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Management Discussion and Analysis
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REVIEW OF OPERATIONS

The Hong Kong economy improved further after a rebound during the
third quarter. This was led mainly by the improvement in the domestic
sector, offsetting the drag from the weak external demand. Local consumer
sentiments revived in the third quarter, as economic prospects got better, the
labour market stabilised, Government's relief measures. The impact of the
financial tsunami and the spread of the human swine flu weighed heavily
on the tourism during the first half of the year. Despite a strong rebound
since 2009 summer, the full year results of the Group were still affected to a

considerable extent.

The Group attained a turnover for the year 2009 of HK$1,960.1 million,
a drop of 11.6% against the HK$2,216.9 million last year. Gross profit for
the year was HK$336.5 million, a decrease of 20.6% when compared to
the HK$423.7 million in 2008. Loss for the year reduced significantly from
the HK$832.9 million in 2008 to HK$347.2 million for the year ended 31
December 2009 after charging administration expenses of HK$455.8 million
(2008: HK$462.5 million), finance costs of HK$113.0 million (2008: HK$93.7
million); Impairment loss recognised in respect of other intangible assets
of HK$56.8 million (2008: HK$192.8 million); impairment loss recognised
in respect of property, plant and equipment of HK$144.2 million (2008:
HK$316.5 million); share of results of associates of HK$28.0 million (2008:
HK$45.3 million) and after crediting the gain on disposal of subsidiaries of
HK$179.2 million (2008: HK$2.8 million) and an increase in fair value of
investment property of HK$31.2 million (2008 : Decrease in fair value of

HK$4.8 million).
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Management Discussion and Analysis

Despite the improvement during the second half of 2009, the economic
environment as a whole has not yet recovered to the pre-tsunami level.
Consequently, the fair value assessment of certain assets of the Group as
at the balance sheet date were affected to a certain extent. Impairment
loss recognised in respect of other intangible assets reduced significant
from HK$192.8 million to HK$56.8 million. These impairments were
attributable to the Tangula luxury train and Macau hotel operations of
which commencement of operations have been postponed. Impairment loss
recognised in respect of property, plant and equipment of HK$144.2 million
were mainly resulted from the decrease in fair value of the Tangula luxury

trains and certain hotel properties.

The gain on disposal of subsidiaries of HK$179.2 million was mainly arising
from the disposal of Yarra Group Limited (“Yarra”) completed in September

2009.

As disclosed in the interim report, the Group has disposed of certain of
its non-performing available-for-sale investments mainly in the PRC and
recorded losses in aggregate of HK$39.4 million. The share of loss in
associates came mainly from the loss on disposal of certain under-performed
investments located in the mainland by the Group's associates during the

year under review.

SEGMENT RESULTS
Travel and Related Services

Travel and related services of the Group comprises mainly outbound tours,
air ticketing and air/hotel packages. Consequent to the financial tsunami and
the human swine flu, turnover of this segment was HK$1,702.1 million and
represented a decrease of 10.4% from HK$1,899.4 million in 2008. Segment
profit for the year was HK$43.0 million (2008: of HK$8.1 million). The
segment profit for the year ended 31 December 2008 was arrived at after
taking into account the impairment loss of recognised in respect of goodwill
attributable to the Group's Sichuan operation and a HK$17 million provision
made for compensation to existing and former employees. This impairment
of goodwill and provision for loss contingency did not recur during the year

under review.
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Management Discussion and Analysis
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Hotel and Leisure Services

The three “Rosedale” branded 4-star rated hotels, the Times Plaza Hotel, the
Luoyang Golden Gulf Hotel and the Square Inn budget hotel chain comprise

the hotel and leisure business of the Group.

Although the world economy improved in the second half of 2009, the
number of cross-border business travellers has not yet picked up to the pre-
financial tsunami level. Turnover decreased by 18.7% to HK$258.0 million
for the year ended 31 December 2009 (2008: HK$317.5 million) and resulted
a loss of HK$184.8 million (2008: HK$119.4 million) after taking into account
impairment loss recognised in aggregate of approximately HK$92.0 million
(2008: HK$110.0 million) on the fair value of the certain Group's hotel
properties in the PRC.

Luxury Train Services

The Group has 72% controlling interests in Tangula Group Limited, a jointly
controlled entity of which, has the right to operate two routes on the

Qinghai-Tibet Railway from Beijing to each of Lhasa and Lijiang.

Pending the concrete economic recovery of both Europe and the United
States, where the major customers group Tangula is targeting on, and
the prolong political and social instability in Lhasa, commencement of the

business has been further postponed to the first quarter of 2011.

Results for the year ended 31 December 2009 was a loss of HK$150.1 million
(2008: HK$432.2 million) after charging impairment loss recognised in
respect of intangible assets and construction cost of the train compartments
in aggregate of approximately HK$109.0 million (2008: HK$400.0 million).
This impairment provision was determined by the Group based on the revised
budget on this luxury train business taking into account the risk associated
with the current political situation in Tibet and the worldwide economic
environment. The management shall review and assess the situation at the
next balance sheet date to determine if further provision of impairment is
required or a reversal of the provision is justified from time to time allowed

by the then applicable accounting standards.
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Management Discussion and Analysis

Securities Trading

During the year, the Group has, through its wholly owned subsidiaries,
involved in the trading of securities actively. Profit generated from this
reportable segment for the year ended 31 December 2009 was HK$1.9
million (2008: HK$10.2 million).

Material Acquisitions and Disposals

On 8 May 2009, Wing On Travel (China) Limited, an indirectly wholly-owned
subsidiary of the Company entered into a conditional agreement to acquire
the entire issued share capital of and the shareholder’s loan to Sky Victory
Resources Limited (“Sky Victory”) for a cash consideration of HK$35.0
million. The subsidiary of Sky Victory has entered in a lease agreement with
a PRC registered company to lease and operate a three star hotel located in

the Henan Province, the PRC. The acquisition has completed in May 2009.

On 30 June 2009, the Group entered into an agreement with an
independent third party to acquire 8% equity interests in Apex Quality Group
Limited (“Apex”), an indirect non wholly-owned subsidiary of the Group, for
a total cash consideration of HK$70 million. Upon completion, the Group’s
equity interest in Apex increased from 67.9% to 75.9% and Apex remains as
an indirect non wholly-owned subsidiary of the Group. The acquisition was

completed during the year.

On 1 August 2009, the Group entered into an agreement for the disposal
of the entire issued share capital of Yarra and the assignment of the
shareholder’s loan for an aggregate consideration of HK$833 million (subject
to adjustment). Yarra is an investment holding company and is the legal and
beneficial owner of the entire equity interest in Hey Wealth Limited, which
is in turn the legal and beneficial owner of the hotel property known as
“Rosedale on the Park”, located in Hong Kong. The disposal was completed

in September 2009.
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Management Discussion and Analysis
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On 3 February 2010, the Company entered into an agreement with an
independent third party. The transaction constitutes a very substantial
disposal transaction under the Listing Rules. Details of the agreement shall be

disclosed in an announcement to be released by the Company.

On 5 February 2010, an indirectly wholly-owned subsidiary of the Company
entered into an agreement to subscribed for the 45% equity interest in
a company, the subsidiary of which is intended to engaged in property,
resort and leisure related business in the PRC. The transaction constitutes a
discloseable transaction under the Listing Rules. Details of the transaction

shall be disclosed in an announcement to be released by the Company.

Liquidity and Financial Resources

On 14 July 2009, the Company and a placing agent entered into (i) a
general mandate placing agreement in relation to a best endeavour placing
of a maximum of 1,800,000,000 new shares at a price of HK$0.035 per
share; and (ii) a specific mandate placing agreement in relation to a best
endeavour placing of not less than 20,000,000,000 new shares but not
more than 30,000,000,000 new shares at a price of HK$0.035 per share.
The maximum net proceeds of approximately HK$1.083 billion is intended to
be used to expand the existing Rosedale and Square Inn hotel development
projects; repayment of certain amounts due to related companies and other
borrowings and for general working capital of the Group for its travel and
hotel operations. The general mandate placing agreement was completed

while the specific mandate placing lapsed on 16 November 2009.
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Management Discussion and Analysis

On 24 July 2009, the Company announced that it would make a repurchase
offer (subject to fulfillment of certain conditions precedent) to repurchase the
outstanding convertible exchangeable notes (the “Notes”) of HK$640 million
at their face value. The purchase price is to be satisfied by the issue of the
new shares in the Company at HK$0.035 per share, credited as fully paid.
On the closing date of the repurchase offer, noteholders holding HK$412.8
million of the Notes have tendered their acceptance of the repurchase offer.
The repurchase offer constitutes a connected transaction of the Company
and has been approved by the independent shareholders of the Company in
the special general meeting held on 7 September 2009. The repurchase of

the Notes lapsed after 16 November 2009.

On 8 December 2009, the Company announced its intention to put
forward a proposal to the shareholders of the Company to effect a capital
reorganisation which involves: (i) the consolidation of every 20 issued existing
shares of HK$0.01 each into 1 issued consolidated share of HK$0.20 each;
(i) the reduction of issued share capital whereby the par value of each issued
consolidated share will be reduced from HK$0.20 to HK$0.01 by cancelling
HK$0.19 of the paid-up capital on each issued consolidated share; (iii) the
transfer of the credit arising from the capital reduction to the contributed
surplus account of the Company; and (iv) the application of the contributed
surplus account of the Company to offset part of the amount of the
accumulated losses as permitted by the laws of Bermuda and the Bye-Laws.
The capital reorganisation was approved by the shareholders of the Company
at the special general meeting held on 1 February 2010 and became effective

on 2 February 2010.

On 3 December 2009, the Company and Emperor Securities Limited, as
underwriter, entered into an underwriting agreement to raise not less
than approximately HK$409 million but not more than approximately
HK$549 million, before expenses, by way of the rights issue of not less than
2,729,961,230 rights shares and not more than 3,657,929,510 rights shares
at the subscription price of HK$0.15 per rights share on the basis of five (5)
rights shares for every one (1) adjusted share held on the record date and
payable in full on acceptance. The rights issue is fully underwritten by the
underwriter. The rights issue was approved by the independent shareholders

of the Company at the special general meeting held on 1 February 2010.
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On 3 December 2009, the Company and Emperor Securities Limited, as
the placing agent, entered into a placing agreement pursuant to which the
placing agent agreed to place, on a best effort basis over a period from
(and excluding) the date of the satisfaction of the conditions precedent
to the placing agreement to (and including) the date falling on the 120th
trading day thereafter, the convertible bonds up to an aggregate principal
amount of HK$300 million upon the capital reorganisation becoming
effective. Pursuant to the placing agreement, the convertible bonds will be
placed by the placing agent in up to 6 separate tranches of HK$50 million
each or an integral multiple thereof. The convertible bonds carry the right
to convert into conversion shares at the conversion price of HK$0.18 per
conversion share (subject to adjustments). Assuming the conversion rights
attaching to the convertible bonds are exercised in full at the conversion
price, up to 1,666,666,666 conversion shares will fall to be issued to the
bondholders. The placing of convertible bonds was approved by shareholders
of the Company at the special general meeting held on 1 February 2010.
A termination agreement was entered into between the Company and the
placing agent on 3 February 2010 (after trading hours) to terminate the

placing of the Convertible Bonds with immediate effect.

On 8 December 2009, the Board announced that the Company will make
a repurchase offer to repurchase (subject to fulfillment of certain conditions
precedent) the Notes due in June 2011 of the Company at a price payable
in cash equal to 80% of the outstanding principal amount of the Notes
tendered on acceptance of the repurchase offer. The repurchase offer was
approved by the independent shareholders of the Company at the special
general meeting held on 1 February 2010.
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Management Discussion and Analysis

At balance sheet date, the Group's total borrowings were as follows:

BEEEWL R DM

REER AKEZBERBWLT:

At At
31.12.2009 31.12.2008
HK$ million HK$ million

R=BEBAE A -FINF
+=A=+-8A +=A=t—H

BEAT BEBT

Loans from related companies BE T E R 119.9 189.0
Borrowings — amount due within one year BE-——F AR KA 10.0 411.9
Borrowings — amount due after one year BE——FERIHIEA 41.8 61.7
Promissory note A B - 70.0
Convertible notes BES e 635.8 593.2
807.5 1,325.8

The Notes issued in June 2006, due in June 2011, bear interest at a fixed
rate of 2% per annum and a loan from a related company of outstanding
principal of approximately HK$86.9 million as at balance sheet date bears
fixed interest rate of 10.32% per annum. All other borrowings bear floating

interest rates.

The gearing ratio at 31 December 2009, expressed as a percentage of total
borrowings to equity attributable to owners of the Company, was 53.7% (at

31 December 2008: 72.2%).

Pledge of Assets

At 31 December 2009, certain assets of the Group at net book value of
HK$266.7 million (2008: HK$850.4 million) were pledged to banks and

financial institutions for credit facilities.

Contingent Liabilities

The Group did not have any significant contingent liabilities as at 31

December 2009.
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Management Discussion and Analysis

&EEJE afg 20t /-\*ﬁ'

Foreign Currency Exposure

The majority of the Group’s assets and liabilities and business transactions

were denominated in Hong Kong dollars, US dollars and Renminbi.

As at balance sheet date, the Group did not have entered into any hedging
arrangements. However the management will continue to monitor closely
its foreign currency exposure and requirements and to arrange for further

hedging facilities when necessary.

Employees

At 31 December 2009, the Group has approximately 2,300 employees of
which 27 employees were stationed overseas and 1,463 employees were
stationed in the PRC. Competitive remuneration packages are structured
to commensurate with the responsibilities, qualifications, experience
and performance of individual employees. The Group also provided
training programmes, provident fund scheme and medical insurance for
its employees. Total staff remuneration incurred for the year ended 31

December 2009 were approximately HK$171.7 million.

PROSPECTS

Against the backdrop of both the upturn in international tourism figures
and overall economic indicators in recent months, the World Tourism
Organisation of the United Nation forecasted a growth in international tourist
arrivals of between 3% and 4% in 2010. The International Monetary Fund
has recently stated that the global recovery is occurring significantly faster
than expected, as compared with its October 2009 assessment which already

counted on a clear return of economic growth in 2010 of 3.1% worldwide.

The Renmin University of China forecasted an economic growth of more
than 9% in 2010 consequent to the growth of domestic consumption and
improving exports of the PRC. Retail sales are predicted to increase 18.2%

year on year in 2010, boosted by domestic consumption and income growth.
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Management Discussion and Analysis

Following the recovery of the world economy and the rising political and
economic status of PRC, the Group expects that PRC tourism market (both
inbound and outbound) and the hospitality industry shall continue to be
the world focus in the current decade and the next. The Group shall focus
its resources on expanding its hotel network in the PRC through its 4-star
rated Rosedale chain, its expanding Square Inn branded budget hotel series
and the Tangula luxury train services of which the commercial operation has
been postpone further to the first quarter of 2011 pending the concrete
economic recovery of the Unite States and European nations. The upcoming
World Expo at Shanghai and the building of the first Disney Theme Park in the
PRC once again bring the splendid China to the eyes of the foreign investors
and tourists. The Group has already equipped itself to grasp its share in this

flourishing PRC market with borderless opportunities.

The Company shall continue to explore quality investment opportunities to

enhance shareholders’ wealth.
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Directors Profile

ESEN

CHAIRMAN

Mr. Cheung Hon Kit, aged 56, is the Chairman of the Company. Mr.
Cheung was appointed as the Managing Director of the Company in October
2003 and was re-designated as the Chairman of the Company in May 2009.
Mr. Cheung graduated from the University of London with a Bachelor of
Arts degree and has over 32 years of experience in real estate development,
property investment and corporate finance. He has worked in key executive
positions in various leading property development companies in Hong Kong.
Currently, Mr. Cheung is the chairman of ITC Properties Group Limited and an
executive director of ITC Corporation Limited. He is also an independent non-
executive director of International Entertainment Corporation and Future

Bright Holdings Limited.

MANAGING DIRECTOR

Ms. Chan Ling, Eva, aged 44, has been the Managing Director of the
Company since June 2009 and is a director of major subsidiaries of the
Group. She joined the Company in May 2002. Ms. Chan has over 20
years' experience in auditing, accounting and finance in both international
accounting firms and listed companies. She is a member of the Institute of
Chartered Accountants in Australia, a fellow of the Association of Chartered
Certified Accountants and also a practicing member of the Hong Kong
Institute of Certified Public Accountants. Ms. Chan is an executive director
of China Strategic Holdings Limited and independent non-executive director
of Trasy Gold Ex Limited, companies whose shares are listed in Hong Kong.
She is also the deputy chairman of China Enterprises Limited, a company
whose shares are traded on the OTC Securities Market in the United States
of America and a director of MRI Holdings Limited, a company whose shares

are listed on the Australian Securities Exchange.
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EXECUTIVE DIRECTORS

Dr. Yap, Allan, aged 54, has been an Executive Director of the Company
since April 2002. He obtained the honorary degree of Doctor of Laws and has
over 27 years' experience in finance, investment and banking. Dr. Yap is the
chairman of Hanny Holdings Limited; executive director of See Corporation
Limited; and chairman and chief executive officer of China Enterprises
Limited, a company whose shares are traded on the OTC Securities Market in
the United States of America. Dr. Yap is also the chairman and chief executive
officer of Burcon NutraScience Corporation, a company whose shares are
listed on the Toronto Stock Exchange (TSX) in Canada and Frankfurt Stock
Exchange in Germany; and an executive chairman of PSC Corporation Ltd,
Intraco Limited and Tat Seng Packaging Group Ltd, companies whose shares
are listed in Singapore. He is also the chairman of MRI Holdings Limited, a
company whose shares are listed on the Australian Securities Exchange.

Mr. Chan Pak Cheung, Natalis, aged 59, has been an Executive Director
of the Company since April 2002. He is a well-known actor, master of
ceremonies, and horseracing and soccer commentator. Mr. Chan has over 29
years' experience in the entertainment and film industry in Hong Kong.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Kwok Ka Lap, Alva, aged 61, has been an Independent Non-Executive
Director of the Company since December 2002. He was a marketing
manager in an international company engaging in the design of business
administration system. Mr. Kwok has been in the insurance and investments
business for over 27 years, principally in the senior managerial position
leading a sizable sales team. He is also an independent non-executive director
of ITC Properties Group Limited and Hanny Holdings Limited.

Mr. Poon Kwok Hing, Albert, aged 48, has been an Independent Non-
Executive Director of the Company since March 2007. He graduated from
the University of Bath, United Kingdom with a Master of Science degree
in Business Administration. Mr. Poon is also a member of the Hong Kong
Institute of Certified Public Accountants and a member of the CPA Australia.
He is also an independent non-executive director of Hanny Holdings Limited.

Mr. Sin Chi Fai, aged 50, has been an Independent Non-Executive Director
of the Company since January 2008. Mr. Sin is a director and shareholder of
a Singapore company engaged in the distribution of data storage media and
computer related products in Asian countries. Mr. Sin obtained a diploma
in Banking from The Hong Kong Polytechnic (now known as The Hong
Kong Polytechnic University). He has over 10 years’ experience in banking
field and has over 13 years’ sales and marketing experience in information
technology industries. He is also an independent non-executive director of
Hanny Holdings Limited.

Directors Profile
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Senior Management Profile
SREBAEREN

CORPORATE MANAGEMENT

Mr. Lai Tsz Wah, aged 46, has been the Group Financial Controller of
the Company since June 2009 and is a director of major subsidiaries of
the Group. He joined the Company in March 1998 and has over 20 years’
experience in auditing, accounting and finance in both international
accounting firms and listed companies. Mr. Lai holds a Master degree of
Business Administration. He is a fellow of the Association of Chartered
Certified Accountants in the United Kingdom and a fellow of the Hong Kong

Institute of Certified Public Accountants.

Ms. Law Sau Lai, aged 42, has been the Company Secretary of the
Company since August 2009. Ms. Law is an associate of The Hong Kong
Institute of Chartered Secretaries and The Institute of Chartered Secretaries
and Administrators. She has extensive experience in company secretarial

practice.

TRAVEL BUSINESS

Ms. Chan Shuk Fong, Jo Jo, aged 45, is the General Manager of Hong
Kong Wing On Travel Service Limited. She joined the Group in December
1994. Ms. Chan oversees the overall management and operations of Hong
Kong Wing On Travel Service Limited and is responsible for formulating
key business strategies for the travel division. Her expanded role includes
exploration of business opportunities in new and potential markets and
continuously driving the travel industry of Hong Kong forward. Ms. Chan
currently serves in the Outbound Committee of the Travel Industry Council of
Hong Kong, and the Council of the Hong Kong Association of China Travel
Organizers Limited. She is a member of advisory panels and committees
of the University of South Australia Tourism & Hospitality Management,
the Hong Kong Baptist University College of International Education,
and the Associate of Social Science (Tourism) of Hong Kong Institute of
Education. Ms. Chan holds a Master Degree in Business Administration and a
Postgraduate Diploma from the University of Leicester. She has over 20 years

of management experience in travel and related industries.

Wing On Travel (Holdings) Limited Annual Report 2009
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Senior Management Profile

Mr. Ma Sai Man, Simon, aged 40, is the Assistant General Manager
(Southeast Asia & Long Haul Operation) of Hong Kong Wing On Travel
Service Limited. He joined the Group in October 1994. He is a core member
of the Travel Division’s Strategic Planning and Operations Management team.
Mr. Ma is responsible for the development, marketing and operations of tour
products of the Travel Division. His expanded role includes the exploration of
opportunities in emerging tour markets. Mr. Ma holds a Bachelor Degree of
Business in Marketing from the Monash University in Australia. He has over

15 years of experience in the travel industry.

Mr. Yau Tik Wai, aged 39, is the Assistant General Manager (Human
Resources & Administration) of Hong Kong Wing On Travel Service Limited.
He joined the Group in September 1993. He is a core member of the Travel
Division’s Strategic Planning and Operations Management team. Mr. Yau
is responsible for the management of human resources, administration,
customer services, and quality assurance functions of the Travel Division. Mr.
Yau currently serves in the Training Committee and the Tourist Guide and Tour
Escort Deliberation Committee of the Travel Industry Council of Hong Kong.
Mr. Yau holds a Bachelor Degree of Social Science and a Master Degree in

Management. He has over 16 years of experience in the travel industry.

Ms. Fong Suk Cheung, Winnie, aged 54, is the Assistant General
Manager (Branch Control) of Hong Kong Wing On Travel Service Limited.
She joined the Group in June 1979. She is a core member of the Travel
Division’s Strategic Planning and Operations Management team. Ms. Fong
is responsible for the strategic development and management of the sales
force, as well as the general operations and service quality control of the
branch network, hotline centre and cruise centres of the Travel Division. She

has over 30 years of experience in the travel industry.
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Senior Management Profile

SREEAEBN

HOTEL BUSINESS

Mr. Ng Chack Yan, aged 59, joined Rosedale Hotel Management Limited in
November 2002 and was appointed as the Assistant General Manager since
April 2003. Mr. Ng holds a bachelor’s degree in business administration and
a master’s degree in accounting. He has over 22 years of experience in the
hotel industry. Prior to joining the Group, Mr. Ng held a number of executive
positions in various hotels of the renowned multinational hotel chains in the

PRC, Hong Kong, Singapore and Indonesia.

Mr. Cheng Chun Chau, aged 44, participated in the foundation of Rosedale
on the Park (“Rosedale-HK"”) in 2000. Mr. Cheng is currently the General
Manager of Rosedale-HK and was also appointed as the General Manager
of Rosedale Hotel & Suites, Guangzhou since August 2008. Mr. Cheng holds
a master’s degree in strategic hospitality management and is a member
of the Institute of Hospitality, UK. He has over 25 years of experience and
knowledge in managing hotels and projects in both Hong Kong and the PRC.
Prior to joining the Group, Mr. Cheng held a number of executive positions

in various hotels in Hong Kong and the PRC.

Wing On Travel (Holdings) Limited Annual Report 2009
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Corporate Governance Report

INTRODUCTION

The Group is committed to achieve high standards of corporate governance
which is crucial to the development of the Group and safeguard the interests
of the Company'’s shareholders. To accomplish this, the Group has adopted
practices which meet the Code on Corporate Governance Practices (the
“Code"”) as set out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
During the year, the Company has complied with the code provisions set out

in the Code except code provisions A.2.1, A.4.1 and E.1.2.

BOARD OF DIRECTORS

The Board of Directors currently comprises seven directors including
the chairman, the managing director, two executive directors and three
independent non-executive directors whose biographical details are set
out in the “Directors Profile” section of this annual report. The Board of
Directors is principally accountable to the shareholders and responsible for
the leadership and control of the Group including overseeing the Group's
businesses, strategic directions, financial performance, setting objectives and
business development plans, and monitoring the performance of the senior

management.
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The Board of Directors meets regularly throughout the year to formulate
overall strategy, monitor business development as well as the financial
performance of the Group and has formal procedures on matters for
consideration and decision. The Board of Directors has delegated certain
authorities to the senior management for the day-to-day management of
the Group’s operation. The attendance of directors at the eight full board

meetings held in 2009 is as follows:

Director Attendance

Executive Director

Mr. Cheung Hon Kit (Chairman) 4

Ms. Chan Ling, Eva (Managing Director) 6
(appointed on 1 June 2009)

Dr. Yap, Allan 7

Mr. Chan Pak Cheung, Natalis 7

Mr. Lui Siu Tsuen, Richard 0
(resigned on 9 January 2009)

Independent Non-Executive Director

Mr. Kwok Ka Lap, Alva 8

Mr. Poon Kwok Hing, Albert 8

Mr. Sin Chi Fai 8

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under code provision A.2.1, the roles of chairman and chief executive officer
should be separate and should not be performed by the same individual.
The Company does not at present have any officer with the title of “chief
executive officer” ("CEQ") but instead the duties of a CEO were performed
by Mr. Cheung Hon Kit, the then Managing Director of the Company,
up to 20 May 2009 and Ms. Chan Ling, Eva, the Managing Director of
the Company since 1 June 2009, in the same capacity as the CEO of the

Company.

Wing On Travel (Holdings) Limited Annual Report 2009
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Corporate Governance Report

Mr. Cheung Hon Kit has been re-designated as the Chairman of the
Company with effect from 21 May 2009 to fill the casual vacancy of

chairman.

Under code provision E.1.2, the chairman of the board should attend the
annual general meeting. The Chairman of the Board, Mr. Cheung Hon Kit,
was unable to attend the annual general meeting held on 29 May 2009 as
he had other important business engagement. However, Mr. Kwok Ka Lap,
Alva, an independent non-executive director of the Company, present at the
annual general meeting, took the chair of that meeting in accordance with

Bye-Law 68 of the Bye-Laws of the Company.

AUDIT COMMITTEE

The Company has established an Audit Committee with written terms of

reference in line with the code provisions set out in the Code.

The main responsibilities of the Audit Committee are to review the reporting
of annual and interim results and other information to the shareholders, and
the effectiveness and objectivity of the audit process. It also assists the Board

to review the internal control system.
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The Audit Committee comprises three independent non-executive directors.

The Audit Committee is chaired by Mr. Poon Kwok Hing, Albert.

During the year, the Audit Committee reviewed with the management and
the Company’s auditor the accounting principles and practices adopted by
the Group and discussed auditing, internal control and financial reporting
matters including the audited financial statements and unaudited interim

financial statements.

The members and attendance of the three meetings of the Audit Committee

in 2009 are as follows:

Director Attendance
Mr. Poon Kwok Hing, Albert 3
Mr. Kwok Ka Lap, Alva 3
Mr. Sin Chi Fai 3

NON-EXECUTIVE DIRECTORS

Under code provision A.4.1, non-executive directors should be appointed for
a specific term, subject to re-election. The current independent non-executive
directors of the Company are not appointed for a specific term. However,
all directors (including executive and non-executive) of the Company are
subject to retirement by rotation at the annual general meeting in accordance
with Bye-Law 99 of the Bye-Laws of the Company. As such, the Company

considers that this is no less exacting than those provided in the Code.

The Company has received the annual confirmation of independence from
each of the independent non-executive directors as required under Rule 3.13
of the Listing Rules. The Company considered all independent non-executive

directors to be independent.

Wing On Travel (Holdings) Limited Annual Report 2009
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Corporate Governance Report

REMUNERATION COMMITTEE

The Remuneration Committee of the Group was established in April
2005 with written terms of reference in line with the Code. The main
responsibilities of the Remuneration Committee are to consider and
recommend to the Board the Group’s remuneration policy and structure
and to review and determine the remuneration and compensation packages
of the executive directors and senior management. The directors are
remunerated with reference to their respective duties and responsibility with

the Company, the Company’s performance and current market situation.

The Remuneration Committee comprises two independent non-executive
directors and one executive director. The Remuneration Committee is chaired

by Mr. Kwok Ka Lap, Alva.

During the year, the Remuneration Committee held one meeting to review
the remuneration policy of the Company and review and approve the
remuneration packages of the executive directors and senior management of

the Company. The members and attendance of the meeting are as follows:

Director Attendance

Mr. Kwok Ka Lap, Alva 1

Mr. Poon Kwok Hing, Albert 1

Ms. Chan Ling, Eva 1
(appointed on 1 June 2009)

Mr. Lui Siu Tsuen, Richard 0

(resigned on 9 January 2009)

Details of emoluments of the directors for the year are as disclosed in note 12

to the financial statements.
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NOMINATION OF DIRECTORS

The Company does not have a nomination committee.

According to the Bye-Laws of the Company, the Board of Directors has the
power from time to time and at any time to appoint any person as a director
either to fill a casual vacancy or as an addition to the Board of Directors.
The nomination should be taken into consideration of the nominee’s
qualification, ability and potential contributions to the Company. During
the year, a meeting of the Board of Directors of the Company which were
attended by Dr. Yap, Allan, Mr. Cheung Hon Kit and Mr. Chan Pak Cheung,
Natalis was held to re-designate managing director as chairman and to
appoint managing director and member of remuneration committee of the

Company.

ACCOUNTABILITY AND AUDIT

Directors’ Responsibilities for the Financial
Statements

The directors are responsible for the preparation of the financial statements
for each financial period which give a true and fair view of the state of affairs
of the Group and of the results and cash flows for that period. In preparing
the financial statements for the year ended 31 December 2009, the directors
have selected suitable accounting policies and applied them consistently,
made judgments and estimates that are prudent, fair and reasonable and
prepared the financial statements on a going concern basis. The directors
are also responsible for keeping proper accounting records which disclose
with reasonable accuracy at any time the financial position of the Group, for
safeguarding the assets of the Group and for taking reasonable steps for the

prevention and detection of fraud and other irregularities.
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Corporate Governance Report

Auditor’s Responsibilities and Remuneration

During the year, the auditor of the Company received approximately

HK$3,358,000 for audit and audited related services.

The statement of the auditor of the Company regarding their reporting

responsibilities is set out in the Independent Auditor’s Report on page 44.

Internal Control

During the year, the Board has, through the Audit Committee, reviewed the
effectiveness of the Group's internal control procedures which include the
policies, procedures, monitoring and communication activities, standard of
behaviour established for safeguarding the interests of the shareholders of
the Company and the adequacy of resources, qualifications and experience
of staff of the Group’s accounting and financial reporting function and their

training programmes and budget.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” (the “Model Code”) as set out in Appendix 10
of the Listing Rules as its own code for dealing in securities of the Company
by the directors. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard as set

out in the Model Code during the year ended 31 December 2009.
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Report of the Directors

EEEHRE

The directors present their annual report and the audited financial statements
of the Company and its subsidiaries (hereinafter collectively referred to as the

"Group") for the year ended 31 December 2009.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries are
principally engaged in the business of providing package tours, travel and
other related services, hotel operation in Hong Kong and the People’s

Republic of China (the “PRC") and trading of securities.

RESULTS

The results of the Group for the year ended 31 December 2009 are set out in

the consolidated statement of comprehensive income on page 46.

FINANCIAL SUMMARY

A financial summary of the Group is set out on page 188.

SHARE CAPITAL

Particulars of the movements in the share capital of the Company are set out

in note 46 to the consolidated financial statements.

CONVERTIBLE NOTES

Particulars of the convertible notes of the Company are set out in note 44 to

the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

In addition to the accumulated profits, under The Companies Act 1981 of
Bermuda (as amended), contributed surplus is also available for distribution.
However, the Company cannot declare or pay a dividend, or make a

distribution out of contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities as they

become due; or
(b) the realisable value of its assets would thereby be less than the

aggregate of its liabilities and its issued share capital and share premium

account.
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Report of the Directors

In the opinion of the directors, the reserves of the Company which were
available for distribution to shareholders at 31 December 2009 were

approximately HK$335,718,000 (2008: HK$433,520,000).

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant and equipment

of the Group are set out in note 16 to the consolidated financial statements.

PARTICULARS OF PROPERTIES OF THE GROUP

Particulars of the properties of the Group as at 31 December 2009 are set out

on pages 189 to 192 of the annual report.

DIRECTORS

The directors of the Company during the year and up to the date of this

report are:

Executive Directors:

Mr. Cheung Hon Kit (Chairman)

Ms. Chan Ling, Eva (Managing Director)
(appointed on 1 June 2009)

Dr. Yap, Allan

Mr. Chan Pak Cheung, Natalis

Mr. Lui Siu Tsuen, Richard
(resigned on 9 January 2009)

Independent Non-Executive Directors:

Mr. Kwok Ka Lap, Alva
Mr. Poon Kwok Hing, Albert
Mr. Sin Chi Fai

In accordance with Bye-Law 99 of the Company’s Bye-Laws, Mr. Kwok Ka
Lap, Alva and Mr. Sin Chi Fai will retire by rotation and, being eligible, offer

themselves for re-election at the forthcoming annual general meeting.

In accordance with Bye-Law 102(B) of the Company’s Bye-Laws, Ms. Chan
Ling, Eva, who was appointed with effect from 1 June 2009, will retire and,
being eligible, offer herself for re-election at the forthcoming annual general

meeting.
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Report of the Directors

EEEHRE

DIRECTORS' SERVICE CONTRACTS

None of the directors being proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Group within one year without

payment of compensation other than statutory compensation.

DIRECTORS' INTERESTS IN CONTRACTS

Save as disclosed in note 59 to the consolidated financial statements, no
contracts of significance to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time

during the year.

CONNECTED TRANSACTIONS

During the year, the Company entered into the following connected

transactions:—

(@) the Company offered as per the offer letter dated 31 July 2009 to AWL
(as varied and supplemented by a side letter dated 15 October 2009
between the Company and AWL in relation to the extension of the long
stop date) in relation to the repurchase of the Company’s Notes with an
outstanding principal amount of HK$108.2 million. AWL accepted the
offer as per the form of acceptance dated 19 August 2009 in respect
of the Notes in principal amount of HK$81 million to be satisfied by the
issue of shares of HK$0.01 each by the Company credited as fully paid
at HK$0.035 per share;

(b) the Company offered as per the offer letter dated 31 July 2009 to CEL
(as varied and supplemented by a side letter dated 15 October 2009
between the Company and CEL in relation to the extension of the long
stop date) in relation to the repurchase of the Company’s Notes with
an outstanding principal amount of HK$63 million to be satisfied by
the issue of shares of HK$0.01 each by the Company credited as fully
paid at HK$0.035 per share. CEL accepted the offer as per the form of
acceptance dated 19 August 2009;
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Report of the Directors

the Company offered as per the offer letter dated 10 December
2009 to AWL (as varied and supplemented by a side letter dated 23
December 2009 between the Company and AWL in relation to the
extension of the long stop date) in relation to the repurchase of the
Company's Notes with an outstanding principal amount of HK$108.2
million to be satisfied by cash equal to 80% of the outstanding principal
amount of such Notes payable by the Company. AWL accepted the

offer as per the form of acceptance dated 23 December 2009;

the Company offered as per the offer letter dated 10 December 2009
to CEL (as varied and supplemented by a side letter dated 23 December
2009 between the Company and CEL in relation to the extension of the
long stop date) in relation to the repurchase of the Company’s Notes
with an outstanding principal amount of HK$63 million to be satisfied
by cash equal to 80% of the outstanding principal amount of such
Notes payable by the Company. CEL accepted the offer as per the form
of acceptance dated 23 December 2009; and

the Company offered as per the offer letter dated 15 December
2009 to AWL (as varied and supplemented by a side letter dated 23
December 2009 between the Company and AWL in relation to the
extension of the long stop date) in relation to the repurchase of the
Company’s Notes with an outstanding principal amount of HK$6
million to be satisfied by cash equal to 80% of the outstanding principal
amount of such Notes payable by the Company. AWL accepted the

offer as per the form of acceptance dated 23 December 2009.

Each of AWL and CEL is a connected person of the Company by virtue of

being a substantial shareholder of the Company, the repurchase of the Notes

by the Company from both AWL and CEL constituted connected transactions

of the Company under the Listing Rules.

However, the above repurchase offers (a) and (b) lapsed after 16 November

20009.
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Report of the Directors

EEEHRE

DIRECTORS' INTERESTS IN SECURITIES

As at 31 December 2009, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company or its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) (a) as recorded in the
register required to be kept under section 352 of the SFO; or (b) as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) of the Listing Rules were as

follows:—
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Interests in the shares RGP 2=
Approximate
Long position/ Nature Number of percentage of
Name of director Short position Capacity of interest shares held shareholding
Fr¥s REZH
EEEH "R KR g4 EEME BB EE HNEDL
Mr. Kwok Ka Lap, Alva Long position Beneficial owner Personal interest 150,000 0.000%
MBFLFEE e EREBA (BN 2 150,000 0.000%

Save as disclosed above, as at 31 December 2009, none of the directors of
the Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporation (within
the meaning of Part XV of the SFO) (a) as recorded in the register required
to be kept under section 352 of the SFO; or (b) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Share Option Scheme

The share option scheme of the Company (the “Scheme”) which was
approved and adopted by its shareholders on 3 May 2002 and amended on
27 May 2005, is valid and effective for a period of 10 years since the date of
adoption until 2 May 2012.

No options were granted, nor were there any options outstanding under the

Scheme during the year.
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Report of the Directors

The purpose of the Scheme is to enable the Company to grant options to
employees, executives or officers of the Company or any of its subsidiaries
(including executive and non-executive directors of the Company or any of
its subsidiaries) and any suppliers, consultants, agents or advisers who will
contribute or have contributed to the Company or any of its subsidiaries
as incentives and rewards for their contribution to the Company or such

subsidiaries.

