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Report on Review of Interim Financial Information

R B EREMARE

Ell FRNST & YOUNG
= K

To the board of directors of China Foods Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 5 to
30 which comprises the condensed consolidated statement of financial
position of China Foods Limited as at 30 June 2009 and the related
condensed consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six months period then ended,
and explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA”).

The directors are responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

11 September 2009

Ernst & Young Rk E AN BT
18th Floor HEE PR ERE0E

Two International Finance Centre
8 Finance Street, Central
Hong Kong
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Condensed Consolidated Income Statement

Faﬁ an\

NP E

For the six months ended 30 June 2009
BE_ZTZNFA=+HILEA

REVENUE

Cost of sales

Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses

Other expenses
Finance costs

Share of profits of associates

PROFIT BEFORE TAX

Tax

PROFIT FOR THE PERIOD

Attributable to:

Equity holders of the Company

Minority interests

DIVIDENDS

EARNINGS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF

THE COMPANY

Basic — For profit for the period

SHERA

EF
HADWKA Ky g
HEBR L KA
TTHZ
HAh sz i
AR
FEIEH 2 R RLE R
BRBEADEF

A

B iER

1577

EN/NCIEEZSSEEPN
D EBER s

KRS

RAREBERBREFEA

PSS REF

EAR—BRE A

For the six months ended 30 June

HZE6H30H IEAEA
2009 2008
20094 20084F
HK$’000 HKS$'000
TET T
(Unaudited) (Unaudited)
(REEEFZ) (RE&EZ)
8,191,014 8,155,556
(5,853,341) (6,479,353)
2,337,673 1,676,203
61,351 87,596
(1,650,998) (1,194,671)
(261,521) (196 978)
(503) (11,251)
(47,976) (14,1 58)
66,623 61,545
504,649 408,286
(110,808) (83,159)
393,841 325,127
300,759 241,567
93,082 83,560
393,841 325,127
108,306 66,993

HK10.77 cents ;&1L

HK8.65 cents &1Ll

Interim Report 2009
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Condensed Consolidated Statement of Comprehensive Income

BERGR S 2 E WA K

For the six months ended 30 June 2009
HE-ZTZNFA=1THIEXNMEA

PROFIT FOR THE PERIOD

Exchange differences on translation
of foreign operations

OTHER COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX

Attributable to:
Equity holders of the Company
Minority interests

HREF

BEBINRER ZENER

AR EEEZEEA (S HBRBE)
HAZEBARE(SMERBIR)
FEMETT
RRRPRAFFEA
DERRERS

For the six months ended 30 June
BZA~A=1THILAEA

2009 2008
—gThE —TTN\F
HK$’000 HKS$'000
T T
((WLETT (L)) (Unaudited)
(REEER) (REEEZ)
393,841 325127
4,867 259,637
4,867 259,637
398,708 584,764
304,093 445,139
94,615 139,625
398,708 584,764

China Foods Limited
06 FEARERA



Condensed Consolidated Statement of Financial Position

Faﬁ n‘/_.]_\

30 June 2009

“RENFRA=TH

,jﬁ&ﬂk/ﬂ,#ﬁ«?‘:{

30 June 31 December
2009 2008
20095 20084
6H30H 12A31H
HK$’000 HKS$'000
FHET T
((WLETT (L)) (Audited)
(REEZ) (1e2%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - = N&E 10 2,914,591 2,434,472
Investment properties BEYE 69,925 69,884
Prepaid land premiums faft i s 205,344 156,502
Deposits for purchase of items of property, BEYE  WENMKRE
plant and equipment HE Z#E® 63,870 33,157
Goodwill EES 1,610,208 1,409,342
Other intangible assets HitmpEE 41,139 36,639
Interests in associates i A NCIR - Ea 428,419 411,951
Available-for-sale investments and
related advances A ERE LA 210,461 211,355
Deferred tax assets EIEFIBE = 28,890 31,365
Biological assets EMEE 86,694 86,643
Held-to-maturity investments EEERERE 40,208 -
Total non-current assets IEMBEERE 5,699,749 4,881,310
CURRENT ASSETS REEE
Inventories wE 2,248,530 2,628,857
Accounts and bills receivable fﬂﬁzﬁﬁ )SZ;,JF 11 914,825 884,499
Prepayments, deposits and other receivables  FBRZRIE -~ & & & HAb fE W FIE 538,058 479,338
Due from fellow subsidiaries H,%Bﬁ% BRI 148 230
Due from the ultimate holding company IR A RIR R 6,037 5,994
Due from the immediate holding company E ?% “” INCIVSE 165 160
Due from associates NI UNE 4 2,771
Due from investee companies BEXRERNTRNR 20,853 -
Tax recoverable Al Y e R IA 10,845 5,790
Investments at fair value through profit or loss #ZAFEFABTZ KE 12,746 9,228
Pledged deposits EHRER 32,234 3,002
Cash and cash equivalents BeMEEEEIER 2,079,383 1,546,684
Total current assets MEEERE 5,863,828 5,566,553
CURRENT LIABILITIES REEE
Accounts and bills payable ENBRRNREER 12 1,020,115 860,851
Other payables and accruals EMJ%N?KIE&K%%E% 1,615,161 1,983,809
Due to fellow subsidiaries Kﬁ?ﬁﬁ% 621,628 440,993
Due to the ultimate holding company IR EIEYEIR IE 3,717 13,731
Due to related companies R EBE N MIE 348,941 365,898
Due to associates mﬂﬁﬁféﬁ B 112,776 71,273
Interest-bearing bank and other borrowings & 8R1T &Em% 437,463 247,955
Tax payable )EWRIE 48,136 26,397
Total current liabilities MEBERE 4,207,937 4,010,907
NET CURRENT ASSETS REBEESRE 1,655,891 1,555,646
TOTAL ASSETS LESS CURRENT LIABILITIES EEZAEBERABER 7,355,640 6,436,956
Interim Report 2009
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Condensed Consolidated Statement of Financial Position (continued)

Faﬁ n‘/_.]_\

30 June 2009

“RENFRA=TH

BTSRRI ()

30 June 31 December
2009 2008
20094 20084
6H30H 12A31H
HK$’000 HKS$'000
T THT
((WLETT (L)) (Audited)
(REEER) (&= Z)
TOTAL ASSETS LESS CURRENT LIABILITIES & E&ERRE A& 7,355,640 6,436,956
NON-CURRENT LIABILITIES kREBEE
Interest-bearing bank borrowings Eﬂ-,%'ﬁﬂﬁféf?x 500,000 -
Due to minority shareholders of subsidiaries R EB A 7> %&HQ%*”IE 130,666 73,136
Due to the ultimate holding company K?Z&? IH 22,692 22,679
Deferred income PFEIELA 8,203 8,686
Deferred tax liabilities FEIEFIBRE 15,096 7481
Total non-current liabilities EmBEERE 676,657 111,982
Net assets BEFE 6,678,983 6,324,974
EQUITY &N
Equity attributable to equity holders AP RAEZE ABEGERAE
of the Company
Issued capital BEITRA 13 279,138 279,138
Reserves & 4,906,072 4,705,973
Proposed dividend R B 108,306 107,189
5,293,516 5,092,300
Minority interests DB ERRER 1,385,467 1,232,674
Total equity A4 E 6,678,983 6,324,974
China Foods Limited
08 hERRERAT



Condensed Consolidated Statement of Changes in Equity
BGFE R AZ B HRK

For the six months ended 30 June 2009
HE-_ZEZAFA=1+HINEA

Attributable to equity holders of the Company
ARARAEEARS

Employee
Share share-based Exchange
Issued  premium compensation  Capital ~ Reserve fluctuation  Retained  Proposed Minority Total
cpital  account  reserve  reserve funds  reserve  profits  dividend Total interests equity

EERH
2Ef Bk GEEH EXRE SURR
ke RER fife ErRE  #EL i REER  RRRS fazt BE RAERE
HKS$'000  HK§'000  HKS'000  HKY'000  HKS'000  HKY'000  HK$'000  HKS$'000  HK§'000  HK$'000  HK$'000
Tén TR TEr TEx TEr TEr TEr TEr TEr  TEr TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REBR) (REER) (REBK) (REBR) (REBR) (REBR) (REBK) (REER) (REEH)

At 1 January 2009 R009E 1 A18 279,138 - 13195 3240525 181,752 469,785 800,716 107,189 5092300 1,232,674 6,324,974
Profitfor the period R - - - - - - 300,759 - 300,759 93,082 393,841
Other comprehensiveincome — Et2EUWA - - - - - 3334 - - 3334 1,533 4,867
Total comprehensiveincome 2 EALE - - - - - 333 300,759 - 304093 94615 398,708
Transferfrom retained profits ~ ERE G F[EEA - - - - 3,810 - (3,810) - - - -
Acquistion of a subsidiary WElBRA - - - - - - - - - B6M0 53640
Contribution fomaminority ~—~ MER RV

sharefolder of a subsidiary Rt - - - - - - - - - 4,538 4,538
Equity-settled share option

arrangements RAZERRETHY - - 4312 - - - - - 4312 - 4312
Final 008 dividend declared  ER2008EREIRE. - - - - - - - (107,189)  (107,189) - (107,189)
Proposed 2009 interim dividend  §ER2009E R IR S - - - - - - (108306) 108,306 - - -
At 30 June 2009 H009E6A30A 279,138 H 17507 3240525 185,562 473,119%  989,359% 108,306 5,293,516 1,385,467 6,678,983
* These reserve accounts comprise the consolidated reserves of — * FEGERE BN ERE S U BB RTGA B B40060720008 T 2085 128318 :

HK$4,906,072,000 (31 December 2008: HK$4,705,973,000) in the condensed 4705973 000787T) °

consolidated statement of financial position.

Interim Report 2009
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Condensed Consolidated Statement of Changes in Equity (continued)

BRASmRE RSB K (E)

For the six months ended 30 June 2008
HE_ZZN\FRXA=FTHILNEAR

Share  share-ba

premium o i Capital

capital  account [ [ funds [ d Totd  interests equity

At T January 2008 R008E1 A18 279138 3660432 3060 (419907) 126,085 237093 547138 125612 4558651 1074850 5633501
Profit for the period iy - - - - - - 4157 - 41567 83560 325,127
Other comprehensive income  Et2EUA - - - - - 372 - - 3572 56,005 259637
Total comprehensive income 2 EALE - - - - - 35 M%7 - 5139 139605 584764

B 3 - (366043 - 366042 - - - - - - -
RETIER - - - - B - (13150) - - - -

Cancellation of share premium [
Transfer from retained profits 8

Equity-settled share option

arangements RAEEREREL - - 552 - - - - - 5524 - 5524
Dividends paid to minority

shareholders AR RS - - - - - - - - - (6469 (36469)
Final 2007 dvidend declared ~ ER20075 K EHRE. - - - - - - - (1561) (1561 - (15612
At 30 June 2008 H2008%6308 279,38 - 8584 3240525 139241 440665 775549 - 4883702 1178006 6,061,708

China Foods Limited
10 FEARERA



Condensed Consolidated Cash Flow Statement

’F‘-Eﬁ E n‘/—.r\/\‘ILﬁzﬁ/)wE%%

For the six months ended 30 June 2009
HE-ZTZNFA=THIEXEA

For the six months ended 30 June

BZE6A30HLLAEA
2009 2008
20094 20085
HK$'000 HKS$'000
FET BT
(Unaudited) (Unaudited)
(REEZ) (RI&ERZ)
NET CASH INFLOW/(OUTFLOW) FROM KRETHELERSRA
OPERATING ACTIVITIES ()35 627,224 (71,681)
NET CASH OUTFLOW FROM BRETHELRS
INVESTING ACTIVITIES Pt ehE 14,15 (491,878) (254,714)
NET CASH INFLOW/(OUTFLOW) FROM ~ BEZBEABRERA
FINANCING ACTIVITIES ()35 393,261 (119,140)
NET INCREASE/(DECREASE) INCASHAND RE&RHBSZEER KM,
CASH EQUIVALENTS Om2) 388 528,607 (445,535)
Cash and cash equivalents at ByR e Kk
beginning of period HeZEEHEE 1,546,684 1,396,563
Effects of foreign exchange rate changes, net  [ERE B2 - JHEE 4,092 49,979
CASH AND CASH EQUIVALENTS BREER
AT END OF PERIOD HEZEER 2,079,383 1,001,007
ANALYSIS OF BALANCES OF CASH AND ReRRESEEER
CASH EQUIVALENTS BRI
Cash and bank balances W& MIRITHEER 2,026,686 918,025
Non-pledged time deposits with
original maturity of less than BFABRR=EARZIH
three months when acquired B E T 52,697 82,982
CASH AND CASH EQUIVALENTS HARRER
AT END OF PERIOD REZEEER 2,079,383 1,001,007
Interim Report 2009
EP ey 11



Notes to the Condensed Consolidated Interim Financial Information

HEE

e P HIE R E AR

30 June 2009
ZEENFRA=TH

CORPORATE INFORMATION

China Foods Limited (the “Company”) is a limited liability company
incorporated in Bermuda. Its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
registered office of the Company is located at Clarendon House, 2
Church Street, Hamilton HM 11, Bermuda.

The Company is a subsidiary of COFCO (Hong Kong) Limited
("COFCO (HK)"), a company incorporated in Hong Kong. Base on
the confirmation of the board of directors, the ultimate holding
company of the Company is COFCO Corporation ("COFCO"), which
is a state-owned enterprise registered in the People’s Republic of
China (the "PRC").

