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— . AR E DL I.  Operations of the Company
A ) B 2 TS s A S T o PR RS A ) R I The Company is mainly engaged in the production and sales of
A EEEF MG AE - B XBENE S - beer, while its subsidiaries and associated companies are mainly

engaged in the production, sales and domestic trade of beer.

AN T B B s R W A EE T AR — o The Company is one of the largest beer producers and
distributors in China.

A 4 ) 7 S0 M R 2658 4 bl A E e B B NG i A Nearly all turnover and profit of the Group are generated from

o the production and sales of beer.

1. BB b RS DL (3 v Bl A 38 ol i 1. Revenues from principal business by geographical

HI5HE) markets (calculated in accordance with CAS)
e AR
Unit: RMB’ 000
TEBEHBRA
TEBEHBA b EAEREW (%)
b [ Revenue from Increase/
Region main operation (Decrease) (%)
Ly R Hb [ Shandong Province 9,935,831 15.9
HERG H [ South China 4,185,367 7.8
AT North China 3,427,611 9.3
3 5 M [ East China 1,729,272 1.2
TR L South-East China 1,380,300 189
T v N WA Hl Hong Kong and overseas 387,932 6.6
&5t Total 21,046,313 115
i : & 1 I 4 B R 4 Less: Elimination (1,432,168) 28.2
At Consolidation 19,614,145 10.4

Ef A
Mr. WANG Fan




14

#H OB WO B B A R AR TSINGTAO BREWERY CO., LTD.

WML Report of the Directors

2. BEEEBRTAAMKBRNILEEHEEDESES
it e R AE)

AR W0 =K 1A v F it

2% Operations and results of main controlling subsidiaries
(calculated in accordance with CAS)

Information of top 3 subsidiaries with largest profit

Hfr: ARWEFT

Unit: RMB’ 000
FARAH Wy A
Name of subsidiary Total assets Net profit
G Bl EE S8 R /A T Shenzhen Tsingtao Brewery South China Sales Company Limited 1,097,485 188,801
T I L Y 2T AR A PR A H Tsingtao Brewery Xi’an Hans Group Company Limited 1,172,496 156,400
TR (B ) S5 EH R AR Tsingdao Brewery (Chengyang) Sales Company Limited 179,317 145,916

3. WA ERERAE PR 34 Main suppliers and clients during the reporting period

(1) 72T 1 i T A B A A PR A 2
AR BEBR i AR A 5.1% o

2) AAFMEALARFFPHEHEATN AR SE
HEREIN 7.6% ©

b > AAT A HEE - BF IR % AR
TR A W) JBAR 25 1% 5% 2 SRR BT Bt 2
B 55 7 % A T PR AT T R A o

—OEAAM

45 1T g A A5 R VY AR AR A T S R B S R R (i
[2] i> 3 r l  FI) A A ) B L (35) ©

(1)  The total amount of the Company’s purchase from
its top 5 suppliers was accounted for 5.1% of its full-
year purchase amount.

(2) The total amount of the Company’s sales to its top 5
clients was accounted for 7.6% of its sales amount in
aggregate.

During the reporting period, there were no directors,
supervisors or their associates or any shareholders whose
shares in the Company exceeding 5% ever possessing any
interests in the aforesaid suppliers and distributors.

II. Capital Surplus

Details of changes of capital surplus of the Group during the
reporting period are disclosed in the Notes 5(35) to the Financial
Statements (prepared in accordance with CAS).
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HY 2 BH REORHE 2 SR B > A2 R A A 9 R BB B A
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Changes of Share Capital and
Information of Shareholders

During the reporting period, no changes happened to
the total number of shares and share capital structure
of the Company.

Based on the public information which is known on the
latest practicable date before printing of this Annual
Report for ascertaining certain information herein, which
is also known by the directors of the Company, the number
of the Company’s shares held by the public has been
satisfied with the requirements in the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”). The structure of share
capital as at the end of the reporting period is as follows:

HOr 7
Unit:Share
WK
End of
reporting
period
—. ARWEEBEB(AR) I.  RMB-denominated ordinary shares (A-share)
1. A7 PR e A3 28 e Ay 1. Listed shares with sales restriction 417,394,505
2. e IR A R 1 3 2 P A 2. Listed shares without sales restriction 278,519,112
. BEA RIS B () II.  Overseas listed shares (H-share) 655,069,178
JBe A7 48 85 Total shares 1,350,982,795
e RGO 2.  Shareholders

(1) HEWIRA R B R A8 2 39,053 7 > HrfrA
B 38,724 F > HIRBEH 329 F o

A > AR oy A I R A i )
AT JBE G PR HR P AR DL

(1) As at the end of the reporting period, the total
number of shareholders of the Company was 39,053,
in which 38,724 were holders of A-share, and 329 of
H-share.