Subject to the condition that the total number of shares which may be issued
upon the exercise of all outstanding options granted and to be exercised
under the Scheme and any other schemes of the Company must not exceed
30% of the shares of the Company in issue from time to time, the total
number of shares in respect of which options may be granted under the
Scheme, when aggregated with any shares subject to any other schemes, is
not permitted to exceed 10% of the shares of the Company in issue on the

date of approval and adoption of the Scheme.

As at the annual general meeting of the Company held on 27 May 2005, an
ordinary resolution was passed to amend the Scheme so that the Scheme sets
out that when determining the “refreshed” 10% limit under the Scheme as
at the date of approval of the limit, options previously granted (i.e. before the
date of approval of the limit) under the Scheme and any other share option
schemes of the Company (including those outstanding, cancelled, lapsed in
accordance with the schemes or exercised options) will not be counted for

the purpose of calculating the limit as “refreshed”.

The number of shares in respect of which options may be granted under the
Scheme and other share option scheme(s) of the Company to any individual
in aggregate in any 12 month period is not permitted to exceed 1% of the
shares of the Company in issue, without prior approval from the Company’s

shareholders.
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Report of the Directors

EEEHRE

Where any grant of options to a substantial shareholder or any independent
non-executive director of the Company, or any of their respective associates
(as defined in Rule 1.01 of the Listing Rules), would result in the number of
shares issued and to be issued upon exercise of all options already granted
and to be granted to such person in any 12 month period up to and including

the date of the grant:
(i)  representing in aggregate over 0.1% of the shares in issue, and

(i) having an aggregate value, based on the closing price of the shares of

the Company on the date of grant in excess of HK$5 million,

such grant of options shall be subject to prior approval of the shareholders of
the Company who are not connected persons of the Company as defined in

the Listing Rules.

Options granted must be taken up within 30 days of the date of offer. The
consideration payable for the options is HK$1. Options may be exercised
at any time from the date of acceptance of the share options to such date
as determined by the Board of Directors but in any event not exceeding 10
years. The exercise price is determined by the directors of the Company and
will not be less than the higher of (i) the average closing price of the shares
for the five business days immediately preceding the date of grant, (i) the
closing price of the shares on the date of grant or (iii) the nominal value of

the shares of the Company.

As at the date of this report, the total number of shares available for issue
under the Scheme is 45,599,224 shares and represents approximately 8.35%

of the issued share capital of the Company.

Save as disclosed above, none of the directors or their spouses or children
under the age of 18 had any right to subscribe for securities of the Company,
or had exercised any such right during the year; and at no time during the
year was the Company or any of its subsidiaries a party to any arrangement
to enable the directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body

corporate.
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DIRECTORS' INTERESTS IN COMPETING BUSINESSES

Interests of the directors, other than independent non-executive directors, of
the Company in competing businesses as at 31 December 2009 required to

be disclosed pursuant to Rule 8.10 of the Listing Rules were as follows:

Name of director

EEEE

Name of entity which
businesses are considered
to compete or likely to
compete with the
businesses of the Group
HEBREREXREE 2
EBARFMHER
AEEEREEZERER

Report of the Directors

EEEHRE

Description of businesses
the entity which are
considered to compete or

likely to compete with the

businesses of the Group
HEBREREXREE 2
EBEHEMHR

AEEAEREHEZERET

EERNAHRFUERT 2ED

BRIELTRAUFESIVGAETHREARAES
(BYFATEFHRINR-_FZAF+-A
=t BERBERFURE 2 ERNT

of

Nature of interest of
the director in the entity

EERZER ERNE

Mr. Cheung Hon Kit

ROEGEE

ITC Properties Group
Limited (“ITC Properties”) and its
subsidiaries
BFMESEBR DA
(TEremE]) REHE AR
China Development Limited
FrEERBRAT
Artnos Limited
B AR AR

Co-Forward Development Ltd.

ERBERARAT]

Property investment in

Hong Kong

REBREHERE

Property investment in
Hong Kong
REBUFHERE

Property investment in
Hong Kong
REENEWERE

Property investment in
Hong Kong
REBNEMERE

Chairman of ITC Properties

RMEZTE

Director and shareholder

BEEREER

Director and shareholder

BEEMER

Director and shareholder

EERBRE
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Name of entity which
businesses are considered
to compete or likely to
compete with the

Name of director businesses of the Group

Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group

Nature of interest of
the director in the entity

HEBRAAELEEZ HEBWRAESEEZ
EREBRIMR EBREBRIMR
EBEB THEREEEEEE THEASRFECERER BESRZER REEE
Orient Centre Limited Property investment in Shareholder
Hong Kong
REBRAF REENEHERE R

Super Time Limited

HERBERAR

Asia City Holdings Ltd

TEHEEFR AT

Supreme Best Ltd.

Supreme Best Ltd.

Orient Holdings Limited

RAEEBRQF

Link Treasure International Ltd

FERRERQA

Silver City Limited

RBERAA
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Property investment in
Hong Kong
REBUEHERE

Property investment in
Hong Kong
REBREHMERE

Property investment in
Hong Kong
REENEHWERE

Property investment in
Hong Kong
REBREHMERE

Property investment in
Hong Kong
REBREMERE

Property investment in
Hong Kong
REENEHWERE

Director and shareholder

EERBRR

Director and shareholder

BEEMBR

Shareholder

PR

Director and shareholder

EERBRR

Director and shareholder

BEEMBR

Director and shareholder

BEERBR



SUBSTANTIAL SHAREHOLDERS

Report of the Directors
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As at 31 December 2009, the interests or short positions of persons, other

than directors of the Company, in the shares and underlying shares of the

Company as recorded in the register required to be kept under section 336

of the SFO were as follows:—

(i) Interests in the shares

FERR

R_EZENF+_A=+—H AQAEZHU
SN TR R BB RABRER D P R B &
FORR - —ARIERE 5 M EIE (RPI 336K iE

TFzERMAENT: —

() AR ziER

Approximate

percentage
of the
Number of issued share
Long position/ Nature Adjusted capital of
Name of Shareholder Short position Capacity of interest Shares held the Company
(Note 5)
EART
2] (550
#e/ LEE BAEZ
BRRERH KR 5 BHEME RGEE BHEDL
(F325)
(@) Dr. Chan Kwok Keung, Charles Long position Beneficial owner Personal interest 1,132,450 0.03%
(Note 2)
BB E L e BRBEBA BAER 1,132,450 0.03%
(TH3£2)
Long position Interest of controlled  Corporate interest 468,336,000 14.30%
corporation
e REHRAE REER 468,336,000 14.30%
1
Ms. Ng Yuen Lan, Macy Long position Interest of spouse Spouse interest 469,468,450 14.33%
(Note 2)
ML L (W) e L 32 L3 469,468,450 14.33%
ITC Corporation Limited Long position Interest of controlled ~ Corporate interest 468,336,000 14.30%
("ITC") (Note 2) corporation
BHLEEEERAF e REHRAEZ REER 468,336,000 14.30%
(MEREE]) (W) 3o
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Approximate
percentage
of the
Number of issued share
Long position/ Nature Adjusted capital of
Name of Shareholder Short position Capacity of interest Shares held the Company
(Note 5)
ERRR
®E BRI
#e/ FiE kS Bz
RRAH RE 51 BEtE RHBE BREAE
(M 225)
[TC Investment Holdings Limited Long position Interest of controlled  Corporate interest 468,336,000 14.30%
(Note 2) corporation
ITC Investment Holdings Limited 17A REHNEZ ArlER 468,336,000 14.30%
(H322) En
Leaptop Investments Limited Long position Interest of controlled  Corporate interest 468,336,000 14.30%
(Note 2) corporation
Leaptop Investments Limited 1A REHATZ NGIL: 468,336,000 14.30%
(R 322) =
Asia Will Limited (“AWL") Long position Beneficial Corporate interest 468,336,000 14.30%
(Note 2) owner
BEBRAR([FE]) A EGEBA NGk 3 468,336,000 14.30%
(T z£2)
(b) China Enterprises Limited Long position Interest of controlled  Corporate interest 349,562,544 10.67%
("CEL") (Note 3) corporation
China Enterprises Limited 55) REGIARZ NG 25 349,562,544 10.67%
([CELT) (Hr323) i
Long position Beneficial Corporate interest 1,500,000 0.05%
owner
e BRERA NEER 1,500,000 0.05%
Cosmos Regent Ltd. (Note 3) Long position Beneficial owner Corporate interest 259,953,324 7.94%
Cosmos Regent Ltd. (i #23) 1A ERERA NGIL £ 259,953,324 7.94%
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HEEA(BB)ERQA
([HE]) (W4

2009

Approximate

percentage

of the

Number of issued share

Long position/ Nature Adjusted capital of

Name of Shareholder Short position Capacity of interest Shares held the Company

(Note 5)

HART

2] BRfT

e/ Feg] 4 294

RREH KR 5t BEME RGEE BHEDL

(F325)

(0 Dr. Yeung Sau Shing, Albert (Note 4)  Long position Founder of Personal interest 2,714,004,335 82.85%

a trust

BRKEL (Hzd) e fEEEEIBA EARE 2,714,004,335 82.85%

Ms. Luk Siu Man, Semon (Note 4) Long position Interest of spouse Spouse interest 2,714,004,335 82.85%

BElhert e R B s fL iR 2,714,004,335 82.85%

(T#224)

STC International Limited (Note 4) Long position Trustee Corporate interest 2,714,004,335 82.85%

STC International Limited (#:24) 78 EFEA NRER 2,714,004,335 82.85%

Million Way Holdings Limited Long position Interest of controlled  Corporate interest 2,714,004,335 82.85%
(Note 4) corporation

ERERERRRE (M 24) e REGIAR #E  RAER 2,714,004,335 82.85%

Emperor Capital Group Limited Long position Interest of controlled  Corporate interest 2,714,004,335 82.85%
(Note 4) corporation

REZFSEEBRAA e REGAER BE  RAREH 2,714,004,335 82.85%

(T#24)
Emperor Securities Limited Long position Beneficial Corporate interest 2,714,004,335 82.85%
("Emperor”) (Note 4) owner
e BRBEBA AR 2,714,004,335 82.85%

KERE (ZER)ERDE
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(ii) Interests in the underlying Shares under equity (i) RBRASTETAPEERG 2&E

derivatives =
Number of Approximate
underlying Shares percentage
(under equity of the issued
Name of Long position/ Nature derivatives of  share capital of
Shareholder Short position Capacity of interest the Company) the Company
(Note 5)
HERS BERFER
(KRR 2R BiTRAZ
RREH #R/ KR ) BEHE FTETR)HA BRED
(1 325)
(a) Mr. Li Ka-Shing (Note 1) Long position Founder of discretionary ~ Corporate and other 589,970,501 18.01%
trusts and interest of interests
controlled corporation
SRLE (W321) e RREETZHMIA NG Yot 4 589,970,501 18.01%
REEHRE]
R
Li Ka-Shing Unity Trustee Long position Trustee and Other interest 589,970,501 18.01%
Corporation Limited beneficiary of a trust
(as trustee of The Li Ka-Shing
Unity Discretionary Trust)
(Note 1)
Li Ka-Shing Unity Trustee e EEEAR Hibgn 589,970,501 18.01%
Corporation Limited EREXEA
(A The Li Ka-Shing
Unity Discretionary
TrustZ fE5EA) (Bzl)
Li Ka-Shing Unity Trustcorp Limited ~ Long position Trustee and Other interest 589,970,501 18.01%
(as trustee of another discretionary beneficiary of a trust
trust) (Note 1)
Li Ka-Shing Unity Trustcorp Limited ~ #7& EEAR HioEs 589,970,501 18.01%
(fERZ—HAHEERL ErEXEA

/A (W3zD)
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Number of Approximate
underlying Shares percentage
(under equity of the issued
Name of Long position/ Nature derivatives of ~ share capital of
Shareholder Short position Capacity of interest the Company) the Company
(Note 5)
HERG EEAFR
(RARZRA BiTRAZ
REERE #R/ %R L ERME FETR)BA BREAL
(1 325)
Li Ka-Shing Unity Trustee Long position Trustee Other interest 589,970,501 18.01%
Company Limited
(as trustee of The Li Ka-Shing
Unity Trust) (Note 1)
Li Ka-Shing Unity Trustee e ERAN Hf s 589,970,501 18.01%
Company Limited
(£ BThe Li Ka-Shing
Unity TrustZ fR3EA) (B 321)
Cheung Kong (Holdings) Limited Long position Interest of controlled Corporate interest 589,970,501 18.01%
("CKH") (Note 1) corporation
RIER (EE)BRAA HE REH DA #m RNEER 589,970,501 18.01%
(TRE&EHE]) (w1
Hutchison Whampoa Long position Interest of controlled Corporate interest 589,970,501 18.01%
Limited ("HWL") (Note 1) corporation
MEEmaRAR ([ME]) HE REH DAz R yNGIL: 3 589,970,501 18.01%
(F321)
Hutchison International Limited Long position Beneficial Corporate interest 589,970,501 18.01%
("HIL") (Note 1) owner
Hutchison International Limited e ERBAA NRER 589,970,501 18.01%

(THIL]) (msz1)

2009
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Number of Approximate
underlying Shares percentage
(under equity of the issued
Name of Long position/ Nature derivatives of  share capital of
Shareholder Short position Capacity of interest the Company) the Company
(Note 5)
HERA ERAFR
(RRFZBRA RIRAZ
REAH #R/ KR Y BEME FETR)HA BOEI
(W5)
(b) Dr. Chan Kwok Keung, Long position Beneficial owner Personal interest 226,490 0.01%
Charles (Note 2)
BREISR BT (M3z2) 55 BRBEAA B A= 226,490 0.01%
Long position Interest of controlled Corporate interest 32,135,957 0.98%
corporation
e REHIAR 2 #x NAER 32,135,957 0.98%
Ms. Ng Yuen Lan, Macy (Note 2) Long position Interest of spouse Spouse interest 32,362,447 0.99%
BB LT (H:22) e fLBER B 32,362,447 0.99%
[TC (Note 2) Long position Interest of controlled Corporate interest 32,135,957 0.98%
corporation
B (W322) e Sy NI 5 NEER 32,135,957 0.98%
ITC Investment Holdings Limited Long position Interest of controlled Corporate interest 32,135,957 0.98%
(Note 2) corporation
ITC Investment Holdings Limited 78 REHARz EE NElER 32,135,957 0.98%
(HWz2)
Leaptop Investments Limited Long position Interest of controlled Corporate interest 32,135,957 0.98%
(Note 2) corporation
Leaptop Investments Limited e Sy NI 5 DAER 32,135,957 0.98%
(T 222)
AWL (Note 2) Long position Beneficial Corporate interest 32,135,957 0.98%
owner
B (m=22) HE BEaEEA RElER 32,135,957 0.98%
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Number of Approximate

underlying Shares percentage

(under equity of the issued

Name of Long position/ Nature derivatives of ~ share capital of

Shareholder Short position Capacity of interest the Company) the Company

(Note 5)

HERS NG

(RARZBRA RAREZ

RREB #R/ KR EL) BHME fTEIR)EA BHOEDL

(W 35)

(0) CEL (Note 3) Long position Interest of controlled Corporate interest 232,511,481 7.10%

corporation

CEL (Bf323) HE B3t VNI £ NGE 232,511,481 7.10%

Long position Beneficial owner Corporate interest 186,840,707 5.70%

i1 ERBEAA NSIE £ 186,840,707 5.70%

Cosmos Regent Ltd. (Note 3) Long position Beneficial owner Corporate interest 172,772,000 5.27%

Cosmos Regent Ltd. (Ff323) 18 ERBEEA NEER 172,772,000 5.27%

Notes: i 32 ¢

(1) Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-Shing, () ZTEHEE FTEREXERTERE

Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in
one-third of the entire issued share capital, owns the entire issued
share capital of Li Ka-Shing Unity Trustee Company Limited. Li Ka-
Shing Unity Trustee Company Limited as trustee of The Li Ka-Shing
Unity Trust, together with certain companies which Li Ka-Shing Unity
Trustee Company Limited as trustee of The Li Ka-Shing Unity Trust is
entitled to exercise or control the exercise of more than one-third of
the voting power at their general meetings, hold more than one-third
of the issued share capital of CKH.

In addition, Li Ka-Shing Unity Holdings Limited also owns the entire
issued share capital of Li Ka-Shing Unity Trustee Corporation Limited
("TDT1") as trustee of The Li Ka-Shing Unity Discretionary Trust
("DT1") and Li Ka-Shing Unity Trustcorp Limited (“TDT2") as trustee
of another discretionary trust (“DT2"). Each of TDT1 and TDT2 holds
units in The Li Ka-Shing Unity Trust. The discretionary beneficiaries
of DT1 and DT2 are, inter alia, Mr. Li Tzar Kuoi, Victor, his wife and
children and Mr. Li Tzar Kai, Richard.

4% B# AL Ka-Shing Unity Holdings
Limited2 BEEHITHRAZ =5 2 —1#&
% Mz 2 A BB AL Ka-Shing Unity
Trustee Company Limited 2 %8 2 2 77h%
7K e Li Ka-Shing Unity Trustee Company
LimitedA The Li Ka-Shing Unity Trust{s
FHAZ S ERETRARGHIEER
BEEE =92 — U LEZ2BBITRA:
MLi Ka-Shing Unity Trustee Company
LimitedSAThe Li Ka-Shing Unity Trust{s
RAZINEREZF AR ZRER
gL sEfiaE=o0 22— NUE2

RERE-

b 40+ Li Ka-Shing Unity Holdings
Limited7R# & Li Ka-Shing Unity Trustee
Corporation Limited ([TDT1])) ({4
The Li Ka-Shing Unity Discretionary Trust
(IDT11) 21858 A) LA KLi Ka-Shing
Unity Trustcorp Limited ([TDT2]) ({E
RE—HERREET ([DT2)) ZEEA)
ZEHE BTN - TDTI R TDT2& 5
A The Li Ka-Shing Unity TrustZ {555 &
iz DTIMDT2Z Al g ¥ m AR (K
BIE)EBEEE HEBRFL B
RIS o
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Certain subsidiaries of CKH are entitled to exercise or control the
exercise of one-third or more of the voting power at the general
meetings of HWL. HWL holds the entire issued share capital of HIL.

By virtue of the SFO, each of HWL, CKH, Li Ka-Shing Unity Trustee
Company Limited, TDT1, TDT2 and Mr. Li Ka-Shing who is the settlor
and may be regarded as a founder of each of DT1 and DT2 for the
purpose of the SFO, was deemed to be interested in 589,970,501
underlying Shares (in respect of unlisted equity derivatives of the
Company) held by HIL.

Pursuant to the subscription agreement dated 23 March 2006
and entered into between HIL and the Company, HIL conditionally
agreed to subscribe for the Notes with a principal amount of
HK$200,000,000 (the “HIL Note"”). Completion of the subscription
agreement took place on 8 June 2006. HIL is entitled to convert the
HIL Note into 589,970,501 Shares on full conversion at an prevailing
conversion price of HK$0.339 per Share (subject to any further
adjustment) at any time up to and including the date which is 7 days
prior to the maturity date of the HIL Note.

The 589,970,501 Shares were calculated on the basis that the Capital
Reorganisation was not yet effective.

In accordance with the SFO, AWL had total interest in 500,471,957
Shares, of which 32,135,957 Shares relate to its derivative interests,
and is a wholly-owned subsidiary of Leaptop Investments Limited
which in turn is a wholly-owned subsidiary of ITC Investment Holdings
Limited. ITC Investment Holdings Limited is a wholly-owned subsidiary
of ITC. Dr. Chan Kwok Keung, Charles (“Dr. Chan”) directly and
indirectly holds a total of more than one third of the issued share
capital of ITC. Ms. Ng Yuen Lan, Macy is the spouse of Dr. Chan. Out
of the 468,336,000 Shares, 390,280,000 Shares would fall to be
issued by the Company upon completion of the Rights Issue.

The numbers of Shares in this note (2) was calculated on the basis that
the Capital Reorganisation and the Rights Issue were effective.

Wing On Travel (Holdings) Limited Annual Report 2009

RESEZETHBARBEANE
ZBREXRE LITERERTE=SZ
— A L RERE-MEFEHILZE
BB BEITRR AN

BEFEHRBERA M= -RES
[ - Li Ka-Shing Unity Trustee Company
Limited * TDT1 TDT2 R =5 S0 £ (1
REMERT AREESRKBEEA
ME  ATREAR ADT1RDT2 2K A )
B R AR HILE A 2 589,970,501 A% 48
B (BEARRIBELEMBRASTET
B)hBE#ER-

BHEHILEARQXAAFEGTZBBHA
TEERFEZA-+Z=ZHZREW
FOHILERG R ERELAS S8
7/%200,000,000;‘%77:2 ZH (THILE
Bl -REBHERZZEZTRFESNAN
H7eRk e HILE IR IRITRIRE B KRR
190.3397 7T (Al THE—HFE) - RE
FHILERR AR ER (BEER)E
B A HILSE S5 A 2 12 5 589,970,501 %
B&1% -

£ #1589,970,501 A% J& 15 TH B AR AN &
M AEME -

BEEFLBEGN SEHA
500,471,957 A 7 (& #132,135,957
O TDEATERGAERH) 22
W% %A R JhLeaptop Investments
Limitedz 2 &M B AR mEE A
ITC Investment Holdings LimitedZ &
EWERF ° ITC Investment Holdings
lelted/?% %HZEQWE 7] o R El
BELT((RET]) BEEREELSE
EHEZEBETRANBR=92—»%
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In accordance with the SFO, Million Good Limited, Cosmos Regent
Ltd. and Cyber Generation Limited had interests in 53,348,701
Shares, 432,725,324 Shares and 96,000,000 Shares respectively
and are wholly-owned subsidiaries of CEL which had total interest
in 770,414,732 Shares, of which 419,352,188 Shares relate to its
derivative interests. Among the 419,352,188 Shares, 185,840,707
Shares relate to the Notes and CEL accepted the Repurchase Offer to
repurchase the Notes on 23 December 2009. Out of the 349,562,544
Shares and 1,500,000 Shares, 291,302,120 Shares and 1,250,000
Shares would fall to be issued by the Company upon completion of
the Rights Issue.

The numbers of the Rights Shares involved in this note (3) were
calculated on the basis that the Capital Reorganisation and the Rights
Issue were effective. The numbers of Shares relating to derivative
interests involved in this note (3) were calculated on the basis that the
Capital Reorganisation and the Rights Issue were not yet effective.

In accordance with the SFO, Emperor had deemed interest of
2,714,004,335 Shares. It is indirectly wholly-owned by Emperor
Capital Group Limited which is owned as to 46.2% by Win Move
Group Limited. Win Move Group Limited is a wholly-owned subsidiary
of Million Way Holdings Limited which is a wholly-owned subsidiary
of STC International Limited, the trustee of The Albert Yeung
Discretionary Trust. Ms. Luk Siu Man, Semon is the spouse of Dr.

Yeung Sau Shing, Albert, who is a founder of the said trust.

The 2,714,004,335 Shares were the maximum Rights Shares
underwritten by Emperor pursuant to the Underwriting Agreement.

The issued share capital of the Company for calculating the
percentages in this column refers to the issued share capital
as enlarged by the Rights Shares to be issued on the basis that
no other Shares was issued on or before the Record Date (i.e.
HK$32,759,534.94 divided into 3,275,953,494 Adjusted Shares of
HK$0.01 each).

EEEHRE

BEFEH RS %&H - Million Good
Limited: Cosmos Regent Ltd. %
Cyber Generation Limited? Bl #% &
53,348,701 3% f& 17 + 432,725,3240% B%
1% 1.96,000,000% f% {5 = 7 %%+ 0 5%
ERRIHACELZEZEKRBAR M
CELINEBT70,414,7320% B {0 = e
%5 B F419,352,188 0 AR 1p 2 L AT 4
R 25 B | - 10419,352,188f I 1 7
5 %0185,840,707 R A fn R =B A R
MCELR =TT NF+=-_A=+=H
EEMAEEREBREZ R
349,562,544 8% 8% 15 % 1,500,000% i% {5
#+ 291,302,1200% A% 9 K 1,250,000/%
RO ABARR TR HR T EE T
K

AN T (3)FT S K it Hxﬂxfﬁ%{ﬁﬁﬁﬂ
MRA B MR E EREE - BN
CmFEkziTEERERZRNEE
TYERRAER R B RAERGE -

BEEFLFRBEGRN REHEB
2,714,004,3350% i% 17 15 18 /3 B e & o
ZARHRAERSFEEFRATHEES
BB REFSFEEERATHIE
SEEERA Wﬁﬁ462%2$fé~osﬂ;§
SEERATDRBEERBRARZ
iﬁWEA ﬂ ' fé%Z%STC International
Limited (The Albert Yeung Discretionary
TrustZ 55EA) 2 2 E W B A A] o fz /s
EXTRGZHRET ZRE HEKE
TR EREFEZAIIAC

= #12,714,004 3351&&%)@5@%@%@
BT B RS 2 ER -

ARHEARES L ZARAE %
TRAIEEE T T2 HRR G E
RNtz BBETRA  WREZNCEE
BHAS 2RI BT S B/ E A
B 15 (BN32,759,534.948 L 0 A
3,275,953,494f% & IR E{H0.01/8 L 2
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(6) “Adjusted Shares”,

“Rights Issue”, “Rights Shares”, “Shares” and “Underwriting
used under this part entitled “"SUBSTANTIAL
SHAREHOLDERS" of this annual report shall have the same meanings

“Capital Reorganisation”, “Record Date”,

Agreement”

as defined in the circular of the Company dated 8 January 2010.

Save as disclosed above, as at 31 December 2009, the Company had not
been notified of any other persons (other than the directors of the Company)
who had interests or short positions in the shares and underlying shares
which would be required to be disclosed to the Company and the Stock

Exchange pursuant to Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31

December 2009.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the Company's Bye-
Laws although there are no restrictions against such rights under the laws in

Bermuda.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate amount of purchases and turnover attributable to the Group's
five largest suppliers and customers were less than 30% of the total value of

the Group's purchases and turnover respectively.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the directors, as at the date of this report, the Company

has maintained sufficient public float as required under the Listing Rules.

DONATIONS

During the year, the Group made charitable donations amounting to

HK$63,000.
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AUDITOR % ELEm

A resolution will be submitted to the annual general meeting of the Company ~ EEE@BRAARBMEEAFAS HIE2EHEE

to re-appoint Messrs. Deloitte Touche Tohmatsu as auditor of the Company. £ o BA =R 5 & 5T Al1T AN A "l EA 2 R
2=,

On behalf of the Board REEZS

CHEUNG HON KIT ENi

CHAIRMAN RIELE

Hong Kong, 5 February 2010 BAE —E-ZEF-_AAH
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Independent Auditor’s Report
B % R R

Deloitte.
4o

s

TO THE SHAREHOLDERS OF WING ON TRAVEL (HOLDINGS) LIMITED
K&l (2KR)BRAF

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Wing On Travel
(Holdings) Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 46 to 187, which comprise the
consolidated statement of financial position as at 31 December 2009, and
the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows
for the year then ended, and a summary of significant accounting policies

and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and the
true and fair presentation of these consolidated financial statements in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This responsibility
includes designing, implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies; and

making accounting estimates that are reasonable in the circumstances.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with section 90 of the Bermuda Companies Act, and for
no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the consolidated financial statements are

free from material misstatement.
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Independent Auditor’s Report

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and
true and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group as at 31 December 2009 and of
the Group's loss and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong Companies

Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

5 February 2010
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Consolidated Statement of Comprehensive Income

SEZHEBER

For the year ended 31 December 2009 # %2 —E X%+ A =+—0LFHE

2009 2008
NOTES HK$'000 HK$'000
—EZhE —EENE
B 5 FERT FHIT

Turnover B 6 1,960,064 2,216,897
Direct operating costs HEEERA (1,623,522) (1,793,199)
Gross profit EF 336,542 423,698
Investment income REWA 8 4,812 11,296
Other income H 4 A 9 2,458 6,040
Distribution and selling expenses DEHRHERX (33,480) (51,718)
Administrative expenses THAX (455,814) (462,545)
Finance costs g A 10 (112,979) (93,733)
Share of results of associates it NI E (27,986) (45,345)
Share of result of a jointly controlled JEMR—RERIEH B 25

entity (6,041) (6,760)
Loss on disposal of available-for-sale HETHEERE 2 EIE

investments (39,370) -
Impairment loss recognised in respect of Al &8 & » B HERIF A E1E

available-for-sale investments (4,965) (87,008)
Impairment loss recognised in respect of i U Bt & A &) FRIE 2

amounts due from associates BRI EE R (17,160) (9,020)
Impairment loss recognised in respect of £~ B FER B EE B

goodwill - (12,705)
Impairment loss recognised in respect of Ef & E 2

other intangible assets BRI EE R (56,790) (192,840)
Impairment loss recognised in respect of #3  #2E R 2

property, plant and equipment B ERREEE (144,188) (316,473)
Impairment loss recognised in respect of FAEF & AR Z w2

interests in associates O R EEE (2,497) -
Increase in fair value of investments held #5{EE EF1%E v A FEELE N

for trading 1,918 10,228
Increase in fair value of derivative PTESBMIAZ A FEBEEM

financial instruments - 3,073
Gain on disposal of subsidiaries HEMB AR 2 W 52a 179,167 2,729
Discount on acquisition of subsidiaries  UXBE M B A &) 2 i 53d - 161
Change in fair value of investment wEMEZ NTEESE

property 31,236 (4,826)
Loss before taxation 25 Al 5 18 11 (345,137) (825,748)
Taxation expense HMEXH 13 (2,052) (7,165)
Loss for the year KEEEE (347,189) (832,913)
Other comprehensive income Hi2mkA

Exchange difference arising on RE G INA R B IS R

translation of financial statements EEZENZRE
of foreign operations 2,717 93,942

Total comprehensive expense for AEEEEMMAZREE

the year (344,472) (738,971)

Wing On Travel (Holdings) Limited Annual Report 2009




Consolidated Statement of Comprehensive Income

SEEZHERER

For the year ended 31 December 2009 # % — R R+ =-HA =+ —H LFE

2009 2008
NOTES HK$°000 HK$'000
—EZhE —EENE
B 5 FER FAT
Loss for the year attributable to: REEEEBATIIALTERS:
Owners of the Company ZAN/NCIEZ 2SN (357,811) (688,918)
Minority interests DHIR R = 10,622 (143,995)
(347,189) (832,913)
Total comprehensive expense THMAX AR T ATERS:
attributable to:
Owners of the Company KABHEA A (355,376) (622,259)
Minority interests DEIR R 10,904 (116,712)
(344,472) (738,971)
HK$ HK$
BT BT
Loss per share BREE
— Basic and diluted —EARREE 15 (0.73) (2.32)

2009 F3 KEHRE (ZER)BRAA
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Consolidated Statement of Financial Position

e B RS IR O R R

At 31 December 2009 # =R X%+ =-H=+—8

Wing On Travel (Holdings) Limited Annual Report 2009

2009 2008
NOTES HK$'000 HK$'000
—EZhE —EENE
B2 FAR FHT
Non-current assets EmEEE
Property, plant and equipment YEE MR R 16 1,938,324 2,679,888
Investment property AW 17 257,683 217,777
Prepaid lease payments FERHEENIEA 18 148,384 154,019
Interests in associates E/\Hf‘ﬁ é.—f NG| Z*}E i 19 3,045 2,737
Interest in a jointly controlled entity HREZESEE 2= 20 6,426 9,069
Available-for-sale investments THH %T“é 21 116,229 162,984
Other intangible assets Hib i\ & E 24 304,388 263,191
Investment payments and other assets ?y\ﬁ?ﬂﬁ&ﬁ‘rﬁlﬁ? 25 127,721 109,066
Loan to a jointly controlled entity BT REREHEREZER 26 11,252 =
Club debentures, at cost less GMES R ENREE
impairment 541 713
2,913,993 3,599,444
Current assets mEN & E
Inventories FE 27 6,452 7,559
Amounts due from related companies &YX EEE A B FUIA 28 36,610 36,419
Amounts due from associates JE Ui B = 1 B 5RIE 29 24,489 140,374
Amount due from a jointly controlled ~ FEU — R H E3EHIE 82
entity 26 1,086 -
Trade and other receivables %’%&ﬁfﬁﬁgqﬂlﬁﬁ%’( 30 309,157 266,689
Prepaid lease payments A E R 18 5,635 5,635
Loan receivables FEWE R 31 4,545 37,744
Loans to related companies BYBEAFIZER 32 - 8,757
Investments held for trading BIEEEZIRE 33 5,239 10,190
Tax recoverable Al B IR 3 5
Pledged bank deposits BEEFRITER 34 & 55 12,115 12,063
Trading cash balances B HReEH 34 182 238
Bank balances and cash RITEH KRR 34 344,486 498,609
749,999 1,024,282
Assets classified as held for sale DERARFELECEE 35 42,020 -
792,019 1,024,282
Current liabilities mENaE
Trade and other payables B 5 MHAERNRR 36 631,703 611,095
Provision for loss contingencies NAFIB Z EEEE 37 4,639 17,000
Loans from related companies FERNT] E%& 38 119,881 188,981
Amounts due to associates FE Bt = R B 5RIE 29 9,543 10,075
Tax liabilities MIAE & 18,728 16,273
Amounts due to related companies BT RE A R FRIE 39 65,019 51,627
Amount due to a jointly controlled FERT— %‘«/ﬁ\ﬂﬁ‘ Gl
entity 26 - 920
Obligations under finance leases BB A 2 A
— amount due within one year ——FAEEFRIEA 40 291 284
Borrowings =P
— amount due within one year ——FANEIHFIE 41 10,000 411,901
Promissory note B 42 - 70,000
Amounts due to minority FERHT B AR L EBAREFIE
shareholders of subsidiaries 43 120,876 105,167
980,680 1,483,323




Consolidated Statement of Financial Position

R B RS AR O R R

At 31 December 2009 #* —ERHAF+=-A=+—18

2009 2008
NOTES HK$'000 HK$'000
—EZhE —EENE
B 5 FER FAT
Net current liabilities mENBEFE (188,661) (459,041)
Total assets less current liabilities BELERMBAER 2,725,332 3,140,403
Non-current liabilities e EI=N
Obligations under finance leases BB M A 2 A
— amount due after one year ——F & EAIRIA 40 217 499
Borrowings BE
— amount due after one year ——F & EIHAFIE 41 41,784 61,670
Convertible notes AR R & 44 635,766 593,235
Deferred taxation EIER IR 45 172,597 233,484
850,364 888,888
Net assets BEFE 1,874,968 2,251,515
Capital and reserves BARREE
Share capital A& A< 46 109,199 91,199
Reserves & 49 1,394,197 1,745,145
Equity attributable to owners of RATHEB AEGEER
the Company 1,503,396 1,836,344
Minority interests DR R 371,572 415,171
Total equity R R R 1,874,968 2,251,515

The consolidated financial statements on pages 46 to 187 were approved AR E46B EFI187B VB U BHRED R =
and authorised for issue by the Board of Directors on 5 February 2010 and ~Z—Z# - AR AEE =S4 & LSR5

are signed on its behalf by: YHTINEERREE:
CHEUNG HON KIT DR. YAP, ALLAN EN HATEE
CHAIRMAN EXECUTIVE DIRECTOR RER YAP, ALLAN{E +
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Consolidated Statement of Changes in Equity
GREBRRERBEXR

For the year ended 31 December 2009 # %2 —E X%+ A =+—0LFHE

Attributable to owners of the Company

AAAREARE
Retained
Share  Convertible Assets profits
Share Share Special Warrant options notes  Translation  revaluation Other ~ (accumulated Minority
capital premium feserve feserve reserve reserve reserve reserve reserves losses) Total interests Total
HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK§'000 HKS'000 HK§'000 HK$'000 HKS'000 HKS'000 HK$'000
(Note 49) (Note 3] (Note b}
TER REEA
B& BHER KHER  DRERE  RBAGRR FRER Eiff REEGREE AbEE  (RER) A JRERER &it
Fin FiEn T TiEn FER Thn Tin FEr Fin Tin Fin FiEn T
(Biita9) (Biita) (Htb)
At 1 January 2008 RZ2FNE-A-R 182,076 828504 652290 = 13,784 131,289 AN = - 164797 2,04448) 518,045 2562521
Exchange difference aring on tenstion of fnencial BB AT RAREL L
statements of foreign aperations EizE - - - - - - 66,659 - - - 06,659 20,83 93942
Loss for the year TERER - - - - - - - - - (688918) (683918) (143,995) (832913)
Total comprehensiv expense for the year FERREERAR - - - - - - 66,659 - - (688918) (622,259) (116,712) (738971)
Issue of shares as scrp diidend BHRREZRA N pi} - - - - - - - - 563 - 563
Reduction nshare capitl HlRA (164,157) - 6013 - - - - S = 18 144 B = S
Issue of shares and warrants on subscription of DREREEORORARER
rights issue 7,959 334,593 = 30201 = = = = = = 277153 = 2173
Share issue expenses BOEDES - (16811) - - - - - - - - (16,811) - (16811)
Reserve eleased upon lapse ofshare option ERBANGERER - - - - (13784) = o = = 13784 = S S
Acquistion ofsubsidaries hEHEAR - - - - = = = 1719 S S 1719 1383% 15,557
Dividends paid BfikE - - - - - - - - - (8,103) (9,103 - (9,103)
At31 December 2008 91,199 1,146,528 658,303 30201 - 131,289 138401 1719 - (361,296) 1,836,344 45,17 2251515
Exchange difference arising on transation of financal
statements of foreign operations - - - - - - 2435 - - - 2435 8 1
(Loss) proft for the year - - - - - - - - - (357811) (357811) 10622 (347,189)
Total comprehensive expense for the year TER2ERREE - - - - - - 2435 - - (357811) (355,376) 10,904 (344472)
Issue of shares AR 18,000 45,000 - - - - - - - - 63,000 - 63,000
Share isue expenses [UEGESS - (1575 - - - - - - - - (1,575) - (1575)
Purchase of shares of subsciaries flom minority AYURRRENERALRA
shareholders - - - - - - - - (38.997) - (38,997) (54503 (93,500)
At31 December 2009 H-BEAET=A=T-8 109,199 1,189,953 658,303 30,201 - 131,289 140,836 119 (38,997) (119,107) 1503,3% msn 1,874,968