During the period, the Company and its subsidiaries (collectively
referred to as the “Group”), was involved in the following principal
activities:

production, sale and trading of grape wine and other wine
products;

processing, bottling and distribution of sparkling beverages
and distribution of still beverages;

distribution of retail packaged cooking oil and other related
products; and

production and distribution of chocolate and other related
products.

ARER
FERMARAB(ARA D A—RNAREET
M2 EREERR - ERONEBHERS
FTERAR (AR £ o« RAR Zifas
& AClarendon House, 2 Church Street, Hamilton HM
11, Bermuda °

RRBTIEEEEMKILZ PREER(FE)BR
RAN([FEEEDZMBEAR - RIBES S 2 HE
B ARRZHEBRERARRRPEARKME
(MPEDEMOBELEREBEEBRAF(TH
BAE]) e

HR - ARRREMBAR (Sl AEE DtE
TIIEEE

FEEREMEREMNEE  HEME
5

AT~ S BT SR T 5 3 3 S
R

EERD T ) KA RRER

12
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Notes to the Condensed Consolidated Interim Financial Information

R e P B E R

30 June 2009
ZEENFRA=TH

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES
The condensed consolidated interim financial information is
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants and Appendix 16 of the
Rules Governing the Listing of Securities on The Stock Exchange.
The accounting policies and basis of preparation adopted in the
preparation of the interim financial information are the same as
those used in the annual financial statements of the Group for the
year ended 31 December 2008, except in relation to the following
new Hong Kong Financial Reporting Standards (“HKFRSs") (which
include all HKFRSs, Hong Kong Accounting Standards (“HKASs”) and
Interpretations) that affect the Group and are adopted by the Group
for the first time for the current period’s financial statements:

HKFRS 1 and HKAS 27 Amendments to HKFRS 1 First-time
Amendments Adoption of HKFRSs and HKAS 27
Consolidated and Separate Financial
Statements — Cost of an Investment in
a Subsidiary, Jointly Controlled Entity or
Associate

HKFRS 2 Amendments Amendments to HKFRS 2 Share-based
Payment — Vesting Conditions and
Cancellations

HKFRS 8 Operating Segments
HKAS 1 (Revised) Presentation of Financial Statements
HKAS 23 (Revised) Borrowing Costs

HKAS 32 and HKAS 1 Amendments to HKAS 32 Financial
Amendments Instruments: Presentation and

HKAS 1 Presentation of Financial
Statements — Puttable Financial
Instruments and Obligations Arising on
Liquidation

HKAS 39 Amendments ~ Amendments to HKAS 39 Financial
Instruments: Recognition and

Measurement
HK(FRIC)-Int 9 Reassessment of Embedded Derivatives
HK(IFRICO)-Int 13 Customer Loyalty Programmes
HK(FRIC)-Int 15 Agreements for the Construction of Real
Estate
HK(IFRIO)-Int 16 Hedges of a Net Investment in a Foreign
Operation

REEERETBER

HRAGATHMBERRERSSHMASSE
Hz BBEER([EAeHER ) 5345 ]
B RE | MBS E AR RIS+ N R
B o BRTNAI R EAREE K AN E B B R AR EA R B
BRERMZ T BB RS L[ EBHE

SHA | BREEMEEANERELR &
BEFTER(EFTHER )RR - RS
HAEARM B B BT RN 2 SRt R MR R A%
HAEEEHZ2008F12A31B ILFEZFETE
REFTERAE

EFRMBMEED BT BB BEREERNE R
FVRREREG BARANEEHHHEGE

STEERIZE275% AR BB ERNE27%
({&3T) HEREBYFKHE -1

BB R a] - REEHE
i NI N

BEEVBREER ETEEMERELENER
F2R(EFTA) W17 ETENT 5 — B 88 IR 1

Rty
EATERELED KEHE
F85%
EEGHERE T 2WPBRE
RGP
EBSTHERFE3 EERA
TACICHD)

FRGREAFE ETRAGERIER
MEBEEGE HTA EIREBEG

QB 5% HERIE R E Y B H
CCHEN) E—aaETM ITAR
FEBELZ BT

EFRGEAFE BEGHEREGRDH
SRUERTA) TA: #RLHE

EE(BBRYBHBR SERARITETR
LHBIRERE

=) - %E9

BB (EBRYBHR BPEAHAE
LHRBIRERE

=) -%E13

EF(EBRYKSH BEESHEREZHHE
SHAREZE

g)—#E15

BB (BB BHR BINERRE FRBEP
SHRAREBEZE

g)-2E6
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Notes to the Condensed Consolidated Interim Financial Information

HEE

BRI EE R

n‘/T\

30 June 2009
ZEENFRA=TH

2.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The adoption of the above HKFRSs has had no impact on the
accounting policies of the Group and the methods of computation
in the Group’s condensed consolidated interim financial
information.

HKFRS 8, which replaces HKAS 14 Segment Reporting, specifies how
an entity should report information about its operating segments,
based on information about the components of the entity that is
available to the chief operating decision maker for the purposes
of allocating resources to the segments and assessing their
performance. This standard requires disclosure of information about
the Group’s operating segments and replaces the requirement to
determine business reporting segments of the Group. The standard
also requires the disclosure of information about the products and
services provided by the segments, the geographical areas in which
the Group operates, and revenue from the Group’s major customers.
Adoption of this standard did not have any effect on the financial
position or performance of the Group. The Group determined that
the operating segments were the same as the business segments
previously indentified under HKAS 14.

HKAS 1 (Revised) introduces changes in the presentation and
disclosures of financial statements. The revised standard separates
owner and non-owner changes in equity. The statement of changes
in equity includes only details of transactions with owners, with all
non-owner changes in equity presented as a single line. In addition,
this standard introduces the statement of comprehensive income,
with all items of income and expense recognised in profit or loss,
together with all other items of recognised income and expense
recognised directly in equity, either in one single statement, or
in two linked statements. The Group has elected to present two
statements.

SEGMENT INFORMATION

The chief operating decision-makers of the Company review the
Group's internal reports periodically in order to access performance
and allocate resources of the operating segments.

The Group's operating segments are structured and managed
separately, according to the nature of their operations and the
products and services they provide. Each of the Group’s operating
segments represents a strategic operating unit that offers products
and services which are subject to risks and returns that are different
from those of the other operating segments.

mEEER S BUR ()

Ry bt BB RS EHARE 2 G5t HRR
EAKEERGETRMBERN 28 ELE

2/ 488
=

ﬁ:%ﬁﬁ“‘i ERFFMA BB G EAF 14
HIDBRWE | HRAEBRENFABREEEED
%EE’\JéfM F BHBERUBERITBEERKERTE
AR R D BRI HETT B IR D B AR B R 3R AR
& REARERBEAEERBDE AR RE
REEAKEXRBREDMIATE - ZLENERE
KBERR D AR ENERMRY - KRELE
HENREMKEEELIETPHBRANER -

Rz BT W ARE 2 MBARARBEE
EAFE AEERR  EBOBEEIRES
AERTERIE 145 ER 2 XH 0 EHER -

ARG ENFREETD L THHRENZ
SIMBENEE - ZEIEFTERRD THEEN

FMBEERGEY  RRZHRERABEMEE
MFARS  SEFEEREEBIEREITRAL -
BEON - ZEERISI T ZEMATRE - B WK
Sk MISR AR MY R T 5 R IBas P MR PR A
AMZHIRE - WA SHRATA R M EERET
ERHN D ERBANZHIER - REBEEZZT
R R

2 EHER
ARAEBEBREAGTNEEARELE 2 A
B GHER SRR 2 RARSRAR -

AREZRERBREG 2 EE RA SR
RH‘CZEMRBRBELHLZEROHAER - XK
BE-BEBENAE - REEBEMMERE
an N AR 5 2 [\ B £ ] 39 SR ftb R AS IR B B AT
B

14

China Foods Limited
HERRERDH



Notes to the Condensed Consolidated Interim Financial Information

HEE

e B R E SR

30 June 2009
ZEENFRA=TH

3.

SEGMENT INFORMATION (continued)

Segment information is presented by the Group’s operating
segment. Details of the operating segments are summarised as
follows:

(a) the wineries segment is engaged in the production, sale
and trading of grape wine and other wine products;

(b) the beverages segment is engaged in the processing,
bottling and distribution of sparkling beverages and
distribution of still beverages;

(@} the kitchen foods segment is engaged in the distribution of
retail packaged cooking oil and other related products;

(d) the confectionery segment is engaged in the production
and distribution of chocolate and other related products;
and

(e) the corporate and others segment comprises the Group's

corporate income and expense items.

No operating segments have been aggregated to form the above
reportable operating segments.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices. During the period, no revenue from
transactions with a single external customer amounted to 10% or
more of the Group's total revenue.

The following tables present revenue and profit information
regarding the Group's operating segments for the six months
ended 30 June 2009 and 2008.

7 ERE R (&)
DEEN TR EE 2 EHERI2T) -
Z BRI

E Wl

(@ EEOR - ELE  HENEEFHH
NEMERER
(b) BB - E MBI T ~ KR

7 88 MFIRBR AREL ) 3 38

© BERMOE  RESHTELRERH
oM E A ARREER

d)  FERDE %%i?& DIETI e ) S E A

RRAES
(© RENREMAE - BEAEERz AR
KRR °

SHEKRERAI T E2REED

BOMEHERBR2EE=FNERME
LTT%EZETELTT o MM MERBHEE—
SNAEP 2 X HWAE R EB BN Z10%FIA
Fo

TREVAREBREZE20094F M 200856 8308 1F
NE B R EBS D BB 2 Wk Bog R E R
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3. SEGMENT INFORMATION (continued) 3.

2 RPE R ()

Six months ended 30 June 2009

Segment revenue:
Sales to external customers
Other revenue

Segment results

Interest and dividend income
Finance costs

Share of profits of

associates

Profit before tax
Tax

Profit for the period

DEPUE
HETINAER
Eblr A

DEEE
RIS R BHA
BB
=N
/ﬁlﬂ

TR A
THIE

iyl

Six months ended 30 June 2008

Segment revenue:
Sales to external customers
Other revenue

Segment results

Interest and dividend income
Finance costs

Share of profits of

associates (Note 14)

Profit before tax
Tax

Profit for the period

A
HETINREP
Eblr A

DEEE

A8 AR B U A

AR A

JERERE A A
smAl(HEE4)

TR A
BE

iyl

HZE2009F6H30H 1L A

Kitchen Confec-  Corporate

Wineries  Beverages Foods tionery and others Total
B BRR BERM BR  DERHAM =
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TR THET THET TR THEx TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRER) (RRER) (RRER) (RBBR) (REBER) (REER)
1,570,602 3,861,041 2,587,868 171,503 - 8,191,014
12,154 14,139 12,042 2,242 4,807 45,384
309,534 212,044 6,994 (37,654) (20,883) 470,035
15,967

(47,976)
- 66,623 - - - 66,623
504,649

(110,808)
393,841

Wineries
i
HK$'000

FiET

(Unaudited)
(REEZ)

1,492,803
25,769

Beverages
R}
HK$'000
FET
(Unaudited)
(R ERZ)

2,449,538
32,264

HZ2008F6H30H 1E<EA

Kitchen
Foods
BERmM
HK$'000
FHIT
(Unaudited)
(RIEEZ)

4,101,133
140

Confec-
tionery
GiEE S
HKS$'000
THAT
(Unaudited)
(RisE%)

112,082
6,983

Corporate
and others
NA R EA
HK$'000
TAT
(Unaudited)
(RiEEZ)

(3572)

Total

23t
HK$'000
THT
(Unaudited)
(RIEEZ)

8,155,556
61,584

315,287

159,566

(40,430)

(65473)

(34,063)

61,545

334,887

26,012
(14,158)

61,545

408,286
(83,159)

325127

16

China Foods Limited
HERRERDH
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SRR 4r & P HI B I E R

30 June 2009
—ETNFARA=TH

4.  REVENUE, OTHER INCOME AND GAINS 4. WA HBRARKE
Revenue, which is the Group's turnover, represents the net invoiced WA(REE &%) DERAATIKRERERE
value of goods sold, after allowances for returns and trade discounts SFTHENEEEERERFE -

during the period.

