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Condensed Consolidated Statement of Comprehensive Income

The board of directors (the
Limited (the “Company”) is pleased to announce the unaudited results

"Board”) of Rosedale Hotel Holdings

For the six months ended 30 June 2010

‘F"HH%?/\éELBZ 3R

“E-EFRNAZ=THLEREAR

HEBEERRAERAR ([ARA)ZES
2([EF2 ) MAEMEALARENB AR

of the Company and its subsidiaries (hereinafter collectively referred to (AT#HBIAEBR]DBE_Z—ZTF A
as the “Group”) for the six months ended 30 June 2010 together with STHERBERZREEZEE ER_F
comparative figures for the corresponding period in 2009 as follows: TENFRBAZERETEINOT
Six months ended
30.6.2010 30.6.2009
NOTES HK$'000 HK$'000
(unaudited) (unaudited)
(restated)
BZE H=E
—E-ZF ZTENF
NA=t+H NA=+H
IEAEAR 118 A
=1 FHERT FET
(REEXR) (REeEZ)
(g=75)
Continuing operations BERSEER
Turnover TR 3 137,365 118,402
Direct operating costs HELEKA (115,746) (74,956)
Gross profit EF 21,619 43,446
Other income H AU A 3,420 4,506
Distribution and selling expenses DIERIEERX (1,522) (2,186)
Administrative expenses THAX (118,676) (87,879)
Increase (decrease) in fair value of BEEEEREZ AFEE
investments held for trading #hn CRt4) 888 (4,959)
Finance costs A& KA (35,120) (38,390)
Impairment loss recognised in respect of M WBEREREZ
property, plant and equipment BRI EREE (3,104) -
Impairment loss recognised in respect of EfEFEE 2 DR
other intangible assets BB E e (14,000) -
Gain on disposal of a subsidiary HE KM BAF 2 Hm= 759 -
Loss on disposal of associates HEBE QA ZEE (2,642) -
(Decrease) increase in fair value of Tﬁﬁ?@iz ~NFEE
investment properties (k4> ) #8 hn (34,000) 31,236
Share of results of associates FEAGES & N R EAE - (26,962)
Loss on disposal of available-for-sale o & Ay 4 ﬁ’i?xéfz
investments &8 - (39,370)
Impairment loss recognised in respect of At &% & 2 R
available-for-sale investments BB EE = (4,965)
Loss before taxation B 7 R B 18 4 (182,378) (125,523)
Taxation credit (charge) BIEHE R (ZH) 5 3,877 (159)
Loss for the period from continuing BEGEEKZ
operations ANER BT 1R (178,501) (125,682)
Discontinued operations %t@“%ﬁ
Profit (loss) for the period from 1 AR R 2 AN HE R
discontinued operations /ﬁnf‘ (E518) 6A 703,915 (7,971)
Profit (loss) for the period AHEERF (EE) 525,414 (133,653)
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Condensed Consolidated Statement of Comprehensive Income
For the six months ended 30 June 2010

F%HH%TA%ELI& 3 2%
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Six months ended

30.6.2010 30.6.2009
NOTES HK$'000 HK$'000
(unaudited) (unaudited)
(restated)
BZE HE
—E-ZF —ZTENF
NA=TH ~NA=+H
1EX1EA 1ENEA
3 THERT TETT
(REEX) (REEEZ)
(g&=5)
Other comprehensive income H2mEBA
Exchange difference arising on BMEGINR R &
translation of financial statements of BEECELZRE
foreign operations 322 1,336
Reclassification adjustment of i BB A BB [
exchange difference reversal on MENZR 2
disposal of subsidiaries EHOERAE (1,354) -
Total comprehensive income (expenses) 7 #iff & @ W A
for the period (AX) B 524,382 (132,317)
Profit (loss) for the period NEARERF (EE) BT
attributable to: AN TR :
Owners of the Company ZIN/NEIE/F =N 577,983 (115,146)
Non-controlling interests FEVE AR R = (52,569) (18,507)
525,414 (133,653)
Total comprehensive income (expenses) ZAHEAE 2 EUA (FI%)
for the period attributable to: BERTIALREMN:
Owners of the Company ZAN/NESTEZ =N 577,040 (113,810)
Non-controlling interests IR ER (52,658) (18,507)
524,382 (132,317)
HK$ HK$
BT BT
EARNINGS (LOSS) PER SHARE BEREFN (BE) 8
From continuing and discontinued REFELE RKRIEEE
operations EYi
— Basic and diluted —EARKEE 1.06 (0.25)
From continuing operations REFELEERS
- Basic and diluted —EARREE (0.23) (0.24)

n Rosedale Hotel Holdmgs Limited HEEEZER AR QA
Interim Report 2010 ZE—ZF iR %E



Condensed Consolidated Statement of Financial Position

BN

At 30 June 2010

B F5 R 0 R &

R-F—FEAXA=+A

At At
30.6.2010 31.12.2009
NOTES HK$'000 HK$'000
(unaudited) (audited)
(restated)
S n
—E-ZF —ETRF
AB=fH +=A=1=E
(e TET AT
(REBER) (&)
(&)
Non-current assets EMBEE
Property, plant and equipment Y - HeEs Rk E 9 1,832,971 2,092,343
Investment properties wEYE 9 233,633 257,683
Interests in associates NN A E 4 3,045
Interest in a jointly controlled entity R—RERFHERE 2
gy 4,840 6,426
Available-for-sale investments A ERE 172,487 116,229
Other intangible assets Hihfmp & e 79,153 304,388
Investment payments and KREFBERHEMEE
other assets 63,597 127,721
Amounts due from associates JRE Ui B % N B SR IE 55,117 -
Amount due from an investee B — R E R T
KIB 14,386 -
Loan to a jointly controlled entity WY —RERIZEHIEE
ZER - 11,252
Club debenture, at cost SHES B AE 541 541
2,456,729 2,919,628
Current assets MEEE
Inventories T8 5,294 6,452
Amounts due from related i g b NETE ]
companies 7,997 36,610
Amounts due from associates JiE Uk B 5 B SR8 - 24,489
Amount due from a jointly EW—KHERZESIEE
controlled entity SR - 1,086
Trade and other receivables H 5 & H b e W R 5K 10 103,451 309,157
Loan receivables JE U B 3R - 4,545
Investments held for trading BIEEBEZIRE 979 5,239
Tax recoverable AT Y [B] £ 18 - 3
Pledged bank deposits 2HEIFRITER = 12,115
Trading cash balances B 5B EH - 182
Bank balances and cash IRTTEBREIRS 1,009,351 344,486
1,127,072 744,364
Assets classified as held for sale DEAEFBIELEZEE 11 19,901 42,020
1,146,973 786,384
Current liabilities mEaE
Trade and other payables B 5 R H i FE AR 5K 2 255,518 631,703
Provision for loss contingencies SN IREIE 2 EEEE 13 = 4,639
Loans from related companies BE N A E R 15,000 119,881
Amounts due to associates AR NI S = 9,543
Tax liabilities MIBEE 18,848 18,728
Amounts due to related companies JE 1~ B 3 N B FRIE 41,423 65,019
Obligations under finance leases BRE L) 2 R
— amount due within one year ——FANFHRIA - 291
Borrowings — amount due within BE-—F R HHRE
one year 14 51,784 10,000
Convertible notes Al % K 15 658,756
Amounts due to non-controlling FE B /B 2 B IETE AR
shareholders of subsidiaries fi% 58 5k 18 8,520 120,876
1,049,849 980,680
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Condensed Consolidated Statement of Financial Position

At 30 June 2010

& B3 4R S B B R R R &

RZZE—TFA=1+H

At At
30.6.2010 31.12.2009
NOTES HK$000 HK$'000
(unaudited) (audited)
(restated)
—E-ZF ZZEENF
NA=TH +=-—A=+—H
W 32 TERT FETT
(REEX) (= z)
(seE5)
Net current assets (liabilities) nBEE(BRE)FE 97,124 (194,296)
Total assets less current liabilities EERERTHDAERE 2,553,853 2,725,332
Non-current liabilities FEREBEE
Obligations under finance leases BEMRL 2 A
— amount due after one year ——FR B EFKIE = 217
Borrowings — amount due after BE - —F R IHRIA
one year 14 - 41,784
Convertible notes Al R IR 15 - 635,766
Deferred taxation IRIEFETE 168,332 172,597
168,332 850,364
Net assets BEFE 2,385,521 1,874,968
Capital and reserves BEARRHE
Share capital & A< 16 5,460 109,199
Reserves f# % 2,061,915 1,394,197
Equity attributable to owners of RARER ANEMER
the Company 2,067,375 1,503,396
Non-controlling interests IR = 318,146 371,572
Total equity 7 AR 2,385,521 1,874,968

n Rosedale Hotel Holdings Limited A E EZER AR D 7
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2010

BRGERRERSE R

BE_ZT-ZTFRA=THLXEA

Attributable
Convertible Asset to owners Non-
Share Share Special Other Warrant notes  Translation  revaluation  Accumulated of the  controlling
capital premium reserve reserve reserve reserve reserve reserve losses  Company interests Total
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000
8K 27
Rx RHER RHRE i RRERE RRGE RERE KEE(RR 2ER  BEARE  FERER &t
Tk T T Tin Thn Thn Thn TAL ThL L T T
At 1 January 2009 (audited) RZZENF-A-H(8
B 91,199 1,146,528 658,303 - 30,201 131,289 138,401 1,719 (361,296) 1,836,344 415,171 2,251,515
Loss for the period FHRER - - - - - - - - (115,146) (115,146) (18,507) (133,653)
Other comprehensive income for THREBRERA
the period - exchange difference -REBIMAREE
arising on translation of financial REBEEL
statements of foreign operations EXZE - - - - - - 1336 - - 1336 - 1336
Total comprehensive income (expenses) A 2ERA (F%)
for the period &8 - - - - - - 1,336 - (115,146) (113,810) (18,507) (132,317)
Purchase of shares of subsidiaries from  FHREREE
non-controling shareholders MERAZRA - - - (38,997) - - - - - (38997) (54,503) (93,500)
At 30 June 2009 (unaudited) RZEENERAZTH
(REEH) 91,199 1,146,528 658,303 (38,997) 30,201 131,289 139,737 1,719 (476,442) 1,683,537 342,161 2,025,698
At 1 January 2010 (audited) RZZ-ZF-F-RB(8
&) 109,199 1,189,953 658,303 (38,997) 30,201 131,289 140,836 1,719 (719,107) 1,503,339 3N,51 1,874,968
Profit (loss) for the period REEET (B5E) - - - - - - - - 577,983 577,983 (52,569) 525,414
Other comprehensive income for THREBZERA
the period - exchange difference ~BRESIRRIE
arising on translation of financial BREELZ
statements of foreign operations EXER - - - - - - an - - an (89) 302
Reclassification adjustment arisingon ~ HiEHBAAEES 2
disposal of subsidiaries ENAEHE - - - - - - (1.354) - - (1.354) - (1354)
Total comprehensive (expenses) income AR 2 (B3 ) A
for the period 8% - - - - - - (983) - 577,983 577,040 (52,658) 524,382
Issue of shares Eikh 4 8 - - - - - - - 3 - 3
Reduction in share capital (note 716) ~ BIBRA (% 316) (103,743) - - - - - - - 103,743 - - -
Transfer of warrant reserve BRARERE - - - - (30,201) - - - 30,201 - - -
Purchase of shares of subsidiaries from  FIFEEREREE
non-controlling shareholders WELRZRH - - - (13,093) - - - - - (13,093) - (13,093)
Disposal of a subsidiary HE-FHBAF - - - - - - - - - - (768) (768)
At 30 June 2010 (unaudited) RZE-247A=TA
(KEEH) 5,460 1,189,981 658,303 (52,090) - 131,289 139,893 1,719 (7,180) 2,067,375 318,146 2,385,521

Rosedale Hotel Holdings Limited B EEZER AR L 7
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2010

BHGERERER

BE_Z-ZFRA=ZTHLKNEA

Six months ended

30.6.2010 30.6.2009
NOTES HK$000 HK$'000
(unaudited) (unaudited)
BZE H=E
—E-BF —EThF
ANA=t+H ANA=1+8
k1@ A LEAEA
W 32 TR TAT
(REEER) (REeEZ)
Net cash (used in) from operating KEER (FRR)FEZ
activities BE 5 (85,482) 38,537
Investing activities KEEY
Proceeds from disposal of subsidiaries  HEM B R AEHRIA 6 657,947 -
Proceeds from termination of RIEPEREE R
rolling stock purchase agreement FFr 1§ 3018 277,920 -
Investment deposits refunded BRERER € 260,591 -
Proceeds from disposal of associates S B & A B TS R 44,310 -
Repayment of loans advanced ETREIRALERE
to certain companies and B2 EH (B NR
individuals, net of loans advanced BB 2EH) 4,545 6,535
Purchase of property, EEWME M LEE
plant and equipment 9 (162,655) (21,994)
Advance to an investee BN F-REHE QT (14,386) -
Earnest money refunded REEMRE - 10,000
Acquisition of subsidiaries W B BT B8 A ) - (10,568)
Other investing cash flows HihRERERE (47,566) 12,829
Net cash from (used in) KEEBFE(FAA)Z
investing activities ReFE 1,020,706 (3,198)
Financing activities BEED
Repayment of amounts due to EEENWEAR
non-controlling shareholders of FEPE AR R FRIE
subsidiaries (112,356) -
(Repayment of) advance from loans (BE)@FENABRRK
from related companies (104,881) 13,872
Purchase of shares of subsidiaries BEPEINGIE 24
from non-controlling KRERBEENE QA
shareholders of subsidiaries pdi i (13,093) (93,500)
Repayment of bank loans and EERITERR
other loans HEMER = (405,209)
Repayment of promissory note BEARERE - (70,000)
New bank loans and FTERITER R
other loans raised HEMER = 446,489
Other financing cash flows EMmERERE (40,280) (40,801)
Net cash used in financing activities BEEBAZIRE F5E (270,610) (149,149)

n Rosedale Hotel Holdings Limited A EEZER AR D 7
Interim Report 2010 ZE—ZF iR %E




Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2010

HHRGEHERE
#

E-F—FFAA=+ALAEA

Six months ended

30.6.2010 30.6.2009
NOTES HK$'000 HK$'000
(unaudited) (unaudited)
BZE H=E
—E-ZF ZTEENF
~A=1+H ~NA=+8
EREA 1E7R1E A
M 32 FHERT TET
(REEXR) (RieEZ)
Net increase (decrease) in cash and cash & NI EZEER 2
equivalents = Cm L) F 58 664,614 (113,810)
Cash and cash equivalents at My RekReFE
beginning of the period HH 344,668 498,847
Effect of foreign exchange rate changes %[ [E 3R & 8 57 £¢ 69 1,670
Cash and cash equivalents M sRekReFEE
at end of the period EH 1,009,351 386,707
Analysis of the balances of RekREFMEIEE
cash and cash equivalents EER DT
Bank balances and cash RITEREE S 1,009,351 386,534
Trading cash balances H SR eMEH - 173
1,009,351 386,707

Rosedale Hotel Holdings Limited B EEZER AR L 7
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

AR S MR M

BE_Z-ZFRA=ZTHLKNEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA").

