,000) 182,000
6 June 2005 2005F6A6H 0.76 30,000 = = = 30,000
20 January 2006 2006% 18208 0.34 30,000 = = = 30,000
1 February 2006 2006%2A18 0.32 30,000 = (30,000) = =
31 March 2006 2006%F3A31H 0.32 80,000 = = = 80,000
10 April 2006 2006F4 8108 0.33 484,000 = (117,515) (30,000) 336,485
31 March 2007 2007%3A31H 0.93 100,000 = = (20,000) 80,000
31 March 2008 2008F3A31H 0.45 = 120,000 = = 120,000
1,382,890 120,000 (147,515) (107,560) 1,247,815
Exercisable at the end  RERFTTE
at the year 1,127,815
Weighted average MEFATREET)
exercise price (US$) 1.57 0.45 0.33 0.85 1.67
Starlight International Holdings Limited FRBEBRERARE
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BZ2009F3A31HILFE
The above options were granted for an exercise period of N FERERERESRBBHETFERNT
ten years from the date on which the options are vested. fE o
The weighted average share price at the date of exercise B E2008F3A3MHEFEETHEZE
for share options exercised during the year ended 31 March RERITEE B 2 N FIIKRER0.243%
2008 was US$0.24. JT ©
No share options have been granted to the directors of the RARWEBIESMCETEIR TESEME
Company pursuant to the SMC Scheme. AR HE o
The fair value of services received in return for share options MEGEREMRLEREZATFEBENIZE
granted is measured by reference to the fair value of share P LR E 2 A FERE - MRS REZ
options granted. The estimate of the fair value of the NEEIRE A R-2FRETEEE (GG o

services received is measured based on the Black-Scholes
pricing model.

Fair value of share options and assumptions: BREs A TFEBERRE

Grant date 31.3.2008 3.10.2008 31.3.2009
20084 20084 20094

ezl 3A31H 10A3H 3A31H

Fair value at measurement date (US$) RtEHH>

NFEEGET) 0.12 0.04 0.03
Share price (US$) M(B(3ETT) 0.45 0.14 0.11
Exercise price (US$) 1T1EE(ZETT) 0.45 0.14 0.11
Expected volatility TEET R I8 67.41% 70.22% 80.07%
Expected option life (year) T8 5T B AR #E HARR (£F) 3 1 1
Expected dividend yield TEHARR B & 0% 0% 0%
Risk-free interest rate # [ e A1) 3K 3.3% 1.4% 0.6%

Starlight International Holdings Limited FHEBEBRERAR

Annual Report 2009 20094 & 5



For the year ended 31 March 2009
B Z22009F3A31HIEFE

Expected volatility was determined by using the historical
volatility of the Company's share price over the previous one
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non transferability, exercise restrictions and behavioural
considerations. Changes in the subjective input assumptions
could materially affect the fair value estimate.

The Group recognised total expense of HK$139,000 (2008:
HK$187,000) for the year in relation to share options
granted by SMC.

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which
includes the borrowings disclosed in note 28 net of cash
and cash equivalents and equity attributable to shareholders
of the Company, comprising issued share capital, reserves
and accumulated profits.

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the
cost of capital and the risks associated with each class of
capital. The Group will balance its overall capital structure
through the payment of dividends, new share issues and
share buy-backs as well as the issue of new debt or the
redemption of existing debt.

Starlight International Holdings Limited
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

2009 2008
HK$'000 HK$'000
FERT FAT
Financial assets TREE
Available-for-sale investments AHEEZRE 24,048 24,052
Investments held for trading BEEBZHRE 6,955 20,381
Derivative financial instruments ESRTA - 120
Financial assets designated at fair EEARNFEBETA
value through profit or loss BamseomBE 798 8,149
Loans and receivables (including Bk ERFIE
cash and cash equivalents) (BERERREEEIEE) 247,607 316,001
Financial liabilities Ea=a=R
Derivative financial instruments TESRITA 50 518
Other financial liabilities RESHR ARSI AR 2
at amortised cost HermaE 457,477 624,931
The Group’'s major financial instruments include debtors AEBFTEZESH T ABEREKEE IR

© - U FEREBE ARRIE - AIHEEZ
for-sale investments, investments held for trading, derivative RE - FIEEBEZRA mEEﬁEEIﬂ - 35
ERBAFEAEGFAEBZZEMEE R
THRERRE  BNEKRIE RITEXRE
B UWESRHITEFENB@ANERE - &
25 ¢ R T E R R R b ROR R B 2 R A
RTX - EREEERERZERR - BIR
RSB RETHEE R - NEE 2 BEBECR
HXFAEME o

and deposits, amounts due from/to associates, available-

financial instruments, financial assets designated at fair
value through profit or loss, bank balances and cash,
creditors, bank overdrafts and borrowings. Details of these
financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner. The Group’s overall strategy remains
unchanged from prior year.