An analysis of other income and gains is as follows: HAWA R WD -

For the six months ended 30 June

BZ6A30H L<EA
2009 2008
2009F 20084
HK$’000 HK$'000
FHExT FAT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Otherincome Hgl A
Gross rental income He WAL 2,924 5,025
Bank interest income RITH B A 9,954 7,194
Dividend income from AMEHERE 2
available-for-sale investments & B A 6,013 18,763
Dividend income from investments at BEATEIABEZREZ
fair value through profit or loss (LIS ON - 55
Government grants BT #88h 7,494 23,327
Tax refunds R 1,396 18,776
Reimbursement of advertising expense w0l 4 & 11,567 -
Others Hfh 15,310 8,552
54,658 81,692
Gains &
Gain on disposal of by-products and HERIERRERIER
scrap items pdl & 3,071 5015
Fair value gain on investments at BRATEIIABRZRE
fair value through profit or loss 2 A FENE 3,579 -
Gain on foreign exchange, net B 5 W o F &R - 889
Others Hih 43 -
6,693 5,904
61,351 87,596
Interim Report 2009
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5.  FINANCE COSTS 5. BEAX
For the six months ended 30 June
BZ6H30H LL<ER
2009 2008
20094 20084
HK$’000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Interest on: FE :
Bank loans and overdrafts wholly AFRNEHEEZ
repayable within five years SRITERNES 19,104 14,292
Loans from a fellow subsidiary and SEA VNS IS YNG
minority shareholders of subsidiaries VEBRRZER 7,286 5227
Others* HAtwx 21,611 -
Total interest expense on financial
liabilities not at fair value IR A TEIIABZE Y
through profit or loss SRBENSR A 48,001 19,519
Less: Interest capitalised A BERMEFE (25) (5,361)
47,976 14,158
*  Others included cash discount of HK$15,531,000 offered to certain » HithpERETEETHREANRZEFPRERS

customers if their payment are made within a stipulated period. H4015,531, 0007 7T ©

6. PROFIT BEFORE TAX 6.
The Group's profit before tax is arrived at after charging/(crediting):

PR A Al
AR Z BBATERI TR (GAA) THIEA

For the six months ended 30 June

B Z6H30HLNEA
2009 2008
2009 20084
HK$'000 HK$'000
:F;%JTC :F/ETE
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Cost of inventories sold EHRFERAR 5,831,211 6,479,353
Provision against inventories FEREE 22,130 -
Cost of sales SHERM A 5,853,341 6,479,353
Fair value loss on investments at BAFEIABRIEE
fair value through profit or loss 2 A F{EEE - 6,775
Depreciation E 132,006 109,060
Recognition of prepaid land premiums EREMN TS 2,089 1,272
Staff costs (including directors’
remuneration) ETRA (BEEEME) 467,067 270,020
Impairment/(reversal of impairment)
of receivables FENGRIBRE, (BERE) (1,293) 2,625
Loss on disposal of items of property, HeEWE  BEREREBIER
plant and equipment 2518 717 1,851
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—ETNFARA=TH

7.

TAX

No provision for Hong Kong profits tax has been made as the Group
did not generate any assessable profits arising in Hong Kong during
the period (2008: Nil). Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the jurisdictions
in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

BIEA— P EIA
HiR R
BT

Current — Mainland China
Provision for the period

Deferred

NERFEI R TR S H AR R

Total tax charge for the period

On 30 April 2009, the Ministry of Finance and the State
Administration of Taxation issued the Circular on Issues Concerning
Process of Enterprise Income Tax in Enterprise Restructuring
Business — Cai Shui [2009] No. 59, which is effective from 1
January 2008. During the year ended 31 December 2008, the
Group undertook certain intra-group restructuring activities (the
“Restructuring”). Based on the above circular and other relevant
tax regulations, the tax base and the tax exposure related to the
Restructuring, if any, cannot be determined reliably in the view
of the board of directors. Consequently, no provision thereon has
been made in the interim financial statements.

BiE
HRAKER AL REEEAERB 2 ERT
A B R B B 1S B 1 H B (20085

) © Eltt iy 2 MERBOR T AR E R T A
R 2 RTR R R B R RITED - RBRE
UHER

For the six months ended 30 June

HZE6H30HILEA
2009 2008
20094 20084F
HK$’000 HKS$'000
THExT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
108,455 81916
2,353 1,243
110,808 83,159

720094 A30H - MIBE RBEIRHG L BB T

(ARGCESHEEBRCEMSHEES THEN
BAN)— BAFE[2009]595% AR A B A2008F 1 A1
e #HZE2008F12A31BILFE » REEHETT
ETREMmEREE([E4]) - E2E2RA
IRIERTA A A 2 B AR BT = - BB AR

MERBBER (A ) REEREET - Bt
B L PR BRBA R S s B B -
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8. DIVIDENDS 8. RE
For the six months ended 30 June
BZE6A30HLLAEA
2009 2008
20094 20084F
HK$’000 HK$'000
FET FHTT
(Unaudited) (Unaudited)
(REEER) (RieEZ)
Interim — HK3.88 cents (2008: HK2.4 cents) FrHANL B — B 3@ A%3 887511l
per ordinary share (20084 : 247841 108,306 66,993
9. EARNINGS PER SHARE ATTRIBUTABLE TO 9. ZAAREERREAZFEAERGLGERERN
ORDINARY EQUITY HOLDERS OF THE COMPANY
The calculation of basic earnings per share amount for the period HNERERZF HZA R B ERIRARB AR
is based on the profit for the period attributable to ordinary equity 1 B 94 411300,759,0007% 7T (2008 4F : 241,567,000
holders of the Company of HK$300,759,000 (2008: HK$241,567,000) Biw) c UERBADBITNEFES EER
and the weighted average of 2,791,383,356 ordinary shares (2008: 2,791,383,356% (20084F : 2,791,383,356 % )5t & ©
2,791,383,356) in issue during the period.
No amount of diluted earnings per share for the period has been HNH G E RN ARESR - BERAITE
disclosed as no diluting effect existed during the period. HERUE -
10. PROPERTY, PLANT AND EQUIPMENT 10. Y% BERRHE
During the six months ended 30 June 2009, the Group acquired B ZE2009F6 A30B 1IENE A - AEEWEYXE -
items of property, plant and equipment at a total cost of R K 5% 5518 B Ak 4N 48 88 212,048,000 7T (2008
HK$212,048,000 (2008: HK$150,973,000), excluding property, plant F 1 150,973,000/ 70) - NEIEEBEBRS K
and equipment acquired through business combination. W - BRE MR o
ltems of property, plant and equipment with a net book value of REBREZE2009%6 5308 1L E A AL ERE
HK$1,749,000 (2008: HK$3,686,000) were disposed of by the Group F 81,749,000 7T (2008 4F : 3,686,000/ 7T ) 2 ¥
during the six months ended 30 June 2009, resulting in a net loss on ¥ BMERZREIER  EEHEERFE717000
disposal of HK$717,000 (2008: HK$1,851,000). 7T (20084F  1,851,00057T) °
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11.

ACCOUNTS AND BILLS RECEIVABLE

The Group's trading terms with its customers are mainly on credit,
except for new customers, where payment in advance is normally
required. The credit period is generally for 30 to 90 days. Each
customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables to minimise credit risk.
Overdue balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group'’s accounts
receivable relate to a large number of diversified customers, there
is no significant concentration of credit risk. Accounts and bills
receivable are non-interest-bearing and are normally settled within
one to three months, and one to six months, respectively.

An aged analysis of the accounts and bills receivable as at
the balance sheet date, based on the invoice date and net of
impairment, is as follows:

11.

PR R & R
BHEFI  ARBRERFZEHRANEE
BREHEIY  —BRRAENEFBEMK - G

H—RNF30BE0H - BREFHRAEER
ERR o REBZ GRS BARIZES ERKEE R
B BRBEERBRRERE  SREEEEH
BB c ER L ARAEESRKE

TR ZEKER - HEERRZ EHRRET
TERE - RWERRAEEBR AT E - —REFRK
,ﬂﬁ}%”?%* :1.H&*i/\flﬂ ©

WEEH 2 BERA R RIERRIZZEE B BN
BORES TN -

30 June 31 December
2009 2008
—EEhEF —ET)N\F
ANB=1+H +ZA=+—8H
HK$'000 HKS'000
FHET FAT
(Unaudited) (Audited)
(REBER) (fe=:%)
Outstanding balances with ages: REBEHZRERMOT
Within 3 months =@AR 778,962 588,766
3to 12 months “EAE+=EAR 132,788 291,551
110 2 years —FEWFAN 3,075 4,182
914,825 884,499
Interim Report 2009
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12.

13.

ACCOUNTS AND BILLS PAYABLE
An aged analysis of accounts and bills payable at the balance sheet
date, based on the invoice date, is as follows:

Outstanding balances with ages:
Within 3 months
3to 12 months

—EAR

110 2 years —FERER
Over 2 years HBBR

Accounts and bills payable are non-interest-bearing and are
normally settled within one to three months, and one to six months,
respectively.

SHARE CAPITAL
Shares

Authorised:
4,000,000,000 ordinary shares
of HK$0.10 each

JETE

Issued and fully paid: BEETRERE
2,791,383,356 ordinary shares

of HKS$0.10 each

On 15 April 2008, the board of directors passed a resolution in relation
to a share premium cancellation pursuant to Section 46 of the
Companies Act 1981 of Bermuda, which has been approved by the
shareholders in a special resolution on 19 May 2008, and was later
approved by the registrar of companies of Bermuda on 3 June 2008.
Therefore, the share premium of the Company of approximately
HK$3,660,432,000 was reduced and the Company's contributed surplus
was credited for the same amount for the period ended 30 June 2008.

12.

REBEGHRIRRNT

“EAZE+—@EARN

13.

FREEI0BTY
38 P%4,000,000,000/%

BRMEEI0ETTZ
TIEAL2,791,383,356[%

FE IR R R
REE R 2 EIRREERRRIZEZ AR N
mT

30 June 31 December
2009 2008
—2TAE “TT)\F
AA=+H +=—A=+—-H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REBEX) (f&E%)
996,209 827,482
22,267 25,540
1,532 7,224
107 605
1,020,115 860,851

J'EHEE ARFEBESTEE
E-EALR—Z=XMEA -

C —REVE B B &

30 June
2009
—BENF
~A=1H

31 December
2008
—ETN\F
+=—A=+—H
HKS$'000
FAT
(Audited)
(f&E%)

HK$'000

FHET
(Unaudited)
(REEZ)

400,000 400,000

279,138 279,138

R-ZZEZN\EFENA+RE  EECRAT EA
BREARE— NN\ —FRAEBI6EN A
HBERARER  REER_ZEZEN\FRATI
AMERIRZER S A ERERE  EBER-ZF
NEXNAZHEGREEAEMEERILE - B
It AR RIERRR 9 & 8 493,660,432,00078 7 46
AeHEEEREARNRBE_EZENFA=F
HIFER 2 B &R -
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13.

SHARE CAPITAL (continued)

Share options

Pursuant to an ordinary resolution passed on 21 November 2006,
the Company conditionally adopted a share option scheme (the
"Scheme”). The Scheme became effective on 21 November 2006 (the
“Effective Date”) and unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The purpose of the Scheme is to provide incentives and rewards
to eligible participants who contribute to the success of the
Group's operations. Eligible participants of the Scheme include
the Company's directors (other than independent non-executive
directors ) and other employees of the Group.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount equivalent,
upon their exercise, to 10% of the shares of the Company in issue
at any time. The maximum number of shares issuable under share
options to each eligible participant in the Scheme within any
12-month period is limited to 1% of the shares of the Company in
issue at any time. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by independent non-executive
directors. In addition, any share options granted to a substantial
shareholder of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any time or with
an aggregate value (based on the price of the Company's shares at
the date of grant) in excess of HKS5 million, within any 12-month
period, are subject to shareholders’ approval in advance in a general
meeting.

The offer of a grant of share options may be accepted within 28
days from the date of offer. The exercise period of the share options
granted is determinable by the directors, and commences after a
vesting period and ends on a date which is not later than five years
from the date of offer of the share options or the expiry date of the
Scheme, if earlier.

The exercise price of share options is determinable by the directors,
but may not be less than the highest of (i) the Stock Exchange
closing price of the Company’s shares on the date of offer of the
share options; and (ii) the average Stock Exchange closing price
of the Company's shares for the five trading days immediately
preceding the date of offer or (jii) the nominal value of a share.

13.

A (4])

B
BRER-_ZFTRFt-A-+—RBBZ—RAE
BRFER - ARARE GG RA—ABRES
(TFZEH8]) - ZETER _FTRFE+—A=-+—
BTERBERD AN  BRIERTHOHKIERT » #
B % A BB RI0%F -

ZET 8 5 S B M O BB AR E 2 R E R
BB EER2EE - ZFIEIZAER2EER
EARREF(BULIFRITESHRIN RAKREZ
Hitnfg g -

mzat 81 B AT AR T i oRTT 62 2 BB R 1T B
ARBZARBRMNES LREE - HERAR
BAIMEATES A2 TR 2 10% © RERI+ 1@
HEHE > RIEBZAERTEUAERSEELZR
P r] BT IRt < S B B A AR RN AR
NEC BT 2 1% © FBBULR G 2 F A~
B 2 B AR ESERN IR AL -

BRI RARBES  T2TBABHEERRHRK
FEABMEAZBREATHBELIFNTESL

JE o BEHN  RER+ —EAREA - XTARF
TERRIBEEEMBEAZEMBRE - Wi
BARBMERRRD ETRD0.1%  HIRARF

By IR B2 (B & 58 #0488 48 7815,000,000
BT BIZASERBIRNBIR RS -

BARER R A EEE 28 AN - EREE
NIRRT MESERE - YhEBRRMAN
RSB BRI B B s F st 8lefE
A (HEERE) -

BREZITEEHESERE  ATEEROR
BB RE 2 B AR AR AN RSP 2 T {8
R (i BB B HAT ALE R 5 B AN A B R B
RFrz FHMTHE 5 kG 2 EEARSER
#) -
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13. SHARE CAPITAL (continued) 13. BRA&(E)
Share options (continued) fERRiE (%)

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

On 27 September 2007, a total of 20,619,000 share options were
granted to certain directors and employees of the Group in respect
of their services to the Group in the forthcoming year. These
share options vested in a period from 27 September 2007 to 26
September 2011 and had an exercise price of HK$4.952 per share
and exercise period from 27 September 2009 to 26 September
2014. The price of the Company’s shares at the date of grant was
HK$4.95 per share.