Pursuant to a special resolution passed at a special general
meeting held on 19 April 2010, the change of the English
name of the Company from Wing On Travel (Holdings) Limited
to Rosedale Hotel Holdings Limited and the adoption of I
BIEFERR B R A F as the secondary name of the Company
was duly passed. The change of name of the Company became
effective on 27 May 2010.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at fair
value, as appropriate.

The accounting policies adopted are consistent with those set
out in the Group's consolidated annual financial statements for
the year ended 31 December 2009, except for the adoption
of new and revised Hong Kong Financial Reporting Standards
("HKFRSs"”) issued by the HKICPA which are effective to the
Group for accounting periods beginning on or after 1 January
2010. The adoption of the new and revised HKFRSs has no
material impact on the Group’s results and financial position for
the current or prior periods except for the adoption of HKAS 17
(Amendment) Leases.

Rosedale Hotel Holdings Limited HEE/E KR AR A 7
Interim Report 2010 ZE—ZF iR %E
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

HKAS 27 (rRevisep 2008) CONSOLIDATED AND SEPARATE
FINANCIAL STATEMENTS

The application of HKAS 27 (Revised 2008) has resulted in
changes in the Group's accounting policies regarding decreases
in ownership interests in subsidiaries of the Group. In prior
years, in the absence of specific requirements in HKFRSs,
increases in interests in an entity that is already an entity
controlled by the Group is accounted for as equity transaction.
The carrying amounts of the controlling interests and non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any differences between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid is recognised directly
in equity as other reserve. The impact of decreases in interests
in subsidiaries that did not involve loss of control (being the
difference between the consideration received and the carrying
amount of the share of net assets disposed of) was recognised
in profit or loss. Under HKAS 27 (Revised 2008), all increases
or decreases in such interests are dealt with in equity, with no
impact on goodwill or profit or loss.

When control of a subsidiary is lost as a result of a transaction,
event or other circumstance, the revised Standard requires that
the Group derecognises all assets, liabilities and non-controlling
interests at their carrying amount. Any retained interest in the
former subsidiary is recognised at its fair value at the date the
control is lost. A gain or loss on loss of control is recognised in
profit or loss. Had the previous accounting policy been applied,
the fair value gain of this retained interest in the former
subsidiary at the date of the control is lost is recognised in
equity.

For the six months ended 30 June 2010

BE SNk e

BE_Z—ZFEXA=1+HIL/NEA
FESEHEBE &)
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NERIER]) [FERBYYHK
e

REAEBEFERE2TR (ZFZN
FRET) EERAEEERENBA
AEAREDERL B HRLRE
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2z B 8 ARIIMFRERR
Feomh s EIFE R s 2 BREE
SEREMENWNBAR ZEZZEHM
TR AR - SRS AR S HED
NREAFEEZZENEEERRE
RREM R - HERHB AR 2 Em
BAMBEE MR HREE (R
ERRELERERMHEFEEREE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010
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PRINCIPAL ACCOUNTING POLICIES (Continued)

AMENDMENT TO HKAS 17 LEASES

As part of Improvements to HKFRSs issued in 2009, HKAS 17
Leases has been amended in relation to the classification of
leasehold land. Before the amendment to HKAS 17, the Group
was required to classify leasehold land as operating leases and
to present leasehold land as prepaid lease payments in the
condensed consolidated statement of financial position. The
amendment to HKAS 17 has removed such a requirement. The
amendment requires that the classification of leasehold land
should be based on the general principles set out in HKAS 17,
that is, whether or not substantially all the risks and rewards
incidental to ownership of a leased asset have been transferred
to the lessee.

In accordance with the transitional provisions set out in
the amendment to HKAS 17, the Group reassessed the
classification of unexpired leasehold land as at 1 January
2010 based on information that existed at the inception of
the leases. Leasehold land that qualifies for finance lease
classification has been reclassified from prepaid lease payment
to property, plant, and equipment retrospectively.

This resulted in a reclassification of prepaid lease payments with
previous carrying amount of HK$159,654,000 as at 1 January
2009 to property, plant and equipment that are measured at
cost model with no impact to the condensed consolidated
statement of comprehensive income.

Rosedale Hotel Holdmgs Limited HEE/EZRER AT
Interim Report 2010 ZE—ZF iR %E
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

The effect of change in accounting policy described above on
the condensed consolidated statement of financial position as

For the six months ended 30 June 2010

BE SNk e

BE_Z-ZFXA=THLAER

FESHBX 9

FREetBREFER _FTTNF
T-A=+—HZBERAFEAUBERR

at 31 December 2009 is as follows: WMRZEENT
As at As at
31 December 31 December
2009 2009
(originally
stated) Adjustments (restated)
HK$'000 HK$'000 HK$'000
JiS JiS
—EENEF —EENF
+=A=+—-8 +=—B=+—H
(R25 &) R (REH)
FAT FAT FAT
Property, plant and equipment L ER Y 1,938,324 154,019 2,092,343
Prepaid lease payments AT & KIB
— non-current —JEmE 148,384 (148,384) -
Prepaid lease payments — current FEMEERE R 5,635 (5,635) -
Total effects on net assets HFEEEZRTZE 2,092,343 - 2,092,343

The effect of change in accounting policy described above on
the condensed consolidated statement of financial position as

FREHBRREBHHR —_TTNF—
A—BZBREEMBRRHRE 2%

at 1 January 2009 is as follows: 20T
As at As at
1 January 1 January
2009 2009
(originally
stated) Adjustments (restated)
HK$'000 HK$'000 HK$'000
JiS JiS
—EENF —EENEF
—B—H —HB—H
(R25 &) AR (BEH)
THET THET FHET
Property, plant and equipment L ER Y 2,679,888 159,654 2,839,542
Prepaid lease payments TS EIE
— non-current —JEmE 154,019 (154,019) -
Prepaid lease payments — current FENEERE-RE 5,635 (5,635) -
Total effects on net assets HFEEEZRTZE 2,839,542 - 2,839,542
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

BE SNk e
B

E-F—FFAA=+AILAEA

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

The Group has not early applied new and revised standards,
amendments or interpretations that have been issued but are
not yet effective. The directors of the Company anticipate
that, except for HKFRS 9 Financial Instruments, the application
of other new and revised standards, amendments or
interpretations will have no material impact on the results and
the financial position of the Group.

HKFRS 9 Financial Instruments introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. The Standard requires all recognised financial assets
that are within the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be measured at either
amortised cost or fair value. Specifically, debt investments
that (i) are held within a business model whose objective is
to collect the contractual cash flows and (ii) have contractual
cash flows that are solely payments of principal and interest on
the principal outstanding are generally measured at amortised
cost. All other debt investments and equity investments are
measured at fair value. The application of HKFRS 9 might affect
the classification and measurement of the Group’s financial
assets.

SEGMENT INFORMATION

Segment information reported externally was analysed on the
basis of the types of services provided and activities carried
out by the Group’s operating division. The Group is currently
organised into two operating divisions — hotel and leisure
services, and securities trading. The information reported to the
Group's chief operating decision maker (i.e. Executive Directors)
for the purposes of resource allocation and assessment of
performance is focused on these operating divisions.

Rosedale Hotel Holdings Limited HEE/E KR AR A 7
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Continued)

In prior periods, the Group was also involved in travel and
related services and luxury train services, which were reported
as separate segments under HKFRS 8 Operating Segments.
The operations in travel and related services and luxury train
services were discontinued with effect from 27 May 2010 and
3 May 2010, respectively, upon divestment of the respective
subsidiary and assets. The comparative figures have been re-
presented to disclose the continuing operations for the period

ended 30 June 2009.

The following is an analysis of the Group’s revenue and results,
for each of the operating segments from continuing operations,

for the period under review:

Six monNTHS ENDED 30 June 2010 (uNAUDITED)

For the six months ended 30 June 2010

BE SNk e

BE_Z-ZFXA=THLAER

PEEHE (®

RBAERMB AN& B 2 8k 32 & 48
BRBARSEINERE  ZFEH
RIBEBIM MG LERESH (L&D
] 2RAEBLDE - IR XA R
VA Ko 5% 25 71| B8 g 745 R 1B 2 7% 0 3R HH AR
BB ARIREECIRER EHAHA
TE-EBERA-THEAR-E—Z
FRAZHABRIEKE - ERAFTE
ENEY  UEBEE_TTNF A
T HIEHRECBESEES-

REEHRE AEEFELEEBEE
ENBEZWAREENHAOT :

BE-Z—ZFTFEXA=1tHL
ANER (REHEZX)

Continuing operations Hihm st
Hotel and
leisure Securities
services trading Consolidated
HK$'000 HK$'000 HK$'000
BIER
eNEEES BEEE wE
FHERT FHERT FET
Segment turnover PHEXES
External sales HINHE 137,365 - 137,365
Results B4+
Segment results DEEE (83,660) 876 (82,784)
Interest income B U A 373
Finance costs & R AR (35,120)
Central administrative costs and AR AT B AR
other unallocated expenses HEib RN (28,964)
Gain on disposal of a subsidiary PE—RMBEBAF 2
Wram 759
Loss on disposal of associates HEBE T ZEE (2,642)
Decrease in fair value of investment &Y% 2 AF
properties BERD (34,000)
Loss before taxation bRELRIEIE

(182,378)
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

1]
#

3.

RREMBRRME

E=F—FFAA=+AIAEA

SEGMENT INFORMATION (Continued)

Six moNTHS ENDED 30 June 2009 (uNAUDITED)

PEEHE (®

BE-ZZENEAA=1THL
ANER (REEX)

Continuing operations Hiie s LHn
Hotel and
leisure Securities
services trading Consolidated
HK$'000 HK$'000 HK$'000
B JE R
R AR 7% BHBEE Re
FHT FHET FHET
Segment turnover DHEXES
External sales HINEE 118,402 - 118,402
Results B4+
Segment results DEE (18,279) (4,969) (23,248)
Interest income B U A 4,116
Finance costs & R AR (38,390)
Loss on disposal of available-for- HERHEERE 2
sale investments B8 (39,370)
Impairment loss recognised in respect A fit i &% & 2
of available-for-sale investments BRI EEE (4,965)
Share of results of associates JE(HEE S A R4S (26,962)
Central administrative costs and AT BUR AR
other unallocated expenses HEib AN (27,940)
Increase in fair value of KEWMELZRNF
investment properties E{EE N 31,236
Loss before taxation B 7R ES 18 (125,523)

Segment result represents the profit earned or loss incurred
by each segment without allocation of central administrative
costs and other unallocated expenses, interest income, finance
costs, impairment loss recognised in respect of available-for-sale
investments, loss on disposal of available-for-sale investments,
share of results of associates, (decrease) increase in fair
value of investment properties, and gain (loss) on disposal of
subsidiaries and associates. This is the measure reported to the
Group’s chief operating decision maker for the purposes of
resource allocation and performance assessment.

The Group does not have significant changes in segment assets
as at 30 June 2010 other than the discontinuances of travel
and related services and luxury train services during the period.
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Notes to the Condensed Consolidated Financial Statements

4. LOSS BEFORE TAXATION

For the six months ended 30 June 2010

BE SNk e

BE_Z-ZFXA=THLAER

4. BRRABR

Six months ended

30.6.2010 30.6.2009
HK$'000 HK$'000
(unaudited) (unaudited)
BZE ESE
—E-ZF —EThF
~NB=+H A~NA=+H
1EREA 1ER1E A
FERT FHET
(REEZR) (RigEZ)
Continuing operations FEREETR
Loss before taxation has been FRIAIE R E kR
arrived at after charging: Ty &IE
Amortisation of other intangible assets H b & E o 5,523 2,376
Depreciation of property, Y% WS REEL
plant and equipment e 35,754 33,062
and after crediting: WEFA:
Interest income F B A 373 4,116
5. TAXATION CREDIT (CHARGE) 5. MRMFES (XZH)
Six months ended
30.6.2010 30.6.2009
HK$'000 HK$'000
(unaudited) (unaudited)
BZE H=E
—E-ZF —ZTENF
NA=t+H ANAZ=1+8
IEX1EA 1E7~ 1@ A
FERT FHT
(REEXR) (REeEZ)
Continuing operations BELSEER
Taxation credit (charge) comprises: MIEER (ZH)BE:
Current tax: BVHAR 1A
Hong Kong BA - -
Other jurisdiction Hfbhal xR (388) (451)
Deferred tax: EEFIA -
Current period N HA A 4,265 292
Taxation credit (charge) relating to BERREREERZ
continuing operations MEEE (ZH) 3,877 (159)
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

RS P BRI
B

E-F—FFAA=+AIAEA

5.

TAXATION CREDIT (CHARGE) (Continued)

Hong Kong Profits Tax is recognised based on management'’s
best estimate of the weighted average annual income tax rate
expected for the full financial year. The estimated average
annual tax rate used is 16.5% for both periods under review.
People’s Republic of China (“PRC") enterprise income tax
is calculated at the applicable rates in accordance with the
relevant laws and regulations in the PRC. Taxation arising in
other jurisdiction is recognised based on management’s best
estimate of the weighted average annual income tax rate
expected for the full financial year.

