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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

Results

It was a milestone in the Group’s history after its successful
transformation into a luxury goods distributor after the completion of
acquisitions of automobile distributorships of Bentley, Lamborghini
and Rolls-Royce, a watch distributorship of Richard Mille in 2008
and another watch distributorship of DeWitt in April 2009 that
allows the Group to fully consolidate their financial results since
then onwards. The revenue of the Group for the six months
ended 30 September 2009 of approximately HK$465.1 million
represented a significant increase of approximately 107% compared
to approximately HK$224.7 million recorded in the corresponding
period in last year. Profit attributable to the owners of HK$35.7
million recorded which was a significant turnaround compared to
the losses incurred in the last period. The sales of the luxury goods
have been encouraging, particularly the luxury watches business,
and a significant profit was resulted for the six months ended 30
September 2009 in our luxury goods division.

Automobile Distributorships

The performance of automobile distributorships remained strong
during the six months ended 30 September 2009. During the current
period, 70 Bentley automobiles, 14 Lamborghini automobiles and
11 Rolls-Royce automobiles were sold in Beijing comparing to 37
Bentley automobiles, 12 Lamborghini automobiles and 22 Rolls-
Royce automobiles being sold in the corresponding period in last
year. Revenue derived from after sales service amounted to HK$24.2
million which represented 5 times of the amount generated for the
corresponding period in last year. At the same time, the gross profit
margin of after sales service sharply improved from approximately
44.8% to 77.7%, resulting from the increased utilisation rate and
efficiency of the service centre.

Watch Distributorships

During the current period, 29 pieces of Richard Mille watches and
together with 43 pieces of DeWitt watches, after the acquisition
of the distributorship in April 2009, were sold while 13 pieces of
Richard Mille watches were sold in the corresponding period in last
year. The overall gross profit margin improved from approximately
25.0% to 49.1% as a result of a number of high value special edition
designed watches of DeWitt sold at a very good margin.
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Management Discussion and Analysis

Comics and Animations Development

During the period, the Group published and sold 10 local Chinese
comics on a weekly, bi-weekly or monthly basis and approximately
20 Japanese comics on a monthly basis.

During the period, animations subcontracting works of 65 episodes
with around 1,430 minutes have been produced.

FINANCIAL REVIEW

Numbers and Remuneration of Employees

As at 30 September 2009, the Group has 610 employees (31
March 2009: 632, 30 September 2008: 685).
charged to the consolidated financial statements (including

Employees’ cost

directors’ emoluments) amounted to approximately HK$30.6 million
for six months ended 30 September 2009 (six months ended 30
September 2008: HK$29.5 million).
were under the remuneration policy of fixed monthly salary with

All permanent employees

discretionary bonus.

There has been no change to the terms of the share option scheme
adopted by the Company on 7 October 2002. No new share options
were granted during the current period. No share options was
exercised during the period and there were no outstanding share
options granted to directors, employees, consultants, advisors,
customers, shareholders or business associates as at 30 September
2009 (31 March 2009: Nil).

Liquidity and Financial Resources

The Group’s total assets as at 30 September 2009 were
approximately HK$932.8 million (31 March 2009: HK$879.2 million)
which were supported by the shareholders’ fund of HK$679.6 million
(81 March 2009: HK$575.5 million). On the other hand, the Group
has total liabilities of HK$249.2 million (31 March 2009: HK$300.2
million).
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Management Discussion and Analysis

The directors consider that the Group has sufficient working
capital for its operations and financial resources for financing future
investment opportunities in suitable business ventures.

The Group had limited exposure to fluctuations in exchange
rates and its borrowings, bank balances and cash were mainly
denominated in Hong Kong dollars and Renminbi.

Capital Structure

During September and October 2009, convertible notes with
principal amount of HK$71.5 million and HK$75.9 million were
converted into 325,000,000 and 345,000,000 new ordinary shares
of HK$0.002 each at HK$0.22 per share respectively.

The Group’s gearing ratio computed as total borrowings over
shareholders’ fund was reduced to 19.8% as at 30 September 2009
(31 March 2009: 37.7%) and finance cost burden was lightened after
the conversion of convertible notes.

Exposure to Foreign Exchange

The revenue of the Group is mainly denominated in Hong Kong
dollars and Renminbi. The production cost and cost of sales are
mainly denominated in Hong Kong dollars and Renminbi. Therefore,
the Group is not exposed to any other material foreign currency

exchange risk.

Charges on Assets

As at 30 September 2009, bank deposits of the Group with an
aggregate carrying amount of approximately HK$5.4 million (31
March 2009: HK$5.4 million) were pledged to secure general
banking facilities granted to the Group.

Contingent Liabilities

As at 30 September 2009, the Group did not have any significant
contingent liabilities.
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Management Discussion and Analysis

PROSPECTS

On 28 October 2009, the Group issued a positive profit alert
announcement to inform shareholders and potential investors that
based on a preliminary assessment of the financial position of the
Company and its subsidiaries, it is expected that interim results
of the Group for the six months ended 30 September 2009 would
record a turnaround. The Group is expected to post a significant
profit, compared with a net loss of approximately HK$78.4 million
for the same period in the previous financial year. Additionally, the
Directors considered no further material impairment has been made
on assets of the Group, including those related to the Group’s
comics and animations business in light of the current improving
global economic conditions. Our board is pleased to report that
interim profit recorded for the financial period ended 30 September
2009 is HK$35.7 million, representing a significant growth in the
Group’s performance.

During the period under review, certain registered holders of the
convertible notes (the “CN”) converted the CN with an aggregate
principal amount of HK$71.5 million into 325 million ordinary shares
of the Company in September 2009, while a further conversion of
HK$75.9 million into 345 million ordinary shares of the Company in
October 2009 resulted in strengthening the Group’s financial position
significantly by lowering the Group’s gearing ratio and easing its
interest burden.

The PRC’s Luxury Goods Market

Supported by market researches related to the booming PRC’s
luxury goods market, our Group has reinforced its business strategy
to establish a top-tier luxury goods empire in the PRC. As the
effects of the economic crisis ripple across the global economy and
demand for expensive products plummets, PRC is continuously
on a spending spree for luxury goods and it is now the world’s
third-biggest consumer of luxury goods, accounting for 12% of sales
worldwide, up from 1% just five years ago. If the trend continues
as expected, PRC will surpass Japan to become the world’s
second-largest purchaser of luxury goods by 2015, accounting for
29% of global sales. (Source: Goldman Sachs Report, 2009). People
who purchase luxury brands see the products as extensions of
themselves everywhere, and this is taken very seriously especially in
PRC. This further affirms the growing potential of our luxury brands
market business and the establishment of a top-tier luxury goods
empire in the PRC in our business vision.
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Management Discussion and Analysis

According to a new report by global management consultants
McKinsey & Company, by 2015, China is expected to have more
than 4 million wealthy households, making it the world’s fourth-
largest country in terms of its number of wealthy households
after the United States, Japan, and the United Kingdom. (Source:
McKinsey & Company, Report on The Coming of Age — China’s New
Class of Wealthy Consumers 2009). And according to the Ministry
of Commerce of the PRC government, since 1978, China’s average
annual increase is as high as 14.4%, which is about three times the
global average level. With this growing speed, the share of China’s
luxury goods is predicted to dominate around 23% of the total global
revenue by 2015. (Source: Ministry of Commerce, 2009).

Automobile Distributorships

The Group continued to progress and recorded stable automobile
sales during this financial period despite the financial turmoil and
implementation of a consumption tax on luxury cars in the PRC last
year. Sales of Bentley, Lamborghini and Rolls-Royce recorded similar
figures compared with the previous six-month financial period.

We are so excited to stress that profit from provision of after-sales
services of this interim period was very strong. It reached HK$18.8
million, which leapt three times compared with the last financial
year. The Group foresees after-sales income will continue to rise in
upcoming financial periods and contribute greatly to our automobile
distributorships business. Profit for the first nine months of 2009
of our automobile distributorships business was approximately
HK$40 million, and we remain optimistic that, barring unforeseen
circumstances, the profit guarantee of not less than HK$65 million
for the year ending 31 December 2009 made by Mr. Qi Jian Hong,
our single largest shareholder pursuant to the Formal Sales and
Purchase Agreement mentioned in the circular dated 20 March
2008, is likely to be met thanks to the sales contracts pending
delivery before the end of 2009.

B 1% 2 B %5 B B McKinsey & CompanyZ
BHWmE - EHPRN T —RAFREER
iB4,000,000H EMKE - RERKESE
FEBEKENARAER - ERARER AR
N EE - (BH IR McKinsey & Company,
Report on The Coming of Age - China’s
New Class of Wealthy Consumers 2009) ©
SREBEFBEBNEERER 8 —LENF
AR R EF I FERRHIFTN14.4% 23K
T RERFEHKESH=F B IERR
E-BRAFREZEERZOER - —RFA#H
HRIKBUZELI23% © (B RRR - 756 -
ZETNF) -

MEDH

BELZFEMMEDE MPETHSER
BERMBCEER - AT - AN SR B AN B B A
BRRER YHEREAEHE B~
B AR B BIEEE R T
HZ HERGHEERT-

REBE LS MHIBEHERIRG N A HEHE
FiSafEaEE S AR -EH@EFE
18,800,000/ 7L ' 8 L —H B FERA =1 -
REBTER - SRR R 2 B B AR 4
BRA WAKREERBEDHEBERAE
Bl -AEBABDHEBN _ZTTNFE
JUE A 235 F4940,000,000/8 7t © AR YE B &8
BZEENF=ZAZFTHZBHAMZIER
BEEWE FAEEE —SARREZIT LA
FEEREBE_TETAF+_A=1+—HI
FE 2w FRE R L 165,000,000% 7T
ERNEFR_ZENEFEANRNZHES
- WHBRARAERCEEZT  NEEBLEED
i MR B R B 48 o



BIRE R W AT

INTERIM REPORT 2009 A HisR &

Management Discussion and Analysis

Watch Distributorships

As mentioned in the Annual Report 2009, the Group is constantly
seeking suitable super-deluxe brands to join our luxury goods
portfolio. Right after the acquisition of a world-famous super deluxe
branded watch from Geneva, Switzerland named “DEWITT” in April
2009 with its flagship store in the PRC to be opened in the first
quarter of 2010, we are pleased to announce being appointed by
another Swiss fine watch-making deluxe brand, “PARMIGIANI” to be
its exclusive distributor in the PRC in September 2009. The term of
agreement is for a period of five years and renewable for another five
years, subject to mutual agreement of both parties.