The following share options were outstanding under the Scheme

B B TR A AWEUE BB IR IRER K

GREZHERN -

RNZZEZELFNLA-+EH  AREAERE
FTEERRERKRFAALEREREME LS
2061900017 FEMHE - ZFHERER _-_TTLF
jLH_—?-tEIi:K——ijLH_-h\EE?
TEEAFNRASEB T (TR NF N
A-++tHZ-_Z—WNFAA=-+"H - BREH
AHEAR R RIARE AER4.955TT ©

RAHRE - RIFZE B TP RETE

during the period:

For the six months ended 30 June
BZEANA=1THILLAEAR

2009 2008
—EENF T N\F

Weighted Weighted

average average
exercise price Number exercise price Number
hnEFEg of options HRESES of options
TEE BRE 1T1E(E iedibe
HK$ 2 H HKS EgE|
per share ‘000 per share ‘000
BT K T4 Bt/ Bk anm)
1 January —H—H 4,952 18,708 4952 20,478
Cancelled during the period  HE R $4 4,952 (374) 4952 (194)
At 30 June RANA=+H 4.952 18,334 4952 20,284

China Foods Limited
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13.

14.

15.

SHARE CAPITAL (continued)

Share options (continued)

The vesting periods, exercise prices and exercise periods of the
share options outstanding as at 30 June 2009 are as follows:

Number of options granted to

RTFBRERE
Employees

=]

Total
att

Directors

£
‘000 ‘000
T 1

BEYE

Vesting period

13.

s ()

P 12 (%)
R-ZBAFNAZ T ARETEBRES HE
HART  TTERME RATERAARI T

Exercise

price per share
BRITEE

HKS

BT

Exercise period

1T EEHAR

1,820 4,291 6,111 27-9-2007 to £ 26-9-2009 4952 27-9-2009 to & 26-9-2014
1,820 4,291 6,111 27-9-2007 to & 26-9-2010 4952 27-9-2010to & 26-9-2014
1,820 4,292 6,112 27-9-2007 to & 26-9-2011 4952 27-9-2011 to & 26-9-2014
5,460 12,874 18,334

The Company recognised a share option expense of HK$4,312,000 AR B RE R AR AE 5 24,312,000 (=&

during the period (2008: HK$5,524,000).

ACQUISITION OF AN ASSOCIATE

On 31 January 2008, the Group entered into a sale and purchase
agreement with a connected party, Coca-Cola South Asia
Holdings, Inc., to acquire a 21% share interest in Coca-Cola Bottlers
Manufacturing Holdings Limited (“CCBMH"), at a cash consideration
of RMB148,280,000 (approximately HK$161,057,000). CCBMH
holds a 100% equity interest in Coca-Cola Bottlers Manufacturing
(Dongguan) Co,, Ltd.,, which is principally engaged in the production
of still beverages under the trademarks of The Coca-Cola Company
and its affiliates. The acquisition was completed on 21 February
2008. Further details of this acquisition are set out in the Company’s
circular dated 21 February 2008.

The Group's share of the fair values of the identifiable assets and
liabilities of CCBMH as at the date of acquisition is HK$201,959,000,
which resulted in an excess of fair value of net assets acquired
over cost of HK$40,902,000 recognised as an income included in
the “share of profits of associates” on the face of the condensed
consolidated income statement.

BUSINESS COMBINATION

During the period ended 30 June 2009, a 65% equity interest
owned subsidiary of the Company, COFCO Coca-Cola Beverages
Limited (“CBL") acquired a 40% interest in Beijing Coca-cola
Beverage Co. Ltd. (“Beijing Bottler”) from Coca-Cola China Industries
Limited at a cash consideration of RMB270,000,000 (equivalent to
HK$307,479,000) (the "Acquisition”). Beijing Bottler was then a 35%
equity interest owned associate of CBL.

14.

15.

T )\4F : 5,524,000/ 7T ) °

Wis —EEE AT

72008F 1 A31 8 - A& B ELEFE /5 Coca-Cola
South Asia Holdings, Inc. 51 7 B & ik - LB SR
B AR M 148,280,0007T (43161,057,00078 7T ) U 45
Coca-Cola Bottlers Manufacturing Holdings Limited
([CCBMH1)21% < & #E# o CCBMHIF AR O]
LSRN EE(RE)ERAB(EZREEENS
A] O AT 440 A M BB A N B R A SRR BR AR E
oh) 100% s o WHE S ITEM2008F2 21 BFEK °
ZUWHEEIE 2 E — AR IBEN AR FI20085F2 A21
A2 3K

RUEEZ B » ANEBEEECCBMHZ Al B EE K
B &2 AFEA201,959000/8 70 » B B H AT

EEEFEAFELKAR 1409020008 7T * It
HE RS A WARE A EEEZ QARG F

—IBTHEBRBEA -

ES gt

HZE2009F6 A308 [HHAR © RNAREA65% A
TS 2 M B AR R IE A O Al 248k AR AR ([
AJEREFA A ) AR R E AR #270,000,0007T (8
& 1307,479,0007%8 7T ) [A] Coca-Cola China Industries
Limited g B& 16 AT O A] 2480kt AR A ) ([ b R
MR 1) 40% 4w ([ UL EIE ) - b B E &
AR R R RIEG 350iES 2 B A A o

Interim Report 2009
EP ey 25



Notes to the Condensed Consolidated Interim Financial Information

HEE

BRI E R

n‘/T\

30 June 2009
—ETNFARA=TAH

15. BUSINESS COMBINATION (continued) 15. EBS6(HE)
A summary of the fair values of the identifiable assets and RWEEIRZ B - b REMMm s AIBREERE
liabilities of Beijing Bottler as at the date of the Acquisition and Bz AVTEREEREREIEE . REERE
the corresponding carrying amounts immediately before the N

Acquisition was as follows:

Fair value
recognised on
acquisition Carrying
WA AR AR amount
ZAYE FREE
HK$'000 HK$'000
FA&T FAT
Property, plant and equipment W - BB RERE 450,282 429484
Inventories FE 120,767 110,688
Accounts receivable R BR X 112,220 112,220
Prepayments, deposits and TARTFRIE « e REM
other receivables FEU FIE 78,179 78,179
Cash and bank balances Re MIBTTES 16,903 16,903
Accounts and bills payable JEMEBRR N EE (309,112) (309,112)
Other payables and accruals HimEMNFERETAE (96,331) (96,333)
Interest-bearing bank borrowings FHERITER (147,514) (147,514)
Tax payable FERTRIA (3,141) (3,141)
Deferred tax liabilities FEEFIEE & (7,720)
Minority interests DR RS (53,633) (47,843)
160,900 143,531
Goodwill on acquisition IWEBREE A 2 I 200,409
361,309
Satisfied by: IATSHEREZA
Cash consideration HERE 307,479
Investment in an associate REENF ZIRE 53,830
361,309

FEMRE 3074790008 TR S REFR - K A
£193,4480008 7T 2 FIAE R BRI T + MR
114,031,000 7T R E % A KT B A 5l &9 L 8RR
RATERR AR - BB E AR SE
B WEFAFRBEABERNRMBATDHRE
RIBZEEHRER ©

Out of the cash consideration equivalent to HK$307,479,000, an
amount of HK$193,448,000 was paid during the period, and the
remaining amount of HK$114,031,000 was directly settled by a
minority shareholder of a subsidiary on behalf of CBL, which is
determined as a non-cash item and included in the balance of due
to minority shareholders of subsidiaries in non-current liabilities.

China Foods Limited
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15. BUSINESS COMBINATION (continued) 15. XEBEH(A)
An analysis of the net outflow of cash and cash equivalents in MEEEEE Re RRESEER RLEFE
respect of the Acquisition is as follows: AT
HK$'000
FAT
Cash consideration paid EfRRENRE (193,448)
Cash and bank balances acquired i AR & MIRTT&F 16,903

Net outflow of cash and cash equivalents
in respect of the acquisition

HURBEB—RMBRARAEEZ

of a subsidiary ReRRSFEBARLFHE (176,545)
16. RELATED PARTY TRANSACTIONS 16. BAEALRS
(a) Transactions with related parties (@ HEEATZRS

Save as disclosed elsewhere in the financial statements, the BRI mEREMIOTREEIN  REE
Group had the following material transactions with related RS ERfRI N ERRAEE A LT 2 ERRZ S5
parties during the period: N

For the six months ended 30 June
BZAA=1THIA~EAR

2009 2008
—EEhE —ET)N\F
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REBEX) (RieEZ)
Transactions with fellow subsidiaries: HERMBARZRS
Sales of goods HEEm 46 11,455
Purchases of goods HBEEM 1,442,105 2,412,532
Reimbursement of advertising expense  E#EEE &R 11,567
Operating lease rental paid EEEHEOES 7,205 3,332
Interest expense FEZH 1,717 5,227
Transactions with the ultimate HSRIERARIZR S
holding company:
Sales of goods HEEm 274 6,574
Operating lease rental paid BEREEHEOES 1,358 -
Transactions with associates: HBE AR IR 5
Sales of goods HEEMm 6,379 5,789
Purchases of goods BEEMm 565,653 -
Transactions with related companies®: BEE N 2R 5
Purchases of goods BEEMm 821,745 1,423,890
# Related companies are companies under significant # FENRIES ZRARIEKN
influence by the Group's ultimate holding company. FENDF

Interim Report 2009
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16. RELATED PARTY TRANSACTIONS (continued) 16. BEALRS(E)
(b)  Outstanding balances with related parties (b) BEALTZREEBELR

BRTIIEN - ERAE - RRMER
companies, fellow subsidiaries, related companies and FEN T RAEENE AT }%{Hxﬁﬁ/\i
minority shareholders of the Group’s subsidiaries as at the Az @&sphEER 28 RERTEN
balance sheet date were unsecured, interest-free and had B

no fixed terms of repayment:

Except for the following, the balances with the holding

M

the loans from a fellow subsidiary of HK$71,480,000
(31 December 2008: HK$146,277,000), which bear
interest at rates ranging from 4.37% to 4.86% (31
December 2008: 5.04% to 6.57%) per annum;

A 2 M 8 /2 B /R 3X71,480,0007%8 7T
(ZEENF+ZA=1+—8":
1462770008 7T ) * 1RF B 437[F
EAEFEB(ZEZENF+ A
=+—H :504EBZ657FE) :

) the amounts due to minority shareholders of ) KM B AR D HERKRRRIEA
subsidiaries of HK$130,667,000 (31 December 2008: 130,667,000 E(_T?/\E‘f‘:
HK$73,136,000), which are not repayable within one A=+—H : 731360004 7T)
year from the balance sheet date and bear interest BEBEERAR—FNE EIDE
prevailing at the market rate except for an amount REAMBSMEGTE - HE—
of HK$114,031,000 which bears interest of 2.78% per 114,031,0008 7T 2 7 IEM-@\\ ’ /\25\
annum; and BEFE278EEE

3) the amount due to the ultimate holding company of 3) IR B AR IR R B 5K 7B 22,692,00078
HK$22,692,000 (31 December 2008: HK$22,679,000), 7o ( :Zﬂ%ﬁ)\EJr A :+*EI :
which is not repayable within one year from the 226790008 T) - BEBLEEH
balance sheet date. —FAEE -

() Compensation of key management personnel of () AEEFEEEEASZHMN
the Group

For the six months ended 30 June
BZE/A=1HILXEA

2009 2008
—EEhE ZZETNF
HK$'000 HKS'000
FHET AT

(Unaudited) (Unaudited)

(REER) (REg=EZ)
Short term employee benefits HHEEEF 2,294 2,105
Pension scheme contributions RIS FTEIHIR 82 65
Equity-settled share option expenses R 4E ERERRE R 669 926

Total compensation paid to key NFEBEREAES

management personnel i et 3,045 3,096

China Foods Limited
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16.

17.

B HI BRI

=

RELATED PARTY TRANSACTIONS (continued)

(d)

Transactions with other state-owned enterprises
The Group operates in an economic environment
predominated by enterprises directly or indirectly owned or
controlled by the PRC government through its numerous
authorities, affiliates or other organisations (collectively
“State-owned Enterprises”). During the period, the Group
had transactions with State-owned Enterprises including,
but not limited to, sales and purchases of processed
foodstuffs and raw materials. The directors consider
that transactions with other State-owned Enterprises
are activities in the ordinary course of the business, and
that dealings of the Group have not been significantly or
underlying affected by the fact that the Group and those
State-owned Enterprises are ultimately controlled or owned
by the PRC government. The Group has also established
pricing policies for products and services, and such policies
do not depend on whether or not the customers are State-
owned Enterprises. Having due regard to the substance of
the relationships, the directors of the Company are of the
opinion that none of these transactions is a material related
party transaction that requires separate disclosure.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties under operating

lease arrangements. Leases for office properties are negotiated for
terms ranging from one to ten years.

16.
(d)

17.