Currency risk &
Several subsidiaries of the Company have foreign currency KRAFIZEZMB AR Z EEEEKABIAIN

BIE - BEAKEESINERR

denominated monetary assets and liabilities, which expose
the Group to foreign currency risk.

Starlight International Holdings Limited FH B BRER A A
Annual Report 2009 20094F G 5



For the year ended 31 March 2009
B Z22009F3A31HIEFE

Currency risk (CONT'D) EMER(E)

The carrying amounts of the group entities’ foreign currency REBEUINEHBEZEBEERERK AR
denominated monetary assets and monetary liabilities (EEZEEREBARAIMEZERIER  BH5E
(mainly represented by intra-group current accounts, trade WERTE - RITHEH BEFHENEREREE
receivables, bank balances, trade payables and borrowings) NBEEHZERmEWT

at the reporting date are as follows:

2009 2008

Assets  Liabilities Assets Liabilities

BE =K BE =N

HK$'000 HK$'000 HK$'000 HK$'000

FTET FET FHT FHT

Canadian dollars mexrT 5,939 549 47,643 434

Euro BT 94 - 94 19,370

Hong Kong dollars &I 221,791 428,149 209,676 382,722

Japanese dollars H 1,523 1,247 4,172 2,876

Macao pataca RFITT 17 - 53 =

Renminbi AR 169 - 153 3,712

Singapore dollars o 206 - 2,670 935

United States dollars E 285,276 89,756 145,195 102,881

Swiss Franc I BB 122 - = -

The Group currently does not have a foreign currency AEE B g EFLEINE SRR o 810 -

hedging policy. However, the management monitors foreign EEESELIINER R  NASEEHEERE
exchange exposure and will consider hedging significant ¥R E RINERE g

foreign currency exposure should the need arise.
Starlight International Holdings Limited FRBEBRERARE
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Currency risk (CONT'D)

Sensitivity analysis

The group entities are mainly exposed to foreign currency
risk from Canadian dollars, Hong Kong dollars and United
States dollars. Under the pegged exchange rate system,
the financial impact on exchange difference between Hong
Kong dollars and United States dollars will be immaterial and
therefore no sensitivity analysis has been prepared.

The following table details the group entities’ sensitivity
to a 5% increase and decrease in Canadian dollars and
Hong Kong dollars against each group entity’s functional
currency (including Hong Kong dollars and Renminbi). 5%
is the sensitivity rate used when reporting foreign currency
risk internally to key management personnel and represents
management’s assessment of the reasonably possible change
in foreign exchange rates. The sensitivity analysis includes
only outstanding foreign currency denominated monetary
items and adjusts their translation at the year end for a
5% change in foreign currency rates. A positive number
below indicates a decrease in loss or an increase in profit
where Canadian dollars and Hong Kong dollars strengthen
5% against each group entity’s functional currency. For a
5% weakening of Canadian dollars and Hong Kong dollars
against each group entity’s functional currency, there would
be an equal and opposite impact on the loss or profit.

Canadian dollars mEXx
Hong Kong dollars BT

Starlight International Holdings Limited
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BERER(E)
HBEEDH

AEBEERBTIZAEZINERBRKANEX
CBTLRETT o IRIBHAIE RHH] - BT
HXTERERZMBEEGN - FL &
RELBRE DA ©

F{ \

TERAMGAEEEBHNERTRBTT
HESEERBZNEEB(BEBTIREAR
M) ZER EARTHAS% 2 GUKE 5% )
BIEANIREZER A BIREINE R BT
FRANSRELE  HRKEEEBHINER
KEBO BB - RESMESRE
LASNESSHER A SN EEBIER - SWEAINERE

REFSRHERFRMBEEE FHE - L
TEERBANERATRATHESEEEEY
BE BB FHES %K BB 2R D E ki F 2 15
ME - ENMERTRAETHSEEEEEE
BRI E5% + BIle 548 o s 48 A AR B
EESE o

2009 2008
HK$'000 HK$'000
FERT TAET
270 2,360
(10,318) (8,652)

FrREBERERA
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

Currency risk (CONT'D)

Sensitivity analysis (CONT'D)

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as
the year end exposure does not reflect the exposure during
the year.

Cash flow interest rate risk

The Group has cash flow interest rate risk on floating-rate
borrowings and bank overdrafts. The Group currently does
not have any policy on cash flow hedges of interest rate risk.
However, the management monitors interest rate exposure
and will consider hedging significant interest rate risk should
the need arise.

The interest expenses on the Group’s floating-rate borrowings
are mainly linked with Hong Kong Interbank Offered Rate.