Note a: Assets revaluation reserve represented fair value adjustments of property, Mizta: BESMHEEEASENTHFEZRA

plant and equipment attributable to the equity interest previously held by TEZSFEAL 2 WD 2 - M 88 o SR B O W B B
the Group at the date of acquisition of subsidiary. BRAREAZATEEHE-

Note b: When the Group increases its interest in an entity that is already an entity ~ Fizkb : WAL EEMEBESZHIE EE 2
controlled by the Group, it is accounted for as equity transaction. The s BREMEUARAR S AR 58
carrying amounts of the controlling interests and minority interests are R RkDERRER CREESELH
adjusted to reflect the changes in their relative interests in the subsidiary. B URMESAZMIEARMEEER
Other reserves represent the differences between the amount by which 2B HiEEIE D BRR R 25
the minority interests are adjusted and the fair value of the consideration BEoHEEEAEA BRI ENRER
paid that are recognised directly in equity. FEEBZEZRE-

Wing On Travel (Holdings) Limited Annual Report 2009



Consolidated Statement of Cash Flows
e

For the year ended 31 December 2009 # % =

RERER

EERF+ZA=Z+—BLFE

2009 2008
NOTES HK$'000 HK$'000
—EZhE —EENE
B 5 FET FAT
Cash flows from operating activities KeEXBrREeRE
Loss before taxation B35 BB 18 (345,137) (825,748)
Adjustments for: FHEE
Share of results of associates il A /NCIE 27,986 45,345
Share of result of a jointly controlled JEME —RHERESE 88
entity E 6,041 6,760
Depreciation of property, plant and Y MR RBRECTE
equipment 71,144 68,586
Interest income FEHA (4.812) (11,296)
Effective interest expenses of ABmRER
convertible notes B AEZ 55,331 51,866
Finance lease charges REMRNEA 46 37
Other interest expenses HEMF SR 57,602 41,830
Loss on disposal of property, plant HEME HaER
and equipment Bz BE 343 518
Loss on disposal of available-for- HEAHEEREZ
sale investments &8 39,370 -
Allowance for bad and doubtful RIEZRB
debts 872 1,705
Allowance for inventories FERE - 1,530
Impairment loss recognised in BESZEHR
respect of club debentures REEE 172 -
Impairment loss recognised in AHEHEREZ
respect of available-for-sale BRI EEE
investments 4,965 87,008
Impairment loss recognised in JE Wi Bsk 5 R I FRIE 2
respect of amounts due from BRI EEE
associates 17,160 9,020
Impairment loss recognised in EE 2z ERRREER
respect of goodwill - 12,705
Discounts on acquisition of HENE AR R 2 TTE
additional interest in subsidiaries - (161)
Impairment loss recognised in HitnmEEEZ
respect of other intangible assets BERREREE 56,790 192,840
Impairment loss recognised in ME - -HBREREZ
respect of property, plant and BRI EEE
equipment 144,188 316,473
Impairment loss recognised in NN P e
respect of interests in associates BRI EEE 2,497 -
Increase in fair value of investments FIEBEEREZ
held for trading NFEEE M (1,918) (10,228)
Increase in fair value of derivative PTESRMIAZ
financial instruments NFEEE N - (3,073)
Gain on disposal of subsidiaries HEMB ATz K (179,167) (2,729)
(Increase) decrease in fair value of wEMEZ NFEE
investment property ($5hn) Rk 2> (31,236) 4,826
Amortisation of other intangible H A M & B 2 8 5
assets 5,382 7,825
Expenses incurred in relation to REERMEEEZHX
refund of earnest money 7,410 -
Operating cash flows before movements &EE &S FFI2LEHRSRE
in working capital (64,971) (4,361)
2009 il KRMRE (ER)ERAT
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Consolidated Statement of Cash Flows

GERERER

For the year ended 31 December 2009 7% £ =

EENF+=A=Z+—BLFRE

2009 2008
NOTES HK$'000 HK$'000
—EZhE —EENE
B 5 FERT FHIT
Movements in working capital LEE 2 #E)
Decrease in investments held for BIEEE ZIRER D
trading 6,869 29,022
Decrease in inventories FERD> 1,107 266
Decrease in amounts due from & UL BB 8 A R FRIER A
related companies 1,634 3,617
Increase in amounts due from J7E L Bt 28 N R FRIE N
associates - (871)
Increase in trade and other receivables £ 5 [z E b i Uk B 37 3% 0 (6,052) (56,918)
Decrease in trade and other payables B 5 K H it FE A BR FURL (2,788) (36,746)
Decrease in amounts due to FE (Bt = R B RIE R
associates (532) (2,674)
(Decrease) increase in amount due to R —RERZEHIEEBRIE
a jointly controlled entity (A ) & hn (2,006) 920
Decrease in amounts due to related FEAEBE A R FRIER
companies - (5,177)
(Decrease) increase in provision for SAFIB 2 EBEEE CRD)
loss contingencies &N (12,361) 17,000
(14,129) (51,561)
Cash used in operations CEEBFTA R e (79,100) (55,922)
Taxation in other jurisdictions paid B EAMRDERE R 2 B8 (2,984) (5
Taxation in other jurisdictions refunded B iR B H fth &% & 2 18 2 29
Net cash used in operating activities KEEBA A& FHE (82,082) (55,898)
Cash flows from investing activities x,\/ﬁiﬂziﬂﬁmui
Disposal of subsidiaries HERBA 52(a) 350,739 (363)
Earnest money refunded ?E@%‘ﬁ@ 67,590 356,017
Repayment of loans advanced to BETRREEERANZER
certain companies 33,199 120,732
Receipt of consideration receivable BN TEFELERBARZ
from disposal of subsidiaries in JEN AR
previous year 26,374 19,685
Repayment from associates Bp & N RIER 25,914 90,622
Proceed from disposal of available- HETHEEREMSRIE
for-sale investments 25,420 -
Repayment from related companies FERNFIER 6,932 45,324
Proceeds from disposal of property, HEwE S R REMS
plant and equipment B 5,901 500
Interest received 2 WF B 4,812 11,296
Repayment from other receivables H b FE AR BUE K 3,292
Payment for deposits on hotel SEERE 2
operation rights (142,500) -
Acquisition of subsidiaries U BE BT 88 2 ) 53(a) & (b) (78,768) (4,938)
Payment for hotel operating TAHIE & E R
agreements (73,091) -
Additions to property, plant and HEEME HRERZE
equipment (29,093) (340,822)
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Consolidated Statement of Cash Flows

GERERER

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

2009 2008
NOTES HK$'000 HK$'000
—EZhE —EENE
B 5 FET FAT
Acquisition of available-for-sale WiE gt B 1R E
investments (23,000) -
Payment for rental deposits and XAEE R E R BRI © R
prepaid rental for hotel operation EffHE
agreements (18,080) -
Payment for acquisition of intangible U B £& 72 & 7 718
assets (15,920) -
Advance to a jointly controlled entity ¥ ¥ — R L F L H| F e (11,252) =
Advance to other receivables BIRT H M FE IR K (9,653) (17,871)
Payment for renovation costs for FANECE= R/ EL S ID N
investment property (8,429) (31,719)
Capital injection in a jointly FE-REREFIERE
controlled entity (3,398) (9,500)
Payment for investment payments SR ERIE R E M B E
and other assets (568) -
Increase in pledged bank deposits BRI RITE RGN (52) (147)
Investment deposit refunded REKETS - 216,600
Proceeds from maturity of derivative ~ $T4 & &t T B 2| HRAT5 5B
financial instruments - 9,045
Additions to prepaid lease payments & {2 & FKIELE AN - (163,880)
Earnest money paid ENEmS 25 - (100,000)
Cash outflow of loans advancedto ~ MHET AR RBEAZRNGERZ
certain companies and individuals b g - (65,000)
Net cash from investing activities SEESAG RS 136,369 135,581
Cash flows from financing activities MEGFBZHERE
New bank loans and other loans FERTERREMER
raised 430,000 144,144
Proceeds from issue of new shares BT FTSIR & IB
for cash 63,000 437,753
Advance from related companies FAE N T BN 13,392 -
Repayment of bank loans and BRRITERREMER
other loans (432,787) (119,579)
Purchase of shares of subsidiaries mMAHRREERBEARZ
from minority shareholders i 5 (93,500) -
Repayment of promissory note BEALER (70,000) (36,455)
Repayment of loans from BEBEQNAER
related companies (69,100) (88,064)
Interest paid BEAFE (49,456) (74,513)
Share issue expenses D BT (1,575) (16,811)
Repayment of obligations under BEMEMELY 2 AE
finance leases (275) (218)
Finance lease charges paid XNBMEENER (46) (37)
Repayment of consideration notes BERERE - (21,545)
Dividends paid B R - (8,540)
Net cash (used in) from financing REEE (FTA) M2 REF8
activities (210,347) 216,135

2009 F3 KEHRE (ZER)BRAA
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Consolidated Statement of Cash Flows

GERERER

For the year ended 31 December 2009 # % =R R4+ =0 =+ — 815

2009 2008
NOTES HK$°000 HK$'000
—EZhE —EENE
B 5 FER FHET
Net (decrease) increase in cash and ReRBEFHEEL 2 kD)
cash equivalents EANERE (156,060) 295,818
Cash and cash equivalents at beginning F# 284 KR4 E(EEH
of the year 498,847 199,410
Effect of foreign exchange rate changes 9\ [ & & &) 52 & 1,881 3,619
Cash and cash equivalents at end of FRrezEekREEMEIER
the year 344,668 498,847
Represented by: Bl :
Bank balances and cash RITEBREE S 344,486 498,609
Trading cash balances 2 5E e 182 238
344,668 498,847
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Notes to the Consolidated Financial Statements

RE B R AR A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

GENERAL

The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the Company are

disclosed in the corporate information of the annual report.

The consolidated financial statements are presented in Hong Kong

dollars which is also the functional currency of the Company.

The Company is an investment holding company. Its principal
subsidiaries are engaged in the business of providing package tours,
travel and other related services, hotel operation and trading of

securities.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS

In preparing the consolidated financial statements, the directors of
the Company have given careful consideration to the future liquidity
and going concern of the Company and its subsidiaries (collectively
referred to as the “Group”) in light of the Group’s loss of approximately
HK$347,189,000 for the year ended 31 December 2009 and the fact
that its current liabilities exceeded its current assets by approximately
HK$188,661,000 as at 31 December 2009. The directors of the
Company are satisfied that the Group will have sufficient financial
resources to meet its financial obligations as they fall due for the
foreseeable future, after taking into consideration (i) the approval
by the shareholders at the special general meeting of the Company
on 1 February 2010, inter alia, on the proposed rights issue of the
Company'’s shares on a fully underwritten basis, with gross proceeds of
not less than approximately HK$409,000,000 (Note 61); and (ii) other
undrawn borrowing facilities of approximately HK$223,000,000 as at
31 December 2009 (Note 41).

—RER
ARARIRBRETIMALAEREERA
A EHRD IR B BB ER AR AR
(B FT)) BT e AR RIGEMMER 20
R FBEE BN AFRA T BRI

= o

RAMBRRIDABTNARR 2EEE
W27

ARBD—REEBRAR -HETEMBA
B ERMIRTE - IR R E AR R
B REEEXBRESFEE-

SANMBREZERERE

ERBGEVBRRT HERETRAR
HfE AR (SEIAEE])REEZ
EENF+_A=+—RLLFEHRBE
#49347,189,000 7T MW ZEZ N F
TZA=T-HRBAGEELRBDEED
188,661,000/ ARRIERDHEEZE
AREBZRERBE S RIFELEEET -
RAREERIRE AEEKEER WG
BRAEBRERATRGRINEAZHBEE
F EHREERIRRER=_Z—ZF_A
—HERITZARARRERN RS Lif
(AR e EH RS e EEERETAR
AR 2 AR AT RIBAER DR
#1409,000,0007% 7 (Ffi5E61) : R (iR =
EENFTA=+—HZEMABAE
B & #9223,000,0007 7T (KiFE41) »
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Notes to the Consolidated Financial Statements

B R AR EE

For the year ended 31 December 2009 # %2 —E X%+ A =+—0LFHE

2. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

The directors of the Company are of the opinion that, taking into
account of the aforesaid proceeds from the rights issue of the
Company's shares and the presently available borrowing facilities, the
Group has sufficient working capital for its present requirements for the
next twelve months from the end of the reporting period. Accordingly,
the consolidated financial statements have been prepared on a going

concern basis.

3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

In the current year, the Group has applied the following new and
revised standards, Amendments and Interpretations (“new and
revised HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").
Hong Kong Accounting Presentation of Financial Statements
Standard (“HKAS") 1

(Revised 2007)

HKAS 23 (Revised 2007) Borrowing Costs

HKAS 32 & 1
(Amendments)
HKFRS 1 & HKAS 27

(Amendments)

HKFRS 2 (Amendment)

HKFRS 7 (Amendment)

Puttable Financial Instruments and
Obligations Arising on Liquidation
Cost of an Investment in a Subsidiary,

Jointly Controlled Entity or Associate

Vesting Conditions and Cancellations

Improving Disclosures about Financial

Instruments

56 Wing On Travel (Holdings) Limited Annual Report 2009
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Notes to the Consolidated Financial Statements

RE B R AR A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (CONTINUED)

HKFRS 8
HK(IFRIC) — Int 9 &
HKAS 39 (Amendments)

Operating Segments

Embedded Derivatives

HK(IFRIC) — Int 13 Customer Loyalty Programmes

HK(IFRIC) — Int 15 Agreements for the Construction of Real
Estate

HK(IFRIC) — Int 16 Hedges of a Net Investment in a Foreign
Operation

HK(IFRIC) — Int 18 Transfers of Assets from Customers

HKFRSs (Amendments) Improvements to HKFRSs issued in 2008,
except for the amendment to HKFRS
5 that is effective for annual periods
beginning on or after 1 July 2009

HKFRSs (Amendments) Improvements to HKFRSs issued in 2009

in relation to the amendment to

paragraph 80 of HKAS 39

HKAS 1 (Revised 2007) Presentation of Financial
Statements

HKAS 1 (Revised 2007) Presentation of Financial Statements has
introduced a number of terminology changes, including revised titles
for the consolidated financial statements, and has resulted in a number

of changes in presentation and disclosure.

3. ERFIREET2EBEH
BHREER ([HEEAMHHRE
28] ) @)

BEMBREREAZSE HLEIE
BE (BARMBRERE RAATEIA

Z88) —RBEWR
BB G ER 9%
(&)
BE (BRMBRERE FEPLSREM
ZBg) -RERI3Y

o

5 (ARUBRERE RUHERRRS
Z88) —ZER15H

B (ERUBRERE  HRENEBIFRE
£88) REZ6%

BE (BREBRERE ZPEZ4E

ZBg) -RERI18H

BEMBREED (BF]) —TT\FRH2ER
MBRERER 2%
#ERZTTNE
AR ER
WZEEERZE
AUHREEAES
B BTN

R-ZENFRMHBERH
BEGHERE39
FEORET2F
AR BREERZ
6

BEMBREEN (E])

ERASHEAFIR (2=t
FERTAR) (M HmEZ 27
EAEGIERNE1H (2B EFBITAR)
[er ik 29 | S ZIEEFAZB L #
B (RESAMBREZEETIZE)
S REBE S ENE SRR
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Notes to the Consolidated Financial Statements

B R AR A

For the year ended 31 December 2009 # % =R R4+ =0 =+ — 815

3.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (CONTINUED)

HKFRS 8 Operating Segments

HKFRS 8 Operating Segments is a disclosure standard that requires the
identification of operating segments in a different approach from the
predecessor standard, HKAS 14 Segment Reporting (see Note 7 for

details of changes).

Improving Disclosures about Financial Instruments
(Amendments to HKFRS 7 Financial Instruments:
Disclosures)

The amendments to HKFRS 7 expand the disclosures required in relation
to fair value measurements in respect of financial instruments which
are measured at fair value. The amendments also expand and amend
the disclosures required in relation to liquidity risk. The Group has not
provided comparative information for the expanded disclosures in

accordance with the transitional provision set out in the amendments.

The adoption of the new and revised HKFRSs has had no material effect
on the consolidated financial statements of the Group for the current or
prior accounting periods. Accordingly, no prior period adjustment has

been recognised.

Wing On Travel (Holdings) Limited Annual Report 2009
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2009 7% % —

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (CONTINUED)

The Group has not early applied the following new and revised

Standards, Amendments or Interpretations that have been issued but

are not yet effective.

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 24 (Revised)

HKAS 27 (Revised)

HKAS 32 (Amendment)

HKAS 39 (Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 9

HK(IFRIC) - Int 14

(Amendment)

HK(IFRIC) = Int 17

HK(IFRIC) — Int 19

Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008’

Improvements to HKFRSs 20097

Related Party Disclosures®

Consolidated and Separate Financial
Statements’

Classification of Rights Issues?

Eligible Hedged Items’

Additional Exemptions for First-time
Adopters’

Group Cash-settled Share-based
Payment Transactions’

Business Combinations’

Financial Instruments”

Prepayments of a Minimum Funding

Requirement®

Distributions of Non-cash Assets to
Owners’
Extinguishing Financial Liabilities with

Equity Instruments®
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Notes to the Consolidated Financial Statements

A BB RRMTE

For the year ended 31 December 2009 # %2 —E X%+ A =+—0LFHE

3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (CONTINUED)

! Effective for annual periods beginning on or after 1 July 2009.

2 Amendments that are effective for annual periods beginning on or
after 1 July 2009 and 1 January 2010, as appropriate.

9 Effective for annual periods beginning on or after 1 January 2010.
& Effective for annual periods beginning on or after 1 February 2010.
5 Effective for annual periods beginning on or after 1 January 2011.
5 Effective for annual periods beginning on or after 1 July 2010.

2 Effective for annual periods beginning on or after 1 January 2013.

The application of HKFRS 3 (Revised) may affect the Group’s accounting
for business combination for which the acquisition date is on or after 1
January 2010. HKAS 27 (Revised) will affect the accounting treatment

for changes in the Group’s ownership interest in a subsidiary.

Wing On Travel (Holdings) Limited Annual Report 2009
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2009 # % =

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (CONTINUED)

HKFRS 9 Financial Instruments introduces new requirements for the
classification and measurement of financial assets and will be effective
from 1 January 2013, with earlier application permitted. The Standard
requires all recognised financial assets that are within the scope of
HKAS 39 Financial Instruments: Recognition and Measurement to
be measured at either amortised cost or fair value. Specifically, debt
investments that (i) are held within a business model whose objective
is to collect the contractual cash flows and (ii) have contractual cash
flows that are solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost. All other debt
investments and equity investments are measured at fair value. The
application of HKFRS 9 might affect the classification and measurement

of the Group's financial assets.

In addition, as part of Improvements to HKFRSs issued in 2009,
HKAS 17 Leases has been amended in relation to the classification of
leasehold land. The amendments will be effective from 1 January 2010,
with earlier application permitted. Before the amendments to HKAS 17,
lessees were required to classify leasehold land as operating leases and
presented as prepaid lease payments in the consolidated statement of
financial position. The amendments have removed such a requirement.
Instead, the amendments require the classification of leasehold land
to be based on the general principles set out in HKAS 17, that are
based on the extent to which risks and rewards incidental to ownership
of a leased asset lie with the lessor or the lessee. The application
of the amendments to HKAS 17 might affect the classification and

measurement of the Group's leasehold land.

The directors of the Company anticipate that the application of the
other new and revised Standards, Amendments or Interpretations will

have no material impact on the consolidated financial statements.
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Notes to the Consolidated Financial Statements

B R AR A

For the year ended 31 December 2009 # %2 —E X%+ A =+—RLFE

4.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on the
historical cost basis except for investment property and financial
instruments held for trading, which are measured at fair values, as

explained in the accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) and by the Hong Kong Companies

Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company (its
subsidiaries). Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as to obtain

benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated statement of comprehensive income from
the effective date of acquisition or up to the effective date of disposal,

as appropriate.
Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with those used

by other members of the Group.

All inter-company transactions and balances within the Group are

eliminated on consolidation.

Wing On Travel (Holdings) Limited Annual Report 2009
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Notes to the Consolidated Financial Statements

A B RAR M A

For the year ended 31 December 2009 # % — KRR+ =_H =+ —H 1LFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of consolidation (Continued)

Minority interests in the net assets of consolidated subsidiaries are
presented separately from the Group’s equity therein. Minority interests
in the net assets consist of the amount of those interests at the date of
the original business combination and the minority’s share of changes
in equity since the date of the combination. Losses applicable to the
minority in excess of the minority’s interest in the subsidiary’s equity are
allocated against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an additional

investment to cover the losses.

Business combinations

The acquisition of business is accounted for using the purchase method.
The cost of the acquisition is measured at the aggregate of the fair
values, at the date of exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group in exchange
for control of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets, liabilities and
contingent liabilities that meet the conditions for recognition under
HKFRS 3 Business Combinations are recognised at their fair values at

the acquisition date.

Goodwill arising on acquisition is recognised as an asset and initially
measured at cost, being the excess of the cost of the business
combination over the Group's interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities recognised.
If, after reassessment, the Group’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent liabilities
exceeds the cost of the business combination, the excess is recognised

immediately in profit or loss.

The interest of minority shareholders in the acquiree is initially measured
at the minority’s proportion of the net fair value of the assets, liabilities

and contingent liabilities recognised.
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Notes to the Consolidated Financial Statements

B R AR EE

For the year ended 31 December 2009 # %2 —E X%+ A =+—0LFHE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Acquisition of additional interest in subsidiaries

When the Group increases its interest in an entity that is already an
entity controlled by the Group, it is accounted for as equity transaction.
The carrying amounts of the controlling interests and minority interests
are adjusted to reflect the changes in their relative interests in the
subsidiary. Any differences between the amount by which the minority
interests are adjusted and the fair value of the consideration paid are

recognised directly in equity as other reserves.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost less
any accumulated impairment losses and is presented separately in the

consolidated statement of financial position.

Impairment testing on capitalised goodwill

For the purposes of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating units, or
groups of cash-generating units, that are expected to benefit from the
synergies of the acquisition. A cash-generating unit to which goodwill
has been allocated is tested for impairment annually, and whenever
there is an indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment before
the end of that financial year. When the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other assets of the
unit pro rata on the basis of the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised directly in profit
or loss. An impairment loss for goodwill is not reversed in subsequent

periods.
On subsequent disposal of the relevant cash-generating unit,

the attributable amount of goodwill capitalised is included in the

determination of the amount of profit or loss on disposal.

Wing On Travel (Holdings) Limited Annual Report 2009
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Notes to the Consolidated Financial Statements

RE B R AR A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investments in associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a joint
venture. Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control or joint

control over those policies.

The results and assets and liabilities of associates are incorporated in
these consolidated financial statements using the equity method of
accounting. Under the equity method, investments in associates are
carried in the consolidated statement of financial position at cost as
adjusted for post-acquisition changes in the Group's share of the net
assets of the associate, less any identified impairment loss. When the
Group's share of losses of an associate equals or exceeds its interest
in that associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the associate),
the Group discontinues recognising its share of further losses. An
additional share of losses is provided for and a liability is recognised
only to the extent that the Group has incurred legal or constructive

obligations or made payments on behalf of that associate.

Any excess of the cost of acquisition over the Group's share of the net
fair value of the identifiable assets, liabilities and contingent liabilities
of the associate recognised at the date of acquisition is recognised
as goodwill. The goodwill is included within the carrying amount of
the investment and is not tested for impairment separately. Instead,
the entire carrying amount of the investment is tested for impairment
as a single asset. Any impairment loss recognised is not allocated to
any asset, including goodwill, that forms part of the carrying amount
of the investment in the associate. Any reversal of impairment loss is
recognised to the extent that the recoverable amount of the investment

subsequently increases.

Where a group entity transacts with an associate of the Group, profits
and losses are eliminated to the extent of the Group’s interest in the

relevant associate.
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Notes to the Consolidated Financial Statements

B R AR EE

For the year ended 31 December 2009 7% £ =

4.

ERIFT A=+ —BEFR

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Joint ventures
Jointly controlled entities

Joint venture arrangements that involve the establishment of a separate
entity in which venturers have joint control over the economic activity

of the entity are referred to as jointly controlled entities.

The results and assets and liabilities of jointly controlled entities are
incorporated in the consolidated financial statements using the equity
method of accounting. Under the equity method, investments in
jointly controlled entities are carried in the consolidated statement of
financial position at cost as adjusted for post-acquisition changes in the
Group's share of the net assets of the jointly controlled entities, less any
identified impairment loss. When the Group's share of losses of a jointly
controlled entity equals or exceeds its interest in that jointly controlled
entity (which includes any long-term interests that, in substance, form
part of the Group's net investment in the jointly controlled entity), the
Group discontinues recognising its share of further losses. An additional
share of losses is provided for and a liability is recognised only to the
extent that the Group has incurred legal or constructive obligations or

made payments on behalf of that jointly controlled entity.

Any excess of the cost of acquisition over the Group's share of the net
fair value of the identifiable assets, liabilities and contingent liabilities
of the jointly controlled entity recognised at the date of acquisition is
recognised as goodwill. The goodwill is included within the carrying
amount of the investment and is not tested for impairment separately.
Instead, the entire carrying amount of the investment is tested for
impairment as a single asset. Any impairment loss recognised is not
allocated to any asset, including goodwill, that forms part of the
carrying amount of the investment in the jointly controlled entities.
Any reversal of impairment loss is recognised to the extent that the

recoverable amount of the investment subsequently increases.
When a group entity transacts with a jointly controlled entity of the

Group, profits or losses are eliminated to the extent of the Group's

interest in the jointly controlled entity.
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Notes to the Consolidated Financial Statements

RE B R AR A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold and
services provided in the normal course of business, net of discounts and

excludes sales related taxes.

Revenue from travel and other travel related services is recognised when

the services are rendered.

Hotel revenue from rooms and other ancillary services are recognised

when the services are rendered.

Interest income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial asset to that

asset’s net carrying amount on initial recognition.

Revenue from sales of goods are recognised when goods are delivered

and title has been passed.

Rental income from operating leases is recognised in profit or loss on a

straight-line basis over the term of the relevant lease.

Property, plant and equipment

Property, plant and equipment including land and buildings held for use
in the production or supply of goods or services or for administrative
purposes other than properties under construction and construction in
progress are stated at cost less subsequent accumulated depreciation

and accumulated impairment losses.

4.

FESBE @)
W =R

Wasiz B WS EIRK B2 A FEEFE
BN A REEBBERREESRRIRHR
BRIz ERSHE ETBREEE
Z BB E -

iz Ko B At B e AR B AR 75 2 s TR e 1k a%
5 R A HERR

KRB RE A E RS < B & K as Ty
R IR TS FER -

TREEZNBWATIZERIAAE
B PR ENER 2 BRNEGE
BERFNEDRERAERRREREE LT
FHERBEF R RRSWATREZERE
FEmFEZ X

P

jiing

HER
E% EE \//‘\

\

mZ WER N E m R B AE

E=110
|

s

REMY A RARBBEEOBANRE
BOER B FER -

ERE ) d

TERWMERERTRZUIN % #EE R
wE (BRREFIEEERREHRE M RETX
ETHRAGRZ T RBT)  HiIRZAE
B ZRARERR 2 REHTE R RFHRER
B

2009 F3 KEHRE (ZER)BRAA

67



68

Notes to the Consolidated Financial Statements

B R AR EE

For the year ended 31 December 2009 # %2 —E X%+ A =+—0LFHE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment (Continued)

Depreciation is provided to write off the cost of items of property,
plant and equipment other than properties under construction and
construction in progress over their estimated useful lives, and after
taking into account of their estimated residual value using the straight-

line method.

Construction in progress includes plant and equipment in the course
of installation and for own use purposes. Construction in progress
is carried at cost less any recognised impairment loss. Construction
in progress is classified to the appropriate category of plant and
equipment when completed and ready for intended use. Depreciation
of these assets, on the same basis as other plant and equipment,

commences when the assets are ready for their intended use.

Properties under construction are stated at cost less accumulated
impairment losses. Cost includes all development expenditure and
other direct costs attributable to such projects. Properties under
construction are not depreciated until completion of construction. Cost
on completed properties is transferred to other categories of property,
plant and equipment. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are ready for their

intended use.

Assets held under finance leases are depreciated over their estimated

useful lives on the same basis as owned assets.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item) is included in

profit or loss in the year in which the item is derecognised.

Wing On Travel (Holdings) Limited Annual Report 2009
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment (Continued)

Leasehold land and buildings under development for future
owner-occupied purpose

When the leasehold land and buildings are in the course of
development for production or for administrative purposes, the
leasehold land component is classified as a prepaid lease payment and
amortised over a straight-line basis over the lease term. During the
construction period, the amortisation charge provided for the leasehold
land is included as part of costs of buildings under construction.
Buildings under construction are carried at cost, less any identified
impairment losses. Depreciation of buildings commences when they
are available for use (i.e. when they are in the location and condition
necessary for them to be capable of operating in the manner intended

by management).

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss
("FVTPL")) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised immediately in

profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)
Financial assets

The Group's financial assets are classified into one of the three
categories, including financial assets at FVTPL, loans and receivables
and available-for-sale financial assets. All regular way purchases or sales
of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace. The accounting policies
adopted in respect of each category of financial assets are set out

below.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees, points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter

period to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments.

Financial assets at fair value through profit or loss

Financial assets at FVTPL has two subcategories, including financial
assets held for trading and those designated at FVTPL on initial

recognition.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2009 # % =

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)
Financial assets (Continued)

Financial assets at fair value through profit or loss (Continued)

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of selling in the

near future; or

e itis a part of an identified portfolio of financial instruments that
the Group manages together and has a recent actual pattern of

short-term profit-taking; or

e itis a derivative that is not designated and effective as a hedging

instrument.

Subsequent to initial recognition, financial assets held for trading
are measured at fair value, with changes in fair value arising from
remeasurement recognised directly in profit or loss in the period in
which they arise. The net gain or loss recognised in profit or loss

includes any dividend earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
amounts due from related companies, amounts due from associates,
amount due from a jointly controlled entity, trade and other receivables,
loan receivables, loans to related companies, loan to a jointly controlled
entity, pledged bank deposits, trading cash balances and bank balances
and cash) are carried at amortised cost using the effective interest
method, less any identified impairment losses (see accounting policy on

impairment loss on financial assets below).
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial assets (Continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as financial assets at FVTPL, loans and

receivables or held-to-maturity investments.

For available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be reliably
measured, they are measured at cost less any identified impairment
losses at the end of the reporting period (see accounting policy on

impairment loss on financial assets below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of the reporting period. Financial assets are
impaired where there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets have been

impacted.

For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered

to be objective evidence of impairment.

For other financial assets, objective evidence of impairment could

include:

o significant financial difficulty of the issuer or counterparty; or

o default or delinquency in interest or principal payments; or

e it becoming probable that the borrower will enter bankruptcy or

financial re-organisation.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2009 # % =

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For certain categories of financial asset, such as trade receivables, that
are assessed not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group's past experience
of collecting payments, an increase in the number of delayed payments
in the portfolio past the average credit period, observable changes in
national or local economic conditions that correlate with default on

receivables.

For financial assets carried at amortised cost, an impairment loss is
recognised in profit or loss when there is objective evidence that the
asset is impaired, and is measured as the difference between the asset'’s
carrying amount and the present value of the estimated future cash

flows discounted at the original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such

impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade
receivables, loan receivables and amounts due from associates, where
the carrying amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance account are
recognised in profit or loss. When a trade receivable or loan receivable is
considered uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are credited to

profit or loss.
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4.

SIGNIFICANT ACCOUNTING POLICIES (conTINUED)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment losses
was recognised, the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not been

recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity are
classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity

instrument.

An equity instrument is any contract that evidences a residual interest in
the assets of the Group after deducting all of its liabilities. The Group’s

financial liabilities are generally classified as other financial liabilities.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over
the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees, points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter

period to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis for debt

instruments.
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Notes to the Consolidated Financial Statements

A B R AR EE

For the year ended 31 December 2009 . % — KRR+ =H =+ —H 1LFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial liabilities and equity (Continued)

Convertible notes

Convertible notes issued by the Company that contain both the liability
and conversion option components are classified separately into
respective items on initial recognition. Conversion option that will be
settled by the exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’s own equity instruments is

classified as an equity instrument.

On initial recognition, the fair value of the liability component is
determined using the prevailing market interest rate of similar non-
convertible debts. The difference between the proceeds of the issue
of the convertible notes and the fair value assigned to the liability
component, representing the conversion option for the holder to
convert the notes into equity, is included in equity (convertible notes

reserve).

In subsequent periods, the liability component of the convertible
notes is carried at amortised cost using the effective interest method.
The equity component, represented by the option to convert the
liability component into ordinary shares of the Company, will remain
in convertible notes reserve until the conversion option is exercised (in
which case the balance stated in convertible notes equity reserve will be
transferred to share premium). Where the option remains unexercised
at the expiry date, the balance stated in convertible notes reserve will be
released to the retained profits (accumulated losses). No gain or loss is

recognised in profit or loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible notes are
allocated to the liability and equity components in proportion to the
allocation of the proceeds. Transaction costs relating to the equity
component are charged directly to equity. Transaction costs relating
to the liability component are included in the carrying amount of the
liability portion and amortised over the period of the convertible notes

using the effective interest method.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial liabilities and equity (Continued)

Other financial liabilities

Other financial liabilities including trade and other payables, loans from
related companies, amounts due to associates, amounts due to related
companies/a jointly controlled entity, borrowings, promissory note and
amounts due to minority shareholders of subsidiaries are subsequently

measured at amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds

received, net of direct issue costs.

Warrants

Warrants issued by the Company that will be settled by the exchange
of a fixed amount of cash for a fixed number of the Company’s own

equity instruments are classified as an equity instrument.

The fair value of warrants on the date of issue is recognised in equity
(warrant reserve). The warrant reserve will be transferred to share
capital and share premium upon exercise of the warrants. Where the
warrants remain unexercised at the expiry date, the amount previously
recognised in warrant reserve will be released to retained profits

(accumulated losses).

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred and
the Group has transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss
that had been recognised in other comprehensive income is recognised

in profit or loss.
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Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Warrants (Continued)
Derecognition (Continued)

Financial liabilities are derecognised when the obligation specified in
the relevant contract is discharged, cancelled or expires. The difference
between the carrying amount of the financial liability derecognised and

the consideration paid and payable is recognised in profit or loss.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale
if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is
regarded as met only when the sale is highly probable and the asset (or

disposal group) is available for immediate sale in its present condition.

Non-current assets (and disposal groups) classified as held for sale are
measured at the lower of the assets’ (disposal groups’) previous carrying

amount and fair value less costs to sell.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost

is calculated using the weighted average cost method.

Taxation

Income tax expense represents the sum of the tax currently payable and

deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit as reported in the consolidated statement of
comprehensive income because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or

substantively enacted by the end of the reporting period.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Taxation (Continued)

Deferred tax is recognised on differences between the carrying amount
of assets and liabilities in the consolidated financial statements and
the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against
which those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects

neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, associates and jointly controlled
entities, except where the Group is able to control the reversal of
the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with
such investments are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse

in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of the
reporting period and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the

asset to be recovered.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2009 . % — KRR+ =H =+ —H 1LFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.
The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred tax is recognised in
profit or loss, except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case the deferred
tax is also recognised in other comprehensive income or directly in

equity respectively.

Intangible assets

Intangible assets acquired separately and with finite useful lives are
carried at costs less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with finite useful

lives is provided on a straight-line basis over their estimated useful lives.

Gains or losses arising from derecognition of an intangible asset are
measured at the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in profit or loss in the

period when the asset is derecognised.

Impairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss, if

any.
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E B R AR A

For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

4.

SIGNIFICANT ACCOUNTING POLICIES (conTINUED)

Impairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above) (Continued)

If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an

impairment loss is recognised as income immediately.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the

lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or loss on a

straight-line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group
at their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to the
lessor is included in the consolidated statement of financial position as
a finance lease obligation. Lease payments are apportioned between
finance charges and reduction of the lease obligation so as to achieve a

constant rate of interest on the remaining balance of the liability.
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Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Leasing (Continued)
The Group as lessee (Continued)

Operating lease payments are recognised as an expense on a straight-
line basis over the term of the relevant lease. Benefits received
and receivable as an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the lease term on a

straight-line basis.

Leasehold land and building

The land and buildings elements of a lease of land and buildings are
considered separately for the purpose of lease classification, unless
the lease payments cannot be allocated reliably between the land and
buildings elements, in which case, the entire lease is generally treated
as a finance lease and accounted for as property, plant and equipment.
To the extent the allocation of lease payments can be made reliably,
leasehold interests in land are accounted for as operating lease and
amortised over the lease term on a straight-line basis except for those
that are classified and accounted for as investment property under the

fair value model.

Investment property

Investment property are properties held to earn rentals and/or for

capital appreciation.

On initial recognition, investment property is measured at cost,
including any directly attributable expenditure. Subsequent to initial
recognition, investment property is measured at their fair values using
the fair value model. Gains or losses arising from changes in the fair
value of investment property are included in profit or loss for the period

in which they arise.
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R B R AR A

For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investment property (Continued)

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the
asset) is included in the profit or loss in the period in which the item is

derecognised.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing

costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period

in which they are incurred.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in its functional currency (i.e.
the currency of the primary economic environment in which the
entity operates) at the rates of exchanges prevailing on the dates
of the transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are re-translated at the rates
prevailing at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are re-translated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign

currency are not re-translated.
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Notes to the Consolidated Financial Statements

A B R AR EE

For the year ended 31 December 2009 . % — KRR+ =H =+ —H 1LFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currencies (Continued)

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise. Exchange differences arising on the
re-translation of non-monetary items carried at fair value are included
in profit or loss for the period except for differences arising on the
re-translation of non-monetary items in respect of which gains and
losses are recognised directly in other comprehensive income, in which
cases, the exchange differences are also recognised directly in other

comprehensive income.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group's foreign operations are translated
into the presentation currency of the Group (i.e. Hong Kong dollars)
at the rate of exchange prevailing at the end of the reporting period,
and their income and expenses are translated at the average exchange
rates for the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in equity
(the translation reserve). Such exchange differences are reclassified to

profit or loss in the period in which the foreign operation is disposed of.

