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Business at a Glance ¥ —

China Qinfa Group Limited (the “Company”) was incorporated in
the Cayman Islands on 4 March 2008 as an exempted company
with limited liability. The Company is the ultimate holding company
of various companies in Hong Kong and China (collectively, the
“Group”) which are principally engaged in the coal operation
business involving purchase and sales, filtering, storage, blending,
shipping and transportation of coal. The shares (the “Shares”) of
the Company have been listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since 3
July 2009.

In 2008, the Group was ranked the largest non-state-owned
coal operator in China in terms of annual coal trading volume. An
integrated coal supply chain is the key to the Group’s success. With
business operations strategically located in Hong Kong and various
cities in China, namely, Datong, Yangyuan, Qinhuangdao, Zhuhai
and Guangzhou, the Group is able to source coal in China and
overseas markets. Currently, the Group operates two coal loading
stations at Datong and Yangyuan along the Dagin Railway, which is
the world’s largest coal haul railway to the world’s largest coal port —
Qinhuangdao port in Hebei Province, China.

In China, the Group sources coal mainly from the western
and northern regions, and provides full logistics services and
transportation arrangements through ground and sea transportation
to deliver the coal to customers in the coastal regions of China. The
Group has its own fleet and chartered vessels, which facilitate the
shipping transportation of coal. Apart from coal transportation, the
Group’s vessels are also engaged in the provision of dry bulk cargo
transportation services to other customers.

In December 2008, leveraging its experience in the coal operation
business, the Group entered into the first sales and purchase
contracts for the trading business of iron ore fines. The relevant
transactions were carried on and completed during the six months
ended 30 June 2009. The coal operation business will continue to be
the core business of the Group in the future, and the trading business
of iron ore may provide other source of income to the Group.
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Management Discussion and Analysis B gm0 7

BUSINESS REVIEW

The Group achieved a significant milestone on 3 July 2009 with all
the Shares listed on Stock Exchange. The directors of the Company
(the “Directors”) believe that the successful listing of the Company
on the Stock Exchange creates significant advantages to the future
business development of the Group as a whole.

As disclosed in the prospectus of the Company dated 19 June 2009
(the “Prospectus”), the Group is principally engaged in the coal
operation business involving purchase and sales, filtering, storage,
blending, shipping and transportation of coal. During the six months
ended 30 June 2009, the Group continued to focus on these
business activities. In December 2008, leveraging its experience in
the coal operation business, the Group entered into the first sales
and purchase contracts for the trading business of iron ore fines. The
relevant transactions were carried on and completed during the six
months ended 30 June 2009.

Since September 2008, however, there was deterioration in the
global financial markets, the global economies and the demand for
energy products, including coal products. As a result of the global
economic contraction and the slowing economic growth in China,
the demand and the selling prices for thermal coal in China were
affected adversely during the first quarter of 2009. Under such
circumstances, the selling prices and the demand for coal from the
Group’s customers decreased substantially.

During the six months ended 30 June 2009, the total coal trading
volume of the Group was approximately 1,550,000 tonnes,
representing a decrease of approximately 60.2% as compared with
the same period in 2008. The monthly average selling prices of
coal during the six months ended 30 June 2009 were in the range
between RMB400 per tonne and RMB489 per tonne, which was
substantially lower than the selling price range of RMB503 per tonne
and RMB710 per tonne during the same period in 2008.
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Management Discussion and Analysis B 51 mE 2D 7

BUSINESS REVIEW (continued)

The substantial decrease was primarily attributable to the poor
business environment during the first quarter of 2009. Starting from
April 2009, the coal trading volume of the Group has increased
as compared with the three months ended 31 March 2009. The
Group’s coal trading volume in April 2009 was approximately
274,000 tonnes, representing a substantial increase from the
average monthly coal trading volume of approximately 88,000
tonnes during the three months ended 31 March 2009. The Group’s
coal trading volume in May 2009 and June 2009 was approximately
435,000 tonnes and approximately 577,000 tonnes, respectively.
The Group’s average selling price of coal increased by approximately
22.3% from approximately RMB400 per tonne in January 2009
to approximately RMB489 per tonne in June 2009. The Group
recorded net profit during the second quarter of 2009 to cover the
operating loss during the first quarter of 2009. In addition, taking
advantage of the Group’s extensive procurement network and
international trade experience, the Group sourced coal from various
overseas suppliers. The amount of the imported coal increased to
approximately 74.8% of the total coal purchase for the six months
ended 30 June 2009, as compared with approximately 12.0% of
the total coal purchase for the same period in 2008. With the global
economy being stabilised and the continuous economic growth in
China, the international demand for coal is expected to increase, so
as the international coal prices. The Directors expect that the Group
will strengthen the domestic coal trading business in China during
the second half of 2009.

During the six months ended 30 June 2009, the Group was also
engaged in the business of iron ore trading. Leveraging the Group’s
experience in the coal operation business and the international
procurement network, the Directors consider that the iron ore
trading business can be further developed without committing
significant amount of resources. The turnover generated from the
iron ore trading during the six months ended 30 June 2009 was
approximately RMB503.4 million. The Directors expect that these
business activities will continue to grow during the second half of
2009.
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Management Discussion and Analysis B gm0 7

BUSINESS OUTLOOK

With the stabilised international economic condition, the continuous
economic growth in China and the RMB4 trillion stimulus package
launched by the PRC government, the Directors believe that the
level of domestic production and domestic consumption in China
will increase steadily. These will stimulate the demand for electricity
and thermal coal as the principal raw materials for power generation.
The Directors are optimistic that the coal trading business of the
Group will improve during the second half of 2009. Based on the
current orders on hands and the latest business trends, the Directors
anticipate that the Group’s trading volume of coal and iron ore in
2009 is expected to exceed the same in 2008.

Preparing for the anticipated economic recovery and the increasing
demand for coal products, the Group will continue to improve its
business models with the following initiatives:—

(1)  Public bulk coal terminal in Zhuhai — After obtaining the
approval from the relevant PRC government authorities, the
Group is in the process of discussing with various business
partners on the establishment of a project company in
which 60% of the equity interest, in the aggregate amount of
RMB900 million, is to be invested by the Group. The remaining
40% of the equity interest is to be invested by a specialised
port management company in China. A joint venture
agreement with JV partner is expected to be signed during the
fourth quarter of 2009.

(2)  Third coal loading station — The Group is actively looking for
suitable locations in Inner Mongolia for the construction of
its third coal loading station. In addition, the Group is also
exploring acquisition opportunities of the existing coal stations
along the Dagin Railway in order to strengthen the coal
processing capability of the Group in the region.
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Management Discussion and Analysis B 51 mE 2D 7

BUSINESS OUTLOOK (continued)

)

Acquisition of coal mine — As the coal price has adjusted
significantly as compared with the price level in 2008, the
amount of investment involved in coal mines in China has
reached a reasonable level for long-term investment purpose.

In this connection, the Group entered into an agreement on 17
August 2009 with independent third parties for the acquisition
of 87.88% equity interest in IUFEERIBRAEEBRETA
&] (Shanxi Hun Yuan Rui Feng Coal Company Limited) (the
“Ruifeng Coal”) for a consideration of RMB130 million. The
acquisition has yet to be completed and is subject to the
approval of the relevant PRC government authorities. The
Directors expect that the acquisition will be completed by the
end of September 2009. The consideration is funded by the
internally generated financial resources of the Group.

The Ruifeng Coal is the owner and operator of a coal mine
in Hun Yuan County, Datong City, Shanxi Province, China
which is located approximately 70km away from the existing
coal loading station of the Group in Datong County, Shanxi
Province, China. The coal mine has an available coal reserve
of over 59 million tonnes and will be operated at an annual
production capacity of not less than 900,000 tonnes. It is
expected that Ruifeng Coal will commence the production
of coal in the fourth quarter of 2009. Leveraging the Group’s
expertise in coal operation, the Directors expect that the
acquisition of the Ruifeng Coal will strengthen the integration
of the coal supply chain of the Group and enable the Group to
have a stable coal supply at competitive cost.

The Directors will continue to explore other coal mine
acquisition opportunities.
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BUSINESS OUTLOOK (continued)

)

Expansion of fleet — The Group has four Panamax vessels
operating overseas and PRC inland routes for coal
transportation as part of its supply chain and for chartering to
independent third parties in order to optimise the utilisation rate
of the vessels.

The Group’s fleet can only support one-fifth of the annual
coal and iron ore trading volume of the Group. In view of the
shipping industry staying in a low level as compared with the
historic high in the first half of 2008, the Directors believe that
there are good opportunities for the Group to expand its fleet
by acquiring or constructing an additional Panamax vessel.
The purchase consideration is expected to be funded partly by
the internally generated financial resources of the Group and
partly by debt financing.

RESULT ANALYSIS

Revenue and Trading Volume

Revenue (Expressed in RMB’000)

WA (AAEETTIT)

Coal Trading HixE S
Iron Ore Trading HEOES
Shipping g
Trading volume EZE
Coal trading HixE S
Iron ore trading HEOES
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Management Discussion and Analysis B 51 mE 2D 7

RESULT ANALYSIS (continued)

Revenue and Trading Volume (continued)

As a result of the global financial turmoil starting from the second
half of 2008 and the slowing down of the economic growth in
China during the first quarter of 2009, the Group experienced
a decrease in the turnover in the coal trading and the shipping
transportation business. The turnover from coal trading decreased
by approximately 67.7%, and the average coal selling prices also
decreased by approximately 18.9%, as compared with the same
period in 2008, because of the reduced electricity consumption
and the corresponding decrease in coal-fired power generation in
the PRC. Both the coal selling prices and the coal trading volume
remained at low levels during the six months ended 30 June 2009.
The average coal selling price and the coal trading volume for each of
the three years ended 31 December 2008, the three months ended
31 March 2009 and the three months ended 30 June 2009 are set
forth in the table below:—

Years ended 31 December

2006
BETZ
ZETRE
Average selling price FHHEER 392
(RMB per tonne) (BARKET)
Average monthly trading voume ~ FHEAE 52
(thousand tonnes) (Fu8) 600
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Management Discussion and Analysis B gm0 7

RESULT ANALYSIS (continued)

Revenue and Trading Volume (continued)

The turnover from the shipping transportation business decreased
by approximately 79.7% because of reduction in the freight rates as
a result of the economic slowdown and the over-supply of shipping
transportation capacity.

Gross Profit Margin and Gross Profit

The Group’s gross profit decreased by approximately RMB312.9
million during the six months ended 30 June 2009 to approximately
RMB81.2 million from approximately RMB394.1 million during the
same period in 2008, mainly because of the substantial decline in the
coal trading volume and the coal selling prices.