The brand is founded in 1976 by Michel Parmigiani who set up his
first workshop bearing his own name in Fleurier. We have already
identified a prime location in Beijing for the brand’s flagship store in
the PRC to be opened in early 2010.

For the brands Richard Mille and DeWitt, the Group is glad to report
the segment profit before income tax is approximately HK$24.0
million during this financial period, a fivefold increase from the last
financial period. The figure is encouraging and further enhances our
faith in expanding the luxury goods empire in the PRC market.

Jewelry Distributorships

There is even more exciting news. We are in the final phase of

r “3.3.3” Business Model comprising ultra-luxury automobiles,
super-deluxe branded watches and top-tier branded jewelry.
In October 2009, the Group announced an agreement with the
French high jewelry house, “BOUCHERON”, to develop the brand’s
boutiques in the PRC. At the same time, we have already taken over
its Shanghai store located in Plaza 66. The first flagship store is set
to be established in a prime location in Beijing early next year.

Boucheron is famous for its artistically created diamond pieces,
as well as nature-inspired motifs since it was founded in 1858
by Frédéric Boucheron. It is now under Gucci Group N.V., one of
In the

meantime, we are actively exploring more top-tier branded jewelry

the world’s leading multi-brand luxury goods companies.

for the third phrase of “3.3.3” Business Model.
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Comics and Animations Business

During the financial period, the Group’s comics and animations
business recorded a net loss of HK$4.5 million, compared with a
net loss of HK$97.3 million for the same period last year. Turnover
in comics and animations business has been dropping during
the period under review and the Board is seriously considering
re-evaluating its upcoming strategy for the business.

The Group is planning the pilot launch of the first 26 episodes
of “Jackie Chan’s Fantasia”, its landmark international animation
project, in the PRC in the first half of 2010.

Outlook

Thanks largely to the outstanding performance of our luxury goods
business, the Board is pleased to declare an interim dividend of
HKO0.5 cent per share to share the fruits of our success with our
shareholders.

Due to the rebound of the local and Mainland economy where the
PRC government is targeting an 8% growth for the year, the Group
will focus on the expansion of its luxury goods distributorships
business by continuing to explore more potential partners to enlarge
our luxury goods empire in the PRC so as to secure promising
returns for shareholders.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend in respect of
the current period of HKO.5 cent (six months ended 30 September
2008: HK1.0 cent) per share. The interim dividend will be paid on 18
January 2010 to members whose name appears on the Register of
the Members of the Company on 18 December 2009.

CLOSURE OF REGISTER OF MEMBER

The Register of Members of the Company will be closed from 15
December 2009 to 18 December 2009, both days inclusive, during
which period no transfer of shares will be effected. In order to qualify
for the interim dividend, all transfers of shares accompanied by the
relevant share certificates must be lodged with the Company’s Hong
Kong branch Share Registrar, Tricor Secretaries Limited, at 26th
Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
no later than 4:30 p.m. on 14 December 2009.
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Independent Review Report

0 Grant Thornton
= )

To the Board of Directors of Sparkle Roll Group Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 13 to
41 which comprises the consolidated statement of financial position
of Sparkle Roll Group Limited (“the Company”) as of 30 September
2009 and the related consolidated statement of comprehensive
income, consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
report based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

INTERIM REPORT 2009 A HisR &

Member of Grant Thornton International Ltd
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Independent Review Report

o GrantThornton
H¥E

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial report consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report is not prepared, in all
material respects, in accordance with HKAS 34.

Grant Thornton

Certified Public Accountants
6th Floor, Nexxus Building
41 Connaught Road Central
Hong Kong

20 November 2009
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Consolidated Statement of Comprehensive Income

BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

Six months ended
30 September
BEAA=+HIEAEA

2009 2008
—2ENF —2ENF
HK$’000 HK$'000
FET FHET
Notes (Unaudited) (Unaudited)
B & (REER) (REEEZ)
Revenue iz 4 465,110 224,730
Cost of sales 45 A AR (382,678) (237,386)
Gross profit/(loss) EF,(£18) 82,432 (12,656)
Other revenue and gains H g R A 5 13,250 35,357
Selling and distribution costs SHE R AR (20,207) (10,613)
Administrative expenses THER (27,069) (15,980)
Other operating expenses Hihige & (262) (62,223)
Operating profit/(loss) mEEw, (BE) 6 48,144 (66,115)
Finance costs BhE B AN 7 (9,768) (6,082)
Profit/(loss) before income tax F%F)'Haﬁﬂu wmH (EBR) 38,376 (72,197)
Income tax expense TSRS 8 (2,198) (6,336)
Profit/(loss) for the period KEPEEF (EE) 36,178 (78,533)
Other comprehensive income HbZ2EUA
Exchange gains on translation of BREBINEBI B WK 2
financial statements of bE 5 =
foreign operations 324 840
Other comprehensive income AHERBEEMEZE
for the period, net of tax ON 324 840
Total comprehensive income/ AEBAE2EKBA
(loss) for the period (E518) 36,502 (77,693)

13
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Consolidated Statement of Comprehensive Income

BE_ZZNAFNLA=Z+HIERMEA Forthe six months ended 30 September 2009

Six months ended

30 September
BERA=1THLAXEAR

2009 2008
—EEhE —EENF
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Unaudited)
B 5 (REEER) (REEEZ)
Profit/(loss) for the period THALEEAREHE
attributable to: =R (EBR) -
Owners of the Company RABER A 35,659 (78,448)
Non-controlling interests R 519 (85)
36,178 (78,533)
Total comprehensive income/ THALTEGZEFTZE
(loss) attributable to: WA (EE) :
Owners of the Company KRNBIEE A 35,983 (77,608)
Non-controlling interests FE 1 AR A 2 519 (85)
36,502 (77,693)
Earnings/(loss) per share for HREAQITEBA
profit/(loss) attributable to EEER (BB 2
the owners of the Company BEREF,(FBE)
during the period 10
- Basic —HK HK2.0 centsi®fl  HK(5.9) centsi L
— Diluted —#E HKA1.7 centsi& 1l N/AT i A
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Consolidated Statement of Financial Position

RZEZNFNLAZ=+H Asat 30 September 2009

30 September 31 March
2009 2009
—EENE —EENF
hA=+8 =A=+—H
HK$’000 HK$’000
FET FET
Notes (Unaudited) (Audited)
B 5 (REEER) (&#iz)
ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Property, plant and equipment V2 e KR 11 24,189 18,772
Goodwill maE 12 597,334 597,334
Other intangible assets ﬁﬁﬂﬁﬁi;ﬁF 8,751 9,778
Trade receivables JEU E Z 308 13 1,108 -
631,382 625,884
Current assets REBEE
Inventories rE 103,470 86,761
Film rights 52 R R 12,088 11,746
Trade receivables e 2 Z 58 13 21,703 22,161
Deposits, prepayments and other e EHRER
receivables H h & H&*JXIE 71,170 40,977
Amounts due from related e Uy i RIE
companies 19,223 13,813
Amount due from a shareholder JE i A B Rk 1,887 -
Derivative financial instruments PTHETRITA - 698
Tax recoverable A W B 4 18 329 231
Pledged bank deposits BRI 5,348 5,337
Cash at banks and in hand RITERBEETF 66,154 71,564
301,372 253,288
Current liabilities RBAEE
Trade payables JENE 58 14 14,650 12,943
Receipts in advance, accrued TEWRIE - EFTERA X
charges and other payables H b A FRIB 91,090 52,395
Amounts due to related parties FEREEE S B 909 10,601
Derivative financial instruments MEeRIT A - 697
Provision for tax A IE 4,361 2,552
Borrowings BE 15 13,603 33,424
Convertible notes Al # A% FE 16 120,771 -
245,384 112,612
Net current assets REBEEFHE 55,988 140,676
Total assets less current liabilities EEERAB AR 687,370 766,560

T ———
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SPARKLE ROLL GROUP LIMITED BR&EBEHRA A
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Consolidated Statement of Financial Position

R-ZFETZNFNLA=+H Asat30 September 2009

30 September 31 March
2009 2009
—EThEF “EThEF
hA=+8 =A=+—H
HK$’000 HK$’000
THET FHET
Notes (Unaudited) (Audited)
B & (REER) &3]
Non-current liabilities ERBERE
Receipts in advance and TE U SR IE N E b FE AT 5K
other payables 3,753 3,919
Convertible notes AR RIE 16 - 183,668
Deferred tax liabilities BEEHHEARE 22 22
3,775 187,609
Net assets EEFE 683,595 578,951
EQUITY =
Share capital &N 17 4,222 3,572
Reserves [ 675,397 571,922
Equity attributable to AAREBANEMLER
the owners of the Company 679,619 575,494
Non-controlling interests I 12 IR A 2 3,976 3,457
Total equity RSB 683,595 578,951
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Consolidated Statement of Changes in Equity

BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

Non-
controlling Total
Attributable to the owners of the Company interests equity
ARAREARR FERER RHEE
Retained
profits/
Share Share Capital Special  Contributed Exchange Statutory  (accumulated
capital premium reserve reserve surplus reserve reserve losses) Total
REEH/
& ROEE e 1 RHRE 0N HERE EERE  (RiER) EH
HK$'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
Fitr Titn Tin TEn TEn L T ThL Tk Tk Tk
Mote 18)  Note 8] (Note 18/c)
(Wi1ee)  (Pik18p) (Wit18(c))
At 1 April 2009 RZZEAFBA-A 3572 529,766 112,184 (36,810) 49,394 4321 3,058 (90,491) 575,494 3,457 578,951
Issue of shares upon conversion of FATEREEREGRS
convertible notes 650 108,003 (40,511) - - - - - 68,142 - 68,142
Reduction of share premium ERROERE - 260,000) - - 260,000 - - - - - -
Elimination of contributed surplus against NEARBERZNBR
accumulated losses - - - - (206,327) - - 206,327 - - -
Transfer to statutory reserves BATERGR - - - - - - 1721 (1,721) - - -
Transactions with the owners BEEAETIRS 650 (151,997) (40,511) - 53,673 - 1,721 204,606 68,142 - 68,142
Profi for the period bl - - - - - - - 35,659 3,659 519 3,178
Other comprehensive income £ 2ERA
- Exchange gains on translation of financil -BEENEBIBERL
statements of foreign operations Eia - - - - - 34 - - 34 - 34
Total comprehensive income for the period FEHEF2ERA - - - - - 324 - 35,659 35,983 519 36,502
At 30 September 2009 (Unaudited) R-BRAEAAZTR
(REFH) 4,022 377,769 71,678 (36,810) 103,067 4,645 5219 149,774 679,619 3,976 683,595
At 1 April 2008 RZZZN\FRA-A 2112 213,630 - (36,810) 49,394 2,166 - 120,898 361,450 7436 358,886
Arsing from acauisiton of additional REEHEAAEMERMEL
interests in subsidiaries - - - - - - - - - 2192 2192
Issue of shares upon acquisition of subsidiaries  KEMBAIHETRH 800 219,200 - - - - - - 220,000 - 220,000
Equity component In convertible notes upon ~~~ RBHBRREETZ
acquisition of subsidiaries TRREE TS - - 149,579 - - - - - 149,579 - 149,579
Issue of shares upon conversion of FATEREEREGRS
convertible notes 130 20,728 (8,102) - - - - - 12,756 - 12,756
Transactions with the owners BEBAETIRS 930 239,928 141477 - - - - - 382,335 2,19 380,143
Loss for the period TERER - - - - - - - (78,448 (78,448) (85) (78,533)
Other comprehensive income Ho2EBA
~ Exchange gains on translation of financil -BERNERIBRERL
statements of foreign operations Exila - - - - - 840 - - 840 - 840
Total comprehensive income/{loss) for the period A SRS :T2EMA / (BiE) - - - - - 840 - (78,448) (77,608) (85) (77,69)
At 30 September 2008 (Unaudited) RZFENFAAZTR
(FE%%) 3102 453,558 141477 (36,810) 49,394 3,006 - 42,450 656,177 5,159 661,336
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Condensed Consolidated Statement of Cash Flows

BE_ZZNAFNLA=Z+HIERMEA Forthe six months ended 30 September 2009

Six months ended

30 September
BERA=1THLAXEAR

2009 2008
—EENE ZEENF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZR) (RiEEZ)
Net cash generated from operating activities #& & %5 FT15IR & 55 25,305 99,062
Net cash used in investing activities KEEHMARSFE (7,957) (13,443)
Net cash (used in)/generated from mMEEE (FTA) 5
financing activities e FE (23,067) 4,279
Net (decrease)/increase in cash and cash Eﬁﬁﬁiﬁﬁ SERE)S
equivalents CR) /%88 (5,719) 89,898
Cash and cash equivalents BHycBRehBESEEIER
at beginning of the period 71,563 27,092
Effect of foreign exchange rate changes ExRGe) s wE 310 442
Cash and cash equivalents BB e B FEIER
at end of the period 66,154 117,432
Analysis of balances of cash and RekReEEEE
cash equivalents BEiF oW
Cash at banks and in hand RITEREET 66,154 117,432
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

GENERAL INFORMATION

Sparkle Roll Group Limited (“the Company”) is an exempted
company with limited liability incorporated in Bermuda. The
address of its registered office is Clarendon House, 2 Church
House, Hamilton HM11, Bermuda and the principal place of
business is Rooms 2028-36, Sun Hung Kai Centre, 30 Harbour
Road, Wanchai, Hong Kong. The Company’s shares are listed
on The Stock Exchange of Hong Kong Limited (the “SEHK”).

The principal activities of the Company and its subsidiaries
(collectively, the “Group”) are the comics and animations
development and trading of luxury goods, mainly automobiles
and watches in Hong Kong and the People’s Republic of
China, excluding Hong Kong and Macau (the “PRC”).

BASIS OF PREPARATION

The interim financial report has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the SEHK.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual
financial statements for the year ended 31 March 2009, except
for the adoption of the new or amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) as disclosed in note 3
to the interim financial report.
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIERMEA Forthe six months ended 30 September 2009

2. BASIS OF PREPARATION (continuead)

The interim financial report is unaudited, but has been reviewed
by Grant Thornton in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

The interim financial report does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2009.

3. ADOPTION OF NEW OR AMENDED HKFRSs

In the current period, the Group has applied for the first time
the following new or amended HKFRSs issued by the HKICPA,
which are relevant to and effective for the Group’s financial
statements for the annual financial period beginning on 1 April
20009.

HKAS 1 (Revised 2007) Presentation of Financial
Statements

HKAS 23 (Revised) Borrowing Costs
HKFRS 1 and HKAS 27 Cost of an Investment in a

(Amendment) Subsidiary, Jointly Controlled
Entity or an Associate

HKFRS 8 Operating Segments
HK(IFRIC) Int-9 and Embedded Derivatives
HKAS 39
(Amendments)
Various Improvements to HKFRSs 2008

2.
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

3.

ADOPTION OF NEW OR AMENDED HKFRSs
(Continueq)

Other than as noted below, the adoption of these new or

amended HKFRSs did not change the Group’s accounting

policies as followed in the preparation of the Group’s annual

financial statements for the year ended 31 March 2009.

(a)

(b)

HKAS 1 (Revised 2007) Presentation of Financial
Statements

The adoption of HKAS 1 (Revised 2007) makes certain
changes to the format and titles of the primary financial
statements and to the presentation of some items
within these statements. It also gives rise to additional
disclosures. The measurement and recognition of
liabilities,

the Group’s assets, income and expenses

are unchanged. However, some items that were
recognised directly in equity are now recognised in other
comprehensive income, for example exchange differences
arising on the translation of financial statements of
foreign operations. HKAS 1 affects the presentation of
owner changes in equity and introduces a “Statement
of Comprehensive Income”. Comparatives have been

restated to conform with the revised standard.

HKAS 27 (Amendment) Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or an Associate

The amendment requires the investor to recognise
dividends from a subsidiary, jointly controlled entity or an
associate in profit or loss irrespective the distributions are
out of the investee’s pre-acquisition or post-acquisition
reserves. In prior years, the Company recognised
dividends out of pre-acquisition reserves as a recovery of
its investment in the subsidiaries (i.e. a reduction of the
cost of investment). Only dividends out of post-acquisition

reserves were recognised as income in profit or loss.

3.
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIERMEA Forthe six months ended 30 September 2009

| 3. ADOPTION OF NEW OR AMENDED HKFRSs
(Continueq)

(b)

(c)

HKAS 27 (Amendment) Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or an Associate
(Continued)

Under the new accounting policy, if the dividend
distribution is excessive, the investment would be tested
for impairment according to the Company’s accounting
policy on impairment of non-financial assets.

For the current interim period, dividends were received
from subsidiaries but the dividends were not in excess
of post-acquisition reserves and therefore the adoption
of this new accounting policy does not have impact on
the interim financial report. The new accounting policy
has been applied prospectively as required by the
amendments to HKAS 27, and therefore no comparatives
have been restated.

HKFRS 8 Operating Segments

The adoption of HKFRS 8 has changed the identified and
reportable operating segments for the Group by grouping
the two segments of publications and distributions of
comic books and multimedia development into one
segment of comics and animations development.
Besides, reported segment information is now based
on internal management reporting information that is
regularly reviewed by the chief operating decision maker.
In the previous annual financial statements, segments
were identified by reference to the dominant source and
nature of the Group’s risks and returns. Comparatives
have been restated on a basis consistent with the new

standard.
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

4.

SEGMENT INFORMATION

On adoption of HKFRS 8 “Operating segments”, the Group
has identified its operating segments and prepared segment
information based on the regular internal financial information
reported to the Group’s executive directors for their
decisions about resources allocation to the Group’s business
components and review of these components’ performance.
The business components in the internal reporting to the
executive directors are determined following the Group’s major

products and service lines.

The Group is currently organised into three operating divisions,
namely, comics and animations development, trading of
automobiles and related parts and accessories and provision of
after-sale services and trading of branded watches.

Each of these operating segments is managed separately as
each of these products and service lines requires different
resources as well as marketing approaches. The adoption of
HKFRS 8 has changed the identified operating segments for
the Group compared to 2009 annual financial statements. In
2009 annual financial statements, the comics and animations
development segment was separated into the publications
and distributions of comic books and multimedia development
segments.

Under HKFRS 8,
internal management reporting information that is regularly

reported segment information is based on

reviewed by the executive directors. The executive directors
assess segment profit or loss using a measure of operating
profit. The measurement policies the Group uses for segment
reporting under HKFRS 8 are the same as those used in its
HKFRS financial statements, except that certain items are not
included in arriving at the operating results of the operating
segments (finance costs, income tax and corporate income

and expenses).

There are no inter-segments sales between the reportable
segments (six months ended 30 September 2008: Nil).
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIERMEA Forthe six months ended 30 September 2009

4.