Retirement benefit costs

Payments to the Group’s defined contribution retirement benefit
plans, including state-managed retirement benefit schemes and the
Mandatory Provident Fund Scheme, are charged as an expense when

employees have rendered service entitling them to the contributions.

Provisions

Provisions are recognised when the Group has a present obligation as a
result of a past event, and it is probable that the Group will be required
to settle that obligation. Provisions are measured at the Directors’ best
estimate of the expenditure required to settle the obligation at the end
of the reporting period and are discounted to present value when the

effect is material.
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

4.

SIGNIFICANT ACCOUNTING POLICIES (coNTINUED)
Equity settled share-based payment transactions

Share options granted to directors, employees of the Group
and other eligible participants

The fair value of services received determined by reference to the fair
value of share options granted at the grant date is expensed on a
straight-line basis over the vesting period with a corresponding increase

in equity (share options reserve).

At the end of the reporting period, the Group revises its estimates of
the number of options that are expected to ultimately vest. The impact
of the revision of the estimates during the vesting period, if any, is
recognised in profit or loss, with a corresponding adjustment to share

options reserve.

At the time when the share options are exercised, the amount
previously recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred to retained profits

(accumulated losses).
Other eligible participants represent individuals who rendered services

to the Group and the services rendered are similar to those rendered by

employees.
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Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

5. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 4, the directors of the Company are required to make
estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both

current and future periods.

Estimated impairment of other intangible assets

When there is impairment indicator, the Group takes into consideration
the estimation of future cash flows to be generated from use of the
intangible asset. The amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the present value
of estimated future cash flows discounted at a suitable discount rate.
Where the actual future cash flows are less than expected, a further

impairment loss may arise.

As at 31 December 2009, an impairment loss of HK$56,790,000
(2008: HK$192,840,000) was recognised and the carrying amount of
other intangible assets was approximately HK$304,388,000 (2008:
HK$263,191,000). Details of the recoverable amount calculation are

disclosed in note 24.
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For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

5. KEY SOURCES OF ESTIMATION UNCERTAINTY

(CONTINUED)

Estimated impairment of available-for-sale
investments

In determining whether there is objective evidence of impairment in
relation to the Group's available-for-sale investments in unlisted equity
securities, the Group takes into consideration of the decline in market
values of the properties held by its investees. Judgment is required when
determining whether it is necessary to make any impairment on the
investment cost in these available-for-sale investments by taking into
consideration of the decline in market values of the properties held by
the investees over the respective costs. Where the market price of the
properties declines more than expected, a further impairment loss may

arise.

As at 31 December 2009, the carrying amount of available-for-sale
investments was HK$116,229,000 (2008: HK$162,984,000). The
directors performed impairment assessment of the Group's available-
for-sale investments and an impairment loss of HK$4,965,000 (2008:
HK$87,008,000) was recognised in profit or loss during the year.

Estimated impairment of property, plant and
equipment

Property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying amount
of the assets exceeds its recoverable amount. The recoverable amount
is determined with reference to the fair value of the property, plant
and equipment less costs to sell or the value-in-use calculations. An
impairment loss is measured as the difference between the asset’s
carrying amount and the recoverable amount. Where the recoverable
amount is less than expected, a material impairment loss may
arise. As at 31 December 2009, the carrying amount of property,
plant and equipment is approximately HK$1,938,324,000 (2008:
HK$2,679,888,000) (net of accumulated depreciation and impairment
of approximately HK$791,149,000 (2008: HK$661,930,000)).
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Notes to the Consolidated Financial Statements

A B R AR EE

For the year ended 31 December 2009 . % — KRR+ =H =+ —H 1LFE

5. KEY SOURCES OF ESTIMATION UNCERTAINTY

(CONTINUED)

Estimated impairment of property, plant and
equipment (Continued)

The directors performed impairment assessment of the Group's
property, plant and equipment and an impairment loss of
HK$144,188,000 (2008: HK$316,473,000) was recognised in profit or

loss during the year.

Depreciation of hotel properties

The Group's carrying amount of hotel properties as at 31 December
2009 was approximately HK$1,304,894,000. The Group depreciates
the hotel properties on a straight-line basis over their remaining
unexpired terms of the leases. It reflects the directors’ estimate of the
periods that the Group intends to derive economic benefits from the
use of the Group's hotel properties. During the year, the useful lives
of the hotel properties have been reviewed and these estimates are
considered to be appropriate. Included in the above amount is a hotel
property with a carrying amount of approximately HK$240,395,000
(2008: HK$247,503,000) of which a subsidiary of the Company
has been granted the right to operate and manage the hotel in
Guangzhou, the People’s Republic of China (the “PRC") for a period
from January 1987 to January 2017, and subject to certain conditions
to be fulfilled by the subsidiary, the operating period may be extended
for a further period of 20 years. Should the conditions not be fulfilled,
the depreciation period of the hotel properties would be adjusted and
up to January 2017 only. When estimating the useful life of this hotel,
it is assumed that the right to operate and manage the hotel can be

extended for a further period of 20 years.
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5. KEY SOURCES OF ESTIMATION UNCERTAINTY

(CONTINUED)
Provision for loss contingencies

The Group makes provisions for all loss contingencies when information
available prior to the issuance of the consolidated financial statements
indicates that it is probable that a liability has been incurred at the
end of the reporting period. As disclosed in note 37, the Group is
involved in legal proceedings with its ex-employees for claims relating
to calculation of tour escorts’ holiday compensation allowance.
Provision for loss contingencies represents management'’s best estimate
of the Group’s liability relating to the amounts which will ultimately
be payable to the ex-employees and existing employees, based on
information from its legal counsels, actual settlement for some of the
claims, and the estimated number of successful claimants. The actual
settlement of these claims may differ from the estimation made by
management. If the claims are settled for an amount greater than
management'’s estimation, a future charge to profit or loss would
result. Likewise, if the claims are settled for an amount that is less than
the estimation, a future credit to profit or loss would result. As at 31
December 2009, the provision for loss contingencies amounted to

approximately HK$4,639,000 (2008: HK$17,000,000).
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

TURNOVER

Turnover represents the amounts received and receivable from outside
customers, less trade discounts and returns during the year. An analysis

of the Group's turnover is as follows:

= £
BEBIENFADREERINET S 28R
KBRESTHRER - AEEEEE D
Hranr :

2009 2008

HK$'000 HK$'000

—gEnE S

FHExT FHT

Travel and related services TR 42 N AE B AR 7% 1,702,075 1,899,370
Hotel and leisure services B IE N R AR 75 257,989 317,527
1,960,064 2,216,897

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments with effect
from 1 January 2009. HKFRS 8 is a disclosure standard that requires
operating segments to be identified on the basis of internal reports
about components of the Group that are regularly reviewed by the chief
operating decision maker for the purpose of allocating resources to
segments and assessing their performance. In contrast, the predecessor
standard (HKAS 14 Segment Reporting) required an entity to identify
two sets of segments (business and geographical) using a risks and
returns approach. In the past, the Group’s primary reporting format
was business segments. The application of HKFRS 8 has not resulted
in a redesignation of the Group’s reportable segments as compared
with the primary reportable segments determined in accordance with
HKAS 14, nor has the adoption of HKFRS 8 changed the basis of

measurement of segment profit or loss.
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E B R AR A

For the year ended 31 December 2009 % £ =

7.

EERAFT A=+ —BEFRE

SEGMENT INFORMATION (CONTINUED)

Segment information reported externally was analysed on the basis of
the types of services provided and activities carried out by the Group’s
operating division. The Group is currently organised into four operating
divisions — travel and related services, hotel and leisure services, luxury
train services, and securities trading. The information reported to the

Group's chief operating decision maker (i.e. Executive Directors) for

the purposes of resource allocation and assessment of performance

is focused on these operating divisions. The Group's operating and
reportable segments under HKFRS 8 are therefore as follows:

Travel and related services —  comprise mainly provision of
outbound tours, air ticketing and
air/hotel packages

Hotel and leisure services - comprise mainly the operation of
the three “Rosedale” branded
4-star rated hotels, the Times
Plaza Hotel in Shenyang, the
Luoyang Golden Golf Hotel and
the Square Inn budget hotel
chain

Luxury train services —  comprise the operation of two
routes on the Qinghai — Tibet
Railway from Beijing to each
of Lhasa and Lijiang (not
commenced operation yet)

Securities trading —  comprises the trading of listed

securities
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SEGMENT INFORMATION (CONTINUED)

7. 7EERH

Segment revenues and results PEBRARESE
The following is an analysis of the Group’s revenue and results by INTAREBRBESEZWAREED
reportable segment. o
Travel and Hotel and Luxury
related leisure train Securities
services services services trading Elimination Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REREBERYE EERKERS RENERE R5EE He &e
TET TET TET TET TET FET
For the year ended BE-ZENE
31 December 2009 TZAZt-HLEE
TURNOVER EXE
External sales HNEE 1,702,075 257,989 - - - 1,960,064
Inter-segment sales BhIEEE - 2,031 - - (2,031) -
Total At 1,702,075 260,020 - - (2,031) 1,960,064
Inter-segment sales are charged BrRImEERER
at prevailing market price. mEMk
RESULTS £
Amount excluding impairment loss €% (T EELb &R
recognised in respect of other BENRYE #e
intangible assets and property, R ERARE
plant and equipment BiE) 42,958 (92,814) (41,097) 1,918 - (89,035)
Impairment loss recognised in respect AR B R R
of other intangible assets and EERREZ
properly, plant and equipment BRZAESE - (91,978) (109,000) - - (200,978)
Segment profit (loss) AEET (B8 42,958 (184,792) (150,097) 1,918 - (290,013)
Interest income MEKA 4,812
Gain on disposal of subsidiaries HEWBARZWaE 179,167
Increase in fair value of investment % ENEZAFEE
properties Zm 31,236
Loss on disposal of available-for-sale ~ HEFEHERE 2
investments BE (39,370)
Impairment loss recognised in respect A1 ERE 2
of available-for-sale investments ERZAESE (4,965)
Impairment loss recognised in respect  IAEEE A A 2 R
of interests in associate ERZRESE (2.497)
Central administrative costs and PRI AREM
unallocated corporate expenses RABGERT (76,501)
Finance costs BEMRA (112,979)
Share of results of associates R E AR EE (27,986)
Share of result of a jointly JEE—RERAEHEE
controlled entity LEE (6,041)
Loss before taxation BHAIEE (345,137)
2009 il KRMRE (ER)ERAT
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Notes to the Consolidated Financial Statements

E B R AR A

For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

7. SEGMENT INFORMATION (CONTINUED) 7. 7EERm®W
Segment revenues and results (Continued) PEBARESE 5
Travel and Hotel and Luxury
related leisure train Securities
services services services trading Elimination Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REREERE EERABRE  REIERE EHEE E3f G
TR TR Titn Tin TR Ti#n
For the year ended BEZTIN\E
31 December 2008 TZA=+-BLLEE
TURNOVER BEE
External sales HINHE 1,899,370 317,527 - - = 2,216,897
Inter-segment sales HhREE - 37 = = (372) =
Total At 1,899,370 317,899 - - (3720 2,216,897
Inter-segment sales are charged HrREERER
at prevailing market price. mEMk -
RESULTS £ |
Amount excluding impairmentloss ~ £% (TEEHE .
recognised in respect of goodwill, — EfIEFEELNR
other intangible assets and nE BERREL
property, plant and equipment ERAAESE) 20,132 (9,400) (32,189) 10,217 - (11,240)
Impairment loss recognised in respect % B EFEE I
of goodwil, other intangible assets ~ R#% MERZEL
and property, plant and equipment SRR FEBE (12,033) (109,985) (400,000) - - (522,018)
Segment profit (loss) pEET (BE) 8,099 (119,385) (432,189) 10,217 - (533,258)
Interest income FBMA 11,296
Gain on disposal of subsidiaries HERBAR Ya 2,729
Impairment loss recognised in respect [t ERE 7 E#ER
of available-for-sale investments AEEE (87,008)
Central administrative costs and PROBMAREM
unallocated corporate expenses FAECERT (68,843)
Finance costs BEKA (93,733)
Share of results of associates [ERBE AR EE (45,345)
Share of result of a jointly WE FEREHEEL
controlled entity E< (6,760)
Decrease in fair value of RENE  LTEERY
investment property (4,826)
Loss before taxation BREAER (825,748)
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Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

SEGMENT INFORMATION (CONTINUED) 7. 7 EER @
Segment revenues and results (Continued) PEWMARESE (&)
The accounting policies of the reportable segments are the same as the s D 2 SEHBUR S 4T AN R E
Group's accounting policies describe in note 4. Segment profit (loss) SHBEER -2 BN (BE)ES
represents the profit earn by/loss from each segment without allocation DRI B, EEZEE SRR
of central administrative costs, directors’ salaries, share of results of DEPRITHAAR EEFHD BHBE
associates and a jointly controlled entity, interest income, finance costs, NEIR—RERESEE 2 EE B
gain on disposal of subsidiaries, impairment loss recognised in respect A BERA - HENBAR 2 Ha - Al
of available-for-sale investments and interests in associate, loss on HERE RS N R 2 B RRE
disposal of available-for-sale investments and increase (decrease) in fair EiE HEAHEEREZEERIEED
value of investment property. E2RNFEEE M ORD) »
Segment assets and liabilities TEEEREE
The following is an analysis of the Group's assets and liabilities by NTAREERGE I EERBED
reportable segment: e
2009 2008
HK$'000 HK$'000
—EZhE —EENE
FET FAET
Segment assets PEEE
Travel and related services 32 2 HE R AR 75 118,611 237,255
Hotel and leisure services B E AR B RS 2,327,648 2,440,298
Luxury train services SE BRS 543,446 638,943
Securities trading BHEER 5,319 10,341
Total segment assets NEREERE 2,995,024 3,326,837
Available-for-sale investments AHHERE 116,229 162,984
Interests in associates REEE R E 2 3,045 2,737
Interest in a jointly controlled entity R—RERIEHIEEE 2 6,426 9,069
Bank balances and cash RITEH KA R 344,486 498,609
Other unallocated assets Hih AR5 240,802 623,490
Consolidated assets HEAE 3,706,012 4,623,726

2009 F3 KEHRE (ZER)BRAA
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Notes to the Consolidated Financial Statements

E B R AR A

For the year ended 31 December 2009 % £ =

7.

EERAFT A=+ —BEFRE

SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities (Continued)

7.

yaNg,

TEES @

THEERERE(®)

2009 2008
HK$'000 HK$'000
—EZhE —EENF
FHExT FHIT
Segment liabilities PEEE

Travel and related services TR 5% N2 AR A AR 755 330,827 285,068
Hotel and leisure services B E AR B AR TS 164,202 539,034
Luxury train services SES| B R 379,562 247,296
Securities trading BHEER - -
Total segment liabilities NERGRRE 874,591 1,071,398
Tax liabilities HMIAE & 18,728 16,273
Deferred taxation R IE 172,597 233,484
Convertible notes AR AR =R 635,766 593,235
Other unallocated liabilities HihRHBBE 129,362 457,821
Consolidated liabilities FEAaflE 1,831,044 2,372,211

For the purposes of monitoring segment performances and allocating REZSERBRIESEER:

resources between segments:

e all assets are allocated to reportable segments other than interest
in associates, interest in a jointly controlled entity, available-for-

sale investments, assets used jointly by reportable segments and

other unallocated assets; and

e all liabilities are allocated to reportable segments other than
current and deferred tax liabilities, convertible notes and other
unallocated liabilities. The Group has allocated borrowings to its
reportable segment without allocating the related finance costs of

HK$112,979,000 (2008: HK$93,733,000) to the segment results.

Wing On Travel (Holdings) Limited Annual Report 2009
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Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

SEGMENT INFORMATION (CONTINUED) 7. 7 EER @
Other segment information Hthp EER
2009 =t L 3K
Travel and Hotel and Luxury
related leisure train Securities
services services services trading Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
WERABRE EERAKERSE RETERE EFEE o)
T TR T TR TR
Amounts included in the measure 3T &2 485 FI s E Bk
of segment profit or loss or NEEERTAZ
segment assets: IR
Allowance for bad and RERRE
doubtful debts - 872 - - 872
Amortisation of other Hit BV EE B
intangible assets - 5,382 - - 5,382
Addition to non-current assets FREEELM 4,882 170,465 9,418 - 184,765
Depreciation of property, mE BERZEZ
plant and equipment e 4,480 66,471 193 - 71,144
Loss on disposal of property, HEME BERDHEZ
plant and equipment E#E 323 20 - - 343
Amounts reqularly provided to EHRNEEREREE
the chief operating decision REBREITENEEH
maker but not included in the FEEINBEER
measure of segment profit or WARFFAZFIE:
loss or segment assets:
Interests in associates KBS DB 2 S 3,045 - - - 3,045
Interest in a jointly controlled R—ZEREHEEZ
entity s - - 6,426 - 6,426
Share of results of associates B2 NREE (27,986) - - - (27,986)
Share of result of a jointly ElE—RARZHES
controlled entity E3 - - (6,041) - (6,041)
2009 il KRMRE (ER)ERAT
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Notes to the Consolidated Financial Statements

E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

7.

SEGMENT INFORMATION (CONTINUED) 7. 2EER )
Other segment information (Continued) Htt 5 EER ()
2008 —ZE)N\F
Travel and Hotel and Luxury
related leisure train Securities
services services services trading Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
IREREBERYE BB RABRS REJ| =R EHEE e
THx TET FHT TET FHT
Amounts included in the measure 5t &7 8% F| sk 5 85X
of segment profit or loss or PEBERTAZ
segment assets: T
Allowance for bad and REREE
doubtful debts - 1,705 - - 1,705
Allowance for inventories RERE 1,530 - - - 1,530
Amortisation of other intangible ~ E & F B E 7 #is
assets - 1,825 - - 7,825
Addition to non-current assets EREEEEN 33,048 489,676 347,950 - 870,674
Depreciation of property, ME BBRZEINE
plant and equipment 6,730 61,654 202 - 68,586
Discount on acquisition of BB AR ITE
subsidiaries - 161 - - 161
Loss on disposal of property, HEME BRERREL
plant and equipment B#E 8 510 - - 518
Amounts regularly provided to the  EHAIE B & ERFE
chief operating decision maker ~ JEE{ERF 2D K EF
but not included in the measure B BR N B EER
of segment profit or loss or WRFAZFAE:
segment assets:
Interests in associates REENRIZER 2,737 - - - 2,737
Interest in a jointly controlled R—FEREHERZ
entity 1% - - 9,069 - 9,069
Share of results of associates i AN e (45,345) - - - (45,345)
Share of result of a jointly ElE—RAREHEE
controlled entity ES - - (6,760) - (6,760)

Wing On Travel (Holdings) Limited Annual Report 2009




Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

SEGMENT INFORMATION (CONTINUED)
Other segment information (Continued)

Addition to non-current assets include property, plant and equipment,
investment property, prepaid lease payment and other intangible assets

during the years ended 31 December 2009 and 2008.

Geographical information

Most of the Group’s revenues were derived from Hong Kong. The
following table provides an analysis of the Group’s revenue by
geographical area based on location of customers in respect of travel

and related services and location of sales in respect of hotel and leisure

7.

EER (&)
HirBER (8

RBE_ZEZNFR-ZZFZENFT=A
=T —HIEFE  FRDEELNBED
¥ OMBNERE REDE ENEERA
NREMEREE -

ih 5 & R

AEBRBOWAREEE - ATHIRE
HAEBERBEEF AL (SLikE K ERE
REME) REEH (BB IE R AKE RS
&) RBETISAERAZDHT:

services:
2009 2008
HK$'000 HK$'000
—BENF —EE)\#F
Fitx FiT
Hong Kong BE 1,774,010 1,947,262
The PRC (excluding Hong Kong) FE (TEESS) 144,177 221,222
Others HAh 41,877 48,413
1,960,064 2,216,897

The information about the Group’s non-current assets by geographic

location of the assets are as follows:

BRARBEAEN LRSS 2 ERD
AEERMT

2009 2008

HK$'000 HK$'000

—BENE ZETN\E

Fi#x T

The PRC (excluding Hong Kong) FE(TBRERER) 2,443,946 2,936,916
Hong Kong BE 311,090 443,339
Others Hith 31,476 56,205
2,786,512 3,436,460

2009 F3 KEHRE (ZER)BRAA
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

7. SEGMENT INFORMATION (CONTINUED) 7. 7EER @
Information about major customers FBEXEEFZEH
There are no revenue from any single external customers that REEZTZNFR=_ZTTN\F+A
contributed over 10% on the total sales of the Group during the years =+—HILFE WHEREEAE I
ended 31 December 2009 and 2008. B ZWAEAREEBHERERI0% °
8. INVESTMENT INCOME 8. WEWA
2009 2008
HK$'000 HK$'000
—EZhEF —EENF
FHExT FHIT
Interest income on: RE FHEIEZFEWA
Bank deposits HRITIF K 630 7,042
Loan and other receivables JE s R B H At FE U BR SR 2,684 3,905
Loans to related companies BTBERRIZER 792 349
Loan to a jointly controlled entity BT HRIZESER SR 706 -
4,812 11,296
9. OTHER INCOME 9. Hfrlr A
2009 2008
HK$'000 HK$'000
—EEAF —TTENEF
FET FHIT
An analysis of the Group's other income REEZEMBADTWAT :
is as follows:
Exchange gain P& 5 U - 830
Sundry income HIUA 2,458 5,210
2,458 6,040
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Notes to the Consolidated Financial Statements

A B RARM A

10. FINANCE COSTS

For the year ended 31 December 2009 # % =

10. @& KA

EEE+T_A=Z+—BLFE

2009 2008

HK$'000 HK$'000

—2ErE —eENE

FET FHT

Interest on obligations under finance leases @l & %) 2 & 2 5| & 46 37

Interest on borrowings wholly repayable BARAFREHEREEZHNE

within five years 41,885 57,080
Finance charge upon renegotiation of EHERRRCBMEER (M:E43)

advances (note 43) 14,606 -

Loan facilities fee EXREER 6,584 24,773

Effective interest on convertible notes AR TR 7 B TS 55,331 51,866

Interest on promissory note EEERZFE 521 4,587

Total finance costs FEE BN DN 118,973 138,343

Less: amounts capitalised BB EAREZRIE (5,994) (44,610)

112,979 93,733

Borrowing costs capitalised during the year arose on the general
borrowing pool and are calculated by applying a capitalisation rate of

12.6% (2008: 10.2%) per annum to expenditure on qualifying assets.

2009

FRZEREEREAR—RIBEEFRE
S WERERMEFRI26% (ZEZEN
F102% ) RAEREEZ X HEtE-

KEHRE (ZER)ERDE
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

11. LOSS BEFORE TAXATION

1. BRRBATE B

2009 2008
HK$'000 HK$'000
ZEEBAF —ETN\F
FET FHET
Loss before taxation has been arrived R ATEIEE MR T 5 %18 :
at after charging:
Depreciation of property, plant and M HERREITE
equipment 71,144 68,586
Amortisation of other intangible assets H i EE 2 8 5,382 7,825
Total depreciation and amortisation e RE AR 76,526 76,411
Allowance for bad and doubtful debts RIBAR B AR 872 1,705
Allowance for inventories FEEE - 1,530
Auditor's remuneration ZER B & 3,358 4,860
Cost of inventories recognised as expenses B iR AN H 2 FE/K A 36,827 39,106
Impairment loss recognised on club CHES ZCERNEESR
debentures 172 -
Loss on disposal of property, MEME - HERRE BB
plant and equipment 343 518
Minimum lease payments paid in respect of B EWENZE 2 FEH SR
rented premises and equipment 50,531 30,215
Share of tax of associates (included FEMRER S A B BIE
in share of results of associates) (BHERELEE RRIEE) 64 445
Staff costs B ERA 171,713 214,106
and after crediting: WEEA:
Gross rental income from hotel properties HIBR49842,000/8 T HE L AR X
less direct operating expense of (ZZZTN\F:811,00087T) &
approximately HK$842,000 (2008: ZBIEME S WA LEE
HK$811,000) (17,593) (17,409)

Wing On Travel (Holdings) Limited Annual Report 2009




Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # %2~ KR Z ¥+ A =+—8LFHE

12. DIRECTORS’ REMUNERATION AND HIGHEST NR.EEWERBEESHFHNES
PAID EMPLOYEES

Details of emoluments paid by the Group to each of the directors are as AEEXNTEESEZMEFBOT !
follows:
For the year ended 31 December 2009 BE-ZZAF+-A=+—HLEE
Retirement
Salaries benefit
and other Share-based scheme Total
Fees benefits payment contributions emoluments
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
H2R SR BHRER
ok Hin @R XARE SEIHK BMe
TR TER TR TR TET
Executive directors: HTES:

Mr. Cheung Hon Kit (Note 1) FIEGREE (1) - - - - -

Dr. Yap, Allan (Note 1) Yap, Allantg £ (FizE1) - - - - -
Mr. Chan Pak Cheung, Natalis BRAagLE - - - - -
Ms. Chan Ling, Eva (Note 2) Bere it (Mizk2)
(appointed on 1 June 2009) (RZZETNF
NA—BREZE) 120 - - - 120

Mr. Lui Siu Tsuen, Richard (Note 1) 2k 554 (Fff3E1)
(resigned on 9 January 2009) (RZZTTNF

—ANBET) - - - - -
Independent non-executive BUFRTES:
directors:
Mr. Kwok Ka Lap, Alva PEITE - 48 - - 48
Mr. Poon Kwok Hing, Albert BEEE A 50 - - - 50
Mr. Sin Chi Fai EEREE 54 - - - 54

224 43 - - 272

2009 F3 KEHRE (ZER)BRAA 101
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A B RRME

For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

12. DIRECTORS' REMUNERATION AND HIGHEST
PAID EMPLOYEES (CONTINUED)

For the year ended 31 December 2008

NREEMERESHFMES

(&)

BE_ZZ/\F+-A=+-HLEE

Retirement
Salaries benefit
and other Share-based scheme Total
Fees benefits payment contributions emoluments
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Hek AR 1R RIRAEA
we Hib iR SHFE SRR EMe
TAT FAr FET FAT AT
Executive directors: WIEE:
Mr. Cheung Hon Kit (Note 1) REGSEE (1) = = = - -
Dr. Yap, Allan (Note 1) Yap, Allanf&+ (FizE1) - = = = =
Mr. Chan Pak Cheung, Natalis (L= - = = = =
Mr. Lui Siu Tsuen, Richard (Note 1) Bk R 54 (KizE1)
(resigned on 9 January 2009) (RZBTNF
—ANBEE) - - - - -
Independent non-executive BUEHTES:
directors:
Mr. Kwok Ka Lap, Alva PEIrE - 63 - - 68
Mr. Poon Kwok Hing, Albert BB A 50 - - - 50
Mr. Sin Chi Fai HERAE 51 - - - 51
101 68 - - 169
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

12. DIRECTORS' REMUNERATION AND HIGHEST
PAID EMPLOYEES (CONTINUED)

No directors waived any emoluments for the years ended 31 December
2008 and 2009.

NREEMERBESTFMES

(&)

I EZFE\FR-_FTAF+ A
=+ BULERE B A B R

Note 1: These directors are also directors of Hanny Holdings Limited or Mkl . WEEENRFRBEEEFR AR
ITC Properties Group Limited, which are related companies of the EFMEEEERAR (MEQ
Group. Whole or part of their fees, salaries and other benefits A RAEE AENR) 2ES -
are paid by the related companies and management fees were BE2HMS FeREAMBEN2E
charged to the Group by these related companies for the services REDBEZFEENRIN M
that these directors rendered to the Group in 2008. EHERFIERLEESTR_ZZ

NEFERAEBREREHAAEER
W EBE -

Note 2:  The director is also director of China Strategic Holdings Limited, Miz2: WEBSTHIRTPREEERDA
which is related company of the Group. Part of her salaries (ZATBAREB 7 ENT)2E
and other benefits are paid by this related company and staff FoRz B EH S REMBH HZ
secondment fees of HK$1,200,000 were charged to the Group AEARXN MzEEATER
by this related company for the services that she rendered to the EER T NEFERAEERHE
Group in 2009. AR 7% 0 A A SR B UK ER & T 30 B

1,200,000/ 7T *
Details of emoluments paid by the Group to the five highest paid REEXMNTRUSSHFMAL (T81E
individuals, which did not include any directors, are as follows: BF)ZHEFBEHL I
2009 2008
HK$'000 HK$'000
“®EAE  -TINF
FET FHET
Salaries and other benefits e MEHAMmER 9,940 11,545
Retirement benefit scheme contributions RRTBHNIET B 5K 148 147
10,088 11,692

2009 F3 KEHRE (ZER)BRAA
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A B RRME

For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

12. DIRECTORS' REMUNERATION AND HIGHEST

NREEMERESHFMES

PAID EMPLOYEES (CONTINUED) (%)
2009 2008
—EEhF —TENF
Emoluments of the five highest NTAEREMESEFMALTZ
paid individuals were within B 48 51 -
the following bands:
HK$1,000,001 — HK$ 1,500,000 1,000,001% 7T 21,500,000/ 7T 1 -
HK$1,500,001 — HK$2,000,000 1,500,001/% 7t £2,000,000/%8 7T 1 1
HK$2,000,001 — HK$2,500,000 2,000,001/ 7t £2,500,0007% 7T 3 B
HK$3,000,001 — HK$3,500,000 3,000,001/ T 23,500,000/ 7T - 1
13. TAXATION EXPENSE 13. HIEX H
2009 2008
HK$'000 HK$'000
—EZhE —EENE
FER FHET
Current tax: BV IA -
Hong Kong B - (5,556)
Other jurisdictions Hih 7 AR (4,875) (532)
(4,875) (6,088)
Underprovision in prior years BAFEREBETR (564) -
Deferred tax (note 45): RERIE (FI5E45) ¢
Current year REE 3,387 (4,447)
Attributable to a change EBMSH RN E EN
in Hong Kong Profits Tax rate - 3,370
3,387 (1,077)
Taxation expense R (2,052) (7,165)
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

13. TAXATION EXPENSE (CONTINUED)

On 26 June 2008, the Hong Kong Legislative Council passed the
Revenue Bill 2008 which reduced corporate profits tax rate from 17.5%
to 16.5% effective from the year of assessment 2008/2009. Therefore,
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years. The related deferred tax balance as
at 1 January 2008 has been adjusted to reflect the tax rates that are
expected to apply to the respective periods when the asset is realised or

the liability is settled.

Taxation arising in other jurisdictions is calculated at the rates prevailing

in the relevant jurisdictions.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of the Group's

PRC subsidiaries is 25% from 1 January 2008 onwards.

13. I H (&)

RIZZFEZENFANAZ+B BB LES
BR-TT N\FRAGHIER ER0IE
B_EENE_TTNTIRFEZAA
FEHRBERI7.5%HE16.5% At
BEBFIEBAREFE 2 (b5 ERBORF
BB EI165%tE - R_TEENF—H—
B2 ERBEERIBAREEL AR UK
MIEER SR EENEEAGE 2 & HHE
RAzHx-

REMBEERES 2 RIBIR AR R AE
B2 BTHEE

iR 05 o0 B G 3 PR B BUA ([ %78 B
D) RERFEBUAE NP - AREF
AHBARZHEB-TEN\F— A~
RE725% ©

2009 F3 KEHRE (ZER)BRAA
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

13. TAXATION EXPENSE (CONTINUED)

Taxation expense for the year can be reconciled to the loss before

13. BB H (&

AEE BB BT EERA 2ERER

taxation per the consolidated statement of comprehensive income as BREGAT B EEITH R T :
follows:
2009 2008
HK$'000 HK$'000
—EE0F —TT)\F
FTHET FET
Loss before taxation Br 5 A ES 18 (345,137) (825,748)
Tax at the domestic income tax rate of R PTSH E16.5%

16.5% (2008: 16.5%) ZTTN\F:165%)FE 2 BiE 56,948 136,248
Tax effect of share of results of associates A ERNRIEBE BB E (4.618) (7,482)
Tax effect of share of results of a jointly R —REREHBEEE Y

controlled entity Bikis-% (997) (1,115)
Tax effect of expenses that are not TS TE B AR A A s S AT AR 2

deductible in determining taxable profit Xz M2 (100,764) (160,871)
Tax effect of income that is not taxable FAEE TE FE AR I s (BB AR B 2

in determining taxable profit WAZ BT E 47,452 21,650
Tax effect of tax losses not recognised RERZMGEE BB E (19,248) (14,819)
Tax effect of tax losses utilised but not EHREZAARBRZRBEREZ

previously recognised Biki-% 14,883 14,352
Effect of different tax rates of subsidiaries REAM ARG E 2 M B A A

operating in other jurisdictions ENEL S 4,856 1,502
Underprovision in prior years BEFERBIR (564) -
Decrease in opening deferred tax EAME T RERFNRELENRIE

liability resulting from a decrease BERD

in applicable tax rate - 3,370
Taxation expense for the year REFZBIEXH (2,052) (7,165)
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Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # %2~ KR Z ¥+ A =+—8LFHE

14. DIVIDENDS 14. R &
2009 2008
HK$'000 HK$'000
—sonE —TENF
FET FHT
Dividends recognised as distribution FABRBDIRZRKE :
during the year:
Ordinary shares: L@A%
Nil (2008: Final dividend for 2007 of B(ZZENF : ZTZLF2
HKO.5 cent per share) FREARS B =R%0.57810) - 9,103

No dividend was declared during the year in respect of dividend for

2009, nor has any dividend been proposed since the end of reporting

period.

During 2008, scrip dividend alternatives were offered in respect of the

2007 final dividends. These scrip dividend alternatives were accepted by

certain shareholders as follows:

FALER _ZTAFEEREE BF
= 0 A 4 SR OB DA SR A 2 R Y A ) A
=]

REZZZENF R -TTLFRARSE

HIABRR B ZBERIT N - & TRREMLL
FABRREZERT AT :

2007

Final
HK$'000
ZTTLF
REARR B
FAET

Dividends:
Cash

Share alternative

s\
Re
VAR 2 AR

8,540
563

9,103

2009 F3 KEHRE (ZER)BRAA
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Notes to the Consolidated Financial Statements

E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

15. LOSS PER SHARE

The calculation of the basic and diluted loss per share is based on the

following data:

15. B EE
AR R 1B T T B B

2009 2008
HK$'000 HK$'000
—EEZhF —TTENF
FExT FHIT
Loss attributable to owners of RERFEEREAREEFIE Y
the Company for the purposes of KRRER AEILERE
basic and diluted loss per share 357,811 688,918

Number of shares

R EAE
2009 2008
—sEnF =TT
Weighted average number of ordinary Rt ERERREFEE Y
shares for the purposes of basic and T AR e A
diluted loss per share 492,978,536 296,954,131

The calculation of diluted loss per share for the year ended 31
December 2009 has not assumed the conversion of the Company’s
convertible notes and the exercise of the warrants (2008: has not
assumed the conversion of the Company’s convertible notes, the
exercise of the share options and warrants) as these potential ordinary

shares are anti-dilutive during the year.

The weighted average number of ordinary shares for the basic and
diluted loss per share for the year ended 31 December 2009 and 2008

have been adjusted for the share consolidation of the Company's share

effective on 2 February 2010.