DISCONTINUED OPERATIONS/DISPOSAL OF
SUBSIDIARIES

6A. DISCONTINUED OPERATIONS

On 3 February 2010, the Group entered into a sale
agreement to dispose of its 90% equity interest in
HKWOT (BVI) Limited (“HKWOT"), which carried out
all of the Group’s travel and related services operations
for a consideration of approximately HK$684,000,000,
subject to the pre and post-completion adjustments. The
purpose of the disposal is to realise the gain generated
from the goodwill of the travel and related services of
the Group and to generate cash flows for the expansion
of the Group’s other businesses. The disposal was
completed on 27 May 2010, on which date the Group
passed the control of HKWOT to C-Travel International
Limited (the “Purchaser”). The Group has retained the
remaining 10% interest in HKWOT as an available-
for-sale investment and carried at deemed cost less
impairment, if any.

In addition, the Group had pledged its 10% interest in
HKWOT to the Purchaser for a period of three years from
the date of charge to secure for, among others, post-
completion adjustments and any claims or other losses in
respect of any breach of warranties as set out in the sale
agreement. The Group also has restriction on transfer of
its 10% interest in HKWOT, in which the Group shall not
sell, transfer or dispose of its interest in HKWOT without
the prior written consent from the Purchaser.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

F'ﬁﬁﬁ %A,ﬂﬁ‘iiﬁ% Bif 5
:I: fi/\ﬂ +E¢/\1@ﬂ
6. DISCONTINUED OPERATIONS/DISPOSAL OF 6. WIEERL HENRE
SUBSIDIARIES (Continued) N CEE D)
6A. DISCONTINUED OPERATIONS (Continued) 6A. HRILEEK (&)
On 13 March 2010, the Group entered into a R-ZE—ZFTE=ZA+=ZH &
termination agreement to terminate the rolling stock E@ﬁizﬁ’%@&@%iﬂﬁz
purchase agreement (“RSPA”) with the contractor HEGER RIS — 19 R L &
of the Group’s luxury trains under construction at R 5) B E 1 ( W‘Ji,ﬁﬁ
a consideration of US$35,694,022 (equivalent to Bial) {8 /&35,694,022
approximately HK$277,700,000). The termination of the FE 7T (F8E R #277,700,0007%
RSPA became effective on 3 May 2010, on which date To) I EREBRERE R
the Group's operation in the luxury train services was T-EFRA-BER BEAR
discontinued, all obligations of the parties under the R ARNEE T REY|HRIEER
RSPA has been terminated and the luxury trains under BRI BB EHZETL
construction was passed to the contractor. The purpose EHZ—YEEIELLLE  ME
of the termination is to generate cash flows to settle the BREINSHEBRIAER -2
debts related to the luxury train services. REEIEZBENEREXREN
B UEEERENSREES
B2 EIE -
The profit (loss) from the discontinued operations for the RIEREEBERABIEZ &
relevant periods is analysed as follows: ﬂ (BR)SWWT:
Travel and Luxury Total
related train discontinued Discontinued
services services operations operations
1.1.2010 to 1.1.2010 to 1.1.2010 to 1.1.2009 to
27.5.2010 3.5.2010 30.6.2010 30.6.2009
HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
MR REIE RiEEe #IE
RS R ES T REER
—E-Ef “E-ZF “E-Ef “EEAE
-A-HE% -A-HE% -A-HE% -A—-HE%
—E-Z% “Z-Zf —B-%F ZBENF
AA=+tH RA=H ~A=t+H AA=Z1+H
THT THT FET :F?%fﬁ
(RIEERZ) (REEERZ) (REER) (REEH
Profit of travel and related services & % 18 B PR 7% 2 i FI 40,740 - 40,740 9,743
Gain on disposal of travel and & IR R R 2
related services 716,936 - 716,936 -
Loss of luxury train services SEFNERBER - (34,674) (34,674) (17,714)
Loss on termination of luxury train &It REERE 2 EE
services - (19,087) (19,087) -
757,676 (53,761) 703,915 (7,971)
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2010

F%HH%T

6.

MR
i ii/\ﬂ +E1JJ:/\1E|H
DISCONTINUED OPERATIONS/DISPOSAL OF 6. WIEERL HERE
SUBSIDIARIES (Continued) YNCIKE D
6A. DISCONTINUED OPERATIONS (Continued) 6A. HRILEEXEK (&)
The loss on termination of luxury train services was WRIEFREINBERE ZEELD
approximately HK$19,087,000 which included gain #19,087,0008 L &R B
arising on termination of the RSPA of approximately BRIV EBEE RS2 W=
HK$159,785,000 and impairment loss recognised on #7159,785,000 JT K # 5 4=
railway intangibles of approximately HK$178,872,000. WEEZEBRRBEEEL
178,872,000/ JT °
The results of the travel and related services, and luxury R R AAEREUARREYE
train services operations for the relevant periods were as PR & 275 P B R BRI 2 2 & a0
follows: D
Travel and Luxury Total Travel and Luxury Total
related train  discontinued related train  discontinued
services services operations services services operations
1.1.2010 to 1.1.2010 to 1.1.2010 to 1.1.2009 to 1.1.2009 to 1.1.2009 to
27.5.2010 3.5.2010 30.6.2010 30.6.2009 30.6.2009 30.6.2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
HEREH EE5E RiELE  RERAEB EELE RiEgg
R R E3 5 H) R% R E35H)
“E-%Ff CZB-BF CE-3F CZEENF C-BBRAE CZEEAE
-A-H% -A-A% -A-A% -A-A% -A-A% -A-A%
ZE-BFf CZB-BF CE-ZF  CZEENF CZBEAE  ZEEAE
EA-ttA A=A A~B=tR  X”A=tR AA=tH AB=tH
THETL THETL THL FAL FAL FAL
(RgER)  (REER) (REER) (REER)  (REER)  (REER)
Turnover 2EE 750,487 - 750,487 764,839 - 764,839
Cost of sales HERAK (644,641) - (644,641) (677,639) - (677,639)
Investment income REBA 2 - 2 33 341 374
Other income EfA 718 - 718 1,680 1 1,691
Selling expenses HERX (10,535) - (10,535) (12,179) - (12,179)
Administrative expenses G (50,486) (12,485) (62,971) (58,135) (14,013) (72,148)
Finance costs BERAK (149) (4,398) (4,547) (9,258) (978) (10,236)
Impairment loss recognised in el —FAREHER
respect of amount due from FEZERAHESE
a jointly controlled entity - (16,175) (16,175) - - -
Share of results of associates EEHENRRE (396) - (396) 402 - 402
Share of results of a jointly EE-FERZHEREE
controlled entity - (1,616) (1,616) - (3,075) (3,075)
Profit (loss) before tax BEET (58) 45,000 (34,674) 10,326 9,743 (17,714) (7,97)
Taxation charge HEXH (4,260) - (4,260) - - -
Profit (loss) for the period REEEH (B8) 40,740 (34,674) 6,066 9,743 (17,714) (7,971)
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6.

Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2010

DISCONTINUED OPERATIONS/DISPOSAL OF 6.

SUBSIDIARIES (Continued)

BE SNk e

BE_Z-ZFXA=THLAER

RIEEERTY HEKHE

BT (®)

6A. DISCONTINUED OPERATIONS (Continued) 6A. RIEEEER (&)
Profit (loss) for the period from discontinued operation RERIEEEER 2 AN S
including the following: F(BE)BIETIEIE:
Travel and Luxury Total Travel and Luxury Total
related train  discontinued related train  discontinued
services services operations services services operations
1.1.2010 to 1.1.2010 to 1.1.2010 to 1.1.2009 to 1.1.2009 to 1.1.2009 to
27.5.2010 3.5.2010 30.6.2010 30.6.2009 30.6.2009 30.6.2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
MRS EE Lk RiEE  RERAE EE5E RiEgE
R B E3 ) R R £ )
ZE-BF ZE-BF “E-%% ZEENE ZEENE ZEENE
-A-H% -A-H% -A-A% -A-A% -A-A% -A-A%
ZE-2f ZE-2f “E-%% ZEEHE ZEEhE ZEENE
EAZTtH TA=H AB=TH ~A=1H ~A=1H ~A=1H
FiEn TR FiEn TR TR T
(REgER)  (REER) (REER) (REER)  (REER) (REER)
Depreciation and amortisation REREH 1,731 53 1,784 2,99 98 3,094
Loss on disposal of property, HENE BERREZ
plant and equipment E# (4) - (4) (300) - (300)
The net liabilities of HKWOT at the date of disposal were HKWOTHR N E BBz B EF5
as follows: PONE
At
27.5.2010
HK$'000
(unaudited)
i
—E-FF
EFA=++tH
FET
(REER)
Net liabilities disposed of gz FaE (153,193)
Fair value of remaining 10% FTIR B HKWOTER T 10% IR AN iz 2
equity interest in HKWOT retained NEEE (56,258)
Translation reserve realised FTE IR 2 S (1,160)
Transaction costs on disposal B SR 12,971
Gain on disposal & e 716,936
Total consideration BRE 519,296
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

RS B |mR =
B

E=F—FFAA=+AIAEA

6.

6A. DISCONTINUED OPERATIONS (Continued)

DISCONTINUED OPERATIONS/DISPOSAL OF
SUBSIDIARIES (Continued)

6.

RILEERY HEKRE

BT (®)

6A. RIEEXK (&)

At
27.5.2010
HK$'000
(unaudited)
i
—E-E5F
EA=t++tH
FERT
(REER)
Satisfied by: AR
Cash Be 684,000
Other payables associated with the BT B AERR
post-completion adjustment (Note) H A BRFN (W 32) (164,704)
519,296
Net cash inflow arising on disposal: HEMELE RS RAFE:
Total cash consideration received BEBRRESRE 684,000
Bank balances and cash disposed of FTHEZRTEHRRIRE (12,723)
Transaction costs paid on disposal BENHERZKA (12,971)
658,306

Note: Amount represented net current liabilities of HKWOT

at completion date of disposal and in accordance with

the terms of the sale agreement, the Group shall repay

such amounts to the Purchaser, as a reduction in the

consideration.

The Company has also entered into a shareholders’
agreement (“Shareholders’ Agreement”) with the
Purchaser upon the completion of the disposal of its
90% interest in HKWOT (hereinafter together with its
subsidiaries collectively referred to as the “Disposal
Group”) to regulate their rights and obligations as
between themselves in respect of certain matters
pertaining to the ownership, operations, management

and governance of HKWOT.
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Notes to the Condensed Consolidated Financial Statements

6. DISCONTINUED OPERATIONS/DISPOSAL OF
SUBSIDIARIES (Continued)

6A.

DISCONTINUED OPERATIONS (Continued)

The Shareholders’ Agreement has, inter-alia, given the
Company a put option in respect of its 10% interest
in HKWOT if (i) HKWOT has not made a filing to
commence an initial public offering (in accordance with
the applicable rules of the relevant stock exchange)
on or before the third anniversary of the date of the
Shareholders” Agreement; or (ii) there is any change
in the scope or nature of a substantial part of the
business of the Disposal Group so that the revenue of
the business represents less than 50% of the aggregate
revenue of the enlarged business as at the date on
which such acquisition completes and on a pro forma
basis for the immediately preceding financial year of the
Disposal Group; or (iii) there is a disposal of a substantial
part of the business of the Disposal Group or any
transaction the effect of which is that either (a) HKWOT
will cease to own more than 50% of the shares of
Hong Kong Wing On Travel Service Limited (“WOTSL")
carrying the right to vote in all circumstances and to
share pro rata in all distributions of WOTSL; or (b) the
Purchaser ceases to be the legal and beneficial owner
of more than 50% of the shares of HKWOT carrying the
right to vote in all circumstances and to share pro rata
in all distribution of HKWOT (either of these being a
"Disposal Event”), except that the Company has given
its written consent(s) on such matters as mentioned in
(ii) and (iii) above, the Company shall have an option of
requiring the Purchaser to purchase all its 10% interest
in HKWOT at an amount in Hong Kong dollars equal
to 20 times of the consolidated net profit after tax of
HKWOT as shown in the audited consolidated financial
statements for the latest full financial year as at the date
on which the option is exercised.

For the six months ended 30 June 2010

BE SNk e

BE_Z-ZFXA=THLAER

6. HBIEBRERL HEWE

BT (®)

6A.

RIERERE (50)
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A A —IEAB BHKWOT 10%71#
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

RS B |mR =

BE_Z-ZTFXA=THLAEHR

6.

DISCONTINUED OPERATIONS/DISPOSAL OF 6. WIEERL HERE
SUBSIDIARIES (Continued) 2T ()
6A. DISCONTINUED OPERATIONS (Continued) 6A. RIEEEK (&)
The management has assessed the fair value of the BEREEDMNME MR HER
aforesaid put option at the date of the Shareholders’ KREHBZAAER-_ZE—ZTF S
Agreement and as of 30 June 2010 and determined that A=1TBZRAVFEE LRFBZ
the value of such option is not significant. EHRZBEBETTEKR.
6B. DISPOSAL OF A SUBSIDIARY 6B. HE—XHELQT
The Group disposed of its 51% interest in P9JI18 15 BIER AEER-_Z—ZTF=-A+H
RITHAEREFEART ([PUJII1E(E]) at a consideration of HEE A )I1E (5 BB RST A
approximately HK$1,718,000 on 10 February 2010. The BREERA (THEIERE]) 2
net assets of P4JI[1E{Z at the date of disposal were as S1%#E = R1E 4 A&1,718,000
follows: B m)IIBEREERRZE
EFEMT:
At
10.2.2010
HK$'000
(unaudited)
LS
—Z-ZF
—AtH
FET
(RieEZ)
Net assets disposed of FTEEZFEE 1,921
Non-controlling interests 1R (768)
Translation reserve realised TR s mE @B (194)
Gain on disposal B 759
Total consideration, satisfied by cash BRE LR 1,718
Net cash outflow arising on disposal HEMELZEEMH 5
Cash Re 1,718
Bank balances and cash disposed of FIHEZRITREBRKE S (2,077)
(359)

Rosedale Hotel Holdings Limited HEE/E KR AR A 7
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Notes to the Condensed Consolidated Financial Statements

DIVIDEND

The directors have resolved not to declare an interim dividend
for the six months ended 30 June 2010 but to declare a special
dividend of HK$0.10 per share (2009: Nil), to the shareholders
of the Company whose names appear on the Register of

Members of the Company on 17 September 2010.

EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (loss) per

share attributable to the owners of the Company is based on

the following data:

From continuing and discontinued operations

For the six months ended 30 June 2010

BE SNk e

BE_T-ZFRA=THLAEA
BB
EFCHARTHAZ T —FTFAA
=+HRLEANBATIRESHRE  HEH
AR-F—FFAR+LARFIAD
AR 3 4 2 24 2% 0 AR R B B AR
BEROIOBT (ZBBNE )
slRET (BR)
AR R AN SRR R R
A (B538) TR T 7 BBt E
REFECERRILQERK

Six months ended

Earnings (loss) for the purposes of basic

and diluted earnings (loss) per share

Earnings (loss) for the period attributable

to owners of the Company

REFTESRERAREER
(&R z&8H (E18)
AR BVER AL HRE

an (EE)

Weighted average number of ordinary
shares for the purposes of basic and
diluted earnings (loss) per share

RERTE S RER R E#E
a7 (EBHR) 2 BB
IniEF 15 8

30.6.2010 30.6.2009
HK$’000 HK$'000
(unaudited) (unaudited)
BZE HZE

S L —TENE
~NB=+H A~NA=+H
WER{E A 1E7<1E A
THET THET
(RBEX) (REEZ)
577,983 (115,146)
Number of Number of
shares shares

R #E &t 21 B
546,007,049 455,992,222
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

RS B |mR =

BE_Z-ZTFXA=THLAEHR

8.

EARNINGS (LOSS) PER SHARE (Continued)

From continuing and discontinued operations
(Continued)

The calculation of diluted earnings (loss) per share from
continuing operations for the period ended 30 June 2010
and 2009 has not assumed the conversion of the Company’s
convertible notes as these potential ordinary shares are anti-
dilutive during the respective period.

The number of ordinary shares for the six months ended 30
June 2009 for the purpose of basic and diluted earnings (loss)
per share has been adjusted for the share consolidation on 2

February 2010.

FROM CONTINUING OPERATIONS

The calculation of basic and diluted earnings (loss) per share
from continuing operations attributable to the owners of the

Company is based on the following data:

SRER (KE) 9

(&)

RFEHE_ZT—ZER_ZTTAF
NAZT B MR A ECEER
ZEBRBERT (FE)BITERRL
BMARNB Z AT MR ER TR i
EBELETBRASHHRNEARBE &
2,

REAERE _TTAFAA=TH
EARERAZEBRERREERTN (B
B ZEBRBBERR T —FTF=
AZRETZBRDAHIELAR-

ARBFEAEANREREFELEED
ZBBEERNREERN (BIR)JET
S BUERRT &

Six months ended

30.6.2010 30.6.2009
HK$'000 HK$'000
(unaudited) (unaudited)
Bz H=E
—E-ZF —TTNAEF
NA=1+H ~NA=1H
<18 A 1EREA
FHET FET
(REER) (REE&EZ)
Profit (loss) for the period attributable to KA R A A JE1G A HA S
the owners of the Company A (EE) 577,983 (115,146)
Less: Profit (loss) for the period from B RERIEEER
discontinued operations REARER (E5E) 703,915 (7,971)
Loss for the purposes of FREsTERBRFBLE XL
basic and diluted loss per share L ERERREERE
from continuing operations E518 (125,932) (107,175)

The denominators used are the same as those detailed above
for both basic and diluted earnings (loss) per share.

m Rosedale Hotel Holdings Limited A EEZER AR D 7
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Notes to the Condensed Consolidated Financial Statements

EARNINGS (LOSS) PER SHARE (Continued)
FROM DISCONTINUED OPERATION

Basic and diluted earnings per share from discontinued
operations is HK$1.29 per share (for the six months ended
30.6.2009: loss of HK$0.02 per share), based on the
profit for the period from the discontinued operations of
HK$703,915,000 (for the six months ended 30.6.2009: loss of
HK$7,971,000) and the denominators detailed above for both
basic and diluted earnings (loss) per share.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES

During the period, the Group spent approximately
HK$162,655,000 (for the six months ended 30.6.2009:
HK$21,994,000) on acquisition of property, plant and
equipment.

The fair value of the Group's investment properties were
determined by Asset Appraisal Limited, independent qualified
professional valuers not connected with the Group at 30 June
2010. Asset Appraisal Limited is a member of the Hong Kong
Institute of Surveyors, and has appropriate qualifications and
recent experiences in the valuation of similar properties in the
relevant locations. The valuation was arrived at by reference
to market evidence of transaction prices for similar properties.
The resulting decrease in fair value of investment properties of
HK$34,000,000 (for the six months ended 30.6.2009: increase
in fair value of HK$31,236,000) has been recognised in the
profit and loss.

For the six months ended 30 June 2010

BE SNk e

BE_Z—ZFEXA=1+HIL/NEA
SEREF(BR) &
RERIEEEER

RERIEEEXEB 2 BRERNREE
BN AR 298 (HEZTZNEF
NAZTHIEARER - §iREE0.02/8
TL) 0 IRIR R I E A A TS 2 ARERE
#]703,915,0008 L (BEZZZTZT h &
ANA=+HIEAEA  E187,971,000
L) R EXRE i A ERT E SR EAR
RESERT (BE) 2 E8GE -

R - BERBRMBLRKRSE
hWEZEEH

BN - NEEE B) A 49162,655,000% 7T
(BEZZEZNF A=+ HLAE
A 21,994,000 T) B E ¥ % - # 25
&L =K

REEEREMER_ZE—TFA
STHZAFEELREREET®
MiEz B EERBEMEEMEERT
BEEMRABRAFEE - AENERERM
ERAFABEINEMEZEEE ¥
BEEENR BB GHHEBLR
HUMEEE &R ARABAEDE
SEHUMEIRFERM S REE
o AMBEBZIREMEZ RFEER
434,000,000 L (BEZZEZT L&
NAZHHIEXNER :AFEELE M
31,236,000 70) B R ER AR -
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2010

F%HH%T B %% 3R % B &=
ZE-TFA=THIANEA
10. TRADE AND OTHER RECEIVABLES 10. 8 5 K H i & U AR &

Included in trade and other receivables are trade receivables WAB S REMEBEWERERRIARTRE
of approximately HK$17,604,000 (at 31.12.20009: 7%%12@17 604000,%752?1%ﬁ451ﬁ§

HK$25,288,000) and the aged analysis of the trade receivables KRR ZBEENEFE+=_RA=+—8:
(net of impairment) at the end of the reporting period is as 25,288,000,’%7&) B 5 UWER 3K
follows: (B RER) REFRBLERE 2 RER

AT

At At
30.6.2010 31.12.2009
HK$'000 HK$'000
(unaudited) (audited)
i »
—E-ZF —ETNF
AA=+H +ZHA=+—H
FET FET
(REER) (&%)
0 - 30 days 0%30H 7,880 12,946
31 - 60 days 31260H 1,604 5,115
61 — 90 days 61290H 1,280 1,446
Over 90 days H#BiE90H 6,840 5,781
17,604 25,288

The Group allows a credit period of 0 to 30 days to customers.

(a) Included in other receivable balances at 30 June 2010
are balance in an escrow account of approximately
HK$15,519,000 related to the proceeds on termination
of the RSPA as disclosed in note 6A. Such amount
has been applied to settle the remaining third party
payables pursuant to the RSPA with remainder received
subsequently in July 2010 (at 31.12.2009: Nil).

(b) Included in the other receivable balances at 30
June 2010 are prepaid lease rental of approximately
HK$10,228,000 related to the Group’s budget hotels
located in the PRC that are expected to be utilised within
one year (at 31.12.2009: Nil).

H Rosedale Hotel Holdmgs Limited HEEEZER AR QA
Interim Report 2010 ZE—ZFF iR %E
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H o
(@ Z—E-ZEFXNA=tHZHEM
J& U5 R TR 45 R B 4E R PH SE6A

I RIS BEEHE 2T
SRESHEZERFEHY
15,519,000/ L Z E AL
REBEREIEEE RS

BTE=ZFEMER EHBN

ERER T

—FELAKE

—EEAFFT_A=1+—8:

&) -

—T-ZTFEXNAZTHZEM
JEWBE RS A B IR A EE L
MRARE & BEAAERR - B8
HR—FANSHRZBEAESLH
10,228,000 L (R ZZZT A,
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Notes to the Condensed Consolidated Financial Statements

10. TRADE AND OTHER RECEIVABLES (Continued)

11.

(c) Included in the other receivable balances at 30
June 2010 are non-interest bearing receivables of
approximately HK$15,404,000 (at 31.12.2009:
HK$24,232,000) which are secured by the right
in a property located in the PRC of approximately
HK$43,680,000. The amount is repayable on demand.

(d) Included in the other receivable balances at 31
December 2009 were receivables from certain
independent third parties in total of HK$142,500,000
in relation to amounts paid during 2009 for acquisitions
of certain hotel operating rights in the PRC which
the Group and the counterparties have determined
to terminate subsequently. Full amounts have been
refunded to the Group during the six months ended 30
June 2010.

ASSETS CLASSIFIED AS HELD FOR SALE

In May 2010, the Group committed to a plan to sell two of its
properties located in Hong Kong which were previously used
for its travel and related services operation and has initiated
actions to locate buyers. The Group had entered into an
agreement with an independent third party to sell one of its
properties for a consideration of HK$7,200,000 in May 2010.
The transaction was completed in August 2010 and resulted in
a gain on disposal of approximately HK$1,600,000. The sale of
the other property has not yet been completed as at the date
of approval of these financial statements and the proceeds
of disposal are expected to exceed the carrying value of the
property and accordingly, no impairment has been recognised.

In November 2009, the Group entered into agreements with
independent third parties in relation to the disposal of its
49% interest in Hypermach Limited and Advantmark Holdings
Limited, the associates of the Group, at a consideration
of HK$21,000,000 and HK$21,020,000, respectively. The
transactions have been completed in March 2010.

For the six months ended 30 June 2010

BE SN e

BE_Z-ZFXA=THLAER

10. EZOREMEBUWRR &)

11.

(0 ZE-—ZTFXRNA=THZH
HEREREHRBIETT A
2 B WBR X 4915,404,0007% 7T
(R=ZBEEAF+=_A=+—
H :24,232,000&70) * Jh A #Y
43,680,000/ 7o U R H B 2
YIS 2 FERIVESR IR - s ZERIEA
WRAEE-

(d ZZBEZAF+=—A=+—HZ
HEEREREGHBEAEE
HEFHBERERRTERIET
U B2 oh B 35 O B A8 & i R
ZEENFINZEEMSR
ZEWETBIE=ZHREA
142,500,000/ 7T ° % & K 1B
ERBEz-_ZE—ZSF A=+
BIEXNEARREZERETAE
o

SHEBRFHEZRE

RIZE—TFERA AEEETHEM
BMNREBZMEZE WEERT
BYEER - ZEMEZAARERK
EREBEREER - R_E—FFH
A AEBE-BBIE=Z UK
£7,200,0008 T &S HE AR — B EE]
U@ - ZEXIER T —ZTFEN
A SERK + I 2 A 1 & W E 491,600,000
B S—EMEZHERNKETH
HEREAEBSHEATER HEZH
BHRBEBEAEERZWEZREE
D 45 FE SRR ©

RZBENF+—A AEEEBY
£ =77 5L 2 Bl LAfK{E21,000,0007% 7T
521,020,000 7T i E A K B B 2 R
AlHypermach Limited 2 Advantmark
Holdings Limited,z49%# #= 7] 3/ 1%
FoZERFENRZZE—ZTF=AR

X °
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

RS P BRI =

BE_Z-ZTFXA=THLAER

11. ASSETS CLASSIFIED AS HELD FOR SALE 11. DEEBEHEZEE (&)

(Continued)

The classes of assets comprising the disposal group classified as

DEABELEZHEREEERR

held for sale are as follows: wnr:
At At
30.6.2010 31.12.2009
HK$'000 HK$'000
(unaudited) (audited)
iy S
—E-2F —EENEF
~XA=+A +=ZA=+—H
FET FET
(REEZ) (&%)
Property, plant and equipment N Yy 19,901 -
Interests in associates AR/ NC] A e = 42,020

12. TRADE AND OTHER PAYABLES 12. B R HMEMGERR
Included in trade and other payables are trade payables WAB S REMENERCRIARRE
of approximately HK$10,672,000 (at 31.12.20009: B2 4910,672,0008 T2 B 5 E R
HK$194,355,000) and the aged analysis of the trade payables HKRZEENFT+ZA=+—8:
at the end of the reporting period is as follows: 194,355,000/ 7T ) © T & 5 E R
RERALERF ZREI>THT

At At
30.6.2010 31.12.2009
HK$'000 HK$'000
(unaudited) (audited)
»n S
—E-ZF —EThF
AA=+tHB +Z-A=+—H
FTEx FHET
(REEZR) (&%)
0 - 30 days 0£30H 3,489 84,347
31 - 60 days 31260H 2,482 40,938
61 — 90 days 61290H 1,285 35,058
Over 90 days B E90H 3,416 34,012
10,672 194,355

E Rosedale Hotel Holdings Limited A& [EZE R AR LD 7
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2010

BE SN e

BE_Z-ZFXA=THLAER

13. PROVISION FOR LOSS CONTINGENCIES

13. BIREBHRZHGIRE R

At At

30.6.2010 31.12.2009

HK$'000 HK$'000

(unaudited) (audited)

i S

—E-ZF —ETNF

RA=tTH +ZHA=+—8H

TEx FHET

(REEZR) (% =%)

At the beginning of the period REA 4,639 17,000
Utilisation of provision ) B (385) (12,361)
Reversed during the period 7R HA R B (O] (2,000) -
Disposal of subsidiaries & B A A (2,254) -
At the end of the period M E#R = 4,639

The Group’s travel and related services operation was involved
in legal proceedings with an ex-employee for claims relating to
calculation of tour escorts’ holding compensation allowance.
Judgement was made in favour of the ex-employee in 2008
and the appeal of the Company was dismissed in early 2009.
Provision for loss contingencies represents management'’s
best estimate of the Group's liability relating to the amounts
which will ultimately be payable to ex-employees and existing
employees, which is based on information from the Group's
legal counsels, actual settlement for some of the claims, and
the estimated number of successful claimants. Such balance
was disposed of through disposal of the Group’s travel and
related services operations during the period.