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to interest rates for floating-rate borrowings
and bank overdrafts at the balance sheet date (notes 28 and
29). The analysis is prepared assuming the amount of liability
outstanding at the balance sheet date was outstanding for
the whole year. A 50 basis point increase or decrease is used
when reporting interest rate risk internally to key management
personnel and represents the management’s assessment of
the reasonably possible change in interest rates.

Starlight International Holdings Limited
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Cash flow interest rate risk (CONT'D)

Sensitivity analysis (CONT'D)

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s loss for
the year ended 31 March 2009 would increase/decrease
by HK$1,390,000 (2008: profit would decrease/increase by
HK$2,018,000). This is mainly attributable to the Group’s
exposure to interest rates on its floating-rate borrowings
and bank overdrafts.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent interest rate risk as the
year end exposure does not reflect the exposure during
the year.

Price risk

The Group’s derivative financial instruments, financial
assets designated at fair value through profit or loss,
held-for-trading investments and certain available-for-sale
investments are measured at fair value at each balance
sheet date. Therefore, the Group is exposed to price risk.
The management manages this exposure by maintaining a
portfolio of investments with different risk profiles. The price
risk exposure of listed shares included in available-for-sale
investments to price risk is insignificant, accordingly no
sensitivity analysis is presented.

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to price risk at the reporting date.

Starlight International Holdings Limited
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For the year ended 31 March 2009
B Z22009F3A31 HIEFE

Price risk (CONT’'D)

Sensitivity analysis (CONT'D)

If the prices of the respective financial instruments had
been 5% higher/lower, loss for the year ended 31 March
2009 would decrease/increase by HK$385,000 (2008: profit
would increase/decrease by HK$1,401,000) as a result of
the changes in fair value of derivative financial instruments,
financial assets designated at fair value through profit or
loss and held-for-trading investments.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent price risk as the year end
exposure does not reflect the exposure during the year.

Credit risk

The Group's maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations
as at 31 March 2009 in relation to each class of recognised
financial assets is the carrying amount of those assets as
stated in the consolidated balance sheet.

Starlight International Holdings Limited
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Credit risk (CONT'D)

In order to minimise the credit risk, the management has
delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable amount
of each individual trade debt at each balance sheet date
to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is significantly
reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.

The Group’s concentration of credit risk by geographical
locations is mainly in North America. The trade debtors
located in North America accounted for 47% (2008: 70%)
of the Group’s total trade debtors as at 31 March 2009. The
Group also has concentration of credit risk by customers
as 32.98% (2008: 7.91%) and 44.52% (2008: 44.57%) of
the total trade debtors was due from the Group’s largest
customer and the five largest customers respectively. In
the opinion of the directors, all five largest customers are
international customers with good creditability.
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains sufficient reserve of cash and adequate
committed line of funding from major financial institutions
to meet its liquidity requirement in the short and long
term. The Group finances its working capital requirements
through a combination of funds generated from operations
and borrowings. The management monitors the utilisation of

borrowings and ensures compliance with loan covenants.

The following table details the Group’s remaining contractual
maturity for its financial liabilities. For non-derivative
financial liabilities, the table has been drawn up based on
the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.
The table includes both interest and principal cash flows.

For derivative instruments settle on a net basis, undiscounted
net cash outflows are presented. If they require gross
settlement, the undiscounted gross outflows on these
derivatives are shown in the table.

Starlight International Holdings Limited
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#E20094F3A31HILFE
34. FINANCIAL INSTRUMENTS (CONT'D) 34. SRMIA(E)
(CONT'D)
Liquidity risk (CONT’D) TREHESREE(E)
Liquidity and interest risk tables RENES N FEE X
Less Total
Effective  Repayable than 1-3 3 months Over undiscounted  Carrying
interest rate on demand 1 month months  to 1 year 1year cash flows  amounts
AERRS
ERFE REXEBE HMEA 1388 3EAE1E SME TEHE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% FHEL THL THL THT THL THL THL
2009 20095
Non-derivative FTESRER
financial liabilities
Trade and other creditors B 5 REMEREKE - 32,575 23,477 33,749 38,776 - 128,577 128,577
Amount due to an associate  FE{TEE &1 F]BRIA - 2,809 - - - - 2,809 2,809
Borrowings £ 2.0 - 87,771 148,589 65,360 29,225 330,945 326,091
35,384 111,248 182,338 104,136 29,225 462,331 457,471
Derivatives fTETR
- net settlement -UBERELE
Options e 50 - - - - 50 50
2008 2008
Non-derivative EiTESHAE
financial liabilities
Trade and other creditors B 5 R A ERERE - 41,506 65,156 23,325 18,914 - 148,901 148,901
Amount due to an associate  FE{TEE &1 F]BRIA - 2,809 - - - - 2,809 2,809
Borrowings fBE 35 20,114 146,096 297,572 35,692 39,050 538,524 465,050
Bank overdrafts BITEX 6.1 8,320 - - - - 8,320 8,171
72,749 211,252 320,897 54,606 39,050 698,554 624,931
Derivatives fTEIR
- net settlement -URERELE
Options FE R iE - 518 - - - - 518 518
Starlight International Holdings Limited FAEEBRERRD A
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