During the reporting period, shareholders of the
Company did not or did not agree to give up the
arrangements of any dividends.
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(2) IR AR A R 4 AR B T (2) The shareholdings of top 10 shareholders of the

Company as at the end of the reporting period

By : g
Unit: Share
BHMARR e b
BB R m Shares held B ik
Increase during at the end FeR i Guaranteed
KA the reporting o the reporting Holding or frozen e
Shareholder’s name period period percentage (%) shares Class of share
HRMEEEARAT i1 411,400,050 3045 e AR+H B
Tsingtao Brewery Group Company Limited (Note ) Nil  A-share + H-share
RS H (KRB B A (Hit2) 87,781,142 373,649,484 27.66 KA HR
HKSCC Nominees Limited (Note 2) Unknown H-share
9 AR Wik 3) 3,406,000 270,127,836 19.99 A HI
Asahi Breweries, Ltd. (Note 3) Unknown H-share
MREREEHRAEAT 17,574,505 1.30 A HIRERRE AR
China Jianyin Investment Company Ltd. Unknown A-share with
i sales restriction

- figiziace Unknown A-share
Industrial Bank Co., Ltd. - Industrial Trend Investment

Mixed Securities Investment Fund :

d E%ﬁﬁ&%ﬁﬁﬁﬁjg&ﬂ%@ﬁﬂ 11,518,606 085 K AR

- " il

RHIREL —~ENAA W) 4 11,465,900 0 3 pSil Al
National Social Security 108 (Note 4 Unknown A-share

e = J
BT — TR AR B R A i - 9,999,387 0174 5 Al
¢ - ‘_} Unknown A-share

E -

8,500,000 0.6?-} K AR
o~ S— Unknown A-share
L— 8,000,000 09 5. RH AR
= Unknown A-share

7,597,428



&

Z & — FAE 4R ANNUAL REPORT 2010 17

HH I Report of the Directors

3) 45 B A A 2 BRI 4 06 PR 5 1 1 3 0 (3) The shareholdings of top 10 shareholders of listed
JBE SRR PR A7 0L shares without sales restriction of the Company as at
the end of the reporting period

B R
Unit: Share
R A7 e B Bk
JBe 3 4 ik
B4R Shares without sales JBe 4y i 351
Shareholder’s name restriction held Class of share
WYL (RBN)H R AT 373,649,484 H %
HKSCC Nominees Limited H-share
0 R X A 270,127,836 H B
Asahi Breweries, Ltd. H-share
BEESRATIR A R AW — BUEEM AR KRG B HFRE S 11,518,606 AR
Industrial Bank Co., Ltd. — Industrial Trend Investment Mixed Securities A-share
Investment Fund
R ES—FN\MAE 11,465,900 A
National Social Security Fund 108 A-share
- SOHESRAT — RIREHT BRI R A g e 9,999,387 A
Bank of Communications — Bosera Emerging Growth Stock Securities A-share
Investment Fund F 3 3’
ZERRIES R MG -~ 8,500,000
"'*.ﬁtional Social Security Fund 102 i
" -
R TR ST — s R R R R B S R 4 8,000,000
1 — Nuo’an Value Growth Stock Securities Investment Fund i

L]

- RLBHT — FR R B ISR SR A
ank of Communications — Hua’an Strategy Selection Stock Securities
Investment Fund
o A BB AT A 7] — JMT — A JMT — 005L — FHO0298

=3 China Life Insurance Co., Ltd. — Dividends — Personal Dividends — 005L

002Hu
- &F

o TR SRAT — TR = A SRR R R SR A S e A
- ICBC - Bosera Third Industry Growth Stock Securitie e
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)