REBE iRk RARBRBER S RS
HAERRF TR —RATE B oM E
BHRERPAERM A ETARER
E-ZAMEER T N\FEHAB
FoMARAZ LRER _ZTNFT)
@ RAFRZBERBREREEEE
REAEEZEAEBERRERZEM
N REN 2 ERSE RMAFK
DREZREARE  HAKEZKE
NAEELREREZBESHIEL
Z &b - ARARCRHAREB Y
EARKE R MEBREEBME
4o
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

BE SNk e
B

E-T-TFAAZTALARA
14. BORROWINGS

During the six months period ended 30 June 2010, the Group
did not obtain any new bank and other loans (for the six
months period ended 30.6.2009: HK$446 million). The loans
carry interest at market rates ranging from 1.57% to 7.00%
(for the six months period ended 30.6.2009: 1.8% to 8.0%)
per annum and are repayable over a period of 1 year.

15. CONVERTIBLE NOTES

The movement of the liability component of the convertible
notes for the period is set out below:

14.

15.

fBE

REBEEZT—ZEFAA=1+HILEARE
AHAA - AN & B S ARSI FTE R TT
REMER (BE-_ZETAF A=
B 1E /5 1E B 446,000,000 70) - &
FIENT157BE7.008 (22 %
NERA=THIEREA 1.8EZE8.0
B)z2HSFEMNERGE  WEAR—FR

& -
] % B R 4%

TRBREE Y BEBSRARE 2
BRI T -

At At
30.6.2010 31.12.2009
HK$'000 HK$'000
(unaudited) (audited)
iy IS
—E-ZF —ZEENEF
~B=+H +ZA=+—H
FET FET
(REEZR) (&%)

Carrying amount at the beginning of REAY 2 BREE
the period 635,766 593,235
Interest charge FERZ 29,337 55,331
Interest paid EF B (6,347) (12,800)
Carrying amount at the end of the period R EF4R Z BREIA 658,756 635,766
The convertible notes are expiring on 7 June 2011. AABMBREER T ——F A +EHE

HA o
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

& HH %'F Bt 7 3R 3k Bt &
f fi/\ﬂ +E|JJ:/\1|EH
16. SHARE CAPITAL 16. B& &
Number of shares Share capital
HK$'000
BHEE [N
FHET
Authorised EE
Shares of HK$0.01 each at 1 January RZZEZhF—HA—H
2009, 31 December 2009 and 30 ZEENFFTZRA=FT—HBEK
June 2010 —E-FEFXA=1H
BREE0.01E T ZH 150,000,000,000 1,500,000
Issued and fully paid E.?ifﬁ&ﬁkﬂ
Shares of HK$0.01 each at 2N F—HA—H
1 January 2009 lﬂxﬁ{E0.0VéEZHxTﬁ 9,119,843,935 91,199
Issue of shares BT 1,800,000,000 18,000
Issue of shares on exercise of warrants ITERBREEREITRMD 1,050 -
Shares of HK$0.01 each at R-_ETZhhF+-_A=+—H
31 December 2009 HFREE0.01E T KD 10,919,844,985 109,199
Issued of shares on exercise of TR R RE R B TR D
warrants 352,462 4
Consolidation of shares f%1n & ot (10,374,187,575) -
Ordinary shares of HK$0.20 each BRMEE0.204 T 2 & ik 546,009,872 109,203
Reduction in share capital Bl R AR AR - (103,743)
Shares of HK$0.01 each at RZE—ZFFA=+H
30 June 2010 SFREE0.0E T KD 546,009,872 5,460
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2010

RS P BRI =
B

E-T—FFAA=+AIAEA

16. SHARE CAPITAL (Continued) 16. BR&E (&)
On 2 February 2010, the Company had completed a capital RZZE—ZFTF_HAZH ARAITHK
reorganisation which involved the following: (i) share RAEHR SR FRTHEE: ()KRHD
consolidation: the consolidation of every 20 then issued A E RS20 ERMAECONE
shares of HK$0.01 each into 1 issued consolidated share of TZEBITROEHAE—REREE
HK$0.20 each; and (ii) capital reduction: the reduction of the 0208 L 2 B B#ITE SR (0 K(i)ix
nominal value of each share in issue from HK$0.20 to HK$0.01 REDR A AR SRER B #T
by cancelling paid-up capital to the extent of HK$0.19 on BH 2 EBRA0.198T - BEIRE %
each issued share of the Company such that the then issued 7708 {7 2 T B F0.2078 st Hl s £0.01
share capital of the Company was reduced by the sum of BT EARREREEITRAERE
approximately HK$103,743,000 for transfer to the special H#103,743,0008 0 Al BE®
reserve. Full amount of HK$103,743,000 was then applied to BERRHE - 28£%103,743,000
set off against the accumulated losses of the Company. BITHEBE BERBEARRZRFE
B
17. COMMITMENTS 17. RiE
At At
30.6.2010 31.12.2009
HK$'000 HK$'000
(unaudited) (audited)
i S
—E2-ZF ZTEENF
ANRA=T1H +=-—A=+—H”
FERT FHET
(REEER) (&%)
Contracted for but not provided in the ERTISEHETHERR
condensed consolidated financial R AR & I IS I B
statements in respect of
Capital expenditure of leasehold WEMEREEB
improvements for investment property BEARX 7,711 14,943
Investment in a jointly controlled entity R—RHEFEHERE2IRE 35,108 35,108
Purchase of property, plant and EEWE WEREE
equipment 232,570 329,941
275,389 379,992

R-ZZE—ZFTFEXAZ+H NEET
ERBERNER -—RBEERAFTEMAL
21,100,000 T (R =_EZFNF+ =
A=+—8:8&)-

The Group also committed to make advances to one of its
associates amounted to approximately HK$21,100,000 at 30
June 2010 (at 31.12.2009: Nil).

Rosedale Hotel Holdings Limited HEE/E =R AR A 7
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Notes to the Condensed Consolidated Financial Statements

18. MAJOR NON-CASH TRANSACTION

During the period ended 30 June 2009, the Group subscribed
shares of and reimbursed expenses in associates in proportion
to its shareholding by the capitalisation in aggregate of
HK$72,810,000 from the amounts due from associates

account.

19. OPERATING LEASE COMMITMENTS

As LESSEE

At 30 June 2010, the Group had commitments for future
minimum lease payments under non-concellable operating

leases which fall due as follows:

18.

19.

For the six months ended 30 June 2010

BE SN e

BE-T—TFEAA=TALAEA
EXEBREEH

REBEZE-_ZTZTAFA=1+AHILHRA
AEEBBERKE THZ QAR 5KE
BR $£72,810,000/8 T B R E A - 245
B AIREZEHE R ZBRHD R

EREHEAR A
WEHNRE

EREABEA
R-F—FEAA=TA FEERIE
SET A EERNZ R RRIER

SRREL A - WS AE 2 BIER I
T

At At
30.6.2010 31.12.2009
HK$'000 HK$'000
(unaudited) (audited)
»® S
—E-ZF ZTEENF
ARA=tH +ZA=+—H
TEx FHET
(REER) (&%)
Hotel properties EIEWE
Within one year —F R 80,265 55,235
In the second to fifth year inclusive FFERERF
(BREEMF) 275,242 201,960
After five years hFi& 108,947 -
464,454 257,195
Land and buildings T RETF
Within one year —F R 964 19,933
In the second to fifth year inclusive FFEFERF
(BHEEEMSF) 964 19,382
1,928 39,315
Equipment B4
Within one year —FR - 418
In the second to fifth year inclusive F_FEERF
(BREEMTF) - 1,148
- 1,566
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2010

BE SNk e

BE_Z-ZTFXA=THLAER

20. RELATED PARTY TRANSACTIONS 20. AEALIRS
The following is a summary of significant related party ATRENETZIERBEATRS
transactions carried out during the period: B
Six months ended
30.6.2010 30.6.2009
HK$'000 HK$'000
(unaudited) (unaudited)
BZE BHE
—EB-2F —EENF
ANA=T1H ~NA=+8
WREAR 1E7}ME A
Nature of transactions Name of company FERT FAET
REME AT ERE (REEZ) (REsEZ)

Air ticketing and travel service PYI Corporation Limited and its
subsidiaries (b) 620 1,506
receivable by the Group REEBAER AR MEFK B R (D)
REBEBWR LB Z#ER  ITC Properties Group Limited and
i 487 AR 75 WA its subsidiaries (a) 589 198
EHESEBR ARG REKNERAFR()
Hanny Holdings Limited and

income received and

its subsidiaries (a) 318 325
WEEEEMR QA RENBAF)N )
See Corporation Limited (a) 92 214

EEHEEEFRAQR()
ITC Corporation Limited and

its subsidiaries (b) - 159
BHECEEEER AR KENE R F(D)

1,619 2,402
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Notes to the Condensed

20. RELATED PARTY TRANSACTIONS (Continued)

Consolidated Financial Statements
For the six months ended 30 June 2010

& B 4R & B S SRR Bt o
BE-FT-FFEAA=+ALAEA

20. RAEALRH (&)

Six months ended

30.6.2010 30.6.2009
HK$’000 HK$'000
(unaudited) (unaudited)
BZE HZE
—E-ZF —ZTENEF
AA=+H NA=+H
IEXEA 1B} 18 A
Nature of transactions Name of company FET THET
XEMHE ARER (REEX) (REEZ)
Interest paid and payable on China Enterprises Limited (b) 625 625
convertible notes PSC Corporation Limited (a) 213 213
A]MREREZ BN R TR EEARAF )
JE A AIE ITC Properties Group Limited and
its subsidiaries (a) 446 446
EHMESEGR AR RENE QR ()
ITC Corporation Limited and its
subsidiaries (b) 1,133 640
EHECESEGR DR RENE R F(D)
Intraco Limited (a) 142 142
MINEEERESERQF()
2,559 2,066
Loan interest paid and ITC Management Limited (b) 449 28
payable by the Group PYI Corporation Limited and
TEBBENRERNZ its subsidiaries (b) 3,753 9,322
EFAE RESBABRLA G RENE2F)(b)
TIL Capital Corporation (c) 2,478 6,788
TZG Holding Limited (c) 1,295 3,909
Paul Y. Finance Limited (b) 744 -
REFEHR R F(b)
8,719 20,047
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

RS P BRI =

BE_Z-ZTFXA=THLAER

20. RELATED PARTY TRANSACTIONS (Continued)

20.

EALES &

Six months ended

30.6.2010 30.6.2009
HK$’000 HK$'000
(unaudited) (unaudited)
BZE HZE
—E-ZF —ZEENEF
~A=+H NA=+AH
IEXEA 1E7<ME A
Nature of transactions Name of company FER THET
XEMHE ARER (REEX) (REEZ)
Website maintenance Hanny Holdings Limited and
service fees received and its subsidiaries (a) 18 27
receivable by the Group 7 B B AR A & R EH K E A F(a)
AREBED WL EW 2 Travoo Asia Limited (d)
ML ERGE 355 608
373 635
Property rental and Hanny Holdings Limited and
management fee its subsidiaries (a) 276 271
received and receivable REEEAR A A RENBAR()
by the Group
REBEKRKREY 2
MERERERE
Property rental and Travoo Asia Limited (d)
management fee paid and
payable by the Group 85 121

AEEENREMNZ
MEHENERE

H Rosedale Hotel Holdings Limited A& [EZE R AR LD 7
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20.

Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2010

BE SN e

BE_Z-ZFXA=THLAER

RELATED PARTY TRANSACTIONS (Continued) 20. AEALTRS (®)
Six months ended
30.6.2010 30.6.2009
HK$’000 HK$'000
(unaudited) (unaudited)
BHZE HZE
—E-ZF —ZETNF
NA=t+H NA=+H
IEREA 1E7<1E A
Nature of transactions Name of company FET THET
XEMHE ARER (REEX) (REEZ)
Tour costs paid and payable  Ananda Travel Services (Aust.) Pty Ltd. (d) 10,726 17,160
by the Group Wing On International Travel Service
REBENRERZ Co. Ltd., Guangdong (d) 1,037 1,904
B B ok & BIFR IRTT 4t B R 2 Bl(d)
11,763 19,064
Design and construction Paul Y. Engineering Group Limited (b) 5,432 9,898
fees paid and payable REZESEBRAF(D)
by the Group
REEDNRERNZ &R
BEEH
Project management Paul Y. Engineering Group Limited (b) 600 900

consulting fees paid and

payable by the Group
AEBENRERMNZ

HEEREME

REREEBEER2A)(b)

Rosedale Hotel Holdings Limited HABEEZER AR L 7
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

Fﬁﬁ%

20.

Bt 35 SRR MY RE

i fi/\ﬂ +EJJ:/\1E|H
RELATED PARTY TRANSACTIONS (Continued)

The relationship between the above related parties and the
Company are as follow:

(a) Certain directors of the Company are also directors of
and have beneficial interests in these companies;

(b) The above companies or their holding companies have
beneficial interest in the Company;

(0) These companies are non-controlling shareholders of
subsidiaries of the Company; and

(d) The above companies were then associates of the Group
until it was disposed of during the six months ended 30
June 2010.

Details of the amounts due from/to associates, related

companies, jointly controlled entity, and non-controlling

shareholders of subsidiaries, loan to a jointly controlled entity,

loans from related companies are included in the condensed

consolidated statement of financial position.
COMPENSATION OF KEY MANAGEMENT PERSONNEL

The remuneration of key management personnel, which are the
directors of the Company, during the period was as follows:

20.