Percentage of gross margin

Group TEE
Segments: oEB -
Coal Trading HIkE 5
Iron Ore Trading HEAES
Shipping g

The Group’s overall gross margin decreased to approximately 6.5%
from approximately 17.0% as compared with the same period in
2008, mainly resulting from:—

(1)  decrease in the gross profit margin of the coal trading business
to approximately 10.2% for the six months ended 30 June
2009, which was mainly due to the increased purchase from
coal traders instead of direct procurement from coal mines;
and
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RESULT ANALYSIS (continued)

Gross Profit Margin and Gross Profit (continued)

Percentage of gross margin (continued)

(2) decrease in the gross profit margin of the shipping
transportation business to approximately -32.4% for the six
months ended 30 June 2009 with the decrease in the freight
volume and the freight rates and the charter hire rates.

Other Income

During the six months ended 30 June 2009, the Group’s other
income amounted to approximately RMB13.3 million, representing
an increase of approximately 216.7% as compared with
approximately RMB4.2 million in the same period in 2008. Such
increase was primarily attributable to the increase in unconditional
government grants as encouragement of the Group’s business
development.

Administrative Expenses

During the six months ended 30 June 2009, the Group’s
administrative expenses amounted to approximately RMB21.0
million, representing a decrease of approximately 23.1% as
compared with approximately RMB27.3 million in the same period
in 2008. Such decrease was mainly due to the decrease in various
office and administrative and business promotional expenses as a
result of the reduced coal trading volume.

Distribution Expenses

Distribution expenses decreased by approximately 56.1% to
approximately RMB38.6 million during the six months ended 30 June
2009 because of the significant decline in the coal trading volume as
well as the charter hire rate.
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RESULT ANALYSIS (continued)

Profit Attributable to Shareholders

Profit attributable to Shareholders decreased by approximately
94.7% from approximately RMB207.1 million for the six months
ended 30 June 2008 to approximately RMB10.9 million for the six
months ended 30 June 2009 due to the overall economic slowdown
during the first quarter of 2009. The decease in the amount of profit
was also attributable to the substantial and continuous decreases
in the coal trading volume as a result of the economic slowdown.
In addition, certain operating costs of the Group, such as selling
and marketing and administrative expenses, could not be adjusted
correspondingly with the decline in the coal trading volume.

As disclosed in the Prospectus, the Group recorded an unaudited
loss for the four months ended 30 April 2009 in contrast to the
unaudited profit recorded for the same period in 2008. Although
the Group recorded net profit for the two months ended 30 June
2009 along with improved economic performance in China as well
as overseas markets, the profitability of the Group for the six months
ended 30 June 2009 was still substantially lower than the profitability
of the Group for the same period in 2008.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group adopts stringent financial management policies and
maintains a healthy financial condition. With the listing of the Shares
on the Stock Exchange in July 2009 and raised net proceeds of
approximately HK$660 million, the Group continues to fund its
business operations and general working capital principally by
internally generated financial resources, bank borrowings and the
net proceeds raised from the Global Offering (as defined in the
Prospectus).

The net current liabilities as at 30 June 2009 were approximately
RMB241.7 million (Net current assets as at 31 December 2008:
approximately RMB51.3 million). As at 30 June 2009, the cash and
bank balances of the Group amounted to approximately RMB112.0
million (At 31 December 2008: approximately RMB201.5 million).
The liquidity was significantly improved and the financial position was
strengthened upon the completion of the Global Offering on 3 July
2009.
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (continued)

As at 30 June 2009, the total bank and other borrowings of the
Group were approximately RMB1,249.3 million (At 31 December
2008: approximately RMB1,168.9 million), among which
approximately RMB1,125.5 million were repayable within one year
and carried interest at market rates ranging from 0.98% to 5.31%
per annum. Non-current secured bank loans as at 30 June 2009
carried variable interest rates based on (i) the LIBOR plus 1% and (i)
5% discount on the per annum interest rate quoted by the People’s
Bank of China in respect of long-term borrowings over 5 years.

As at 30 June 2009, the Group’s cash and cash equivalents,
except amounts of approximately RMB2.2 million and RMB20.5
million held in HK$ and US$, respectively, were held in RMB. The
Group's interest-bearing borrowings made in RMB, US$, HK$ were
approximately RMB436.1 million, RMB670.8 milion and RMB142.4
million, respectively.

The gearing ratio (calculated as interest-bearing borrowings divided
by total assets) of the Group as at 30 June 2009 was approximately
57.4% (At 31 December 2008: approximately 56.0%).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND RELATED HEDGE

The Group’s cash and cash equivalents are held predominately in
HK$, RMB and US$. Operating outgoings incurred by the Company
subsidiaries in the PRC are mainly denominated in RMB and these
subsidiaries usually receive revenue in RMB. The Directors consider
that the Group’s exposure to foreign exchange rate risks is not
significant, and that hedging by means of derivative instruments is
therefore not necessary.

PLEDGE OF ASSETS OF THE GROUP

As at 30 June 2009, the Group’s assets in an aggregate amount
of approximately RMB1,036.4 million (at 31 December 2008:
approximately RMB1,463.8 million) in forms of property, plant and
equipment, inventories, trade and bill receivables and bank deposits
were pledged to banks for credit facilities granted to the Group.
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CONTINGENT LIABILITIES

As at 30 June 2009, the Group did not have any material contingent
liabilities.

INTERIM DIVIDEND

The Directors do not recommend any interim dividend for the six
months ended 30 June 2009 (2008: Nil).

GLOBAL OFFERING

The Shares have been successfully listed on the Stock Exchange
since 3 July 2009. The net proceeds from the Global Offering (as
defined in the Prospectus) were approximately HK$660 million. The
Group will use the net proceeds to strengthen its competitiveness by
implementing the future plans as stated in its Prospectus.

EMPLOYEES AND REMUNERATION

As at 30 June 2009, the Group employed 326 employees. The
Group has adopted a performance-based rewarding system to
motivate its staff and such system is reviewed on a regular basis. In
addition to the basic salaries, year-end bonuses will be offered to
those staff members with outstanding performance.

Members of the Group incorporated in the PRC are also subject
to social insurance contribution plans organised by the PRC
government. In accordance with the relevant national and local
labour and social welfare laws and regulations, members of the
Group incorporated in the PRC are required to pay on behalf of their
employees a monthly social insurance premium covering pension
insurance, medical insurance, unemployment insurance and housing
reserve fund. Members of the Group incorporated in Hong Kong
have participated in mandatory provident fund scheme, if applicable,
in accordance with the applicable Hong Kong laws and regulations.

Moreover, the Pre-IPO Share Option Scheme (as defined in the
Prospectus) was adopted in June 2009 to retain staff members who
have made contribution to the success of the Group. As at 30 June
2009, options in aggregate of 8,400,000 Shares were granted to an
executive Director and 25 employees of the Group. The Directors
believe that the compensation packages offered by the Group to its
staff members are competitive in comparison with market standards
and practices.
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Auditor’s Report &g &

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
CHINA QINFA GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 19 to
55 which comprises the consolidated statement of financial position
of China Qinfa Group Limited (the “Company”) and its subsidiaries
(the “Group”) as of 30 June 2009 and the related consolidated
statement of comprehensive income, consolidated statement
of changes in equity, and condensed consolidated statement of
cash flows for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 (‘IAS 34”), “Interim
financial reporting” issued by the International Accounting Standards
Board (“IASB”). The Directors are responsible for the preparation
and presentation of the interim financial report in accordance with
IAS 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 (‘HKSRE 2410”), “Review of interim
financial information performed by the independent auditor of
the entity”, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). A review of the interim financial report
consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit
opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2009 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8" Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2009
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AREZHEBAR

For the six months ended 30 June 2009 Unaud|ted
HE_ZThAENA=ZTHIEANEAR (REE

Consolidated Statement of Comprehensive Income r’

Six months ended 30 June

BEAA=+THLAEAR

Note 2009 2008
B aE —EBAFE —TTN\F
RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (Unaudited)
(REER) CREEZR)
Turnover EE 2] 1,244,923 2,323,283
Cost of sales SHERA (1,163,761) (1,929,157)
Gross profit EF 81,162 394,126
Other income HA A 13,262 4,211
Distribution expenses ok [iab-3 (38,620) (87,930)
Administrative expenses TERFY (20,978) (27,339)
Other expenses Hithfisk (2,821) (356)
Profit from operations eems 82005 282,712
Finance income EATEU A 8,767 14,2083
Finance costs SR (20,074) (30,408)
Net finance costs S HRAFE 50 (11,307)  (16,205)
Profit before income tax RS % A A 20,698 266,507
Income tax expense FTSHAY 6 (9,807) (69,393)
Profit for the period L 10,891 207,114
Other comprehensive income HittZ2EBA
Foreign currency transaction difference BINEBEE
for foreign operations SN R 810 (19,564)
Net changes in fair value of AEHEEREER
available-for-sales financial assets N ERE)FE - 19,543
Other comprehensive income for the period HNEMEEBA 80 (1)
Total comprehensive income for the period ~ HIR2E UK A £ 11,701 207,093
Profit attributable to: FEALEF
Equity holders of the Company AARIERERAEA 10,891 207,114
Profit for the period HRER 10,891 207,114
Total comprehensive income attributable to: FE{5 2 E A% :
Equity holders of the Company ARAIERFBAA 11,701 207,093
Total comprehensive income for the period ~ HI 2 HE UK A & %E 11,701 207,093
Earnings per share SREF
Basic earnings per share (RMB) SREREHM (ARETT) 7(a) 0.01 0.28
Diluted earnings per share (RMB) FREERF(ARET) 7(b) 0.01 N/A

The notes on pages 24 to 55 form part of this interim financial report. 5524 % 55 B M R SR A B EA TS HR s /O
Details of dividends declared to equity holders of the Company are —BD e RAREERE=FEAREZ
set out in note 15. FEIFEAHIFES o
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Consolidated Statement of Financial Position
meEMBRRE

At 30 June 2009 (Unaudited)
RZTTNERNA=1H (REER)

At At
Note 30 June 2009 31 December 2008
MI5E R-ZZZBNEF RIZEENF
ANA=1H +=—RA=+—8H
RMB’000 RMB’000
AREET T AREFIT
(Unaudited) (Audited)
(REFZ) (BEZ)
Non-current assets FRBEE
Property, plant and equipment ME - BB K& E 8 1,007,781 927,683
Lease prepayments HEBNFE 6,123 6,193
Deferred tax assets EERIAE E 10,251 11,411
1,024,155 945,287
Current assets REEE
Inventories =& 9 223,746 77,713
Trade and other receivables FEME 5 B8 e M RIE 10 491,035 375,558
Pledged deposits BHEIRER 11 326,572 485,425
Cash and cash equivalents Re KBEEEY 12 112,014 201,499
1,153,367 1,140,195
Current liabilities REEE
Interest-bearing borrowings FTEEE 13 (1,125,530) (907,266)
Trade and other payables FERTE 5 BRI HoAth FE 15 5008 14 (185,714) (123,995)
Income tax payables eI FTIS R (83,778) (57,658)
(1,395,022) (1,088,919
Net current (liabilities)/assets e (BE)  EEFE (241,655) 51,276
Total assets less current liabilities EEZERABEE 782,500 996,563
Non-current liabilities FREER
Interest-bearing borrowings STEEE 13 (123,773) (261,608)
Net assets BEFE 658,727 734,955
Total equity attributable to EATEREE AEMNL
equity holders of the Company FESEE 658,727 734,955