1. T A [ 5 o Y A 2 R
T R A A T H BB 7,944,000 %
H B 5 FA A A A A BB 403,456,050
ﬂﬁo

2. HKSCC Nominees Limited (7 7 J& 45 55
(IRELN) B BR AR F¢ 6 0 H BB T3 1%
KEZMEFIRA > OB 4L E 2
PR 2> W) R A H OB SR e R
2 JBe A TR i 9 AR BN B A ] (ICBC
(Asia) Nominee Limited) #3554 i B 4y
91,641,342 JB i AT o rp Je 4555 (ARELN) A7
B S o

30 W H M b KR A i OB A R A
s AT R O SR o

4. ZBALPREEE—F \ALG A B AL AR A
— B A IR P IR AT PR A
B e i o IR B R R e S R
5 B i < 0 DB I B = S R R A
748 Y S < T () A IR 4 BRI
] B S G i o

B LR adt > A A W) A g - A4 ROR 2
T~ % S0 R A A 1 20 B A 3R o
AL LB B W B AR s — BUTEI A -

H B B R

R20104E12 H31 H » Bk ALAb > AR
AW EFEAMBEEMAARNES - B
H - B EATBON B S M A T2 A RIS A
s FEASZA w0 B S AE BB A R A
SRVRAT o 1M i S5 A 2% BIR A R ARG 5
H 5B (B W 0 58 571 32 ) ([ (B 2% Kyl
151 ) 1) 58 336 1% T 5 77 1) 8% 5 1 T K 8%
*

)

Notes:

I Tsingtao Group holds 7,944,000 shares of H-share
in the Company through a wholly-owned subsidiary,
and 403,456,050 shares of A-share in the Company
by itself.

2. The H-shares are held by HKSCC Nominees
Limited on behalf of different clients, and excluding
the H-shares held by the wholly-owned subsidiary
of Tsingtao Group. At the same time, ICBC (Asia)
Nominee Limited, a shareholder of the Company,
has transferred 91,641,342 shares held into its
account in the HKSCC Nominees Limited.

3. Asahi Breweries, Ltd. increased its shareholding
of H-shares through the secondary market in Hong
Kong.

4. The National Social Security Fund 108 and National

Social Security Fund 102 are the fund products
managed by Bosera Asset Management Co., Ltd.
The Bosera Emerging Growth Stock Securities
Investment Fund and Bosera Third Industry Growth
Stock Securities Investment Fund are also the fund
products managed by Bosera Asset Management
Co., Ltd.

Save as disclosed above, the Company is unaware if
there are any other associations among these top ten
shareholders, top ten holder of listed shares without
sales restriction or they are of the parties acting in
concert.

Substantial shareholders of H-share

Save as disclosed below, the directors of the
Company are not aware of any persons other than
a director or supervisor or chief executive of the
Company or his/her respective associate(s) who,
as at 31 December 2010, had an interest or short
position in the shares or underlying shares of the
Company which was recorded in the register to be
kept under Section 336 of the Securities and Futures
Ordinance (Cap. 571, Laws of Hong Kong) (the
“SFO”):
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_ Rb/AW WAWEEG  ARNHR
# i3 BB RS #F BRWEE  BAZEAR A
Number of Asa
Shares/  percentage of Asa
Class of underlying the entire percentage of
Name Nature shares Capacity Note Shares issued capital all H Shares
FETHEZ HH Al MR 403,456,050 29.86% A
SASACQ Long position A-Share Corporate AR N/A
A-Share
HR H% A A 25 / 7,944,000 0.59% 1.21%
Long position H-Share Interest of controlled HR
corporation H-Share
) F A X 4 7} H% J 0t ZiDN 2 270,127,836 19.99% 41.24%
Asahi Breweries, Ltd Long position H-Share Beneficial Owner HR
H-Share
Bt HR H% 0t ZiDN 91,641,342 6.78% 13.99%
Chen Fa Shu Long position H-Share Beneficial Owner HIR
H-Share
IPMorgan Chase & Co.  Hf HM SRk 3 65,813,671 4.87% 10.05%
Long position H-Share ERAHN/ Hik
3te s VAT N H-Share
Interest of controlled
corporation/
Beneficial Owner/
[nvestment Manager/
Custodian
EESGET/ R R 15,814,546 1.17% 2.41%
Interest in a lending pool H-Share Hi
H-Share
V3) H L EE2:UN 1,060,955 0.08% 0.16%
Short position H-Share Beneficial Owner HI
H-Share
AL FE : Notes:
1 HEBBEFSETEHEZEZAESRN (1)  The 7,944,000 H-Shares which were deemed to be