SEGMENT INFORMATION (Continued)

Information regarding the Group’s reportable segments are
provided to the Group’s executive directors is set out below:

For the six months ended 30 September

4, DHER (&)

RETAEEHR
DHEPERESI T

P

1TE

= PN S

BEAA=THLAEA

Trading of automobiles
and related parts and
accessories and

Comics and animations provision of Trading of
development after-sale services branded watches Total
RERRBESHR
BERBELR BHEARRHEEARY 2RIHES fit
2009 2008 2009 2008 2009 2008 2009 2008
“EEAE CTT)\E CZBEAE ZTTN\§  CZBEAE  ZZT/\E ZEBEAE  —2T)\%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR TiEn TR THT TRT TET TER THT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)  (REBR)  (REER)  (REER)  (REER)
Segment revenues: e
Sales to external customers  ¥/5MHE 69,438 81,228 337,630 134,823 58,042 8,679 465,110 224,730
Other revenue Hb e 5,395 600 5,774 16,158 61 - 11,230 16,758
Reportable segment THED ERE
revenue 74,833 81,828 343,404 150,981 58,103 8,679 476,340 241,488
Allowance for impairment of:  Ji & %45 :
~ film rights it - (10,00 - - - - - (10,000
- goodil -%E - (54000 - - - - - (54,000
- intangible assets -EVEE - (7,994) - - - - - (7,994)
Amortisation of #3
~ film rights - RE (3,043) (1,617) - - - - (3,043) (1,617)
- intangible assets -ENEE #17) (1,589) - - (610) - (1,027) (1,589)
Fair value changes on TEEMIAL
derivative financial ARER
instruments (1) (102) 1,887 - - - 1,886 (102)
Write-down of inventories to - MR FEZ &R FE
net realisable value (971) (29,434) - - - - (971) (29,434)
Reversal of write-down of B E#MHFE
inventories 664 - - - - - 664 -
Reportable segment URESEEE
results (3,438) (97,294) 35,454 22,407 23,951 2,164 55,967 (72,723
Bank interest income and ~ SR{TFIEMAR
other unallocated income R EHA 134 18,599
Unallocated expenses FOEREY (7,957) (11,991)
Finance costs BERK (9,768) (6,082)
Profit/(loss) before BREEH AR/
income tax (F8) 38,376 (72,197)

T —



AR4R & R M 5T

Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

5. OTHER REVENUE AND GAINS 5.

INTERIM REPORT 2009 A HisR &

H W s B WA

Six months ended 30 September
BEAA=THLKEA

2009 2008
—EZThE ZTEENF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Advertising income BEEMA 40 26
Allowance for impairment of 7 [ e W SR IR R (B 2 1
receivables written back 72 -
Amortisation of government grant (Note i) % #5 EUfT # B) (B 5%i) 58 57
Bank interest income RITH B A 134 202
Exchange gain, net PE 5 I & % 58 - 226
Gain on disposals of property, HEME HERZHE
plant and equipment Wz - 18,171
Government grants (Note ii) BT 48 Bh (Bt i) 2,686 226
Net fair value gains on derivative MEEBMIAEZAR
financial instruments (Note iii) FE M (R 1,886 -
Other income from animations REFEEBK 2 HlA 2,217 -
Other income from a car distributorship 2R B8 /R & 5 57 2 E MUt A 4,872 16,158
Others Hih 1,285 291
13,250 35,357

25
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EEE

BHE—

EBE

— ==

OTHER REVENUE AND GAINS (continued)

Notes:

(i)

(i

(i)

The Group was entitled to receive government grants based on
15% of the paid-up capital of a subsidiary of the Group, & &
E#2 R AR A7 (“Nanjing Hongying”) within 3 years from
the date of its establishment. The amounts were recognised as
deferred government grants and was amortised to profit or loss
over 15 years.

The Group was entitled to receive, and recognised directly in
profit or loss, grants of HK$2,686,000 (six months ended 30
September 2008: HK$226,000) from the PRC government for
productions and distributions of animations for the period ended
30 September 2009.

The amount included HK$1,887,000 fair value gains on derivative
financial instruments (six months ended 30 September 2008: Nil)
in respect of a right to receive future profit from a shareholder of
the Company, Mr. Qi Jian Hong (“Mr. Qi”).

5.

NENLAZ=ZFHIENMEA For the six months ended 30 September 2009

HalBZzREA (&)

B &L -

(ii

(il

AEBEFHEWRRAEENEQFE
AEEHESREERAA ([FARB
BB R ER15%E 2 WFH# B -
HERREKR BB AR =F-
FHRLERRRRERTHE) KB
Wﬁ+£¢%%

REBEE=ZZETAFALA=THIHM
ANEE A REWE B R85 N EE R
R E BT EIEREITEE 2B
©2,686,0008 T (BEZE=ZFZ/\FN
A=+H1E/EA 226,000 7T) °

ZEEPREABERBERAARRES
B (T3 A ]) WEUE T2 #EF
ZHTER BT AR A EWE1,887,000
BT (BEZZ2Z)/\FAA=Z+HIEX
A #&)-
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BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

6. OPERATING PROFIT/(LOSS) 6. RERRN(EHB)

Six months ended 30 September
BEAA=THLKEA

2009 2008
—EZThE ZTEENF
HK$’000 HK$’000
FTEx FHET
(Unaudited) (Unaudited)
(REEXR) (REeEZ)
Operating profit/(loss) is arrived R, (BB Bk,
at after charging/(crediting): (T A)ATRIER -
Allowance for impairment of film rights* 2 F AR HE R B E &5+ - 10,000
Allowance for impairment of goodwill** R E - 54,000
Allowance for impairment of B EERBEERE
intangible assets*™ - 7,994
Amortisation of film rights* 5 MR g 3,043 1,617
Amortisation of intangible assets*# B A ERE 1,027 1,569
Amortisation of prepaid lease TETFA & FRIE B g
payments®## - 58
Depreciation of property, W% B RERETE
plant and equipment” 2,415 1,901
Fair value loss on derivative MTEemIAEZ
financial instruments** ”fﬂﬁféﬂé ** - 102
Property, plant and equipment Y% - W25 KRR gl
written off** 262 -
Write-down of inventories to net WRFEEZ &5 FE"
realisable value® 971 29,434
Reversal of write-down of inventories* B O MORTE" (664) -
Defined contribution retirement TE R SR B B R K& F
benefits scheme contributions FTEIHER
for employees 880 611
Other staff costs, including directors’ HMBEKRT BREEE
emoluments ik 39,017 37,343
Total staff costs BERAER 39,897 37,954
Amount capitalised in inventories BAGECZSHE (9,298) (8,439)
Total staff costs charged to REZNR 2
profit or loss BB 30,599 29,515
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BE_ZZNAFNLA=Z+HIERMEA Forthe six months ended 30 September 2009

6. OPERATING PROFIT/(LOSS) (continued)

#

##

*k

The amounts have been included in cost of sales. The Group
reversed HK$664,000 (six months ended 30 September 2008:
Nil) of a previous write-down of inventories during the period.

Amortisation of intangible assets of HK$417,000 (six months
ended 30 September 2008: HK$1,442,000) has been expensed
in cost of sales, HK$610,000 (six months ended 30 September
2008: Nil) in administrative expenses and nil (six months ended
30 September 2008: HK$127,000) in other operating expenses.

The amount has been included in administrative expenses.

Depreciation of HK$550,000 (six months ended 30 September
2008: HK$530,000) has been expensed in cost of sales,
HK$731,000 (six months ended 30 September 2008:
HK$580,000) in selling and distribution costs and HK$1,134,000
(six months ended 30 September 2008: HK$791,000) in
administrative expenses.

The amounts have been included in other operating expenses.

7. FINANCE COSTS

BERAN, (F8) (&)

#

##

###

*k

SHEFAEEXN AN - AEERER
#B1664,0008 T (HEZZTZ/\F AN
A=+HIEANMEA &) ZATE 217

1

417,000 T M EEHHE (HE
—ZEZ NFEAA=Z+BIEANEA:
1,442,000 L) E R E X A =
$5° 610,000 TEFL EEHH (B2
—ZEENFAAZFTRHIEANEA &)
ERITHREBRP XN MEBTERE
EEN (BE-_ZT/\FNALA=+HIE
7~ME A 1 127,000 7T ) Bl R H 48 &
BRBTH-

SHEAATHER-

550,000 L & (BHE=TZTNFAN
A=+8 17518 A : 530,000 )2
RIHERAP - 731,000 TITE
(BE-_ZZNFALA=1+HIE~E
H 580,000/ 7T) B R & K& 5§56k
AR ST 8 11,134,000 T & (&
E-EENFALAZFBHIERNEAR:
791,000 70) BIR /T E AP 84 -

SO AHMEEER-

BE A&

Six months ended 30 September

BEAA=+tHLAMEA

2009 2008
—EENE —ZEENF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEZR) (RigEZ)
Interest expenses on financial liabilities IR K AT EZ S FEE
stated at amortised cost: FERXE:
- Bank loans and overdrafts wholly —BRAFTAZEHEEZ
repayable within five years WITERREBEX 638 30
- Effective interest expenses on —ANHM AT BEREE 2
convertible notes for the period BERAMEHL
(Note 16) (FfFzE16) 9,130 6,052
9,768 6,082
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

8.