The notes on pages 24 to 55 form part of this interim financial report. %24 2 55 B R EERE R AT BRI 5 3 & 1Y
—E5 °

Approved and authorised for issue by the Board of Directors of China RZEBEENFNA+TLREFRZESE

Qinfa Group Limited on 27 August 2009. EBERAREEGHEREERET
Director Director
E-2 EE
WANG Jianfei XU Jihua
F B ®rEE

0l China Qinfa Group Limited FER&Z&£EEAERLQ



Consolidated Statement of Changes in Equity
meERgER

For the six months ended 30 June 2009 Unaud|ted
HE_ZThAENA=ZTHIEANEAR (REE

is

Attributable to equity holders of the Company

KARRREEARE
Share-based
compensation
reserve
Share  Merger Farvalue  Exchange  JARBA  Retained
capital  reseve  Reseves  reseve  reseve  Efiz  eamings Total
BE  AHEE i QNBRE ERBE  MOBE  R3EA it
Note RMB'000  RMB000  RMBO000  RMBO00  RMBO00  RMBOO0  RMB'OO0  RMB'O00
fiit ARBTT ARETT ARETT ARMTR ARETR ARETn ARETn ARETR
At1 January 2008 R-EENE-B-H 150 121,181 - 112214 86,200 (28,148) - 7616 635,128
Total comprehensive income forthe period ~ HRAEN AL
Proftfo the period E = - - - - - A4 2
Other comprehensive income Afp2ENA
Forelgn cunency ranslaion iference e - - - - (19564 - - (195
Net change n fair value of avalatle-for-sele HESHARN
fiancial assets MEFgRE - - - 195 - - - 195
Total ot compehensive income Rf2ah)eg - - - 1058 (1956 - - ]
Tota comprehensive income AN - - - 19548 (19564 - AT 708
Transactions with equity holders, HEEERAZRS
recorded directly in equity NERERNE
Captl infction i 349 - - - - - - 349
At 30 Jung 2008 and 1 July 2008 H-BENERA=TH
R-%5NEtA-H 121530 N | PR 1/ I (YA V) - BMID 842510
Total comprehensive income for the period ~ HA2ERALE
Proftfor the period Bt - - - - - - BT 123576
Other comprehensive income Af2ERA
Foreign curtency translaton difference faE e - - - - (5,100 - - (5102
Disposal of avalable-fr-sale financal assets HETRELBEE - - - (105749 - - - (10579
Totalother comprehensive income EEANAGE - - N e K 7] - - (1108%0)
Total compreensive income AN - - - (105748 (5100 - 1851 12706
Transactions with equity holders, EERHEEALRS
recorded directly in equity MERERSIR
Avising on the Reorganisaton REQfEE 15(0) (31499 31499 - - - - - -
Appropriaton fo reserves HEAR - - 185004 - - - (185004 -
Divdends declared fo equity holcers BERERFAARE - - - = = - (103 (12084)
Total transactons vith equity holders EERREAIRHEE (31499 31499 185004 - - - ey (12034)
At31 December 2008 R-BBNETZAZ1-R %03t 4% 972 - p2siy - WM TS

The notes on pages 24 to 55 form part of this interim financial report.

55 24 % 55 A M ERE A AN HRRA 5 ¥ i

—#5 -
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Consolidated Statement of Changes in Equity (Continued)
RS EHR (&)

For the six months ended 30 June 2009 (Unaudited)
BHEZTTNFAA=THIEANEAR (REER)

At1 January 2009

Total comprehensive income
for the period
Proft for the period

Other comprehensive income
Foreign currency translation difference
Total other comprehensive income
Total comprehensive income
Transactions with equity holders,
recorded directly in equity
Arising on the Reorganisation
Equity setfled share-based payment
Dividends declared to equity holders

Total ransactions with equity holders

At 30 June 2009

The notes on pages 24 to 55 form part of this interim financial report.

R-2EnE-A-H
BnaEkAEE
B
Efg2EkA
e

Rl 2ENA\EE
SENALR
SRiSEALG
RERERIIR
REffE:
ERRETHRG

RERUAR
EERERNAARS

RERREACGER

HN-BEAEARZTA

Note
iF

728 China Qinfa Group Limited HEZEEEAR A

Attributable to equity holders of the Company

KERERAARE

Share-based

compensation

reserve

Share  Merger Farvalue Exchange  MARAA  Retained
capital  reseve  Reseves  reseve  reseve  EBz  eamings Total
BE 2hER B DNAERE EIRE  MeRE  RERA fiit
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETT ARMTr ARMTn ARMTR ARETR ARETR AREfR
96,01 349 297218 - (52,814) - %291 734955
- - - - - - 10,891 10,891
- - - ) - )
- - - ) - )
- - - - 810 - 10,891 11,701
(95,943 95,943 - - = o - -
- - - - -0 - om
) ) ; ; ; - BE) )
(95,943) 95,043 - - - 0 (68,152 (87,929)
8 142 21218 - (52,004) 23 85700 658727
2524 % 55 B RMT R SR A B EA TS R /Y
—&5 o




Condensed Consolidated Statement of Cash Flows
F%-EHQVT' =] iﬁéljlbiﬁ

For the six months ended 30 June 2009 Unaud|ted

BE-ZENGAB=1RI~ER (FES -.

Six months ended 30 June
BEAA=THLKER

Note 2009 2008

FtEE —EThAFE —TTNF

RMB’000 RMB’000

ARBTRT AR¥ETT

Cash (used in)/generated from operations #&4&5&E) (FrA),/Fri5H 4 (157,470) 276,423
Tax refund/(paid) 2RE(EN)FIE 17,473 (63,226)
Net cash (used in)/generated from LeEsEE (FTA) Fis

operating activities HEFE (139,997) 213,197
Net cash used in investing activities  REFEFTARLS EE (102,353) (195,375)
Net cash generated from RETEMERSTFE

financing activities 151,317 234,918
Net (decrease)/increase in ReRRSZEYRD)

cash and cash equivalents i“bﬂf?%ﬁ (91,033) 252,740
Effect of foreign exchange rate changes [ R & B 1,548 1,628
Cash and cash equivalents R—B—RAZBEER

at 1 January REZEY 12 201,499 85,060

Cash and cash equivalents at 30 June RAA=1+HAZERER
RE%EY 12 112,014 339,428

The notes on pages 24 to 55 form part of this interim financial report. 5824 % 55 H WM S B AR T BB S R 1Y
—#5)
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Notes to the Unaudited Interim Financial Statements

A BRI B WR M

1.

COMPANY BACKGROUND AND BASIS OF
PRESENTATION

1.1

23 China Qinfa Group Limited FERZ&£EEAERLQ

The reorganisation and the basis of presentation

China Qinfa Group Limited (the “Company”) was
incorporated in the Cayman Islands on 4 March 2008
as an exempted company with limited liability under the
Companies Law (2007 Reuvision) of the Cayman Islands.

Pursuant to a reorganisation (the “Reorganisation”)
of the Company and its subsidiaries (collectively
referred to as the “Group”) which was completed on
12 June 2009 to rationalise the Group’s structure in
preparation for the public offering (as defined in the
Prospectus) of the Company’s shares on the Main
Board of The Stock Exchange of Hong Kong Limited
(“The Stock Exchange”), the Company became the
holding company of the subsidiaries now comprising the
Group. Details of the Reorganisation are set out in the
prospectus of the Company dated 19 June 2009 (the
“Prospectus”). The Company’s shares have been listed
on the Main Board of The Stock Exchange since 3 July
2009.

Since all entities which took part in the Reorganisation
were under common control of a group of ultimate
equity holders, the Group is regarded as a continuing
entity resulting from the Reorganisation of entities under
common control. This interim financial report has been
prepared on the basis that the current group structure
had been in existence at the beginning of the earliest
period presented. Accordingly, the consolidated results
of the Group for the six months ended 30 June 2008
and 2009 include the results of the Company and
its subsidiaries with effect from 1 January 2008 or, if
later, since their respective dates of incorporation as
if the current group structure had been in existence
throughout the two periods presented. The consolidated
statements of financial position of the Group as at 31
December 2008 and 30 June 2009 have been prepared
as if the current group structure had been in existence
as at the respective dates. All material intra-group
transactions and balances have been eliminated on
consolidation.
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Notes to the Unaudited Interim Financial Statements (Continued)

RS TR A B S R BT RE ()

1. COMPANY BACKGROUND AND BASIS OF 1. RARABEEREINEE(E)
PRESENTATION (continued)

1.2 Basis of Preparation 10 iERIEHE

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and, including compliance with IAS 34, “Interim
financial reporting” issued by the IASB. It was authorised
for issue on 27 August 2009.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the Group’s financial statements for the year ended 31
December 2008, except as the changes in accounting
policies described below.

The interim financial report has been prepared on the
basis that the Group will continue to operate throughout
the next twelve months as a going concern. The
Group’s current liabilities exceeded its current assets
by RMB241,655,000 as at 30 June 2009. Based on
the anticipated ability of the Group to obtain continued
bank financing and the estimated net proceeds received
in relation to the initial public offering of the Company’s
shares to finance its continuing operation, the
Company’s Directors have prepared the interim financial
report on a going concern basis.
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Notes to the Unaudited Interim Financial Statements (Continued)
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1.

sl China Qinfa Group Limited FER&Z&£EEAERLQ

COMPANY BACKGROUND AND BASIS OF
PRESENTATION (continued)

1.2 Basis of preparation (continued)

This interim financial report contains consolidated
financial statements and selected explanatory notes.
The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the financial statements for the year ended
31 December 2008. The consolidated interim financial
statements and notes thereon do not include all of the
information required for full set of financial statements
prepared in accordance with International Financial
Reporting Standards (“IFRSs”).

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with HKSRE 2410,
“Review of interim financial information performed by
the independent auditor of the entity”, issued by the
HKICPA. KPMG'’s independent review report to the
Board of Directors is included on page 17.

The financial information relating to the year ended 31
December 2008 included in the interim financial report
as being previously reported information does not
constitute the Group’s statutory financial statements
for that financial year but is derived from those financial
statements included in the Prospectus dated 19 June
2009.
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Notes to the Unaudited Interim Financial Statements (Continued)
KRBT HA B I TRk Y = (43

SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the accounting polices applied by
the Group in this interim financial report are the same as those
applied by the Group in its consolidated financial statements as
at and for the year ended 31 December 2008.