RABEBEE—TEAF+_A=+—RHL
FEZ2SRETERRTBERRILBAR
AHRERERITERREE (ZTTN
FWEERLBARRARREE LT
B I R R R ) Th Rt FE T
ERENFRAOARBEZZE -

Bt ERE-FEAER-FENE
+=AS - AL FE2 SRERRMS
R ERRIETOHE RN —F—F
A= REFZARTRAAGHERS
;o
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Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — R R+ =-HA =+ —H8 LFE

R R RE

16. PROPERTY,

PLANT AND EQUIPMENT

16. Y%

Office
Leasehold Properties Furniture equipment Construction
land and Hotel under and  Leasehold Motor and in
buildings ~ properties ~ construction fixtures  improvements vehicles  machinery Vessels progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Note (a)
HE HE BAERE
THRET  EENE  ERNE GHRRE  9ERE RE RS %  HRIR &t
FhT T ThL TR TR T i T ThL Tin
Hita)
cost BA
At 1 January 2008 RZZTNEF
-A-H 39,308 1,970,767 - 54,358 94,734 8,157 41,500 11,258 337,770 2,557,852
Currency realignment LIRS 491 95,961 - 2,920 3,739 567 5,724 - 2178 107,204
Acquisition of subsidiaries BT BAE = 58,042 = = = = = = = 58,042
Additions RE = 67,220 56,546 5893 35,986 1,21 2,495 33 451,815 621,259
Disposals e = = = (316) - (1432) (811) - - (2,559)
At 31 December 2008 RZZENEF
+=A=+-H 39,799 2,191,990 56,546 62,855 134,459 8,563 48,908 11,291 787,407 3,341,818
Currency realignment BEHZ (5 363 - 3 3 - 53 - 350 767
Acquisition of subsidiaries WEMBAR - - - - 17,454 - - - - 17,454
Additions "B - - 24,235 2373 7913 484 1,937 - 18,571 55,513
Disposals e - - - (3,650) (224) (2,724) (735) - (5,150) (12,483)
Disposal of subsidiaries LEHBAR - (673,59) - - - - - - - (673,5%)
At 31 December 2009 RZZZNE
+=A=+-H 39,794 1,518,757 80,781 61,581 159,605 6,323 50,163 11,291 801,178 2,729,473
DEPRECIATION AND FERBE
IMPAIRMENT
At 1 January 2008 RZBENE
-A-A 12,670 144,614 - 27,323 29,201 2,850 33,799 6,455 - 256,912
Currency realignment BERE 2 11,973 - 2427 1,763 404 4911 - - 21,500
Provided for the year rERRE 1,646 41,668 - 3811 14,652 1,661 4,8% PL7) - 68,586
(Reversal of) impairment loss 782 (% E) R
recognised in profitorloss  F/EEE (672) 36,985 - - - - - - 280,160 316,473
Eliminated on disposals k=530 - - - (22) - (1172) (347) = = (1,541)
At 31 December 2008 RZEENE
+=A=+-H 13,666 235,240 - 33,539 45,616 3,743 43,259 6,707 280,160 661,930
Currency realignment BERE (57) (90) - - 3 - 2 - 136 14
Provided for the year rEERE 1211 43,602 - 3,956 16,369 1,344 4,410 252 - 71,144
Impairment loss recognised in - MERBERMER B
profit or loss - 15,000 - - - - - - 129,188 144,188
Eliminated on disposals HERHR - - - (3339 (224) (2,023) (653) - - (6,238)
Eliminated on disposals of I EH BARIEHR
subsidiaries - (79,889) - - - - - - - (79,889)
At 31 December 2009 i Yjk:3
+-A=1+-H 14,820 213,863 - 34,157 61,764 3,004 47,038 6,959 409,484 791,149
CARRYING VALUES REE
At 31 December 2009 RZZTNE
+ZA=+-H 24974 1,304,894 80,781 27,424 97,841 3,259 3,125 4332 391,694 1938324
At 31 December 2008 RZETN\F
+ZA=+-H 26,133 1,956,750 56,546 29,316 88,843 4,820 5,649 4,584 507,247 2,679,888
2009 il KRMRE (ER)ERAT
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Notes to the Consolidated Financial Statements

E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

16. PROPERTY, PLANT AND EQUIPMENT (conTinueD) 16, 13 - BEBS IR =% 4 ()

The above items of property, plant and equipment are depreciated on LA EWD3E 3R RERBIE B Ty T R EL
a straight-line basis at the following rates per annum, after taking into STRISRMEER REGEENTIFEERS
account of their estimate residual value. E-
Leasehold land and buildings Over the shorter of remaining HEIHEEF BREAOFSBREHI25%
unexpired terms of (AR EBE)
the leases and 2.5%
Hotel properties (comprising Over the shorter of remaining BEME (BF  BREOFSBFHRK25%
land and buildings) unexpired terms of THREF) (ABEEAE)
the leases and 2.5%
Furniture and fixtures 10% - 20% BRMREE 10% - 20%
Leasehold improvements 10% — 20% or the term of HEMERE 10% - 20% (SHHEF
the lease, if shorter 0 BREEA%E)
Motor vehicles 8.33% - 20% "E 8.33% - 20%
Office equipment and machinery 20% MAERMERHEE 20%
Vessels 5% e 5%
An analysis of the properties of the Group held at the end of the REBRESWMMEREAFTBE ZMED
reporting period is as follows: Hran T :
Leasehold Hotel Properties
land and buildings properties under construction
BELHRET BEERNE ERNE
2009 2008 2009 2008 2009 2008
HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000
ZE2ENE —EENE ZZENE EENE ZZENE EENE
TERT FiEn TET Fin TET Fin
Long leases in Hong Kong REBZRERY 20,202 20,069 - 597,894 - -
Medium term leases in Hong Kong A&7 2 R4 - - - - 80,781 56,546
Medium term leases in the PRC A EL R4
(notes a and b) (FFakb) 41 6,064 1,304,894 1,358,856 - -
24,974 26,133 1,304,894 1,956,750 80,781 56,546
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Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Notes:

(a)

Included in the hotel properties at the end of the reporting
period is a hotel property with a carrying value of approximately
HK$133,314,000 (2008: HK$138,001,000) situated in Luoyang,
the PRC. The land use rights of the hotel property is currently held
by Luoyang Power Supply Bureau, a minority shareholder of the
subsidiary holding the hotel property. Pursuant to a land use rights
agreement entered into between Luoyang Power Supply Bureau and
the subsidiary on 15 April 1999 (before the Group acquired the said
subsidiary in 2004), Luoyang Power Supply Bureau agreed to permit
the said subsidiary to use the land upon which the hotel property is
now situated for a term commencing from April 1999 to April 2049
for hotel use. The land cost of the above hotel properties cannot
be separated and hence have not been reclassified to prepaid lease
payment accordingly.

Included in the hotel properties held under medium term leases in the
PRC of approximately HK$1,304,894,000 (2008: HK$1,358,856,000)
is a hotel property with a carrying value of approximately
HK$240,395,000 (2008: HK$247,503,000) of which a subsidiary of
the Company has been granted the right to operate and manage
the hotel in Guangzhou, the PRC for a period from January 1987 to
January 2017, and subject to certain conditions to be fulfilled by the
subsidiary, the operating period may be extended for a further period

of 20 years.

The carrying value of motor vehicles, office equipment and machinery

of the Group held under finance leases as at 31 December 2009 was

approximately HK$690,000 (2008: HK$900,000).

Depreciation expense on hotel properties of approximately

HK$43,902,000 (2008: HK$41,668,000) are included in administrative

expenses during the year.

16. Y13 - B REZHE (8
B3 -

(a)

w=

MR REF 2 HEYEBRERRE
7% 15 ™ BR T {E 49133,314,0008 7T (=
TE )\ 1 138,001,000/87C) ZEED
¥ oBEMEZ LW FERERBERE
BRBENEZHBRARZ LERR
EIETEXEBRRAE - RIEBEEMEER
RZMBRARR—NANAAFNA+R
BRIz T AEHZE (REAEE
ZEENFYEZNBARA) &
P EEBRE B E L g A RE
FAZBEMERREEZ T AHIH
—NNNETLAZE=_SMHAEMA - B
VEBE A% - LiUB/EE 2 TR AR
A5 MR EEF D B ATEN
FAERIE-

R BEAPBHBAOFEZH
1,304,894,0008 L (=TT )\ F:
1,358,856,0007% 7T ) 1 J& #) % B 1 —
5] BR T8 {8 #9240,395,000/8 7T (— 2 &
J\EF 1 247,503,000 70 ) 2B 5 ¥ % -
A A B 2 M BB A B R F & AR
FREEMNTZBEEZEEREEE A
PN \tE—AZE-_ZT—+%—§"
i E Tz B A RZAFEMK 2 &4
BET EEME—PER=_TF-

TEAET-A=+ -8 AREL

BERLFEZAE PAERME L
2 BRME{E ) A690,000/8 T (—TZ/)\F:
900,000/ 7T ) ©

B JE Y 2 2 3T & 5 S 4943,902,0007%5 7T
(ZZTZ)\4F 41,668,000/ 7T) B FERD
FRZITRAS -

2009 F3 KEHRE (ZER)BRAA
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16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

In view of the recent economic downturn, and the expected decrease
in revenue from the hotel operation, the directors have reviewed
the recoverability of the carrying amounts of the Group's existing
hotel properties and those construction in progress at the end of the
reporting period. An impairment loss of approximately HK$71,978,000
(2008: HK$53,785,000) has been recognised.

For the Group's hotel properties, the directors have reviewed the
recoverability of the carrying amounts at the end of the reporting
period. The recoverable amount is estimated based on the market prices
of comparable properties, with similar size, character and location,
and the directors determined that the carrying amounts of certain
hotel properties exceeded their recoverable amounts. Accordingly,
an impairment loss of approximately HK$15,000,000 (2008:
HK$36,985,000) has been recognised in respect of the Group's hotel

properties.

For the Group's construction in progress of its hotel operation in the
PRC, the directors have reviewed the recoverability of the carrying
amounts of the Group's construction in progress of its hotel operation
in the PRC at the end of the reporting period. The recoverable amounts
of the relevant assets have been determined on the basis of their
value in use. The discount rates in measuring the amounts of value in
use were 18.2%. The directors determined that the carrying amounts
of the construction in progress exceeded their recoverable amounts.
Accordingly, an impairment loss of approximately HK$56,978,000
(2008: HK$16,800,000) has been recognised in respect of these

construction in progress.

In addition, for the year ended 31 December 2009, included in the
impairment losses recognised in respect of the Group’s construction in
progress of approximately HK$129,188,000 (2008: HK$280,160,000)
are impairment losses on the Group’s luxury trains under construction
of approximately HK$72,210,000 (2008: HK$263,360,000). Details of

which are disclosed in note 24.
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Notes to the Consolidated Financial Statements

E B R AR A

For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

16. Y13 - B REHE (8

ERNIHCERE URBHAEEYR
ZWARL EFEEEMNAEEBRAE
EMERERIRRRBERK 2K
EHEZAIKREREE - NEEEBRAE
BB 471,978,000 T (Z T N\ F
53,785,000/ 7T ) °

HRAKEZBEYENS EFCEMAE
RE2RBERRE 2 REE 2 T HERE -
A EIS A2 REE e R EAM
ZAIBLEBMETERE MEFDE
EETBIEYE 2 BREE R EE ATk e
CHE- A AEBERABBEDEZR
{HE518 415,000,000/ 7T ( — T = )\ £
36,985,000/ 1) °

BAEREFREEEXB I ERIRME

ERCEMARETRRBEEB 2 ERT
BN ERMLEREF 2 REE 2 7T B2
Eo A E 2 TIRE &5 IREEERA
BEET FEFEREESHEIUBRER
182% - EFRCDETHRTIRZEHER
HEARESE Al A EEEBRZ
SHERTIE 2 RIEEE4)56,978,000# 7T
(ZZZ )\ :16,800,000/7T) °

N BE_ZEZNFT_A=1+—H
LEE ASEEEIRZEERRE
& 1847129,188,0008 T (=TT N\ F -

280,160,000/ 7T ) BIE AR EE 2 2R E
58 7 R A E 1 £)72,210,0008 T (= F
=\ 263,360,000/ 7T) - BB BER
P24 5 -



Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

17. INVESTMENT PROPERTY

17. BREWE

HK$'000
T
FAIR VALUE AEEE

At 1 January 2008 RZZEZNF—HA—H 174,938
Additions NE 31,719
Currency realignment BB 15,946
Decrease in fair value recognised in the profit or loss Wiz HER 2 AF BER D (4,826)

At 31 December 2008 and 1 January 2009 RZZBZNF+ZA=+—HEK
—EERE—-A—H 217,777
Additions "E 8,429
Currency realignment KEFE 241
Increase in fair value recognised in the profit or loss M IBzEER 2 A FEEIE N 31,236
At 31 December 2009 RZZEZNF+_A=+—H 257,683

The Group's investment property is situated on medium-term land use

right in the PRC.

The fair value of the Group’s investment property at 31 December
2009 has been arrived at on the basis of a valuation carried out on that
date by Norton Appraisals Limited (“Norton Appraisals”), independent
qualified professional valuers not connected with the Group. Norton
Appraisals is a member of the Hong Kong Institute of Surveyors, and
have appropriate qualifications and recent experiences in the valuation
of similar properties in the relevant locations. The valuation was arrived
at using direct comparison approach. Direct comparison approach
considers the relevant market comparables as available in the locality as
at the date of valuation by reference to market evidence of transaction

prices for similar properties in similar location.

REE 2 REMERMNRIBER B 2 8
TR Az L -

FEBREVER_ZEAF A
=t BZRFEELHEAREELEH
BB A B REEMAERN L R E
BRAR ([EHEBRFG ) RZ AT
ZIHEEE - ERERF G ABBREM
SeelB BEEEER RONANMG
HEREUMEEE 2 &R BRMAE
THERBERLEBRER - BRLBESE
BtEBLUYE 2 X B ERTHEREIA
ZRNEER BB R ATERG ZAET
BRI AL RERMER -

2009 F3 KEHRE (ZER)BRAA
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Notes to the Consolidated Financial Statements

A B RRME

For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

18. PREPAID LEASE PAYMENTS 18. A EFKIE
2009 2008
HK$'000 HK$'000
—ZETAF —ETNF
FExT FHT
The Group's prepaid lease payments for REEREB 2 FHBEOEE T2
leasehold land in Hong Kong under A EERE
medium-term lease 154,019 159,654
Analysed for reporting purpose as: WEDH -
Current asset MBEE 5,635 5,635
Non-current asset IERBEE 148,384 154,019
154,019 159,654
19. INTERESTS IN ASSOCIATES 19. REtE N Rl 2
2009 2008
HK$'000 HK$'000
—ZETAEF —ETNF
FET T
Cost of investments in associates REtE RN R 2 WERKA
Unlisted investments ELEMEE 2,737 14,786
Share of post-acquisition losses FEMR U iE 12 618 308 (12,049)
3,045 2,737
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

19. INTERESTS IN ASSOCIATES (CONTINUED) 19. REFE DT 23 (1)
Particulars of the Group's associates as at 31 December 2009 and 2008 REBZHEANTAN_ZTNFR=_ZET
are as follows: NEFTZR=+—BZ&FEHT:

Issued and
Place of paid up Proportion of
incorporation/ share capital/ issued/registered
Form of establishment registered capital held
Name of associate business structure and operation capital by the Group Principal activities
‘000 2009 2008
EMARL B BRTRER rEEREZ
BENREE EBRBER REXBE B/ EMER BRT/EMERLE TEXK
T —BERAE —ZTN\E
Advantmark Holdings Limited Limited liability British Virgin Uss- 49% 49%  Travel and related
("Advantmark”) company Islands services
Advantmark Holdings Limited BREMAA EBERRES = 49% 49%  IRBRBBERS
([Advantmark | )
Ananda Travel Service (Aust.) Limited liability Australia A$400 40% 40%  Travel and related
Pty. Limited company services
Ananda Travel Service (Aust.) AREEAA M 4002 7T 40% 40% R RARR R
Pty. Limited
Champion Universal Limited liability British Virgin Us$- - 49%  Leisure club operations
Group Limited company Islands
Champion Universal BBREAAT EBEMRES -X7T - 49% EEREERER
Group Limited
Hypermach Limited Limited liability British Virgin Uss- 49% 49%  Travel and related
("Hypermach”) company Islands services
Hypermach Limited BREAATA EBEMAES %71 49% 49% RS RABE R
(THypermach | )
Travoo International Limited Limited liability British Virgin Us$6,120 50% 50%  Investment holding
company Islands
Travoo International Limited AREEAA EBEMARES 6,120% T 50% 50% REER
Wing On International Travel Sino-foreign equity PRC RMBS5,000 49% 49%  Travel and related
Service Ltd. Guangdong joint venture services
ERAZERKTHERRE  PIHEERE HE AR ¥5,0007T 49% 49%  JfiE RAAERG
Winner World Group Limited Limited liability British Virgin Us$- 20% 20%  Investment holding
company Islands
Winner World Group Limited BEREMRAR KEERRHS —%7 20% 20%  REERE

2009 F3 KEHRE (ZER)BRAA
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Notes to the Consolidated Financial Statements

E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

19. INTERESTS IN ASSOCIATES (CONTINUED)

During the year, the Group contributed additional capital to
Advantmark and Hypermach in proportion to its equity interest
amounting to approximately HK$72,811,000 (2008: Nil). Such amounts
were satisfied by a capitalisation of the respective amounts due from

these associates.

In December 2009, the Group, through a wholly owned subsidiary,
entered into an agreement to dispose of its 49% interests in
Advantmark and Hypermach respectively to independent third
parties. The cost of investment and share of post-acquisition losses
of Advantmark and Hypermach have been excluded from interests in
associates and included in assets held for sale as at 31 December 2009

accordingly.

The summarised financial information in respect of the Group’s

associates is set out below:

19. REEE R T 2 R (8)

RAFE REBZRARELL G M
Advantmark } Hypermach;E A B 9N & AN 49
72,811,000 (ZEZNF &) - HH
©REB B EUGZ SR E A R 2 AR RUA
BRI AT

RZEZNF+_A AEEFBEES
BWB ARG L HZERNBIE=FHE
7 Advantmark & Hypermach % B 2 49%#&
#& o Advantmark 5 Hypermach 2 1% & X 7
RELWEZERE REBR _ZETNE
TZR=T—HRBE ARz ER S
B WAt ARHEHEEE -

REFEBERNT ZMBER B2 0
T~

2009 2008

HK$'000 HK$'000

SRR - E

FET FET

Total assets BEBE 185,686 410,952
Total liabilities BEEE (159,342) (396,536)
Net assets BETE 26,344 14,416
Share of net assets EIEEEFRE 3,045 2,737
Turnover | 62,703 110,589
Loss for the year AEEFEEIE (60,844) (88,149)
Share of results of associates for the year REGEIGHBENA)EE (27,986) (45,345)
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2009 # % =

19. INTERESTS IN ASSOCIATES (CONTINUED)

20.

The Group has discontinued recognition of its share of losses of certain

associates. The amounts of unrecognised share of those associates,

extracted from the relevant management accounts of associates, both

for the year and cumulatively, are as follows:

19.

A B RARM A

EEE+T_A=Z+—BLFE

REEENT] 2R ()

AEBCHUREREREE THERRZ
BB A EE KR 2 RERBIOZEH
LR (HEREEREEAREEKE
B)#EHmT

2009 2008
HK$'000 HK$'000
—EZhE —EENEFE
FET FAT

Unrecognised share of losses of REERERENEE R AEE
associates for the year 3,096 6,720

Accumulated unrecognised share of RETRERELBE R RBR

losses of associates 10,134 7,038

INTEREST IN A JOINTLY CONTROLLED ENTITY

As at 31 December 2009, the Group had interests in the following

jointly controlled entity:

20.

RAFEZEHER 2ES

BEAF+ZA=+—H FAEER
TOKRAES B #ER:

R—
Rz

M

Proportion of
registered
capital held
Form of Place and date of Registered Paid up by the Group
Name of entity business structure establishment capital capital indirectly Principal activity
‘000 ‘000 %
rEEBE
BEEH EBRBER RUtHRAH aMER BHRRE RAEIMEALE TERH
T Fr %
Tanggula Railtours Sino-foreign PRC RMB102,040 RMB71,140 49% Conducting a tour train
Limited cooperative 13 December 2007 service related business on
enterprise the Qinghai - Tibet railway
and other railways in the PRC
EhNREYIE PHEMERELE  FE ARE1020400 AR, 1407 49%  RTPEFEEAEREGHE
BRRA ZE2TLF RS E iR RIS R %
+ZA+=H
2009 2008
HK$'000 HK$'000
—EBAF —ETNEF
FTHERT FHET
Cost of unlisted investment in jointly R—REREHER 2
controlled entity EEMIRE KA 19,877 16,479
Share of post-acquisition loss eI E R R (13,451) (7,410)
6,426 9,069

2009 F3 KEHRE (ZER)BRAA
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A B RRME

For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

20. INTEREST IN A JOINTLY CONTROLLED ENTITY 20. R—xXHEE4IEE £

(CONTINUED) (#&)
The summarised financial information in respect of the Group's interest BRAREENHERZEGERE 2 w2 5
in the jointly controlled entity attributable to the Group’s interest BERBEEHINNAT AEEREFEIGZ
thereon, which is accounted for using the equity method is set out EwmIERAERETE
below:
2009 2008
HK$'000 HK$'000
—EZhF —TENF
FExT FHIT
Current assets mENE E 3,084 4,171
Non-current assets SERBEE 10,999 9,644
Current liabilities mENBE 7,657 4,746
Income recognised in profit or loss RIBETER 2 WA 1 36
Expenses recognised in profit or loss REHER A 6,042 6,796
21. AVAILABLE-FOR-SALE INVESTMENTS 2. A HERE
2009 2008
HK$'000 HK$'000
—EZhEF —EENE
FERT FHIT
Equity securities PeNE2
Unlisted shares, at cost EEMARG KA E 241,370 283,160
Less: Impairment losses recognised W B R ZBEEE (125,141) (120,176)
116,229 162,984
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

21. AVAILABLE-FOR-SALE INVESTMENTS (continuepy 21, A HE R E (@)

Particulars of the Group’s major available-for-sale investments as at 31

December 2009 and 2008 are as follows:

—EEAFR-TENE+=A=1—
BEARSEEZ T2AHEEREZFBN
T

Place of Proportion of
establishment/ Paid up capital/ paid up/registered
incorporation registered capital held Interest attributable
Name of entity and operation capital by the subsidiaries to the Group Principal activities
‘000 2009 2008 2009 2008
R/ BRI BERE/ WEARREHR
ERER REEEHE SRER BA/EREEZ LA rEEEGRES TEEH
Tr ZEENF —TEN\F ZBEAE —ZTN\E
Guangxi Guijia Property PRC Us$8,021 26% 26% 18.2% 18.2% Property holding and
Management Company Limited operation of leisure
("Guangxi Guijia") (Note 1) services
BERERNEEEERAR HE 8021% T 26% 26% 18.2% 182%  RENER
(TEEER]) (M) B2RBRS

Smartshine Holdings Ltd. British Virgin Uss- - 19%
Islands

Smartshine Holdings Ltd. EEEARES -7 - 19%

Newskill Investments Ltd. British Virgin Us$1 - 3.5%
Islands

Newskill Investments Ltd. EBAARES (E - 35%

EMNREHEREERAA PRC US$8,000 25% 25%

("EMEF") (Note 2)
ENESHEREERAR & 8,000% 7T 25% 25%

(TRMER]) (FE2)

More Cash Ltd. British Virgin Uss1 6.0% 3.5%
Islands

More Cash Ltd. RBARARES 1% 6.0% 3.5%

Ally Fortune Investments Ltd. British Virgin Us$1 - 3.5%
Islands

Ally Fortune Investments Ltd. EBERRES E3 - 3.5%

The above unlisted investments represent investments in unlisted
equity securities issued by private entities established in the PRC or
incorporated in the British Virgin Islands. They are measured at cost
less impairment at end of the reporting period because the range of
reasonable fair value estimates is so significant that the directors of the
Company are of the opinion that their fair values cannot be measured

reliably.

- 19% Investment holding

- 19%  REER

- 3.5% Property investment

- 35%  MERE

25% 25% Property investment
25% %%  NERE
6.0% 3.5% Property investment
6.0% 35%  MERE

- 3.5% Property investment

- 35%  MERE

btk ETERE R AP B RN S B
BRREEMAL ZLABRETZIL
MRABHRZRE ANREREZAE
NHEERABERN ARRESAR
TR ST ERBATEE BZEFR
BN 2 WA REZKA BRI EFE
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For the year ended 31 December 2009 % £ =

EERAFT A=+ —BEFRE

21. AVAILABLE-FOR-SALE INVESTMENTS (CONTINUED)

In 2009, the Group disposed of certain unlisted equity securities with
net carrying amount of approximately HK$64,790,000, which has been
carried at cost less impairment before the disposal. A loss on disposal of
approximately HK$39,370,000 has been recognised in profit or loss for
the current year. As at the end of the reporting period, the management
considers the remaining available-for-sale investments are held for
strategic purpose and does not intend to dispose of in the next twelve

months from the end of the reporting period.

At 31 December 2009, the directors of the Company take into
consideration of the decline in market values of the properties held
by their investees and considered that they are unlikely to recover
fully the carrying value of the investment. Accordingly an impairment
loss of approximately HK$4,965,000 (2008: HK$87,008,000) was
recognised in profit or loss to write down the carrying amounts of these

investments to their recoverable amounts.

Notes:

1. Though a subsidiary of the Group holds a 26% interest in Guangxi
Guijia, the directors considered that the Group cannot exercise
significant influence on the financial and operating policies of
Guangxi Guijia and accordingly, it is classified as an available-for-sale

investment.

2. Though a subsidiary of the Group holds a 25% interest in & /N8 5%,
the directors considered that the Group cannot exercise significant
influence on the financial and operating policies of E /M R5 and

accordingly, it is classified as an available-for-sale investment.
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2. (i HERE &

R-ZBZNF AEEHEETHELT
% 7 78 75 BR HDF{E 49 764,790,000/
P & AT T 3 A A RURL B S BR o R
SEERAFEEBEZBERALNEEERD
39,370,000/ JT o 1A 2 R B 45 R I+ B 1R
ERAHBA T ERE TIERIE MR K
A BESRE2RPERERRTZ
8 AR E -

RZBENF+ZA=+—RH &2
EEZRIFERADNRFAZYWETET
g RAZHREOABIRERDE#
ERR Bt EEEHBER—ERED
4,965,000/ 7T ( ZZF J\ 4 : 87,008,000
BIT) 2R ERE UM Z SR E 2R
HEZHAYE£5E -

B3

1. BARKE-HBARSEREARE
F226% 2 R EERRAAEETHE
HEAERZ M B REERRITHRE
AFEN WEAERDESBR—IA
AHfHERE-

2. EERAREE KB QRS A REMNR
525% 2 s IEEFRRAEE T
HEMBRZMBEREERRITHRE

FEN WEMNRRDESBER A
AfHERE -
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

22. GOODWILL 22. &

2009 2008
HK$'000 HK$'000
—EENF —EENF
FT FHT

COST RAE
At 1 January w—A—H 16,705 16,705
Write off during the year F R 8 (16,705) =
At 31 December ®W+=—A=+—8 - 16,705

IMPAIRMENT A

At 1 January n—H—H (16,705) (4,000)
Impairment loss recognised for the year RNEEEHRZBEERE - (12,705)
Eliminated upon write off during the year P 3H R T 88 16,705 -
At 31 December R+=—A=+—8 - (16,705)

CARRYING VALUES IRMEE
At 31 December R+=-—A=+—H - -

23.

Particulars regarding impairment testing on goodwill are disclosed in

note 23.

IMPAIRMENT TESTING ON GOODWILL

The basis on impairment testing of goodwill at 31 December 2008 are

as follows:

As explained in note 7, the Group's segment reporting is based on

information of its four operating divisions reported to its executive

directors. For the purpose of impairment testing, goodwill as set out in

note 22 was allocated to the cash generating unit (“CGU") of Sichuan

Henxin Tourism Company Limited (“Sichuan Henxin"). Sichuan Henxin

is engaged in travel and related service segment.

BEREBmERENRZFERME23P R
5% o

23. BERBERR

RIBBRNF+ZA=+—RZBEERE
AREEMT

WM TR AR E S RREAME
HITEERECHEXBOHENRE
BB EANANS  HNMF222 B
BEESREEMINEEKEEREERA
(TIMEEHZReELEM ([REE

HEENL]) o )IMES 1 3 R Ko A R AR S

DR
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23. IMPAIRMENT TESTING ON GOODWILL

(CONTINUED)

The recoverable amount of the CGU was determined on the basis
of value in use calculation. The key assumptions for the value in use
calculation were those regarding the discount rates, growth rates
and expected changes to revenue and direct costs during the year.
Management estimated discount rates using pre-tax rates that reflect
current market assessments of the time value of money and the risks
specific to the CGU. The growth rates were based on industry growth
forecasts. Changes in revenue and direct costs were based on past

practices and expectations of future changes in the market.

The goodwill impairment review on Sichuan Henxin was based on cash
flow forecasts derived from the most recent financial budgets for the
next five years approved by management using a discount rate of 16%.
The cash flows beyond the five year period have been extrapolated
for indefinite period using a steady growth rate of 5% per annum.
The directors reviewed the anticipated profitability and the anticipated
future operating cash flow of Sichuan Henxin. With reference to the
financial results, the earthquake that took place in 2008 and the
business operated by Sichuan Henxin, the directors of the Company
identified an impairment loss in respect of goodwill of approximately
HK$12,705,000 for the year ended December 31, 2008 and such

amount was dealt with in profit or loss for that year.
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For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

23. BEEENR @

REELFM 2 P RE e EREE
BT sHEREEMELEEMRREAR
BEIRE  RERURFABRATNERKLAE
ZTEAT 28 - EIEE IR AR BT L R AT
BEIR R L R R MR T 5 B B R
BARRSEEEMEERR 2T - 18
RRAZENERBISEE WAREE
KA Z BERBIEDI R B THISARRES 2
HI R b5t e

mJIMEfs 2 FE DIRR A EREIE 2 K
REFEFMBHEEMSCRERER
Al RAEIR R 16% TR E R - AFH
BZBRERETIAS % BTEFIBRRE
TERAZ A -EFEEHNIIERZ
TBEREFIRE N RTEMAREERERE
REM)IMBE 2 B RERERENE A
KEE_TTN\F2HMER AARES
REBZE_ZENF+_A=+—RHILFE
#5114912,705,0007%8 7T 2 7 B (B & 18 -
MAMSEENZFE 2 BEFRIE-
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

24. OTHER INTANGIBLE ASSETS 24, HiB\ELEE
Hotel
Railway operating
intangibles agreements Total
HK$'000 HK$'000 HK$'000
HEEPEE TGS S &5t
FHT FHET FHET
COST RAE
At 1 January 2008 R-_ZEENF—H—H 352,302 116,592 468,894
Eliminated on acquisition of iz i B /B8 /1 ) By 6 8
subsidiaries - (2,430) (2,430)
At 31 December 2008 and R-ZEZNF+-_A=+—HK
1 January 2009 —ZETNF—A—AH 352,302 114,162 466,464
Acquired on acquisition of U BB B~ B R IR
subsidiaries - 87,449 87,449
Addition during the year REFARE - 15,920 15,920
At 31 December 2009 RZZEZNF+-_A=+—H 352,302 217,531 569,833
AMORTISATION By
At 1 January 2008 R-ZZEENF—HA—H - 2,608 2,608
Charge for the year REEZE - 7,825 7,825
Impairment loss recognised REEERRBRERRE
in the year 136,640 56,200 192,840
At 31 December 2008 and RZZEZENF+_A=+—HK
1 January 2009 —ETAFE—A—H 136,640 66,633 203,273
Charge for the year REEZH - 5,382 5,382
Impairment loss recognised REF D ERRMEEE
in the year 36,790 20,000 56,790
At 31 December 2009 RZZEENF+=-_A=+—H 173,430 92,015 265,445
CARRYING VALUES BREE
At 31 December 2009 RZZEZNF+ZA=+—H 178,872 125,516 304,388
At 31 December 2008 RZZEEN\F+=-A=+—H 215,662 47,529 263,191
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24. OTHER INTANGIBLE ASSETS (CONTINUED)

The above classes of intangible assets have finite useful lives. Such
intangible assets are amortised on a straight-line basis over the
following periods:

Railway intangibles 16 years
Hotel operating agreements 6 years to 15 years

Railway intangibles comprise exclusive rights, trademark and affiliation
agreement. The exclusive rights entitle the Group to conduct an
exclusive tour train service related business on the Qinghai-Tibet
Railway in the PRC, which include conducting tour related services,
engaging in food and beverage service and lodging business, for a
contractual period of 16 years from the date of commencement of
the railway operation. The trademark allows the Group to use the
brand “Tangula” and “Tangula Express” for railway operation while
the affiliation agreement is with an international hotel management
chain which provides hospitality services on the train and enables the
Group to enhance its brand attractiveness of the train operations and
to capture the potential customers base of the international hotel
management chain. As the commencement of the commercial railway
operation has been postponed from spring of 2010 to 2011, and the
related exclusive rights, trademark and affiliation agreement are for 16
years commencing from the date of commencement of the commercial

railway operation, the related amortisation has not yet commenced.

Wing On Travel (Holdings) Limited Annual Report 2009

Notes to the Consolidated Financial Statements

E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

24 H B\ EE (@)

NEEFEERIGAEBRAIERFR-
AE BB ETIRBE AT 54 B
i

BRELEE 164
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i B B 1k Y B — i@ g S B OB R B IR
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

24. OTHER INTANGIBLE ASSETS (CONTINUED)

The hotel operating agreements entitle the Group to manage and
operate certain hotels exclusively in Macau and the PRC for a period of

6 to 15 years (2008: 10 to 15 years).

During the year, the Group acquired certain hotel operating agreements
from independent third parties entitling the Group to manage and
operate certain hotels exclusively in the PRC for a period of 6 to 15
years commencing from February and March 2010. Despite this, the
Group continued to negotiate with the vendors to lower the pricing of
those hotel operating agreements and subsequent to the end of the
reporting period, the Group and certain vendors have agreed to reduce
the consideration by HK$11,000,000 and the vendors have agreed to
refund the full amounts to the Group by 13 February 2010.

Due to the general slowdown in the global economy brought by the
financial tsunami, the political instability in Tibet and the tightened
regulations in granting entry visa for Chinese Nationals to Macau during
the year, the Group considered these as indications that an impairment
loss for other intangible assets and related items of property, plant and
equipment may have occurred. For the purpose of impairment testing,
railway intangibles assets have been allocated to the cash generating
unit (“CGU") of Tangula Group Limited (“Tangula”) and hotel operating
agreements intangible assets have been allocated to the CGU of Asia

Times Limited (“Asia Times").

24 HtW B\ EE (9)

BERE R TAEEESN BREE
MAELRM R BETEE AH6215
F(ZZEZNF:10E815%F) °

FR AEBABIE=FBAETHEE
KeEmE BTAEEETN BREER
LEpEHETEE BT —SF AR
ZARAHEISF BB AEE
MEBEFETER UWAKZSAELE
BHEZEB RERPERE AEBHR
ETERXEHEEKREHE]RF1,000,0008
T MERERER-Z—ZEF_A+=
HABRE2SRETAER-

HRFALRESES 2RI ERERR
ERB BRI E R B R A
RPIZ ARZERZB 2RO AEERRIME
BRRBREMBLEENRBBEYE -
BRI R TE B Al RS BUR A R o AR
ARE #EREFEES DB ETangula
Group Limited ([[Ed i) ) 2GS ELESE
i ([REEEBEM])  MBEELSHHE
& B Bl 5 B2 2 Asia Times Limited ([ Asia
Times ) 2R G EE Bl
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For the year ended 31 December 2009 % £ =

EERAFT A=+ —BEFRE

24. OTHER INTANGIBLE ASSETS (CONTINUED)

The recoverable amounts of these CGUs have been determined on
the basis of value in use calculation. The key assumptions for the
value in use calculation are those regarding the discount rates, growth
rates and expected changes to revenue and direct cost. Management
estimates discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific to
the CGU. The growth rates are based on industry growth forecasts.
Changes in revenue and direct costs are based on past practices and

expectations of future changes in the market.

The directors reviewed the anticipated profitability and the anticipated
future operating cash flow of Tangula and Asia Times. The directors
of the Company identified an impairment loss in respect of railway
intangibles and luxury trains under construction related to Tangula
of approximately HK$36,790,000 (2008: HK$136,640,000) and
HK$72,210,000 (2008: HK$263,360,000), respectively and of
the other intangible assets related to Asia Times of approximately
HK$20,000,000 (2008: HK$56,200,000) for the year ended 31
December 2009 and such amount was dealt with in the profit or loss
for the year. The impairment review was based on cash flow forecasts
derived from the most recent financial budgets of 5 years approved
by management and forecast over the exclusive licence period of
operations, using a discount rate of 22.0% (2008: 18.3%) for Tangula
and 18.2% (2008: 16.1%) for Asia Times respectively.
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25. INVESTMENT PAYMENTS AND OTHER ASSETS

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

5. RERERHMEE

2009 2008
HK$'000 HK$'000
—sEnE —eENE
FET FHT
Payment paid for hotel operating BB JE 48 2 5 s 8 (i sEa)

agreements (note a) 73,091 -

Rental deposit and prepaid rental for BEREGZE e kEMHS
hotel operating agreements (note b) (M5ED) 18,080 =
Rental deposit (Note 52a) H&ET® (H5E52a) 27,073 -
Earnest money (note c) Br (o) - 100,000
Other HAt 9,477 9,066
127,721 109,066

Notes: Bt 5 -

(a)

The amounts represent payment paid for acquiring hotel operating
agreements in the PRC. Subsequent to 31 December 2009, the Group
and the counterparties have determined to terminate the agreements.

The amounts represent rental deposit and prepaid rental for the hotels
which the Group has the hotel operating rights. The rental deposit are
fully refundable upon the end of the lease term. The hotel operating
agreements entitle the Group to manage and operate certain hotels
exclusively in the PRC for a period of 6 to 15 years commencing from
February and March 2010.

The amounts represent sums of earnest money paid to certain
independent third parties in relation to proposed acquisitions of
companies which have property projects or hotel operations in the
PRC. The Company has the absolute right to demand for a full refund
of the earnest money should there be no definite sale and purchase
agreement entered into prior to the stipulated deadlines of the
respective purposed acquisitions. During the year ended 31 December
2009, one of the proposed acquisitions was materialised (Note 53a)
and the Group had determined to terminate the remaining proposed
acquisitions and the earnest money previously paid, net of the relevant
expenses, has been fully returned.

% R B h B R A
BONZRE-R-_ZZAF+ A
=+—B®R AEERHEFHEREL

& F -

HEFRER A EEERBELER
ZBEX Nz RENES -8
SNSRI EREURE A
R GHEE T AREERN  BRER
REEREETEE - —2F
ARk =RERH6EI5F -

ZEFARREZBBEZ RN T EHE
BYHEIER REEHIE 2 R A &
TEIYE= XN Z2EREHIE- iR
BN B RHWE 2T AR &
HEHGE AARRA2EEREH
REEMS -REEZE-ZTNAF+ A
=+ —RLEFEE ER-HEHEEED
ERE (MEE53a) - MAKEDRER
IFESEHNE YEERBUREZA
EfNzERE (BMRBEFA) -
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E B R AR A

For the year ended 31 December 2009 # %2 —E X%+ A =+—8LFHE

26. LOAN TO A JOINTLY CONTROLLED ENTITY/ 6. M F—RAREZHERB 2 E

AMOUNT DUE FROM/TO A JOINTLY
CONTROLLED ENTITY

The loan to a jointly controlled entity is unsecured, interest bearing at
Hong Kong Prime Rate plus 2% and repayable upon written notice

from the Company. The effective interest rate is 12.3% per annum.

Amount due from a jointly controlled entity is interest free, unsecured,
and repayable upon written notice given from the Company. Amount
due to a jointly controlled entity was unsecured, interest free and

repayable on demand.

27. INVENTORIES

The inventories were carried at cost and represent principally food,
beverages and general stores which are to be utilised in the ordinary

course of operations.

28. AMOUNTS DUE FROM RELATED COMPANIES

The amounts due from related parties are unsecured and interest free.

These companies are related to the Group as certain directors of the

27.

28.