(2)

3)

(C))

3. BRI

7,944,000 JB H B A= 725 8 5 K55 WL 4R T A PR
2 ) I A S T RS S R R o MR 5T Y
TEME TR i o T R T E A 7,844,000
B H B SS o

R % 5 9T V¥ o 525 2 R R - 31 H M Ak X
Ak A 269,127,836 B HJRAERS

JPMorgan Chase & Co. #th 2 Z= A M
TRy S 43 B 72 08 20 5K H TR P B 2 R 5 AT o

2 ) = B B SRR AL B B R R A R - 2
B A W A2 B % A S B AT B A ) A 3 (www.
hkex.com.hk ) 4 B[ $ B HE 25 %R 53 o

Ay w2 7 R ) s v I kA o S A o B S R

RERIBLAE >

B A T b S Bl 1 BUA

HOBE Ay > SR > Ao ] 2R S b i A B
SR BRI BLE -

interested by SASACQ were held by a wholly-owned
subsidiary of Tsingtao Brewery Group Company
Limited. According to the latest disclosure of
interests filings, SASACQ is interested in 7,844,000
H-Shares.

2

According to the latest disclosure of interests

filings, Asahi Breweries, Ltd is interested in
269,127,836 H-Shares.

(3)

The shares in which JPMorgan Chase & Co. was

deemed to be interested were held through various
intermediate holding companies.

)

For the latest disclosure of interests filings for the

Company’s substantial shareholders, please refer to
the “Disclosure of Interests” section on the website
of Hong Kong Exchanges and Clearing Limited
(www.hkex.com.hk).

3 Pre-emptive Right

There are no provisions concerning pre-emptive rights
in the Company’s Articles of Association or any of laws
in China, therefore, the Company must firstly offer new
shares on pro-rate basis to its existing sharcholders.
However, the Company has to abide by the rules
concerning pre-emptive right in the Listing Rules.

19
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. #E - EfE - AAEHEABMNE IV. Directors, Supervisors, Senior

TIEN Management and Staff
1. Y BN AERABE B E R 1. The shareholdings of directors, supervisors and
members of senior management
By R
Unit: Share
EBIFE B KB B
Shares held Shares held
b4 75,3 at the at the end [iZngiie
Name Position year beginning of the period Class of share
4 #HER 0 146,500 AR
JiN Zhi Guo Chairman A-share
7R3 PATHES - 1,840 124,160 AR
SUN Ming Bo Executive Director, President A-share
B3EH BT 5,894 124,294 AR
LIU Ying Di Executive Director A-share
HEE BATHE S ~ A 0 132,200 AR
SUN Yu Guo Executive Director, Vice President A-share
1R - BIEH 2,358 7,358 AR
CAO Xiang Dong +S§’pervi€o‘és Staff Representative A-share
-t > ?_‘
eV mgE 0 37,000 AR
JIANG Hong Vice President - A-share
"I - i
R RER R R O B e 3,476 122,876 Al
 Vice @ent & President of -y " A-share
- Manufacturing Center ’
~ '
CIEE S 3 Lt 0 20,100 Al
er President & President of —
Marketing Center = -~ A-share
il
- 9 92 A
- A-share
- ~
——
1,300 1,300 A 3
n @ A-share
-
1,179 92,079 AR 3
U - A-share -

due to the purchase of A-shares
e related directo superv".ors
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BREZR-FETA=ZT—HIL BEERAR
FRIBEAh » RAvIESR - Bdmm R mA g5
30 A AR 2 ] K I 3 T 3 Gt 2 ) 5
BIYSR XV 8 Fi i FA R BB 3 ) W A ~ R R B A
AR 7t v A A T AR B B R AT T % S B A R
TSR R CGRE BT B 1 )38 352 R T i A7 1Y
8 T e B 9 sl A L v AR ) i - P i
ChETBAT N #9478 25 28 5 R < ) (T KRR
HESF ) 1) IB R A B R AR -