The fair values of financial assets and financial liabilities are
determined as follows:

o the fair values of financial assets and financial liabilities
with standard terms and conditions and traded on
active liquid markets are determined with reference
to quoted market bid prices;

J the fair values of other financial assets and financial
liabilities (excluding derivative instruments and financial
assets designated at fair value through profit or loss)
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis;
and

o the fair values of derivative instruments and financial
assets designated at fair value through profit or loss
are determined by securities brokers using valuation
models based on inputs such as share price, volatility,
dividend yield of the underlying equity securities.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate to their fair values.
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

During the year, SMC issued an aggregate of 2,300,556
shares (2008: 4,297,619 shares) to certain independent third
parties, accordingly, the shareholding held by the Group was
diluted and resulted in a loss on deemed partial disposal
amounting to HK$150,000 (2008: gain of HK$279,000), net
of attributable goodwill of HK$505,000 (2008: HK$6,000).
The loss/gain on deemed partial disposal was calculated
as the difference between the Group’'s share of net assets
in SMC, prior to and after each additional issue of shares

F7A - SMCE #1745 #£2,300,556/% (2008
F:4297619)KRNDTETRBILF
=7 Al REBARFEEZRER Hi#
B SAREESFHEERLENB QA
17 # 3% 2 &5 18150,0007% 5 (20084 : &
#1279,0007% 7T ) K K& 14 7 & /% {B505,000
75 7L (20084 : 6,000/8 L) ° A B H &
B A RSB D A 2 2 48 Ui A T AR 4R R
SMCEITEEINR D AT 12 » A& B EESMC

iff ||

by SMC. BEFEZEZREAH -
2009 2008
HK$'000 HK$'000
FERT FHAIT
Capital expenditure in respect of HEEME  BERREBEDEL
acquisition of property, plant and BRELGEMGERERBE 2
equipment contracted for but not BEAMAXT
provided in the consolidated
financial statements 3,229 4,067
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases in respect of rented premises as follows:

Within one year —FR"
In the second to fifth years inclusive E_ZF0LF (ARMFR
Over five years BB F

Operating lease payments represent rentals payable by the
Group for its office and factory premises. During the year,
a lease of a term of nine years was terminated. Leases are
negotiated for terms ranging from one to five years (2008: one

to nine years) and rentals are fixed over the lease terms.

At the balance sheet date, the Group had contracted with
tenants for future minimum lease payments under non-

cancellable operating leases which fall due as follows:

—%FR
F_EFXETF (AEMFE

Within one year
In the second to fifth years inclusive

Starlight International Holdings Limited
Annual Report 2009

%@%m%%% J%ﬁﬁﬁzwﬁmi%
SRS

2009 2008

HK$°000 HK$'000

FHBT FET

6,204 6,288

BIEER) 12,038 23,414

- 871

18,242 30,573

REBONFEAKREZRRERBEY
EZEMNEE - FAR BHRAFZBEOK
RiE- HONDRERRBEES —FERF

(2008F : —2= 1) MASKRELHER
EEEM o
REER - BIEANEEEEER A B

KETRAY - AT HARE PR AR 2 R R AR K AR
LW :

2009 2008
HK$’000 HK$'000
FET FHET
4,060 7,891
BIEER) 127 2,608
4,187 10,499

FRBERERAR

20094 4 3R



For the year ended 31 March 2009
B Z2009F3A31HIEFE

These properties have committed tenants for terms ranging

from one to two years.

At the balance sheet date, the Group pledged certain assets

with the following carrying values to secure the general credit

facilities granted to the Group and the margin accounts

with securities brokers:

Bills discounted with recourse and
factored debtor balances
Investments held for trading
Financial assets designated at fair
value through profit or loss
Deposits with securities brokers as
included in debtors,
deposits and prepayments

Starlight International Holdings Limited
Annual Report 2009

U EMEZHPHEOAGEHA —FERF D

o

4

REEB  AEEERETEEFRAE—
REEBEMBLRERBPAOZER - &
SREZREENT :

HERERTHEREER

BRI B AR IR AR
FIEEE 2 IRE
HERBRAFEERA

BaRZemMEE
BRENEWIRER

Ba RIANKER 2

Bz e

2009 2008
HK$'000 HK$'000
TR TAET
38,953 97,649
3,204 9,726
798 6,795
3,034 19,657

FREBERERAE
20095 F



For the year ended 31 March 2009
B Z22009F3A31HIEFE

The Group participates in the MPF Scheme implemented by
the Hong Kong Government for all qualifying employees in
Hong Kong. The assets of the scheme are held separately from
those of the Group in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs with a
cap of monthly contribution HK$1,000 to the MPF Scheme
for employees except for executive directors of the Company,
which there is no cap on monthly contribution.