REALTRS &)
FREEALRAARZEEMAT
@ AATNEFEEZHLRAT

Zi%.l# A B g

P

E\

(by EHAFRSEZEFARES AN
NAIZEmER

(c) Bt U/NCT = N/NGCTL DB E=R/NC] v
IEFERR AR R &

(d) ERRARREE-_ZT—ZTFAX
A= +E¢Aﬂﬂwm%#ﬁ

AEBEERZBERQT

BREYK TENBLE LR BEAR
H?%f%&mﬁ GEZZ (e
B RARESERENZETIAK
ﬂ%@QﬂWﬁZEﬂZﬁ%'%%%
PR A BRI o

FEEEABZHMN

IRARNAEZTZIZEEAEBRY
Wz F BT

Six months ended

30.6.2010 30.6.2009

HK$'000 HK$'000

(unaudited) (unaudited)

BZE H=E

—e-2% —2BAF

NA=1+H ANA=+H

IE<{E B 1EREA

FERT FET

(REER) (RagEZ)

Short-term benefits = HE A 1,706 69
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21.

Notes to the Condensed Consolidated Financial Statements

EVENTS AFTER THE END OF THE INTERIM
REPORTING PERIOD

Other than disclosed elsewhere in the condensed consolidated
financial statements, the following events occurred subsequent
to 30 June 2010:

On 23 June 2010, the Company announced that it proposed to
make an offer to repurchase its convertible notes (“the Notes"),
subject to the fulfilment of certain conditions precedent (the
“Repurchase Offer”). Subject to the terms of the Repurchase
Offer, the holders of the Notes (the “Noteholders”) can elect
to receive cash in the amount equal to 88% of the outstanding
principal amount of the Notes tendered on acceptance of
the Repurchase Offer ("Offer Consideration Money"”) or new
shares of the Company to be issued and credited as fully
paid at HK$0.6 per share to satisfy the consideration for
the Notes tendered on acceptance of the Repurchase Offer
("Offer Consideration Shares”), or a combination of both,
as consideration for their Notes on their acceptances of the
Repurchase Offer. The Offer Consideration Shares will rank pari
passu in all respects with the Shares in issue on the date of
allotment and issue of the Offer Consideration Shares.

Up to the latest time for acceptance of the Repurchase Offer
on 5 August 2010, acceptances in respect of the Notes in an
aggregate principal amount of HK$329,200,000 (representing
approximately 51.44% of the aggregate principal amount
of all Notes outstanding) were received, in respect of which
the Company will (i) pay an aggregate of HK$230,736,352
as the Offer Consideration Money; and (ii) allot and issue an
aggregate of 111,666,000 Offer Consideration Shares to the
accepting Noteholders.

21.

For the six months ended 30 June 2010

BE SN e

BE_Z-ZFXA=THLAER

PRAREREZER

BERELMBRREMBHFRE
R -E—BEANASTBREA
THIEE:

RZE—ZFTFRNAZF+=ZH ARF
EMELEOEREDHATRKRE
B (TRR]) EEENE T LRGN
B-AAEE([BRER]) -TERE
BRBERIRBRT ZEBEFBEAE
BREBATEERRMESENER
EEMNERZEZZEBREELARE
88% v HeRIA ([EHENREHIE]) -
M NEBRREMETRRMD.6/5
TLREE AT R ARIMERR 2 R R R
It (ZFERERD])  MEZA
B ERBEEEMNERNREZ CEER
8- BB NERDBES 7 R
RETREAERMBHEET IR

HEH RSN

HE-Z-—ZF\AAAEMNERZ
FEIRBERR  RNATBRESRASR
#6329,200,000% 7T (FBER 2 HBEE
KEEARSEREHSN44% ) 2 EE 2
B MARRBRZEEMARENE
BB AN A $£230,736,3528 7T
ERBEHERERIE: RGNEE KRBT
& #£111,666,00008 EE A ERHD °
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

RS

BE—

21.

B35 SRR MY RE

i fi/\ﬂ +E1JJ:/\1E|H

EVENTS AFTER THE END OF THE INTERIM
REPORTING PERIOD (Continued)

The Repurchase Offer (and the Company’s obligation to
pay the Offer Consideration Money and/or issue the Offer
Consideration Shares as a result of the acceptance of the
Repurchase Offer by the Noteholders) is conditional upon: (i)
the shareholders of the Company (other than those required
under the Listing Rules to abstain from voting) approving the
Repurchase Offer and the transactions contemplated therein,
and the issue of the Offer Consideration Shares pursuant to the
terms of the Repurchase Offer; and (ii) the Listing Committee
of The Stock Exchange of Hong Kong Limited granting listing of
and permission to deal in the Offer Consideration Shares. If the
above conditions precedent are not satisfied on or before 31
October 2010, the Repurchase Offer will lapse. As at the date
of approval of these financial statements, condition (ii) above
has been fulfilled whereas condition (i) above has not yet been
fulfilled.

Further details of the Repurchase Offer are set out in a circular
of the Company dated 16 August 2010.

Rosedale Hotel Holdmgs Limited HEE/EZRER AT
Interim Report 2010 ZE—ZFF iR %E
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Management Discussion and Analysis

REVIEW OF OPERATIONS

The Hong Kong economy expanded distinctly in the second quarter of
2010, with further improvements on both the domestic and external
fronts, thereby consolidating the broadly-based economic recovery
that started since the second quarter of last year.

The results of the Group for the six months ended 30 June 2010
were significantly improved caused mainly by the substantial gain on
disposal of its 90% equity interest in HKWOT (BVI) Limited. The Group
attained a turnover of HK$137.4 million from its continuing operations
for the six months ended 30 June 2010, represented an increase of
16% as compared to the HK$118.4 million for the six months ended
30 June 2009. Gross profit for the period was HK$21.6 million (for
the six months ended 30 June 2009: HK$43.4 million). The decrease
was mainly caused by the lease rental paid on the lease of Rosedale on
the Park commencing from September 2009. Loss for the period was
HK$178.5 million (for the six months ended 30 June 2009: HK$125.7
million) resulted from after charging administration expenses of
HK$118.7 million (for the six months ended 30 June 2009: HK$87.9
million), finance costs of HK$35.1 million (for the six months ended
30 June 2009: HK$38.4 million), impairment loss recognised in
respect of intangible assets arising from certain under-performed
hotel lease contracts acquired in previous years of HK$14 million (for
the six months ended 30 June 2009: nil) and decrease in fair value
of investment properties of HK$34 million (for the six months ended
30 June 2009: increase of HK$31.2 million) determined based on the
valuation report prepared by an independent professional valuer. The
increase in administration expenses was mainly attributable to the
expenses incurred in the acquisition of certain budget hotel leases,
amortisation of intangible assets on hotel leases and increased staff
costs paid during the period under review as compared with the same
period last year.

Following the disposal of the 90% interest of the travel business and
the termination of the Rolling Stock Purchase Agreement dated 30
April 2007, as amended (“RSPA"), during the first half of the year, the
Group's travel and related services segment and luxury train services
segment were being grouped as discontinued operations. The results
arising from these discontinued operations for the six months ended
30 June 2010 were profit in aggregate of approximately HK$703.9
million (for the six months ended 30 June 2009: loss of HK$8 million).

BIEER

REEOE

/'\ *ﬁ

EERBR_T—EFE_FREER X
i} SMNE] W%D‘HE—*FEKE CEiE BEFE
CERMRZEEKEERSR R

REEZE_Z-FTFA=+tHLESEAR =x
£x$%lﬁ%mHKWOT (BVI) LimitedZ
WM A= S EANMEMESD AEH
EEXAUNE - REBEE-_ZT—ZTF~A=T
AEANER AEBBESCEEFEBSEE
%137,400,0008 7 BB Z T NF X
A=+H817"1A 2118,400,0007% JT 1 N
16% ° AN B3 £ 5 521,600,000 7T (B =
ZZEFTRFSA=+THIEREA 43,400,000
B) THZ2EZRAAAZ-ZZTNFNA
RSB REREZAS - AHHEBEA
178,500,000 T (HEZ=ZFZENFAA =7
B/ A : 125,700,000 7T ) © &H K
TEBASZ118,700,00008 T (BE—F ?ﬁﬁ
NA=+HIE/AEA 87,900,000 T)
&Rk A35,100,0008 7T (2% iji/\ﬂ
=+ H 17518 A : 38,400,000/ L) - A& T
FFREMERRREZHERESHNELEY
mILEE BRI ERE14,000,000% 7T
(B2 NFAAA=1+HLEAEAR: &)
NGB 2 R F{EE R 234,000,000 7T
(2T NFANA=+BILENEAR 1Em
31,200,000/ 70) (RIETE L E X[ {ER R
ZHEEREET) THHAIENZEEZRE
ARWEATHEEARAEHNEREA ML
BIEREz B EERE UEEEHRX
2B B ANE K F R ERE AN -

RAFE L FHE RS FEBI0%ER KK
IFAA ST +FOMA=+HZYEEE
mE ([DEEEHR] B E ~5E
CIREREBRESERIEINERSE D
BEERARIEKEEK REE-T—F
FRB=ZTHIERNER ZERIEEEEK
EEZEHERRNE H£4703,900,000% 7T
(BZE-ZETAEAZ=ZTBIENEA BB
8,000,000/ 7T ) °
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Management Discussion and Analysis

EEEWLR DN

SEGMENT RESULTS
CoNTINUING OPERATIONS
Hotel and Leisure Services

The three
Hotel, Shenyang, the Luoyang Golden Gulf Hotel and the Square Inn

“Rosedale” branded 4-star rated hotels, the Times Plaza

budget hotel chain comprise the hotel and leisure business of the
Group.

Turnover increased by 16% to HK$137.4 million for the six months
ended 30 June 2010 (for the six months ended 30 June 2009:
HK$118.4 million) due to the rebound of the western and the PRC
economy and coupled with the contribution by the Group's expanding
Square Inn budget hotel chain. The segment resulted a loss of
HK$83.7 million versus a loss of HK$18.3 million for the six months
ended 30 June 2009. This increase in loss was mainly attributable to
the lease rental paid on the lease of Rosedale on the Park commencing
from September 2009, impairment loss recognised in respect of
certain under-performed operating lease contracts, expenses on the
acquisition of certain budget hotel leases and increased staff costs
paid during the period under review as compared with the same
period last year.

Securities Trading

Gain from securities trading for the six months ended 30 June 2010
was HK$0.9 million (for the six months ended 30 June 2009: a loss of
HK$5 million).

DisconTINUED OPERATIONS
Travel and Related Services

During the period, the Company disposed of 90% interest of its travel
business. As a result, the segment was grouped as a discontinued
operation. The gain from this segment for the period was HK$757.7
million (for the six months ended 30 June 2009: a gain of HK$9.7
million) that comprised the gain on disposal of 90% equity interest in
HKWOT (BVI) Limited of HK$716.9 million and the operating results of
the travel services segment up to the date of disposal of approximately
HK$40.7 million.

m Rosedale Hotel Holdmgs Limited HEEEZER AR QA
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Management Discussion and Analysis

Luxury Train Services

The agreement for the termination of RSPA was effective on 3 May
2010. Accordingly, the Tangula luxury train business of the Group
was classified as a discontinued operation. Loss for this segment for
the period up to the date of completion was HK$53.8 million came
from the gain arising on termination of the RSPA of HK$159.8 million,
impairment of intangible assets of HK$178.9 million and the segment
results up to the date of completion of HK$34.7 million. Loss for the
six months ended 30 June 2009 was HK$17.7 million.

MATERIAL ACQUISITIONS AND DISPOSAL

On 3 February 2010, the Company entered into a conditional
agreement (the “Disposal Agreement”) with C-Travel International
Limited (the “Purchaser”) pursuant to which the Company
conditionally agreed to sell and the Purchaser conditionally agreed
to purchase 90% interest in HKWOT (BVI) Limited, a then wholly-
owned subsidiary of the Company, at a consideration of US$88 million
(equivalent to approximately HK$684 million) (subject to adjustment)
to be satisfied by way of cash at completion. The Disposal Agreement
was completed on 27 May 2010 and HKWOT (BVI) Limited ceased to
be a subsidiary of the Company since then.

On 5 February 2010, Ocean Growth Enterprises Limited (“Ocean
Growth"”), an indirect wholly-owned subsidiary of the Company,
entered into a subscription agreement with ITC Golf & Leisure Group
Limited (“ITC Golf”), Guizhou Hong Neng Investment Company
Limited and Business Action Holdings Limited (“Business Action”) in
relation to, among other things, the subscription of 450 new shares
in Business Action by Ocean Growth at an aggregate price of US$450.
Pursuant to the shareholders’ agreement signed at completion,
Ocean Growth was required to advance HK$52.2 million to Business
Action. Business Action is principally engaged in the development and
management of the project, which comprises a sport recreational,
marina and tour facilities at the bayou of River Ning Yuan situated at
about 40 kilometers from Sanya City, Hainan Province, the PRC. The
subscription agreement was completed upon signing and Business
Action became an associate of the Group since then.

EEEWLR DM

®E7) 2R

RIESBEEERECHEENR S —ZF A
A=R&EM-Alt  AEE EETNRESE
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KR 1E5I B R B g 2 W 159,800,000 7T
28 ER{E 178,900,000/ 7T & & B 52K B
B2 DEE4534,700,0008 L - EHE —TT AN
FARA=+THIEARERZEE /17,700,000
BT e
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Management Discussion and Analysis

EEEWLR DN

On 13 March 2010, RailPartners, Inc. (“RPI”), an indirect 72% owned
subsidiary of the Company, entered into a termination agreement
(“Termination Agreement”) to terminate the RSPA with Bombardier
Sifang (Qingdao) Transportation Ltd. (“BST”). Once the termination
of the RSPA becomes effective in accordance with the terms of the
Termination Agreement, all obligations of the parties under the RSPA
will terminate, the luxury trains commissioned by RPI under the RSPA
would belong to BST and BST would have paid US$35,694,022 (less
certain expenses of BST and the escrow agent fees) into an escrow
account. The monies in the escrow account were to be applied in and
towards the payment of the debts of RPI. The Termination Agreement
became effective on 3 May 2010.