2.1 Changes in accounting policies
The IASB has issued one new IFRS, a number of
amendments to IFRSs and new Interpretations that
are first effective for the current accounting period of
the Group and the Company. Of these, the following

developments are relevant to the Group’s financial
report:—

o IFRS 8, Operating segments

° IAS1 (revised 2007), Presentation of financial
statements

° Improvements to IFRSs (2008)

° IAS23 (revised 2007), Borrowing costs
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

2.1 Changes in accounting policies (continued)

The amendments to IFRS 23 and Improvements
to IFRSs (2008) had no material impact on the
Group’s financial statements as the amendments
and interpretations were consistent with policies
already adopted by the Group. The impact of the
remainder of these developments on the interim
financial report is as follows:—

° As at 1 January 2009 the Group determines
and presents operating segments based on the
information that internally is provided to the Chief
Executive Officer (the “CEO”), who is the Group’s
chief operating decision maker. This change in
accounting policy is due to the adoption of IFRS
8 Operating segments. Previously operating
segments were determined and presented in
accordance with IAS 14 Segment Reporting.
The new accounting policy in respect of segment
operating disclosures is presented as follows.

Comparative segment information has been re-
presented in conformity with the transitional
requirements of IFRS 8. Since the change in
accounting policy only impacts presentation and
disclosure aspects, there is no impact on earnings
per share.

An operating segment is a component of the
Group that engages in business activities from
which it may earn revenues and incur expenses,
including revenues and expenses that related
to transactions with any of the Group’s other
components. An operating segment’s operating
results are reviewed regularly by the CEO to make
decisions about resources to be allocated to the
segment and assess its performance, and for
which discrete financial information is available.

23 China Qinfa Group Limited FERZ&£EEERLQ
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Notes to the Unaudited Interim Financial Statements (Continued)

RS TR A B S R BT RE ()

2  SIGNIFICANT ACCOUNTING POLICIES (continued) 2 FESHBEKE)
2.1 Changes in accounting policies (continued) 21 EEECREE (&)
Segment results that are reported to the CEO EMTIIRERN D BEE
include items directly attributable to a segment BIEEE ] ERRMER D EBLA
as well as those that can be allocated on a RAIAG M D BECRIIEE ©
reasonable basis. Unallocated items comprise AOBIEE EERIEARE
mainly corporate assets, head office expenses, ERBATIFRX - LAEFIE
and income tax assets and liabilities. MEERERE -
Segment capital expenditure is the total costs 7B E AN S A BR AR
incurred during the period to acquire property, Y -~ RS KB KR
plant and equipment, and intangible assets other EEZINNER EENE
than goodwill. AR R 4RFE o
The Group applies revised IAS 1 Presentation o AEERMNLIEFTHIRER
of Financial Statements (2007), which became ©=HERIE 1 SR BB IRER
effective as at 1 January 2009. As a result, the RESR] (ZEZEEF)
Group presents in the consolidated statement RZZEZNF-—H—R4&E
of changes in equity all owner changes in e At - AEEHE
equity, whereas all non-owner changes in equity BHANESEBELE
are presented in the consolidated statement EHEHRAIN®R A
of comprehensive income. This presentation i - A ANERES
has been applied in these condensed interim RERE 2 IR A LA
financial statements as at and for the six months e ZIBMENR TN
ended 30 June 2009. This change in presentation FRNA=Z+THEHZEZA
has no effect on reported profit or loss, total LE7N @ A #9558 R B B 75
income and expense or net assets for any period MR AERA © 25 R &
presented. FREFRPEABEE RS
B - WX BRBEIFEE
W AT 2L o
2.2 Accounting policies for new transactions and events 22 HERZHREHHEITER
Share-based payment N SN
The fair value of share options granted to employees is MEEMREBEREZ ARE
recognised as an employee cost with a corresponding TERBREERA » WK ER
increase in a capital reserve within equity. The fair 2R REEL BN &
value is measured at grant date using the Binomial AEERFEEBEEEEA IR
model, taking into account the terms and conditions NEFEARR A E - Wt M ATIR
upon which the options were granted. Where the o B AR B0 R R R AR 1 o MR
employees have to meet vesting conditions before BATEEEGZEBRER
becoming unconditionally entitled to the options, the a5 BN RIS 2 GE

NAERBIEE BRERER
THREZAURMEERNEBHA
N

total estimated fair value of the options is spread over the
vesting period, taking into account the probability that
the options will vest.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2 Accounting policies for new transactions and events
(continued)

Share-based payment (continued)

During the vesting period, the number of share options
that is expected to vest is reviewed. Any resulting
adjustment to the cumulative fair value recognised in
prior years is charged/credited to the profit or loss for
the year of the review, unless the original employee
expenses qualify for recognition as an asset, with a
corresponding adjustment to the capital reserve. On
vesting date, the amount recognised as an expense is
adjusted to reflect the actual number of options that vest
(with a corresponding adjustment to the capital reserve)
except where forfeiture is only due to not achieving
vesting conditions that relate to the market price of the
Company’s shares. The equity amount is recognised
in the capital reserve until either the option is exercised
(when it is transferred to the share premium account) or
the option expires (when it is released directly to retained
profits).

ESTIMATES

The preparation of interim financial reports requires
management to make judgments, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this interim financial report, the significant
judgments made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements as at and for the year ended
31 December 2008.

Notes to the Unaudited Interim Financial Statements (Continued)
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4.

Notes to the Unaudited Interim Financial Statements (Continued)

RS TR A B S R BT RE ()

SEGMENT REPORTING

(@)

Segment results, assets and liabilities

The Group has three reportable segments, as sales of
coal, sales of iron ore and shipping transportation, which
are the Group’s strategic business units. The strategic
business units offer different products and services,
and are managed separately because they require
different technology and marketing strategies. For each
of the strategic business units, the CEO reviews internal
management reports on a monthly basis.

In presenting the information on the basis of business
segments, segment turnover, profit before income tax,
assets and liabilities are based on the sales of coal, sales
of iron ore and shipping transportation.

Segment assets include all tangible, intangible assets
and current assets with exceptions of deferred tax
assets and other corporate assets. Segment liabilities
include trade and other payables attributable to
activities of the individual segments and interest-bearing
borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by
those segments and the expenses incurred by those
segments.
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Notes to the Unaudited Interim Financial Statements (Continued)

4. SEGMENT REPORTING (continued) 4. DEHRE (&
(@ Segment results, assets and liabilities (continued) @ PDEEE BENAGE)
Sales of Coal Sales of Iron ore Shipping Transportation Total
RidE BRniE WEEH it
For the six months ended 30 June EZ~A=THILER 2009 2008 2009 2008 2009 2008 2009 2008
CEEAE ZERNE CEEAE IR\ ZEEME CEENE CEEpE CEE)E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTR  ARETT  ARETR ARETT ARBTR ARETR  ARETR  ARETR
Tumoverfom extemelcustomers.— SIFRFE£%E 6061 2247219 503,428 = 15434 064 1244928 230388
Iner-segment tumover ARERE - - - 42719 34205 42719 34205
Reportable segment tumover ~ WHREATEEE 126,061 2241219 503,428 - 58,213 110269 1,287,702 2,37 488
Reportable segment TREABRAERH
profitloss) before income tax A/ (#8) 21,65 261665 33,506 = (20,589) 83573 34,573 285238
Reportable segment assets asat &2 4R
30 June 2009/31 December 2008 W-EEAERA=TR/
ZEENETCACT-R 19218% 1,521,885 75,047 - 862,576 997,546 2,859,462 2479431
Reportable segment liabltes as at %755 &
30 June 2009131 December 2008 W=EEAERA=1A/
SERNETTAST-R (L9 RN B S EBY RIS (3
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Notes to the Unaudited Interim Financial Statements (Continued)
KRBT HA B I TRk Y = (43

4. SEGMENT REPORTING (continued)

(b)

Reconciliations of reportable segment turnover, profit or

loss, assets and liabilities

Turnover

Six months ended 30 June
BZAA=1+HIEAREA

2009 2008

—EThEF —EEN\F

RMB’000 RMB’000

ARET T AREF T

Reportable segment turnover Al RS o Eh e =R 1,287,702 2,357,488
Elimination of inter-segment turnover 43 ZRfE1 & % 58 7 ¥4 (42,779) (34,209)
Consolidated turnover IRE X 1,244,923 2,323,283

Profit

gl

Six months ended 30 June
BEASA=1THIELAREA

2009 2008
—EEhEF —ZETN\EF
RMB’000 RMB’000
AR®T T ARET T
Reportable segment profit A #E 5 bR FTS E AT &
before income tax 34,573 285,238
Elimination of inter-segment o B CaFl), /1R Z H i
(profit)/loss (1,547) 842
Unallocated expenses RAOEHZ (1,021) (3,369)
Net finance costs BAFSRR AN F5R (11,307) (16,209)
Consolidated profit before income tax 47 & Bx PS54 Ail i A1l 20,698 266,507
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Notes to the Unaudited Interim Financial Statements (Continued)
KRB F AL P HA B 3 Rk B = (4R)

4. SEGMENT REPORTING (continued) 4. DEWE(E)
(b)  Recondiliations of reportable segment turnover, profit or (b) AHREDHAEHERE Bm
loss, assets and liabilities (continued) BENAGBYEERE)
Assets EE
At At
30 June 2009 31 December 2008
R-ZEZhEF R-ZZEZTN\F
~A=1H +—A=+—H
RMB’000 RMB’000
ARET T AREF T
Reportable segment assets AR EDHEE 2,859,462 2,479,431
Elimination of inter-segment 53 B FE R B
receivables and inventories FE 2 #H (710,991) (405,554)
Deferred tax assets IR E = 10,251 11,411
Unallocated assets RO EE 18,800 194
Consolidated total assets e EESTE 2,177,522 2,085,482
Liabilities =L
At At
30 June 2009 31 December 2008
R-ZBEAF RZTZTN\F
NA=+H +=-A=+—~”
RMB’000 RMB’000
AR¥T T AREETTT
Reportable segment liabilities ARG EEE 2,143,351 1,697,313
Elimination of inter-segment payables 43 & &l 1~ 5% 2 % 4 (708,334) (404,444)
Current tax liabilities BNEATRIE B (& 83,778 57,658
Consolidated total liabilities e aGEEs 1,518,795 1,350,527
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Notes to the Unaudited Interim Financial Statements (Continued)
KRBT HA B I TRk Y = (43

5. PROFIT BEFORE TAX 5. BRELADER

Profit before tax is arrived at after charging/(crediting):— BRE AR E R (GEA) A&

Ig : —
(@  Net finance costs @ HBIRAFRE
Six months ended 30 June
BZX~A=1+HIEAEA
2009 2008
—EThEF —ETN\F
RMB’000 RMB’000
ARETT ARETIT
Interest income A B A (8,178) (5,133
Net foreign exchange gain PE X Y 25 558 (589) (9,070)
Finance income ZUE A ON (8,767) (14,203)
Interest on borrowings BEHE 16,826 31,779
Less: interest capitalised into B R RERE
property, plant and equipment FEEREFE (437) (6,404)
16,389 25,375
Bank charges SRITE MR 3,685 5,033
Finance costs BF TSR AN 20,074 30,408
Net finance costs B TSR AN H BE 11,307 16,205
() Other items (b) HMIEE

Operating lease charges on premises (MK EHEE M

Depreciation for the property,
plant and equipment

Amortisation of lease prepayments

W BERRETE

M E TN TR 3

Six months ended 30 June

BEASA=+THIEAER

2009
—EEAF
RMB’000
ARMT T

1,932

34,780
70

2008
—EEN\F
RMB’000
ARET T

1,396

11,295
70
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{3 China Qinfa Group Limited HEZREEERLQF

INCOME TAX EXPENSE
Current tax BNHAF 18
— PRC Income Tax — RS

— Hong Kong Profits Tax —HBMEH

EEBE

Deferred taxation

Pursuant to the income tax rules and regulations of the
Cayman Islands, the Company is exempt from income tax
in the Cayman Islands. Also, certain subsidiaries located in
foreign jurisdictions other than the PRC, except for those
mentioned below, are not subject to any income tax in their
jurisdictions.