INCOME TAX EXPENSE 8. FMEHxH
Hong Kong profits tax has been provided at the rate of 16.5% BEFE fﬁﬁﬁﬁﬁﬁﬁﬂf’ﬁﬁuﬂguﬁﬁm
(six months ended 30 September 2008: 16.5%) on estimated MIBEH E16.6% (BE_ZTZTNF A
assessable profit for the period. Taxation on overseas profits Z+BIEARTEA 16.5%) 5t & - BING
has been calculated on the estimated assessable profit for A I8 T AR 15 AN HA RS 1 51 B AR B o A1) 4%
the period at the rates of taxation prevailing in the locations in AEELEME 2IRITHEFTE -
which the Group operates.
Income tax of certain subsidiaries of the Company in the PRC, KRR BIABER S AR ARFETF
is calculated at progressive rates ranging from 18% to 25% Bl B /8 1 ) 2 PSRt TR IR LA 25 2 6%
(six months ended 30 September 2008: 18% to 33%) on BF10% (BEZEEN\FhLA=1THI
deemed profits calculated at 6% to 10% (six months ended 30 NE A 10%) 5 MZ?E/E@ F1218%
September 2008: 10%) on revenue in accordance with relevant E255% (BHEZEZEN\FHLA=1THI
tax regulations in the PRC. NEA 18%E33% ) 2 REFKETE -
Nanjing Hongying is established in Nanjing High and Advanced HARRERE RS EEREEN
Technological Industries Development Zone, of which Nanjing VR ERRER T LF - —
Hongying is exempted from the PRC Corporate Income Tax for BRERRHNPEPEMRSHMRE -
the two years since 1 January 2007 and are thereafter entitled He=-FRIEZR50%FEPEME
to a 50% relief from the PRC Corporate Income Tax for the o
following three years.
Six months ended 30 September
BERA=+RHLEAEA
2009 2008
—EEAE —EENF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Current tax NEAfE FIE
Hong Kong: A
— Tax for the period —ANHARM R IE 431 2,583
— Over-provision in prior years —LARTF E %5 (97) -
Overseas: RSEINE
— Tax for the period —ARNHAR B IE 1,864 3,801
2,198 6,384
Deferred tax IEET IR
— Tax for the period — ARHIR R A - (256)
— Under-provision in prior years - BEFEBRETR - 49
— Attributable to changes in tax rates — PR B = 159
= (48)
Total income tax expense S s 2,198 6,336

T ——

2=
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BE_ZZNAFNLA=Z+HIERMEA Forthe six months ended 30 September 2009

9.

DIVIDENDS

The directors have determined that an interim dividend of
HKO.5 cent per share (six months ended 30 September
2008: HK1.0 cent per share) amounting to HK$12,281,000
(six months ended 30 September 2008: HK$15,512,000) be
payable on 18 January 2010 (six months ended 30 September
2008: 16 January 2009) to the shareholders of the Company
whose names appear in the Register of Members on 18
December 2009 (six months ended 30 September 2008: 2
January 2009).

9.

Eﬁ I%l‘

EFERER —TF£ -+ //\H
(Eki—??)\ijl:ﬂ THENER:
—EEAF-ATARBIARZ-ZETN
FT+_A+TN\B(BE-ZZTN\FNA

=t+BHIEXNER: ZEFAF—HA=AH)
R R /N ‘“ﬁﬁf&ﬁﬁf]ﬁﬁﬂi
EFRo.5EN (BE ZNFNA

_‘f’EHJ:/\“H tHX1 O/;ém-j) IZI/\
12,281,000 0 (BEZ_FEZEN\FNA
=+BI1E<MEA 15,512,000/ 7T) °

Six months ended 30 September
BEAA=1THLXEA

2009 2008

—BENF —BENF

HK$’000 HK$’000

FHET FiE T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Interim dividend to existing shareholders &1+ FIR B KR~ B B 10,556 15,512
Interim dividend to convertible K TR REREAZ

notes holders* AR HEA AR B 1,725 -

12,281 15,512

During the six months ended 30 September 2009, no dividend
(six months ended 30 September 2008: Nil) was paid to
shareholders as the final dividend for the immediate preceding
financial year.

Subsequent to 30 September 2009, certain convertible notes
were exercised and 345,000,000 ordinary shares (the “New
Shares”) were issued. The holders of the New Shares were also
entitled to an equivalent amount of interim dividend per share
pursuant to the relevant provisions in the Company’s Bye-laws.
Accordingly, an interim dividend of approximately HK$1,725,000
was paid to the holders of the New Shares.

BE_ZTAFAA=THLERNEAR
YEARRERNEARE (22T
NEAA=ZTBIEAER &) ERAE
B —EMREE 2 RBRE -

* R-ZBZENFENA=THE BTk
B& TR B E1T{E - W 345,000,0008% &
B ([FRG])) BERET-REAR
AlZ ARIMBRIE B SR DEEA
MAERMBERERRGOFEHREZ
© R AL AP EIR B 41,725,000
TERMNTHROEEA -
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BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

10. EARNINGS/(LOSS) PER SHARE

(a)

(b)

Basic

The calculation of basic earnings/(loss) per share is based
on the profit attributable to the owners of the Company of
HK$35,659,000 for the six months ended 30 September
2009 (six months ended 30 September 2008: loss of
HK$78,448,000) and the weighted average number of
ordinary shares of 1,805,415,145 (six months ended 30
September 2008: 1,319,841,375) in issue during the
period.

Diluted

The calculation of diluted earnings per share is based
on the adjusted profit attributable to the owners of the
Company of HK$44,789,000 and the weighted average
number of ordinary shares of 2,686,152,850 outstanding
during the period, after adjusting for the effects of all
dilutive potential ordinary shares.

The adjusted profit attributable to the owners of the
Company is calculated based on the profit attributable
to the owners of the Company for the six months ended
30 September 2009 of HK$35,659,000 as used in the
calculation of basic earnings per share plus interest
expenses on the convertible notes of HK$9,130,000.

The weighted average number of ordinary shares used in
the calculation of diluted earnings per share is calculated
based on the weighted average of 1,805,415,145
ordinary shares in issue during the period as used in the
calculation of basic earnings per share plus the weighted
average of 880,737,705 ordinary shares deemed to
be issued at no consideration as if all the Company
convertible notes had been converted.

The diluted loss per share for the six months ended 30
September 2008 was not presented as the potential
ordinary shares had anti-dilutive effect on loss per share.

10. 3R &R (B8)

(a)

(b)

E- N

BREARNAEF (FB) DB E
BHEZZETZThFNALA=Z1+HLE
NERAZARBEAR AELSG
#135,659,0008 L (HHE-ZT =&
NEALABZFTHBIEANEA:EIB
78,448,000/ L) R AR E BT E
% b4 F 15 201,805,415,145%
(BE=ZZZTN\FNA= +E¢A
& B :1,319,841,3750% ) 5t &

P

ERESRBANNDBBEARARES
AN FEAG 48 3 B i F44,789,000%
TTRBABBEITEBRR 2 INEF
£ $12,686,152,850/% 5T & &
ERAEEE#HET AR TE
TEH A% -

RABVHER ANEREAZ SN TR
BRIEFTESRERBI 2H#EZZ
EENFENLA=ZTHIEAEAR
N A ¥EB A (R & $135,659,000
BT SMARRER 2 FERXE
9,130,000/ LT & -

RIEsTEERES AT 2 RN
BEHE T BERETESRE
RNEF) Z BN 317 I iM% 0
19 #01,805,415,1450% » 5 hiJs
ﬁuﬂ:“ﬂZﬁﬁﬁﬂﬁﬁi%ﬁ%ﬁE%
ERMEREREZRTZ2EBR
DnHE 15 $1880,737,705 0% 51 & -

HREEEBRRESREEASR
REEZE RAEZNBE_F
ZENFAMA=ZFTHILEAEAZS
fie S B8 o
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BE_ZZNAFNLA=Z+HIERMEA Forthe six months ended 30 September 2009

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and
equipment of approximately HK$8,080,000 (six months ended
30 September 2008: HK$10,444,000), of which none of the
additions was acquired upon acquisition on subsidiaries (six
months ended 30 September 2008: HK$3,706,000).

1. Y- -BERERE

Hi A -

AN BB A 498,080,000 7T (&

E-ZEZEN\FAA=THILEAEA:
10,444, ooo;‘%fc)Z%% B N R

ERLMIE BB R

AREER (BE=

R UL I

ZENFAA=T

B 1E751@ A ¢ 3,706,000/ 7T ) °

GOODWILL 12. 8
30 September 31 March
2009 2009
—EEAE —EThF
hA=+H =A=+—H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REER) (&%)
Net carrying amount at beginning of B/ 92 FREAE
the period/year 597,334 141,194
Acquisition of subsidiaries W HE B A 7] - 580,679
Acquisition of additional interests U B8 B B8 B BE AN 2=
in subsidiaries - 2,707
Allowance for impairment of R AmE PR 2
goodwill charged to profit or loss SRR ] = (127,246)
Net carrying amount at end of B/ FR 2 FREE
the period/year 597,334 597,334

The carrying amount of goodwill, net of any impairment

BEZEEE (SHREMRESE)

loss,

is allocated to the cash generating unit of comics

and animations development of HK$16,655,000 (31 March
2009: HK$16,655,000) and trading of automobiles of
HK$580,679,000 (31 March 2009: HK$580,679,000).

RECELETHASENRDERRE
JL 216,655,000/ 7L (ZEENF = A
=+—H:16,655,000/8 7T) & /T B 35
£ B JT 580,679,000 T (Z T T A,
F=HA=+—H:580,679,000/ ) °
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BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

13. TRADE RECEIVABLES

The Group grants an average credit period ranging from 30
days to 90 days to its trade customers. An ageing analysis
of trade receivables, based on the invoice dates, and net of

impairment losses, is as follows:

INTERIM REPORT 2009 A HisR &

13. ERE B KE

AEFRFEZSEPLTFHNTI0E0
BREZEEH ARNEZHE MR
BEEIEE 2 EWE SRBEZBRE DT
PN

30 September 31 March
2009 2009
—EEREF —Z=Z jL¢
hA=+8H =A=+—
HK$’000 HK$’000
TET FHT
(Unaudited) (Audited)
(REEER) (&%)
0 - 30 days 0 - 30H 10,234 7,876
31 - 60 days 31 -60H 4,074 3,377
61 — 90 days 61 - 90H 903 1,571
Over 90 days B 3E90H 7,600 9,337
22,811 22,161
Less: Trade receivables due over B EIHA—F 2
one year FEUWE 538 (1,108) -
Trade receivables due within one year R—FREEZ
FEW B 5 IR 21,703 22,161

On 14 April 2009, the Group has entered into an agreement
with one of major customers that HK$4,933,000 of the trade
debts due from this customer is to be settled by 22 equal
monthly installments. As at 30 September 2009, approximately
HK$1,108,000 due from this customer is to be settled over one

year from 30 September 2009.