Ay ) ) DACHR S F ) DA B A 28w T PR 4 )
5o B A BN BT R A W A B L A
Bl % A B B DA % OB AT 2 AR B PR AT 2 T
FIRLHE o A2 5] O 1 B A # I B e A o 4
A > A3 A A Tl R TR R 8 BT A R s 3
S R S B ) B L AT 2 < B A W P L A TR
A R AL S AR

2. EREEBWEE

Mg EH RIS 13.51B(1) = 3 35 5 R i g
mF :

2.1 4 R b B IR 2 B A A
F:

(1) 200949 H 7 HE QKL Stores Inc.
B# S > QKL Stores Inc.— [R5
R A 07 3 v b =z 2 A OB ARt
QKLS) °

(2)  JA20104E7 F 1 H e H A o B8 3 i (48
M)A FRA B AL IR AT S > A
] R — [ 7 v T A2 T B AR BT 2 A
A (R R5E ¢ 3818) ©

(3)  JA20104E8 H 9 H i H 4% Ju 2 2 it 4
ARAFENEESFTBILES > &
O\ V) — TS VR I 8 35 A2 5 B B AR I
i Z 2 W) (B AREE : 000989) °
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As at 31 December 2010, save as disclosed above, none
of the directors, supervisors and members of senior
management of the Company have any interests and short
positions in the shares, underlying shares and debentures
of the Company or any associated corporations (the
associated corporations as defined in Part XV of the
Securities and Futures Ordinance (“SFO”), which was
recorded in the register required to be kept under section
352 of the SFO or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(the “Model Code”) included in Appendix 10 of the Listing
Rules.

The Company has adopted the Model Code and the
Administration Regulations of the Company’s Shares
held by Directors, Supervisors and members of Senior
Management of the Company and its Changes formulated
by the Company as its codes of conduct and standards in
respect of securities transactions by the directors. Specific
enquiries were made with all directors who had confirmed
that they had complied with the Model Code and its codes
of conduct and standards regarding director’s securities
transactions at all applicable time during the reporting
period.

Changes to the information of the directors

The information of the directors changes pursuant to Rule
13.51B(1) of the Listing Rules is as follows:

2.1 Changes to the information of Chairman JIN Zhi
Guo:

(1) Being a director of QKL Stores Inc. (stock
code: QKLS), a company listed on NASDAQ
in the U.S, in September 2009;

(2) Being an independent non-executive director
of China Dongxiang (Group) Co., Ltd (stock
code: 3818), a company listed on the Main
Board of the Stock Exchange on 1 July 2010;

(3) Being an independent director of the Fourth
Board of Directors of Jiuzhitang Co., Ltd.
(stock code: 000989), a company listed on the
Main Board of Shenzhen Stock Exchange, on
9 August 2010.

21
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2.2 HABAI 1 B HATHA T

)

€3]

3

A SLIEBAT R AR L 2009
45 4 BRI b 3 0 AUERHE
e A A R B 5

2 W) L JE AT A e A 1 2009
A6 H 10 H %8 Z AT 2 v 199 1 W% 0 2 it
WA R AR B e AT S

AR B IERATERBBE LA A
20094F 6 A 15 H # R T4 A5 G I b i
S A A BR A W B L IR AT
WHAE B W %2003455 H31H) 5 3
H 2008 4F-4 H 1 H # 24T 4 % U w5 Bt
3 B2 18 L o (G4 A W BEAT Y A
e 3% 20104 9 H 28 H 78 L 7E %
R EHRS) °

2.2. Changes to the information of other directors:

M

()}

3)

Ms. LI Yan, the Independent Non-executive
Director of the Company, was appointed on
4 May 2009 as Independent Director of Hwa
Create Co., Ltd. in Beijing;

Mr. FU Yang, the Independent Non-executive
Director of the Company, was appointed on
10 June 2009 as Independent Non-executive
Director of Air China Limited;

Mr. POON Chiu Kwok, the Independent Non-
executive Director of the Company, had ceased
to be the Independent Non-executive Director
of CATIC Shenzhen Holdings Ltd. since 16
June 2009 (ever took the position as early as
31 May 2003); and was appointed on 1 April
2008 as Independent Director of Ningbo Port
Co., Ltd. (the A-shares issued by the company
were listed on Shanghai Stock Exchange for
trading on 28 September 2010).
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ACE R AR LS TGS ON R Vi
A0 4 T B R AR R T R A
o R 40 DA B A ) Y AR  A 2i L U L
T > o W) T AR A BN LA S TN 45 2 0 0 Y £
BEHMITR > HEF T TR ARG Z
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Annual remuneration of directors, supervisors and
members of senior management

