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Management Discussion and Analysis

BUSINESS AND FINANCIAL REVIEW

It was another milestone in the Group’s history that its brands
management of luxury goods achieved high growth in results in
automobile sales.

Automobile Distributorships

The performance of automobile distributorships was very strong
during the six months ended 30 September 2010. During this six-
month period, number of automobiles sold in terms of different
brands was 123 Bentley, 43 Lamborghini and 95 Rolls-Royce
compared to 70 Bentley, 14 Lamborghini and 11 Rolls-Royce
respectively of corresponding period of 2009.

Revenue of automobiles sales amounted to HK$1,155 million
compared to HK$380 million of same period last year.

Revenue derived from after-sales-service to automobiles amounted
to HK$17.2 million compared to HK$24.2 million of corresponding
period of last year.

At the same time, the gross profit margin of after-sales-service
decreased from 77.7% to 54.2%.

Watch Distributorships
During the current period, 34 pieces of Richard Mille watches, 37
pieces of DeWitt watches and 10 pieces of Parmigiani watches were

sold (interim 2009: 29 Richard Mille, 43 DeWitt and no Parmigiani).
The gross profit margin remains high.
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Management Discussion and Analysis

Other Distributorships

During the current period, reportable segment revenue for jewellery
and wines distribution were approximately HK$6.0 million and
HK$6.3 million respectively.

Numbers and Remuneration of Employees

As at 30 September 2010, the Group has 274 employees (31
March 2010: 610, 30 September 2009: 610). Staff costs (including
directors’ emoluments) charged to profit or loss amounted to
approximately HK$38.8 million for six months ended 30 September
2010 (six months ended 30 September 2009: HK$30.6 million). All
permanent employees were under the remuneration policy of fixed
monthly salary with discretionary bonus.

Share Option Scheme

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s business.
Eligible participants of the Scheme include any director (including
executive, non-executive and independent non-executive director),
any employee, or any consultant, advisor, customer and business
associates. The Scheme was adopted pursuant to an ordinary
resolution passed at a special general meeting of the Company held
on 7 October 2002.

On 15 April 2010, share options of an aggregate of 154,528,000
ordinary shares of HK$0.002 each in the share capital of the
Company were granted to employees, directors and advisors to the
Company under the Scheme. Among the 154,528,000 share options
granted, an aggregate of 87,512,000 share options were granted
to directors of the Company. During the six-month period ended 30
September 2010, an aggregate of 136,756,000 share options were
exercised (31 March 2010: Nil) in which an aggregate of 76,252,000
share options were exercised by directors of the Company.
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Management Discussion and Analysis

Liquidity and Financial Resources

The Group’s total assets as at 30 September 2010 were
approximately HK$1,468.8 million (31 March 2010: HK$1,185.0
million) which were supported by the shareholders’ fund of
HK$1,023.7 million (31 March 2010: HK$869.8 million). On the other
hand, the Group has total liabilities of HK$445.1 million (31 March
2010: HK$311.1 million).

The directors consider that the Group has sufficient working
capital for its operations and financial resources for financing future
investment opportunities in suitable business ventures.

Capital Structure

The Group’s gearing ratio computed as total borrowings over the
owners’ equity increased to 13.9% as at 30 September 2010 (31
March 2010: 9.5%).

Exposure to Foreign Exchange

The revenue of the Group is mainly denominated in Hong Kong
dollars and Renminbi while the production cost and purchases are
mainly denominated in Euro, Swiss Franc, Hong Kong dollars, and
Renminbi.

For this period, the Group is mainly exposed to foreign currency
exchange risk of Euro and Swiss Franc and the management mainly
monitored the foreign currency exchange risk with advices from the
Group’s major bankers.

Charges on Assets

As at 30 September 2010, bank deposits of the Group with an
aggregate carrying amount of approximately HK$19.0 million, (31
March 2010: HK$11.3 million) were pledged to secure general
banking facilities granted to the Group.
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Management Discussion and Analysis

PROSPECTS

As GDP growth continued to be robust in the first half of 2010 and
favorable condition fuelled optimism towards a steady and stable
business environment in the Mainland China, the Group’s businesses
reported solid performances in this interim period. Especially
encouraging is a 48.6% rise in Luxury Goods Division’s segment
results which recorded HK$88.3 million in this interim period, as
compared with HK59.4 million of corresponding period last year.

During the period under review, the turnover of Luxury Goods
Division surged from HK$395.7 million of last period to HK$1,233.2
million this year. The increase in turnover is mainly contributed by the
sales of top-tier luxuary cars. It is particularly encouraging to witness
that sales revenues of Rolls-Royce surged to approximately HK$515
million, while only approximately HK$4.9 million was recorded as
other income before the transfer of Rolls-Royce distributorship
from the previous agent to Beijing De Te Motors Trading Limited in
January 2010 during the same period last year. Due to the issuance
of share option, the Group incurred share option expenses of an
aggregate amount of approximately HK$19.0 million. In addition,
there were financial expenses amounted to approximately HK$5.2
million, and HK$3.7 million on fair value loss on call and put options
incurred by issuance of convertible bonds to Och-Ziff funds. We
would like to stress that such write-off incurred by the issuance of
share option is on a one-off basis during this interim period and
there will no longer be any further financial expenses arising from
the convertible bonds issued to Och-Ziff funds subsequent to the
full conversion in October 2010. At the same time, the Group’s
comics and animations business has recorded a net loss amounted
to approximately HK$13.2 million. Although the performance of
our Luxury Good Division was splendid as the core earnings are
increasing, our reported earnings for this interim period were
dragged down because of these items.

As automobile sales generated approximately 91.9% of total
revenues in this interim period, compared with 70.9% in last period,
the average gross margin decreased from 17.7% in last period to
11.2% in this interim period.
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Management Discussion and Analysis

The PRC’s Luxury Goods Market

Market research relating to the booming PRC’s luxury goods
market justified and supported the Group’s development to be a
luxury brands management empire in the PRC. According to the
recent report issued by Bain & Company titled “Research on the
PRC Luxury Market in 2010”, Asia Pacific region was the only area
within the world luxury market which recorded a rise of 10% in
2009 compared with other regions and it expected a further rise of
22% in 2010. Europe is on top of the world luxury market in 2009,
followed by the US and Asia Pacific region. Additionally, Asia Pacific
(ex-Japan) region has already surpassed Japan as the world’s third
largest luxury market. The report further stated that the luxury market
in the PRC was expanding rapidly, accelerated in the mid of 2009
and total turnover of the PRC luxury market reached RMB68.4 billion
for the entire 2009. And it is predicted 2010 will be another good
year with an increase reaching around 23% in RMB market scale.
(Source: Research on the PRC Luxury Market in 2010 by Bain &
Company issued in November 2010)

The Bain & Company report was in line with a recent report
conducted by “Hugo Boss”, a luxury brand from Germany. The
brand’s CEO, Claus-DietrichLahrs expected the recovery of world’s
luxury market to speed up and continue beyond 2012. He is also
optimistic about the PRC’s demand for luxury goods. (Source: official
website of Ministry of Commerce of the People’s Republic of China
dated 8 October 2010)

Automobile Distributorships

Thanks to the strong global economic recovery and robust GDP
growth in the first half of 2010, the Group has recorded outstanding
sales results during this financial period. We are excited to report
sales of Bentley, Lamborghini and Rolls-Royce reached HK$1,155
million, an increase of 268% compared with the same period last
year. Among them, the performance of Rolls-Royce was the best,
with sales jumping over seven times compared with the pro-forma
sales during same period last year. Turnover reached approximately
HK$515 million due to the launch of Rolls-Royce Ghost, which
became a hot item for mainland car lovers. The number of Rolls-
Royces sold was 95 (72 units of Ghost and 23 units of Phantom)
during this interim period, which leapt over 10 times from the same
period last year.
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Management Discussion and Analysis

Profit from the after-sales services of this interim period was stable
and reached HK$18 million. We foresee the after-sales income will
grow steadily in the upcoming financial periods. Lamborghini ranked
second in terms of sales growth during this period, recorded a
threefold increase to approximately HK$190 million with 43 units
sold, as compared with 14 cars sold in the same period last year.
Bentley performed remarkably during this period with a total number
of 123 units sold amounted to approximately HK$451 million,
represented an 80% increase as compared with the same period
last year. With our great success in Beijing, we are in the process
of applying for new dealership in a city in the northern part of China
for each of the brands. We also expect that Beijing dealership of all
three brands will gain respective prominent position in global sales
ranking in calendar year 2010.

Watch Distributorships

We are so glad to see the stable performance of watch segment,
with turnover reaching HK$55 million during this interim period.
Among those super brands under our portfolio are Richard Mille,
DeWitt, Parmigiani and delL.aCour BiTourbillon. The Group is pleased
to see that the sales of Richard Mille has been increasing upon the
grand opening of flagship store and a point of sales in second-
tier PRC City, Dalian that 34 watches of Richard Mille were sold
compared with 29 as compared with same period last year.

For the super brand DeWitt, we were glad to report the grand
opening of its first and world’s largest flagship in Beijing on 30 June
2010. DeWitt’s flagship shop is located in the prestigious Legendale
Hotel on Jinbao Street in Beijing with gross area of 190 square
meters. The facade of the flagship shop is themed and decorated
in 17th century European palace style, while interior is designed
as a watch hall of fame, with displays of historical watch-making
machines, unique series of DeWitt watches and Napoleon paintings.
This demonstrates a fantastic contrast and creates the perfect
ambiance and combination of authenticity and forward-thinking
movement. The world’s largest flagship store shows the success of
the brand in the China market and the Group hopes it will continue
to contribute to sales in the future.
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Management Discussion and Analysis

Jewellery Distributorships

There are two Boucheron boutiques in Shanghai — Plaza 66 and
Hong Kong Plaza. During the interim period, the Group recorded a
turnover of HK$6 million with a total of 63 pieces of jewelry sold.
Coupled with a rigorous marketing campaign on “Boucheron” in
the PRC and the upcoming opening of its Beijing flagship in our
landmark shopping mall “Sparkle Roll Luxury World” in Beijing in
December this year, we are optimistic that our jewellery business will
gain further momentum.

The Group is still actively seeking another top-tier branded jewelry
to fulfill our “3.3.3” Business Model, chiefly comprising ultra-
luxury automobiles, super-deluxe branded watches and top-tier
branded jewelry as mentioned in our 2010 Annual Report. We hope
the additional brand, along with the existing 2 jewelry brands of
“Boucheron” and “Federico Buccellati” will bring satisfactory income
to the Group in the upcoming financial periods.

Fine Wines Distributorships

Apart from Duclot Export under our fine wines portfolio, we have
successfully expanded our portfolio through partnering with Chateau
Margaux and Domaine d’Eugenie to be the approved dealers of
fine wines of Chateau Margaux in the PRC from August 2010 and
Domaine d’Eugenie in the PRC (including Macau SAR) from 12 July
2010. The distributorship of Domaine d’ Eugenie brought Burgundy
fine wines to the PRC wine consumers in addition to Bordeaux fine
wines. More encouragingly, we have entered into partnership with
another Bordeaux fine wine merchant, Maison Joanne Bordeaux
to be the approved distributor for its fine wines in the PRC from 3
November 2010. Maison Joanne Bordeaux is a leading force in the
great wines of Bordeaux, and is the largest stockholders of classed
growth Bordeaux and second wines.
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Management Discussion and Analysis

Construction of a cozy wine cellar with a shop located inside
the basement of a 3-storey shopping mall at a prime location in
Beijing named “Sparkle Roll Luxury World” is in high gear. It is due
to open in December this year. Upon the opening of these retail
establishments, we anticipate our fine wines business will gain
promising momentum in the upcoming financial periods.

More encouraging is our investment on wine future or En Primeur
2009 during the interim period. It recorded a fair value gain of
approximately HK$6 million.

Comics and Animations Development

During the financial period, the Group’s comic publications
and animations development business recorded a net loss of
approximately HK$13 million. The disposals of animation and comics
publication were completed on 27 April 2010 and 18 November
2010 respectively in accordance with the respective sales and
purchase agreements.

Outlook

Thanks largely to the outstanding performance of our luxury goods
business, the Board is pleased to declare an interim dividend of
HKO0.3 cent per share to share the fruits of our success with our
shareholders.

We believe the rapid and sustainable growth of the Mainland China
will continue and be robust in 2011. Such favorable elements
are essential to support our growth to become a luxury brands
management empire in the PRC.

To conclude, we would like to welcome once again MSPEA Luxury
Holding B.V. (the “MSPEA”) on board to be our third largest
shareholder, which reaffirmed the successful business model of the
Group as recognized by such professional fund.

Rt RE SR Z [RAEF R ZEBEY
FOERZERZBE MEREZERER
HET HBRAFET AR RZET
EEAER AEBERBAEZEER A
Kig A HIEBRE R BER-

FLAFENZS RAPHBBEAR AEER
BEPES TN FHBZRERERAT
B I %5 #76,000,0005% JT °

BENRBDEXBRR

RAFBREBE A5B 222 HERABER
R85 518 ¥ % 4713,000,0008 7t « IR 1%
ZEZEEmME LEEENHENMER
ENRR-_ZE—ZEFNA-_++tAR-ZT—
THEF+—ATN\HTEK

RE

HRAEREEEZHREBRRRL EFM
AE P EIR S ER0.3E - BRRD =
EEZEEKRR-

AEEMEEPEAEZRERAFEERN
TR FREBEYERRY MEENE
ENXKASEERATEZEZDREE
BIBCEZR-

BIEMS AEEZHBRXEDIMSPEA
Luxury Holding B.V. ([MSPEA | ) INMAZEE=
KAAEEE=ZARF HLBEBEETZSE
EHSRRAZAEB ZRINEBRER -
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Management Discussion and Analysis

INTERIM DIVIDEND

The Board has resolved to recommend the payment of an interim
dividend out of the contributed surplus of the Company in respect of
the current period of HKO0.3 cent (six months ended 30 September
2009: HKO0.5 cent) per share. The declaration and payment of
such interim dividend is subject to approval by the Company’s
shareholders at a special general meeting to be convened as soon
as possible. Further announcement will be made on the special
general meeting and the closure period of register of members for
determining the dividend entitlement.