The provision for PRC Income Tax is calculated by applying
the estimated annual effective tax rate of 25% (2008: 25%) to
the six months ended 30 June 2009. The provision for Hong
Kong Profits Tax is calculated by applying the estimated annual
effective tax rate of 16.5% to the six months ended 30 June
2009 (2008: Nil).

Notes to the Unaudited Interim Financial Statements (Continued)
KRB F AL P HA B 3 Rk B = (4R)

FRSBiRA

Six months ended 30 June
HZEARA=THLAAEAR

2009 2008

S LI s
RMB’000 RMB’000
ARMTE  ARMTR
5,863 58,267
2,784 =
1,160 1,126
9,807 59,393
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Notes to the Unaudited Interim Financial Statements (Continued)

RS TR A B S R BT RE ()

EARNINGS PER SHARE

(@)

Basic earnings per share

The calculation of basic earnings per share for the
six months ended 30 June 2009 is based on the
profit attributable to equity holders of the Company
of RMB10,891,000 (six months ended 30 June 2008:
RMB207,114,000) and the 750,000,000 ordinary
shares (2008: 750,000,000 ordinary shares) in issue
and issuable, comprising 1,000,000 shares in issue as
at 30 June 2009 and 749,000,000 shares to be issued
pursuant to the Capitalisation Issue as set out in note
19(a), as if the shares were outstanding throughout the
period.

Diluted earnings per share

Pursuant to the Pre-IPO Share Option Scheme (the
“Pre-IPO Share Option Scheme”), one Executive
Director and 25 employees of the Group were granted
on 12 June 2009 the rights to subscribe for 8,400,000
shares of the Company with the subscription price of
HKD2.52 per share. As at 30 June 2009, the Pre-IPO
Share Option Scheme does not give rise to any dilution
effect on the Company’s earnings per share.

No options was exercised during the six months ended
30 June 2009.

There were no dilutive potential ordinary shares in issue
as at 30 June 2008.

7.
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Notes to the Unaudited Interim Financial Statements (Continued)

RAEF LT RR M ()

8. PROPERTY, PLANT AND EQUIPMENT 8. WX BENRRZRE

At At

30 June 2009 31 December 2008

R-ZEZRE RZZBZENF

NA=TH +=—A=+—8H

RMB’000 RMB’000

ARET T AREFIT

Cost AN

At 1 January W—HA—H 1,004,341 595,831
Additions NE 120,120 456,703
Disposals & (5,581) (1,946)
Exchange difference FEH =5 (380) (46,247)
At 30 June/31 December WAB=+R /+=A=+—8 1,118,500 1,004,341

Accumulated depreciation HEtineE

At 1 January n—A—H (76,658) (42,645)
Charge for the period/year A FREH (34,780) (37,758)
Written back on disposals B (o) 675 1,292
Exchange difference . ERR 44 2,453
At 30 June/31 December WB=+HB/ +=-HA=+—H (110,719) (76,658)
Carrying amounts BREE

At 30 June/31 December WABA=+8 +=A=+—H” 1,007,781 927,683
During the six months ended 30 June 2009, the additions HE_ZEETAENB=THIE/NAE
mainly represent the subsequent construction and renewing A ABFrEAKREENMERHIE
cost of RMB119,064,000 for the Group’s vessels. 2l & E A AR A R 119,064,000

7_|: °
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Notes to the Unaudited Interim Financial Statements (Continued)
KRBT HA B I TRk Y = (43

9. INVENTORIES 9. #FE
At At
30 June 2009 31 December 2008
R-ZEENEF RZZEZNFE
NA=1+H +=—A=+—H
RMB’000 RMB’000
AR®T T ARET T
Finished goods UK 212,869 57,450
Goods in transit TrE - 8,022
Fuel BRE 10,877 12,241
223,746 77,713
Provision of RMB10,807,000 was made against those MZEFER_EZNEA=1H
inventories with net realisable value lower than carrying value A SR EEERAPEE®mEED &
as at 30 June 2009 (31 December 2008: RMB30,984,000). B AR % 10,807,000t (Z T = )\ F
+=—A=+—H : ARK#¥ 30,984,000
TT) e
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Notes to the Unaudited Interim Financial Statements (Continued)
KRB F AL P HA B 3 Rk B = (4R)

10. TRADE AND OTHER RECEIVABLES 10. EWE ZERA KR HMEKRIRIE

At At

30 June 2009 31 December 2008

R-EBEZIEF RZEZNF

ANHA=+H +=-—A=+—~”

RMB’000 RMB’000

ARMET T AREETTT

Trade debtors and bills receivables JEU 2 5 BR 7k [ fe I = 1% 265,442 200,643

Deposits and prepayments e RIEHK 164,221 134,141

Other non-trade receivables EAtIEE 5 EUER K 61,372 40,774

491,035 375,558
Trade and bill receivables included bank accepted bills of R_ZTENFNA=1TH BUES
RMB19,768,000 as at 30 June 2009 (31 December 2008: IR R BN EE B 1R E MIRTTE IR /Y
RMB4,900,000), which were discounted to the banks. R1TA N E R A K #19,768,0007T

—EENE+ZRA=+T—H: AR
# 4,900,000 7T) ©

Credit terms granted to customers ranged from O to 30 days AEEREFEHEE=TRTEN
depending on the customers’ relationship with the Group, their BEEH RIXRFPEASENAR -
creditworthiness and settlement record. HAZFA AR RERERMIE ©
An ageing analysis of trade and bill receivables (net of AEENEKE ZREREERER
impairment for bad and doubtful debts) of the Group is as (EHRRZBREE) HERR2TH
follows:— T~ =
At At
30 June 2009 31 December 2008
R-ZZNE R-ZZEZTN\F
AHA=1H +=RA=+—A”
RMB’000 RMB’000
AR¥T T AREFIT
Within 1 month —EAR 247,554 157,816
Over 1 month but less —{& A A BT
than 3 months =@~ 3,838 33,173
Over 3 months but less =& A A LB EEE
than 6 months R EA 14,050 9,654
265,442 200,643

:T)l China Qinfa Group Limited HEZREEERQF



Notes to the Unaudited Interim Financial Statements (Continued)
KRBT HA B I TRk Y = (43

11.

12,

PLEDGED DEPOSITS

Bank deposits of RMB326,572,000 as at 30 June 2009 (31
December 2008: RMB485,425,000) were pledged to the
banks to secure the Group’s certain bank facilities (see note
13).

CASH AND CASH EQUIVALENTS

Deposits with banks within =18 A 28]
three months’ maturity RISRTTIE X
Cash at banks and on hand RITRFERE

11.

12,

EEFERK

R_ZEZNAFANA=1+8" 817
73R A R #326,572,000t( = &
ENFE+_A=1+—08: AR¥
485,425,000 7T ) B IR T B BRI TIE
RAEEETRITEENER(RH
F£13) °

HERREEEY
At At
30 June 2009 31 December 2008
R-EBZNEF RZZEZTNF
~A=1+H +—A=+—H
RMB’000 RMB’000
AR%T T ARET T
39,684 32,368
72,330 169,131
112,014 201,499
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Notes to the Unaudited Interim Financial Statements (Continued)
KRB F AL P HA B 3 Rk B = (4R)

13. INTEREST-BEARING BORROWINGS 13. FEREE
At At
30 June 2009 31 December 2008
R-ZZNE RZTZTN\F
NA=+H +=—A=+—~
RMB’000 RMB’000
ARMET T AREETTT
Current B HA
Secured bank loans and BEARITE R RIRI TR
bank advances (i) 953,770 769,482
Unsecured bank loans ERRITER 105,784 -
Bank advances under BhIRFEN B THYIRITE K
discounted bill receivables (ii) 19,768 4,900
Other borrowings from —ZHAEREMEE
a related party (RBIzE18(b))
(see note 18(b)) - 51,817
Current portion of FERNER A IR R1T
non-current secured BB ERER 5
bank loans (iii) 46,208 81,067
1,125,530 907,266
Non-current JEBNEA
Secured bank loans BEMIRITEK (i 123,773 261,608
1,249,303 1,168,874

;> China Qinfa Group Limited HEZREEERQF



Notes to the Unaudited Interim Financial Statements (Continued)

RS TR A B S R BT RE ()

13.

INTEREST-BEARING BORROWINGS (continued)

0

(i)

Current bank loans and bank advances carried interest
rate ranging from 0.98% to 5.31% as at 30 June 2009
(31 December 2008: 1.75% to 6.77%) per annum.
Current secured bank loans and bank advances were
secured by the following assets and guaranteed by
related parties (see note 18(c)):—

Property, plant and equipment
Inventories =TE
Trade and bill receivables
Pledged deposits LT

Unutilised bank facilities secured by pledged deposits for
the Group were RMB83,304,000 as at 30 June 2009.

Unutilised bank facilities guaranteed by related parties
were RMB1,245,131,000 as at 30 June 2009.

The Group’s discounted bank accepted bills with
recourse have been accounted for as collateralised
bank advances. The discounted bill receivables and
the related proceeds of the same amount are included
in the Group’s “Trade and bill receivables” and “Bank
advances under discounted bill receivables” as at the
balance sheet dates.

VE R

13.