BEALRS (E)

HEMEELECZRS
REERN—EBP BT EEEERR
HX MRS - BB A B sk b IS A
THIE R (GBI B ARE D BENEHE
RIEPRE - BN REBEEBEGREE
T2 RSBIEBETRNIBE RERBLEMT
RmREME - EF5R5 - MEMBEED
FETZRGHBNREEERBIZETZ
i AEEZRHUEEARERNZE
BlE ERKLHTRBFERISRES MY
FERNMERATE - REBTGITEBE
m MRS 2 EEBBR - MZEBETER
TEFPEEBERECEMGIE - LIEHEZE
BZEBEZEE  KRREERR %
ERGUTBREESBHE S AHE
ALRG e

RERNRH

AEBRBEEMROLTHEAAETHAEME
WAEYERNCHE BRI FEE10515 -

At the balance sheet date, the Group had total future minimum REEEH - NREBIRBE A HEECEHOERN 2
lease payments under non-cancellable operating leases falling due AREERSETOT
as follows:
30 June 31 December
2009 2008
—EENF —ZETN\F
AA=+H +TZHA=+—H
HK$'000 HKS$'000
FET FAT
(Unaudited) (Audited)
(REEEX) (Fez=tz)
Within one year —FR 35,267 37,954
In the second to fifth years, inclusive FIEETF(BEEEME) 35,657 46,875
After five years HF1% 49,490 98,031
120,414 182,860
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30 June 2009
—ETNFARA=TAH

18. CAPITAL COMMITMENTS 18. EXREE
In addition to the operating lease commitments detailed in note B _ESCBHEE1 7P EL 2 (A TR AV EIESD - REBR
17 above, the Group had the following capital commitments at the HEEAZEARFERNT
balance sheet date:
30 June 31 December
2009 2008
—EZhEF —TT)\F
AHA=1+H +=A=+—H
HK$'000 HK$'000
FET FAIT
(Unaudited) (Audited)
(REEZ) (Fez=tz)
Capital commitments in respect of property, WE  BMEMREZERN
plant and equipment: HGE
Contracted, but not provided for BT R B 44,128 49,250
Acquisition of an additional interest WA 7S — TR 8 B 2 BRI
in an associate: s
Contracted, but not provided for EHEEE S - 306,161
Investment in an subsidiary: R—HRBATZHRE
Contracted, but not provided for BETH B R HE 122,698 -
Additional investment in an associate: R—EEE AR ZFBIMEE
Authorised but not contracted for ERERRETD 29,278 -
196,104 355411
Other than disclosed above, the Group did not have any significant Br EXXCPTiR &SN - ZISE EREERATETME
commitments or contingent liabilities as at the balance sheet date AREEIFABB(ZZEZNF+_A=+—H:
(31 December 2008: Nil). ) o
19. APPROVAL OF THE CONDENSED CONSOLIDATED 19. fHEAGREFHMBEER 21tk
INTERIM FINANCIAL INFORMATION
The condensed consolidated interim financial information was AR AP M BERR ZZZNFNAT+—H
approved and authorised for issue by the board of directors on 11 ESSIEREENE -
September 2009.
China Foods Limited
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Management Discussion and Analysis

BIEE WA

The turnover for the six months ended 30 June 2009 (the “interim
period”) was HK$8,191 million, representing an increase of 0.4% over
the corresponding period of last year.

Profit attributable to equity holders of the Company for the interim
period amounted to HK$301 million, 24.5% more than that in the
corresponding period of last year.

Basic earnings per share for the interim period were HK10.77 cents,
an increase of 24.5% compared with HK8.65 cents per share in the
corresponding period of last year.

The board of directors recommended the payment of an interim
dividend of HK3.88 cents per share for the interim period to
shareholders whose names appear on the register of members on
16 October 2009.

WINES BUSINESS

The Group’s wine business is principally engaged in the production,
marketing and sale of wines under the “Greatwall” and "3 brands in
China, as well as the brewing and processing, brand management and sales
of yellow rice wine in a smaller scale. The business is vertically integrated,
ranging from the management of vineyards, wine-making, marketing and
sales to brand management and development. The Group currently owns
three wineries and two chateaus in Yantai, Shacheng and Changli.

During the period under review, sales volume of “Greatwall” wine rose
by 1.7% over the corresponding figure of the previous year from 57,700
tonnes to 58,700 tonnes. The sales turnover amounted to HK$1,571 million,
representing an increase of 5.2% over the same period of the previous
year. The gross profit margin improved to 57.9% when compared with the
corresponding figure of last year of 56.1%.

Though a positive growth was recorded in sales volume and sales turnover,
the growth rate was lower than that of the past year's figure. This setback
in growth was attributable to the fact that the overall sales volume of the
wine industry was hindered by the prevailing financial crisis. Since mid
2008, the sales volume of the industry began to grow at a slower pace. In
particular, the sales of catering channels, including hotels and restaurants,
were affected significantly. During the period from the end of last year to
April this year, overall industry output reported a negative growth. Given
that “Greatwall” has a nationwide sales network, the drop in sales along the
coastal areas was offset by the promising growth in certain non-traditional
regions including Central, Northern and Southwestern China. Accordingly,
“Greatwall” maintained stable sales overall. It is encouraging to note from
the latest industry statistics that the consumption demand of wine appears
to have bottomed. Taking advantage of the improvement of macro-
economic environment, the sales volume of “Greatwall” wine is expected to
increase again in the second half of the year.

. HZE2009F6 4308 LA A ([ D 2 &%
A8 9B - BRAFRIHARIE HN0.4% °

. FHIEAR 2 AR R A B AR AT A3.011EH
JC 0 BREF R HAE h124.5% ©

. RHIEAR 2 B AR AT A1077781l - BEEFE
HAEFRR8 658138 AN24.5% °

. EESEZAN2000F 108168 LYK EZTMZ
A% FR 2 A HR AR 2 AP HA AR B3 %3 887 I -

REER)GAEB T ERERNIEEI R K Greatwall]
BEENLE THEENEE - ARGV EFTHNE
EINT - B MIHER - HKERBE  BE ™
ISHERE R HEIERE MR E IR B - BRI — R
REEBRAEZES  PWHNERES =HERMMZA

s
At °

EESR - [REJEEBRNHEEREFMNS57,7000 EA=
58,700MA - B AR EALE AN .7% » $HEFA1571EH T -
BEFRBEFAS2% - EFERAEFRPNS61% AR
57.9% ©

HAHEMFEERDARSERER  EREEBELFA
Pk - EREARESRAEHITET @ BEBTREER
EHERFTE - B2008FF R - ITRMFEELRE KM
& EhEEERRESESREFERA  EFREES
FAAMTEREERLRAEER - T8 [RERIEZEME
RIHEMERE TS JFESERREMED - Fi 7
MERMRIFIEREE THERBHENTE B
KRBT - SASHENE  BFNTERERRETR 8§
BRREEERREREARE - HAHEEE RBRE
RENGE  [REJEEEOHEERE T FERRITN

HRSH -

Interim Report 2009
—RENTEHES 3



Management Discussion and Analysis

BIEE WA

Although the short term results were hampered by a downturn in economic
growth, the wine industry in China still holds substantial growth potential
in the longer term. Consequently, we are considering the establishment of
a vineyard and winery in Ningxia Hui Autonomous Region. With respect to
brand tactics, we continue to put our marketing focus on an elite range of
wine, with the intention of promoting “Greatwall” brand as a whole. In order
to further promote brand awareness and customers’ loyalty, we began to
advertising Chateau Sungod on CCTV in July. Our Chateau Junding range
will also be promoted as a high quality, prestige brand targeting consumers
with high disposable income through an exclusive club membership
initiative. We have also been actively expanding into the imported wine
business with a view to support our business growth.

In the Shaoxing wine category, in the first half of the year, the industry went
through a five month period of low growth with an average sales increased
by only 4.6%. Against this background, our Shaoxing wine sales stood out
from its peers by increasing turnover by 46% over the corresponding period
of last year to HK$19 million.

BEVERAGES BUSINESS

The Group’s Coca-Cola beverages bottling group is one of the three
principal Coca-Cola beverages bottling groups in the PRC. We currently
operate a total of ten bottling plants and hold minority interests in seven
other bottling plants. The ten bottling plants are engaged in the production
and bottling and sale and distribution of Coca-Cola sparkling beverages, as
well as the sale and distribution of Coca-Cola still beverages such as juice
beverages, water and tea in twelve provinces, autonomous regions and four
other cities in the PRC under a franchise from The Coca-Cola Company.

During the period under review, the consolidated turnover of the
business was HK$3,861 million, representing an increase of 57.6% over the
corresponding period of last year. This strong growth was attributable to
the consolidation of our Beijing bottling plant into the Group’s beverages
business earlier this year, as well as the further expansion of our distribution
system and a corresponding increase in the number of accounts we
service, which enabled us to achieve a continuous growth in our franchised
territories and record an increase of 65% in sales volume.

EENRRERD TRMERENTE - BIRERME -
PEBEEETENERENKAERK - B R FAEEET
ERHE  EFFERMFREINEERKEAEERE
BEAMBRM - mERRETE - RAREEBERERRER
BRI R RIENERTER - RTEHENESH7A
MFRBETRER G R - E—TRAREONEENS
HE - BTREHRIA S B AL SRR S0 H B Ik
B &M EERMEERR - RFIBERGESHED
MEBHER - EAE - PREEBNER -

BERLE - EEFTEMBEREREANEE RS -
T HEERILRE46%  ERARIEEEERRZ @ HE
519008870 - [AILIGR46% ©

R RTE

AEEE TR AR ENER PR =K AR
LEREEZ — - B AR HERREA RN SR
S A DB R - ZHERRUBRER O R 2T
ToEE - BRRRETERTAE « £l - HERDHE
A QAT AR BRARE) - WIHE R HFT - KM E R O A
SESFMRBRREYL -

REEHRN  ZEBREEERRIBONEST  REF
EHAE R 57.6% © 15 = R IE K2 AR R 1t REER R
FERFONFAREE 2 RRER - UREKMDHRFEE
—HEEREFPHEBEEN - FERMEREES R
FEIRR - HEBREET65% ©
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BIEE WA

In the first half of 2009, as a result of our marketing activities including
outdoor displays, sampling and thematic activities, our sparkling beverages
recorded a double-digit sales growth, outperforming the average sales
growth for Coca-Cola sparkling beverages as well as that for all sparkling
beverages in China. We saw a very strong growth in the sales of Coca-
Cola Zero, which helped boost the overall growth in sales of sparkling
beverages. In the still beverages category, our market share in the juice
beverages segment has continued to increase. We introduced two new
juice beverages under the “Minute Maid" brand, namely Tropical and White
Grape, which were well received in the market. We expect that our market
share in the tea beverages segment will grow further since we launched
a summer promotion for “Original Leaf” in June and July 2009. We plan to
keep us abreast of consumers’ needs and diversify our product mix through
the introduction of new products and flavors.

Our bottling plants in Jiangxi and Xinjiang were put into commission during
the year. In addition, the bottling plant in Inner Mongolia commenced
construction in June 2009. These new bottling plants will enable us to enjoy
a stronger competitive edge through more efficient product and service
delivery at lower costs, and they also provide a base from which to expand
distribution and outlet coverage, in the bottling plants’ respective regions.

KITCHEN FOOD BUSINESS

The kitchen foods business is mainly engaged in the distribution and sales
of consumer-pack edible oil and seasoning sauces in the PRC under brand
“#&F&FT". During the period under review, the sales volume of our kitchen
foods business decreased by 13.5% over the previous corresponding
figure to 270,000 tonnes. Sales turnover amounted to HK$2,588 million,
representing a drop of 36.9% over the corresponding period last year.

The decrease in sales volume was mainly due to the inclusion last year of
the sale of government reserved oil distributed through our sales channels
to stabilise the price of edible oils in the market. During the period under
review, both of the sales volume and gross margin returned to a normal
level as the price restrictions on edible oil were lifted by the end of last year.
As the prices of raw materials have remained stable and we have optimised
our product range with the result that gross margin rose to 11.9% from the
corresponding figure of last year of 3.6%.

During the period under review, we benefited from rising consumer
demand for premium healthy edible oil, upgrading of the brand image
of "t&F&F9" and effective promotion programme. Sales of our premium
range of products with 20% average gross margin such as peanut oil, corn
oil and sunflower oil grew at a much faster pace. The percentage of our
premium range products against the overall sales was 42.2%. In addition,
the Company had completed the development of and the preparation for
a new line of corn oil products during the first half of the year. The product
line will be launched into the market in the second half of the year and
we target to establish it as an benchmark amongst products of a similar
category.

20006 E¥4F - ARTIFETT T —RIIPINES - BEERH
TREBEFNHEE - ERPIRRBLR XM 2
g - BB O A4 B[R AR ER AR IR R K - i
BEBMMAREAmENFIERE - [TEAI O A %]
HERRRT  HEBREANNHEEERED T —EH
RAEVER - FEIRMBRERRL T - RPINRA KBTS ER
FHBIRTT o FHED T[T | mig 2 R AR 3 A
PSET QRSRIT R - IS T TMEMTISRE - 556~ 7
ADBEMRE TIREXINEFRFEE - Rt gE—
FRABRMERREPOTISNE - RIGHEBEHER
KRS - HANERESEMEE - Biftime
HEERZ -

ITRAMFERAR T AFEAREES - AR S ERRD
ESFANMEBT « EBLHMERMBERMEESE
LR PATE 3 [ LA BB 1 K e SEARR AN M E o e B SX AR A5 4R
EBHFN  TRERSEREAEHERRMEN -

EERm¥ER
BERGBEREEUMEERMISREEFRIEREE N
BRRAMMAKSR - BEHAN - RANFERRHEE
£270,000MF + B AF[R ER A 13.5% © $HERE R25.88185
TC RAFRIERRE A 36.9% °

HEREFTRNETERARRAEFNHEELS TEY
BRE  BNARRTSRABESHEMNSBARRE
HERFEER - DEHN  ARRBRNEREHELR
FFRRER - HEMEMNEHEREEREKE - SERR
MRHBRRIFBEARBMYERGEZTEEL  £FE
HEFERERZ6% EFAZE11.9% °

EIEHEA  BMZERNEEEH e mERaEn Rk
F - [1REPIREF R NRFUR GO REHE - £F
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Building on the widespread consumer acceptance of the “f&f& 9" brand,
during the period under review, the sales volume of seasoning sauces
reached 922 tonnes. The sales turnover of HK$19.73 millions was more than
triple that of last year's corresponding figure. We are continuing to explore
new sales channels for our range of seasoning sauces to improve our
market penetration for this product.