LIQUIDITY AND FINANCIAL RESOURCES

On 8 December 2009, the Company announced its intention to put
forward a proposal to the shareholders of the Company to effect a
capital reorganisation which involves: (i) the consolidation of every
20 issued existing shares of HK$0.01 each into 1 issued consolidated
share of HK$0.20 each; (ii) the reduction of issued share capital
whereby the par value of each issued consolidated share will be
reduced from HK$0.20 to HK$0.01 by cancelling HK$0.19 of the paid-
up capital on each issued consolidated share; (iii) the transfer of the
credit arising from the capital reduction to the contributed surplus
account of the Company; and (iv) the application of the contributed
surplus account of the Company to offset part of the amount of the
accumulated losses as permitted by the laws of Bermuda and the Bye-
Laws. The capital reorganisation was approved by the shareholders of
the Company at the special general meeting held on 1 February 2010
and became effective on 2 February 2010.

On 3 December 2009, the Company and Emperor Securities Limited,
as underwriter, entered into an underwriting agreement to raise
not less than approximately HK$409 million but not more than
approximately HK$549 million, before expenses, by way of the rights
issue of not less than 2,729,961,230 rights shares and not more than
3,657,929,510 rights shares at the subscription price of HK$0.15
per rights share on the basis of five (5) rights shares for every one
(1) adjusted share held on the record date and payable in full on
acceptance. The rights issue is fully underwritten by the underwriter.
The rights issue was approved by the independent shareholders of the
Company at the special general meeting held on 1 February 2010.
On 2 March 2010, the Company and the Underwriter entered into
a termination agreement whereby both parties mutually agreed to
terminate the underwriting agreement (as varied and supplemented)
with immediate effect. As a result, the rights issue lapsed
automatically.
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Management Discussion and Analysis

On 3 December 2009, the Company and Emperor Securities Limited,
as the placing agent, entered into a placing agreement pursuant to
which the placing agent agreed to place, on a best effort basis over
a period from (and excluding) the date of the satisfaction of the
conditions precedent to the placing agreement to (and including)
the date falling on the 120th trading day thereafter, the convertible
bonds up to an aggregate principal amount of HK$300 million upon
the capital reorganisation becoming effective. Pursuant to the placing
agreement, the convertible bonds would be placed by the placing
agent in up to 6 separate tranches of HK$50 million each or an
integral multiple thereof. The convertible bonds carry the right to
convert into conversion shares at the conversion price of HK$0.18 per
conversion share (subject to adjustments). Assuming the conversion
rights attaching to the convertible bonds are exercised in full at the
conversion price, up to 1,666,666,666 conversion shares would fall
to be issued to the bondholders. The placing of convertible bonds
was approved by shareholders of the Company at the special general
meeting held on 1 February 2010. A cancellation agreement was
entered into between the Company and the placing agent on 3
February 2010 to cancel the placing of the Convertible Bonds with
effect from 3 February 2010.

On 8 December 2009, the Board announced that the Company would
make a repurchase offer to repurchase (subject to fulfillment of certain
conditions precedent) the Notes due in June 2011 of the Company
at a price payable in cash equal to 80% of the outstanding principal
amount of the Notes tendered on acceptance of the repurchase offer.
The repurchase offer was approved by the independent shareholders
of the Company at the special general meeting held on 1 February
2010. On 2 March 2010, the repurchase offer was lapsed since certain
conditions precedent had not been fulfilled.
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Management Discussion and Analysis
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On 23 June 2010, the Company announced that it proposed to make
a repurchase offer (subject to the fulfilment of certain conditions
precedent) to repurchase the Notes due in June 2011 of the
Company. Subject to the terms of the repurchase offer, noteholders
can elect to receive offer consideration money equal to 88% of the
outstanding principal amount of the Notes tendered on acceptance
of the repurchase offer or offer consideration shares at HK$0.6 per
Share, or a combination of both, as consideration for their Notes
on their acceptances of the repurchase offer. On the closing date
of the repurchase offer, valid acceptances in respect of the Notes in
an aggregate principal amount of HK$329,200,000 (representing
approximately 51.44% of the aggregate principal amount of all
Notes outstanding) were received, in respect of which the Company
will (subject to the fulfilment of certain conditions precedent to the
repurchase offer) (i) pay an aggregate of HK$230,736,352 as the
offer consideration money; and (ii) allot and issue an aggregate of
111,666,000 offer consideration shares to the accepting noteholders.
The repurchase offer constitutes a connected transaction of the
Company and has to be approved by the independent shareholders
of the Company at the special general meeting to be held on 1
September 2010.
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At balance sheet date, the Group's total borrowings were as follows: REEH REB EERBENOT
At At
30.6.2010 31.12.2009
HK$ million HK$ million
i "
—E-ZF —ZTENF
~A=+H +ZA=+—H
BEAER BEATL
Loan from related companies BERRER 15.0 119.9
Borrowings — amount due within one year EE——F RN H5 51.8 10.0
Borrowings — amount due after one year (£ & ——F 45| HF - 41.8
Convertible notes AR B 658.8 635.8
725.6 807.5
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Management Discussion and Analysis

The convertible notes issued in June 2006, due in June 2011, bear
interest at a fixed rate of 2% per annum and a loan from related
company bears interest at a fixed rate of 10% per annum. All other

borrowings bear floating interest rates.

The gearing ratio as at 30 June 2010, expressed as a percentage of
total borrowings to equity attributable to owners of the Company, was
35% (at 31 December 2009: 53.7%).

PLEDGE OF ASSETS

At 30 June 2010, certain assets of the Group at net book value of
HK$255.7 million (at 31 December 2009: HK$266.7 million) were
pledged to banks and financial institutions for credit facilities.

At 30 June 2010, the Group's 10% interest in HKWOT (BVI) Limited
was pledged to C-Travel International Limited (the “Purchaser”)
for the purposes of accounting for the payment, discharge and
performance of all present and future obligations and liabilities
(whether actual or contingent) of the Company to the Purchaser
arising under or in respect of (i) any breach of warranties; (ii) any
breach of protective covenants or post completion adjustment under
the Disposal Agreement; (iii) the deed of indemnity dated 27 May
2010; (iv) the share charge dated 27 May 2010; and (v) any claims or
other losses arising under or in connection with any of items (i) to (iv)
above (inclusive) (including, without limitation, damages in respect of
any such claims as determined by a court or arbitration of competent
jurisdiction or amounts the subject of a settlement or otherwise
agreed in writing between the Company and the Purchaser for a
period ending on the date falling three years from 27 May 2010. The
carrying value of the Group’s 10% interest in HKWOT (BVI) Limited as
at 30 June 2010 was approximately HK$56.3 million.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2010.

EEEWLR DM

REZEERFENABFTER=Z——F A
R ERREENEGF2EFR
mEAERRERAIREEFN KRG F10EF
BoMAREMEESRFBNER -

E

\H

o

R-Z-—ZFFRA=1TH BEXBELEX (&
EERBENARREEARERRZZAD

2

AR ) B35% (R=ZEZNF+_A=+—
H:53.7%) o
EEKR
R-E—ZEFXA=ZTH A&£EEHEA

JF1{B A255,700,0008 T (R —_EZENF+ =
A =+—H:266,700,0008T) 2 & T&&E
BHFIRTMEEELARNGSEERERE-

R-E-—ZTEXA=Z1+H A£BCHA
C-Travel International Limited ([ & 75 ]) £
HHHKWOT (BVI) LimitedZ 10%# 25 » bA&H
BHE-_ZT-SFRA-ttHRBHBR=F

= A LB RESBL0)E RRE : (ER
EHHEE T ZREZEHTREFE: (i) A
PAR-_ZF-TFRA-_TEHRAZBERE:

(VA AZZ—ZEFRA=-tTEHEZERGHH
2 RWBESR EXEOEWIE (BEER
ME)FA—EHEEAZANRESEMBL
( BIEBTRRAREEER 2 AR ST

EEMEBERECEEREIAAFTEE

atﬁEa,«ﬂ;u?ﬁmﬁﬁ@ﬂﬁt%@mm

CR)FEERRRMEST N HITRET
Z—YURERBEEARAGE(THEBER
HEKAR) RZZE-—ZFEFNA=1+H 4A&EH
FHKWOT (BVI) Limited~ 10%# i 2 8k E (&
#9 /56,300,000 T °

HREE
R-B-FEAA=TH AEELHIM
BARARAME-

Rosedale Hotel Holdings Limited B EEZER AR 2 7

Interim Report 2010 —ZE—ZFhHRE

47



Management Discussion and Analysis
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FOREIGN CURRENCY EXPOSURE

The majority of the Group’s assets and liabilities and business
transactions were denominated in Hong Kong dollars, US dollars
and Renminbi. As at balance sheet date, the Group did not have
entered into any hedging arrangements. However, the management
will continue to monitor closely its foreign currency exposure and
requirements and to arrange for hedging facilities when necessary.

EMPLOYEES

At 30 June 2010, the Group has 1,913 employees of which 1,710
employees were stationed in the PRC. Competitive remuneration
packages are structured to commensurate with the responsibilities,
qualifications, experience and performance of individual employees.
The Group also provided training programs, provident fund scheme
and medical insurance for its employees.

PROSPECTS

The Group shall focus its resources on the operation of its hotel and
leisure business following the completion of the disposal of the 90%
interest in HKWOT (BVI) Limited in May 2010 and the Termination
Agreement to terminate the RSPA in May 2010.

Following the relieve of the impact of the financial tsunami and the
gradual recovery of the world economy, China, being the locomotive
of the worldwide economic rebound, regain the international focus.
The Shanghai World Expo opened in May 2010 and the upcoming
Guangzhou Asian Game once again brings the PRC to the front stage
of the world. The Group’s hotel and leisure business operated under
the four-star rated Rosedale hotels and the Square Inn budget hotel
chain shall be largely benefited.
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Management Discussion and Analysis

RosepALE HOTELS

While the PRC hotel industry experienced a double digit decline in
2009, it is generally perceived that the occupancy rate shall improve
significantly in 2010 while the strong domestic demand continues. The
Group's four-star rated Rosedale hotels comprise four owned hotels
located in the PRC, a leased hotel located in Hong Kong and a hotel
under construction located in Tai Kok Tsui, Hong Kong. Currently, a
total of 1,584 guest rooms are under the management of the Group's
Rosedale hotel chain. It is expected that approximately 480 guest
rooms will be added to the portfolio following the completion of the
Tai Kok Tsui development in 2011 so that the four-star business hotel
network of the Group shall be further strengthened in order to provide
a comprehensive service to its valuable customers.

SQUARE INN BupGetr HOTELS

Up to the balance sheet date, the Group has contracted in total of
49 leased-and-operated budget hotels and operated a self-owned
hotel that comprised in aggregate of approximately 3,200 hotel
guest rooms. These budget hotels are located in Guangdong, Fujian,
Henan, Sichuan, Shaanxi and Macau. The Group is actively soliciting
opportunities to acquire and/or to lease further budget hotels
throughout the mainland to enlarge its portfolio so as to grasp the
tremendous business opportunities arising from the blooming market
and get a place in the flourishing PRC budget hotel industry. In the
coming year, the Group shall strive to develop “Square Inn” into a
preferred brand for both leisure and business travellers aiming at a
comfort, tidy and warm accommodation of different style under the
same brand.

The Company shall continue to explore further quality investment
opportunities to enhance shareholders’ wealth.
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Supplementary Information
B hn & 4
DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2010, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of
the Company or its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")) (a) as
recorded in the register required to be kept under section 352 of
the SFO; or (b) as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code"”) of the Listing Rules were as follows:—

INTERESTS IN THE SHARES

Long position/

EEzEGHER

%

—E-TEAAZTR AATNBERE
ARREASEE (E % 2B S R )

D

(H’I‘f#&ﬁﬁ S RG] ) SEXVER) 2 B fn - 1H
B hEFETRE 2EEIRR  MxFE

é&m)ﬂ() AR IR FE 75 I M B 15 01 55352
GRATHEFZERMATREEE & (bR
RETRUMEMTBETAEFTETESRIHN
REST A ([1REF R ) BAAR R R E B
BRZMABRRAR ([BRM])MT:

e

R 2 s

Approximate
Number of percentage of

Name of director Short position Capacity Nature of interest  shares held shareholding

Bz
EEREB HE KB g1 EEME FriEReEE BHES
Mr. Kwok Ka Lap, Alva  Long position Beneficial owner Personal interest 7,500 0.00%
M EE 5=y EmE A &A= 7,500 0.00%
Save as disclosed above, as at 30 June 2010, none of the directors B EXFEEEIIN RZE—SF A=

of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporation (within the meaning of Part XV of the SFO) (a) as recorded
in the register required to be kept under section 352 of the SFO; or
(b) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”) which
was approved and adopted by its shareholders on 3 May 2002 and
amended on 27 May 2005, is valid and effective for a period of 10
years since the date of adoption until 2 May 2012.