The proposed divided has not been reflected as a dividend payable
in these financial statement, but will be reflected as an appropriation
of contributed surplus for the six-month period ended 30 September
2010.

CHANGE OF AUDITORS

The Board is aware of the merger of the practices of Grant Thornton
Hong Kong with that of BDO Limited, the Hong Kong member firm of
the global BDO network.

BDO is one of the world’s largest global accountancy network with
over 1,100 offices in 110 countries and 46,000 people providing
advisory services throughout the world.

Subsequent to the interim results announcement of the Company
made on 24 November 2010, the Board was informed by Grant
Thornton Hong Kong regarding their resignation as auditors of the
Company and its subsidiaries to take effect from 24 November 2010
and the Board has appointed BDO Limited to fill the casual vacancy
occasioned by the resignation of Grant Thornton Hong Kong, and
to hold such office until the conclusion of the next annual general
meeting of the Company.

SPARKLE ROLL GROUP LIMITED B#E&EEHER A A

IR B

EXZSCHREARFZHBABRPEZIK
NAHEzFBREERIBWN (BE=-F
ZENFNAA=+TRHIEREAR 0.581) - Bk
FENBETHEREAGTAARRRERE
TZBRRERNARE LHER  TAEE - AR
ABHEREIAE MAAEER SRR
BRRECEEHERARIELE T DM

ZEBBE Y TMEREMIRE RRNZEFH
BHRET HERERRAEBEE_FT—TFA
A=ZtRIEANEABME ARG R -

R

EXQRE HETBEBDOR AR P K
EEKEEBMER L EREZGMEBA
BERAFETEBREH -

BDOAM A F&EAXEHKEFMLIE 2 —  £110
AR %A 1,100 % A= - HAF46,000
HAANEBRMEELREHR ZEARS-

RERBRZE—ZSF+—AZTHEED
ZHEBEBERNGR EESRHEEENG
HBEBFEAARBRENBRARZZEM 8
TE-TFE+-A-TNAEER MES
CEERABAUGERSHAEBAERA
AIMNERAAEEABRIMEE 2 RIFE
VETEEBEEARA TERRAFAS
HEREIE-



EREF RS
Management Discussion and Analysis

The Board was also informed by Grant Thornton Hong Kong that it ZEE&@MEHEEFMNE HEEADBA

ceased to be a member firm of Grant Thornton International Limited Z—ZF+—A-+=ZH FF A BELTH

with effect from 6 p.m. on 23 November 2010. Consequently, all AYEBEEEHMEHEA2KE - Btk B

client work in relation to Assurance, Tax and Business Risk Services Eif HELCERBRBRBZABERELED

will be undertaken and signed in the name of BDO Limited thereafter. EE&@UBFEBIEEZSMESHERAD
ABENITREE-

In these circumstances, the Independent Review Report for the HE#ZZFEBERT AEEBHE-_ZT—ZTFHA

interim financial report of the Group for the six-month period ended =+ B £/ B B 2 R ERBA i sk 2 B <,

30 September 2010 has to be issued in the name of BDO Limited. EHREVAEUNBE L EERSMEBM
ERAFBETIFE-
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Independent Review Report

IBDO

T 1 +852 2541 5041
fEE : +852 2815 2239
www.bdo.com.hk

To the board of directors of Sparkle Roll Group Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 16 to
56 which comprises the consolidated statement of financial position
of Sparkle Roll Group Limited (the “Company”) as of 30 September
2010 and the related consolidated statement of comprehensive
income, consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited require
the preparation of a report on an interim financial report to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
this interim financial report in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
report based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

SPARKLE ROLL GROUP LIMITED B#E&EEHER A A

Tel : +852 2541 5041
Fax : +852 2815 2239
www.bdo.com.hk

25 Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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Independent Review Report

IBDO

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial report consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report is not prepared, in all
material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number: P05057

Hong Kong, 24 November 2010

EhEE

ATEREEZEGAMAGRM 2 ELEN
TERERISE24105% [ B 58 2 8 7 = 2 a4
TS AR 2 EE | TR - R B TR
SENITFERIZRNAEMBETEEL
ABEH WEADTMEMBEHERF - R
EHBEERRRELETERETER
ZEBER/N WTEREATEIZINES
BRI EWBEIR CMAEEARER AL K
TTrEBEREMEZER -

REATZEE ATYEIBIENER"
EARTHRETFRHBREEMBEEATEL
BIZRE B G ERER A ERE -

BBV CERETMEEMERAT
HEDEAD
HEFEZRI  P05057

B —_E-FF+—HZ+IH
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Consolidated Statement of Comprehensive Income

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

Six months ended
30 September
BERA=1THLAXEAR

2010 2009
—E-EF —EENF
HK$’000 HK$'000
FH&ET FAT
(Unaudited) (Unaudited)
(REBER) (REETERZ)
Revenue Wz 1,264,110 465,110
Cost of sales FERAD RN (1,122,427) (382,678)
Gross profit EF 141,683 82,432
Other income H g A 12,334 13,250
Selling and distribution costs SHE R AR (50,491) (20,207)
Administrative expenses THER (50,556) (27,069)
Other operating expenses HigEE R (9,735) (262)
Operating profit 1R 43,235 48,144
Finance costs B & KA (5,802) (9,768)
Profit before income tax R P 18 B A& R 37,433 38,376
Income tax expense FTig sz (5,211) (2,198)
Profit for the period 7 HA [ 3% R 32,222 36,178
Other comprehensive income, BRE#EMEZEREKA
net of tax
Exchange gains on translation of BREBINEBIBREZ
financial statements of g
foreign operations 1,572 324
Total comprehensive income for AHBEZHEWALLE
the period 33,794 36,502

SPARKLE ROLL GROUP LIMITED B#E&EEHER A A
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Consolidated Statement of Comprehensive Income

BE_ZT—

ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010

Six months ended
30 September
BERA=1THLAXEAR

2010 2009
—E-ZF ZETNEF
HK$’000 HK$'000
FE&T FET
Notes (Unaudited) (Unaudited)
{ig=s (REER) (REEEZ)
Profit for the period THALEEAREHE
attributable to: A
Owners of the Company PiN/NETEF SN 32,610 35,659
Non-controlling interests R (388) 519
32,222 36,178
Total comprehensive income THALTEEZEERA
attributable to: WA
Owners of the Company ZANYNECIE Z DN 34,182 35,983
Non-controlling interests FEI B 2R (388) 519
33,794 36,502
Earnings per share for profit BAXRAREEA
attributable to the owners of PEAL R F 2
the Company during the period BRER 10
- Basic —HA HK1.2 cents& 1l HK2.0 centsi& 1l
~ Diluted —8E N/ATE HK1.7 centsi L

INTERIM REPORT 2010 H HisR &
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Consolidated Statement of Financial Position

RZE—ZFFNLA=+H Asat 30 September 2010

30 September 31 March
2010 2010
—E-ZF —ZT-ZTF
hRA=+H =A=+—H
HK$’000 HK$’000
FHET FHET
Notes (Unaudited) (Audited)
{ig=s (REER) (&%)
ASSETS AND LIABILITIES EEREE
Non-current assets RBEE
Property, plant and equipment Y% e Rk 33,250 24,358
Goodwill Bl 580,679 597,334
Other intangible assets EmEREE 4,686 5,454
Financial assets at fair value BEAABERERRIER
through profit or loss ZeRMEE 36,088 -
654,703 627,146
Current assets REEE
Inventories e 222,849 131,421
Film rights R = 10,494
Trade receivables eI Z Z 508 11 25,836 87,263
Deposits, prepayments and other Be BHFIEREAM
receivables J& WK IR 254,442 138,571
Amounts due from related parties JE U BE s A T 3E 41,117 3,825
Tax recoverable A Y B 7518 - 231
Pledged bank deposits EERRITIER 19,028 11,348
Cash at banks and in hand IRITRFHIBE 250,834 174,700
814,106 557,853
Current liabilities FREERE
Trade payables FERE 538 12 10,532 20,804
Receipts in advance, accrued TEWRIA - FE Eﬂ‘ BRAR
charges and other payables H b S FE 246,815 177,792
Amounts due to related parties FESBAE A T FKIB 9,368 136
Provision for tax i T8 B % 7,045 5,863
Borrowings BE 13 71,777 17,663
345,537 222,258
Net current assets REBEEFE 468,569 335,595
Total assets less current liabilities #EEFHAEBHEAGS 1,123,272 962,741

18 SPARKLE ROLL GROUP LIMITED RHEEBHERA
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Consolidated Statement of Financial Position

RZE—ZFFNLA=+H Asat 30 September 2010

30 September 31 March
2010 2010
—E-ZF —E-FF
hB=+8 —A=+—8
HK$’000 HK$’000
TET FET
Notes (Unaudited) (Audited)
Bt (RE&ER) (EE%)
Non-current liabilities kRBEE
Receipts in advances and TEUGRIE I H fth FE 5 5K
other payables 4,475 5,209
Convertible notes Al R R iE 14 70,171 64,951
Derivative financial instrument TESRIA 22,179 18,469
Deferred tax liabilities BEEHIEEE 2,734 206
99,559 88,835
Net assets BEEFE 1,023,713 873,906
EQUITY s
Share capital LN 15 5,646 5,372
Reserves R 16 1,009,142 856,371
Proposed dividends R IR B 8,925 8,059
Equity attributable to the owners ZAAFEE AELER
of the Company 1,023,713 869,802
Non-controlling interests FERER - 4,104
Total equity R4 1,023,713 873,906

INTERIM REPORT 2010 if83k& 19
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Condensed Consolidated Statement of Changes

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

in Equity

20

Non-
controlling Total
Equity attributable to the owners of the Company interests equity
ALARAARLERE FERER REAE
(Accumulated
losses)/
Share Share Capital Special  Contributed Exchange Statutory retained
capital premium reserve reserve surplus reserve reserve profits Total
(BiER)/
%S RiER ERGR BHEE LON:4 ) AERE EERE REBEA EH
HK$ 000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
FiEn FiEn TiEn FiEn TEn FiEn FiEn FiEn TR TR TR
(Nme 16(a)) (Note 16(0)) (Note 16(c))
(l1eE)  (Fsi6l) (B3t 16(c))
At 1 April 2009 RZZEAFBA-A 3572 529,766 112,184 (36,810) 49,394 431 3558 (90491) 575,494 3457 578,951
Proft for the period RERER - - - - - - - 35,659 35,659 519 36,178
Other comprehensive income Hfo2EBA
~ Exchange gains on translation of financil -BERNERIBREL
statements of foreign operations B s - - - - - 34 - - 34 - 34
Total comprehensive income for the period THRE2EUALE - - - - - 34 - 35,659 35,983 519 36,502
Issug of shares upon conversion of RATAREEREARG
convertible notes 650 108,008 (40,511) - - - - - 68,142 - 68,142
Reduction of share premium ARk G E - (260,000 - - 260,000 - - - - - -
Elimination of contributed surplus NEARBERZNBR
against accumulated losses - - - - (206,327) - - 206,327 - - -
Transactions with the owners BEEAEZRA 650 (151,997) [0511) - 53,673 - - 206,327 68,142 - 68,142
Transfer to statutory reserves BREEERA - - - - - - 1,721 (1,721) - - -
At 30 September 2009 (Unaudited) z
\ﬂiﬁ%% 4222 377,769 71673 (36,810) 103,067 4645 5,219 149,774 679,619 3976 683,595
Non-
controlling Total
Equity attributable to the owners of the Company interests equity
ARTREARLER FERER  EReE
Share
Share Share Capital option Special  Contributed Exchange Statutory Retained Proposed
capital premium’ reserve’ reserve’ reserve’ surplus* reserve’ reserve’ profits’  dividends Total
REx  REEM  EABE BREES  BHER  MARR  JEER iRER  RERW RERR A
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn Fitn T Fitn Fitn T Fitn Fitn Fitn T FiEn Fitn T
(Note 16(a))  (Note 16(b)) (Note 16(c))
(Wtie)  (HiEE160) (Mret6(c))
At 1 April 2010 RZE-2FMA-A 5372 569,782 4,951 - (36,810) 95,008 4,461 5,328 213,651 8,059 869,802 4,104 873,906
Profit for the period REER - - - - - - - - 32610 - 32,610 (388) 3222
Other comprehensive income Efp2ERA
- Exchange gains on translation of financiel statements of  — & &G £ K8 B RR 2 B Mk
foreign operations - - - - - - 1572 - - - 1,572 - 1572
Total comprehensive income for the period THR2ERAER - - - - - - 1,572 - 32,610 - 34,182 (388) 33,794
Equity-settled share option arangement WRARE 2 BRERH - - - 18,991 - - - - - - 18,991 - 18,991
Issue of shares upon exercise of share options e RRESETRG 274 28,673 - (16,807) - - - - - - 112,140 - 112,140
Release of exchange reserve upon disposals of subsidlaries BRELGE - - - - - - (2,893 - - - (2,893 - (2,893)
Release of non-controlling interests upon disposals of LENBERAARRRELRER
subsidiaries - - - - - - - - - - - (3,716) (3,716)
Dividends paid [Note 9(0) 3 - - - - - 450) - - - 8,059) 8509) - 8.509)
Proposed interim dividends for the six months ended HE-T-TEAAZHBL
30 September 2010 NEAZRATERE - - - - - (8,925) - - - 8925 - - -
Transactions with the owners BEAAETZRS 274 128,673 - 2184 - (9.875) (2,893) - - 866 119,729 (3,716 116,013
Recycle of statutory reserve upon disposals of subsidiaries (&M B A AR BEARHE - - - - - - - (3,558) 3,558 - - - -
At 30 September 2010 (Unaudited) W-B-ZEAA=TE (REFH) 5,646 698,455 4,951 2,184 (36,810) 85,633 3,140 1,770 249,819 8,925 1,023,713 - 1,023,713
* These reserve accounts comprise the consolidated reserves of  * It EFEEERS %Té.\,ﬁﬁ%ﬂﬁxﬁiﬁﬁwmw
HK$1,009,142,000 (31 March 2010: HK$856,371,000) in the £ E5151,000,142,0008 7T (T —THE =
consolidated statement of financial position. A =-+—H:856,371,000/8 T ) °

SPARKLE ROLL GROUP LIMITED B &EEBEHERA A
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Condensed Consolidated Statement of Cash Flows

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

Six months ended
30 September
BERA=1THLAXEAR

2010 2009
—E-ZF ZETNEF
HK$’000 HK$'000
FE&T FET
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Net cash (used in)/generated from operating &4 %% (FR), 8
activities Re FH (43,336) 25,305
Net cash used in investing activities KEEEFARBE SR (34,423) (7,957)
Net cash generated from/(used in) financing RB&EE S, (FTA)
activities e FEE 151,943 (23,067)
Net increase/(decrease) in cash and cash HekReEEEE
equivalents #hn, G ) FE 74,184 (5,719)
Cash and cash equivalents at BuyzRehkBeEE
beginning of the period B H 174,700 71,563
Effect of foreign exchange rate changes EXEH s w8 1,950 310
Cash and cash equivalents BB z2BEeREESE
at end of the period B H 250,834 66,154
Analysis of balances of cash and ReRESEEER
cash equivalents EFEoM
Cash at bank and in hand RITRFERE 250,834 66,154

INTERIM REPORT 2010 H HisR &
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Notes to the Condensed Consolidated Financial Statements

22

The interim financial report has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the SEHK.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual
financial statements for the year ended 31 March 2010, except
for the adoption of the new or amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations) as disclosed in note 3 to the
interim financial report.