We also expect to benefit from the expansion of our parent company’s
edible oil processing capacity in the future. The composite production base
of COFCO Corporation in Tianjin which is expected to be completed by
the end of 2010 will be equipped with a processing capability of 1.6 million
tonnes of edible oil per annum. This will enable us to expand our presence
in the markets of Northeast and Northern China.

CONFECTIONERY BUSINESS

The Group is engaged in the production and distribution of chocolate and
confectionery products in the PRC under “& %" and “Le Conte” brands.
During the period under review, the performance improved considerably
when compared with the same period of last year as the new management
team has made considerable efforts in a number of areas to improve its
managerial structure, operational efficiency, logistists and distribution
system, product range and distributors’ management. The turnover rose by
539% to HKS$171 million when compared with the same period of last year.

During the period under review, the gross profit margin of our confectionery
business increased from 39.3% to 44.1%. This was mainly due to lower raw
material costs, increased product prices and improved product range. The
high margin products accounted for an increasing proportion of the total
sales turnover. In addition, the management placed much less reliance on
providing large discounts to its customers, thereby improving the gross
profit margin.

Our brand rebuilding project was launched during the period. We have
collaborated with an internationally renowned advertising agency to
reposition our “& " and “Le Conte” brand series: Whereas, “& %" and
“Le Conte” brands will be aimed at women in the 22 to 35 year age group,
emphasising the mellow richness of pure cocoa in order to build a brand
image of sincerity, elegance and quality. Our “Just Me" brand will focus
on younger consumers in the 16 to 24 year age group and will present
in a cheery, sweet, pleasurable and relaxing image. Meanwhile, we have
reformulated the recipes of our four major products including milk
chocolate, dark chocolate, nuts chocolate egg and “Just Me” products in
order to improve the flavour of our existing range. In addition, we have also
redesigned the packaging. The new range is expected to be launched in
the market at the peak season in the second half of the year. This will be
supported by a new branding advertisement aired at the same time, which is
expected to improve the results for the second half of the year.

BRI EERMIREES BB EENMNES - BN -
TR EE R ER|0220E - IHERERN O3B AT - REF
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2 [ | [ Le Conte ) a8 ERI N2 —35m KM » E
mEEAIERIA AR E DR - BEEEEE - ARE -
BRRMETR o [28% ] mE K ER16— 245k FE
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FINANCIAL REVIEW A 75 o R
Supplemental information to segment results of the Group for the six — ZAZE & Z2009F6 A308 (L5 A A 5 SpELE 2w E R
months ended 30 June 2009, with comparative figures, are set out below: HRILBRETHIINT

For the six months ended 30 June

#HZ=6H30H 1L/~ E A
2009 2008
—BEAF —ZE)N\F
(Unaudited) (Unaudited)
(REEZ) (RieEZ)
(%) (%)
Growth of revenue by segment: REEERE D Z WAL -
- Wineries — B85 5.2 38.1
- Beverages — g 57.6 56.0
- Kitchen Foods —BERm -36.9 170.6
— Confectionery — R 53.0 -12.2
Contribution of revenue by segment: RERBERE D ZWAERR ¢
- Wineries — B85 19.2 18.3
- Beverages — R 47.1 30.0
- Kitchen Foods —EERm 31.6 50.3
— Confectionery — R 2.1 14
Gross profit margin by segment LEGER R IEEE) &l o
(excluding Beverages): ZEFIE
- Wineries —BfE 57.9 56.1
- Kitchen Foods —BERm 11.9 36
— Confectionery — R 44.1 393
Selling and distribution costs to REEER (T"eiEgE) 89 -
revenue ratio by segment SHE MDA A LR
(excluding Beverages):
- Wineries — 8% 34.1 328
~ Kitchen Foods -HERM 11.3 42
- Confectionery —HER 58.1 916
Segment result to revenue ratio: DEPEEHIMALL R ¢
- Wineries —BfE 19.7 21.1
- Beverages — UK 5.5 6.5
~ Kitchen Foods -HERM 0.3 -10
- Confectionery —HER -22.0 -584
Effective tax rate of the Group (Note 1) AEETREHE(FIFE) 25.6 254
Note: PHET
1. The calculation of effective tax rate of the Group is based on tax divided 1. REB BRI R DIRHIER AL ABRRB AN (T BE
by adjusted profit before tax after excluding the contributions by share of AEEE AR RN BRI IR EWA)GTE -

profits of associates and dividend income.
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REVENUE

The Group's total revenue for the interim period increased slightly by 0.4%
over the corresponding period of last year. It was mainly caused by the net
impacts of 36.9% drop in revenue of Kitchen Foods segment and 57.6%
growth in revenue of Beverage segment.

COST OF SALES AND GROSS PROFIT

The Group's cost of sales for the interim period dropped by 9.7% over the
corresponding period of last year. As a result, overall gross profit significantly
increased by 39.5%, with overall gross profit margin improved from 20.6%
to 28.5%. The improvement of overall gross profit margin was mainly due
to the resumption of raw material cost to a relatively lower price level of
Kitchen Foods segment and continuing enhancement of product mix in all
segments.

SELLING AND DISTRIBUTION COSTS

Selling and distribution costs to revenue ratio of all segments of the Group
rose for the interim period except for Confectionery segment, as driven by
promotional related expenditures. The promotional related expenditures
were mainly spent on the brands and the products, in an effective and
efficient way, that were in line with the Group's long term, committed
developing strategy.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by 32.8% over the corresponding
period of last year, which mainly driven by the increase in number of
administrative headcounts and office expenditures, together with the effect
of consolidation of Beijing bottling plant during the interim period.

FINANCE COSTS

Finance costs increased by 2.4 times over the corresponding period of
last year, as driven by the addition of interest-bearing bank and other
borrowings.

'ON

7R S B3 R B 2 MM A B B R B FH0.4% - £ BB
FAREAREBIE 2 BA TH369% - LRHHEHE
485 2 WA S A0157.69% 2 SB B AT o

HEREARER

INER B R R HA AR 2 S B A AN B A A R AR URL 20979 o
Ity EEEEFIANBIE HN39.5%  FELEFIK B 20.6%IE hNE
285% c BEBEFNE LA FERAAEERMEKER
ZEM B AREEERERKTE RS EBERSE
BlERMEE -

HER D HEAE

AR B R XA (FBREBERIRINME - = HHE
ZHE RS HRAREWALL R EFR LT - b TR
APELHERAN  ARBEMEREMBE 2 HERR
B - UREmRMERARET RARBREREZAR
Rt M REmR o

TERBAX
TR REFREIEM28%  EERAATHALY
B RMAZFSN - 51 FE R IR A GHIL SRR
2B -

A& A
B AB A E R IN2415 - EBEIEIG BIRIT
RGBT -
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LIQUIDITY AND FINANCIAL RESOURCES

The Company’s treasury function sets financial risk management
procedures, which are also subject to periodic review by the Company's
internal audit function. This treasury function operates as a centralized
service for managing financial risks, including interest rate and foreign
exchange rate risks, providing cost-efficient funding to the Group and
targeting yield enhancement opportunities.

As at 30 June 2009, the Group's equity attributable to equity holders of
the Company stood at HK$5,294 million, representing an increase of
4% compared with that as at 31 December 2008. As at 30 June 2009,
the Group's unpledged cash and bank deposits totalled approximately
HK$2,079 million (31 December 2008: approximately HK$1,547 million), and
the Group’s net current assets were approximately HK$1,656 million (31
December 2008: approximately HK$ 1,556 million).

Considered the unpledged cash and bank deposits and current bank
and other borrowings and banking facilities available to the Group, the
management believes that the Group's financial resources are sufficient for
its debt payments, day-to-day operations and capital expenditures.

Held-to-maturity investments represented corporate bonds with expected
redemption dates falling within the coming two years or three years. The
Company has no exposure in mortgage-backed securities, collateralized
debt obligations or similar asset classes.

The Group’s monetary assets, liabilities and transactions are principally
denominated in Renminbi, Hong Kong dollars, United States dollars and
Pounds Sterling. The management is of the view that the exchange rate risk
exposure of the Group is limited.

The Company cautiously uses derivatives principally interest rate swaps,
for financial risk management purpose only, in hedging future cash flows
against the exposure caused by interest rate volatility. Entering into
derivative transactions for speculative purposes and investing liquidity
resources in financial products with significant underlying leverage or
derivative exposure are absolutely prohibited in the Company'’s treasury
function.

RBESMUEER

AREZEBHPIHEH ERRERERT - XAARRAN
HE LI AEN - ZEHHPIEDEROENE R E
EEBRENZMBER  AAEBERHEARARFEZE
& WIRRBKESZ S -

R2009F6 A308 © AEB Z AR RIRAFE ARGEEZ
B5204B B TT - B2008F 12 A31 B AEE 2 AR AR A
BB ARIGHEZRIERA4% 7200996 A308 @« ANEE &
EIFIR© RIRTTFE A 4520791878 70 (20085812 A 31
A 415471878 7T) - AEBEZRBEEFENRI656E
BIT(20085F12A318 + #1556887T) °

BT R BRI & RIRTTF R SRR AT AN B A 2 1R
TREMEERRTHE  EREREAEEET RN
BRBEEY RARAEXBKELNEAFRIREHRE

FAZRMREERYER A B ARKRFRA =FH
NZABNES » RABALEBRERE 7 - ERERAE
FRUEERMN A o

AEBEEREE ABRXZFEEUARKE BT X
TURREEE - BRERR - AREARZ ZEXERT
* o

BTLEXRKBMES 2 AR ARRRSREFELE
ARREEREBHITETA(TERFIFIEH) 2EMH - A
EHMTERRERR O - AR EBAPIBHRE I AR
BNM2ETETARS RERBDESIRENAEXNIAH
BHERSOTE T RRR 2 M BEmR °
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CAPITAL STRUCTURE

During the period under review, there were no changes to the share capital
of the Company. As at 30 June 2009, the total number of issued shares of
the Company was 2,791,383,356 shares.

As at 30 June 2009, the Group had borrowings including certain interest-
bearing bank and other borrowings and minority shareholders of
subsidiaries totalling HK$1,068 million (31 December 2008: HK$321 million).
HKS$500 million of the bank loans drawn down during the current period
bore an annual interest rate of HIBOR plus 0.85%, other borrowings of
HKS$114 million drawn down during the current period bore an annual
interest rate of 2.78%. All other bank borrowings carried annual interest
rates ranging between 1.71% and 4.86% (31 December 2008: between 4.54%
and 6.48%).

As at 30 June 2009, net assets attributable to equity holders of the Company
were HKS$5,294 million (31 December 2008: HK$5,092 million) and net cash
of the Group (unpledged cash and bank deposits less and interest-bearing
bank and other borrowings and minority shareholders of subsidiaries) was
HKS$1,011 million (31 December 2008: HK$ 1,226 million).

CONTINGENT LIABILITIES AND ASSETS PLEDGED
As at 30 June 2009, the Group had no material contingent liabilities.

As at 30 June 2009, certain bank loans of the Group were secured by
charges over certain investment properties, property, plant, equipment and
time deposits of the Group with net book value of approximately HK$215
million (31 December 2008: HK$88 million).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2009, the Group employed approximately 14,200 staff in
mainland China and Hong Kong (31 December 2008: 11,500). Employees are
paid according to their positions, performance, experience and prevailing
market practices, and are provided with management and professional
training. Employees in Hong Kong are provided with retirement benefits,
either under a Mandatory Provident Fund exempted ORSO scheme or
under the Mandatory Provident Fund scheme, as well as life insurance and
medical insurance. Employees in mainland China are provided with basic
social insurance and housing fund in compliance with the requirements of
the laws of China. Details concerning these employee benefit schemes are
set out in the paragraph headed “SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES” under sub-heading “Employee Benefits” in the 2008 Annual
Report of the Company.

The Company adopted a share option scheme on 21 November 2006 (the
“Option Scheme”) for a term of ten years and the purpose of the Option
Scheme is to reward eligible employees of the Group (including executive
directors and non-executive directors of the Company) based on individual
merits.