The employees employed in the PRC subsidiaries are members
of the state-managed retirement benefits schemes operated
by the PRC government. The PRC subsidiaries are required
to contribute a certain percentage of their payroll to the
retirement benefits schemes to fund the benefits. The only
obligation of the Group with respect to the retirement
benefits schemes is to make the required contributions
under the schemes.

Mr. Lau Sak Hong, Philip, a substantial shareholder
of the Company, has provided a personal guarantee
to indemnify the Group for any impairment of an
unlisted available-for-sale investment to the extent
of HK$15 million (2008: HK$15 million).

On 25 September 2008, Starlight Industrial Holdings
Limited, a wholly owned subsidiary of the Company,
effected the acquisition of the remaining 20% equity
interest in Success Base Industries Limited (”Success
Base”), a non-wholly owned subsidiary of the Company,
from Success Base's other shareholders (including
one shareholder being entitled to exercise or control
15% of the voting power of Success Base) for a
consideration of HK$1,600,000. Upon completion of
the acquisition, Success Base became a wholly owned
subsidiary of the Company.

Starlight International Holdings Limited
Annual Report 2009

REBABEERESEREBLHEBERT
HITZRBEeE - RESFECEEB L
RAEBEZEE  BieTESER - A5H
HEBLRBESHEELR 2 HRAE@ETE
AR Z5% & AR LERA1,0008 7T
MRARRITESMEL ZHRLES A
IR ER o

RERTEMBARZEES R EBMAER
ZBERNBRETEI KB - ZFTBIHE
REARTERT B LLARKREMNGEE
TR - AREHBRRKENFEZEE
R L% BIFT R E RSB IE L K

RARREEWRREGHEEELALE
Bz—IEEEmAHEERE 2R
B4 & A #E R E83£15,000,0007%
JL(2008% : 15,000,000/ 7T) °

20089 A258 » FHi &= B A R
RE(ARRZE2EWBAR)ME
HEXFRAR(ESH] AARZ
FEEWBAR) 2 HtRF(BRE
—HEEITERIERIE R Z15%%
T2 IR ) W BB E SR T 20% AR AR
#a  AEA1,600,00087C c R7E
BB - @K AT ARAZE
BHEBAF -

FREBEBRERLE
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

The Group maintained current accounts with associates.
Their balances as at 31 March 2009 are set out in the
consolidated balance sheet with the terms disclosed
in note 24.

During the year, the Group paid salaries and other
short term employee benefits, including share-based
payments, of HK$1,778,000 (2008: HK$1,376,000) to
certain close family members of Mr. Lau Sak Hong,
Philip, a director of the Company, as employees of
the Group.

Details of the remuneration of key management
personnel, who are the executive directors, during

NEEEBE QA FEREE - B
200943 A31H « H I KR I8 4 4
REKGRDBINGEEEABRESE
R FHI 2435 55 o

FA - RNREBRARBEEFZHEE
S E BB RGKEIERAEEES
i 0 18 5 2 A< 2 57 B X% EL %2 B R
BRMN(BEUARMIZN 2R A
1,778,000/ 7t (20084 : 1,376,000
YEIL) ©

FR TEEEAR AIRTES
Z S FBEHNMFEI °

the year were set out in note 9.

On 10 June 2009, the Group entered into an agreement M2009F6 108 » AEEHEERITMIH

with Economic Development Area Xinhui District Jiangmen SRERAEREEZRE ST — B - U
HER2009F3A3 1B IREEEBRER
37K & TR B RIE61,046,0008 7T & 1E
T 12419,000% T2 —RAPOIFT 2
i RELHSARKS9,388,0007T (HHEFR
progress of HK$419,000 for a consideration of approximately 67,702,000/ 7T ) « B =AM @wE &R
RMB59,388,000 (equivalent to HK$67,702,000). The disposal HY - 2ZIBHE M KRTTK ©

has not been completed up to date of approval of these

City Guangdong Administrative Committee to dispose of a
parcel of land in the Jiangmen City, which is shown in the
consolidated balance sheet as at 31 March 2009 as prepaid
lease payments of HK$61,046,000 and construction in

financial statements.