SPARKLE ROLL GROUP LIMITED B#E&EEHER A A

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010
GENERAL INFORMATION 1. —REH
Sparkle Roll Group Limited (the “Company”) is an exempted BEREEBERAR ([RAAF])A—ME
company with limited liability incorporated in Bermuda. The RBEREAMK Lz ERRER AT
address of its registered office is Clarendon House, 2 Church B EEiur &+ ZEEEme 5 5
House, Hamilton HM11, Bermuda and the principal place of AClarendon House, 2 Church House,
business is Rooms 2028-36, Sun Hung Kai Centre, 30 Harbour Hamilton HM11, Bermudal & /& & F
Road, Wanchai, Hong Kong. The Company’s shares are listed /’\35/ B30 T E H02028-36FE © AR
on the main board of The Stock Exchange of Hong Kong RAIBRNEEBBEXHMBRA A
Limited (the “SEHK”). (THERZPR]) EMR -
The principal activities of the Company and its subsidiaries ¢"ﬂ)§2ﬁi\ MEAR (IREE])EXE
(the “Group”) are the comics and animations development and REBRFEARKENE (TEERS
trading of luxury goods, mainly automobiles, watches, jewellery KOBRPY) ([HRE])REEERDEER
and fine wines in Hong Kong and the People’s Republic of NEREZR (FERAE EE KER
China, excluding Hong Kong and Macau (the “PRC”). During BB HER -RNEAN RARBEHE
the year, the Company has disposed of certain subsidiaries REDEBREEHB 2HETHB AR
which are engaged in the business of animations development.
BASIS OF PREPARATION 2. mEEXE

FHBBREIREEESHMAE
(I&5g quEﬂi"AJ)ﬁE%Z%E/%ma#&
A ([BEAGTER]) $£345% [ HEAMH
w4 &Eﬁ%?&ﬁﬁ 5 FmRAIZEAR
BERTEMRER-

TR BEREDREEE-T-TF=
H-+-E¢¢§Z¢f£ﬂﬂ‘%$ﬁ%ﬁﬁ%
RZEREBREE EW+ B
¥ M TSR IR BE Z SR AT SR B AT
FREMBHREEN ([FAMBREE
A1) (AeRENEEHBHREEL -
BEGRTER R E) RN
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Notes to the Condensed Consolidated Financial Statements

BE_ZT—

BASIS OF PREPARATION (continued)

The interim financial report is unaudited, but has been reviewed
by BDO Limited in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

The interim financial report does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2010.

ADOPTION OF NEW OR AMENDED
HKFRSs

In the current period, the Group has applied for the first time all
of the new standards, amendments and interpretations issued
by the HKICPA, which are relevant to and effective for the
Group’s financial statements for the period.

Other than as noted below, the adoption of these new or
amended HKFRSs had no material impact on how the results
and financial position for the current and prior periods had
been prepared and presented.

(a) HKAS 27 “Consolidated and Separate Financial
Statements” (Revised 2008)

The revised standard is effective for accounting periods
beginning on or after 1 July 2009 and introduces
changes to the accounting requirements for the loss of
control of a subsidiary and for changes in the Group’s
interest in subsidiaries. Total comprehensive income
must be attributed to the non-controlling interests
(formerly “minority interests”) even if this results in the
non-controlling interests having a deficit balance. The
adoption of HKAS 27 (Revised) is applied prospectively.
The directors do not expect the adoption of this revised
standard would have a material effect on the interim
financial report.

2.

ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010
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RAMFATRNEBT 2 BEBYH
HEER

RAHRE AEBEREBMAEHREE

SIS BEM 2T ER EFT N B
%ﬁ CHTEIERI BRI RRERAHSMEZ

MBHRREN WRAKE 2 ERME
HRAER

Br NOCGGEALE SN - SR % F 3R] &g
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Az ZE R BRR 2 mER 25T
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

3. ADOPTION OF NEW OR AMENDED
HKFRSs (continued)

(b) HKFRS 3 “Business Combinations” (Revised 2008)

The standard is applicable in reporting periods
beginning on or after 1 July 2009 and has been applied
prospectively. The new standard still requires the use
of the purchase method (now renamed the acquisition
method) but introduces material changes to the
recognition and measurement of consideration transferred
and the acquiree’s identifiable assets and liabilities, and
the measurement of non-controlling interests (previously
known as minority interests) in the acquiree.

The Group did not purchase any of equity interests in the
current period. Therefore, the adoption of this revised
standard did not have any impact on the interim financial
report.

(c) Improvements to HKFRSs 2009

The HKICPA has issued improvements to HKFRSs 2009.
Most of the amendments become effective for annual
periods beginning on or after 1 January 2010. The
adoption of the new standards does not have a material
effect on the results and the financial position of the
Group.

At the date of authorisation of these financial statements,
certain new and amended HKFRSs have been published but
are not yet effective, and have not been adopted early by the
Group.

24  SPARKLE ROLL GROUP LIMITED B3 &EMAR AT
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BE_ZT—

ADOPTION OF NEW OR AMENDED
HKFRSs (continued)

The directors of the Company anticipate that all of the
pronouncements will be adopted in the Group’s accounting
policy for the first period beginning after the effective date of
the pronouncement. Information on new and amended HKFRSs
that are expected to have impact on the Group’s accounting
policies is provided below. The other new and amended
HKFRSs are not expected to have a material impact of the
Group’s interim financial report.

HKFRS 9 “Financial instruments”

The standard is effective for accounting periods beginning on
or after 1 January 2013 and addresses the classification and
measurement of financial assets. The new standard reduces
the number of measurement categories of financial assets
and all financial assets will be measured at either amortised
cost or fair value based on the entity’s business model for
managing the financial assets and the contractual cash flow
characteristics of the financial asset. Fair value gains and
losses will be recognised in profit or loss except for those on
certain equity investments which will be presented in other
comprehensive income. The directors are currently assessing
the possible impact of the new standard on the Group’s results
and financial position in the first year of application.

3.

ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010

RAFEI R RIET 2B B
WEZER (#)

ARABEEE; ARERBEMZEXK
BERFAR B EREZ ETERER
P FAE M 2 ¥ 5] RARIE 7] & 78 B 15
SRR R MBI B BRI RELE
Al ENEREAREETBR T E
R RE - A3 7] REERI BB M
BREEANBERL NS HANEE 2+ H
MBREELEATE

ERMBRERENFOR M A

AN —_F-—=F—-F Bz’
sz Bt HIMAN EREeREE
BN E -ZBEMITENRLD T &
MEEZHEBNHRE FESREE
BIREEHEREECREEZ XEKIE
AREREERNRS R IR HH#
HRASRAREFE - AAREREME
BRENBRER EARE TRARE
ZAanEREREBRAINEMEEKRA
2y -EFHEFEZBNTEURE
IR & PR R B AR SR B S48 I B A AR AT
REEZRE-
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Trading of automobiles and related parts and accessories
and provision of after-sale services — Distribute branded cars,
namely Bentley, Lamborghini and Rolls-Royce, and provide
related after-sale services;

Trading of branded watches - Distribute branded watches,
namely Richard Mille, DeWitt, Parmigiani and delLaCour
BiTourbillion;

Trading of branded jewellery — Distribute branded jewellery,
namely Boucheron and Federico Buccellati; and

Trading of fine wines — Distribute certain brands of fine wines.

Each of these operating segments is managed separately
as each of the product and service lines requires different
resources as well as marketing approaches. There are no inter-
segment sales between the respective segments for both
periods.

SPARKLE ROLL GROUP LIMITED B &EEBEHERA A

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010
SEGMENT INFORMATION 4. DEEHR
The executive directors have identified the following reportable BITEEDHMN T mEEED
operating segments:
Comics and animations development — Publish and distribute EERPEFR-LREETEES
comic books, provide sub-contracting services for animations # REDERELSERBURETR
production and distribute and broadcast animations; BEEE

RERBEZHEREFE S ARRHRE
BIRE-—DHEBE BN WEERER
85 8 3 R IR AR R B 1R RS

HEFHRE S - DHEBEF &  Richard
Mille + DeWitt « Parmigiani & deLaCour
BiTourbillion

HEBKREE S - DHEHBRBRHKE
Boucheron Xz Federico Buccellati : X
HEE S -DHEETRB
EREREREREEBEZERRE

HHHARN BEELESBIORAE

I8 o %oy BRI W ME B A 3 £ o0 A 86
o
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BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

4. SEGMENT INFORMATION (continuea) 4. DEER (&)
Information regarding the Group’s reportable segments AAEBEHNITERRBZ AEF A RE
provided by the Group’s executive directors is set out below: DEERET T
For the six months ended 30 September BZEhAA=1THLAEA
2010
“E-%%
Trading of
automobiles
and related
parts and
accessories
Comics and  and provision Trading of Trading of
animations  of after-sale branded branded Trading of
development services watches jewellery fine wines Total
REREE
SHREHS
BER EaREM
BHEXR EERE EHRTFHES BHKEEZR ZEES &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TR T TEx TEx TEL
Revenue from external customers  RASMNIE P 2 & 30,928 1,172,511 54,629 6,018 24 1,264,110
Other income HeA 515 5,312 8 - 6,285 12,115
Reportable segment revenue W52 H K 31,443 1,177,823 54,632 6,018 6,309 1,276,225
Reportable segment results A H{E S HEE (13,178) 79,272 6,832 (1,488) 3,712 75,150
Reportable segment assets —J?ﬁ%ﬁ‘ﬁ AE 58,615 986,528 304,787 53,760 45,197 1,448,887
Corporate assets: RAEE:
- Financial assets -¢HEE 18,064
- Non-financial assets -FeBEE 1,858
Consolidated total assets BRARHBEE 1,468,809
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BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

4. SEGMENT INFORMATION (continuead) 4. HEER &)
For the six months ended 30 September HENAZ=+THILEANEA
2009
ZETNE
Trading of
automobiles
and related
parts and
accessories
Comics and  and provision Trading of Trading of
animations of after-sale branded branded Trading of
development services watches jewellery fine wines Total
AERAE
THREM
BER 5 RiEft
BEEE ERRY HRTHES ENKEES LERS aEr
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL FEL FEL FAT TAT TR
Revenue from extemal customers  RESNIE P 2 Wi 69,438 337,630 58,042 - - 465,110
Other income EA 5,395 5774 61 - - 11,230
Reportable segment revenue T & 5 Hli i 74,833 343,404 58,103 - - 476,340
Reportable segment results A& S HEE (3,438) 35,454 23,951 - - 55,967
Reportable segment assets NRENHEE 102,199 745,801 75,001 - - 923,001
Corporate assets: RAEE:
- Financial assets -SREE 6,480
- Non-financial assets -FEREE 3,273
Consolidated total assets GeHEE 932,754
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BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

4. SEGMENT INFORMATION (continuea) 4. DEER (&)
The totals presented for the Group’s operating segments FrE2VAREEEED G ETHEY
reconcile to the Group’s key financial figures as presented in BHREMENAEB 2 EEHBEHTYE
the financial statements as follows: BRan T -

Six months ended 30 September
BEAA=1THLKEA

2010 2009

—E-ZF —EThF

HK$’000 HK$’000

FHET FET

(Unaudited) (Unaudited)

(REEZR) (RiEEZ)

Reportable segment results AR E D EEA 75,150 55,967
Unallocated corporate income RoOBLRRIMA 219 2,020
Unallocated expenses Ko Z (32,134) (9,843)
Finance costs & AR (5,802) (9,768)
Profit before income tax B TS 8 BT & A 37,433 38,376
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Notes:

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010
5. OTHER INCOME 5. Hftlg A
Six months ended 30 September
BZEZhRA=+RHLEXEA
2010 2009
—E-2F ZTEENF
HK$’000 HK$’000
FHERT FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Advertising income BEEMA 4 40
Allowance for impairment of 8 [ JfE W SR IR R (B 2 1
receivables written back - 72
Amortisation of government grants* BHEUN R 10 58
Bank interest income RITH B A 219 134
Bonus from a supplier HEm M T 2 &R 1,095 -
Fair value gains on financial assets at BRARERERERIEZ
fair value through profit or loss SREEZ ARBENE 6,285 -
Gains on disposals of property, plant MEWE HWEREEZ
and equipment 1 %5 158 -
Government grants** I S #68 B+ - 2,686
Income from insurance brokerage R &4 U A 2,852 -
Net fair value gains on derivative MESBMTERARFERE
financial instruments - 1,886
Other income from animations REBEEH 2 HMWA - 2,217
Other income from car distributorship RETE D HE 2 HAUA - 4,872
Others Hih 1,711 1,285
12,334 13,250

GEE

- A& B A R EUZ A B E D R
RER15%TE Z BT B - EA L
HEEA RE=F BRTEEIALE
IEBFHE) - WIBEAD T R -

The Group was entitled to receive government grants based on
15% of the paid-up capital of a subsidiary of the Group within
3 years from the date of its establishment. The amounts were
recognised as deferred government grants and was amortised to
profit or loss over 15 years.

o During the period ended 30 September 2009, the Group o REBEE-ZTTNAFNA=THILHH -
was entitled to receive, and recognised directly in profit or AEEERENBRTERIBEENEER
loss, grants of HK$2,686,000 from the PRC government for R E BT EIEREITEE 2 B
productions and distributions of animations. £2,686,000/# T ©
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BE_ZT—

6. OPERATING PROFIT

6.

ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010

R

Six months ended 30 September
BEAA=+HLKEA

2010 2009
—E-ZF —ETNF
HK$’000 HK$’000
TH&ERT FET
(Unaudited) (Unaudited)
(REEER) (RiEEZ)
Operating profit is arrived at ESRMERR, (GTA)
after charging/(crediting): L/{—I—IE B:
Allowance of impairment of EERBEERS I
trade receivables attributable to FEiE 2 BINE 2 5R
comics and animations BB
development segment™* 3,500 -
Amortisation of film rights* 5 MR e g 2,490 3,043
Amortisation of intangible assets** | EE#EY 769 1,027
Depreciation of property, M BB RREBZITE"
plant and equipment” 4,129 2,415
Equity-settled share option expenses RS E - I = 7,313 -
Exchange losses, net & 5 B8 %58 4,901 470
Fair value losses on derivative MESMTAEZARE
financial instruments** fE5 18~ 3,710 -
Losses on disposals of subsidiaries** HEWNB AR EBE 2,525 -
Property, plant and equipment Y2 - HeaR KRR SE
written off** - 262
Write-down of inventories to Wom T &= E IR EE
net realisable value* - 971
Reversal of write-down of inventories* B LR T & - (664)
Defined contribution retirement FH R BRIKEF
benefits scheme contributions qu E KN
for employees 1,618 880
Other staff costs, including HEMETIRA BIEES
directors’ emoluments B < 26,100 39,017
Equity-settled share option expenses AR5 5 2 B B B A i
for staff F X 11,678 -
Total staff costs BT AERE 39,396 39,897
Amount capitalised in inventories REEERLz 25 (540) (9,298)
Total staff costs charged to REZNR 28 TR
profit or loss 48 =8 38,856 30,599

# During the six months ended 30 September 2009, the
Group had reversed HK$664,000 of a previous written down

inventories. The amounts had been included in cost of sales.

# RE=E

TERAFAA=THLERE

A NE B B #[B664,0007 7T 2 A fifl
BZEE BT ABEERKN-
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BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

6. OPERATING PROFIT (continued) 6. K&EHM 2

#  Amortisation of intangible assets of nil (six months ended 30 * o BEEPEESE (BE-TTNAFA
September 2009: HK$417,000) has been expensed in cost of A=+ 8 EXMEA:417,00087T) 2
sales and HK$769,000 (six months ended 30 September 2009: A3 & R AR X3 769,000/ 78,2
HK$610,000) in administrative expenses. BVEEBE (BE-_ZTTNENA

=+ B 1EREA 610,000 ) B 7
THERP -

* Depreciation of HK$61,000 (six months ended 30 September - 61,0008 T2 E (BRE-TTNF
2009: HK$550,000) has been expensed in cost of sales, A=+ H1E/X1E A :550,0007% 7T)
HK$2,530,000 (six months ended 30 September 2009: B E RN 38K - 2,630,000 7T
HK$731,000) in selling and distribution costs and HK$1,538,000 ZHE (BE-ZTAFAA=TAHL
(six months ended 30 September 2009: HK$1,134,000) in NME A 731,000 7T) EREE kD
administrative expenses. S A AN AP 32 88 0 T 1,538,00008 7T 2 3T

E(HE-ZTAFNALAZ+THIEAE
A 1,134,000 7T) Bl R 1T E

3K
> The amounts have been included in other operating expenses. - cREFAHLMEERA -
7. FINANCE COSTS 7. RMERX

Six months ended 30 September
BEAA=THLKEA

2010 2009
—E-2F —ETNF
HK$’000 HK$’000
FHERT FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Interest expenses on financial liabilities — Z#EX AT EZ S REE
stated at amortised cost: FMERX:
- Bank loans and overdrafts wholly —BRAFANEBHEEZ
repayable within five years BITERRES 571 638
- Effective interest expenses on —AHEABEREER 2
convertible notes for the period ERABRAX 5,220 9,130
— Other loans wholly repayable within —BRAFANBEEE
five years Ha B 11 -
5,802 9,768
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assessable profit for the period. Taxation on overseas profits
has been calculated on the estimated assessable profit for
the period at the rates of taxation prevailing in the locations in
which the Group operates.

Income tax of certain subsidiaries of the Company in the PRC,
is calculated at progressive rates ranging from 18% to 25%
(six months ended 30 September 2009: 18% to 25%) on
deemed profits calculated at 6% to 10% (six months ended 30
September 2009: 6% to 10%) on revenue in accordance with
relevant tax regulations in the PRC.

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

8. INCOME TAX EXPENSE 8. FIEBXH
Hong Kong profits tax has been provided at the rate of 16.5% EBENFH DR A E F'EHE ETRER T &
(six months ended 30 September 2009: 16.5%) on estimated FIEHE16.5% (BE_ZZTNFNA

=+HLEXREA -16.5%)ﬁ+#°/§9|\/ﬁﬁ
MR B TIRFAHIRE 2 B 5 R A
BAKEEEE 2 RIMERFE

REABEEARBEER AAFE TS
B EAR SR AR 26%E
10% (HE_ZFNFNLA=THL
NEA 6%E10% ) 5 E 2 i E & Flik
18%E25% (BE_ZTTNFNLA=1T
HIERNTA - 18%%E25% ) 2 Z#EF X

A&

Six months ended 30 September
BEAA=THLKEA

2010 2009
—E-EF —EENF
HK$’000 HK$’000
FE T FAT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Current tax N HA R B 18
Hong Kong: A
— Tax for the period —ANHAR T8 762 431
— Over-provision in prior years - BAFEBERE - (97)
Overseas: G -
— Tax for the period — R A 1,918 1,864
2,680 2,198
Deferred tax IEET IR
- Tax for the period — REAA R I8 2,531 -
Total income tax expense T8RS H4a%a 5,211 2,198
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ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010

BE_ZT—

9. DIVIDENDS

(a)

Dividends attributable to the period

The directors recommend the payment of an interim
dividend out of the contributed surplus (six months ended
30 September 2009: retained profits) of the Company
of HKO0.3 cent (six months ended 30 September 2009:
HKO0.5 cent) per ordinary share, totalling HK$8,925,000
(six months ended 30 September 2009: HK$13,431,000)
in respect of the six months ended 30 September 2010.
Such a dividend is to be approved by the Company’s
shareholders at a Special General Meeting. The proposed
dividend has not been reflected as a dividend payable
in the interim financial report, but will be reflected as an
appropriation of contributed surplus for the six months
ended 30 September 2010.

9. RE

(a)

S HA R R4 R 2
ETEBUARRZHAAREL (B
EZEENFALA=+THLEARE
A REEMN MEBZ2-_ZE—ZF
NA=Z+HHLENEARRESRE S
fR0.3B I (BHE=ZTThhF A
=+RIEAER 0.58) 2+ H
B B - 48 %8 38,925,000 JT (&
%:%%ﬂiﬂﬁz+a¢/ﬂl
H 113,431,000/ 7T) - % IR BB
%AK’AETJ&%M&%%%JK@

BE®R FAEE -BZERELE
B AR ER B 7 R A P R R A FE T AR
8 eRRAHE-_T—ZTF
NA=Z+HBIERNBEAZHARER
A

Six months ended 30 September

BEAA=THILAEA

2010 2009
—B-%% —ETNF
HK$’000 HK$’000
FHE T FAT
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Interim dividend to existing AT FRERR 2 HRKRE
shareholders 8,469 10,556
Interim dividend to other R FEMBER 2P RS
shareholders*® 456 2,875
8,925 13,431
* Subsequent to 30 September 2010, certain share options * RZE—ZTFNA=1+TH®%E"

and convertible notes were exercised and converted
and an aggregate of 152,160,000 (six months ended
30 September 2009: 575,000,000) ordinary shares (the
“New Shares”) were issued. The holders of the New
Shares are also entitled to an equivalent amount of interim
dividend per share pursuant to the relevant provisions
in the Company’s Bye-laws. Accordingly, an interim
dividend of approximately HK$456,000 (six months ended
30 September 2009: HK$2,875,000) will be paid to the
holders of the New Shares.

SPARKLE ROLL GROUP LIMITED B#E&EEHER A A

ETHERERATEREEDE
171F R EE 4 152,160,000
B(BE-_ZETAFAAZ +E|
1E75{E A ¢ 575,000,0000% ) &
%((%Wﬁj)%é’éﬁoﬁﬂ%$
DAl Z AR BENE BIES FR
MEBEANEEERBENS
PP E 2 S8 FH It I
% B #9456,0008 T (B2 — %
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BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010
9. DIVIDENDS (continued) 9. BRE (&)
(b) Dividends attributable to previous financial year, (b) REREHERIKMSZLE—BK

approved and paid during the period FEEMRE

Six months ended 30 September
BEAA=THLAREA

2010 2009
—E-ZF —EThF
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Final dividend in respect of the F—UBREERERE
previous financial year of HK$0.3 A& %0.37 1l
cent per share (2009: Nil) TETAFF)
— to existing shareholders — IRk THEBERR 8,059 -
- to other shareholders® — IR T HM AR 450 -
8,509 -
# Pursuant to the subscription agreement of the convertible # RIEAIRIR =S v R W

notes, certain holders of convertible notes are also entitled
to an equivalent amount of final dividend per share in the
event of any capital distribution being declared on the
shares (“As-if dividend”). Accordingly, final dividend of
approximately HK$450,000 was paid to the holders of
convertible notes.

A B IR E R BRA D IR ([
RERB])  BETARKREERRE
AN EERBS R SRR
BEZEE At RERED
450,000/ 7T B IR T Al AR ==
BERAAN
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ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010

BE_ZT—

10. EARNINGS PER SHARE

(a)

(b)

Basic

The calculation of basic earnings per share is based on
the profit attributable to the owners of the Company
of HK$32,610,000 for the six months ended 30
September 2010 (six months ended 30 September
2009: HK35,659,000) and on the weighted average of
2,693,520,435 (six months ended 30 September 2009:
1,805,415,145) ordinary shares in issue during the period.

Diluted

The diluted earnings per share for the six months ended
30 September 2010 is not presented as the potential
ordinary shares have anti-dilutive effect on earnings per
share.

The calculation of diluted earnings per share for the six
months ended 30 September 2009 was based on the
adjusted profit attributable to the owners of the Company
of HK$44,789,000 and the weighted average number
of ordinary shares of 2,686,152,850 outstanding during
the period, after adjusting for the effects of all dilutive
potential ordinary shares.

The adjusted profit attributable to the owners of the
Company is calculated based on the profit attributable
to the owners of the Company for the six months ended
30 September 2009 of HK$35,659,000 as used in the
calculation of basic earnings per share plus interest
expenses on the convertible notes of HK$9,130,000.

The weighted average number of ordinary shares
used in the calculation of diluted earnings per share
was calculated based on the weighted average of
1,805,415,145 ordinary shares in issue during the period
as used in the calculation of basic earnings per share plus
the weighted average of 880,737,705 ordinary shares
deemed to be issued at no consideration as if all the
Company convertible notes had been converted.

SPARKLE ROLL GROUP LIMITED B#E&EEHER A A

10. BRER

(a)

(b)

E- N

BREARRFNDIBEEE=_T—
EFEARA=Z+THIERNEAZAK
N BB A (L& $)32,610,000
BT (BHE-_ZTAFNALA=T
A 1k /<@ A : 35,659,000/ 7T )
REREETEBRINETH
£(2,693,520,435 (L EZE ==&
TAFANA=Z+AHLEREA:
1,805,415,1450%) 5t & »

P

2] thHxﬁlHﬁ%ﬂﬂﬁ
REFEZE WA R2NNEE
—ZEFNA=F EJJ:/\“)EJZ
REEER T -

HEZZZAFALA=+THIENE
A SREERFTREBEARQ R
B A FEAE 4 5 % % 144,789,000
BT REANE T Eﬁﬁxznuﬁé
F19#2,686,152,8500% 51 &
PERRFIEBETEEY %sz
BEHTHRE

RREVHEB NEIR AR N TR
BREFTESRERBIN 2H#EZ=
TR FHLA=ZTHILEAEAR
N A ¥EB A (R & $135,659,000
BT SMARRER 2 FERXE
9,130,000/ LT & -

FATEsT E GRS B A 2 L@k
BEHE T BERETESRE
REF) Z BN 317 I iM% N
I 5 $11,805,415,1450% » 2 A0
MARRIZFIBAIBRKREECE
EHRmMEREEERTZ2EAR
JnEF 15 20880,737,705 0% 5 & -
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BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

11. TRADE RECEIVABLES 11. ERE ZRE

The Group grants an average credit period ranging from 30 REBHTEESEP FHEINFI0£E90
days to 90 days to its trade customers. An ageing analysis BREZ2EE8H - ERNEZ ALK
of trade receivables, based on the invoice dates, and net of BEEBEERCEWE SRR

impairment losses, is as follows: m
30 September 31 March
2010 2010
—E-EF —E-ZF
hB=+H =A=+—8
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REBER) (=)
0-30 days 0%230H 19,008 71,749
31-60 days 31260H 1,552 8,622
61-90 days 61290H 492 550
Over 90 days H3#@90H 4,784 6,342
25,836 87,263

12. TRADE PAYABLES 12. ENEZFE

The following is an ageing analysis of trade payables based on LT AENMNESRIBIREEZE[E Rk

the invoice dates: ST
30 September 31 March
2010 2010
—B-BF —ZT-TF
hA=+H =A=+—H
HK$’000 HK$’000
F&T FiET
(Unaudited) (Audited)
(REBER) (=)
0-30 days 0% 30H 3,881 7,312
31-60 days 31260H 1,337 7,567
61-90 days 61290H 1,928 2,280
Over 90 days HBiEH0H 3,386 3,645
10,532 20,804
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BE_Z—ZFNLA=+HIERMEA Forthe six months ended 30 September 2010
13. BORROWINGS 13. B &
30 September 31 March
2010 2010
—E-FF —E-EF
AA=1+H =A=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEER) (= Z)
Current 7 HA [
Bank loans, unsecured IRITER (EER) 29,529 11,923
Bank loans, secured RITER (HHEM) 42,248 5,740
71,777 17,663

The effective interest rates (which are also equal to contracted
interest rates) on the Group’s borrowings are:

AEBRBEZEBRNE (FRERETHF

QYK

30 September
2010
—E-BF
hB=+H
HK$’000
FERT
(Unaudited)
(REEX)

31 March
2010
—E-ZF
=A=+—8
HK$’000
TAET
(Audited)

(R EZ)

Bank loans, secured RITER (FEM)
Bank loans, unsecured B (EER)
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HIBOR + 2% to
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIERMEA Forthe six months ended 30 September 2010

13. BORROWINGS (continued) 13. 68 (&)
As at 30 September 2010, certain bank deposits were pledged RZE—ZFALA=FTH ETFTRITF
to banks to secure general banking facilities granted to the HEEBETFIRIT UAEAEBEER 2, —
Group. The bank loans were also secured by corporate BERITREEER A - RITERITHAAR
guarantees executed by the Company and certain subsidiaries. BINETHBARRY 2t EERER
As at 31 March 2010, certain bank deposits were pledged to H-R—E—FF=-A=+—H FF
banks to secure general banking facilities granted to the Group. RITHEREERTRIT UBAEEE
The bank loans were also secured by corporate guarantees B2 —RIBITREERIR - RITEFIT
executed by the Company and a subsidiary. AARNR KL —FEMBRARRL 2 DEE

RYEE A

The carrying values of current borrowings are considered to be AR EREAAE A R
a reasonable approximation of fair values due to their short- BEWEREEMEARERSE

term maturities.