BEAREE
RERBEHR - AARZ AL BTAEE) - 72009F6 A
308 © ARAI B BT AR AEE2,791,383, 356 % 8% 1D ©

M2009F6A308 - AEBEZBERES T ERITER
REMERRHBARLEIRE 2 BRA H£1068EET
(2008 12 A318 : 32188 7L) - RAHRHRERA ZR7T
BRSEBITZ FRRIIEZEARITRERE MO8 EaT
g MRAERIR A 2 BB 14EE I 2 FH EA%
278[EFE - T EMIRITEERN T 71EE486E 2 F
= B.(20085 128318 : N T454EE648E)

M2009F6 A308 + ARFRAFE AEFEER52.94
BB (20085128318 1 509288 7L) » AEBEFES
(BERBRS RBTERRT BRITREMES - AR
BARDERREZEF) A10.11EBL(2008F 128318 ¢
122648 7T) °

FREBEREERA
7R2009F6 A30H @+ AEEWETREARARAE -

R2009F6 A308 + AEBETHRITERIARERRT
SHEZ2.15188 7T (2008512 A31H : 088EBTT) 2 E T
SEWME  WE - BELERENTHTERERLE -

B EMEENBER

M2009F6A308 - AEBRFBEAMEEELEGREELD
14,200 A (2008F 12 A31H : 11,500A) c AEERIEE T
2 KB KR MERTISENE T RS - Wik
HEBRBZEREIIFET - AEBFEBREAHIEATES
BRI RFHIERATEESTE AESENEERER
REF| - WREASRBRERERE  APEAME TR
HABERERNER TSR REFAES o ILEEF)
B2 FHBEN AR E008F FHMAI FZ ST ERME ]
FRIEERA B -

2006 11 H21H » AN A ER AN BE AR 4 51 81 ([ BB AR A 51
1) - BETF o BBAREST 8 B EKIERE 8 B A KRIR ZE
AEBLREWRREE (BREARNRPITEZENIENITESE) ©
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As at 31 December 2008, a total of 18,708,000 options of the Company
remained outstanding. During the period, no options were granted
pursuant to the terms of the Option Scheme, while a total of 374,000
options were cancelled. Accordingly, as at 30 June 2009, the total number
of outstanding options of the Company was 18,334,000. Share options
granted under the Option Scheme are valid for seven years, exercisable in
five years after 24 months from the date on which they are granted subject
to the satisfaction of certain requirements under the Option Scheme.

CHANGE IN THE STRUCTURE OF THE GROUP

During the period under review, a subsidiary of the Company completed
the acquisition of a 40% interest in Beijing Coca-Cola Beverage Co, Ltd. on
9 January 2009. Details of the acquisition were set out in a circular of the
Company dated 27 August 2007.

Save as the aforesaid, there were no material changes in the structure of the
Group.

INTERIM DIVIDEND

The board of directors declared the payment of an interim dividend of
HK3.88 cents per share in respect of the six months ended 30 June 2009,
which will be payable on 29 October 2009 to shareholders whose names
appear on the Register of Members of the Company on 16 October 2009 (the
"Record Date”).

According to the Notice Regarding Matters on Determination of Tax
Residence Status of Chinese-controlled Offshore Incorporated Enterprises
under Rules of Effective Management dated 22 April 2009 issued by the
State Administration of Taxation of the People’s Republic of China (the
“PRC"), the Enterprise Income Tax Law of the People’s Republic of China (the
“Enterprise Income Tax Law") and the Detailed Rules for the Implementation
of the Enterprise Income Tax Law of the People’s Republic of China (the
“Implementation Rules”), all implemented from 1 January 2008, since the
Company is an offshore incorporated company and is, among others,
controlled by a Chinese enterprise, the Company is likely to be regarded
as a Chinese resident enterprise and, if so, it could be required to withhold
a 10% enterprise income tax when it distributes the interim dividend to
its enterprise shareholders other than those enterprises which are duly
incorporated in the PRC or under the laws of foreign countries (or regions)
but with PRC-based de facto management bodies (such enterprises are
defined as resident enterprises in the Enterprise Income Tax Law). The
withholding and payment obligation lies with the Company.

R2008F12A31H - RAAEKRITHE 2 BRELEE
18,708,00017  REIREERA - AN AN AR R i IR A =t
B2 R AR ARRE - & 2£374,00010 BB AR HEE 5T
£ o AU+ 72009F6 A308 » AAQ A& AITE Z BIE
4R E7518,334,00010 o IRIREARAERT S L 2 EIRENS
BH AT - ATRERHERER R TIEAERESF
WNATEE - AT A BRESTBIIE T HE THE

TEBRBZEE

REIFEEA - RRERHE A R 2009F 1 AoB SRR
AT O AT Z4ER R TR A R A940% 1 %5 © A BUREE RS
B AN E HEIA200798 A 27 HHYE K -

B LB FTESD - ANEEZ B ERREMEARE) -

REIRR S

BESEMRMNEZ2009F6 4308 EXEA 2R HIKE
FRx3.887 L - A EARR B EF 200945 10 A 29 AR 8 T 7
200910168 ([ &R R DBINARBRRAM 2R -

BRI 2 FH2008F 1 A1 BEBHITAIFREAREFE ([
Bl DBERFEABEY BEA2009%F4 A228 2 ERIEN
AP EERCEREEREERBZEREAERLE
EHEMBEREA)  (FEARLFMBMSEAMEHZE((B
EREFE)]) R(PEAREIMBAMEMEHEEHIE
BINTCEBIEFY]) » ARBZBEINEMIL B (EFEE)
H—RPECEIEROAR] - RAEERAEATEERD
¥ WA REENFE - ARBIAIRES BRI IEAKERE
PEIEANRS - B RRINE (b ) AR B ERE
BREEPERANCEGZELEE(DEMBRIE)FR
FrEE AR REEMEERTIREF AR SEAI0%H
PERER - RIIRBCEMSHERNRARINE
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In respect of all shareholders whose names appear on the Company's
Register of Members on the Record Date and who are not individuals
(including HKSCC Nominees Limited, corporate nominees or trustees such as
securities companies and banks, and other entities or organizations, which
are all considered as enterprise shareholders), the Company will distribute
the interim dividend after deducting the enterprise income tax of 10%. The
Company will not withhold and pay income tax in respect of the interim
dividend payable to any natural person shareholders whose names appear
on the Company's Register of Members on the Record Date.

If any enterprise shareholder listed on the Company's Register of Members
considers itself to be a resident enterprise and does not wish the Company
to withhold the 10% enterprise income tax, it shall lodge with Tricor
Progressive Limited documents from its governing tax authority confirming
that the Company is not required to withhold and pay the enterprise
income tax in respect of the dividend to which it is entitled no later than 4:00
p.m. on Tuesday, 13 October 2009.

If anyone would like to change the identity of the shareholders in the
Register of Members, please enquire about the relevant procedures with
the nominees or trustees. The Company will withhold for payment of the
enterprise income tax for its non-resident enterprise shareholders strictly
in accordance with the relevant laws and requirements of the relevant
government authorities and adhere strictly to the information set out in the
Company's Register of Members on the Record Date.

In the event that the Company is not regarded as a Chinese resident
enterprise and hence no enterprise income tax should have been withheld,
to the extent that such tax remains in the custody of the Company and
so far as it is legally able to do so, the Company will procure such tax to
be refunded to the relevant enterprise shareholders in respect of whom
enterprise income tax had been withheld pursuant to the arrangements
set out above. The Company would make a further announcement in such
event.

CLOSURE OF REGISTERS OF MEMBERS

The Register of Members of the Company will be closed from Wednesday,
14 October 2009 to Friday, 16 October 2009, both days inclusive, during
which period no transfer of shares will be registered. To qualify for the
interim dividend, all transfer forms accompanied by the relevant share
certificates must be lodged at the Company’s branch share registrar and
transfer office in Hong Kong, Tricor Progressive Limited, at 26/F., Tesbury
Centre, 28 Queen’s Road East, Hong Kong, no later than 4:00 p.m. on
Tuesday, 13 October 2009.

HREBRBRIARRBRREMOABELEALEE
CHER(BREEETREHE(REA)BRAR - BEK
BARKFEAMBS AR -~ RITH - SAHMARN EEE
WRBEERR) - ARRHRHAR10%H B EAEHR
IRBEHEHRE  HREBLABIARR AR A MOAE
BAABIR - RRABBT BN B R SARMKBPAE
1 o

MEREZSIARARREAM EHCERRRAEAERD
EMAHEARTRINRE LIR10% D EFRER - X
BER2009F 1013 (RS D) T B ERSEEEARR
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ZHZBRBRINRBDEREH 2 SUHF -

WIERABERBR SN - BRREAREEHBEAR
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MR RREAEBLERR - ARRFERAZEERE
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2009, the interests and short positions of the directors and
their associates in the shares and underlying shares of the Company or any
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO") which are required to be notified to
the Company and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they have taken or were deemed to
have under such provisions of the SFO), or which are required, pursuant
to section 352 of the SFO, to be entered in the register of members of the
Company, or which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in The Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) (together, “Discloseable
Interests”) were as follows:

(a) Discloseable Interests in the shares and underlying
shares of the Company

Nature of interest

e

Name of director

EEHR

Mr. Ning Gaoning Beneficial owner

B

Mr. Qu Zhe

fhEE ST A4 EmlEB
Beneficial owner
EnlE

Mr. Mak Chi Wing, William Beneficial owner

EERKRND - HERD 2EZRAR

BHE2009F6A308  EFEMEEHEARKRLARHE
ERHEEEE (TR A(ESRBERAN([FHERBEK
Bl 1) ExVER) Z B0 RARRARR 15 B 2 ek AR B 78R
BES LI EIEOIEXVE ST R FEsn B (BIRE I A B iE
NEEWRIERBAEB 2 S AR NERRFIRE
AR BMARAR([BRAT]) « sSBREN #FH R
E&6) |F 35215 BN AR BIFEZ MR - SBRIE
(CBERFTE S E RN EWRA D r#Ed EmETAE
HETEFR HMSEETRNDRENG AR B LB FT#&
(BT B BEER DEsnT -

(a) §$ﬁﬂ2&ﬁ&ﬁ@ﬁﬁZEﬁ§%

Mr. Ma Jianping
BETEE

Mr. Zhang Zhentao
RIiREEE

Ms. Luan Xiuju
RAEGLL

Ms. Wu Wenting
RXEFLL

BallA

Beneficial owner
Enks

Beneficial owner
Enks

Beneficial owner

BEnER

Beneficial owner
EnlEs

Approximate

percentage

of issued

Total number share capital

Number of shares held of shares HIEE 31T

FrER 8 E R 4EE BREBDE

(Note 3)

(FF5E3)

880,000 (Note 2) 880,000 0.03%
(f3E2)

670,000 (Note 1) 1,550,000 0.06%
(f=ET)
880,000 (Note 2)
(P7E2)

800,000 (Note 2) 800,000 0.03%
(f3E2)

800,000 (Note 2) 800,000 0.03%
(f3E2)

700,000 (Note 2) 700,000 0.03%
(MF3E2)

700,000 (Note 2) 700,000 0.03%
(P3E2)

700,000 (Note 2) 700,000 0.03%
(f3E2)
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(b)

Notes:

Long positions in the shares of the Company, other than pursuant
to equity derivatives such as share options, warrants or convertible
bonds.

Long positions in the underlying shares of the Company under
share options granted to directors pursuant to a share option
scheme of the Company.

The percentages are calculated based on the total number of
shares of the Company in issue as at 30 June 2009, i.e, 2,791,383,356
shares.

Discloseable Interests in the shares and underlying
shares of an associated corporation, China Agri-
Industries Holdings Limited (“China Agri”)

Name of director

EBHR

Mr. Ning Gaoning

o —nl7ond §EEE
T RIF

Notes:

Nature of interest

EENE

Beneficial owner
EmiEA

Long positions in the underlying shares of China Agri under share
options granted to Mr. Ning Gaoning pursuant to a share option
scheme of China Agri.

The percentage is calculated based on the total number of shares
of China Agri in issue as at 30 June 2009, i.e, 3,857,532,839 shares.

Save as disclosed herein, as at 30 June 2009, none of the directors or their
associates had any other Discloseable Interests.

GE
L AARRGZTA GRIERAHT AT A MER
1 - RRRE R TRRESBN) o

2, BEARBBRESIXTER 2 BREERT
ARREERGDZFR -

3. B L T IRE AR Rl 20096 A30H 2 B 31T
A&7 48 B (BN2,791,383 3560 )51 & -

(b) R-FREBEE(TEEHEZERAERQF
(THERRZER)) 2R 5 RAEBR G 2 AR

EEs
Approximate
percentage
of issued
Total number share capital
Number of shares held of shares LB BT
FERGEE RGHEE RABDE
(Note 2)
(Fff7E2)
700,000 (Note 1) 700,000 0.02%

(FH$3E1)
MHET

1. BEHEERERBREAIRTESERE
2 BEIHETE T o B R AR ) 2 4P R o

2. Bt TR R P Bl el 2 AR 7 20096 A30H 2
B BT 488 (BN3,857,532,8390% )51 & »

BRAIREFTIREEE SN - BR2009F6 A30R - ERRHEME
AR AR TR -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

The interests and short positions of substantial shareholders (as defined in
the Listing Rules) in the shares and underlying shares of the Company as
at 30 June 2009, as recorded in the register of interests required to be kept
under Section 336 of the SFO, were as follows:

(a) Aggregate long positions in the shares and underlying
shares of the Company
The Company had been notified of the following substantial
shareholders’ interests in the shares and underlying shares as at 30

FERRRAEMALTRROREERS 2
599

2009F6 A308  IRIKI 5 R EAEEN |5E33618FE 2
RERB M TERR(EERI LR D)RAR
Ay MR D 2 RS AR U ¢

(a) RAEQXTIRBREBROZGEHEEE

RNATFGHE - H2009F6H308 » LTI EERER
A RRIH RARRIRRD 2 s -

June 2009:
Approximate
percentage
of aggregate
interests
in issued
share capital*
Capacity and Number of KB BT
Substantial shareholders nature of interest shares held N
FERR SO RERENE FERHEE BEE D
Wide Smart Holdings Limited (1M Directly beneficially owned 1,922,550,331 68.87%
("Wide Smart”) ERE=RS
COFCO (BVI) No. 108 Limited M Directly beneficially owned 140,000,000 5.02%
("“COFCOBVI HEERHER
COFCO (Hong Kong) Limited (1) Directly beneficially owned 10,138,000 0.36%
(“COFCO (HK)") BEERESR
FREEE(EE)BRAR (M &(Q) Through controlled corporations 2,062,550,331 73.89%
(THEEE]) FRXEEE
COFCO Corporation (“COFCO") (M&@A) Through controlled corporations 2,072,688,331 74.25%
hiEEEARAT FRXEEE
(g AT )
Notes: 5T

(1) Long positions in the shares of the Company.