Starlight International Holdings Limited FHEBEBRERAR
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For the year ended 31 March 2009
B Z2009F3A31HIEFE

Details of the Company's principal subsidiaries are as

follows:

Name of subsidiary

WA R AR

]

ACME Delight Limited
HEARAA

Cosmo Communications

Corporation

Ever Solid Limited
KEERAR

Hyundai Household

Improvement Limited

Korrigan Industrial Holdings

Limited
BNHEEFRAT

Master Light Enterprises
BHYEEERA A

Merrygain Holding Company

Limited
YHEERRAT

Place of
incorporation
or registration/
operations
B 3 Sk
¢ $::k

Hong Kong
N

United States
of America/

Canada

eV IEIN

Hong Kong
00

Hong Kong

&0

Hong Kong

&

Limited Hong Kong

B

Hong Kong

00

Nominal value of
issued ordinary
share capital/
registered capital
ERITEER
RA/EMEAEE

HK$2
28T

Us$1,571,000

1,571,0003% 7T

HK$10,000
10,0007 7T

HK$2

27T

HK$25,000,000

25,000,000/ 7T

HK$2
28T

HK$5,000,000

5,000,000% 7T

Starlight International Holdings Limited
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Attributable
equity interest
to the Group

FEEERS

EN; £
2009 2008
100% 100%
93.8%  93.8%
100% 100%
100% 100%
100% 100%
100% 100%
96% 96%

KRB EEMBAAFBENOT :

Principal activities

TREHR

Investment holding

REZK

Trading in electrical
appliances and
investment holding

EREmE I MREER

Investment holding

REER

Trading in electrical
appliances

EREMED

Investment holding

REZR

Investment holding
REZER

Property investment

MERE

FEBEBRERLF
2009F F



For the year ended 31 March 2009

BZE2009F3A31HILFE
Place of Nominal value of
incorporation issued ordinary Attributable
or registration/ share capital/ equity interest
Name of subsidiary operations registered capital to the Group Principal activities
SRR AL BT BETEER AEEERS
o N M/ gl REA/EMEARE PRARE 2R TEXH
2009 2008
Newstar.com Limited British Virgin Us$1 100% 100%  Investment holding
Islands
REERRES (B REER
Nice States Investment Limited Hong Kong HK$2 100% 100%  Property investment
e 28T MERE
Niceday Limited Hong Kong HK$2 100% 100% Investment holding and
property development
XHERRA BN 28T REBRRMEER
Noble Win Limited Hong Kong HK$2 100% 100%  Property investment
BREERRAA BB 2B MERE
Ram Light Management British Virgin Us$1 100% 100% Investment holding
Limited Islands
KRERBRAA EREBRES 17T REZERK
Sheen United Technology British Virgin US$1 100% 100%  Investment holding
Limited Islands
REERRES (E REER
SIH Limited British Virgin HK$10,000 100% 100%  Investment holding
Islands
HEARRES 10,0007 7T REEK
Skylight Technologies British Virgin Us$1 100% 100% Investment holding
Limited Islands
EREBREE (Ev REZERK
Star Fair Electronics Hong Kong HK$15,090,000 100% 100%  Trading in electronic
Company Limited products
EEREEFERAR 0 15,090,000/ 7T EfERED
Starlight International Holdings Limited FREBEBRERAR
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For the year ended 31 March 2009
B Z22009F3A31HIEFE

Name of subsidiary

K@ AR A

all

Star Fair Manufacturing
Company Limited

Star Legend Offshore
Limited

Star Legend Technologies

Limited

Star Light Electronics
Company Limited
AREFERAA

Starleaf Development Limited

ERXZRBERAF

Starlight eTech (Holdings)

Limited

Starlight Exports Limited

FEE O BB AR

Place of
incorporation
or registration/
operations

AL AL B AT
i,/ &%

Jersey/PRC
ERS/TE
British Virgin
Islands
REERRES
British Virgin
Islands
EEERRES
Hong Kong
e

Hong Kong
N0

British Virgin
Islands

KEAEBREE

Hong Kong

B

Nominal value of
issued ordinary
share capital/
registered capital
BRTEER
RA/EMEAEE