RN R R E
HERBRIE

BT —REREHIEE 2 BRI IER
RES REEREME S LARA
RABLEMBAREE - BREFER
12.3E -

ER—RARTHERFAR/RE  BIEK
RRARAARELEMBAREE -
N—HKARZEHEEFRARERR 2B
KARBIER -

FE

FEURATIR T2 R AEERBESD
ERzERM Kmhk—KRAM-

FE R BAE 1 B R E

EURIERBFRTEER NG S - AR
AETUEENRIRUFARZIEERR

Company are also directors of and have beneficial interests in these IERREAERER Ut E QR AR
companies. Included in the amounts due from related companies EEBHE - RZTEENF+A=1+—

as at 31 December 2009 were advances of HK$32,686,000 (2008:
HK$30,861,000) which are repayable upon written notice given from
the Company and were neither past due nor impaired. The Group does
not hold any collateral over these balances. The remaining balances

were principally trading balances with credit period of 30 days.
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

28. AMOUNTS DUE FROM RELATED COMPANIES
(CONTINUED)

The aged analysis of the trade balances at the reporting dates is as

28. FEWREE FIE (#)

BHRFEHRNE2RA Z R DITAOT :

follows:
2009 2008
HK$'000 HK$'000
—gEnE S
FET FHET
0 -30 days 0£30H 230 81
- 60 days 31£60H 410 194
—90 days 61£290H 280 233
Over 90 days HBiE90H 3,004 5,050
3,924 5,558

Included in the above trade balances with related companies is
aggregate carrying amount of approximately HK$3,694,000 (2008:
HK$5,477,000) which are past due at the end of the reporting period
for which the Group has not provided for impairment loss as there has
not been a significant change in credit quality and the amounts are still

considered recoverable.

Aging of trading balances which are past due but
not impaired

NWERBESEAFICESERBERR
H 18 493,694,0008 T (Z T T\ F:
5,477,000/ 70) - R E2WMBHERKFE @
HA {8 7N 52 8 30 4 A Ut 1 L UL (B S B
#H RARASERAZSEHTELHE
EEEE4AEAEEY WAKEABS
o

EEMBERBEZE S RRER
R

2009 2008

HK$"000 HK$'000

—E2EAF —EENF

FERT FHIT

- 60 days 31%60H 410 194
—90 days 61%290H 280 233
Over 90 days R0 H 3,004 5,050
Total Bz 3,694 5,477
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

29. FEUR FE A B & X B IR

Included in the amounts due from associates as at 31 December 2008 RZZZENF+ZA=1T—HZEUEE
NRFIABREZE R B EK#72,811,000
B TIAR BB E 2 RAFE 5 (EE
B ZSEFBECR_ZTNFER A
AR ZFINETR AT 2 U FE AT B
free. Amounts due from associates are repayable upon written notice BRRFENEEAREE  EIEE A
AIRIEARAN AR EHEMBARER
i JE <F Bk 2 1 B SR IE BN ZB AR B AN (E R -

29. AMOUNTS DUE FROM/TO ASSOCIATES

were advances of approximately HK$72,811,000 which are interest
free and secured by equity securities listed in Hong Kong. The amounts
have been capitalised as additional capital to its associates in 2009. The

remaining amounts due from/to associates are unsecured and interest

given from the Company and amounts due to associates are repayable

on demand.

R A ARE Y RERERD

Movement in the allowance for doubtful debts on amounts due from

associates

2009 2008

HK$'000 HK$'000

—E2ENF —ZEENF

FExT FET

Balance at beginning of the year REV 2 & 9,020 -

Allowance for doubtful debts RIEEE 17,160 9,020

Balance at end of the year RERZ G 26,180 9,020
Included in the allowance for doubtful debts on amounts due RZETZNFRZZEZENFF+ZA=+—
from associates as at 31 December 2009 and 2008 are individually A REKEEEATREBZREREER

impaired amounts with an aggregate balance of HK$26,180,000
and HK$9,020,000 respectively of which the Group has chased for

settlements from these associates but the amounts remained unsettled.

The Group does not hold any collateral over these balances.

30. TRADE AND OTHER RECEIVABLES

BEHRBRED R A26,180,000% T &
9,020,000/ 7T 2 &5 2 R EFIE - A& E
BRBEARBRKREBRE EZEeE
MAEEE - REBW B ZTERITE
R E R R o

0. B 5 K HAth FE W R K

2009 2008

HK$'000 HK$'000

—EZAE —EENF

FBT FET

Trade receivables E SRR 27,923 26,906
Less: allowance for doubtful debts W REREE (2,635) (1,763)
25,288 25,143

Other receivables (notes a, b, ¢, and d) E bR (iFa b ckd) 283,869 241,546
Total trade and other receivables BHhEMEUWIRF B 309,157 266,689

The Group allows credit period of 0 to 30 days to customers.
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For the year ended 31 December 2009 # % =

30. TRADE AND OTHER RECEIVABLES (CONTINUED)

The aged analysis of trade receivables (net of impairment) at the end of

A B RARM A

EEIH+ZA=+—BLEE

30. ESZ R E MW AR (&

BHRWERR (HRRER) R2RBE

the reporting period is as follows: REZBRESTHT
2009 2008
HK$'000 HK$'000
—EBAF —ETNEF
FTHERT FET
0 - 30 days 0Z30H 12,946 9,643
— 60 days 31£260H 5,115 4,128
- 90 days 61£290H 1,446 1,625
Over 90 days R0 H 5,781 9,747
25,288 25,143

Before accepting any new customer, the Group has assessed the
potential customer’s credit quality and defined credit limits by customer.
Limits attributed to customers are reviewed once a year, and the Group
reviews the repayment history of receivables by each customer with
reference to the payment terms stated in contracts to determine the
recoverability of a trade receivable. In the opinion of the directors of
the Company, 51% (2008: 44%) of the trade receivables that are
neither past due nor impaired have good credit quality at the end of the

reporting period with reference to past settlement history.

Included in the Group's trade receivable balance are debtors with
aggregate carrying amount of approximately HK$12,342,000 (2008:
HK$14,045,000) which are past due at the end of the reporting period
for which the Group has not provided for impairment loss as there has
not been a significant change in credit quality and the amounts are still
considered recoverable. The Group does not hold any collateral over

these balances.

REBEZNETRMELA  DaEER
FrrEExE WEEZEFPZEER
H-BRPERCZBRESEFRIT AW
REBZ2RE N2 AR IEFRT 8
EFEERWER £ UEEREE
SEWERZER - AAREERAE 2
BT 2B ELE  N2MALEREFIL R
BB REREZS1%ESEIER (=
ZENF 44% ) ABEHERET K-

AEBEEZEBERE R BDIEAR
HE#)12,342,0008 T (ZEFT )\ F:
14,045,000 70) 2 8 5 U R K - 2 %
ZHRKEFRERBLERKE B B
AEBEWERILELREBERE KA
RAEERAZEEIRUIRRT Y
EREZELSEAEH TrAkEE@ES
o AEEWERZEERE A TMER

o
am °
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

30. TRADE AND OTHER RECEIVABLES (CONTINUED)

Aging of trade receivables which are past due but
not impaired

30.

ESREMEWERR 2

A ERREZE S ERERR
AR

2009 2008

HK$'000 HK$'000

—EZhE —EENE

FET FHET

31 - 60 days 31£60H 5,115 2,673
61 —90 days 61£290H 1,446 1,625
Over 90 days @90 H 5,781 9,747
Total #5 12,342 14,045

The Group performed assessment on individual trade receivables and

recognised allowance on specific balance.

AEESFEERE S EUERR W HEF
ERERTER R

Movement in the allowance for doubtful debts RIEREZ22H
2009 2008
HK$'000 HK$'000
—EEAF —EENF
FET FET
Balance at beginning of the year REY) 2 FER 1,763 58
Allowance for doubtful debts RIREE 872 1,705
Balance at end of the year RERZ & 2,635 1,763

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$2,635,000 (2008:
HK$1,763,000), of which the Group has chased for settlements from
customers but the amounts remained unsettled. The Group does not

hold any collateral over these balances.

There were no direct write off of irrecoverable trade debts during the

years ended 31 December 2009 and 2008.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2009 # % =

30. TRADE AND OTHER RECEIVABLES (CONTINUED)

31.

Movement in the allowance for doubtful debts

(Continued)

Notes:

(a)

Included in the balances at 31 December 2009 were receivables
from certain independent third parties in total of HK$142,500,000 in
relation to deposits paid during 2009 for acquisitions of certain hotel
operating rights in the PRC which the Group and the counterparties
have determined to terminate subsequently. Approximately
HK$128,900,000 of such balance have been refunded to the Group
as at the date of approval of these financial statements.

Included in the balances at 31 December 2008 were non-
interest bearing advances made to land operators of the Group of
HK$44,337,000. The balances were pledged with the payables owed
to these land operators from the Group and have been fully repaid
during 2009.

Included in the balances are an aggregate of approximately
HK$24,441,000 (2008: HK$50,815,000) relating to the balance of
consideration receivables from the disposal of &/ X k& iR %A
BR 2 @] and the online booking exchange platform business. These
receivables are secured by equity securities listed in Singapore, bear
interest at 10% per annum and due on 31 March 2010.

Included in the balances at 31 December 2009 are non-interest
bearing advances of HK$24,232,000 (2008: HK$17,871,000)
which are secured by the right in a property located in the PRC of
approximately HK$43,680,000 (2008: HK$41,858,000). The amount
is repayable on demand.

A B RARM A

EEIH+ZA=+—BLEE

30, ES R EMEWERR (&
RRBE22H (@)
B3 -
(@9 R-ZZTEZENF+_A=+—B2&#H

BIEBE T EE THEEEE (A%
ERUFHEREBRATRIEE) TR
ZEENFINZIT S R 2B
BT % = 75 58 A 142,500,000

A TT o 5% 45 8RR £9128,900 ooo,%ru
EREENBERRENEEBRET
REE-

) RZZBZENF+-A=t+—BzZ&H
BERAEEBER S EREL 2 T
BEAR44,337,000/8 7T © 2 F A HRIAR
SEER ISR 2B 2 BMNRR
R YER ST NFEHEE-

(0 ZEHHBPEBBELEEMNKXKEIK
BREBERARRALIMURSFAE
1§ 2 U B LS 2£4924,441,0007%
70 (ZZFZ )\ : 50,815,000/ 7T) ° Itk
Z PR AR FRA R F I3 £ 2 AR AN 3B
FAEEM R FFEI10EF B R
T-TE=-F=+—HFH-

d RZZETZAFFT-_A=1+—B2Z&#
BRETE B EFK24,232,0008 7T (=&
T\ 17,871,000 7T) * Jh A — 1A
R B 2 2 1 F 443,680,000/ 7T (=
T )\ : 41,858,000 7T ) EK 4 -
BHREALRBNEE-

LOAN RECEIVABLES

31. BRE R

2009 2008
HK$'000 HK$'000
—EENF ZTTENEF
FET FHIT
Variable-rate loans to certain companies and % FHETE=ZFRFIRALTZ
individual third parties (note) FEER (M) 4,545 37,744

2009
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For the year ended 31 December 2009 % £ =

EERAFT A=+ —BEFRE

31. LOAN RECEIVABLES (CONTINUED)

Note:

Included in the balances at 31 December 2008 were loans of HK$5,000,000
which were secured by the right in a property project in Macau of
approximately HK$40,000,000.

Save for the loans above, the amounts are unsecured, carrying interest at
market rates and repayable upon written notice given from the Company.

The loan receivables at 31 December 2009 were due from a single
individual while the Group had no such significant concentration of
credit risk at 31 December 2008 as the amounts were due from various
counterparties. Included in the carrying amount of loan receivables as at
31 December 2009 is accumulated impairment loss of HK$9,078,000
(2008: HK$9,078,000).

The Group's variable-rate loan receivable carries interest at Hong Kong
Dollar Prime Rate plus 3% (2008: Hong Kong Dollar Prime Rate to Hong
Kong Dollar Prime Rate plus 3%) per annum. Effective interest rate is
8.0% (2008: Weighted average effective interest rate of 8.5%) per

annum.

32. LOANS TO RELATED COMPANIES

The loans to related companies were unsecured, bearing interest
at Hong Kong Prime Rate plus 2% and fully repaid during the year.
These companies were related to the Group as certain directors of the
Company are also directors of and have beneficial interests in these
companies. Weighted effective interest rate was 7.5% per annum in

2008.
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E B R AR A

BWER &
GEE

R-ZEENF+_A=+—H ZE&H
B 155,000,000 T2 B A —HL
40,000,0007% 7T 2 B P 2 18 B # A {E K
o

B B ERIN RERBREER RTHS
MEFERANRARARELEEMBAFE

R ©

i

RZBZENF+ZA=+—0 BREX
TEWE—BAZRE-R_ZZNEF
TZA=+—8B BERERERPIRZ
EHFH WAERBTESAERZF
SRB -R_ZTZNF+-_A=+—8H"
ERE R 2 BRE AT BIERREEE
9,078,000/ 7t (== Z J\ 4 : 9,078,000

ABTT) °

AEET BRMEFIZB TR EEFNEM

FME3I% (ZFENF  BIREBNEX
EETREEMEMENE3I%)HE &

BREMED8.0% (ZTF)N\EF: JIHEFH
BIRFHE85%)
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34.

Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # %2~ KR Z ¥+ A =+—8LFHE

INVESTMENTS HELD FOR TRADING

3B.EHEEEZRE

2009 2008
HK$'000 HK$'000
—sEnE —eENE
FExT FHT
Listed securities £
Equity securities listed in Hong Kong REB LT 2 BRAES 5,239 10,190

PLEDGED BANK DEPOSITS/TRADING CASH
BALANCES/BANK BALANCES

Pledged bank deposits/bank balances

Bank balances carry interest at prevailing market interest rates which
range from 0.01% to 0.75% (2008: 0.01% to 0.75%) per annum. The
pledged bank deposits carry fixed interest rate of 0.27% (2008: 1.73%)
per annum and is pledged for banking facilities used by the Group. The

banking facilities will be reviewed on a yearly basis.

Trading cash balances

The amounts represent foreign currencies held for money exchange

purposes.

3. BEARTER EEHRE
ek RITHER
EEBRTER RITEE
BITHEBZBRITMEEFNEN T0.01%
£0.75% (ZFZ)\F:0.01%%£0.75% )
B -BEHMEBETERCEEFNEA
027% (ZEZEN\F :11.73% ) » MZZEE
HIRSRIT R A LB AIRTTRE 2
EIHRITREBFIEF T ARG -

EZREAR
AMSED IR ERSRIBAR ZIME -
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

35. ASSETS CLASSIFIED AS HELD FOR SALE 5. P ERFTEHEZEE
In November 2009, the Group entered into agreements with RZZBZNF+— A AEEEBYF
independent third parties in relation to the disposal of its 49% =FH 5 BRI LA {E21,000,000/% 7T K&
interest in Hypermach Limited and Advantmark Holdings Limited, the 21,020,000/ T i & AN & E B 2 A 7]
associates of the Group, at a consideration of HK$21,000,000 and Hypermach Limited }2 Advantmark Holdings
HK$21,020,000, respectively. The transactions have not yet been Limited 2 49% & m 7] S ek ° ZZE R HM
completed as at the date of approval of these financial statements and I S B TS SRR IERL A B B R 2R A
the Group expected the transaction to be completed in March 2010. SEEARGER T —TF=AFTMK -
The net proceeds of disposal are less than the previous carrying amount HE =18 2 TSRO FRR RN AT AR EE
less cost to sell and accordingly an impairment loss of HK$2,497,000 BB - B R IB s EIE2,497,000/8
has been dealt with in the profit or loss (2008: Nil). The classes of assets TZREBE(ZEZN\F &) - nEA
comprising the disposal group classified as held for sale are as follows: BELEZHEEBREEBNNOT

2009

HK$000

—EZAF

FET

Interests in associates NN £ 42,020

36. TRADE AND OTHER PAYABLES 36. 5 R H Mt B BRRX

Included in trade and other payables are trade payables of PWAE S R EMEMRR AR IE RS
approximately HK$194,355,000 (2008: HK$147,301,000) and the #7194,355,0008 T2 B S EMNER (=
aged analysis of the trade payables at the end of the reporting period is T )\ 4 : 147,301,000 7C) ' B 5 fE
as follows: NEERRERBERFE ZRESTWT

2009 2008

HK$'000 HK$'000

—EENF BRI

FET FET

0 -30 days 0%30H 84,347 75,949

31 - 60 days 31£60H 40,938 30,586

61 —90 days 61£290H 35,058 20,829

Over 90 days HiEo0H 34,012 19,937

194,355 147,301
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36.

37.

38.

Notes to the Consolidated Financial Statements

For the year ended 31 December 2009 # % =

TRADE AND OTHER PAYABLES (CONTINUED)

The credit period on purchases of goods ranged from 30 to 60 days.
The Group has financial risk management policies in place to ensure
that all payables within the credit time frame. Included in the balances
are advance receipts from customers of approximately HK$87,416,000
(2008: HK$110,894,000) and payables for construction in progress of
approximately HK$235,207,000 (2008: HK$214,422,000).

PROVISION FOR LOSS CONTINGENCIES

A B RARM A

EEIH+ZA=+—BLEE

36. EZ R HMENSIRM (4

BEZBRESANT308E60R - AEEE
HTI ISR B B ECR AR AT A B

IRFHEFERERE T AZSZHEBR N
15’7?EWHX%}E'?ENETi%’USZM6,0005%
L (ZZFZ /\4F: 110,894,000 70) & 2
5 T2 FE Y BR 3 #Y235,207,0008 7T (=
T )\ 4 : 214,422,000 7T) °

37. HRBHEZEREE

HK$'000

FHET

At 1 January 2008 RZZETZNF—-—HA—H -

Provision for the year NEFZRE 17,000
At 31 December 2008 and 1 January 2009 RZEENF+ZA=+—BXK

—EZTNF—A—H 17,000

Utilised during the year KEEEEA (12,361)

At 31 December 2009 RZTZENF+ZA=+—H 4,639

The Group is involved in legal proceedings with its ex-employees for
claims relating to calculation of tour escorts’ holiday compensation
allowance in 2008. Provision for loss contingencies represents
management’s best estimate of the Group’s liability relating to the
amounts which will ultimately be payable to the ex-employees and
existing employees, which is based on information from the Group’s
legal counsels, actual settlement for some of the claims, and the
estimated number of successful claimants.

LOANS FROM RELATED COMPANIES

These companies are related to the Group as certain directors of the
Company are also directors of and have beneficial interests in those
companies. Loans are variable-rate loans which bear interest ranged
from Hong Kong Dollar Prime Rate to Hong Kong Dollar Prime Rate
plus 2% per annum. The weighted average effective borrowing rate
is 12.6% (2008: 10.3%) per annum. All the loans are unsecured and
repayable within one year.

Included in the balances is a loan of approximately HK$86,881,000
(2008: HK$188,157,000) that is denominated in the foreign currency of
United States dollars.

AEBERESRZBERER  TEARAK
SEZARER _FZTN\FHINEEGHR
H@ERM A RETARERE - XAF
R BRBEEREEEBREAEE AR
BRRHEZER RN RENZER
TRNMFRDREZREARE B
SESXEMNAEERAAREEZAES
BIEH 2 bt

38. BELAER

RRBETHEENERIHEERFIZE
ERRLEEAREEERER BHERD
AIEAREBERE- ZEERREEE
FENFAETHEBENEESTRESR
FIEMEF E2% 2 FE5HE - NiEFH
HAEEFAEE126% (ZTT)\F:
103%) FTBERREERARAR—F
MIEE -

)?KIIM

ZEEHEIE % 5 H486,881,000/5 7T
(ZZTF)\# :188,157,000/ 7T ) ~ AGNEE

ELEHEZER-
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

39. AMOUNTS DUE TO RELATED COMPANIES 39. E{SEAE R T RIE
The balances represent principally loan interest payable for the loan EAGHEE AWNEISTEERGBBIE
balances set out in note 38, which are unsecured, interest free and NERME ZERBEER 2B K
repayable on demand. AR B AEE -
40. OBLIGATIONS UNDER FINANCE LEASES 40. BAE A 2 A& IE
Present value
Minimum of minimum
lease payments lease payments
2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$'000
BEASMR BEHSARZEE
—ETAF ZTT)N\F —ETAF ZTTENEF
FHET FAT FET T
Amounts payable under RERERNEN 2
finance leases: I :
Within one year —FR 316 326 291 284
Between one to two years —FEMFNRN 153 310 137 284
Between two to five years MEERFENRN 94 243 80 215
563 879 508 783
Less: Future finance charges R R R ERE S (55) (96) - -
Present value of lease K EEZRE
obligations 508 783 508 783
Less: Amount due withinone i : 3l ARSI B E 2
year shown under —FNEIERIE
current liabilities (291) (284)
Amount due after one year —F BB ERIE 217 499

The Group entered into finance leases to acquire certain of its property,
plant and equipment. The terms of the finance leases ranged from 3
to 5 years and the average effective borrowing rate was 5.8% (2008:
5.8%) per annum. Interest rate was fixed at the contract date. The
leases were on a fixed repayment basis. The Group’s obligations under
the finance leases were secured by the lessors’ charge over the leased

assets.
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A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

41. BORROWINGS 4. B8

Borrowings comprise:

fEEEE:

Effective interest rate

Carrying amount

2009 2008 2009 2008
HK$000 HK$'000
BitFE BREE
—EZhF —EENF —EENF —EENF
FHET FHT
Floating-rate borrowings: FEEER:
Hong Kong Inter-Bank BBRITRIZEFE
Offered Rate (“HIBOR") ([BABFITRZE
plus 0.8% (2008: HIBOR #21)110.8%
plus 0.8%) secured —ET)N\EF:
HKD bank loan® BBRITRIZERE
h0.8% ) B H
BITIRITERO 1.2% 3.0% - 365,840
HIBOR plus 1.2% (2008: ERRITRIZE
HIBOR plus 1.2%) secured FEN.2%
HKD bank loan® (ZZEZENF:
BEBRITRIZE
FEM 2% )
EEIE T
RITER® 1.6% 2.7% - 28,000
Hong Kong Dollar Prime BT REENEN2%
Rate plus 2% (2008: Hong —EET)N\EF:
Kong Dollar Prime Rate BT RERERE
plus 2%) unsecured n2% ) fE AR
HKD loan® BLER® 7.0% 7.5% 10,000 10,000
Secured HKD overdraft at BETHRER
Hong Kong Dollar Prime FIE 3%
Rate plus 3% (2008: Hong (ZZ2ZENF AT
Kong Dollar Prime Rate HEEFEMI%)
plus 3%)@ PR Z B
BLBEX@ 8.0% 8.5% - 8,052
HIBOR plus 1.1% (2008: BBRITRAZE
HIBOR plus 1.1%) secured FEMN%
HKD bank loan® —EENEF:
BBBITRERE
M11% ) BHEH
BILIRITER® 1.5% 3.3% 41,784 61,670
51,784 473,562
2008: Fixed-rate borrowings: ~ —ZTT/\F: EEEE:

0.0257% per day® F0.0257% - 9
Total borrowings gt 51,784 473,571
Less: Amount due withinone 3§ 7| ARSI EE 2

year shown under — F R B

current liabilities (10,000) (411,901)
Amount due after one year —F BB EFUR 41,784 61,670
Borrowings are repayable as BEAR TR

follows: EiE -

Within one year or on demand —F A% A 41 10,000 411,901
Between one to two years —FEWFNR 41,784 -
Between two to five years MEERENR - 61,670

51,784 473,571

2009
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

41. BORROWINGS (CONTINUED) M. E5E8 @)
(1) The borrowings have been repaid in full on 31 March 2009 with (1) ZEBEERZZETNF=ZA=1+—
the proceeds arising from a new loan facility of HK$430,000,000 ARSEER ERBTRE ZINEER
granted by a bank. The new loan facility was repayable by instalment B & P A 2 P45 K38 /430,000,000
and in full on 31 March 2012. Subsequently, principal amount of B MEERMEAD BER WA
HK$11,000,000 was repaid with the Group's internal funding and the R_ZE——F=-A=+—ABHEE-
remainder of HK$419,000,000 was settled with the proceeds from HEg AEBNUABECEERASE
disposal of subsidiaries as set out in note 52(a). 11,000,000/ 7T - 2 419,000,000/

TCRIAPHEES2(a)FT B E B A R 2

FR1SFRIREE -

(2)  The amount was repaid in full on 16 July 2009. (2) ZeHEER_ZTZEAFLATRAE
HEE -
(3) Repayable in full on 4 July 2010. B) ERZZT—TFLANARHER
(4)  Repayable on demand. (4) ZBRBIHEE-
(5)  Repayable in full on 28 February 2011. (5) BER-_ZE—F_A-+/\HEBHE
-
At the end of the reporting period, the Group has the following RERPAERT  NEE 2 RPHAEER
undrawn borrowing facilities: B
2009 2008
HK$'000 HK$'000
—EZhEF —EENE
FER FHET
Floating rate — expiring beyond one year SFENVM R - —F 12 5 HR 223,000 350,000
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43.

Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

PROMISSORY NOTE

The promissory note was issued as partial consideration for the
acquisition of the entire issued share capital of and shareholder’s loan
to Shenyang Limited through a then 67.9% owned subsidiary of the
Group in 2007. Shenyang Limited holds indirectly a 87% interest in
Time Plaza (Shenyang) Limited (“Time Plaza”). The promissory note
was interest bearing at HIBOR plus 2% per annum and secured by the
Group's entire interest in the issued share capital of Shenyang Limited
and shareholders’ loan to Shenyang Limited and in turn, secured by
Shenyang Limited's 95% equity interest in Shenyang Hotel Holdings
Limited which holds the 92% equity interest in Time Plaza. The balance
of HK$70,000,000 at 31 December 2008 was fully repaid during the

year.

AMOUNTS DUE TO MINORITY
SHAREHOLDERS OF SUBSIDIARIES

The amounts are unsecured, repayable on demand and interest-free
except for a balance of HK$112,447,000 (2008: HK$27,300,000)
which carried interest at a fixed rate of 14% (2008:7%) per annum. In
April 2009, the Company and the minority shareholders of subsidiaries
entered into new agreements to increase the interest rate to 14%
per annum and at the same time, to pay to the minority shareholders
of subsidiaries an one time finance charges of approximately

HK$14,606,000.

42.

43.

ERREE

RRABR BB LFREITALER ER
FRAEEEREE6T %R 2 B A
AU Shenyang Limited 2 3 2 3 17 I AR
REEMBRRER 2 M E - Shenyang
LimitedEHARFKES OFF) BRA
A ([BRES]) 287% sk - & XK Z ik
REBRITEEFEMERNR2%ET B
I A A E B 7 Shenyang Limited2 217 1%
AREEMNBRER 2EESIEER
i A B AR & 3 Ty LAShenyang Limited?
Shenyang Hotel Holdings Limited 2 95% %
A #E 25 {EHLF o Shenyang Hotel Holdings
Limited %55 B X 3592 % I A Mz - F
EERBEERN ST NF+_A=T—A
2 #58270,000,000/ 7T

BB RARDBRRAE

BR—ERETFFEI14% (ZTTN\F:
7% )& B 2112,447,0008 T84 (= F
=)\ : 27,300,000/ 7T ) 5N 52 ERIE T
EER ARBHIEEREB -R_TZT
NEWA  AAREZENE R T DB
RET i BFEANE L#AE14% A
5 ARZ S M B A B D B R S 5 — R Rl
& # F4914,606,000% 7T ©
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

44. CONVERTIBLE NOTES

44 TR R EE

The movement of the liability component of the convertible loan notes ARREFREREZBBHBIREAFE &
for the year is set out below: BEHIOT
2009 2008
HK$'000 HK$'000
—EEZhF —EENE
FERT FHIT
Carrying amount at the beginning of the year R F ¥z BRE & 593,235 554,215
Interest charge (Note 10) M B> (MzE10) 55,331 51,866
Interest paid BAFLE (12,800) (12,846)
Carrying amount at the end of the year NEKRZEEE 635,766 593,235
During the year ended 31 December 2006, the Company issued REEZTETAF+A=+—HLEF

convertible notes with nominal value amounting to HK$1,000,000,000
(the “Notes”). The Notes carried interest at 2% per annum and are
repayable on 7 June 2011 (the “Maturity Date”). China Enterprises
Limited, a then substantial shareholder of the Company, subscribed for

the Notes with nominal value amounting to HK$300,000,000 by cash.

The initial conversion price of the Notes is HK$0.79 per share and
subject to anti-dilutive adjustments. Unless converted or lapsed or
redeemed by the Company, the Company will redeem the Notes on
the Maturity Date at the redemption amount which is 110% of the

principal amount of the Notes outstanding.

Each of the noteholders shall have the right to convert, on any business
day commencing from the 7th day after the date of issue of the Notes
up to and including the date which is 7 days prior to the Maturity
Date, the whole or any part (in an amount or integral multiple of
HK$1,000,000) of the principal amount of the Notes into the shares of

the Company at the then prevailing conversion price.
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For the year ended 31 December 2009 # % =

44. CONVERTIBLE NOTES (CONTINUED)

Subject to certain restrictions which are intended to facilitate
compliance of relevant rules and regulations, each noteholder shall
have the right to exchange from time to time all or part (in the amount
of HK$10,000,000 or integral multiples thereof) of 50% of the initial
principal amount of its Notes for shares in the share capital of any
company which is an affiliated company as defined in Rule 13.11(2)(a)
of the Listing Rules or subsidiary of the Company that is to be listed
on the Stock Exchange through an initial public offering at the price
(the “Spin-off Shares”), subject to anti-dilutive adjustments, at which
the Spin-off Shares are actually issued to the public at the time of the
listing on that stock exchange. The decision on whether to list any of its
affiliated company or subsidiary in the future is at the sole discretion of

the directors of the Company.

During the year ended 31 December 2007, Notes with nominal value
amounting to HK$360,000,000 were converted into 455,696,195
shares in the Company of HK$0.10 each at a conversion price of
HK$0.79 per share. In July 2008, the conversion price was reduced from
HK$0.79 per share to HK$0.339 per share as a result of rights issue
of shares of the Company. No Notes were converted during the years

ended 31 December 2008 and 2009.

The Notes were split between the liability and equity elements. The
equity element is presented in equity heading “convertible notes
reserve”. The effective interest rate of the liability component is 9.35%

(2008: 9.35%) per annum.

A B RARM A

EERF+ZA=Z+—BLFE

44, TR EE (4

REBREFEABARARBEZE TR
# - BRI RE/FE A GG ETR
BREZBRNPERE S TES0% 2 25k Ep
ﬁ(%wpwpw%ﬁiﬁ%%ﬁ%ﬁﬁ

i) HBAEMAT (KD NG|
<E§ﬁtﬁﬁ%%wﬂemm@@m§
RNE))BAFR Z By B T A5 E B

BRAFBEEBRM LM ZBD (1%
FENH LM ]) - MEBRTRZEDHF
TR TR BSE BX AT L T B R (A R AR B
Bif (EHREHREE) - MR EEM
BEARIMEARARRE EHHAR
AESRRIELIRE-

N

=

RBE_TT+LF+-_A=+—RHLLF
T{E360,000,000/ T2 ZEREE K
1 5455,696,1950% & I [ f50.10/8 7T 2
RRRRG - HRERETIR0.798 T 1
ZETNFEA ABRERARREITH
& [%0.79/8 T T A E EA%0.339 7T
ZEEEREBE_TT N\FR-ZTTNF
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45. DEFERRED TAXATION 45, EFEFIE

AT RRAFERBEFECHER IR
EEHBARE (BE) - URBHEZE

The followings are the major deferred tax liabilities (assets) recognised

and movement thereon during the current and prior years:

Accelerated
tax Fair value of

144

depreciation properties
on hotel  on business Tax
properties combination losses Other Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REBE O
BIEYIHZ MEZ
bR B B i AFEE B8 Hit wst
FHT FHT FHAT FAT FHT
At 1 January 2008 MZZZ)\F
—H—AH 220,102 - - - 220,102
Currency realignment B 11,111 - - = 11,111
Acquisition of subsidiaries Y B [ BB A &) = 1,194 = = 1,194
Effect of change in BRENEHB R
Hong Kong Profits a7
Tax rate (3,370) - - - (3,370)
Charge (credit) to profit RiEz=HE (5FA)
or loss (note 13) (HM$5E13) 1,777 - (1,802) 4,472 4,447
At 31 December 2008 RZTENF
+=ZRA=+—H 229,620 1,194 (1,802) 4,472 233,484
Credit to profit or loss N i=E=t N
(note 13) (K¥5E13) (3,387) - - - (3,387)
Disposal of subsidiaries HEME AR
(note 52) (Bf5E52) (57,500) - - - (57,500)
At 31 December 2009 R-ZEZERF
+=A=+—H 168,733 1,194 (1,802) 4,472 172,597

Wing On Travel (Holdings) Limited Annual Report 2009
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45. DEFERRED TAXATION (CONTINUED)

As at 31 December 2009, the Group has unused tax losses subject to
the agreement of tax authorities of approximately HK$623,713,000
(2008: HK$714,206,000) available for offset against future profits. A
deferred tax asset has been recognised in respect of HK$7,209,000
(2008: HK$7,209,000) of such loss, no deferred tax asset has been
recognised in respect of the remaining HK$616,504,000 (2008:
HK$706,997,000) tax losses due to the unpredictability of future profit
streams. Pursuant to the relevant laws and regulations in the PRC,
the unutilised tax losses of approximately HK$112,205,000 (2008:
HK$95,182,000) can be carried forward for a period of five years. The
losses arising from overseas subsidiaries are insignificant, which will
expire after a specific period of time. Other unrecognised tax losses may

be carried forward indefinitely.

The deferred tax balance has been adjusted to reflect the tax rates
that are expected to apply to the respective periods when the asset is

realised or the liability is settled.

45, R I ()

R-ZZEEAFE+-_A=+—H K=&
B ABABEEE (BLERBKEA
B &) # 5623,713,0008 T (Z T Z N
% :714,206,000/ 70) - ] A{EHE H K
TRF - ANEBMERABEERRELT
FiIE & ET7,209,0008 7L (Z T Z )\ F:
7,209,000/ 7T) - AR ARAETEET B 18 2 %
F AR - B3 % B #2 616,504,000/ 7T
2 B EE (ZZF/)\F : 706,997,000
T HERECHIBEE -RIEFEE B =
AR REVBTTEEE47112,205,000
BT (ZF T )\F 1 95,182,000/ 7T ) A] 45
BAMAF BINNBARIEE BN
TEHRENSZEBETFTEE  mMEME
MR B e B R E At e o

EEBAGROAFAE A RRIBHNE
REESEERBZSHREAZHE -
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46. SHARE CAPITAL 46. IR 7S
Number of
shares Amount
HK$'000
RGHE X
FET
Authorised EE
Shares of HK$0.10 each RZZETN\F—-—HA—H
at 1 January 2008 SREE.10B T2 K& H 15,000,000,000 1,500,000
Subdivision of shares B tn 24 135,000,000,000 -
Shares of HK$0.01 each RZZENF+ZA=+—HBX
at 31 December 2008 and —EEAFFTZA=1+—H
31 December 2009 SRREE0.01E T 2K 150,000,000,000 1,500,000
Issued and fully paid ERTRAR
Shares of HK$0.10 each RZZENF—-H—H
at 1 January 2008 B EE0. 10 T Z 1D 1,820,758,520 182,076
Issue of shares on scrip dividend ARG BB 1TRR 10 3,210,227 321
Reduction in share capital DG - (164,157)
Issue of shares on subscription of R AR TR
rights issue 7,295,874,988 72,959
Issue of shares on exercise of warrants TR R AR R B TAR D 200 -
Shares of HK$0.01 each RZEZENF+=-_A=+—H
at 31 December 2008 SRMEE0.0VE T 2D 9,119,843,935 91,199
Issue of shares BT 1,800,000,000 18,000
Issue of shares on exercise of warrants TR R R B TAR D 1,050 -
Shares of HK$0.01 each RZZEZNF+_A=1+—H
at 31 December 2009 SREE0.0VE T 2D 10,919,844,985 109,199

Wing On Travel (Holdings) Limited Annual Report 2009
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46. SHARE CAPITAL (CONTINUED)

In order to facilitate the rights issue of shares, the Company conducted
a capital reorganisation in July 2008 (“2008 Capital Reorganisation”)
which involved (i) the subdivision of every share of HK$0.10 each in
the authorised but unissued share capital of the Company into 10 new
shares of HK$0.01 each (“New Shares”) resulting in an authorised
share capital of 150,000,000,000 New Shares; and (i) the reduction
of the nominal value of the then issued share capital of the Company
from HK$0.10 to HK$0.01 by cancelling an equivalent amount of paid-
up capital to the extent of HK$0.09 per then issued share such that
the then issued share capital of the Company was reduced by the sum
of approximately HK$164,157,000 for transfer to the special reserve.
Approximately HK$158,144,000 of such amount was then applied to

set off fully against the accumulated losses of the Company.

The Company then issued and allotted 7,295,874,988 ordinary shares
of HK$0.01 each to the existing qualifying shareholders pursuant to
the rights issue on the basis of four rights shares (with bonus warrants
in the proportion of one bonus warrant for every four rights shares
subscribed) for every share currently held (the “2008 Rights Issue”)
at a subscription price of HK$0.06 per share. The net proceeds of
approximately HK$421 million was used as general working capital of
the Group. Details of the 2008 Capital Reorganisation and the 2008
Rights Issue are set out in a circular of the Company dated 10 June

2008.

On 14 July 2009, the Company and Emperor Securities Limited (the
“Placing Agent”) entered into (i) a general mandate placing agreement
in relation to a best endeavour placing of a maximum of 1,800,000,000
shares of the Company of HK$0.01 each at a price of HK$0.035 per
share; and (i) a specific mandate placing agreement in relation to a
best endeavour placing of not less than 20,000,000,000 shares but not
more than 30,000,000,000 shares at a price of HK$0.035 per share.