RZZETNFUA+NE  AEEBEE
P EBRFPI— D Hit
ZEEFE 28 5 /R 4,933,000% T
LA22BZEE AN BN FEE - RZF
ZRFENAZTH BREZERPZX
B #I1,108,0008 THER ST NF AN
A=t+BHE;T—FREE-
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIENMEA For the six months ended 30 September 2009

TRADE PAYABLES

The following is an ageing analysis of trade payables based on

the invoice dates:

14. ERNEZRE

MT%fﬁ%%

K

KRR R H B2 R

30 September 31 March
2009 2009
—BENF —EENF
AA=1+H =A=+—H
HK$’000 HK$’000
THERT FET
(Unaudited) (Audited)
(REEX) (')
0 - 30 days 0-30H 7,405 5,110
31 - 60 days - 60H 3,187 1,653
61 — 90 days -90H 1,836 2,092
Over 90 days B #E90 H 2,222 4,088
14,650 12,943

BORROWINGS 15. B &
30 September 31 March
2009 2009
—EBAE —TEAE
hWA=1+H =A=+—H
HK$’000 HK$’000
THET FAET
(Unaudited) (Audited)
(REEX) (e EZ)

Current A ER

Bank overdrafts, unsecured RITHEZ (HER) - 1
Bank loans, secured RITER (FEM) 13,603 13,423
Other loans, unsecured Hih B (EEMR) - 20,000
13,603 33,424
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BE_ZZNAFNLA=Z+THIEARNMEA For the six months ended 30 September 2009

15. BORROWINGS (continuea)

The effective interest rates (which are also equal to contracted
interest rates) on the Group’s borrowings are:

15.

EE (&)

AEBEEBEZBRF X

QWK

30 September
2009
ZEBAF
hA=+H
HK$’000
THERT
(Unaudited)
(REEX)

(TRERET#F

31 March
2009
—EThF
=A=+—H
HK$’000
FET
(Audited)
(')

Bank overdrafts, secured

Bank loans, secured

Other loans, unsecured

As at 30 September 2009 and 31 March 2009, certain bank
deposits were pledged to banks to secure general banking
facilities granted to the Group and the Company. The bank
loans were also secured by corporate guarantees executed by

the Company and a subsidiary.

Other loans were unsecured, interest bearing of 4% per annum

and repayable within one year.

The carrying values of current borrowings are considered to
be a reasonable approximation of fair values due to their short

term maturities.

The Group’s borrowings are denominated in HK$.

RITEX (FEH)

HEpE®R (EEA)

HIBOR + 1.0%
EBBRTRE
FEE +1.0%

n=
=A

Hong Kong Dollar
Prime Rate
+0.5%

BILREERNE
+0.5%

HIBOR + 1.0%
BEBRITRE
HEE +1.0%

4%

ggﬂiﬂﬂ TEHRZZEZTAF
=t —HB ETROIERDHERT

$R1T - PAERA K%I&$ AERZ —
MRIBITRE ~RITERTBEARF R —
MBARRY 2 bEERIERR-

Hip B AEER  RFENR4EFR

WEAR—FREER-

MR EAHEEREHAEE SHERE

BERRSAEHE

RAERE

AREBEZEEAETFE
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BE_ZZNAFNLA=Z+HIENMEA For the six months ended 30 September 2009

16. CONVERTIBLE NOTES 16. AR IR E&E

Convertible notes of the Group were issued on 26 June
2008 (the “Notes”) upon completion of the acquisition of the
exclusive entitlements to all of the economic benefits derived
from the distributorships of Bentley cars, Lamborghini cars and
Rolls-Royce cars and rights to control, manage and operate
IRESGIRKAEESFERAAT and I RBHAEESER
7~ \]. The Notes are convertible into 1,200,000,000 ordinary
shares of the Company at a price of HK$0.22 (subject to pro-
rata adjustments on capital structure changes), 4.0% interest
bearing and will be matured on 26 June 2010 (“Maturity Date”).
Unless previously converted, the Company will redeem the
Notes on Maturity Date.

The Notes recognised in the consolidated statement of financial
position are calculated as follows:

REBZBRBREBER =TT N\FNA
ZTHRBCAEEKKEENSE -BEE
ﬁﬁmﬁﬁ WA E 2 i E
EZEBEENRZBRER &L
REEGRXKTEESERARRILRE
FARBEESERAR ZIEHIE 1R
RigEERET (28] EBAE
on%m(7M§$ BB IR LB
) Z B 73 51,200,000,0000% A8 22
RIEER RFEFRIOEFEFE I
RZZE—ZTFXA=Z+<A ([FHE])
FE-BRIEZAEEL L BAAAR
BREIHAERZE-

REEEMBRABRERZ ZEAEN
T

30 September 31 March

2009 2009

—EZhE —EThF

AA=+H =A=+—H

HK$’000 HK$’000

FET FHET

(Unaudited) (Audited)

(REER) (fe&E=Z)

Balance at beginning of the period/year £ /& #) 4 & 183,668 -

Issuance of the Notes BITERE - 235,492

Conversion to shares of the Company HMABRRRRG (68,142) (60,141)
Effective interest expenses for the B/ FREBRA BT

period/year (Note 7) (FF=E7) 9,130 16,143

Interest paid =ENEESS (3,885) (7,826)

Balance at end of the period/year e e S 120,771 183,668

During the six months ended 30 September 2009, the Notes
at the principal amount of HK$650,000 were converted into
ordinary shares of the Company and total number of ordinary
shares converted was approximately 325,000,000 (Note 17).

Interest expenses on the Notes are calculated using the
effective interest method by applying the effective interest rate
of 10.1% to the liability component of the Notes.

S ——

HE-_ZTZhAhFHLA=ZFTHLAMEA
A - A4 58650,0008 02 ZIEER IR A
ARNBIERE MALBZ TRRKREH
49 £325,000,0008% (FizE17) °

ZR BRI TRERAEE UE
EZ%%% S FEA101% 2 BB =5
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17. SHARE CAPITAL 17. B
Number of
shares Share capital
ROHAE [N
HK$’000
TET
(Unaudited) (Unaudited)
(REEERZ) (REERZ)
Authorised: EERAE:
Ordinary shares of HK$0.002 each FREE0.0028 T2 LBk
At 1 April 2008, 30 September 2008, RZEENFMA—A-
31 March 2009, 1 April 2009 and —EZNFEAARA=TH"
30 September 2009 —EEAFZA=1+—H
ZETNFMA-BEK
—ZETNEAR=TH 250,000,000,000 500,000
Issued and fully paid: ERTRAZKE:
Ordinary shares of HK$0.002 each FRMEE.0028 T2 E@IR
At 1 April 2008 RZZZNFEOA—A 1,086,152,850 2,172
Issue of new shares upon acquisition of RUEEM B R BT R
subsidiaries 400,000,000 800
Issue of new shares upon conversion of RERELBERITHRG
the Notes 65,000,000 130
At 30 September 2008 (Unaudited) RZZEZENFNAA=TH
(REERZ) 1,551,152,850 3,102
At 1 April 2009 RZZEZNFWOA—H 1,786,152,850 3,572
Issue of new shares upon conversion of REBE H RS EITHRN
the Notes (Note 16) (FEE16) 325,000,000 650
At 30 September 2009 (Unaudited) RZZEZEAFNAZTAH
(REER) 2,111,152,850 4,222
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+HIENMEA For the six months ended 30 September 2009

18. RESERVES

(a)

The special reserve of the Group represents the difference
between the nominal amount of the shares of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the shares
issued for the acquisition under a group re-organisation in
1997.

Pursuant to a special resolution passed at the annual
general meeting of the Company on 10 August 2004, the
Company reduced its share premium by an amount of
approximately HK$286,300,000 in accordance with the
provisions of section 46 of the Bermuda Companies Act
1981 and transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$236,906,000 from the contributed surplus account
against the accumulated losses.

Pursuant to a special resolution passed at the annual
general meeting of the Company on 31 July 2009, the
Company reduced its share premium by an amount of
HK$260,000,000 and transferred the same amount to
the contributed surplus account of the Company. On
the same date, the Company applied an amount of
approximately HK$206,327,000 from the contributed
surplus account against the accumulated losses of the
Company.

In accordance with the relevant laws and regulations of
the PRC, the Company’s PRC subsidiaries are required
to transfer 10% of its profits after income tax prepared in
accordance with the accounting regulations in the PRC
to the statutory reserve until the reserve balance reaches
50% of its registered capital. Such a reserve may be
used to reduce any losses incurred or for capitalisation as

paid-capital.

18. &

(@)

AEBZRFRFEEEARRBKE
MBARKRNE AZERMH2E
BER-NWNEFETEEEA
BRARBAETZERNEERE
ZER

BEARBDIR_ZZTWUENA+
ARTZREBAFAELBEBZ
FRIRZER ARARBREBEARE
—NWN\—FRBREFAIEZIRTE
18 E B% 17 5 18 B )5 £9286,300,000
B UHEZSHEEREARAZ
BMABBEN-FRB  AQFHE
A2 B4 BR P £9236,906,000/%
TLUAKEE RTS8 -

BEBEARARZZTZENF LA
f+ HRETZRRAFAKg L

MBZFRIRER AT ER
17 3 18 Bl 5 #7260,000,0005% T *
THEZEHEEREARNA ZHA
ABEAN-BH ARARBAR
£ B 7R % H #9206,327,00078 JT A
W RGBS -

RBEFEBBERIER  ARF
TEMNBARA/ERETEE
AHRPIRBE BRI S RE RN
10%EHEEXERE BERBE
TrEHEMERZ250%%1E < %
BRI AERERCELEZER
BT E R RBRAA
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLA=Z+THIEARNMEA For the six months ended 30 September 2009

19. RELATED PARTY TRANSACTIONS 19. BERFZR S

HAT - BRIA PP HARE 75 ¥R 5 E A B0 40 FT I
BZRDHAMERIN REBE G ERE BT
EITTNIERR S

During the period, in addition to those transactions or balances
as disclosed elsewhere in the interim financial report, the Group
had the following significant transactions with related parties:

Six months ended 30 September
BEAA=+HLKEA

2009 2008
—EEZAF ZTEENF
Notes HK$’000 HK$’000
Bt &E FTET FHET
(Unaudited) (Unaudited)
(REEXR) (REeEZ)
Payment of comics script Eiﬁ%—%lﬁiz
fee and bonus to a shareholder ;2 Z B4R & K 1t 0) 1,686 2,334
Payment of salaries and ST Eﬁ@ﬁZ#ﬁi &
administrative fees to THRAX
related parties (if) 725 574
Payment of consultancy T TEEST 2
fee to related parties BiE A (iii) - 348
Sales of watches to directors M2 = fHE E ik (iv) 325 479
Sales of automobiles and M—AREEEAER
watches to a shareholder §E ik (v) 3,800 -
Payment of rents, management S F—HEEELQGE 2
fee and office expenses to He EEENR
a related company WMAERZ (vi) 648 512
Payment of agency fee to TN —EEERRZ
a related company KRB 8 (Vi) 49 -
Purchase of inventories from m—EEERNF
a related company REGFE (vii) - 871
Purchase of property, m—EEERAEE
plant and equipment from L ER | YL
a related company (viii) - 511
Receipt of other income from I By — R B & A )
a car distributorship from a REAEDHEEZ
related company H A YA (ix) 4,872 16,158
Receipt of other income from WHEUZR B T2 H & M)
exercise of a right to receive — AR RBEGEF 2
future profit from a shareholder TRz B A A 5(ii) 1,887 -
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BE_ZZNAFNLA=Z+HIERMEA For the six months ended 30 September 2009

19. RELATED PARTY TRANSACTIONS (continued)

Remuneration of directors and other members of key
management other than Mr. Wong Chun Loong (“Mr. Wong”) HmEE
during the period was as follows:

10. BEFZ2RZ (&)

BEiRELE (TREE]I EERE
EEERENMAZHMMT

Six months ended 30 September
BEAA=THLKEA

2009 2008

—EEhE —ETNF

HK$’000 HK$’000

FET FET

(Unaudited) (Unaudited)

(REEER) (REeEZ)

Salaries and other benefits e hHEMET 2,207 4,575

Contributions to retirement benefits RRAE N ET Bl 50

schemes 62 60

Notes: B 5

(i)

(ii

(i)

During the period, the Group paid comic script fee and bonus to
Mr. Wong, in the capacity as chief creative officer in pursuance
with relevant service agreements signed with the Group.

During the period, the Group paid salaries and administrative
expenses to close family members of two directors of the
Company, Mr. Tong Kai Lap and Mr. Wong Chun Keung. The
amounts paid to these related parties are for the purpose of
normal course of business. No individual persons received over
HK$1,000,000 in each of the period.

During the period ended 30 September 2008, the entire
consultancy fee was paid to two companies, one of which is
controlled by Mr. Tong Kai Lap and his family members and the
other is controlled by Mr. Ko Chi Keung, a former director of the
Company during the period, and his family members.

T —

() HIR- BEEEENAIEERE 2 HHET
EARE B 2 ARG ek - A
EmEX2ERAE RIEA -

(i) B AEERARFAREERERL
FERERBEEZARINHFE R
TBAX - X TREFEFT 2B
FREEFIBIE A& - B ER A LR
& B HAFE U HR #23811,000,00078 7T °

(i) HEZTETN\FNA=TAHILHBEAR-
BHBAZESMNTFRERE HP—
MHEERZEERERENX B
F—BAHBAARARESTS LA
FEREREXBEG -

(iv)  During the period, sales of watches were made to three (six vy HBIA ANEERARG=Z4 (HEZZ
months ended 30 September 2008: two) directors of the ZNFENA=ZTHLEARNEA MH)E
Company, Mr. Tong Kai Lap, Mr. Zheng Hao Jiang and Mr. Zhao FERMIU A BETI e R/ NR T
Xiao Dong. HIHEER -

(v)  During the period ended 30 September 2009, sales were made Vv BEZZTAFAAZTHIEHEA-
to Mr. Qi. AEEMELEELHE-

(vi)  During the period, the Group paid rents, management fee and vi) HIA AEBMARCEEEESEER
office expenses and agency fee to related companies in which ZEAERREZMNES -EREB -WAE
Mr. Qi has beneficial interests. M RRES-
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Notes to the Condensed Consolidated Financial Statements

BE_ZZNAFNLAZ=Z+HIERMEA For the six months ended 30 September 2009

19.

20.

21.

RELATED PARTY TRANSACTIONS (continued)

Notes: (Continued)

(vii)  During the period ended 30 September 2008, the Group

purchased certain inventories from a related company in which
Mr. Qi has beneficial interests.

(vii)  During the period ended 30 September 2008, the Group

purchased certain property, plant and equipment from Mr. Qi.

(ix)  During the period, the Group received the income from a car
distributorship generated from a company of which the beneficial
owner is Mr. Qi.

OPERATING LEASE COMMITMENTS

At the period end date, the Group had commitments for future
minimum lease payments under non-cancellable operating
leases in respect of rented premises which fall due as follows:

19.

20.

BEFZXS
MisE: ()

(#&)

i) BEZFENFALA=THILHHEA
AEEmMEEEEFEa R BE
RARBETHEE

BE_TZN\FAA=TRLHHER"
ARBREELBEETHE BER
B

(i)

(x)  HRN AEBERBKREREERERE
BAZRBMBZAEDHERA -

REHERE

REER AEBREEMRZ AR
HREHE T ZARKERE AR
K5I R 2

30 September 31 March

2009 2009

—EENFE —EThF

hA=+8 =A=+—H

HK$’000 HK$’000

THET FHET

(Unaudited) (Audited)

(REER) (=)

Within one year —FA 26,126 23,137
In the second to fifth year inclusive F_FEERF

(BREERMF) 52,277 46,219

After five years AFE 10,565 11,846

88,968 81,202

Operating lease payments represent rentals payable by the
Group for its staff quarters and office premises in the PRC,
Hong Kong and Taiwan. Leases are mainly negotiated for terms
ranging from one to five years.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

This unaudited interim financial report was approved and
authorised for issue by the Board of directors on 20 November
20009.

21.

REHETIEERNEE R ERFE -
BEARAEZEIBERPAEMES
Nzt ZrHEZFHFHEEAL
_:I:_:EE'E °

BEP BT ERE

ARBEZTHRUBRECR_FTN
Ft—A-THEEESHAERRET
%

T ———
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

At 30 September 2009, the interests of the directors and their
associates in the shares and convertible notes of the Company and
its associated corporations, as recorded in the register maintained
by the Company pursuant to Section 352 of the Securities and
Futures Ordinance (the “SFQ”), or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

Long positions in the shares and underlying shares of the

EERFTETHRAEREAQTAR
HEBZE KRG HERORE
EEZER

RZZZAFNALA=ZTH RBAXFRE
EHMAEGRD ([EHEBEKRD]) %352
EMEEZECHAT KRB LT RAFE
FETEFXINFETRHCHNEARRAR
FEMARZMBRAR ([BMRMF])E &
BEENWMEZHEALN AR T R EEE
Bz kA BRREETEA Z SN

REQXARGREBARG 2HFR

Company

Approximate %
of the issued

Number of share capital
Name of director Capacity shares of the Company
HARRH
ERITRE
= 30) R4 8 E BHBEDL
(Note 3)
(M$5E3)
Mr. Tong Kai Lap (“Mr. Tong”) Founder of discretionary trust 10,274,400 0.83%
ordinary shares (Note 1)
BRI EE ([EEE]) 2REEFFERIZA il (FM$5E1)
Mr. Tong Beneficial owner 4,760,000 0.83%
ordinary shares (Note 1)
EEaE EmlEA A il (PF3ED)
Mr. Tong (Note 2) Interest of spouse 2,651,466 0.83%
ordinary shares (Note 1)
EEAE (HEE2) o BiER gl (PF3ED)
Mr. Zheng Hao Jiang Beneficial owner 10,640,000 0.50%
ordinary shares
BlE T e A EmEAA A
Mr. Wong Chun Keung Beneficial owner 2,464,000 0.12%
ordinary shares
mIRR LA BEmB A B
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Additional Information

BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

Notes:

Interest of issued shares shown in this row is beneficially owned
by Rapid Alert International Limited, a company controlled by a
discretionary trust of which Mr. Tong is the founder. Accordingly, Mr.
Tong is deemed to be interested in these securities. The total interest of
issued shares of Mr. Tong are 17,585,866 shares.

Interest of issued shares shown in this row is beneficially owned by Ms.
Wong Miu Ling, Patricia, the spouse of Mr. Tong. Accordingly, Mr. Tong
is deemed to be interested in these securities.

The denominator used is 2,111,152,850 shares, being the total number
of shares in issue as at 30 September 2009.

Other than as disclosed above and in the section headed “Share
Options Scheme” below, none of the directors nor their associates has
any interests or short positions in any shares, underlying shares and
debentures of the Company or any of its associated corporations as at
30 September 2009.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)

for the purpose of the providing incentives and rewards to eligible

participants who contribute to the success of the Group's business.

Eligible participants of the Scheme include any director (including

executive, non-executive and independent non-executive director),

any employee, or any consultant, advisor, customer, shareholder and

busin
to an

ess associate. The Company’s Scheme was adopted pursuant
ordinary resolution passed at a special general meeting of the

Company held on 7 October 2002.