2) COFCO (HK) is deemed to be interested in 2,062,550,331 shares in
aggregate held by Wide Smart and COFCO BVI since COFCO (HK) is
entitled to control the exercise of or exercise one-third or more of
the voting power at general meetings of Wide Smart and COFCO
BVI.

(3) COFCO is deemed to be interested in 2,072,688,331 shares in
aggregate held by Wide Smart, COFCO BVI and COFCO (HK) since
COFCO is entitled to control the exercise of or exercise one-third
or more of the voting power at general meetings of Wide Smart,
COFCO BVI and COFCO (HK).

* The percentages are calculated based on the total number of
shares of the Company in issue as at 30 June 2009, i.e, 2,791,383,356
shares.

M RRABBMDZ IR

Q) FIEEBBR AR Wide Smart & COFCO BVIFTHE
H#2062,550331 IR R EB = - AARES
BAERERWide SmartRICOFCO BVIZIRR A g +
EHITERITE =D 2 — A L= E -

3) FRRE A RIS A A Wide Smart ~ COFCO BVIR AR
BB BT 2,072,688 331 AR A0 R A fE 2k -
A AT IR R FARERWide Smart + COFCO BVIK
FREBBZRERG EEHIITESITE=92
—BR A IR -

* B TR AR R A1 200996 A30H 2 B 31T
A&7 48 & (BN2,791,383 3560 ) 5T & -
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(b)

Mr. Ning Gaoning, being an executive director and the chairman of
the board, is also the chairman of COFCO, a director of Wide Smart
and the chairman of COFCO (HK). Mr. Qu Zhe, being the managing
director, is also an assistant to president of COFCO. Mr. Mak Chi
Wing, William, being an executive director, is also the chief financial
officer of COFCO (HK). Mr. Ma Jianping, being a non-executive
director, is also the director of the strategy department of COFCO.
Ms. Wu Wenting, being a non-executive director, is also the director
of the internal audit department of COFCO.

Aggregate short positions in the shares and underlying
shares of the Company

As at 30 June 2009, the Company had not been notified of any short
positions being held by any substantial shareholder in the shares or
underlying shares of the Company.

Save as disclosed herein, as at 30 June 2009, the Company had not been
notified of any persons other than the substantial shareholders above who
had long positions or short positions in the shares or underlying shares of

the Company, which are required to be recorded in the register of interests
required to be kept under Section 336 of the SFO.

Save as disclosed herein, as at 30 June 2009, the directors are not aware of
any director being a director or employee of the entities which had interests

or short position in shares or underlying shares of the Company as disclosed

above.

SHARE OPTION SCHEME
The Company adopted a share option scheme on 21 November 2006 (the
“Scheme”). The following are the principal terms of the Scheme:

1.

Purpose of the Scheme

To attract, retain and motivate senior management personnel and
key employees of the Company, and provide eligible participants
with an opportunity to acquire proprietary interests in the Company
and to encourage eligible participants to work towards enhancing
the value of the Company and its shares for the benefit of the
Company and its shareholders as a whole.

Participants of the Scheme

Participants of the Scheme include (i) any executive or non-
executive directors of any members of the Group; (i) any senior
executives, key technical staff, professional staff, managers,
employees of any members of the Group; or (iii) any other
individuals as may be proposed by the board. For the avoidance
of doubts, participants do not include independent non-executive
directors.

HTEENESEIRERERETATRAT
ZEFE -~ Wide SmanZ EERTREEBZERF - &
FRRIEHBTENRTRARZAHENE - B
TEFESKAENRTREE WAL - 3F
HITEEFEVPEETRTRAR B EE -
FHRTEERNELL N AT RARE R

BE o
m

(b) REDFARGRBEARG ZXEBE

#2009F6 A30H » AN B I EERT (] E ZRE
BEAQGRG SABERG ZEAAE -

BrARSREWFEE SN - 20096 A308 » AR R EER
B bl 2R 2 Sz R E A A T35 B AR B R SR
BRD TR AR  MALARRBESLEEKHFE
336 ETFEZ T -

BARRERHEEI - B E2000F6 A30H » EBEI T
TMESRA L XEENRAR B SBRER G EEE
mIARMEBNESHIES -

BT E
AR RIE 2006611 21 B AR 81 (%5181 -
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Total number of shares available for issue under the
Scheme

The total number of shares which may be issued upon the exercise
of all options granted under the Scheme and all other share option
schemes of the Company must not exceed 10% of the number
of shares in issue from time to time. As at 30 June 2009, a total of
18,334,000 shares (representing approximately 0.66% of the issued
share capital of the Company) may be issued by the Company
if all options which were granted under the Scheme have been
exercised.

Maximum entitlement of each participant under the
Scheme

The total number of shares issued and to be issued upon exercise
of the options granted to any grantee (including both exercised
and outstanding options) in any 12-month period must not exceed
1% of the shares in issue (the “Individual Limited”) at the relevant
time. Any further grant of options in excess of the Individual Limited
shall be subject to shareholders’ approval with such grantee and his
associates abstaining from voting.

Period within which the shares must be taken up under
an option

The directors may in their absolute discretion determine the
period during which an option may be exercised, save that in
any event such period of time shall not exceed a period of seven
years commencing on the date of acceptance of the option and
expiring on the last date of such seven-year period, subject to early
termination thereof as provided in the Scheme.

Minimum period for which an option must be held
before it can be exercised

An option must be held for a minimum period of two years from
the date of grant before it can be exercised. In addition, an option
shall be subject to the following vesting schedule:

Periods

A

- Upon and after the second anniversary of the grant but
no later than the third anniversary of the grant

- Upon and after the third anniversary of the grant but
no later than the fourth anniversary of the grant

- Upon and after the fourth anniversary of the grant

Time of acceptance and the amount payable on
acceptance of the option

The offer of an option made pursuant to the Scheme may be
accepted within 28 days from the date of the offer and the amount
payable on acceptance of the option is HKS 1.

7.
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8. Basis for determining the exercise price 8. BETHEEZEE
The exercise price shall be determined by the board and shall be TEEREEFESET  WAANUTZEBEIZER
the higher of (a) the closing price of the shares as stated in the daily QR REEBBMIEHRERAES DU
quotation sheets issued by The Stock Exchange on the date of the TE: OREERE BRI AEEERRIAE
offer; (b) the average closing prices of the shares as stated in the ARERMER D 2 FHWRTE  (ORHZE
daily quotation sheets issued by the Stock Exchange for the five (ER

business days immediately preceding the date of the offer; or (c) the
nominal value of a share.

9. Duration of the Scheme 9. ZeT Bl 2B
The Scheme is valid until 20 November 2016. ZETE 2 B RERR20165E11 B20B @M ©
10. Movement of share options 10. HBREZZEF
Details of the movements in the share options during the end of AN Bl BB HRAE SR - BEARRE 2 B ENSFIBAT

the period review are as follows:

Number of share options Price of Company's share
EREHE FARRE

Name or Date of Exercise

category of At 1 January Granted  Exercised  Cancelled  At30June  grantof price of At grant At exercise

participant 2009 during during during 2009  shareoptions Exerciseperiod  shareoptions date of options date of options

SHERE R2009%  theperiod theperiod theperiod #2000  BHBRE  of share options BihE REH RERE

Y 1818 HREE  BAGE  BRd# 6A0R BH i GE ik EREZA fif2A
HKS HKS HKS

BT BT

Directors

Mr.Ning Gaoning 880,000 - - - 880000 27.09.2007 27092009 - 495 495 -

ERERL 26092014

Mr.Qu Zhe 880,000 - - - 880000 2709007 27109.2009- 495 495 -

iyt 26092014

Mr. Mak Chi Wing, Willam 800,000 - - - 800000 27.09.2007 27092009 - 495) 495 -

BERRE 26092014

Mr.Ma Jianping 800,000 - - - 800000 27.09.2007 27092009 - 495) 495 -

FETRE 26092014

Mr. Zhang Zhentao 700000 - - - 700000 27.09.2007 27092009 - 4952 495 -

RERLE 26092014

Ms. Luan Xiuju 700000 - - - 700000 27.09.2007 27109.2009- 495 495 -

E S e 26092014

Ms. Wu Wenting 700000 - - - 700000 27.09.2007 27092009 - 495) 495 -

RNELL 26092014

Other employees

RS

In aggregate 13,248,000 - - (374000) 12874000  27.09007 27092009 - 495) 495 -

aif 2609.2014

18,708,000 - - (374000) 18334000
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CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the directors, during the six months ended 30 June 2009,
the Company complied with the principles and code provisions of the Code
on Corporate Governance Practices (the “Code”) set out in Appendix 14 to
the Listing Rules, except for the following deviation:

Code Provision E.1.2

Code provision E.1.2 provides that the chairman of the board should attend
the Company’s annual general meeting. The chairman of the board did not
attend the annual general meeting of the Company held on 8 June 2009
due to other commitments.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Securities Transactions
by Directors of Listing Issuers (the “Model Code”) contained in Appendix
10 to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Upon specific enquiries of all directors, each of them
confirmed that he/she complied with the required standards set out in the
Model Code during the six months ended 30 June 2009.

The Company has also adopted a code for securities transactions by
relevant employees to govern securities transactions of those employees
who may possess or have access to price sensitive information.

OTHER CHANGES IN DIRECTORS’ INFORMATION

Other changes in Directors’ information since the date of the 2008 Annual
Report are set out below.

TEERESRTA
BERAREZE2000%6 A308 1L/ EAHRE - ARA—
HEST EMAAM SR ATE e EE A SR TAI([5FRI)
2 RBN R SFRINEST - M T il =T BHESC B iR B

<F B 3XE.1.2

FANEXEI 2R T EE S X ERLEAART ZREBAFKA
T ERY T RFEREHMEBRELE2000F6 AsAS
THRERAFERS -

EERTHERETREEZRZ ZBRESA

ARBDHRMALETRAME T FBZ( ERBETAESE

ﬁm%‘ﬁx%zﬁﬁ AR EST R DIERESEETRES
RSP 2ITRTR c RAMBEREHARSHR - SUE

B R, MR B E 20096 A 30 B 1F < E A B & <
SAESTRIPTED 2 FRE IR LE o

ARRRMERA TCERERETERR %—TE‘DM%E%EJ
EEEHSEFERERFENNRBRE ZESFR

ESERHBEH
H2008FFHmA ML  EFERZHMBEHIIMAT ©

Director Appointment Cessation of Office
5= Z1E B LE
(effective) (effective)
(HERHR) (=)
Ning Gaoning ESE
Lippo China Resources Limited * NEEHBRAT-FNTEE 24 August 2009
- non-executive director 20098 A24H

China Mengniu Dairy Company Limited * HPESSIEARA 27 August 2009
— non-executive director and Vice-chairman — ;lEﬁLﬁ%%&m\JI 20098 H27H
Ma Jianping BEY
China Mengniu Dairy Company Limited * PESFIHERRAR 27 August 2009
— non-executive director —JEMITES 20098 A27H
Stephen Edward Clark L= 1 April 2009
Securities and Futures Commission * BHEAHESEBERZES 200944818
— Chairman of Takeovers and Mergers Panel —WELREHEESTE
Save for the information disclosed above, there is no other information  BR Lill#i 88 2 BARLHN - BEEE B R ERIRE ER LR Al
required to be disclosed pursuant to Rule 13.51B(1) of the Main Board & 13.51B(){& T LAMER °

Listing Rules.
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REMUNERATION COMMITTEE

A remuneration committee was established by the Company with
specific written terms of reference in accordance with the requirements
of the Code. The primary duties of the remuneration committee include,
without limitation, establishing a formal and transparent procedure for
developing policies on remuneration, determining the terms of the specific
remuneration package of each executive director and senior management.
The remuneration committee comprises two independent non-executive
directors and one executive director. The remuneration committee is
chaired by Mr. Yuen Tin Fan, Francis. The other committee members are Mr.
Stephen Edward Clark and Mr. Qu Zhe.

AUDIT COMMITTEE

The Company has established an audit committee with specific written
terms of reference in accordance with the requirements of the Code. The
primary duties of the audit committee are to review and supervise the
Group's financial reporting process and internal control procedures. During
the period under review, the audit committee consists of three members
who are independent non-executive directors. The audit committee is
chaired by Mr. Stephen Edward Clark. The other committee members are
Mr. Li Hung Kwan, Alfred and Mr. Yuen Tin Fan, Francis.

The audit committee has reviewed the unaudited condensed consolidated
interim results of the Group for the six months ended 30 June 2009 together
with the management and the independent auditors of the Company and
has reviewed the internal auditors’ report for the period under review with
the Company’s internal auditor.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period under
review.

By Order of the Board
China Foods Limited
Qu Zhe

Managing Director

Hong Kong, 11 September 2009
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