46. R ()

BREEETER ARARRZ-ZZTTNE
+tABTRAEA ([ZEZENFERAE
Bl) BRI ROBADRAZEEBR
BITRAPFREMEN0E T2 R
AF ARG REBE.01E T 23Kk H
([FRR15 1) - RBEARARZEERANE A
150,000,000,000/% #T A& 1 + K (ii)+E 84 B A%
EREEITRG ZEHRAR0.09%8 T 1
AAREREBEITIRA ZEEHO0.1087T
HERZ0.018 T E AR B E R HITR
ANEF49164,157,000/8 70 BRESEDE
B =R - AEESREET4)158,144,000
BITHEBBREERSIEEEAARZ RTE
e
AR HBREMRAR - AFR0.06 T
ZREEBAREEEEBRREITRES
7,295,874,988/ @K EI{E0.01E T 2 Ei@
i EAELREREREE — R G5 EL MR
AR GERALF RIRERE  RERE
IO A% (A B 1 JE B — I AL I SR AR 38 2 L
Bl) (ZZEZNEFHAR]) - BB FHE
#7421,000,000/8 TTE A{EARLE 2 —#&
BEEG —TEN\FRAEER=ZF
NERB 2 FBEENAARAPR-ZT
NERNATRZBEA -

RZZEZNF+LA+TME ARAAHERK
EFH(FEBH)AERAA ([ERERE])
RIM() - MEREREHE AT AHIESE
HEEERK0.035E T2 BEREERS
1,800,000,000/& FAXEEO.01B T2 A A
ARG RV EREREHE NEE
PR R W E R LAER0.0358 T 2 B RBED
&1~ 120,000,000,0000% i 73 1B~ % 74
30,000,000,0008% f& 15 °
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46. SHARE CAPITAL (CONTINUED)

EERAFT A=+ —BEFRE

The best endeavour placing of shares of the Company under the
general mandate placing agreement was completed on 4 August
2009, under which a total of 1,800,000,000 new shares were issued
by the Company. There were no shares of the Company being placed
under the specific mandate placing agreement and it was lapsed on 16
November 20009.

The new shares issued rank pari passu in all respects with the then

existing shares.

47. WARRANTS

Pursuant to the 2008 Rights Issue as detailed in note 46, the Company
has issued 1,823,968,747 warrants on 1 August 2008 to the
subscribers of the rights shares conferring the rights to the holders
thereof to subscribe in cash for 1,823,968,747 New Shares of the
Company at an initial exercise price of HK$0.091 per share (subject to
anti-dilutive adjustment) at any time during the period from 1 August

2008 to 29 January 2010, both dates inclusive.

At 31 December 2009, the Company had outstanding 1,823,967,497
warrants (2008:1,823,968,547 warrants) and their exercise in full
would result in the issuance of 1,823,967,497 New Shares (2008:
1,823,968,547 New Shares).

The subscription rights attaching to the warrants are measured at fair
value of approximately HK$30,201,000 on initial recognition and are

recognised in equity in the warrant reserve.

Wing On Travel (Holdings) Limited Annual Report 2009
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RE—RRERE R RENEERER

AEIRHOER=ZZEZNFENANBTK -
KUt - N ARIE %174 $£1,800,000,0008%
R - WERESERERSHARS
FRARBRD - ERZFHEER=ZTZN
F+—ATRBRR

%5

48

SRS E
S EE

A

HERZAARNE

p=13

anf
§|

IR EE
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47. WARRANTS (CONTINUED)

The fair value of the warrants issued during 2008 was calculated using
the Trinominal Option Pricing model performed by Norton Appraisals,
independent qualified professional valuers not connected with the
Group. Norton Appraisals have necessary qualifications and recent
experiences to perform the valuation of warrants. The inputs into the

model were as follows:

Date of issue 1 August 2008
Share price HK$0.062
Exercise price HK$0.091
Time to maturity 1.5 years
Expected volatility 79.028%
Expected dividend yield Nil

Risk free rate 2.352%

The variables and assumptions used in computing the fair value of the

warrants are based on the management’s best estimate.

After 4:00 p.m. on 29 January 2010, all outstanding 1,823,615,035

warrants were expired.

7. RIRRESR (2

—ERN\FRABTZRAREE A FEE

EHERE (RARREY EEEE B
TRBREEMEM)A=AAREEE
BAGHE - EHEBRE R ERREE RS
BEZARERERIOIRER - RI 2 &
ANET

TR —EZENFENA—H
[ (& 0.0627 7T

11158 0.09178 7T

FER 1.5%F

Ta B 18 79.028%

TEHEIAR B X =

el PRI 2.352%

AHERREE A THEEMAZZ2HERR
TINERE 2 &EME BIKIE-

N_E—FE—-A-+HhhB FFEEE

1%+ 1,823,615,03517 (8 R T{F 2 SR AR AERE
B2 -
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48. SHARE OPTION SCHEME

The Company has a share option scheme (the “Scheme”), which was
approved and adopted by shareholders of the Company on 3 May
2002, enabling the directors to grant options to employees, executives
or officers of the Company or any of its subsidiaries (including executive
and non-executive directors of the Company or any of its subsidiaries)
and any suppliers, consultants, agents or advisers who will contribute or
have contributed to the Company or any of its subsidiaries as incentives
and rewards for their contribution to the Company or such subsidiaries.
The maximum number of shares in respect of which options may be
granted under the Scheme, when aggregated with any shares subject
to any other schemes, shall not exceed 10% of the issued share capital
of the Company on the date of approval and adoption of the Scheme
(the “General Limit”). The Company has refreshed the General Limit
so that the number of shares which may be issued upon exercise of all
options to be granted under the Scheme and any other share option
schemes of the Company would be increased to 10% of the shares in
issue as at the date of approval of the General Limit as “refreshed”. The
refreshment of the General Limit was approved by the shareholders of
the Company in the annual general meeting held on 27 May 2005, 19
May 2006 and 23 May 2008. The Scheme is valid and effective for a
period of 10 years after the date of adoption.

Wing On Travel (Holdings) Limited Annual Report 2009
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48. SHARE OPTION SCHEME (CONTINUED) 48. B RESTEl (2
At 31 December 2008, all outstanding share options were lapsed and RZZZENF+ZA=+—H8 FAHRK
there were no share options granted during 2009. TEZEREERI MR=ZEZNFIL

45 5 L R AR

Details of options granted and a summary of the movements of the ZETER T N\FERE CBRE S
outstanding options under the Scheme during 2008 are as follows: R ARITEBRE 2 SBPRENT -
Number of share options
BREZE
Outstanding Outstanding
as at Lapsed as at Exercise
1 January during 31 December price  Date Exercisable
Eligible Participant 2008 the year 2008 pershare  of grant period
HK$  (Note 1) (Note 2)
R-BBNE RZBBNE
-A-H +ZA=+-8
RERSEAL e RERXH e BRTEE RUAH T8
Bro (M (Fiti2)

Director
Bz
Mr. Cheung Hon Kit 4,000,000 (4,000,000) - 0.728  22.6.2006 22.6.2006 - 21.6.2008
FERLE
Dr. Yap, Allan 4,000,000 (4,000,000) - 0.728  22.6.2006 22.6.2006 - 21.6.2008
Yap, Allanf& +
Mr. Chan Pak Cheung, Natalis 1,500,000 (1,500,000) - 0.728  22.6.2006 22.6.2006 - 21.6.2008
[

Mr. Lui Siu Tsuen, Richard (resigned on
9 January 2009) 3,600,000 (3,600,000) - 0.728  22.6.2006 22.6.2006 - 21.6.2008
BRREE (RZEZAF-ANBEE)

Mr. Kwok Ka Lap, Alva 250,000 (250,000) - 0.728  22.6.2006 22.6.2006 -21.6.2008
PEURE

Employees 25,935,000 (25,935,000) - 0.728  22.6.2006 22.6.2006 -21.6.2008
&

Other eligible participants (Note 3) 7,400,000 (7,400,000) - 0.728  22.6.2006 22.6.2006 -21.6.2008
EthRERSEAL (M)

46,685,000 (46,685,000) -
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48. SHARE OPTION SCHEME (CONTINUED)

Notes:

1. On 22 June 2006, a total of 58,880,000 share options were granted.
The closing price of the shares of the Company immediately before the
date of grant (as of 21 June 2006) was HK$0.72.

2. The options are to vest as follows:

Up to a maximum of 50% of the options were exercisable during
the first year of the option period, i.e. from 22 June 2006 to 21 June
2007. The balance of the 50% of the options and those options not
yet exercised in the first year period could be exercised in the second
year period, i.e. from 22 June 2007 to 21 June 2008. There were no
share options outstanding at 31 December 2009.

3. Other eligible participants represented individuals who rendered
personal services to the subsidiaries and the services rendered were
similar to those rendered by employees.

49. RESERVES

The special reserve represents (i) the difference between the nominal
value of the shares of the acquired subsidiaries and the nominal value of
the shares of the Company issued for the acquisition under the group
reorganisation in September 1997; and (ii) reduction of share capital

took place during the years ended 31 December 2006 and 2008.

Wing On Travel (Holdings) Limited Annual Report 2009
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50. CAPITAL RISK MANAGEMENT

51.

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity balance.

The Group's overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which includes
the borrowings disclosed in Notes 38, 41, 43 and 44 (net of cash and
cash equivalents) and equity attributable to owners of the Company,

comprising issued share capital, accumulated losses and other reserves.

The directors of the Company review the capital structure on a quarterly
basis. As part of this review, the directors consider the cost of capital
and the risks associates with each class of capital. The Group will
balance its overall capital structure through the payment of dividends,
new share issues and share buy-backs as well as the issue of new debt

or the redemption of existing debt.

FINANCIAL INSTRUMENTS

51a. Categories of financial instruments

50. EXREREE

51.

AEBZEAEREHBBEEREER
BEMREFE  BRASE BRI
BREZH MABRRMEZADER - K
EEEBRKEAXFER-

REE BAREEBEERFE (BEE
& (RME38 41 43RA4FTHTE) 1
RekBEZHEER) RAAREEAE
= (RERRITRA Rt BERE
fib )

ARAEEEEFTRIEARARE T2
— MO REEEBEARARRERERH
iz Bk - AEE S RBRERS &
TEERG  BERD  BITHEBRED
BAEBBEH N HEBEREBIELF

€@mIA
51a. @ T A5

2009 2008
HK$'000 HK$'000
—EENF —ETNF
FHET T
Financial assets tRMEE
FVTPL EBRBREAFEENE
— Investment held for trading —BFIEEE2RE 5,239 10,190
Loans and receivables (including cashand EZ R EWKRER (BFEBE & &
cash equivalents) REFEIEE) 658,917 924,310
Available-for-sale financial assets A EeREE 116,229 162,984
Financial liabilities SEasE
Amortised cost B 1,489,752 1,915,240
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51. FINANCIAL INSTRUMENTS (CONTINUED)

51b. Financial risk management objectives and

policies

The Group’s major financial instruments include available-for-sale
investments, amounts due from/to related companies, amounts
due from/to associates, amount due from/to a jointly controlled
entity, trade and other receivables, loan receivables, loans to/from
related companies, loan to a jointly controlled entity, investments
held for trading, pledged bank deposits, trading cash balances,
bank balances and cash, trade and other payables, borrowings,
promissory note, amounts due to minority shareholders of
subsidiaries and convertible notes. Details of these financial
instruments are disclosed in respective notes. The risks associated
with these financial instruments and the policies on how to
mitigate these risks are set out below. The management manages
and monitors these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

There has been no significant change to the Group’s exposure to
market risks or the manner in which it manages and measures the

risk.

Market risk
(i) Currency risk

Several subsidiaries of the Group have foreign currency
sales and purchases, which expose the Group to foreign
currency risk. Approximately 9.8% of the Group's sales
are denominated in currencies other than the functional
currency of the relevant group entity making the sale, whilst
almost 95% of costs are denominated in the relevant group

entity’s functional currency.

Wing On Travel (Holdings) Limited Annual Report 2009
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Notes to the Consolidated Financial Statements

RE B R AR A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

NCIAL INSTRUMENTS (CONTINUED)

51b. Financial risk management objectives and
policies (Continued)

Market risk (Continued)

()

Currency risk (Continued)

The carrying amounts of the Group’s foreign currency

denominated monetary assets and monetary liabilities at the

51. €@ T & (&)
51b. M EREEEZEREEK

(8)
oy B (4%)
(i) AR (4)

AEBAINETFEZEBEE
RE¥AERHER ZREE

reporting date are as follows: m:
2009 2008
HK$'000 HK$'000
—EEAF —EENF
FET FET
Assets BE
United States dollars e 7,423 5,185
Renminbi AR 7,501 400
Liabilities =R
United States dollars = 94,606 209,416
Australian dollars JBIT 10,769 10,567
Euro BT 9,613 1,758
Renminbi AR 8,388 6,319

The Group currently does not have a foreign currency
hedging policy. However, the management monitors foreign
exchange exposure by closely monitoring the movement of
foreign currency rate and will enter into foreign currency

options or forward contract, when and where appropriate.

The directors are of the opinion that the Group’s major
foreign currency transaction is mainly in the United States
dollars. The Group’s sensitivity to the change in the foreign
exchange rate is low as the functional currency of the
relevant group entities is Hong Kong dollars which is pegged

with United States dollars.

S 52 50N 2
W - AT EREE AR DE
IEEE 2 B8 HHER,
RETEE TREEEEN

RTINS SR

EERAKEEZ EBHER
5 A LA T3 (8 - R AR
MEEEE Y HE Rk aEE
T8 802 5 7T - B S L
ERY T BRI -
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B R AR EE

For the year ended 31 December 2009 # % =R Ej %+ =0 =+ — 815

51. FINANCIAL INSTRUMENTS (CONTINUED)

51b. Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(ir)

Cash flow interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to variable-rate loan receivables, loan to a jointly
controlled entity, loans to related companies, loans from
related companies, borrowings and promissory note (see
notes 31, 26, 32, 38, 41 and 42 for details). The Group
also have fixed interest rate financial assets (note 34) which
exposed the Group to fair value interest rate risk. It is the
Group's policy to keep its borrowings at floating rate of

interests so as to minimise the fair value interest rate risk.

The Group's exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of
this note. The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of HIBOR arising from the

Group's Hong Kong Dollar denominated borrowings.
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RE B R AR A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

51. FINANCIAL INSTRUMENTS (CONTINUED)

51b. Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(ir)

Cash flow interest rate risk (Continued)
Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for non-derivative
instruments at the end of the reporting period. For
variable-rate loan financial instruments, the analysis is
prepared assuming the amounts of receivables or liabilities
outstanding at the end of the reporting period were
outstanding for the whole year. A 50 basis point increase
or decrease is used when reporting interest rate risk
internally to key management personnel and represents
management’s assessment of the reasonably possible

change in interest rates.

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group's loss for
the year ended 31 December 2009 would increase/decrease
by approximately HK$779,000 (2008: HK$3,430,000). The
Group's sensitivity to interest rates has decreased during the
current year mainly due to the decrease in variable rate debt

instruments.

51. €@ T & (&)
51b. M EREEEZEREEK

(%)

T B (4%)

(ii)

2009

AR EAFE AR ()
BREDM

TXZHBEEIMHRER 2
W RE ZIETET AN X
RREE -RERIEENE
BITRAZONE  SRE&?
BB RE 2 REREWERS
HABEERBFYREER-
RAFAEREEABREF
T e B £ ST 50108 &
EHoOmMABEEEEESH R
KA A A EEFERZ
BREE

e
Ho

st

WA= 5 T B0 &2 -
i P A B B A 5 - Bl
KEEHEZZTTNF A
=+—BILEFEZERESE
/B #9779,0008 TC (= F
=\ 4 : 3,430,000 0) ° A
RFEEEBIARD BAE
ERAFEHNEZGXRET
X o
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B R AR EE

For the year ended 31 December 2009 # %2 —E X%+ A =+—0LFHE

51. FINANCIAL INSTRUMENTS (CONTINUED)

51b. Financial risk management objectives and

policies (Continued)
Market risk (Continued)

(ii)  Other price risk

The Group is exposed to other price risk through its
investments in equity securities. The management manages
this exposure by maintaining a portfolio of investments with
different risks. In addition, the Group has appointed a special
team to monitor the price risk and will consider hedging the
risk exposure should the need arise. The Group's other price

risk is mainly concentrated on equity instruments quoted in

the Stock Exchange.

Sensitivity analysis

The sensitivity analyses below have been determined based
on the exposure to equity price risks at the end of the

reporting period for the held-for-trading investments.

If the prices of the respective equity instruments had been
5% higher/lower, loss for the year ended 31 December
2009 would be decreased/increased by approximately

HK$262,000 (2008: HK$510,000) as a result of the changes

in fair value of held-for-trading investments.

The Group's sensitivity to held-for-trading investments has

been decreased from the prior year due to the decrease in

held-for-trading investments.
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RE B R AR A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

51. €I A&
51b. M EREEEZEREEK

51. FINANCIAL INSTRUMENTS (CONTINUED)

51b. Financial risk management objectives and

policies (Continued)
Credit risk

The Group's maximum exposure to credit risk in the event of
the counterparties failure to perform their obligations as at 31
December 2009 in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the
consolidated statement of financial position. In order to minimise
the credit risk, the management of the Group has delegated
a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual debt at each of
the reporting period to ensure that adequate impairment losses
are made for irrecoverable amounts. In this regard, the directors of
the Company consider that the Group’s credit risk is significantly

reduced.

The credit risk for bank deposits and bank balances exposed is
considered minimal as such amounts are placed with banks with

good credit ratings.

Other than concentration of credit risk on liquid funds which
are deposited with several banks with high credit ratings, and
amounts due from associates which are with several of the
Group's associates, and save as disclosed elsewhere in the
consolidated financial statements, the Group does not have any

other significant concentration of credit risk.

(%)

1z 5 R &

HEHFTREBITR _EENF+=
A=+—-BREBEHECHERERE
EZEE AREEMAAEZ&S(E
ERR AR MBRRBRKMIIZ
FEEZEEE SREEERR:
rEBEZERERZR—/ME-BE
EEEERE EEIKIETEM
EFRRF HERD REBREREE -
Y Bl ERE IR = 5 - SR TR B
FEBENSE/RB 2T HE -
NHROSA TR E S ERER R
ERE UM E  ARREER
RAEEZEFEERRE KERIE-

AR IRTT 7 X S SR 1T 48 B 17 DA B
BRIFEEFRZERT B ER
B EERRBARBRE-

BREERBRETRERREZRESR

REEFRZBITZRDES RE
WAKEZREZE QB ZREIN K
BEAMBERREMBOMEKES
S REETEBEMBARETZER
&L o
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B R AR EE

For the year ended 31 December 2009 # %2 —E X%+ A =+—0LFHE

51. FINANCIAL INSTRUMENTS (CONTINUED)

51b. Financial risk management objectives and

policies (Continued)
Liquidity risk

In preparing the consolidated financial statements, the directors
of the Company have given careful consideration to the future
liquidity and going concern of the Group in light of the Group’s
loss of approximately HK$347,189,000 for the year ended 31
December 2009 and the fact that its current liabilities exceeded
its current assets by approximately HK$188,661,000 as at 31
December 2009. The directors of the Company are satisfied that
the Group will have sufficient financial resources to meet its
financial obligations as they fall due for the foreseeable future,
after taking into consideration (i) the approval by the shareholders
at the special general meeting of the Company on 1 February
2010, inter alia, on the proposed rights issue of the Company’s
shares on a fully underwritten basis, with gross proceeds of not
less than approximately HK$409,000,000 (Note 61); and (ii)
other undrawn borrowing facilities of HK$223,000,000 as at 31
December 2009 (Note 41).

The directors of the Company are of the opinion that, taking
into account of the aforesaid proceeds from the rights issue of
the Company’s shares and the presently available borrowing
facilities, the Group has sufficient working capital for its present
requirements for the next twelve months from the end of the

reporting period.

The Group relies on bank and other borrowings as a significant
source of liquidity, in the management of liquidity risk, the Group
monitors and maintains a level of cash and cash equivalents
deemed adequate by the management to finance the Group's
operations and mitigate the effects of fluctuations in cash flows.
The management monitors the utilisation of bank and other

borrowings and ensures compliance with loan covenants.
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RE B R AR A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

51. €@ T H )

51b. Financial risk management objectives and 51b. Bf 7 E b B 32 B R R BUR
policies (Continued) (%)

51. FINANCIAL INSTRUMENTS (CONTINUED)

Liquidity risk (Continued) REE AR (4)

TERBEAKEFTESHRARL
RBAWFHFB -IITLEEHA
5 ABNKRTIRBER RSB
RERERNRCREEHZERE
BERMBERERERHE - TREAT
EhIBRERE-

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities. For non-
derivative financial liabilities, the table has been drawn up based &
on the undiscounted cash flows of financial liabilities based on
the earliest dates on which the Group can be required to pay. The

table includes both interest and principal cash flows.

Carrying
Weighted Total amount at
average undiscounted end of the
effective Less than 1-2 2-5 cash reporting
interest rate 1 year years years flows period
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
mE¥S AEBRRE RERHBLER
EGRiES -ER  —£EmE WEZERE RERE HKZREE
% T T TiEx THx TEL
2009 ZETRE
Trade and other payables B REMEMER - 486,375 - - 486,375 486,375
Loans from related companies BEDAER 7.00 128,273 - - 128,273 119,881
Amounts due to associates FEfTH R RIFE - 9,543 - - 9,543 9,543
Amounts due to related companies EREEARITE - 65,019 - - 65,019 65,019
Obligations under finance leases BERMZEE 5.80 316 153 9% 563 508
Borrowings ] 253 10,700 43,013 - 53,713 51,784
Amounts due to minority shareholders of &I EB A A
subsidiaries PEBRRIE 14.00 120,876 - - 120,876 120,876
Convertible notes BEES: 2.00 12,800 709,541 - 722,341 635,766
833,902 752,707 94 1,586,703 1,489,752
2008 “ZEN\F
Trade and other payables B REMEMER - 420,881 - - 420,881 420,881
Loans from related companies BEARER 10.32 208,484 - - 208,484 188,981
Amounts due to associates FEfTEE B A RIFIE - 10,075 - - 10,075 10,075
Amounts due to related companies ERBERRRIE - 51,627 - - 51,627 51,627
Amount due to a jointly controlled entity 15— 5 3t Rl 41
BENE - 920 - - 920 920
Obligations under finance leases BERM 2 AE 5.80 326 310 243 879 783
Borrowings f&E 3.05 424,468 - 66,903 491,371 473,571
Promissory note ERRE 3.50 70,554 - - 70,554 70,000
Amounts due to minority shareholders of & E A 7]
subsidiaries DERRTE 7.00 105,167 - - 105,167 105,167
Convertible notes PR ES 2.00 12,800 12,800 709,541 735,141 593,235
1,305,302 13,110 776,687 2,095,099 1,915,240
2009 il KRMRE (ER)ERAT
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For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

51. FINANCIAL INSTRUMENTS (CONTINUED)
51c. Fair value

The fair value of financial assets and financial liabilities are

determined as follows:

. the fair value of financial assets with standard terms
and conditions and traded on active liquid markets are

determined with reference to quoted market bid prices; and

e the fair value of other financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis using
prices or rates from observable current market transactions

as input.
The directors consider that the carrying amounts of other financial

assets and financial liabilities recorded at amortised cost in the

consolidated financial statements approximate their fair values.
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A B R AR EE

For the year ended 31 December 2009 . % — KRR+ =H =+ —H 1LFE

52. DISPOSAL OF SUBSIDIARIES

(a)

52. HEME A 7

On 18 September 2009, the Group disposed of its entire 100% (a)

equity interest in Yarra Group Limited which indirectly held 100%

interest in the hotel property of Rosedale on the Park to Golden

Spirit Enterprises Corp. (“Golden Spirit”), an independent third

party, for a consideration of HK$833,000,000. The net assets at

the date of disposal were as follows:

RZZBEZENFNATN\B  KEER
¥ % = 75 Golden Spirit Enterprises
Corp. ([Golden Spirit|) H&EER
Yarra Group Limited (R #5311
BEEZEEYHE Z2100%%E %)
ZEBI00%BAED KER
833,000,000 L - R ERHZ &
EFENT:

HK$'000
FHIT
Property, plant and equipment W R R ERE 593,707
Bank balances RITHEH 5
Other receivable H e UAR 3K 88,000
Deferred taxation IREFR A (57,500)
Net assets disposed of FrTHEeEzEEFE 624,212
Expenses incurred for disposal HEMREAZRE 29,621
653,833
Gain on disposal HE 2z e 179,167
Total consideration BR(E 833,000
Satisfied by: SRR
Cash Be 350,744
Retention money included in SFAHRMBERERZRE S
other receivables 2,050
Repayment of bank borrowings BERTEE 419,000
Rental deposits and prepaid rental (note) Heke REMNES (i) 31,585
Expenses paid ERHRE 29,621
833,000
Net cash inflow arising on disposal: HEMEAZRESRAFE:
Cash consideration ReRE 350,744
Bank balances and cash disposed of Frib & 2 RITEBR LB ® (5)
350,739

2009 F3 KEHRE (ZER)BRAA
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R B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

52. DISPOSAL OF SUBSIDIARIES (CONTINUED) 52. HEMB AR (&)

Note: Upon the completion of the disposal, the Group had leased
back the hotel property (included in property, plant and
equipment) from Golden Spirit for five years at a monthly
rental of approximately HK$4,500,000 per month. Part of the
consideration was used to pay for 6-month rental as deposits
and one months prepaid rental. The lease from Golden Spirit
was accounted for as an operating lease.

(b) The Group disposed of its 100% interest in & M X {3 i ik AR 75
BT at a consideration of approximately HK$37,000,000

in January 2008. The net assets at the date of disposal were as

M REETKE AEEE M
Golden Spirit# B8 /& ¥ % (5f
AW HEREE) AR
F - AL 4SS A4,500,0007%
TLe B REAUIMNEA
HetErize WHEMS—EA
£ - A Golden SpiritF & A f&
FIVEREETEE -

by XEBR-_ZBEZNE—ALHEHER
BN EEIRRISER AT Z100%
#E %5 - R (8 49 A37,000,0005 7T ° 1A

follows: PERMZEEFENT:
31.1.2008
HK$'000
—EENE
—A=t-8
FHT
Goodwill S 35,922
Property, plant and equipment LZERRE TS E e 538
Trade and other receivables B 5 N E At U BR 3k 18,491
Bank balance and cash RITEHR LA R 363
Trade and other payable B 5 K& H M FE T BR K (21,019)
Amount due to the Group FE AR E R IB (24)
Net assets disposed of RS2 BEFE 34,271
Gain on disposal sz s 2,729
Total consideration BRE 37,000
Satisfied by: FANpE
Deposit received in 2007 ERZZEZLFWERZE]2 3,500
Consideration receivable FEYAR(E 33,500
37,000
Cash outflow arising on disposal: HEMEEZBE SR
Bank balances and cash disposed of FribE 2 RITEBR LB (363)
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For the year ended 31 December 2009 . % — KRR+ =H =+ —H 1LFE

53. ACQUISITION OF SUBSIDIARIES 53. W ESF B A
Assets acquisition: BEWE
(@) On 8 May 2009, the Group, through a wholly-owned subsidiary, @ RZZETAFRANB XEEE
acquired the entire issued share capital of Sky Victory Resources i — M4 B M8 A J1UHE Sky Victory
Limited (“Sky Victory”) for a consideration of HK$35,000,000 Resources Limited ([ Sky Victory |) &
and incurred transaction costs of approximately HK$568,000. EE B 17 A& - X {8 /&35,000,000
Sky Victory is an investment holding company whose subsidiary Y TT I A A 5 K AN £9568,0007%
is engaged in hotel operation in the PRC. This acquisition has JL° Sky Victorya — R EER A
been accounted for as acquisition of assets and liabilities as the Al EMBA RN BIEEEE - &
subsidiary acquired does not constitute a business. REFULEE B AR FE—TH 7%
HILTEKED ARSI AEERAE
L B
The net assets acquired in this transaction are as follows: ZIAR ST IE s EERENT
HK$'000
FHIT
Property, plant and equipment Y R R ERE 8,374
Intangible asset mVEE 28,329
Other receivables H e UAR 3K 1,476
Other payables H b T BR K (2,611)
Net assets acquired and cash consideration Frg A AEEFERRESNRE 35,568
Satisfied by: TRFR:
Deposit paid in prior period AIEAE 28T & 25,000
Cash Re 10,000
Expenses incurred for the acquisition HUBEE A 568
35,568
Net cash outflow arising on acquisition: W PTE £ 2R & m HF5
Cash consideration paid BEMESRE 10,000
Expenses incurred for the acquisition MBEMEE RS 568
10,568
Intangible asset represents a hotel operating agreement that BILEER—HBEEEHE 2%
entitles the subsidiary of Sky Victory to manage and operate a %8 T Sky Victory 2 [ff BB 2 B)#E F 8
hotel exclusively in the PRC for a period of 15 years. REBREEPE—FKBIE - A5
o
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For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

53. ACQUISITION OF SUBSIDIARIES (CONTINUED)

Assets acquisition: (Continued)

(b)

(0)

During the year, the Group acquired 100% interest in Rich Good
Enterprises Limited (“Rich Good"), Wise Mark International
Investment Inc. (“Wise Mark"”), East Regent Limited (“East
Regent”) and Henry Limited (“Henry"”), respectively from
independent third parties. The acquired subsidiaries owned
operating agreements for certain hotels located in the PRC. The
acquisitions have been accounted for as acquisition of assets as
the subsidiaries acquired do not constitute a business. The assets

acquired in this transaction were as follows:

53. WEBKI B A | (#)
BEKE: (&)

(b)

RERN REEHFIMZEBLE
ZHRBERCEBERAR(IE
m{Z ) ~ Wise Mark International
Investment Inc. ([Wise Mark]) * &
BERAR ([EE]) REEERA
7] ([MBH#E]) Z2100%HE25 - FTiREE 2
P8 X B9 A R B TR 2 A
o PP < B A RN IE—IH
% MARKBEARIREEK
B-ZBARHTHWBZEENT:

Rich Good Wise Mark East Regent Henry Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EELE Wise Mark HEE =L &t
FHET FHET FET FHET FET
Property, plant and ME HERZE

equipment 3,405 1,702 2,270 1,703 9,080
Intangible assets mRBE 14,095 13,998 16,230 14,797 59,120

Assets acquired and cash  FTRRABEREHH 2
consideration paid RE 17,500 15,700 18,500 16,500 68,200

Intangible asset represents hotel operating agreements that
entitle the acquirees to manage and operate certain hotels

exclusively in the PRC for a period ranging from 6 to 11 years.

In January 2008, the Group acquired 100% interest in More Star
Limited for a consideration of approximately HK$20 million. The
acquisition has been accounted for as acquisition of assets as the

subsidiary acquired is not a business.

Wing On Travel (Holdings) Limited Annual Report 2009
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53. ACQUISITION OF SUBSIDIARIES (CONTINUED) 53. WEB KT B A &l (&)

Assets acquisition: (Continued)

BEERE: (&)

The assets acquired in this transaction were as follows:

FZARSHTWEZ EEMT

HK$'000

FET

Investment deposits KB & 16,388

Other receivables H e AR R 12

Bank balances and cash RITHEBREIRE 3,600

Assets acquired and cash consideration FTBAEENRESRE 20,000

Satisfied by: TRFR:

Considerations paid in prior period ATERSE 2 (R (B 20,000
Cash inflow arising on acquisition: WHEFEEXZHRERA:

Bank balances and cash acquired Frig NiRITH R RIRS 3,600

Business acquisition:

(d)

SRS -

In December 2008, the Group acquired a further 18.4% (d)

interest in the issued share capital of Sino Express Travel, Ltd.

("Sino USA"), a then 48% owned associate of the Group for

HK$5,000,000 and Sino USA then became a 66.4% owned

subsidiary of the Group. Sino USA is engaged in travel and related

services. This transaction has been accounted for using the

purchase method of accounting.

RZEZNF+ZR KAEBEMN
5,000,000/ L g f#Sino Express
Travel, Ltd. ([Sino USA | A&EEE
K A48% i < B & A R)) B 31T
AR A 18.4% 4% + Sino USABETE A A
REEHEFCC 4% ER 2 HIB AT -
Sino USATE S i itz 2 A8 RA AR 75 © b 18
RGEEABEREEAR-
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Business acquisition: (Continued)

53. ACQUISITION OF SUBSIDIARIES (CONTINUED)

Notes to the Consolidated Financial Statements

R B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

53. WEEKI B A 7] (#)
IS ()

The net assets acquired in the transaction and the discount on

ZEX ST EZEEFERA

acquisition are as follows: WS MEL ZITRAT
Acquiree’s
carrying
amount before Fair value Fair value
combination adjustments on acquisition
HK$'000 HK$'000 HK$'000
AR H BB AR
ZREE NTEEEFAE WERZLATEE
R FHET FHET
Property, plant and equipment YIS R R A 53,266 4,776 58,042
Investment deposits and RETERHEMEE
other assets 4,097 - 4,097
Inventories 78 72 = 72
Amounts due from related JFE U B8 5 N R FRIE
companies 114 - 114
Trade and other receivables B 5 K H Ath FE U BR R 310 - 310
Bank balances and cash RITHEBRE S 62 - 62
Trade and other payables 2 5 kA M EMERR (9,232) - (9,232)
Amounts due to related FE BAE R RIFRIA
companies (9,365) - (9,365)
Taxation payable FEBBIIA (1,697) - (1,697)
Deferred tax R - (1,194) (1,194)
Net assets acquired g AEEFE 37,627 3,582 41,209
Minority interests DB R (13,838)
Reclassify from the Group's WAEBREZE QT Z
interests in associates EmEN LA (18,061)
Reclassify from the Group's other ~ #f A SE B 2 H 4 fl iz & =
intangible assets B (2,430)
Assets revaluation reserve BESEMHHEE (1,719)
Discount on acquisition of H#EESino USAE Z5 2 3T 8
additional interest in Sino USA (161)
Total consideration, BRE UREZHN
satisfied by cash 5,000
Net cash outflow arising on WEEMEEL 2R S
acquisition: T FEE
Cash consideration paid ERRENRE (5,000)
Bank balances and FRE ARITHEBR RE €
cash acquired 62
(4,938)

Wing On Travel (Holdings) Limited Annual Report 2009



Notes to the Consolidated Financial Statements

A B R AR EE

For the year ended 31 December 2009 . % — KRR+ =H =+ —H 1LFE

53. ACQUISITION OF SUBSIDIARIES (CONTINUED)

Business acquisition: (Continued)

Sino USA contributed approximately HK$197,000 to the Group's
revenue and contributed approximately HK$1,089,000 to the
Group's loss before tax for the period between the date of

acquisition and 31 December 2008.

If the acquisition had been completed on 1 January 2008, total
Group's revenue for 2008 would have been HK$2,220,093,000,
and the loss for 2008 would have been HK$898,186,000. The
pro forma information is for illustrative purpose only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed on 1 January 2008, nor is it intended

to be a projection of future results.

54. MAJOR NON-CASH TRANSACTIONS

Save as otherwise disclosed, during the year ended 31 December 2008,
the Group entered into finance lease arrangement in respect of assets
with a total capital value at the inception of lease of approximately

HK$791,000 (2009: Nil).

53. WEEKI B A | (#)
SIS ()

RUERBEE—_ZTN\E+ A
=+ —HIEHRA  Sino USA¥ A%
B2 Was KR ATEE D R B R4
197,000/ 7T, }2 £71,089,000/% 7T ©

MR EER_EEN\F—A—H
=R AEER-_TETENF 2R
U 25 #9 £2,220,093,0005 7T 1 =
=T\ FE1E R4 /898,186,000/8
T EEERERMMAR WK
AAEERNBESEE_TTN\F
— R —BRRZERT BB ERE
152 Wi R g 8 2248 - IR BRTE BAR

54 ERFBERS

BRTEREN RBEE_TTN\E+=A
=t+-RALEE AEERSBEEE Y
MEMY ZZEEERHORBE 24
BAEHX B791,0008 T (ZEENF:
| o
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Notes to the Consolidated Financial Statements

E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

55. PLEDGE OF ASSETS

Save as otherwise disclosed, at 31 December 2009, the Group's credit

facilities were secured by the Group's assets as follows:

55. EEKHF

BRRTHREN R_ZEEAF+ A
=t—B - ARBZEERENREET
S B EMEHEAR

2009 2008

HK$'000 HK$'000

—zEnE S

FHET FHT

Hotel property B E - 597,894
Leasehold land and building e L RIEF 14,610 14,328
Investments held for trading BIEEBZKE 5,187 9,923
Properties under construction frEm 80,781 56,546
Prepaid lease payments FEREERE 154,019 159,654
Bank balances RITHE R 12,115 12,063
266,712 850,408

At 31 December 2008, the Group had effected a pledge of fixed
charge over all the revenue and a floating charge over all the assets of
certain subsidiaries for bank borrowings. Revenue of those subsidiaries
amounted to approximately HK$95,858,000 for 2008 and their total
assets are approximately HK$13,977,000 at 31 December 2008. The
above pledge has been released upon the disposal of the subsidiaries by

the Group (note 52a).

Further, the Group had a fixed charge over the entire issued share
capital of and/or shareholders’ loan to certain subsidiaries for bank
borrowings and promissory note, and the carrying amount of
their net assets at 31 December 2008 amounted to approximately
HK$258,056,000. The above pledge has been released upon the
disposal of the subsidiaries by the Group (note 52a).

Wing On Travel (Holdings) Limited Annual Report 2009
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95,858,000/ 7T MM _EZENF+_A
= t+—HBZEELERILA13,977,000/
o FERERAEREHERBREL
7] (HMi5E52a) B BRE -

UEoN REBE THB AR 22508 %
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Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % — KRR F+ A =+ —H 1LFE

56. OPERATING LEASE COMMITMENTS
As lessee

At 31 December 2009, the Group had commitments for future
minimum lease payments under non-cancellable operating leases which

fall due as follows:

6. fE % T 49 R4
EREBEA

RZZBZANF+-_A=+—H AEER
BEETTHEEEEOZARKEES
R AR - W BEAEZ BB MT

2009 2008
HK$'000 HK$'000
—EEhF —TTENF
FExT FHT
Hotel property HIEYE
Within one year —F R 55,235 -
In the second to fifth years inclusive F_FZETF (RREEEME) 201,960 -
257,195 -
Land and buildings THRETF
Within one year —FR" 19,933 20,085
In the second to fifth years inclusive FE_FEFLF (BIEEEMNF) 19,382 17,072
39,315 37,157
Equipment B3]
Within one year —F R 418 597
In the second to fifth years inclusive F_FEERF(REEEMFE) 1,148 1,566
1,566 2,163

As described in Note 52(a), the Group had sold and leased back a hotel

property for five years and the rental is fixed throughout the lease term.