us$1

E

us$1

EE

HK$13,000,000

13,000,000/ 7T

HK$2
24T

Us$1

E

HK$2

24T

Starlight International Holdings Limited

Annual Report 2009

Attributable
equity interest
to the Group

REBEERL
RAE R
2009 2008

100% 100%

100% 100%

100% 100%

100% 100%

100% 100%

100% 100%

100% 100%

Principal activities

FRER

Manufacture and sale of

electronic products
ETEmRENHE

Investment holding

REER

Investment holding

REER

Trading in electronic
products

EfERED

Investment holding
REZERK

Investment holding

REER

Trading in electronic
products and property

investment
EFERBEIRMERE

FREBEBRERLE
2009F F K



For the year ended 31 March 2009
B Z2009F3A31HIEFE

Name of subsidiary

ol NGt

Starlight Industrial Holdings

Limited
FiEBEAR AR

Starlight Manufacturers
Limited

Starlight Marketing
Development Limited

FRATSRERERAF

Starlight Marketing Limited

FRTSEEARAR

Starlight Marketing Macao
Commercial Offshore Limited

BTSRRI
BERBERAA

Starlight R&D Limited

TR AR AR

Starlight Video Limited

FRZEERAF

Place of
incorporation
or registration/
operations
LA AL B AT
/e
Hong Kong
EE
Jersey/PRC
ERE /T
Hong Kong
BB

Hong Kong

Hong Kong

Hong Kong

Starlight International Holdings Limited

Annual Report 2009

Nominal value of
issued ordinary
share capital/
registered capital
BRTEER
BRA/EMEREE
HK$73,920,192
73,920,192/ 7T
HK$100,000
100,000/ 7T

HK$2

28T

HK$2

2B

HK$100,000

100,000/ 7T

HK$10,000

10,000/ 7T

HK$4

48T

Attributable
equity interest
to the Group

FEEERS
e £
2009 2008
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
FEERERA R
2009% % 1

Principal activities

FREHR

Investment holding

RERR

Manufacture and sale of
electronic products
EfEmBEREE

Inactive

BEER

Securities trading and
trading in electronic
products

ERBERETEM

25

Trading in electronic
products
ETERESH

Material sourcing and
trading in electronic
products and
components

WAL RS I
ETEMRBHES

Provision of nominee
services for group
companies and trading
of DVD products

AEERAIRHERE
REREEERES



For the year ended 31 March 2009
B Z2009F3A31 HIEFE

Name of subsidiary

KA R A

all

Starlite Consumer Electronics
(USA) Inc.

Starlite Consumer Electronics
(USA) Inc.

Starshow Investment
Limited

Success Base Industries
Limited
EHEXARAT

The Singing Machine
Company, Inc. (“SMC")**

Top Spring Technology
Limited

Starfair Manufacturing
(Panyu) Company Limited
BNEBEFHEERAA

Place of
incorporation
or registration/
operations
LA AL BT
i/ EE %

Cayman Islands
RAEHE
United States
of America

EJEl

Hong Kong

Bt

Hong Kong

0

United States
of America

ESE

British Virgin
Islands
RBEERRES

PRC*

L+

Nominal value of
issued ordinary
share capital/
registered capital
BRTEER
RA/EMEAEE
HK$2

28T

uss$20

20%7T

HK$2

28T

HK$4,000,000

4,000,000/ 7T

US$272,862

272,862FE 7T

Us$1

EY

HK$33,300,000

33,300,000/ 7T

Starlight International Holdings Limited
Annual Report 2009

Attributable
equity interest
to the Group

REEERS

e £
2009 2008
100% 100%
100% 100%
100% 100%
100% 80%
52.4%  54.07%
100% 100%
100% 100%

Principal activities

TREHR

Trading in electronic
products
ETEMEH

Trading in electronic
products
ETEMED

Provision of nominee
services for group
companies

REERERERERS

Manufacture and sale
of plastic products
BREREEREE

Trading in consumer
karaoke audio
equipment

HERHOKEZREE S

Investment holding
REER
Manufacture and sale of

electronic products
BErEmBEREE

FEBEBRERLA
2009F F K



For the year ended 31 March 2009
B Z2009F3A31HIEFE

Name of subsidiary operations
EAR AR 3 B A
MELEEHE i/ &%t
EBREGRTEEHEERAA PRC*
B
Panyu Success Base Plastic PRC*
Company Limited
EREGERHMBERAR H
Panyu Starfair Electronics PRC*
Manufacturing Company
Limited
EREBERTEERAA B
* The subsidiaries are PRC wholly

enterprises.

Place of
incorporation

or registration/

Nominal value of
issued ordinary
share capital/
registered capital
ERTEER
RA/AMEAEE

RMB31,750,000
AK#31,750,0007T

HK$20,000,000
20,000,0007% 7T

HK$21,500,000

21,500,000/ 7T

foreign owned

* At 31 March 2009, SMC was listed on the NYSE Amex
Equatres (formerly known as “American Stock Exchange”).

On 23 June 2009, SMC received a written delisting notice

from the NYSE Amex LLC and its common stock are

qguoted on the over-the-counter bulletin board with
effective from 7 July 2009.