FE W E 5 Bk e R W R 1R

SAEEE(E)

 RZZFEZEAFA=1TH A
HIRTERRBITBERERN
F0.98% E531%( —ZEZE N
F+-A=1+—"8 :175% =%
6.77%) MFFI RS - BIHA
ERRITERRRITRHRTIA
WTNEEFREMEBREET

ER(RMEE18() « —
At At
30 June 2009 31 December 2008
R=ZBZBNEF RZEZENF
ANA=1H +ZA=+—~”
RMB’000 RMB’000
AR®T T ARBFIT
409,906 327,034
1,833 22,323
- 59,214
326,572 485,425

RZFZFAFERNA=FTAH"
AKREERKFITRAAERE
ABRRTEERARM
83,304,000 7T °

RZZTETAFNA=Z1TH " &
BEFERNADHETEE
BAREEA 245 131,000 7T °

(i) AEEDRHRBITAHLEER
BNERCARIABEEMR
TBR - RNEEH - AEE[E
WE SRR M ERRE ] & TR
BRKWEETORTRR] B
EMREREERFRSEEN
PEREFT1S SR -
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Notes to the Unaudited Interim Financial Statements (Continued)
KRB F AL P HA B 3 Rk B = (4R)

13. INTEREST-BEARING BORROWINGS (continued) 13. HEEE(E)
(i)  Non-current secured bank loans as at 30 June 2009 iy MZZTZENF~A=+H: 3
were pledged by certain fixed assets of RMB298,094,000 A MR TERERNAR
(31 December 2008: RMB569,807,000) and guaranteed #208,094,000L( = & & )\
by a related party (see note 18(c)). F+_A=T—H: AR¥

569,807,0007T) & TEEE
EF MR REESER(R
F5E18(c)) °

Non-current secured bank loans as at 30 June 2009 RZZFEZNFASA=+8" 3
carried variable interest rates based on (i) the LIBOR plus BIER A R R 1T BE IR )F B
1% and (i) 5% discount on the per annum interest rate MEGTE - BEZFBFIEIZE ()R
quoted by the People’s Bank of China in respect of long- FERITRIZEHF 2 001% K (i)
term borrowings over 5 years. ARBITHHRAFHRGEER

FHMETEE%FTHE °

The Group’s non-current bank loans were repayable as AEBRFIERNERITEFTIZ T
follows:— SIEAPR (28 « —

At At
30 June 2009 31 December 2008
R-ZBEAF R-ZTT)\F
ANA=+H +=-A=+—~”
RMB’000 RMB’000
AR¥T T AREBT T
Within 1 year —&FR 46,208 81,067
Over 1 year but less than 2 years —F LA BTN BBRF 46,255 82,948
Over 2 years but less than 5 years A _HENBBAF 67,243 167,857
Over 5 years REE 10,275 10,8083
123,773 261,608
169,981 342,675

.V.l China Qinfa Group Limited HEZREEERLQF



Notes to the Unaudited Interim Financial Statements (Continued)
KRBT HA B I TRk Y = (43

14. TRADE AND OTHER PAYABLES 14, BENESRIREMEMNTIE
At At
30 June 2009 31 December 2008
R-ZEENEF RZZEZTNF
ANH=1H +=—A=+—~
RMB’000 RMB’000
ARBT T ARET T
Trade and bill payables JERE SRR EMNEE 147,647 24,885
Dividends payable FERTAR B - 45,704
Other taxes payable HAb fE 718 1,634 32,917
Receipts in advance T FIE 19,445 1,452
Accrued interest on shareholder’s loans AR B PEET A2
(see note 18(b)) (RFIFE18(0)) = 7,333
Accrued port services fee B OREE K&
and other expenses EfRY 12,787 7,776
Other miscellaneous payables H A FEIRE T FRIR 4,201 3,928
185,714 123,995
Credit terms granted to the Group by its suppliers ranged from AEBHRERE TASENEERS
0 to 30 days. An ageing analysis of trade and bill payables of ZE=FTHIF - AEENENES
the Group is as follows:— R RN EER IR DT © —
At At
30 June 2009 31 December 2008
R-ZEZNF RZZZNFE
ANA=1H +=—A=+—H
RMB’000 RMB’000
ARMT T ARET T
Within 1 month —EAR 136,930 23,414
Over 1 month but less than 3 months — & A A BB EA
=1@A 2,073 1,159
Over 3 months but less than 6 months =&AL BT EA
7 fE A 1,220 312
Over 6 months but less than 1 year 7NME A LA BB EBA
—&F 7,424 =
147,647 24,885
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Notes to the Unaudited Interim Financial Statements (Continued)

AT A B B AR B o ()

15. CAPITAL, RESERVES AND DIVIDENDS

(@)

Share capital

U)

(i)

.53 China Qinfa Group Limited HEEZHEEARAT

Share capital as at 1 January 2008 and 31
December 2008 represent the aggregate amount
of paid-in capital of the companies comprising the
Group at the respective dates, after elimination of
investment in subsidiaries.

The Company was incorporated in the Cayman
Islands on 4 March 2008 with an authorised share
capital of HKD380,000 divided into 3,800,000
shares of par value HKDO0.10 each. On 4 March
2008, 1 share of par value HKDO.10 in the
Company was allotted and issued to the initial
subscriber for cash at par and such share was then
transferred by Codan Trust Company (Cayman)
Limited to Mr. Xu Jihua (“Mr. Xu”) on the same
day. On 12 June 2009, Mr. Xu transferred his
one Share to Fortune Pearl International Limited
(“Fortune Pearl”).

Pursuant to the Reorganisation, on 12 June
2009, 999,999 shares, credited as fully paid,
were allotted and issued to Fortune Pearl, in
consideration for the acquisition by the Company
of the entire equity interest of Qinfa Investment
Limited (“Qinfa Investment”), an intermediate
holding company of the Group.

15. &X - RERRKRE

(i)

(il

R-FBZENF-—HA—BR

—EENFFTZA=F—
H A BE A5 7 & B HAZEAX

AEENEARNEZE
AOEHHNHB R BN
RE) MR -

AREIRZTEENFE=H
MEBERESHES MK
v VA TE PR 7R %% 380,000
B T 9 73,800,000
i &R EEC.10% T 2
fgfpe RZZEZENFE=
AMAB - —KREMEOIO
75 T B AN A B IR 10 B 2%
NETTOZRE T A
#% B3R & M {8 ° Codan
Trust Company (Cayman)
Limited X [A B # 5% & 15
EHETHRTERE(RE
£]) c RZZEZNFAH
TZH - REEKERE
#)— AR A% {7 $55% T Fortune
Pearl International Limited
([Fortune Pearl |) °

BEER  R=ZFTNF
N A+ =B 999,999 ik
R ABRS AR - BlEE
247 F Fortune Pearl »
AARREINIEREIRES
RAR([RREE] K
EE—HEEEZERAR)
ZEIRERNRIE -



Notes to the Unaudited Interim Financial Statements (Continued)
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15. CAPITAL, RESERVES AND DIVIDENDS (continued)

(b)

Reserves

(i)

Merger reserve

Merger reserve as at 31 December 2008
represents the difference between the aggregate
amount of paid-in capital of Perpetual Goodluck
Limited, Liberal City Limited, Hong Kong Qinfa
Shipping Limited, Hong Kong Qinfa Trading
Limited (“Qinfa Trading”), Hong Kong Qinfa
International Trading Limited and Super Grace
Enterprises Limited and the amount of share
capital of Qinfa Investment issued to Fortune Pearl
on 6 October 2008 in exchange for the entire
equity interests in the above six companies as part
of the Reorganisation.

Merger reserve as at 30 June 2009 represents
the difference between the aggregate amount
of paid-in capital of the subsidiaries of the
Company and the amount of share capital of
the Company transferred and issued to Fortune
Pearl in exchange for the entire equity interests
in all members of the Group as part of the
Reorganisation.

15. EXR - #FERRE(E)

(b)

G

(M)

BHtHEE

RZZEZNF+ A
=t+t—HRzZEeEHFEE
& Perpetual Goodluck
Limited * Liberal City
Limited * & /& & & fn
BERAAF - BEFE
EZERAA(ZRE
1) AERETERES
AR AR K Super Grace
Enterprises Limited H)&
AR REEEREHD
—&5 - AR EINE
RNAZHREMR=ZE
A&+ A 75 AR Fortune
Pearl /TR R ZE R ERIARX
RZEMZEEE o

RZZZNFANA=1+H
Z A BB A ARt
BRAAMEHE @R
EREAN S  BX
BRAEEMEXE R A
Z 2 Eb R M M Fortune
Pearl 883 & ZTH N A A
HIRZS 2 R Z= 58 ©
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Notes to the Unaudited Interim Financial Statements (Continued)

RAEF LT RR M ()

15. CAPITAL, RESERVES AND DIVIDENDS (continued) 15. &% BHERRE(E)
(o) Reserves (continued) () fEEGE)
(i) Share-based compensation reserve (i) UBBEERCZHESHEE
Pursuant to the sole shareholder’s written BEE—RER-_ZZN
resolutions passed on 12 June 2009, the FRNA+T-HRBNER
Company adopted the Pre-IPO Share Option RER - NAREMER
Scheme whereby one Executive Director and 25 NS RERERE
employees of the Group were granted the rights to Bt REEB1ZHITE
subscribe for shares of the Company. ER5ZEEERKRTRE

AR BRAD EVRER o

The total number of shares which may be issued BEEX L RAZEERER
upon the exercise of all options granted under the RERT B A B AR RE R B
Pre-IPO Share Option Scheme is 8,400,000 share FEITERR A T EETTRAR (D
which were granted on 12 June 2009 with the 42 2 £ 8,400,0000% «
subscription price of HKD2.52 per share. HRZZEZTNF A+
A REEBARERK2528
7T|: o
Each option granted under the Pre-IPO Share EHBREBEEXARESH
Option Scheme has a vesting period of one BE R i ot &1 T 3% B AV BR AR
to three years commencing from 3 July 2009, EEBHA—ZE=F(H
being the listing date of the shares on The Stock AR 0 PRBSE X AT Y =77 B B
Exchange and the options are exercisable for a —ZEENFELA=HR
period of ten years. The Company has no legal or 51 ) K BE RS #E BT 7+ 4F B
constructive obligation to repurchase or settle the AT ° NAQ RN A
option in cash. ENHEERE - NEEHE
Bl sk (B R AR A o
No options were exercised during the six months HE_ZTTNEA=T
ended 30 June 2009. HIENEA - BHEmEaE
BAT(E -

it China Qinfa Group Limited HEIEREEARAQF



Notes to the Unaudited Interim Financial Statements (Continued)
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15. CAPITAL, RESERVES AND DIVIDENDS (continued) 15. & HERRE (&)
(c) Dividends © KB
Dividends paid to equity holders attributable to the FEIE RS E ARE

interim period

Six months ended 30 June

BEAA=tTHIEAEA

2009 2008
—BBAFE —TTNS
RMB’000 RMB’000

AR®TT AR¥ETT

Interim dividend declared and REHERESTZ
paid during the interim period AR EARR B 88,152 =
According to the written resolution of the Directors’ BRER_ZTZTAFARA+—H
meeting passed on 11 June 2009, Qinfa Trading RBINWESERLARNE
declared a special interim dividend of HKD100,000,000 HRZR REBHRAEE
(equivalent to RMB88,152,000) to its then shareholder. B B A R B K 5 Rl PO AR S
Such dividend was fully paid on 26 June 2009. 100,000,00078 T (HFR AR
188,152,000 7T) ° KB E R
—ETNFNA T NEEBH
IEAT ©
16. CAPITAL COMMITMENTS 16. BEAEE
Capital commitments outstanding as at 30 June 2009 not R-ZZBFTNAFANA=1TH  ALARRH
provided for in the interim financial report are as follows:— M B REHERENREITE A A
U
At At
30 June 2009 31 December 2008
R-EBZNEF RZZEZENF
XA=tH +=-—A=+—8
RMB’000 RMB’000
ARETT ARBFIT
Authorised but not contracted for BEREERETL 2,240 5,000
Contracted for KD 1,905 45,853
4,145 50,853
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REFZ DA RRM