Other operating lease payments represent rentals payable by the Group
for certain of its office properties, shops and employees’ quarters as
well as equipment. Leases are negotiated for an average term of two

years.

Wk EES2()fr il - A B B BRAER —1A
BEME RPRFE BHANEEE-

HipE2HONFEASBAEETHA

ENE HH BEEERREMENZ
He HOFEETHRPME -
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Notes to the Consolidated Financial Statements

R B R AR A

For the year ended 31 December 2009 % £ =

56. OPERATING LEASE COMMITMENTS (CONTINUED)

57.

58.

As lessor

EENFT A=+ —BLEFRE

Property rental income earned during the year was approximately

HK$18,435,000 (2008: HK$18,220,000).

At the end of the reporting period, the Group had contracted with

tenants for the following future minimum lease payments under non-

cancellable operating leases for its investment property and premises

within the hotel properties:

56. RREFHLAE 2

FEREHEA

FRUWELZ YR 2 WA 49 418,435,000
BT (ZZZ )\ 4F:18,220,000/8 7T ) ©

RERMERE AEERBELITVA
% ARBRRBETARMBEIEEENOT
SR EMEREENERNZET 2 RHK K
EASRK:

2009 2008
HK$'000 HK$'000
—EENF BRI
FHET FHET
Within one year —FR 18,667 17,753
In the second to fifth years inclusive F_FZETF (RREEEMF) 38,659 42,790
After five years hF2#E 1,165 1,693
58,491 62,236
CAPITAL COMMITMENTS 57. BAREYE
2009 2008
HK$'000 HK$'000
—EEhF —EENF
FExT FHIT
Contracted for but not provided in BT EETL
the consolidated financial statements in BARRGE IS REREE
respect of
Capital expenditure of investment property R EW¥ 2 EARMZ 14,943 -
Investment in a jointly controlled entity R—RHEREHIEE 2 RE 35,108 37,687
Purchase of property, plant and equipment ~ BEE Y% - #2238 329,941 463,269
379,992 500,956
PROVIDENT FUND SCHEMES 58. Rk &=t &l
The Group has retirement schemes covering a substantial portion REBARESBBEERBEERARRE

of its employees in Hong Kong. The principal schemes are defined

contribution schemes. The assets of these schemes are held separately

from those of the Group in funds under the control of independent

trustees.

Wing On Travel (Holdings) Limited Annual Report 2009
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Notes to the Consolidated Financial Statements

A B R AR EE

For the year ended 31 December 2009 . % — KRR+ =H =+ —H 1LFE

58. PROVIDENT FUND SCHEMES (conTINUED)

With effect from 1 December 2000, the Group joined a Mandatory
Provident Fund Scheme (“MPF Scheme”) for all its new employees in
Hong Kong employed therefrom or existing employees wishing to join
the MPF Scheme. The MPF Scheme is registered with the Mandatory
Provident Fund Scheme Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an independent
trustee. Under the rules of the MPF Scheme, the employer and its
employees are required to make contributions to the MPF Scheme at
5% of relevant payroll cost. The only obligation of the Group in respect
of MPF Scheme is to make the required contributions under the MPF

Scheme.

The employees of the Group's subsidiaries in the PRC are members
of the state-managed retirement benefit scheme operated by the
government of the PRC. The subsidiaries are required to contribute
certain percentage of their payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the Group with
respect to the retirement benefit scheme is to make the specified

contributions.

The amounts charged to profit or loss represent contributions paid
or payable to schemes by the Group of approximately HK$9,489,000
(2008: HK$10,953,000) less forfeiture of approximately HK$26,000
(2008: HK$34,000) arising from employees leaving the Group prior to

completion of the qualifying service period, if any.

At the end of the reporting period, the total amount of forfeited
contributions, which arose upon employees leaving the retirement
benefit schemes and which are available to reduce the contributions
payable in future years was approximately HK$36,000 (2008:
HK$60,000).

8. RIK&5TE (&)

H-ZETTF+ A AR AEERAFA
BRZBAREFE 2 BEEREXEEL2MA
HIEREESEE ([RESHEZRA
BRE2MBESTE - RESFERER
B ATE R E BRI R HI1E R E S S
EEREM - BB EERANEE
ZEEDR UESTARE YHBY
EREAES RGBS B ZRA B
T REEEAMBEESBIELABHH
5% k- AEBEHMRTE AT B ME—JE
BZERERERESEELRE 2 #

o
A °

REETENERRZEEY R BEBUT
ERZBEERAENEKE ZEWE
RARLEEHMET AN LRRKER
AEHT RENREHRES - ARERZ
RAENE SRR 2 BEERIEE
TEHIRTE 2 ko

REB&ERIZZHE  AASEBNE
A FatEl 2 £ 50499,489,000/8 L (=T F
J\E :10,953,0008 )  HEAEE RS
ERTREERRG TR (10E)
A2 W2 50 4926,000%8 7T (Z TN
4 134,000/ 7C) °

R 2L RE - FE 8 HRNERE
217 4502 W - I BT AL RR SR G S PR A4
A2 R ABEEL) A36,0008 T (ZTEN
4 160,000/ 7T) °
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

59. RELATED PARTY TRANSACTIONS

(@) Save as disclosed elsewhere of these consolidated financial (a)

statements, during the year, the Group had transactions with

related parties as follows:

5. BEALRS

BAGAE MG HREREME DTS
HONFERN - AEEEEEA LT
ZRPWT

Nature of transactions Name of related company 2009 2008
HK$'000 HK$'000
RHBME HMEQEER —BEAE —“ET)\F
T FiET
Air ticketing and travel Hanny Holdings Limited
service income received and its subsidiaries (i) 943 739
and receivable by the Group IREEEBR AR REWNEQF
REBEDWRER ZHER PY! Corporation Limited
i 3% Al 745 U A and its subsidiaries (iv) 2,193 2,113
REEEGR A F REM B2 v
ITC Corporation Limited
and its subsidiaries (iv) 501 808
BHCEEEBRAF KL
H I8 2 & (iv)
ITC Properties Group Limited
and its subsidiaries (i) 982 1,370
EFEREBRIE R
H B ARG
PSC Corporation Limited (i) - 124
EREEBR AT
China Strategic Holdings Limited (i) 10 -
PREBARAF)
See Corporation Limited (i) 353 -
EEEEBEFR Q)
Ananda Travel Service (Aust) Pty Ltd (iii) 1,874 -
6,856 5,154
Tour costs paid and payable Ananda Travel Service (Aust) Pty Ltd. (iii) 31,528 32,467
by the Group Wing On International Travel
REEE N RER 2 EAFRA Service Co Ltd, Guangdong (iii) 3,304 4,449
JER KR BB IR A B BR 2 = (i)
34,832 36,916
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59. RELATED PARTY TRANSACTIONS (CONTINUED) 59. BEALTRS (&)

Nature of transactions Name of related company 2009 2008
HK$'000 HK$'000
ZHMHE MEAQEER —EEAF —TT)\F
FiET FET
Interest paid and payable on Asia Will Limited (iv) 1,799 -
convertible notes BFEARRQF(Y)
AIHRRRE 2 B RER AR Intraco Limited (i) 286 =
O B R E 5 B BR A F )
China Enterprises Limited (iv) 1,260 1,263
PSC Corporation Limited (i) 430 242
EREEBR AT
ITC Properties Group Limited
and its subsidiaries (i) 900 505
EEFMESEBR AR L
HE 2 R ()
4,675 2,010
Loan interests paid and payable PYI Corporation Limited
by the Group and its subsidiaries (v) 17,836 19,715
REBECN REMNZ EFRFE RESEERARNLHEMERR(V)
Hanny Holdings Limited
and its subsidiaries (i) - 62
REEEERDERENERR)
ITC Management Limited (iv) 57 952
ITC Properties Group Limited
and its subsidiaries (i) - 1,012
EEMESERR AR KL
H B2 R()
TIL Capital Corporation Limited (ii) 10,511 4,358
TZG Holdings Limited (ii) 5,854 1,931
34,258 28,030
Loan interests received and See Corporation Limited (i) 6 -

receivable by the Group
AR E R R ERAE

ZEEREBEER QA
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Notes to the Consolidated Financial Statements

R B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

fee paid and payable by

the Group
AEBCNRERNZ

MEEERERE

Project management consulting
fees paid and payable by
the Group
AEBCNRERNZ
HREEERE

59. RELATED PARTY TRANSACTIONS (CONTINUED) 5. BEALTRS ()
Nature of transactions Name of related company 2009 2008
HK$"000 HK$'000
THMHE BEQARERE —EEAF —ETNEF
FET FHT
Staff secondment fee paid Mass Success International Limited (i) - 3,000
and payable by the Group China Strategic Holdings Limited (i) 1,200 -
AEBENKRENZEIEHAER HREEERLE0)
1,200 3,000
Property rental and management Hanny Holdings Limited and
fee received and receivable by its subsidiaries (i) 553 553
the Group o5 R B AR A R E B A F)
REBEB W RER 2 Travoo Asia Limited (i) 456 =
MEHERERE
1,009 553
Website maintenance services Hanny Holdings Limited and
received and receivable by its subsidiaries (i) 49 36
the Group PR B AR T R EWE A F)
AREBEC WKW Z B HERTS  Travoo Asia Limited (iii) 1,217 1,217
China Enterprises Limited (iv) 4 4
1,270 1,257
Design and construction fees Paul Y. General Contractors Limited (v) 15,545 -
paid and payable by the Group REZFLEGR DA
REE D RER 2 &R &
BEEH
Property rental and management Travoo Asia Limited (iii) 266 1,212

Paul Y. Properties Development
Limited (v) 900
REFEZERARRA()

Wing On Travel (Holdings) Limited Annual Report 2009
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59. RELATED PARTY TRANSACTIONS (CONTINUED)

(b)

(0)

The relationship between the above related parties and the Group

are as follows:

(i)  Certain directors of the Company are also directors of and

have beneficial interests in these companies.

(i) These companies are minority shareholders of subsidiaries of

the Company.

(i)  The above companies are associates of the Group.

(iv) The above companies have beneficial interest in the

Company.

(v) The above companies and the Company have common

significant shareholders.

During the years ended 31 December 2009 and 2008, the Group
advanced and obtained loans from related companies and a jointly
controlled entity. Details of their relationships and the terms of the

loans are set out in notes 26, 32 and 38 respectively.

The Group maintained current accounts with a jointly controlled
entity, related companies and associates. Their balances as at 31

December 2009 are set out in notes 26, 28, 29 and 39.

Certain directors of the Company are also directors of and have

beneficial interests in those related companies.

5O. EALTRS (&)

MEEANTEARE ZBENT

() ARBDETERESFLAAF
ZEERNZEFARHEAER

o

;

BX
2

(i) LETRRARAAFNBA
Bl DBUR

(i) LARARBAEEZHER
o

(iv) L RREBEARRRZEmE

—EENFERZZBENFZ
HIESE AEEE mEE
DA —RIELFEIE G T IS BA LER
B Bz SN A2 IR REFRIEK
2B RIHEAKIEE26 - 32%38 °

ttl—_r
%:H‘

REBE R —RAEITHIEEE  BRE
AINREEARBRERP  ERZ
TZAF+_A=+—BZHEHER
Pi3E26 - 28 ~29%39 -

I

M

ARBETEEGRZEMENT
ZEERRREMERREEES
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E B R AR A

For the year ended 31 December 2009 # % —REj %+ =0 =+ — 815

59. RELATED PARTY TRANSACTIONS (CONTINUED)

(d) During the years ended 31 December 2009 and 2008, the
Company also entered into agency arrangements with certain
related companies to handle their instructions and on their behalf,

matters relating to their potential and existing projects in the PRC.

(e) Compensation of key management personnel

The remuneration of key management members, who are the

BE RN RIRI LRI LEE UREZE
BHERBZIEREARZFHER
B BREABERTBECEERRE
RAZEEH-

i)

FEEEABZFH

SRAAFATEZTZIBEEA

executive directors of the Company during the year was as BERFAZEHFMMAT :
follows:
2009 2008
HK$'000 HK$'000
—BENE —2T)\F
FHET FHET
Short-term benefits EHR 120 169

The remuneration of directors is determined by the remuneration
committee having regard to the performance of individuals and market

trends.

Wing On Travel (Holdings) Limited Annual Report 2009
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60. PRINCIPAL SUBSIDIARIES 60. EEME AT

UNTEBR-_ZEENFR_ZTZENF+_A
=t+—BARRZEEWBERRFE:

Details of the Company’s principal subsidiaries as at 31 December 2009

and 2008 are as follows:

Place of Issued and paid up Effective interest in issued
incorporation/ share capital/ share capital/registered Principal activities and
Name of company registration registered capital capital held by the Group place of operation
2009 2008
% %
BRTRHR FEEREERST
ARER AL BRH BA/EMER BRA/ZMES 2 BB ES TEEBREERY
gTAE  CFRF
% %
Allied Glory Investment Limited Hong Kong HK$2 62.4 55.7 Investment holding
(“Allied Glory") in Hong Kong
BRREBRAF (A5 Bk 2B 62.4 557  BAEBREEK
Apex Quality Group Limited British Virgin Islands US$5,548,172 75.9 67.9 Investment holding
Apex Quality Group Limited ERERRES 5,548,172% T 75.9 679  HEERR
Asia Times Limited British Virgin Islands Us$100 100 100 Investment holding
Asia Times Limited RBRBARES 100% 7T 100 100 REZR
Benchmark Pacific Limited British Virgin Islands Us$1 100 100 Investment holding
in Hong Kong
Benchmark Pacific Limited ERERRES (E 100 100  ABKREER
DS Eastin Limited Hong Kong HK$20 75.9 67.9 Investment holding
in Hong Kong
EGRAREBRAR EE 20T 75.9 679  BEREBER
Fortress State International Hong Kong HK$1 100 100 Property holding
Limited in Hong Kong
BERERERAR Bk BT 100 100 HEEEME
Hey Wealth Limited Hong Kong HK$2 - 67.9 Hotel ownership
in Hong Kong
Hey Wealth Limited BE 2B - 679 REBEBBE
HKWOT (BVI) Limited (a) British Virgin Islands Us$1 100 100 Investment holding
in Hong Kong
HKWOT (BVI) Limited (a) RBRBRES E3 100 100 BEEREER
HMH China Investments Limited Bermuda CAD1,152,913 62.4 55.7 Investment holding
in Canada
HMH China Investments Limited BRE 1,152,913/0% 62.4 557  MERREER
2009 3R KRR (ZR)ERAT 179
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Notes to the Consolidated Financial Statements
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60. TEME AT (&)

Place of Issued and paid up Effective interest in issued
incorporation/ share capital/ share capital/registered Principal activities and
Name of company registration registered capital capital held by the Group place of operation
2009 2008
% %
BRTRHAR AEERECRT
ARER SR B BRA/ERES BRA/EMES 2 BB ES TEXBREFBY
ZREINE ZETN\F
% %
Hong Kong Wing On Travel Hong Kong Ordinary - 100 100 Qutbound travel and
Service Limited HK$180,000,100 related services
Deferred -
HK$20,000,000*
BRKRIKBEERDA Ek EEBM— 100 100 AMERARERS
180,000,100/ 7T
BRI —
20,000,000/ 7L *
International Travel Systems Inc. British Virgin Islands Us$1 100 100 Investment holding
International Travel Systems Inc. ERERRES (ESH 100 100  ®EERK
Kingsgrove International Limited Hong Kong HK$2 100 100 Property investment
in Hong Kong
Kingsgrove International Limited BB 2B 100 100 EABNMERE
Lucky Million Investments Limited British Virgin Islands Us$1 75.9 67.9 Investment holding
in Hong Kong
Lucky Million Investments Limited EEBEAREE (E 75.9 679  BEREERR
Luoyang Golden Gulf Hotel PRC* RMB 145,000,000 45.5 40.8 Hotel ownership and
Co., Ltd. operation in the PRC
BEEKEXNEEERRA i 145,000,000 A R ¥ 45.5 408  RPEHBRELEE
Makerston Limited British Virgin Islands Us$1 75.9 67.9 Investment holding
in Hong Kong
Makerston Limited RRAARES 1% 75.9 67.9  EAREER
Many Good Money Exchange Hong Kong HK$100,000 100 100 Money exchange services
Limited in Hong Kong
ENEHRBEERRR BE 100,0007 7 100 100  BEEWHLRE
Millennium Target Holdings British Virgin Islands Us$1 100 100 Trading of securities
Limited in Hong Kong
Millennium Target Holdings ERERRES (E 100 100 AXEHEE
Limited
RailPartners, Inc. British Virgin Islands Us$812 72 72 Train operation
in the PRC
RailPartners, Inc. ERERRES 812% T 72 72 RPEEENEER

Wing On Travel (Holdings) Limited Annual Report 2009
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60. PRINCIPAL SUBSIDIARIES (CONTINUED)

60. TEMBE AT (&)

Place of Issued and paid up Effective interest in issued
incorporation/ share capital/ share capital/registered Principal activities and
Name of company registration registered capital capital held by the Group place of operation
2009 2008
% %
BRTRAR AEERBEERT
DRER EMRIL B BRA/ERER BA/EMES 2 BB ER TEXBREF DY
ZE2ETNE ZZT)N\F
% %
Rosedale Group Management Hong Kong HK$2 75.9 67.9 Provision of management
Limited and secretarial services
in Hong Kong
HESEERERAR BE 2ET 75.9 67.9 REERH{EER
WERE
Rosedale Hotel Beijing Co., Ltd. PRC* US$17,200,000 721 64.5 Hotel ownership and
operation in the PRC
ERHBEEEREEAT i 17,200,000% 7T 721 645  ROEHEBRELEE
Rosedale Hotel Group Limited British Virgin Islands Us$1 75.9 67.9 Investment holding
in Hong Kong
HEBEEEBRAR EEAEARRE 1% 75.9 679  BEREZK
Rosedale Hotel Guangzhou Co., PRCH US$11,500,000 61.7 55 Hotel ownership and
Ltd. ("Rosedale Guangzhou") operation in the PRC
EMREEEBRAR o 11,500,000% 7T 61.7 55 WAEEEREEEE
(TEMHEE])
Rosedale Park Limited Hong Kong HK$2 75.9 67.9 Hotel operation
in Hong Kong
Rosedale Park Limited BB 2B 75.9 679  REABEEBE
Rosedale Luxury Hotel & Suites PRC## US$20,000,000 75.9 100 Property investment
Ltd. in the PRC
HEEX(LB)BRAR o [ 20,000,000 T 75.9 100 PEMERE
Shenyang Limited British Virgin Islands Us$1 75.9 67.9 Investment holding
in Hong Kong
Shenyang Limited ERERRES (E 75.9 679  BERAER
Shropshire Property Limited British Virgin Islands Ordinary - 75.9 67.9 Investment holding
us$10 in Hong Kong
Preference -
US$1,000
REMFERAT EEAEAREE e 75.9 679  BEREZK
10570
BRR—
1,000% 7T
Sino Express Travel, Ltd. United States of US$90,108,696 66.4 66.4 Provision of travel and
America related services
Sino Express Travel, Ltd. %E 90,108,696 7T 66.4 664  HRLIRE REBRG

2009 iR K
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60. PRINCIPAL SUBSIDIARIES (CONTINUED) 60. TEME AT (8

Place of Issued and paid up Effective interest in issued
incorporation/ share capital/ share capital/registered Principal activities and
Name of company registration registered capital capital held by the Group place of operation
2009 2008
% %
BRTRHAR AEERECRT
ARER SR B BRA/ERES BA/EMES 2 BB ER TEXBREFBY
ZREINE ZZT)N\F
% %
Square Inn Hotel Management Macau MOP100,000 79.8 52.5 Budget hotel operation
Limited in Macau
Square Inn Hotel Management RF 100,000%] 79.8 525 RRMACELCERRE
Limited
Square Inn Budget Hotels United States of US$1,420,474 79.8 52.5 Investment holding
Management, Inc. America
Square Inn Budget Hotels %E 1,420,474 7T 79.8 525  REER
Management, Inc.
Success Billion Limited British Virgin Islands Us$1 100 100 Trading of securities
in Hong Kong
Success Billion Limited ERERRES (E 100 100 AXEHEE
Super Grade Investment Limited British Virgin Islands Us$1 100 100 Property investment
in Hong Kong
Super Grade Investment Limited ERERRES 1% 100 100 AENERE
Tangula Group Limited Cayman Islands US$1,000 72 72 Investment holding
Tangula Group Limited HEME 1,000% 7T 72 72 RERR
Time Plaza (Shenyang) Limited PRC* RMB168,000,000 66.3 59.1 Hotel ownership and
operation in the PRC
BRES (B BRAR i 168,000,000 A R ¥ 66.3 590 RPEEERELEE
Watertours of Hong Kong Hong Kong Ordinary - 100 100 Watertour services
Limited HK$ 1,500,000 in Hong Kong
"B" - HK$100*
B rEEHEEERAA EE BB — 100 100 BB LRERS
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60. PRINCIPAL SUBSIDIARIES (CONTINUED)

60. T EKMBE AT (&)

Place of Issued and paid up Effective interest in issued
incorporation/ share capital/ share capital/registered Principal activities and
Name of company registration registered capital capital held by the Group place of operation
2009 2008
% %
ERTRAR AEERECRT
ARER TMAL BEH BA/EMES BA/EMES 2 BB ER TEEBREEBY
ZE2ETNE ZZT)N\F
% %
Wing On Holidays (Macau) Macau MOP1,300,000 100 100 Travel and related services
Limited in Macau
KERE (R BRAR B 1,300,000& 100 100 EFMREREBRS
Wing On Travel International British Virgin Islands US$1 100 100 Investment holding
Limited (a)
Wing On Travel International ERERRES 1% 100 100 HEEK
Limited (a)
Wing On Travel (BVI) Limited British Virgin Islands US$10,000 100 100 Investment holding
Wing On Travel (BVI) Limited ER#ERRES 10,0005 7T 100 100 REHERK
Wing On Travel (U.K.) Limited United Kingdom £2 100 100 Travel and related services
in the United Kingdom
Wing On Travel (UK.) Limited el ES 100 100 FEEIREERABE RS
WOT Holidays (Canada) Limited Canada C$15,000 100 100 Travel and related services
in Canada
WOT Holidays (Canada) Limited IEY 15,0000 100 100 MEAHREREBRE
Yangjiang Silver Beach PRC## RMB10,500,000 66.4 66.4 Hotel ownership and
Entertainment Services Limited operation in the PRC
GIImRAREREESRE o [ oo 10,500,000 A & # 66.4 664  ROEHEBRELEE

BRAT
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60. PRINCIPAL SUBSIDIARIES (CONTINUED)

(@  These subsidiaries are directly held by the Company.

* The deferred shares and “B"” shares are owned by the Group, carry
practically no rights to dividends or to receive notice of or to attend
or vote at any general meeting of the respective companies or to

participate in any distribution in winding up.

2 The subsidiaries are PRC Sino-foreign equity joint ventures.

#  This subsidiary is a PRC Sino-foreign co-operative joint venture. Allied
Glory is entitled to recoup its total investment (including capital and
interest) from the after-tax earnings of Rosedale Guangzhou before
any amounts are distributed. Thereafter, the after-tax earnings of
Rosedale Guangzhou are to be distributed at 80% and 20% to Allied

Glory and other joint venture partner respectively.

##  The subsidiaries are PRC wholly foreign owned entities.

The above table lists the subsidiaries of the Group which, in the opinion
of the directors, principally affected the results or assets and liabilities of

the Group. To give details of other subsidiaries would, in the opinion of

the directors, result in particulars of excessive length.

No debt securities have been issued by any of the subsidiaries during the

year.
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61. 2RHAER 2F\

61. EVENTS AFTER THE REPORTING PERIOD

Other than those disclosed elsewhere in the consolidated financial

statements, the following significant events occurred subsequent to 31
December 2009:

0)

On 3 December 2009, the Company and the placing agent
entered into a placing agreement (“Placing Agreement”) pursuant
to which the placing agent agreed to place, on a best effort basis
over a period from (and excluding) the date of the satisfaction
of the conditions precedent to the Placing Agreement to (and
including) the date falling on the 120th trading day thereafter,
convertible bonds with aggregate principal amount of up
to HK$300 million under the placing upon the 2010 Capital
Reorganisation (as defined below) becoming effective (2010

Convertible Bonds Placing”).

On 8 December 2009, the Company announced its proposal to
raise not less than approximately HK$409 million but not more
than approximately HK$549 million, before expenses, by way of
the rights issue of not less than 2,729,961,230 rights shares but
not more than 3,657,929,510 rights shares at the subscription
price of HK$0.15 per rights share on the basis of five rights shares
for every one adjusted share held on the record date and payable
in full on acceptance (“2010 Rights Issue”). The Company also
intended to put forward a proposal to the shareholders to effect
the capital reorganisation (“2010 Capital Reorganisation”) which
involves: (i) share consolidation: the consolidation of every 20
issued existing shares of HK$0.01 each into 1 issued consolidated
share of HK$0.20 each, and (i) capital reduction: the reduction
of the nominal value of each share in issue from HK$0.20 to
HK$0.01 by cancelling paid-up capital to the extent of HK$0.19
on each issued share of the Company on the date which the 2010

Capital Reorganisation becomes effective on 2 February 2010.

SRR A MR EMEMAPAIREEN R

“EEAF+ A=+ RBBEAETIE
RNEIR:

RZZBZhFE+-A=H ' AARH
REREIT—HEERZ ([BEE
Hal) Bt BERERERBHE
EHFBERGGERER (TR
ZBE)REHEFENEXSAER
(BE%A) I EAREE D B ERR
RZE-—ZERASH(EERRLT
) R ET 2 RS FER SRR
< %8 % 3%300,000,0007% 7T 2 Al #2
BEH ([ZE—TFARRESE
EEHE]) -

RZZZhFE+=AN\R K2R
517 49409,000,00078 LB
2 #7549,000,0008 7L 2 & & (K
HBRHAEX) AARERBEER
AR AR 90,1538 T H IR F 1T A DR
2,729,961,230/% AR Az 17 1B T % 7
3,657,929,510A AR g 0 - &
Rk HBERE —REARRND
B TR A AR AR ) I 7 B A R AR R
IR (= FHRK]) - AAF
RAOBRRIR2REAETRASH
(IZ2—ZFRAEMH]) HPW
RTHEE: ORH &0 : B2k
TREEC.0NETZ ERITHRA RN
SHAREREME. 208 T2 B3
TEBHIRD + RGDARAHBDR : E R
BEARRARZZ—TERANEMER
TET-TE_A_HARERER
BEITRG 2 EHIRAE0.197E T -
GIREE1TIR 2 EEHR0.20/8 TAl
BE0.01TT e
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N
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61. EVENTS AFTER THE REPORTING PERIOD
(CONTINUED)

0

(Continued)

On 8 December 2009, the Company further announced that it
proposed to make a repurchase offer (subject to fulfillment of
certain conditions precedent) to repurchase the Notes (Note 44)
at a price payable in cash equal to 80% of the outstanding
principal amount of the Notes tendered on acceptance of the
repurchase offer (the “Repurchase Offer”). The Repurchase Offer
ended on 23 December 2009 and valid acceptances in respect
of the Notes in aggregate principal amount of HK$404,200,000
(representing 63.16% of the total principal amount of the Notes
outstanding) were received, in respect of which the Company will,
in accordance with the terms of the Repurchase Offer and subject
to the fulfillment of certain conditions precedent, repurchase the
Notes at a price which is HK$323,360,000 in aggregate, payable
in cash and equals to 80% of the outstanding principal amount of

the Notes for which valid acceptances were received.

Further details of the 2010 Convertible Bonds Placing, the 2010
Rights Issue, the 2010 Capital Reorganisation and the Repurchase
Offer are set out in a circular of the Company dated 8 January

2010.

On 1 February 2010, the shareholders of the Company have
approved, inter alia, the 2010 Convertible Bonds Placing, the
2010 Rights Issue, the 2010 Capital Reorganisation, and the
Repurchase Offer in a special general meeting of the Company. As
the 2010 Capital Reorganisation became effective on 2 February
2010, the conversion price of the Notes has been adjusted from
HK$0.339 to HK$6.78 and the number of shares of the Company
falling to be issued upon full conversion of the Notes decreased
from 1,887,905,604 shares to 94,395,280 shares pursuant to the
terms and conditions of the Notes. Save for the above adjustment,

all other terms and conditions of the Notes remain unchanged.
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AZ+=B&1 ARAEESRA
& #8532404,200,000/8 7T (FHE R
FBRAREEANSBIE263.16% )2
ERZBEBENE UL RARFE
BRI B 25 < R0 e TR G
HERKIE - RAES R ATIER 2 B 3
MES R ZBEREEREFE0%
Z FEHE % & $£323,360,0007% 7T -
PSk - AEE S8

B _T-TFEURRESFLES
B 22K —T-FFR
AEARBOEZZE-SHE
RARRBEHPAE-_ZT—FF—-AN
B2 iBKA

RZZE-—ZEF-_A—B A2FKRR
PRI R RS Bt (KR e 4E)
T -EFABMRESEEEE =
T-TFHEE —T-SFRAEA
KB R —ZFRASE
HER-Z—ZF_A-B4% R
BER 2GR RGE BE2HRKRE
B 03398 AR £6.787E T A
ERERBERETHRTZARA
& 17 20 B F1,887,905,6040% 5 2 &=
94,395,2800% < i BN R
2 T A R R AR M R T



Notes to the Consolidated Financial Statements

A B RARM A

For the year ended 31 December 2009 # % =

61. EVENTS AFTER THE REPORTING PERIOD
(CONTINUED)

(ii)

(iii)

On 3 February 2010, the Company entered into an agreement
with an independent third party. The transaction constitutes a
very substantial disposal transaction under the Listing Rules. An
estimate of its financial effect cannot be made as at the date of
approval of these financial statements. Details of the agreement
shall be disclosed in an announcement to be released by the

Company.

On 5 February 2010, an indirectly wholly-owned subsidiary of
the Company entered into an agreement to subscribe for 45%
equity interest in a company, the subsidiary of that company is
intended to engage in property, resort and leisure related business
in the PRC. The transaction constitutes a discloseable transaction
under the Listing Rules. An estimate of its financial effect cannot
be made as at the date of approval of these financial statements.
Details of the transaction shall be disclosed in an announcement

to be released by the Company.

EEIH+ZA=+—BLEE

61. ERHFRZEE (&)

(ii)

(iii)

—TFE-_A=H ARAHE—
BBIUE =T - RE L
EEQ%%W—E%%éﬁ
KU BRI EE
ﬁﬁ% MG RE - R 151
BRZAMHARE -

RZE—ZF-_AHH ARAFRZMHE
E2EMB AR L — i RE
—RKRBZA5% AR AR Z
MEARAENFREEEDE ER
R AREIRR SR - IR IR EmAR R
RERZHBK—HEETRERS R
b E SRR ER A E B ARG ET

HUBHE R SFBHRAREHK
BRZDMABE-
2009 ¥ KEMRE ER)ARAT
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Financial Summary

MBHRE

RESULTS E
Year ended 31 December
2009 2008 2007 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HE+=A=+-HLEE
—BENE —EENE —ETLE —TTRE —TTRE
F#T FET F#T FHT FHET
Turnover £ 1,960,064 2,216,897 2,266,163 1,992,354 1,815,718
(Loss) profit before taxation i Al (E518) % A (345,137) (825,748) (42,143) (81,295) 30,126
Taxation (expense) credit 1| () #&E (2,052) (7,165) 46,631 1,891 2,108
(Loss) profit for the year REEZ (BE) = (347,189)  (832,913) 4,488 (79,404) 32,234
Attributable to: FEfh -
Owners of the Company RRAREB A (357,811)  (688,918) (16,199) (71,748) 31,109
Minority interests DBAR R AE = 10,622 (143,995) 20,687 (7,656) 1,125
(347,189) (832,913) 4,488 (79,404) 32,234
Dividends % 8 - 9,103 11,908 9,188 8,752
ASSETS AND LIABILITIES EEREE
As at 31 December
2009 2008 2007 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R+=A=+-8
- 3 JIK:3 —BENE “EBLE It 3 IS —“BEREE
FHT FHET FHET FHET FHT
Total assets BERE 3,706,012 4,623,726 4,813,625 3,834,882 3,031,623
Total liabilities BEBRE 1,831,044 2,372,211 2,251,098 2,148,095 1,617,579
1,874,968 2,251,515 2,562,527 1,686,787 1,414,044
Equity attributable to ZA/NEIE Z DN
Owners of the Company e 1,503,396 1,836,344 2,044,482 1,255,312 978,976
Minority interests LB R ES 371,572 415,171 518,045 431,475 435,068
1,874,968 2,251,515 2,562,527 1,686,787 1,414,044

Wing On Travel (Holdings) Limited Annual Report 2009




Particulars of Properties

/e 2

LAND AND BUILDINGS THRBEF
Existing Site Gross %
Company Address Use Area Area Interest
YN 33t BEAR b 42 1 A HMER EREDL
Kingsgrove International Workshops A and B on Warehouse 1,645.86 1,645.86 100%
Limited 1/F., Sunking Factory sg.m. sg.m.
Building, 1-7 Shing Chuen
Road, Taiwai, Shatin,
New Territories
Kingsgrove International R BHE 1,645.86 1,645.86 100%
Limited S HEKE F K K
X2 B&1-75%
IESTEKXE
1HEAKBI %
Super Grade Investment Units 1222 and 1223 on Office 151.90 151.90 100%
Limited 12/F., Nan Fung Centre, sq.m. sq.m.
264-298 Castle Peak Road and
64-98 Sai Lau Kok Road,
Tsuen Wan,
New Territories
Super Grade Investment R i /NES 151.90 151.90 100%
Limited S TR IR
H11138264-2985% &
912 A 3564-985%

L0218
1222 ] 1223%

2009

KERE (ZER)ERDE

189



Particulars of Properties

03¢ 315

HOTEL PROPERTIES B E Y%
Existing Site Gross %
Company Address Use Area Area Interest
A FE i 31k B AS 22 T AR AER BREIL
Rosedale Hotel Rosedale Hotel & Suites m Hotel operation 18,699.60 37,173.20 72.1%
Beijing Co., Ltd. Beijing sg.m. sg.m.

No. 8 Jiang Tai Road West,
Chao Yang District,
Beijing, the PRC

EtRMEBEEREELT L RIABEE IEBIE¥S  18,699.60  37,173.20 72.1%
REJE R 3K 7K
5=
7 & Fa R 85%
Rosedale Hotel Rosedale Hotel & Suites m Hotel operation 10,838.88 46,865.83 61.5%
Guangzhou Co., Ltd. Guangzhou sg.m. sg.m.
No. 348

Jiangnanda Road Central,
Haizhu District,
Guangzhou, the PRC

BENABEERR AR &M 3R 5 CERIEER 10,838.88  46,865.83 61.5%
BB T IR IR
BIKE
TR KSE 3485
Luoyang Golden Gulf Luoyang Golden Gulf Hotel Hotel operation 9,025.51 21,269.18 45.5%
Hotel Co., Ltd. No. 319 Zhongzhou sg.m. sg.m.
Zhong Road

Xigong District
Luoyang City

Henan Province, the PRC

RBEKERXBEGRLT  BESKEXABE KRR TS 9,025.51 21,269.18 45.5%
FEAREE Tk IR
AT T E

AR AR R 31955

190 Wing On Travel (Holdings) Limited Annual Report 2009



Particulars of Properties

/e 2

HOTEL PROPERTIES (CONTINUED) BIEYISE ()
Existing Site Gross %
Company Address Use Area Area Interest
AT 3k B A& it 82 T K AR EEEIL
Time Plaza (Shenyang) Limited Times Plaza Hotel, Shenyang Hotel operation 5,335.00 43,000.34 66.4%
No. 99 North Station Road, sg.m. sg.m.
Shenhe District,
Shenyang City,
Liaoning Province,
the PRC
KRES OBB)ERAF BERRESEE O R 2 7S 5,335.00  43,000.34 66.4%
PERES TR AR
&[5 LA (R
b U B 995%
Yangjiang Silver Beach PEERESTIMEEERK Hotel 50,901.00 2,589.89 66.4%
Entertainment Services BEAAILEBERELES operation sq.m. sq.m.
Limited
(5L R 7 SRS B L PR 75 hREEREGITERESEY KEBEXERE 50,901.00 2,589.89 66.4%
BRAA HEABILEBERNELET IR IR
Sichuan Square Inn Hotel 7th to 8th Floor, Xihu Street, Hotel - 1,400.00 52.5%
Management Limited Xipu Town, Chengdu City, operation sg.m.
Sichuan Province, the PRC
)1l 75 B 250 5 & 12 FEm)IE KBRS - 1,400.00 52.5%
ERAA B ER T R R A 30K
BHETEsE

2009
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Particulars of Properties

MEFHB

PROPERTIES UNDER CONSTRUCTION EEY=
Expected
Existing Gross Floor % Completion
Company Address Use Site Area Area Completion Date
AT b 31k RERA®R It 82 T 1 BEEEE SERBEDL Ert= I A
Fortress State Nos. 84-86, Vacant 845.40 10,300.46 10% December 2011
International Limited Tai Kok Tsui Road, SQ.m. sg.m.
Tai Kok Tsui,
Kowloon
R BIFR AR A A FBEXRAE =E 845.40 10,300.46 10% —ET——%F
X A H B84 E 865 7K 5K +=A

INVESTMENT PROPERTIES

REWR

Company Address Existing Use Lease Term
AT 1t REAR HE
The Rosedale Luxury No. 1900 Tianshan Road, Vacant Leasehold with a term expiring
Hotel & Suites Ltd. Changning District, on 15th October, 2023
Shanghai, the PRC
NBEX (LE)ARAF R =B HERHAE HER_Z_=F

FETERER
X 1L #5190085%
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Wing On Travel (Holdings) Limited

7th Floor, Paul Y. Centre, 51 Hung To Road,
Kwun Tong, Kowloon, Hong Kong

RRIEE(EE)FRL A
ERNEBEREES I FRECE TS

www.woth.com.hk
www.wingontravel.com
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