No options were granted, nor were there any options outstanding
under the Scheme during the period.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2010, the interests or short positions of persons, other
than directors of the Company, in the shares and underlying shares
of the Company as recorded in the register required to be kept under
section 336 of the SFO were as follows:—

(I)  INTERESTS IN THE SHARES

Supplementary Information

B Hn &

BRERE

R-ZEZE-_FRA=H ARAZKELE
REMAAT 2 BRERTE ([57E1]) - R
—EERFRA T EHELRIBET &t &
BRABBTTFABRIREREZS—=
FHA-AH-

REAA - I AR IR % At 819X BB AR S e R
TTEZ B

EERE

R-Z—ZFEXA=+A ARAEFUSIN
ATRAR BB RABBR A 0=
WK —WIREE S R E RO 233615
ErzERMmRnT: -

n REtzfE=

Approximate

Long position/ Nature of Number of percentage of
Name of shareholder Short position  Capacity interest shares held shareholding
REER #E/ %R 54 ERitE FeRAHE REZBHEIHL
(a) Dr. Chan Kwok Keung, Charles Long position Beneficial owner Personal interest 1,132,450 0.21%
(Note 2)
REEE L e EnlBA EUN£ 1,132,450 0.21%
(Mz22)
Long position Interest of controlled Corporate interest 86,946,000 15.92%
corporation
e SRHARZER ARER 86,946,000 15.92%
Ms. Ng Yuen Lan, Macy Long position Interest of spouse Spouse interest 88,078,450 16.13%
(Note 2)
@z (W32) e g L 88,078,450 16.13%
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) RR@z#EE (5

(I)  INTERESTS IN THE SHARES (Continued) (

Approximate

Long position/ Nature of Number of percentage of
Name of shareholder Short position  Capacity interest shares held shareholding
LESE BE/ %R L) BH#fE FreRo#E REZBNEINL
ITC Corporation Long position Interest of controlled Corporate interest 86,946,000 15.92%
Limited (“ITC") corporation
(Note 2)
ERCXEEER e S NS 5 REER 86,946,000 15.92%
RAE([EEAX])
(H#2)
ITC Investment Holdings Long position Interest of controlled Corporate interest 86,946,000 15.92%
Limited (Note 2) corporation
ITC Investment Holdings e pei VNG £ INGIL: £ 86,946,000 15.92%
Limited (#222)
Leaptop Investments Long position Interest of controlled Corporate interest 86,946,000 15.92%
Limited (Note 2) corporation
Leaptop Investments e REHRR ER NGIE E: 86,946,000 15.92%
Limited ( #22)
Asia Will Limited ("AWL") Long position Beneficial owner Corporate interest 86,946,000 15.92%
(Note 2)
FEERRA([B5E]) e ERERA NaER 86,946,000 15.92%
(H#2)
(b) China Enterprises Limited Long position Interest of controlled Corporate interest 58,260,424 10.67%
("CEL") (Mote 3) corporations
China Enterprises Limited e pei VNG £ INGIL: £ 58,260,424 10.67%
(TCELY) (Mra3)
Long position Beneficial owner Corporate interest 250,000 0.05%
e ESEBA REER 250,000 0.05%
Cosmos Regent Ltd. Long position Beneficial owner Corporate interest 43,325,554 7.93%
(Note 3)
Cosmos Regent Ltd. e EREBA NEER 43,325,554 7.93%
(M 323)
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(I1)  INTERESTS IN THE UNDERLYING SHARES UNDER EQuITY ) RRBREFTEIAEHHEBERGZ
DERIVATIVES Es
Number of Approximate
underlying percentage
shares (under of the issued
Long position/ Nature of equity derivatives share capital
Name of shareholder Short position  Capacity interest of the Company) of the Company
HERG EEARFE
(KRR ZBRE BTRAZ
REEH #E/ %R &1 BHEME fTIETR)HA BHED
(a) Mr. Li Ka-Shing Long position Founder of discretionary ~ Corporate and 29,498,525 5.40%
(Note 1) trusts and interest other interests
of controlled
corporations
FEALE R £ ER AR REREMES 29,498,525 5.40%
(F321) REEHREZ
Ea
Li Ka-Shing Unity Trustee Long position Trustee and beneficiary ~ Other interest 29,498,525 5.40%
Corporation Limited of a trust
(as trustee of The
Li Ka-Shing Unity
Discretionary Trust)
(Note 1)
Li Ka-Shing Unity Trustee HE ERARGBERHEA HiEsn 29,498,525 5.40%
Corporation Limited
({EAThe Li Ka-Shing
Unity Discretionary
TrustZ 55 A)
(M1
Li Ka-Shing Unity Trustcorp  Long position Trustee and beneficiary  Other interest 29,498,525 5.40%
Limited (as trustee of of a trust
another discretionary
trust) (Note 1)
Li Ka-Shing Unity Trustcorp 178 ERARBEREA Hit s 29,498,525 5.40%
Limited (fER 5 — 1
PREFZETA)
(M1
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Bt 0 &
(I1)  INTERESTS IN THE UNDERLYING SHARES UNDER EqQuITY ) RAREFTEIAEFHEBERGZ
DERIVATIVES (Continued) = (E)
Number of Approximate
underlying percentage
shares (under of the issued
Long position/ Nature of equity derivatives share capital
Name of shareholder Short position  Capacity interest of the Company) of the Company
RER G EEARFE
(RRRZBRE BTkRA2
BRRER BR/ KR &4 EEME fTEIR)&A BoEI
Li Ka-Shing Unity Trustee Long position Trustee Other interest 29,498,525 5.40%
Company Limited
(as trustee of The
Li Ka-Shing Unity Trust)
(Note 1)
Li Ka-Shing Unity Trustee e BEEA HiEn 29,498,525 5.40%
Company Limited
({EAThe Li Ka-Shing
Unity TrustZ 5 5EA)
(Wz1)
Cheung Kong (Holdings) Long position Interest of controlled Corporate interest 29,498,525 5.40%
Limited ("CKH") corporations
(Note 1)
RIEX (RE)BRAR  HA REMNRA 2 ES AL 3 29,498,525 5.40%
(IRE&E])
(W31
Hutchison Whampoa Long position Interest of controlled Corporate interest 29,498,525 5.40%
Limited ("HWL") corporation
(Note 1)
ML EHBRAA e REHREz EE NGIL: 32 29,498,525 5.40%
([M&]) (K1)
Hutchison International Long position Beneficial owner Corporate interest 29,498,525 5.40%
Limited ("HIL")
(Note 1)
Hutchison International e EaBAA NGIL: 32 29,498,525 5.40%
Limited ([HIL)
(H221)
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INTERESTS IN THE UNDERLYING SHARES UNDER EQuITY ) RRBREFTEIAEFHEBERGZ
DERIVATIVES (Continued) R (E)
Number of Approximate
underlying percentage
shares (under of the issued
Long position/ Nature of equity derivatives share capital
Name of shareholder Short position  Capacity interest of the Company) of the Company
HER 5 EAARE
(RARZBE BTREZ
RRER He/ %A 51 BREE fTETIR)SA BAEAL
(b) Dr. Chan Kwok Keung, Long position Interest of controlled Corporate interest 16,843,657 3.08%
Charles (Note 2) corporation
REBET (Wa22) e REHRA ER NElER 16,843,657 3.08%
Ms. Ng Yuen Lan, Macy Long position Interest of spouse Spouse interest 16,843,657 3.08%
(Note 2)
{RR T (W 3z2) 55} RBER EBEs 16,843,657 3.08%
ITC (Note 2) Long position Interest of controlled Corporate interest 16,843,657 3.08%
corporation
BHLE (Kx2) HE Eet VNG 3o RS 16,843,657 3.08%
ITC Investment Holdings Long position Interest of controlled Corporate interest 16,843,657 3.08%
Limited (Note 2) corporation
ITC Investment Holdings 0 R VNG R 5 NS 16,843,657 3.08%
Limited (1 #£2)
Leaptop Investments Long position Interest of controlled Corporate interest 16,843,657 3.08%
Limited (Note 2) corporation
Leaptop Investments e XEHAR R INSIEE 16,843,657 3.08%
Limited (T# #2)
AWL (Note 2) Long position Beneficial owner Corporate interest 16,843,657 3.08%
BE (Wi2) HE EREAA NG o 16,843,657 3.08%
(c) CEL (Note 3) Long position Beneficial owner Corporate interest 9,292,035 1.70%
CEL (®33) HE EREAA NG o 9,292,035 1.70%
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Notes:

Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li
Ka-Shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is
interested in one-third of the entire issued share capital, owns
the entire issued share capital of Li Ka-Shing Unity Trustee
Company Limited. Li Ka-Shing Unity Trustee Company Limited
as trustee of The Li Ka-Shing Unity Trust, together with certain
companies which Li Ka-Shing Unity Trustee Company Limited as
trustee of The Li Ka-Shing Unity Trust is entitled to exercise or
control the exercise of more than one-third of the voting power
at their general meetings, hold more than one-third of the
issued share capital of CKH.

In addition, Li Ka-Shing Unity Holdings Limited also owns
the entire issued share capital of Li Ka-Shing Unity Trustee
Corporation Limited (“TDT1") as trustee of The Li Ka-Shing
Unity Discretionary Trust (“DT1"”) and Li Ka-Shing Unity
Trustcorp Limited (“TDT2") as trustee of another discretionary
trust (“DT2"). Each of TDT1 and TDT2 holds units in The Li
Ka-Shing Unity Trust. The discretionary beneficiaries of DT1 and
DT2 are, inter alia, Mr. Li Tzar Kuoi, Victor, his wife and children
and Mr. Li Tzar Kai, Richard.

Certain subsidiaries of CKH are entitled to exercise or control
the exercise of one-third or more of the voting power at the
general meetings of HWL. HWL holds the entire issued share
capital of HIL.

By virtue of the SFO, each of HWL, CKH, Li Ka-Shing Unity
Trustee Company Limited, TDT1, TDT2 and Mr. Li Ka-Shing who
is the settlor and may be regarded as a founder of each of DT1
and DT2 for the purpose of the SFO, is deemed to be interested
in 29,498,525 underlying shares (in respect of unlisted equity
derivatives of the Company) held by HIL.
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Notes: (Continued)

Pursuant to the subscription agreement dated 23 March
2006 and entered into between HIL and the Company,
HIL conditionally agreed to subscribe for a 2% convertible
exchangeable note due 7 June 2011 issued by the Company
with a principal amount of HK$200,000,000 (the “HIL Note").
Completion of the subscription agreement took place on 8 June
2006. HIL is entitled to convert the HIL Note into 29,498,525
shares on full conversion at a prevailing conversion price of
HK$6.78 per share (subject to any further adjustment) at any
time up to and including the date which is 7 days prior to the
maturity date of the HIL Note.

(2) In accordance with the SFO, AWL has total interest in
103,789,657 shares, of which 16,843,657 shares relate to
its derivative interests, and is a wholly-owned subsidiary of
Leaptop Investments Limited which in turn is a wholly-owned
subsidiary of ITC Investment Holdings Limited. ITC Investment
Holdings Limited is a wholly-owned subsidiary of ITC. Dr. Chan
Kwok Keung, Charles (“Dr. Chan”) directly and indirectly holds
a total of more than one third of the issued share capital of ITC.
Ms. Ng Yuen Lan, Macy is the spouse of Dr. Chan.

Mr. Cheung Hon Kit, an executive director of the Company, is
also an executive director of ITC.

(3) In accordance with the SFO, Million Good Limited, Cosmos
Regent Ltd. and Cyber Generation Limited have interests in
5,334,870 shares, 43,325,554 shares and 9,600,000 shares
respectively and are wholly-owned subsidiaries of CEL which
has total interest in 67,802,459 shares, of which 9,292,035
shares relate to its derivative interests.

Ms. Chan Ling, Eva and Dr. Yap, Allan, executive directors of
the Company, are also directors of CEL and Cosmos Regent Ltd.
while Mr. Sin Chi Fai, an independent non-executive director of
the Company, is also an independent non-executive director of
CEL.

Save as disclosed above, as at 30 June 2010, the Company had not
been notified of any other persons (other than the directors of the
Company) who had interests or short positions in the shares and
underlying shares which would be required to be disclosed to the
Company and the Stock Exchange pursuant to Part XV of the SFO.
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DIVIDENDS

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2010 but to declare a special dividend of
HK$0.10 per share to the shareholders of the Company whose names
appear on the Register of Members of the Company on 17 September
2010.

It is expected that the payment of the special dividend will be made on
or about 18 October 2010.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s shares during the six months ended
30 June 2010.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management and the Company’s auditor the accounting principles
and practices adopted by the Group and discussed auditing, internal
control and financial reporting matters including a review of the
unaudited interim financial report for the six months ended 30 June
2010 on the basis that such review does not in itself constitute an
audit. The Audit Committee currently comprises three independent
non-executive directors, namely Mr. Poon Kwok Hing, Albert, Mr.
Kwok Ka Lap, Alva, and Mr. Sin Chi Fai.

CHANGES IN INFORMATION ON DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on directors of the Company are as follows:

1. Mr. Sin Chi Fai was appointed as an independent non-executive
director of China Enterprises Limited, a company whose shares
are traded on the OTC Securities Market in the United States of
America, with effect from 9 June 2010.

2. A discretionary bonus of HK$1,500,000 was paid to Ms. Chan
Ling, Eva in respect of the year ended 31 December 2009 in
February 2010.
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has complied with the code provisions in the Code on
Corporate Governance Practices (the “Code”) as set out in Appendix
14 of the Listing Rules during the six months ended 30 June 2010
except for the following deviations: —

Cobpe provisioN A.2.1

Under code provision A.2.1, the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual. The Company does not at present have any officer with the
title of “chief executive officer” (“CEQ") but instead the duties of a
CEO were performed by Ms. Chan Ling, Eva, the Managing Director of
the Company in the same capacity as the CEO of the Company.

Cope provisioN A.4.1

Under code provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. The current
independent non-executive directors of the Company are not
appointed for a specific term. However, all directors (including
executive and non-executive) of the Company are subject to
retirement by rotation at the annual general meeting in accordance
with Bye-Law 99 of the Bye-Laws of the Company. As such, the
Company considers that this is no less exacting than that in the Code.
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES (Continued)

Copbe provisioN E.1.2

Under code provision E.1.2, the chairman of the board should attend
the annual general meeting. The Chairman of the Board, Mr. Cheung
Hon Kit, was unable to attend the annual general meeting held on 28
April 2010 as he had other important business engagement. However,
Ms. Chan Ling, Eva, the Managing Director, present at the annual
general meeting, took the chair of that meeting in accordance with
Bye-Law 68 of the Bye-Laws of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its own code for dealing in securities of
the Company by the directors. Having made specific enquiry of all
directors of the Company, the Company confirmed that all directors of
the Company had complied with the required standard as set out in
the Model Code during the six months ended 30 June 2010.

On behalf of the Board
Cheung Hon Kit
Chairman

Hong Kong, 27 August 2010
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