The carrying amounts of the borrowings are denominated in the BEZEABETUA TS EBEE:
following currencies:

30 September 31 March

2010 2010

—E-ZF —E-ZTF

hB=+H =R=+—H

HK$’000 HK$’000

FHERT FHT

(Unaudited) (Audited)

(REEXR) (&%)

HK$ BT 4,413 8,724
European Euros (“Euro”) BT ([BTl) 37,349 5,740
Swiss Franc (“SF”) T R RS ([ IR 0ERR ) 30,015 3,199
71,777 17,663
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIERMEA Forthe six months ended 30 September 2010

14. CONVERTIBLE NOTES 14, AR KR EE

40

The Group has two types of convertible notes. Certain
convertible notes of the Company were issued on 26 June
2008 (the “Type | CN”) upon completion of the acquisition
of the exclusive entitlements to all of the economic benefits
derived from the distributorships of Bentley cars, Lamborghini
cars and Rolls-Royce cars and rights to control, manage and
operate two PRC companies involved in the car distributorship
business. The Type | CN are convertible into 1,200,000,000
ordinary shares of the Company at a price of HK$0.22 (subject
to pro-rata adjustments on capital structure changes), 4% per
annum interest bearing and were matured on 26 June 2010.
The Type | CN had been fully converted into the Company’s
shares in prior years.

The convertible notes (the “Type Il CN”) of the Company were
issued on 26 January 2010 (the “Issue Date”) for general
fund raising. The Type Il CN are convertible into 150,000,000
ordinary shares of the Company at a price of HK$0.55 (subject
to pro-rata adjustments on capital structure changes), interest-
free and will be matured on 26 January 2015 (the “Type Il CN
Maturity Date”). The principal terms of the Type Il CN were as

Akﬁl*ﬁﬁﬁiéﬁﬁﬂﬁ?eﬁfwzl&ﬁﬁi%%i
TRBREBR=ZZEZNFAAAZ+TN
B A BBEBERN S BIEEREAR
BREFEHAB L OEEMEE LR
HEENZ 2 BREN URPRAE
S EEE TS 2 MR B R Rz
EEERCERENEIT ([E—EHRR
B - F—HEIBRREEAIZ0.22%
7T (AT EAZEEE BRI PIARE) 2 &
% 3, ¥ A1,200,000,0000% AN A 7 & 38
IR REFRIEHE  WHRZT—FF
NAZTABEH-E-EARREE
ERBTFERHERAERRAIRD -

AARABRER([F_HABRRKE

Bl ARET—REEMNRZ f—%ﬁi
—AZ+RB([#TAEB]ET-F
ZHEAIR IR E IR AT 4R0.558 T (AT L E
AEESBIRL O AE) ZEBR LKA
150,000,000/% A8 A 7] ¥ @ i% - I T &1
B YBR_ZTE—HRFE—A-+H

follows: ([FBEHmREEIEA])BH-%E
THEUBRERERCETERROT
(@) The outstanding principal amount of the Type Il CN might (a) THEUBRREBECAEBELRS

be converted at the option of the holders of the Type Il
CN (the “Noteholders”) in whole or in part into ordinary
shares of HK$0.002 each in the Company at any time on
or after 1 April 2010 up to the Type Il CN Maturity Date.

SPARKLE ROLL GROUP LIMITED B#E&EHR A A

%E‘Jmfg—@—ﬁilm A—Hskz
BEEF_HABRKRERIESAE -
BERZE_BTBRRER S
ATEBREAEE2 L
R B AR BB R EE0.002%8
T2 E e
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIERMEA Forthe six months ended 30 September 2010

14. CONVERTIBLE NOTES (continued)

(b) The Noteholders might early redeem all or part of the
Type Il CN on the third anniversary from the Issue Date
and thereafter at the redemption amount equal to their
outstanding principal amount plus a premium of 10% per
annum of outstanding principal amount from the Issue
Date.

(c)  The Group might redeem all of the Type Il CN on the third
anniversary from the Issue Date and thereafter at the
redemption amount equal to their outstanding principal
amount plus a premium of 10% per annum of outstanding
principal amount from the Issue Date.

(d)  Unless previously converted or redeemed, the Company
will redeem the Type Il CN on the Type I CN Maturity
Date at the redemption amount equal to their outstanding
principal amount plus a premium of 10% per annum of
outstanding principal amount from the Issue Date.

The fair value of the liability component of the Type II CN
was calculated using a market interest rate for an equivalent
non-convertible note and without containing similar non-
equity derivative features and the equity conversion feature.
The residual amount, representing the value of the equity
conversion component, is included in the owners’ equity in
capital reserve.

14. AR ERE (&)

b)) EBEFBAARETAHZE=
BFEERZARERRFED 2
B ER N AT RE - fE
TEREFRNREERASHEMAKE
BATREHBITAHEFEF10%
2B e

0 AEBAURBITEHZE=ZBF
EmcBRERBOMAESX -8
AHMEEE BEEBESENAE
BRASBEMAREERNSBAELT
HHEABF10%2/EE -

) BIEEHDERLAREE  TAIE
RAFERE =R E
AREZ - W REESE B
RSN K EEA ST MK EE
ASHR T B RS EE10%2
-

“HABmBRREAER N ZARETD
ERTEBRLUERAITET AR E
IR BB B 7R 3 4 5 B 2 [R5 S AT R A
RBER TSN RETE - Rr 2 FAR
EREmABEN cEE UFABER
AN ZHEE AEH-
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIERMEA Forthe six months ended 30 September 2010

14. CONVERTIBLE NOTES (continuead) 14. TR EE (&)
The liabilities components of the convertible notes recognised ERERE B TS AR R M FE R 2 AT AR
in the consolidated statements of financial position are EgadEdmhsrEDT

calculated as follows:

30 September 31 March

2010 2010

—E-2F —T-TF

hA=+H =A=+—H

HK$’000 HK$’000

F&T FET

(Unaudited) (Audited)

(REER) (&%)

Balance at beginning of the period/year  Ei#] /5 ¥ 4 %4 64,951 183,668

Issuance of the convertible notes BT MR ER - 63,175

Conversion to shares of the Company H|ARRRRG - (188,837)

Effective interest expenses for

the period/year B/ FREEMNEAX 5,220 12,134
Over-provision of effective interest BEFEERMNEMX 2

expenses in prior years BEREE = (799)

Interest paid [=ENEESS - (4,394)

Balance at end of the period/year HAWR /T IR A 70,171 64,951

Interest expenses on the Type | CN and Type Il CN are FE—fERMREERE AR BRRERE

calculated using the effective interest method by applying the ZHRERITNERERAMNE L KRAaE

effective interest rate of 10.1% and 16.03% respectively to the B8 2 BERFE 5 510.1% K% 16.08%5T

o

i

liability components.
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIERMEA Forthe six months ended 30 September 2010
15. SHARE CAPITAL 15. R
Number of
shares Share capital
[gng 4= [ &
HK$'000
FAT
(Unaudited) (Unaudited)
(REgERZ) (REEEZ)
Authorised: EE
Ordinary shares of HK$0.002 each BREE0.0028 T2 EER
At 1 April 2009 and 30 September 2009, RZZEZNFENA—BR
31 March 2010, 1 April 2010 and —ZETAFNA=THE
30 September 2010 —ET-FEF=/F=+—H"
—ZE-EFWMA—BK
—E-EFhA=1H 250,000,000,000 500,000
Issued and fully paid: ERTREE:
Ordinary shares of HK$0.002 each SR TEE0.002 7T 2 LiE A
At 1 April 2009 RZZEZNFMA—A 1,786,152,850 3,572
Issue of new shares upon conversion of AR R IR b
convertible notes BATH R D 325,000,000 650
At 30 September 2009 (Unaudited) —ZEENFHA=1H
(ﬂ%%fﬁ) 2,111,152,850 4,222
At 1 April 2010 WRZZE-—FTFWA—H 2,686,152,850 5,372
Issue of new shares upon exercise of E’\\ﬁﬁﬂﬂiﬁﬂgfﬂﬁi BF 21T
share options (Notes 18) A (KTsE18) 136,756,000 274
At 30 September 2010 (Unaudited) R-ZE-ZFAHA=+H
(REE®X) 2,822,908,850 5,646
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Notes to the Condensed Consolidated Financial Statements

ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010

BHE_ZT—

16. RESERVES

(a)

The special reserve of the Group represents the difference
between the nominal amount of the shares of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the shares
issued for the acquisition under a group re-organisation in
1997.

Pursuant to a special resolution passed at the annual
general meeting of the Company on 10 August 2004, the
Company reduced its share premium by an amount of
approximately HK$286,300,000 in accordance with the
provisions of section 46 of the Bermuda Companies Act
1981 and transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$236,906,000 from the contributed surplus account
against the accumulated losses. The remaining balance of
the contributed surplus amounted to HK$49,394,000.

Pursuant to a special resolution passed at the annual
general meeting of the Company on 31 July 2009, the
Company reduced its share premium by an amount of
HK$260,000,000 and transferred the same amount to
the contributed surplus account of the Company. On
the same date, the Company applied an amount of
approximately HK$206,327,000 from the contributed
surplus account against the accumulated losses.

The Group’s statutory reserves represent appropriations
of profits retained by the Company’s PRC subsidiaries.
In accordance with the respective articles of associations
of Company’s PRC subsidiaries, they are required to
transfer 10% of its profits after income tax to statutory
reserves each year, until the reserve balance reaches 50%
of its registered capital. Such a reserve may be used to
reduce any losses incurred or for capitalisation as paid-up
capital.

SPARKLE ROLL GROUP LIMITED B#E&EEHER A A

16. & &

(@)

AEEZHRIEEEARRNE
MBARKRNEAZERMD 2E
BER-NDWNEFETEEEM
BRARBAETZERNEEMRE
ZERe

REARAN_ZZTOFENA+
BRTZERBEASLABZ
FRIABER ARARIRBEARE

—NWN\—FRREFA6IEZIRTE
18 E % 19 5 18 B )8 49286,300,000
B Ui ZeBERERARIZ
BMABBEN-FRBE  AR2FHE
A2 828R H ) A £9236,906,000/%
TCUAIE B RATESIB - AR B 2T
B 45 84 549,394,000 T °

BEBEARXRARZZEZNF LA
E+*E$ﬁ2k$@¢ﬁ@

B FFRDRZESR - AR A ER
153 74 {8 Bl J8 £9260,000,000% It
WHZESHEERERARA ZHBA
BHER-BA AQABRHUAE
£ BF #P 8 F§ #9206,327,0007% 7T A
HIH RETER

AEBEZAEFRBHEARAHE
B R BREEN 2 DB - IRIFA
AETENBARZ B 2ABE
RAR RERARAGERELM
BB 1R R N 2 10%%8 18 = 0% 7F f#
B EERBEESREREMEAZ
50% 73 Lk © &% i 188 A1 PR {E HRLAE )
PRESZ BB BT/ BN -
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

17. SHARE-BASED EMPLOYEE 17. RO RER 2 EEHE

COMPENSATION

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to an ordinary resolution passed at a special
general meeting of the Company held on 7 October 2002 for
the primary purpose of providing incentives to directors and
eligible employees. The Scheme will expire on 6 October 2012.
Under the Scheme, the board of directors of the Company
may, at its discretion, grant options to eligible employees,
including executive directors, suppliers, customers, advisers or

ARmzBRER S ([ZT8]) R
BRARAR-ZZ-_F+ALHRTZ
BRRFRAE LBBZ ERREBERR
W ETEENRKTEERAERE
BB ZTEER _E—_F AN
BEm RiEZAE ARREEEA
MIEKBEREX TAERRER  BEA
REAREEAMBARZAHTES #

consultants and joint venture partners or business alliances of e B BHEAEAAREERHY
the Company or any of its subsidiaries to subscribe for shares REFHE  URBEARATMRMD -

in the Company.

The total number of shares in respect of which options may
be granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares in respect of which options may be granted
to any individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.
Options granted to substantial shareholder or independent
non-executive directors in excess of 0.1% of the Company’s
share capital or with a value in excess of HK$5 million must be
approved in advance by the Company’s shareholders.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per each grant of options.
Options may be exercised from the date of grant of the share
option to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company
and will not be less than the highest of the closing price of
the shares on the Stock Exchange on the date of grant, the
average closing prices of the shares on the Stock Exchange on
the five trading days immediately preceding the date of grant of
the options or the nominal value of the shares.