INTERIM REPORT 2009 A HisR &

B :

(1) AT TRZBEITERDEZAELEARE
M AZEREFEFTES 2 A FRapid Alert
International LimitedE 258 & - ALt » B LA
WRARLEELFTEEER - BEEAHR
% 7517,585,8668 B B 1TAR (0 2 s o

@ ATARZEBITROEEHELEEZES
EYRLTERES Bt BEEERRAR
WEBESTHEAER -

(3) FTAP®AE2,111,152,850M % IR - =
TNFNA=THZEETRODEE-

4) BEXERTX[BRETS] —SHmRES
SV RZTBEAFAA=TH ZSEFHES
ZBBEA TR AR RS E AR R
ZAEAR RO SR EREE P EAER
BERIORAE

B IR T )

ARBRE—RBRAEE ([%FHE]) - A
Fﬂﬁﬁ%l%ﬁZﬁkDﬂ’EHﬂﬁ%ﬁZéé%%
HERHEBIOHR -ZFFE2AER2HE
ERREMNES (BENT FRTRIBIFE
WITES)  TARE  SEMERA B
BEP BREEXBHEAL - NRRZZATE
DRBER-_EE_F+ALBRTZART
BRFFRIARE LBBEZ BBREREM-
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2009, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that, other than the interests disclosed above in respect
of certain directors, the following shareholders had notified the
Company of relevant interests in the issued share capital of the
Company:

FERR

=t

\

ENFENA=+TH BARARIEE

KB GRPIFEICIHRZMEFE LT EMRE

BT

Br BT ER

TE=Z#=

THRREMGERARRREEARRRDEST

B PR 2 ARRA T

Approximate %
of the issued
share capital

Name of shareholder Capacity Number of shares of the Company
(Note 3)
R NN
BEITRAE
BREEEB 54 KRB &R BROBEDL
(MF3E3)
Sparkle Roll Holdings Limited (“SRHL”) Beneficial owner 1,205,000,000 (L) 57.08%
RAEZERBR A A ([BHEIER]) BB A
Mr. Qi Jian Hong (“Mr. Qi") (Note 1) Held by controlled 1,205,000,000 (L) 57.08%
B kg ([&%E]) (W) corporation
MR EGDEERA
Ms. Zhu Shuang (“Ms. Zhu”) (Note 1) Interest of spouse 1,205,000,000 (L) 57.08%
Kt ([RzE]) (M=) it B A 25
Super Empire Investments Limited Beneficial owner 273,435,100 (L) 12.95%
(“Super Empire”) EREA A
Mr. Wong Chun Loong Held by controlled 273,435,100 (L) 12.95%
(“Mr. Wong”) (Note 2) corporation
'BRELESE ([FEE]) (KMiF2) HEEHENEERE
Mr. Wong Beneficial owner 7,856,000 (L) 0.37%
|mAEE BB A
Mr. Ren Jin Hua Beneficial owner 130,000,000 (L) 6.16%

EihErL: BEmlEAA
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BE_ZZNAFNLA=Z+HIERNEA For the six months ended 30 September 2009

Notes:

(1)  SRHL is a company wholly owned and controlled by Mr. Qi.
Accordingly, Mr. Qi is deemed to be beneficial holders of shares held by
SRHL. Ms. Zhu is wife of Mr. Qi. Accordingly, Ms. Zhu is deemed to be
beneficial holders of shares held by SRHL and Mr. Qi. The number of
shares includes the Convertible Notes carrying the rights to convert up
to an aggregate of 575,000,000 shares of the Company had remained
outstanding.

(2)  Super Empire is a company controlled by Mr. Wong. Accordingly, Mr.
Wong is deemed to be beneficial holders of shares held by Super
Empire.

(3)  The denominator used is 2,111,152,850 shares, being the total number
of shares in issue as at 30 September 2009.

(4)  Other than as disclosed above, the register of substantial shareholders
maintained by the Company pursuant to section 336 of the SFO
discloses no person as having a notifiable interest or short position in
the issued share capital of the Company as at 30 September 2009.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders.

RE-DESIGNATION OF A NON-EXECUTIVE
DIRECTOR

Mr. Zhao Xiao Dong was re-designated as executive director and
appointed as chief operating officer on 1 September 2009. Details of
information are set out in the announcement of the Company dated
1 September 2009.

B

(1) BEERAEXLEZ2BHEREHZAF]
Hit B EWRAREIERAIERO ZE
EEBAKLTARELEEZET At %
ZEWIRARIIEREE R EMBEROZE
mRABA - ABRMEE REWAREFA N
% B & % 4 $£575,000,0008% 4 2 &) f% 12
MARTTEE Z AT R 4% -

(2)  Super Empirea®E A ERl 2 A AL &
P A AR B Super EmpirefTi s n 2 B 5
BA

(3) FTHAPEAE2,111,152,850 % IR - =
TNFNA=THZEETRODEE-

@) BREXFBEBEN R-BBAFAA=T
B AR TREES RS E0IE336 12
REREZ X ERRBEMAEE A wiE
AALERRFRRTRARHEEAT A
ZHERRHA o

g:Ei‘EEEEwﬁEbﬁé}ﬁiztﬁﬁﬁ

AATREEANBATRANEERE -
W B A A FE A S

BrEER

ARABZARMASARELARLEGHE
EBERIRE REARAARRABRR
Z ¥ B e ) e 1 < 3 SRR

FHUITES2HAME

RZZEZNFAA—RB BIREEFER
HITESREZERELEY - BRFAE
HENRARRBBHAZEZAFAA—RBZ
N
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CORPORATE GOVERNANCE

Compliance with the “Code on Corporate Governance
Practices”

During the period, the directors are of the opinion that the Company
has complied with the Code on Corporate Governance Practices
contained in Appendix 14 of the Listing Rules (“CG Practices”)
throughout the six months ended 30 September 2009.

Compliance with the “Model Code”

The Company has adopted the Model Code for Securities
Transactions by directors of Listed Companies (“Model Code”)
contained in Appendix 10 of the Listing Rules to govern securities
transactions by the directors. After having made specific enquiry
to all directors, all directors confirmed that they complied with the
“Model code” during the period.

Review of Interim Results

The interim results have been reviewed by the external auditor and
Audit Committee of the Company.

Audit Committee

The Audit Committee comprises three independent non-executive
directors, namely Mr. Choy Sze Chung Jojo (Chairman of the
Committee), Mr. Lam Kwok Cheong and Mr. Lee Kang Bor, Thomas
with written terms of reference in line with the code provisions set
out in the CG Practices. The Audit Committee has reviewed with
management and the Company’s auditors the accounting principles
and practices adopted by the Group and discussed internal control
and financial reporting matters including the condensed consolidated
financial statements for the six months ended 30 September 2009
(the
aware of any material modifications that should have been made

“Interim Financial Statements”). The Audit Committee is not

to the Interim Financial Statements for the six months ended 30
September 2009.

TEER
B REERERTA

BN EFZRR/EARFANRBE_ZTNAFN

=tHIEREAR—EEST ™R
Bt ceREBERTAU(TREST
EUNDR

B [HEESTA

ZAN/NS Il S b Rl L~ 1 T e /N
ERHETEFRFHNEFLESFA ([FR2ESFA )
NHBEERETZESF RGN RBESE
HEHEERE FEESHREREESE N
AESE [RESPA -

EHTHEXEA

ARBZINBZBEN L EZE S
HZHE -

ils)3

EEMP

BREE®

ERZBEEM _RBUIIFRTEFTHERRL
H(ZBE8XF) MESEERTERELE
AR - WARMR S E T RIFTEL 2 ST AR STAE E
REERERE - ERZE8SCHEEER
$Qﬁﬁ%%%ﬁ$iﬂﬁ%%zmﬁﬁw
REH atmNRBEERMBREEE &
%%%ﬁi—??nihﬂ THIEREA
ZEREEHBHRER ([FHMBEHRER]) -&F
REZEGUTABEMNEHBE_TTAF
NA=ZTHLEREAZHHRMBERELZ
BERER-
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Remuneration Committee

The Remuneration Committee comprises three independent
non-executive directors, namely, Mr. Lam Kwok Cheong (Chairman
of the Committee), Mr. Choy Sze Chung Jojo, Mr. Lee Kang Bor,
Thomas, Mr. Tong Kai Lap (Chairman of the Board) and Mr. Zheng
Hao Jiang (Chief Executive Officer).

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy
and structure in relation to the remuneration of directors and senior
management and reviewing the specific remuneration packages
of all executive directors and senior management by reference to
corporate goals and objectives resolved by the Board from time to
time.

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Kang Bor, Thomas (Chairman
of the Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam Kwok
Cheong.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the board on the
selection of individuals nominated for directorships, assessing the
independence of independent non-executive directors; and making
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of directors and succession planning
for directors in particular the chairman and the chief executive officer.

¥yHEES

FNEE SR =RBUATEETMHEE L
£ (ZEBEXF) HEERELE FHEEELE
ERZEE(BEEEIR) REETRE (17
BRAE ) HELRK -

FNEE S T ERBERRERNARRERE
EREREEEFM BRI REANESS
REERER Y2REFSTRETZA
ARE BEHMAATESEAEREEEZ
BRI ZBAS -

REZEET

REZEBEH=-RBIURITEZTFTHRIE
H(ZB8XF) HBBRLEERMEELE
EN DA

REZBEEC IZRECRENRNESS
ZRE BBERAK (BB AHELE
B) MEAZEzEPNEESRMHEESR
R-WelfaEidfhEtEsTegKi
AL RERZRESTZEMNALTETHE
BHMNEFTSRHEEBER FEBILIFHR
TEEZBILHD NEEITXEHFZLES
REFE (LERIFEMITHRAE) BEEF
HHREERNESSRHEEERER -
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Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view
of the state of affairs of the Group and of the results and cash flows
for that period. In preparing the Interim Financial Statements, the
directors have selected suitable accounting policies and applied
them consistently, made judgements and estimates that are prudent,
fair and reasonable and prepared the Interim Financial Statements on
a going concern basis. The directors are also responsible for keeping
proper accounting records which disclose with reasonable accuracy
at any time the financial position of the Group, for safeguarding
the assets of the Group and for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Publication of Detailed Results Announcement on the Stock
Exchange’s Website

The information as required by Appendix of the Listing Rules will be
published on the Stock Exchange’s and the Company’s website in

due course.

By order of the Board

Tong Kai Lap
Chairman

Hong Kong, 20 November 2009
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