The above table lists the subsidiaries of the Company which,

in the opinion of the directors, principally affect the results

of the year or constitute a substantial portion of the net

assets of the Group. To give details of other subsidiaries

would, in the opinion of the directors, result in particulars

of excessive length.

Other than SIH Limited and Star Legend Offshore Limited
which are held directly by the Company, all other subsidiaries

are held indirectly by the Company. None of the subsidiaries

had any loan capital outstanding at the end of the year or

at any time during the year.

Starlight International Holdings Limited

Annual Report 2009

Attributable
equity interest

to the Group

Principal activities

REBERERN
R AR FTEEK
2009 2008
100% 100%  Property development
MEERE
100% 100%  Manufacture and sale of
plastic products
BREMBEREE
100% 100%  Manufacture and sale of

electronic products

ETERRERHE

o

* MEARBATERZIEDRE

*x 200943 A31H * SMCAENYSE
Amex Equatres (BT EEHEH R
S Fr]) £ ®2009F6H238 -
SMCHENYSE Amex LLCZBRhEi@
ME - WHEBERE H200967H7
ARESINZ G HBERBRE

EEZRRRLERMIARRNERBIGHAR
FEZEEREZNTE  IBRAEEE
ERETIERHD -  EFRR /MR E MK
BRAZFHE  BLEHBRITE -

BRSIH Limited®&Star Legend Offshore
LimitedBAR A EERFAIN - FrAHAH
BRREARABIBMERE - RAFREIAR
FERNEMEHE  HEMRBAREEMKE
BEBEARN -

FrREBEBRERA
20095 F



RESULTS

Turnover

Profit (loss) before taxation
Taxation

Profit (loss) for the year

Attributable to:
Shareholders of the Company
Minority interests

ASSETS AND LIABILITIES

Total assets
Total liabilities

Equity attributable to shareholders

of the Company

Share option reserve of a listed
subsidiary

Minority interests

Starlight International Holdings Limited
Annual Report 2009

BRBLADER (E1R)
IR

AEREN (BE)
TO AL -

RARBE
2 R S 38

EEHAE

T
s

O

Rt
B
& m

T
/

ARABIREG R

FHHBARZ
B

DERR R

2005
HK$'000
TAT

1,630,741

56,768
(5,694)

51,074

50,526
548

51,074

2005
HK$'000
FiBT

975,841
292,474

683,367

681,814

1,553

683,367

90,691
(11,452)

79,239

79,141

79,239

728,694

727,177

728,694

BE3ASIBLEFEE

2006 2007
HK$'000
TAT

HK$'000 H
TAT

1,782,771 2,434,241 2,1

119,906
(9,715) (

110,191

105,196
98 4,995

110,191

At 31 March
MW3A31H

2006 2007
HK$'000
TAT

HK$'000 H
TAT

1,219,487 1,432,998 1,4
490,793

Year ended 31 March

2008 2009
K$'000 HK$'000
FEIT FET

99,033 1,281,062

64,025 (118,408)
18,531) (1,280)

45,494 (119,688)

45,914 (110,186)
(420) (9,502)

45,494 (119,688)

2008 2009
K$'000 HK$'000
TAT TR

74,310 1,197,492

620,648 674,534 521,795
812,350 799,776 675,697
797,117 781,739 665,100
= 66 253 392
1,517 15,167 17,784 10,205
812,350 799,776 675,697
FREBEBRERLE
2009F F K



FEREHARREZREDHE
Investment properties
held for rental purposes

BB EESEEA 185
BEREEAE13#B - C D
Units B, C and D on

13th Floor of

Guangdong Tours Centre
No. 18 Pennington Street
Causeway Bay

Hong Kong

BEERRESEEISTH
F—HRL26EA

Unit A, 26th Floor

United Centre

No. 95 Queensway, Central
Hong Kong

EBEBRBHBEHRBHFRE2325%
WA T EKRE18%

18th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

BEBEBRBHBEHRBHFRE2325%
WA T EKRE 142

14th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

BEBEBRBHBEHRBHFRE2325%
WA T ERE12E

12th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong
B A EHE L8R
221 %36 ER

Starlight International Holdings Limited
Annual Report 2009

BEER
(FHFR)
Gross floor
area (sq. ft.)

2,280

5,543

12,079

13,974

13,974

63,968

MEME
Nature
of property

EES

Commercial

EES

Commercial

Ix

Industrial

Ix

Industrial

Ix

Industrial

EES

Commercial

AEE
bz
Attributable
interest

to the Group

100%

100%

100%

100%

96%

100%

FREBERERAE
20095 F
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Category of lease

REHHELDQ

Long leases

REHHELD

Long leases

REHHELD

Long leases

REHHELDQ

Long leases

RFEHHELDQ

Long leases

RFEHHELDQ

Long leases
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