All share-based employee compensation will be settled in

TEARBEARRDRIRRESLBOERT - ATIRIR
ZETEIREBERERM Y R 2 RM B
THEBBARARNEMEREDZEITR
7210% o fE R AR QAR R F S b
Al AR —FAAETEMNBEAZE
BIEMSRZBRHEE  TEBBRAR
AIRNEAEBEEETRMD 21% & T
TERFKBIFNITE S 2 IEREN
MBARNRBRAZ0A%HEEERB
5,000,000/ 7T » BlMZEF R BAR QR
RZH

Bz B E S ARE D B B2
BAER TRENRFETRRLER
REX A1 TT o BB AR M AT B AR R R
HERE=RLABETRAFE A IEHE
TE-TEEBRARRESEETE ET
FIERIRGO AR L B BER R T2
B RONBEBRERDBHITAE
R 5 BTz PR ERR G E
B(UREaERE) -

FRBE ARG RER 2 BEFEKARAE

equity. The Group has no legal or constructive obligation to HEH-BRBEBETAQTEBRIN K
repurchase or settle the options other than by issuing the SETEEFENIHTEARBREER
Company’s ordinary shares. A4 -
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Notes to the Condensed Consolidated Financial Statements

17. SHARE-BASED EMPLOYEE
COMPENSATION (continued)

ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010

17. UBR M AER 2 EEHE

On 15 April 2010, the Company granted 154,528,000 share
options to certain of its directors, employees and other eligible

persons for nil consideration at an exercise price of HK$0.82

per share. Share options and respective exercise price are as

follows for the reporting periods presented:

(%)

BNZFE—
mEERTEES

TEMNA+HRBA  ARA
E 7 k0.82% T &K H

154,528,000 B ETEETES &
ENHMEBRAL -T2 RELR
MzBERERSEZITEEBMOT

At At
1 April 30 September Exercise period of
Type of grantee 2010 Granted Exercised 2010 Date of grant the share options
R-2-%2% R-2-%2%

ERAER mA-A BRI Bi7% NREtTR RUEAH BREZTER

Directors

gz

Tong Kai Lap (“Mr. Tong”) - 25,000,000 (25,000,000) - 15 April 2010 15 April 2010 to 14 April 2013

BROL([E%E]) ZZ-ZFWNA+RA —Z-ZENATRAZE
ZE-=FNATEA

Zheng Hao Jiang - 25,000,000 (25,000,000) - 15 April 2010 15 April 2010 to 14 April 2013

BT “T-ZFPA+EA “Z-ZFMA+HAZ
—E-Z4MA+NA

Zhao Xiao Dong - 25,000,000 (25,000,000) - 15 April 2010 15 April 2010 to 14 April 2013

HR “T-ZEWA+TERA “Z-ZEMATRAZR
ZT-=FmA+EA

Zhang Si Jian - 5,000,000 - 5,000,000 15 April 2010 15 April 2010 to 14 April 2013

KRB ZZ-ZFWNA+RA —Z-ZENATRAZE
—E-=FNATEA

Choy Sze Chung, Jojo - 2,504,000 - 2,504,000 15 April 2010 15 April 2010 to 14 April 2013

BRI “T-TENMA+AHA “Z-TFNA+HAZE

SPARKLE ROLL GROUP LIMITED B &EEBEHERA A
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

17. SHARE-BASED EMPLOYEE 17. LR AER 2 EERHE
COMPENSATION (continued) (%)
At At
1 April 30 September Exercise period of
Type of grantee 2010 Granted Exercised 2010 Date of grant the share options
R-2-%2% R-2-%2%
ERAER mA-A BRI Bi7% hAZ+R  RiHAH BREZTER
Directors (Continuead)
gz (2)
Lam Kwok Cheong - 2,504,000 (1,252,000) 1,252,000 15 April 2010 15 April 2010 to
14 April 2013
HEE —Z-ZFEWNAT+RA ZZ-ZENATREAZE
ZF-=FmA+EA
Lee Kang Bor, Thomas - 2,504,000 - 2,504,000 15 April 2010 15 April 2010 to
14 April 2013
FER “Z-ZFWNA+RA ZZ-ZENATRAZE
—Z2-=fNATHER
- In aggregate - 87,512,000 (76,252,000) 11,260,000
-4t
Employees
EE
- In aggregate - 7,512,000 (2,504,000 5,008,000 15 April 2010 15 April 2010 to
14 April 2013
CE “T-TENMA+AHA “T-TFMA+HAZE
—Z-ZENA+EA

Consultants, advisors,
customers and business

associates
B BHAEFR
EBBH
- In aggregate - 59,504,000 (58,000,000) 1,504,000 15 April 2010 15 April 2010 to
14 April 2013
~&it “T-TEOATEAR ZF-TEENATRAEZE
—Z-Z£@A+THEA
- 154,528,000 (136,756,000) 17,772,000
# The weighted average share price for share options exercised # HABERITHEEBRETE ERE L
during the period at the date of exercise was HK$0.98. INAEF 15 I (B /30.988 7T ©
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

17. SHARE-BASED EMPLOYEE 17. RO RER 2 EEHE

COMPENSATION (continued)

The fair values of options granted were determined using the
Black-Scholes option pricing model that takes into account
factors specific to the share incentive plans. The following
principal assumptions were used in the valuation:

Share price at date of grant RO BHZRE
Expected volatility T8 B 1@
Expected option life TEET W Ak 7 4 2R
Dividend yield RS

Risk-free interest rate 1 B g ) =
Exercise price at date of grant BHBEZTEE

The underlying expected volatility was determined by reference
to historical data, calculated based on expected life of share
options. Expectations of early exercise were incorporated into
the Black-Scholes option pricing model. No special features
pertinent to the options granted were incorporated into
measurement of fair value.

In total, HK$18,991,000 of equity-settled share option
expenses have been included in profit or loss for six months
ended 30 September 2010, the corresponding amount of
which has been credited to share option reserve. No liabilities
were recognised due to share-based payment transactions.

48  SPARKLE ROLL GROUP LIMITED #R#&£EE AR A

(%)

EREEREZ AABETDRAZGHAE
EEBRE (Ka kikin BEhE 8l 2 7B E
RR)BET -FEPAAZEIZRERN
T

HK$0.8237% JT
56.566%

0.5 years®
0.973%
0.125%
HK$0.8207% 7T

iz F’WEHH?)}Z‘PEEQ%LEE*# IRRE R
BB E - FBARETHEER
)\%ﬁﬁﬂfﬁ*fﬁﬁ%m cFTEANERI
METABHC KB 2R -

£ #£18,991,0008 T 2 AR A 458 2 B8
BRERSBEHFABE-_TE—ZTFNA
=tTHIEARBAZEZN MEESE
ERtABRERE - BREAEENUR
DAERZARZBMER -
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

18. DISPOSALS OF SUBSIDIARIES 18. HEMNE A A

On 11 March 2010, the Company entered into a sale and
purchase agreement (the “S&P”) with a company (the
“Purchaser”) which is beneficially owned by Mr. Wong Chun
Loong (“Mr. Wong”), a key management personnel of the
Company and a relative of Mr. Tong. Pursuant to the S&P, the
Company has agreed to sell (i) the entire issued share capital
of Jade Dynasty Multi-media Development Limited (“JDMM”), a
wholly-owned subsidiary of the Company, and its subsidiaries
(together as the “JDMM Group”); and (ii) the benefits of and
interests in the loans owed by JDMM to Jade Dynasty Holdings
Limited, a wholly-owned subsidiary of the Company (the
“Sale Loans”) (collectively refer to the “JDMM Disposal”), at
an aggregate consideration of approximately HK$67,000,000
as agreed by the contracted parties. The completion date of
the JDMM Disposal was on 27 April 2010 (the “Completion
Date”). The JDMM Group is principally engaged in the business
of animations development in the PRC. Details of the JDMM
Disposal are included in the Company’s circular dated on 31
March 2010.

The consideration will be settled by 4 instalments of which
the Purchaser has to pay HK$10.0 million at the Completion
Date with last instalment to be made on 31 December 2010.
The remaining balance of HK$57.0 million will be regulated
by a non-interest bearing promissory note which is jointly
and severally guaranteed by Mr. Wong and an independent
third party, and secured by a security deed executed by the
Purchaser and JDMM in favour of the Group creating a charge
over the entire issued share capital of JDMM and incorporating
an assignment of loan due from JDMM.

W_E—ZTF=A+—HB AEEHHE—
MHERELE ([ExE]) (KAH
FTEEBABRBERECZHRB ) EnE
Bezral(IERDAINN—HEEWH=H
(TE&E]) -BBEEE ARAFZRAEL
EOAR QA2 EN B AJade Dynasty
Multi-media Development Limited
([JDMM 1) K E B & 2~ 7] (4t 18
[IDMMEE]) 2 282 #ITRAE: &
(i) IDMM#E R AR 512 E B A 7l Jade
Dynasty Holdings Limited~ &3 2 |z
k#Emz (THEER]) (R [JIDMM
HERE]) BRELITOABEOR
67,000,000/ 7t ° JDMME & =18 2 58
RABMA—ZT—TFMNA_TER (X
BHAER]) c IDMMEEF ZHEHEEE
BEREXB - FHEIOMMEESFEZ
HEENARAIBRAR_E—FF=A
=t+—HZ#@HK

REBS>OBAERN HREHER W
B Hi 7 410,000,000 Jt © M & %
ﬂTJLW\HTJE/\\\f%E_gi"?’—H:"?’_EH/E
& o 2 %857,000,00058 TT % % 5t B &
REBRE ZALERBHELEER—
BEIE=FHRARBERNER WYHE
77 R JDMMUA A & B B 2 A 3L JDMM
2 2EE BEITIRA R ET A EIDMMES
RezEFMmEI 2R mEy 2 BERE
R -
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

18. DISPOSALS OF SUBSIDIARIES (continuead) 18. HEM B 2R (&)
The carrying amount of assets/(liabilities) of the JDMM Group JIOMMEERTEKRHBRZEE(8fF)
as at the Completion Date are as follows: ZHREERT
HK$'000
FET
Net assets/(liabilities) disposed of: HEZEE/(&8fF)FE:
Property, plant and equipment L ER XY & 4,360
Goodwill & 16,655
Inventories FE 21,681
Film rights b 7,388
Trade receivables, net JEUWE 558 - 55 10,855
Prepayments, deposits and other receivables TEBGIA - e R H M e YRR 10,126
Amounts due from the Group JE UG 7N £ B 3R B 8,850
Cash and bank balances Re RIBITET 7,174
Trade payables JERTE 55/ I8 (824)
Receipts in advance, accrued expenses and TE WA JT’%\EJrE?ﬁ Ko H At JE A 5IR
other payables (9,891)
Amounts due to the Group JE 5 AR & B 3R (40,000)
Provision for tax B ®E (240)
Non-controlling interests FE 1 AR B (3,716)
32,418
Disposals of the Sales Loans HEHEER 40,000
Release of translation reserve upon JDMM H & B iR Bk #2 & (5 1
the JDMM Disposal (2,893)
Loss on the JDMM Disposal JDMMHE & =18 7 E5 18 (2,525)
Total consideration RELEE 67,000
Satisfied by: HIATAHAERN:
Cash received EWRE 27,000
Secured, interest-free promissory note EEREERLER 40,000
67,000
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Notes to the Condensed Consolidated Financial Statements

—Z=FNAZ=Z+HIEAMEA Forthe six months ended 30 September 2010

18. HEM B 2R (&)

An analysis of the net inflow of cash and cash equivalents in BHRAILMMEERE B MBS E
respect of the JDMM Disposal is as follows: EERAFBZOMAT

BE—

18. DISPOSALS OF SUBSIDIARIES (continued)

HK$’000
FET
Cash received BEUIR& 27,000
Cash and bank balances disposed of HEZRE RIRTTET (7,174)
BBRIOMMEESRHE B RIA2SE
19,826

Net inflow of cash and cash equivalents in

respect of the JDMM Disposall HERAERE

INTERIM REPORT 2010 i3k 571
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIERMEA Forthe six months ended 30 September 2010

19. RELATED PARTY TRANSACTIONS 10. BEALTZXS

HAPY - B A P 5 9 A B4 T 8
SAEERSN AR G EEE A
THTTIEARS

During the period, in addition to those transactions or balances
as disclosed elsewhere in the interim financial report, the Group BoRS
had the following significant transactions with related parties:

Six months ended 30 September
BEAA=+HLAEA

2010 2009
—E-EF —ETNF
Notes HK$’000 HK$’000
L FTERT FAET
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Payment of advertising fee to a related Xt F—MEEBE QAT 2
company EBEE () 500 -
Payment of comics script fee and TRTF-2BREZES
bonus to a shareholder BIZARE RIEAT (i) 567 1,686
Payment of salaries and administrative X FREATZ 5%
fees to related parties RITRER (iii) 513 725
Sales of watches to directors MEEHEERK (iv) - 325
Sales of automobiles, watches and mM—EREEE B
jewelleries to a shareholder B NHKE (v) 83 3,800
Sales of watches and jewelleries and [/ — & Bd&E A &)
provision of after-sales services to a HEEERKER
related company REEE RS (vi) 8,027 -
Payment of rents, management fee INT-—HEEREZ
and office expenses to a e EERBRRAE
related company 53 (vii) 993 648
Payment of agency fee to a related SRTF-EEEQARZ
company RIZE (vii) - 49
Purchase of inventories from a related 6] — [ B8 E A B 5B
company A= (viil) 12,297 -
Receipt of colour and photo and WRBEARZES
manuscript fee from BARRE
related companies (ix) 179 -
Receipt of other income from W —HEEATRE
a car distributorship from VU 7 SR 2 E A
a related company (x) - 4,872
Receipt of other income from a BEE @ EWREURE
shareholder regarding sale of a car —Z R E U A (xi) - 1,887
Loans from a related party KE—REEAT
ZER (xii) 299 -
Sales proceeds from the JDMM m—EEEQRED
Disposal to a related company JODMMEESZIEZ HE
FTiS 3R 18 67,000 -

SPARKLE ROLL GROUP LIMITED B#E&EHR A A
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Notes to the Condensed Consolidated Financial Statements

ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010

BHE_T—

19. RELATED PARTY TRANSACTIONS (continued)

Remuneration of directors and other members of key

management other than Mr. Wong during the period was as

follows:

19.