17. OPERATING LEASES 17. R&EHE
(@) Lease at lessee @ EREMAZEE
At 30 June 2009, the total future minimum lease RZZFEZNFASA=FTH K
payments of the Group under noncancellable operating SEBE T RELEAL ]
leases in respect of land and buildings are payable as T RIEFEN K B & RER
follows:— EFABRTENT : —
At At
30 June 2009 31 December 2008
R=-ZBZAF RZZETN\F
NA=TH +=A=+—H
RMB’000 RMB’000
ARMT T AREBTTT
Within 1 year —FNR 5,285 5,711
After 1 year but within 5 years —FRERFA 18,364 18,506
After 5 years HFi& 11,069 12,719
34,718 36,936
(o) Lease at lessor (b) ERHBEAZHEE
The Group leases out its vessels under operating leases AEERBLEHAHEEE
and the future minimum lease income under non- fis - MARRT ATEER A E LR
cancellable operating leases are receivable as follows:— A &ERERALT : —
At At
30 June 2009 31 December 2008
R=-ZBZAF RZZETN\F
NA=TH +=A=+—H
RMB’000 RMB’000
ARMT T AREBTTT
Within 1 year —FNR 1,651 5,227

5{0ll China Qinfa Group Limited HEZEEAR A
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18. MATERIAL RELATED PARTY TRANSACTIONS

The Group has transactions with Qinhuangdao Qinfa Industry
Group Co., Ltd. (“Qinfa Industry”) and Mr. Xu. Mr. Xu is the
ultimate shareholder of the Company and Qinfa Industry.

Particulars of significant transactions between the Group and

the above related parties for the six months ended 30 June

2009 and 2008 are as follows:—

(@  Significant related party transactions

Non-Recurring transactions

Interest-bearing borrowings from
— Mr. Xu:
Interest charge

Repayment of interest-bearing
borrowings to
— Mr. Xu:

Expenses paid by the Group
on behalf of
— Qinfa Industry:

FFEEERE
—fREAE
MEXZH

HEFEEET

—fREAE
AEBRMAX

—RBEEX:

18.

EXBERRS

AEERRESREEXEEERA
Al([RBEXK|) RIFAEETRS -
BRAEERARARREBEENRER
o

BE-_ZZNFER_ZZTNFA
=+tHIERNEAR - AEBEE i fEE
FHEARSFHBIOT + —
@ EERBEAIRS

FEEMRS

Six months ended 30 June

BEAA=1THIEAEA

2009 2008
—ETAF —TENF
RMB’000 RMB’000

AR®T R ARBTTT

71,328 =
116 36
130,594 930

- 23,683
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18. MATERIAL RELATED PARTY TRANSACTIONS 18. ERBEIRZ (&)
(continued)
()  Amounts due to related parties (o) FETRAERFIE
At At
30 June 2009 31 December 2008
R-EBEZIEF RZEZENF
NE=1H +—A=+—H
RMB’000 RMB’000
AR¥T T AREFIT
Shareholder’s loan - Mr. Xu BREREF—REE - 51,817
Accrued interest RIS - 7,333
- 59,150
Dividend payable to Qinfa i ANES
Industry, the equity holder ZEBES
of Qinhuangdao Trading EREFEEARE - 45,704
(c) Guarantees issued by related parties (© FEEHIREAER
At At
30 June 2009 31 December 2008
R-ZZBZTAEF RZZEZENF
~A=1H +=A=+—H
thousand thousand
T T
Guarantees issued by Mr. Xu BREEHBEWER
- RVB —AE% 1,324,950 635,340
— HK Dollars — BT 320,000 170,000
— US Dollars —3E7T 70,690 75,088
Guarantees issued by EREEHANER
Qinfa Industry
- RVB —AE% 200,000 100,000

5P China Qinfa Group Limited HEZEEEARA
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18. MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(d)

Key management personnel remuneration

Key management personnel are those persons holding

positions with authority and responsibility for planning,

directing and controlling the activities of the Group,

directly or indirectly, including the Group’s Directors. Key

management personnel remuneration are as follows:—

Fees

Basic salaries, allowances
and other benefits

Contributions to retirement
benefit schemes

Discretionary bonuses

ik

EXRFE 2R
K B A @R

RIRBRIFT IR

BYBTEAL

BEXRELRS (E)

(d FEREEEALBNE

FREEE AT AREREERN
B8 - BEREHAEEE
BHE N B ENBLAAL
BRASEESEN - BREE
BALTHBEMT : —

Six months ended 30 June
BEASA=1THIELAREA

2009 2008
—EBEAE ZFT/\F
RMB’000 RMB’000

AR®TR ARET T

28 —
1,348 1,084
19 17
42 -
1,437 1,101
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19. SUBSEQUENT EVENTS

(@)

[57: 8 China Qinfa Group Limited FERZ&£EEARLQ

Capitalisation Issue

Pursuant to a written resolution of the sole shareholder
of the Company passed on 12 June 2009, 749,000,000
shares of HKDO.10 each in the Company were issued at
par value on the listing date to the Company’s existing
shareholders as at 30 June 2009 by way of capitalisation
of HKD74,900,000 (equivalent to RMB66,039,000) from
the share premium account.

Initial Public Offering

On 3 July 2009, 250,000,000 ordinary shares of par
value HKDO.10 each were issued at a price of HKD2.52
per share under the Hong Kong Public Offer and the
International Placing. The proceeds of HKD25,000,000
(equivalent to RMB22,042,000) representing the par
value, were credited to the Company’s share capital.
The remaining proceeds of HKD605,000,000 (equivalent
to RMB533,429,000), before issuing expenses, were
credited to the share premium account.

Exercise of Over-allotment Option

On 22 July 2009, the underwriters of the International
Placing exercised the Over-allotment Option for the
issuance of 37,500,000 ordinary shares of par value
HKDO.10 each at HKD2.52 per share. The proceeds
of HKD3,750,000 (equivalent to RMB3,305,000)
representing the par value, were credited to the
Company’s share capital. The remaining proceeds of
HKD90,750,000 (equivalent to RMB79,987,000), before
issuing expenses, were credited to the share premium
account.

19.

HHERKEE

@ EMMLET
AR -BRER-FEN
FRAT-ABRBEERS

X FEBEBERGEERS
74,900,000 T (HHE R AR
¥ 66,039,000 7T) EIEE AR J7
X RETABHRAARARAR -Z
ZRAENA=THRNBEARER
REE 31T 749,000,000 A% &A%
H{EO0.10/8 T Ralfky -

RZZFETNEFELHA=H AR
AIRBE BB AR EEMBEERER
ERFR2.52 BT ER LT
250,000,000 8% & Az E f50.10
BTz EBRARMD - Fr{S K8
25,000,000 77t (HHE R AR
22,042,0007t) (FEEE) 5T AR
NAEIZIRAR - HERFT1S A
605,000,000 7T (FHE R AR
¥ 533,429,000 7T ) * 7£ M Bk 2
TR ZH s ARMDEER
ﬁq o

1T B RR O A

R=ZEZNAFtA=+=8"
BB E R R E T (F B
BEAE - AR 2.5278 TR E %
%% 1737,500,000 % & & m &
010 T2 TR D © Ff5
FXIE 3,750,000 7t (FEER A
R 3,305,0007T) (F58MHE1E) 51
AR RBZBRAA - ERETB
/I 90,750,000 87T (FAZF R A
R#¥79,987,0007T) * EH0FREE
TR ZH s ARMDREER
ﬁq o
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19.

20.

SUBSEQUENT EVENTS (continued)
(d)  Acquisition of a Subsidiary

On 17 August 2009, one of the subsidiaries of the
Company, KRMRIEZHEHEGR QA (Datong
Xiejiazhuang Jinfa Trading and Transportation Co., Ltd.)
(“Datong Jinfa”), entered into an equity interest transfer
agreement (the “Equity Transfer Agreement”) with,
amongst others, Shanxi Ruifeng Pharmaceutical Group
Co., Ltd. (“Shanxi Ruifeng”), which held a 87.88%
equity interest in Shanxi Hun Yuan Rui Feng Coal
Company Limited (“Ruifeng Coal”). Pursuant to the
Equity Transfer Agreement, Shanxi Ruifeng agreed to
sell its entire interest in Ruifeng Coal to Datong Jinfa at a
consideration of RMB130,000,000.

COMPARATIVE FIGURES

As a result of the application of IAS Presentation of Financial
Statements (2007), and IFRS 8, Operating segments, certain
comparative figures have been adjusted to conform to current
period’s presentation and to provide comparative amounts in
respect of items disclosed for the first time in 2009. Further
details of these developments are disclosed in note 2.
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REVIEW OF THE INTERIM REPORT

The Group’s interim report for the six months ended 30 June 2009
has not been audited but has been reviewed by the audit committee
of the Board and auditors of the Company, KPMG.

DIRECTORS’ AND CHIEF EXECUTIVE'’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As the Shares have only been listed on the main board of the Stock
Exchange since 3 July 2009 (the “Listing Date”), no disclosure of
interests or short positions of any Directors and/or chief executives of
the Company in any shares, underlying shares or debentures of the
Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)) were
made to the Company under the provisions of Divisions 7 and 8 of
Part XV of the SFO as of 30 June 2009.

As at the Listing Date, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:—
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

(A) Interests in the Company

EERBRSITRAERRRKRS - HEAKRSD
REZHP2EERAR(E)

(A)

RAERQT 2z EH

Approximate percentage
of issued share capital
of the Company (%)

Number of shares EARQATE BITRAR
R E 2N E 72 EE(%)
Long Short Long Short
Name of Director Nature of interest positions positions positions positions
=Y REEME #E RE e KR
Mr. XU Jihua* Corporate 593,000,000 (Note 1) Nil 59.30 Nil
IREERE" NS 598,000,000 (KfizE 1) i 59.30 i
Ms. WANG Jianfei Beneficial Owner 50,000,000 (Note 2) Nil 5.00 Nil
FRIF Lzt EnEEA 50,000,000 (FffF2) it 5.00 s
Mr. WENG Li Beneficial Owner 3,000,000 (Note 2) Nil 0.30 Nil
HUEE EmaA 3,000,000 (Ff{5E£2) i 0.30 i
Ms. LIU Xiaomei Beneficial Owner 600,000(Note 3) Nil 0.06 Nil
ZlEig et BB A 600,000 (Ffi3E3) i 0.06 i
Notes: BaE
1. The Shares are held directly by Fortune Pearl International Limited 1. ZEMHH Fortune Pearl International
(“Fortune Pearl”) which is wholly-owned by Mr. XU Jihua. By Limited ([ Fortune Pearl ) 5##4 -
virtue of the SFO, Mr. XU Jihua is deemed to have interests in the MiZ AR BERTELELERE - 1B
593,000,000 shares. BERAGKR  REELERRAR
%55 593,000,000 F A& (D P A s ©
2. The beneficial interest is held under the trust scheme (the “Trust 2.  EmkEm/IRIEFortune Pearl R —EE
Scheme”) adopted by Fortune Pearl on 13 June 2009. NFERNA+ZBERMNETE(ERE
DA -
3. The beneficial interest is in the form of options granted under the 3. EnEmARBARATRZZZNEAR

Pre-IPO Share Option Scheme adopted by the Company on 12

June 2009.

the board of Directors.