BEATZRS (&)

BRELEN EFREMEREEEK
BREAZFHMNT

Six months ended 30 September

BZEAA=+RHIEAEA

2010 2009

—E-ZF —ZEENF

HK$’000 HK$’000

THExT FHET

(Unaudited) (Unaudited)

(REEZR) (RiEgEZ)

Salaries and other benefits FehEMET 4,016 2,207
Contributions to retirement benefits IRURAEFET B 50

schemes 44 62

Equity-settled share option expenses LARR A E 2 B ER 10,139 -

Notes:

(i)

(ii

(i)

(iv)

During the period, the Group paid advertising fee to a related
company in which Mr. Wong has beneficial interests.

During the period, the Group paid comic script fee and bonus
to Mr. Wong, in the capacity as chief creative officer pursuant to
relevant service agreements signed with the Group.

During the period, the Group paid salaries and administrative
expenses to certain relatives of Mr. Tong. The amounts paid to
these related parties are for the purpose of normal course of
business. No individual persons received over HK$1,000,000 in
each of the period.

During the six months ended 30 September 2010, sales of
watches were made to three directors of the Company, Mr. Tong
Kai Lap, Mr. Zheng Hao Jiang and Mr. Zhao Xiao Dong.

(ii)

(il

(iv)

B AEERELEEEERERY
—ERERARXNEEE -

Hn - RIBEFEEEABIEEH 2 5 1) R
REBFE 2 BRRBHE A EER
EXMEEBAERIEL -

HR - AEEEELEZETRESN
FeRTHAX XN TZEEEAL
ZEBEINFRERBEEM S - BE(E
AT % BfE Y ERER 38 1,000,00078
Lo

EAEXi —ZEFEAA=THILRE
K‘ilﬁ$ RA=ZRESFERY
f‘ii WEIRERBENREEHES
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Notes to the Condensed Consolidated Financial Statements

—Z=FNAZ=Z+HIEAMEA For the six months ended 30 September 2010

BE—

19. RELATED PARTY TRANSACTIONS (continued)

Notes: (Continued)

(v)

(vi)

(vii)

(vili)

(ix)

(xi)

(xii)

SPARKLE

During the period, the Group sold certain items of jewelleries (six
months ended 30 September 2009: certain items of watches
and automobiles) to Mr. Qi Jian Hong (“Mr. Qi"), a substantial
shareholder of the Company.

During the period, the Group sold certain items of watches
and jewelleries and provided after-sales services to a related
company in which Mr. Qi has beneficial interests.

During the period, the Group paid rents, management fee and
office expenses and agency fee to a related company in which
Mr. Qi has beneficial interests.

During the period, the Group purchased certain inventories from
a related company in which Mr. Qi has beneficial interests.

During the period, the Group received colour and photo and
manuscript fee from related companies in which Mr. Wong has
beneficial interests.

During the period, the Group received income from a car
distributorship generated from a company of which the beneficial
owner is Mr. Qi.

The amount represented profit from sale of a car transferred from
Mr. Qi.

During the period, the Group entered into a loan agreement
pursuant to which the Group borrow a loan at interest rate of 5%
per annum from a related party who is a relative of Mr. Tong Kai
Lap. The amount was fully repaid during the period.

ROLL GROUP LIMITED B#&EBHER LD A

10. BEALTZXRF (&)

MaE: (&)

(v)

(vi)

(vii)

(viii)

(ix)

(xi)

(xii)

R AEERARR —REERRE

rast ([REEDHEETREY

fn (ﬁi_§$h¢ﬂﬂ =t+HIERE
ETESERAEY®R) -

BN AEEREEEHEAEERERZ
—FHAEAAHES THEELKEY
MR ER RS-

B AEERRRELEEEERE
z—HEBEL RN EE BEE-
NREMIEREE -

% E\F

il ZK‘*IF?%%EE%&@;?
—HEERARREE TR

E\F

HmZ

Bl ZK‘*IWHXES‘EEE%%?E*&E
Z—HEERRZEE B RRE

= o

HR - AEBRRREREERERE
BAZ—RRBMELZ EDHE
WA o

RIRHR I — R R
PR F2-LIE

MR AEBEFTCER G Bt A

SEm—BHEEATL (J%J%Fﬁu%iz

BB ) ZFNRE%IEAER - BN
ERBARNEHEE-



AR4R & TR M 5T

Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIERMEA Forthe six months ended 30 September 2010

20. OPERATING LEASES COMMITMENTS 20. KREHERE
At the reporting date, the total future minimum lease payments RE R AEERENATEELE
payable by the Group under non-cancellable operating leases HERN AR KEHEEFRIBELTEN
are as follows: D
30 September 31 March
2010 2010
—E-ZF —E-FTF
hWA=1+H =—A=+—H
HK$’000 HK$’000
FET FiE T
(Unaudited) (Audited)
(REEER) (EZ)
Within one year —FR 54,366 32,423
In the second to fifth year inclusive FFEERTF
(BREERMF) 132,389 58,858
After five years AFE 8,934 8,716
195,689 99,997
The Group leases a number of office premises and staff AEEREBELCEHEHBAZERAE
quarters under operating leases. The leases run for an initial MEREIFEE HEVLEH—ZFH
period of one to five years. Fo
21. CAPITAL COMMITMENTS 21, EREE
30 September 31 March
2010 2010
—EB-BF —ZT-TF
hA=+H =A=+—H
HK$’000 HK$’000
FE&T FiET
(Unaudited) (Audited)
(REEER) (=)
Property, plant and equipment M EREREEITN
contracted but not provided for BAREE 886 682
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Notes to the Condensed Consolidated Financial Statements

BE_Z—ZFNLA=+HIERMEA Forthe six months ended 30 September 2010

22. EVENTS AFTER THE REPORTING DATE

() On 25 October 2010 and 29 October 2010,
all convertible notes at the principal amount of
HK$82,500,000 were converted into ordinary shares
of the Company and total number of ordinary shares
converted was 150,000,000.

(i)  On 12 October 2010 and 15 November 2010, certain
share options of approximately HK$1,771,000 were
exercised and an aggregate of 2,160,000 ordinary shares
were issued.

(i)  On 30 September 2010, the Group entered into a
sale and purchase agreement with a company which
is beneficially owned by Mr. Wong to dispose of the
entire interests in Jade Dynasty Holdings Limited,
a wholly-owned subsidiary of the Company, at the
aggregate consideration of HK$30,000,000. Details
of this transaction were set out in the circular to the
shareholders of the Company dated 21 October 2010.
Pursuant to the Special General Meeting held in 11
November 2010, the transaction was approved by the
shareholders of the Company. The transaction has been
completed on 18 November 2010.

23. APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

This unaudited interim financial report was approved and
authorised for issue by the Board of directors on 24 November
2010.

56  SPARKLE ROLL GROUP LIMITED B#EEBAE R A

22.

23.

BERREE

i) RZE—ETF+HAZ+REREKZ=
Z-ZFE+A-+HB K&
82,500,000/ JT 2 AT A Al 1R i% =
BEHBARRREEK M2
W2 Em A% 48 #05150,000,000
A% o

iy MRZE—ZFTF+A+ZBE=
ZE+—F+HHE " 41,771,000
BrLzaTHEREDETE ma
2,160,000/ LB B EEE1T -

(i) RZZE—ZFFANA=TH KEH
H-EHEEEESEEZAA
I — B E W Ut & Jade
Dynasty Holdings Limited (A2
RIZE2ENBRAR) 2ER R
(B A30,000,000/8 7 ° HIER 5
HEHERBERAE-_T—TF+A
ZT—BEARFRRZBEHA -
BER=_Z—ZF+—A+—8
BOIZEREBINAE ZXHEH
AABIREHE -ZRHERET
—ZF+—A+/\BEMK-

it 7 2R B 3 R AR
AREER IR BRECKR-T—F

Ft—A-t+mEREERERIEE
-
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Addition Information

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2010, the interests and short positions of
each director and the chief executive of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
securities and Future Ordinance (the “SFQ”)), as recorded in the
register required to be kept by the Company pursuant to section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as contained in the Listing Rules, were as
follows:

EERFETHRAERRMO KA
B IR 17 2 5t

RIZB-—ZEFNA=TH BEEREARA
TETRABRARBREMEHEE (E&
REZNIEERD (15 RBAEED ) FEXV
BB 2Bt - MR REFFHRAARRR
BES R ERDIE32GATFE 2 B M
AHRIBEHENLTRAUNZ EMETAES
ETEFRDCBETUZRERARTAE
ARBIRBR Pz e MORRIT -

Long position in the shares of the Company RELRGRGBZHE
Percentage of
Number of issued share
issued ordinary capital of
Name of director Capacity shares held the Company
R NN
BEERT BBITRA
EEnA g4 ZERHAE Bk
Shares %
i4%) %
Mr. Tong Founder of discretionary trust 10,274,400' 0.36!
EEAE 2HREEFEAIZA
Mr. Tong Beneficial owner 9,760,000 0.35
EEAE E&EERA
Mr. Tong Interest of spouse 2,651,466 0.09
EEAE o BER
Mr. Zheng Hao Jiang Beneficial owner 10,640,000 0.38

BT RE BEnDBEEA
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Addition Information

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

58

Percentage of

Number of issued share

issued ordinary capital of

Name of director Capacity shares held the Company

R NN

BEERT 2BITRAE

BEEnA 514 ZBERHEAE Aotk

Shares %

&5 %

Mr. Zhang Si Jian Beneficial owner 5,000,000° 0.188
RBBEA EnEAA

Mr. Choy Sze Chung, Jojo Beneficial owner 2,504,000° 0.098
FEBIRLE EnEAA

Mr. Lam Kwok Cheong Beneficial owner 2,504,000 0.09
WEE k& EmlB A

Mr. Lee Kang Bor, Thomas Beneficial owner 2,504,000° 0.093

FRINELE

Notes:

BB A

(1) Interest in the issued shares shown in this row is beneficially owned (1) ZAJFRZEEITROERAELE LA

by Rapid Alert International Limited, a company controlled by a
discretionary trust of which Mr. Tong is the founder. Accordingly, Mr.
Tong is deemed to be interested in these shares. The total interests of
issued shares of Mr. Tong were 22,585,866.

A2 RREEFEFTES 2 A FRapid Alert
International Limited B 58 & » At B L4
WEARLEERNPHEEEZ BELEEH
¥ 75 22,585,8660% £ B 1T D o

(2)  The denominator used is 2,822,908,850 shares, being the total number  (2) FTHA» & /52,822,908,850 /%% BT =&

of shares in issue as at 30 September 2010.

—EENA=Z+RZEBETRNHER-

(3)  Share options granted but not yet exercised. (38) ERBEMKRITEZERE-

SPARKLE ROLL GROUP LIMITED B &EEBEHERA A
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Save as disclosed above, as at 30 September 2010, so far as was
known to the Directors, none of the Directors or chief executive
of the Company had any interests or short positions in any shares
or underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
as contained in the Listing Rules to be notified to the Company and
the Stock Exchange.

As at 30 September 2010, none of the Directors was a director or an
employee of a company which has an interest or short position in the
shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO.

—Z=FNA=Z+HIEANMEA Forthe six months ended 30 September 2010

BREXFHBEEEN R_F-—FFNLA=T
B REZEHMA EFRARAEBITHRAR
BER AR A SR EEAEREE (TR RE
7 KRBV E GBIEXVER) Z R Bty - BB
HEHFTEBREE S LE GO EXVE S
ThFESH M (BREBREBEEFLMEGI A
BRSNS WEFRBERA ZREIARR)
AHEARANBZH AREFLFLBAE
{ERPIFEIB2MRBRAXLIGA AL ARRFEZ
B KBRBEHN ETRUZ ETETA
ERENTRARGZIBETUZRAERANE
RRR R st R R

RZE—ZTFNA=ZTH BEEZANA
NEIRG RABERN T HEERERE %&%f
Bl EXVE E2 R EB3D B 2 E AR AR
8 Pk %2@72%%&@50
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Addition Information

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

SUBSTANTIAL SHAREHOLDER'’S INTEREST FTERR2ES
As at 30 September 2010, the register of substantial shareholders RZZ—ZFNA=+H BARAREES
maintained by the Company pursuant to Section 336 of the SFO NHEIEEHIFE336E 2R EFEZ FTEREE
shows that, other than the interests disclosed above in respect AR B EXFRIRES TESE 2N
of certain directors, the following shareholders had notified the TZIRECMERRA T RER KA T 3T
Company of relevant interests in the issued share capital of the PEARFFETHEAR 2 HEE:
Company:
Long position in the shares of the Company RELNGROZEE
Percentage of
Number of issued share

Name of issued ordinary capital of

60

shareholder Capacity shares held the Company
ER NN
BEERT 2EITRAE
RERER E30) ZERHA Aotk
Shares %
& %
Sparkle Roll Holdings Limited Beneficial owner 805,000,000 28.52
(“SRHL")
1RHE R B R A A ExnaA A
([FBEEER])
Mr. Qi Jian Hong (“Mr. Qi") Interest of controlled 805,000,000 28.52
corporation
Bk E ([HxE]) ZHEERE 2w
Ms. Zhu Shuang (“Ms. Zhu”) Interest of spouse 805,000,000 28.52
KREZE ([Rzt]) Fic 15 7 2=
Mr. Daniel Saul Och Interest of controlled 313,372,000 11.10
corporation
Daniel Saul Och%t 4 BELEERE 2w
Och-Ziff Capital Management Interest of controlled 313,372,000 11.10

Group LLC (“Och-Ziff Capital”)

corporation

THAE A 2 s

SPARKLE ROLL GROUP LIMITED B &EEBEHERA A
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Addition Information

BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

Percentage of

Number of issued share
Name of issued ordinary capital of
shareholder Capacity shares held the Company
HARRAE
BEERT 2BITRAE
RREHE i47) ZRREA Aot
Shares %
ig%) %
OZ Management L.P. Investment manager 313,372,000 11.10
(“OZ Management”) wEKE
OZ Master Fund, Ltd. Beneficial owner? 209,137,091 7.41
(“OZ Master’) BB A8
Sequoia Capital China Beneficial owner 348,880,000 12.36
Growth Fund I, L.P. Em#EE A
Mr. Shen Nanpeng Interest of controlled 400,000,0007 1417
LIS T A& corporation
EHLEE A 2 B
Max Wealth Enterprises Limited Interest of controlled 400,000,000 1417
corporation
THEERB R
SC China Holding Limited Interest of controlled 400,000,0007 1417
corporation
BEEVEERE 2 #ER
Sequoia Capital China Advisors Investment manager 400,000,0007 14.17
Limited wEKE
Sequoia Capital China Growth Fund Interest of controlled 400,000,0007 14.17
Management |, L.P. corporation
EHLEE A 2 B
Morgan Stanley Private Interest of controlled 300,000,000° 10.63

Equity Asia lll, Inc.

corporation

ZHEE A 2 s
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BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

Percentage of

Number of issued share
Name of issued ordinary capital of
shareholder Capacity shares held the Company
R NN
BEERT 2BITRAE
RREHE i47) EBERHAE Aot
Shares %
&5 %
Morgan Stanley Private Interest of controlled 300,000,000° 10.63
Equity Asia lll Holdings (Cayman) corporation
Limited THVEERA 2R
Morgan Stanley Private Interest of controlled 300,000,000° 10.63
Equity Asia lll, L.L.C. corporation
THEERE 2w
Morgan Stanley Private Interest of controlled 300,000,000° 10.63
Equity Asia lll, L.P. corporation
2HDEER A 2w
MSPEA Il Holdings Interest of controlled 300,000,000° 10.63
Cooperatief U.A. corporation
THVEER A 2R
MSPEA Luxury Holding B.V. Beneficial owner 300,000,000° 10.63
EmlA A
Notes: Bt 5

(1) SRHL is a company wholly owned by Mr. Qi. Accordingly, Mr. Qi is (1) BREZERSELEZERE QG Hit:

deemed to be beneficial holder of shares held by SRHL. Ms. Zhu is wife BAEWRABNRRKIERFERD 2B
of Mr. Qi. Accordingly, Ms. Zhu is deemed to be beneficial holders of BA-RZLAEEEZETF Bt K& L
shares held by SRHL and Mr. Qi. WRABTRBREIZEREEEEMFTRND 2ER
FHEA
(2)  The number of shares interested including an interest in 150,000,000 (2) #EERZKOHHBBELEREASBER
shares derived from a convertible note for a principal sum of 82,500,000/ 7T E171# B = T K0.55/8 7T 2
HK$82,500,000 with an exercise price of HK$0.55 per Share, upon full AMBRERE (REEEHERE  BEER
conversion of which 150,000,000 Shares will be allotted and issued. % 47150,000,0008% % 15 ) 2 150,000,000%
M = o
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BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

3)

OZ Master was a fund managed by OZ Management, Och-Ziff Holding
Corporation (“Och-Ziff Holding”) was the sole general partner of OZ
Management, and Och-Ziff Capital was in turn the sole shareholder
of Och-Ziff Holding. Mr. Daniel Saul Och controlled approximately
77.4% of the voting power at general meetings of Och-Ziff Capital. OZ
Management, OZ Holding, Och-Ziff Capital and Mr. Daniel Saul Och
were deemed to be interested in the shares of the Company held by
OZ Master and other funds under the SFO.

The number of shares interested including an interest in 100,109,091
Shares derived from a convertible note for a principal sum of
HK55,060,000 with an exercise price of HK$0.55 per Share, upon full
conversion of which 100,109,091 Shares will be allotted and issued.

MSPEA Luxury Holding B.V. (‘MSPEA”) is interested in 300,000,000
Shares representing approximately 10.63% of the Company’s issued
share capital. MSPEA, a limited liability company incorporated in the
Netherlands and under Dutch law, is indirectly controlled by Morgan
Stanley Private Equity Asia Ill, L.P. (the “MSPEA III") (through its
control of Morgan Stanley Private Equity Asia lll Holdings (Cayman)
Limited and MSPEA Il Holdings Cooperatief U.A.), a fund managed
by the private equity arm of Morgan Stanley. The general partner
of MSPEA Il is Morgan Stanley Private Equity Asia lll, L.L.C., the
managing member of which is Morgan Stanley Private Equity Asia lll,
Inc., a wholly-owned subsidiary of Morgan Stanley. Each of MSPEA
Il Holdings Cooperatief U.A., Morgan Stanley Private Equity Asia llI
Holdings (Cayman) Limited, MSPEA Ill, Morgan Stanley Private Equity
Asia Ill, L.L.C. and Morgan Stanley Private Equity Asia lll, Inc. is
deemed to be interested in the Shares held by MSPEA.

The denominator used is 2,822,908,850 shares, being the total number
of shares in issue as at 30 September 2010.

3)

©6)

OZ Master/& H0Z Managementfi & I8 2 &
% ° Och-Ziff Holding Corporation ([ Och-
Ziff Holding |) £0Z ManagementZ M —
@A ¥ A MOch-Ziff Capitalfl] AOch-
Ziff HoldingZ M — & & ° Daniel Saul Och
55 4 R Och-Ziff CapitalZ RE K& F 7 %l
WTT4%BRRE-REZF LBE G
0OZ Management: OZ Holding » Och-Ziff
Capital 2 Daniel Saul Och %t 4 457 A7 # 0Z
Masterk 2 S F A2 ARG RMDTHEE
RS o

BERZBRNBERLBEREACREA
55,060,000/ 7T B 17 /8 /& & 1%0.55/8 7T,2
ARBRER (REEEHERE TREER
#17100,109,091 % i% 13 ) 2 100,109,091 %
Bt es

MSPEA Luxury Holding B.V. ([MSPEA ] )
#300,000,0000% B 3 (15 R 2 & B 317X
A #)10.63% ) 7 % A # 7 © MSPEA (A fi
WY RBERBEEEEIMAILZBRAAF)
THERTAFZLERESAMER A
% Morgan Stanley Private Equity Asia Il
L.P. ([MSPEA IIl | ) i i@ E P15 4 2 Morgan
Stanley Private Equity Asia Il Holdings
(Cayman) Limited 2 MSPEA Il Holdings
Cooperatief U.A.FE# ] - MSPEA Il 2 & i
&% A AMorgan Stanley Private Equity Asia
M, LLC. (HEBKEARRERL AN
2 & [} & 2 A]Morgan Stanley Private Equity
Asia lll, Inc.) &Lt * MSPEA Il Holdings
Cooperatief U.A.~Morgan Stanley Private
Equity Asia Il Holdings (Cayman) Limited
MSPEA |lII - Morgan Stanley Private Equity
Asia Ill, L.L.C.K&Morgan Stanley Private
Equity Asia lll, Inc.% B #1R2 AR MSPEAF B
2R e -

Fr A 9 £ 52,822,908,850/% fi 15 + Bl =&
—EFEAR=ZTBHZEBETROEAH-
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BE_Z—ZFNLA=+HIEXMEA Forthe six months ended 30 September 2010

()

Sequoia Capital China Growth Fund Management |, L.P. is interested
in 400,000,000 Shares representing approximately 14.17% of the
Company’s issued share capital, of which (i) 348,880,000 Shares
(12.36%) is held by Sequoia Capital China Grwoth Fund I, L.P., (i)
8,320,000 Shares (0.29%) is held by Sequia Capital China Growth
Partners Fund I, L.P. and (iiij 42,800,000 Shares (1.52%) is held by
Sequia Capital China GF Principals Fund I, L.P.. Sequoia Capital
China Growth Fund |, L.P., Sequoia Capital China Growth Partners
Fund I, L.P. and Sequoia Capital China GF Principals Fund I, L.P.
(collectively “SCC Growth Funds”) are managed by Sequoia Capital
China Advisors Limited, a company incorporated in the Cayman
Islands. The SCC Growth Funds’ general partner is Sequoia Capital
China Growth Fund Management |, L.P., whose general partner is SC
China Holding Limited, a company incorporated in the Cayman Islands.
SC China Holding Limited is wholly owned by Max Wealth Enterprises
Limited, a company wholly owned by Mr. Shen Nanpeng (also known
as “Neil Nanpeng Shen”) (“Mr. Shen”). Mr. Shen disclaims beneficial
ownership with respect to the shares held by the SCC Growth Funds
except to the extent of his pecuniary interest therein. Each of Sequoia
Capital China Advisors Limited, Sequoia Capital China Growth Fund
Management |, L.P., SC China Holding Limited and Max Wealth
Enterprises Limited is deemed to be interested in the Shares held by
the SCC Growth Funds.

Save as disclosed above, as at 30 September 2010, the Directors
were not aware of any other person (other than the Directors and

the chief executive of the Company) who had, or was deemed to

have, interests or short positions in the Shares or underlying Shares

(including any interests in options in respect of such capital), which

would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 10% or more of the

nominal value of any class of share capital carrying rights to vote in

all circumstances at general meetings of any member of the Group.
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DIRECTORS’ BIOGRAPHICAL DETAILS UPDATE EERBRHEEHER

Directors’ biographical details update since the date of the 2010 #RIE M AIFE13.51BNEEEB T HER
Annual Report of the Company, which are required to be disclosed ARAR -_ZT—ZFEERKAYBURKZEEZER
pursuant to Rule 13.51B(1) of the Listing Rules, are set out below: SEIEEMERENAT

Biographical details
update since

Name of Director 2010 Annual Report Effective Date
St 2 22
FHRURZERE

BEEHA HEEHER % B

Choy Sze Chung, Jojo He ceased to act as Independent 1 November 2010

Non-executive Director of China
Mandarin Holdings Limited
(Stock code: 0009)
N BIBEEFERAEEXEESEGRAA —ZE-ZFF+—-HA—H
(IR 5% - 0009) v B IFHITES

Lam Kwok Cheong He was appointed as Independent 9 September 2010
Non-executive Director of
21 Holdings Limited (Stock code: 1003)

HEE REZERIERBR QA —E-ZEFNANA
(IR R5% - 1008) 2 BV IFHAITES

Save for the information disclosed above, there is no other B ENXFIHE BRI WEBRE FHR

information required to be disclosed pursuant to Rule 13.51B(1) of BIF13.51B1)EHEE FUARE 2 H M EH -
the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders.

CORPORATE GOVERNANCE

Compliance with the “Code on Corporate Governance
Practices”

During the period, the directors are of the opinion that the Company
has complied with the Code on Corporate Governance Practices
contained in Appendix 14 of the Listing Rules (“CG Practices”)
throughout the six months ended 30 September 2010.

Compliance with the “Model Code”

The Company has adopted the Model Code for Securities
Transactions by directors of Listed Companies (“Model Code”)
contained in Appendix 10 of the Listing Rules to govern securities
transactions by the directors. After having made specific enquiry
to all directors, all directors confirmed that they complied with the
Model Code during the period.

SPARKLE ROLL GROUP LIMITED B#E&EEHER A A

ZHENAZ=ZFTHIENMEA For the six months ended 30 September 2010
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Audit Committee

The Audit Committee comprises three independent non-executive
directors, namely Mr. Choy Sze Chung Jojo (Chairman of the
Committee), Mr. Lam Kwok Cheong and Mr. Lee Kang Bor, Thomas
with written terms of reference in line with the code provisions set
out in the CG Practices. The Audit Committee has reviewed with
management and the Company’s auditors the accounting principles
and practices adopted by the Group and discussed internal control
and financial reporting matters including the unaudited condensed
consolidated interim financial statements for the six months ended
30 September 2010 (the “Interim Financial Statements”). The Audit
Committee is not aware of any material modifications that should
have been made to the Interim Financial Statements for the six
months ended 30 September 2010.

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of the
Committee), Mr. Choy Sze Chung Jojo, Mr. Lee Kang Bor, Thomas,
and two executive directors, namely Mr. Tong Kai Lap (Chairman of
the Board) and Mr. Zheng Hao Jiang (Chief Executive Officer).

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy
and structure in relation to the remuneration of directors and senior
management and reviewing the specific remuneration packages of all
executive directors and senior management by reference to corporate
goals and objectives resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Kang Bor, Thomas (Chairman
of the Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam Kwok
Cheong.

EREES

ERZEEH B UIIFRTESTERRL
£ (ZBEXF) MESEERTERELE
AR WRBEETRIE Z T RMEXAE
ERETEBERE - ELZESCHEEE
RARBGZBMBHNASEMRAZGHR
AIRAER SRR R B REEE
BRENEBEE T ZTFAA=THILXRE
AZARBEZBRASRE T BRE ([FH
MBHKR]) - BRZBGATNBEMAY
BE_T—ZFNA=THILERERZHH
MBBRERELZERER

FMzES

FINZE SR =B UFRATEEMEE R
E(RBEXIF) H#BRELE FTEREE
EMERTEEFERLEE (BEFGEIR)R
EEIT A (FTERAREL) AR -

FHEZEe T ERECRAAARARE
EREREEEFM BRI RENESS
REERER U2REFSTRHETZA
AR BHMARATEELEMEEEL
BRI F A S -

REZES
REZEEH=-EBIUIRTEETFTHRRE
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The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the board on the
selection of individuals nominated for directorships, assessing the
independence of independent non-executive directors; and making
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of directors and succession planning
for directors in particular the chairman and the chief executive officer.

Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view
of the state of affairs of the Group and of the results and cash flows
for that period. In preparing the Interim Financial Statements, the
directors have selected suitable accounting policies and applied
them consistently, made judgements and estimates that are prudent,
fair and reasonable and prepared the Interim Financial Statements on
a going concern basis. The directors are also responsible for keeping
proper accounting records which disclose with reasonable accuracy
at any time the financial position of the Group, for safeguarding
the assets of the Group and for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Sufficiency of Public Float

Based on information that is publicly available to the Company
and within the knowledge of the directors, at least 25% of the
Company’s total issued share capital was held by the public as at

the date of this report.

By order of the Board

Tong Kai Lap
Chairman

Hong Kong, 24 November 2010
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