Mr. XU Jihua, being a Director, is also acting as the Chairman of

A= BERAE E R AR B R
SHBITE PO AR AR -

EEREERE THREEFEER -
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

(B) Interests in associated corporations

Name of
Name of associated
Director corporations Capacity
EEpng HBOEEE B 4
Mr. XU Jihua Fortune Pearl Beneficial owner
REERE Fortune Pearl EnEEA

Save as disclosed above, as at the Listing Date, none of the Directors
or chief executive of the Company had any interest or short positions
in the shares, underlying shares or debentures of the Company or
any of its associated corporations which had to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein or which
were required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than the share option scheme detailed in note 15 to the
unaudited interim financial report, at no time during the six months
ended 30 June 2009 was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debts securities (including
debentures) of, the Company or any other body corporate and
none of the Directors, their spouses or children under the age of 18,
had any rights to subscribe for securities of the Company, or had
exercised any such rights.

EERESTRAERRKS - HEAKRSD
REZHP2EERAR(E)

(B) MREEOEE S

Number of Percentage of
shares issued shares (%)
ROEE 2 RITRM B 2 (%)
1 100

1 100

%LY%&?%%'#LWE%'$“

AEERRSTHRABBREREAR
HARARBOEE 2 By - 1R ﬁiﬁ

FH - MEREBES LG EAEXVE
FTRE8HE - AHMEARRT REERFT
ZERSORE - RIREBFESH K EAE &)
2 352 fHRE - ZBRCERMRZ IR BIFT I ER
MAzERIOAR - HBRBFLESFA -
ARG RNR R R T =K R ©

EEBARDRES 2EF

B RS AZ R HA B 75 R & Y 5 15 AT i
Z BT EISN - AR R E B
NEMERNEBEE —_EENFA=TH
LENME A EABEET ARG - AR
EEEBBARRRNEMEMERZ
BROKEBEF(BIEES) MEF : &
$\EmﬁﬁmﬁuTZ%ﬁvﬁﬁﬂ
MR AR R FH 2 E AR -

FT{E T S RER o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARE CAPITAL OF THE COMPANY

As the Shares have only been listed on the Main Board of the Stock
Exchange since the Listing Date, no disclosure of interests or short
positions in any shares or underlying shares of the Company were
made to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as of 30 June 2009.

As at the Listing Date, the following persons (not being a Director or
a chief executive of our Company) have interests or short positions in
the shares and underlying shares of the Company which have been
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO were as
follows:—

Ordinary shares of HK$0.10 each of the Company

Other Information Hft&

TERRRAERDARED 2 EHERAXR

MR ES £ H B PrER
i RZZFEFAFERNA=THE A2
AIBLERIEE 5 M B GBI FEXVERSE 2 K
5 370 Bh A B IS E M AN R RIHET AR (D
SAERAR ) P A s SR B RO EE -

REMBEH - TIALQEEARRES
EHZBITHAB)RARE I AR
eh - BEREE S LG 1RG5 XV &
F2RFEINBABIKX - CARRAE
BRmZEOAR  IRBEFHFNBEK
{5155 336 IRFEE M AN RIFE 2 B A
ZHEBIORBWT - —

AARBREEOIOETZERR

Approximate percentage
of issued share capital

of the Company (%)
Number of shares HARAFEBITRA

ROEE Z BB 2 EE (%)
Long Short Long Short
Name of shareholder positions positions positions positions
IREREE ¥ RE #e KB
Fortune Pearl (Note 1) 598,000,000 Nil 59.3 Nil
Fortune Pearl (Ff1sE1) 593,000,000 i 59.3 i
Equity Trust (HK) Limited (Note 2) 157,000,000 Nil 15.7 Nil
BEERRE (F8) GRAR (M) 157,000,000 i 15.7 i
Mr. XU Da (Note 3) 100,000,000 Nil 10.0 Nil
miELE (MIFES) 100,000,000 i 10.0 s
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARE CAPITAL OF THE COMPANY
(continued)

Notes:
1. Fortune Pearl is wholly-owned by Mr. XU Jihua.

2. Equity Trust (HK) Limited is the trustee of the Trust Scheme
holding on trust 157,000,000 Shares for the benefit of the
participants of the Trust Scheme, namely Ms. WANG Jianfei, Mr.
XU Da, Mr. WENG Li, Mr. LIU Jingwei and Ms. ZHOU Lusha.

3. Mr. XU Da is a participant of the Trust Scheme entitled to
100,000,000 Shares.

Save as disclosed above, as at the Listing Date, the Company has
not been notified by any persons (other than Directors or the chief
executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

The Company has adopted a Pre-IPO Share Option Scheme and a

Share Option Scheme on 12 June 2009. The principal terms of the
two schemes are as follows:—

(${)l China Qinfa Group Limited HEIEREEARAF

FTERRRERDAREPZEBERAXR
(#&)

B3E -
1. Fortune Pearl BREELELEHS °

2. BEEFRB(EE)BRAT ARG
EINZREA - BEATEN2HEHAR]
TRIRZL - fhEEE - s 2
WELEEREARDZL)HFEAET
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SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme (continued)

The purpose of the Pre-IPO Share Option Scheme is to recognise
the contribution to the Group by certain employees towards the
growth of the Group and/or the listing of the Shares on the Stock
Exchange. The principal terms of the Pre-IPO Share Option Scheme
are substantially the same as the terms of the Share Option Scheme,
except that:—

(i)  the exercise price per share is HK$2.52; and

(i) the total number of Shares subject to the Pre-IPO Share
Option Scheme is 8,400,000 Shares.

Save for the options which have been granted under the Pre-IPO
Share Option Scheme, no further options will be offered or granted
under the Pre-IPO Share Option Scheme, as the right to do so
has been terminated upon the listing of the Shares on the Stock
Exchange.

Set out below is further information on the outstanding options
granted under the Pre-IPO Share Option Scheme as at the date of

Other Information Hft&
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this report:— — BRI - —
Approximate
Number of options percentage
BREZE of issued
Outstanding share capital
Granted at Exercised Lapsed Cancelled as at of the
Name 12 June 2009 during during during 30 June 2009 Company
RZBZNFE  theperiod theperiod the period R-ZEBNF YN
~AT=H RER RER R  R<A=1+H ERTRAH
He BT (ig:d ¥ i HATE BHEIH
%

Director Bz

LIU Xiaomei 1 600,000 - - - 600,000 0.06
600,000 - - - 600,000 0.06
Employees E& 7,800,000 - - - 7,800,000 0.78
8,400,000 - - - 8,400,000 0.84
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SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme (continued)

Notes:
1. The exercisable period for all options granted under the Pre-IPO

Option Scheme is from 3 July 2010 to 3 July 2013.

2. All options under the Pre-IPO Option Scheme were granted on 12
June 2009 at an exercise price of HK$2.52 per Share.

3. Each of the grantees to whom options have been granted under
the Pre-IPO Share Option Scheme will be entitled to exercise:

(@)  30% of the total number of the options from the expiry of the
first anniversary of the Listing Date;

(b)  30% of the total number of the options from the expiry of the
second anniversary of the Listing Date; and

()  40% of the total number of the options can be exercised

from the expiry of the third anniversary of the Listing Date.

Save as disclosed above, no option was granted, cancelled or
lapsed under the Pre-IPO Share Option Scheme during the six
months ended 30 June 2009.

The fair value of options granted under Pre-IPO Share Option
Scheme was determined using the “Binomial Option Pricing Model”.
The significant inputs into the model were:—

o risk-free rate of return — 3.029% per annum;

° forecast fluctuations in share price — 56%; and

° forecast dividend yield — 1.50% per annum.
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o  EEREITRE—FF 3.029% ;

o JEAIRERTE —56% &

o  FERIRBEUWEER —FF1.50% °
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SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme (continued)

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair value of the outstanding options as at the grant date (j.e.
12 June 2009) was HK$7,649,893.

The “Binomial Option Pricing Model” is designed to assess the fair
value of options and is a common choice among various option
pricing models for assessing the fair value of options. The value of
the options depends on the valuation arrived at based on certain
subjective assumptions on variables. Any changes in the variables
used may cause a substantial effect on the assessment of the fair
value of the options.

Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or
reward to eligible persons (including full time or part time employees,
executive, non-executive directors and independent non-executive
directors of our Group) for their contribution to, and continuing
efforts to promote the interests of, our Company and to enable
our Company and its subsidiaries to recruit and retain high-calibre
employees.

The total number of Shares issued and which may be issued upon
exercise of the options granted under the Share Option Scheme to
an employee in any 12-month period shall not exceed 1% of the
Shares in issue. Any further grant of options in excess of this limit
shall be subject to the approval of shareholders in a general meeting.

The subscription price of a Share in respect of any particular option
granted under the Share Option Scheme shall be at least the
highest of (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant, which must
be a business day; (i) the average of the closing price of the Shares
as stated in the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of grant and (i) the
nominal value of a Share.
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SHARE OPTION SCHEMES (continued)
Share Option Scheme (continued)

Subject to earlier termination by the Company in general meeting
or by the Directors, the Share Option Scheme shall be valid and
effective for a period of ten years from the date of adoption, i.e. 12
June 2009.

As at 30 June 2009, no option was granted by the Company under
the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2009, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities.

CORPORATE GOVERNANCE

(@ The Company’s corporate governance practices are based
on the principles and the code provisions (the “Code
Provisions”) set forth in The Code on Corporate Governance
Practices (the “CG Code”) contained in Appendix 14 to the
Listing Rules. As the Shares have only been listed on the
Stock Exchange since 3 July 2009, the CG Code was not
applicable to the Company during the six months ended 30
June 2009. The Company regularly reviews its corporate
governance practices to ensure that these continue to meet
the requirements of the CG Code.

(b)  The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set forth in Appendix 10 to the Listing Rules. As the
Shares have only been listed on the Stock Exchange since 3
July 2009, the Model Code was not applicable to the Company
during the six months ended 30 June 2009.
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