The remuneration of the directors and supervisors of
the Company is determined in accordance with the
annual remuneration schemes of members of the Board
and the Board of Supervisors considered and approved
at the Company’s general meeting, service contract of
director, service contract of supervisor, and subject to the

HEAT AL S BLAE BEH o operational results of the Company. The remuneration
of senior management is determined in accordance with
the operator’s remuneration scheme approved by the
Board, and implemented after the performance appraisal
conducted by the Corporate Governance & Remuneration
Committee under the Board according to the Company’s
operational results and the work duty taken by each of
them.

By 2 ARWFFIT
Unit: RMB’ 000
5% 300 A 8 2 i SRR
5t P 20 7 (L)
Total remuneration withdrawn
EH L 25 from the Company during the
Name Position reporting period (pre-tax)
£ EHRE 1,859.2
JIN Zhi Guo Chairman of the Board
Fi Rl R s A 1,140
WANG Fan Vice Chairman & Secretary to the Party
TR PUTES - AR 1,476.7
SUN Ming Bo Executive Director, President
Bl BATH S 890.4
LIU Ying Di Executive Director
BREH PUTES - B 910.4
SUN Yu Guo Executive Director, Vice President
(RRES WL IEATE S 240
FU Yang Independent Non-executive Director
2 B IEATE S 240
LI Yan Independent Non-executive Director
i 1 B IEATE S 240
POON Chiu Kwok Independent Non-executive Director
EX. D' BSL BT S 240
WANG Shu Wen Independent Non-executive Director
Ly U5 B e JEHTH R 90
Fumio YAMAZAKI Non-executive Director
33 JEHTH 90
TANG Jun Non-executive Director
iR E AN 240
DU Chang Gong Chairman of the Board of Supervisors
1 A Wk L 292
CAO Xiang Dong Supervisor as Staff Representative
[l LS 522

XUE Chao Shan

Supervisor as Staff Representative
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Bpr: ARETFT
Unit: RMB’ 000
5391 WA 2 ) SR
¢ 10N 4781 (BE G )
Total remuneration withdrawn
YA W5 from the Company during the
Name Position reporting period (pre-tax)
BB I TR B g 120
LIU Qing Yuan Supervisor as Shareholders Representative
S ] 1l TR g 120
ZHONG Ming Shan Supervisor as Shareholders Representative
ANTE TR B 0
Akiyoshi KOJI Supervisor as Shareholders Representative
FREEAL FRER AR 320.4
SUN Li Hong Newly Appointed Supervisor as Staff Representative
3] D5 AR N T 213.9
TENG An Gong Former Supervisor as Staff Representative
£ Al A 950
JIANG Hong Vice President
HfE A e 0 v 0 R 1,224.1
FAN Wei Vice President & President of Manufacturing Center
30 5T R SRR 8 P D AR 44143
YAN Xu FOI'IlI‘J_eI; Vice President & President of Marketing Center
REI ey i %@%ﬁ} 960.6
ZHANG An Wen ﬁice resident
G H T 813.4
NG Jian Jun ‘Chief Bre
- BOEPO IR o 676.8
Vice President of Manufactur'in_g Center ——l i
;% o> B 4 .- 1,306.3
Vi ident of Marketing Center

673.4
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4. Staff

As at the end of the reporting period, the Company
(including its subsidiaries) totally had 35,306 of full-time
staff. The composition of staff in term of profession is as

follows:
MERRR RN A
Professional class Number of persons
TREMAE Administrative personnel 6,283
HHNE Financial Personnel 705
LR A R Technical and Engineering Personnel 1,395
#HEANE Sales Personnel 10,139
A ERENE Production and Services Personnel 16,784

ARIBERT > REE THASEMER - RBREK
A7 B BUAE 7 T2 B T B Y 388 AR B - R AC R
PRBE - JEMRBE - TR K~ 4 B IR B % 4 A
TORKE o MR B AR BT o IR > EEE
TR e A AR AR A0 B R A S T D A ) o R
BTy F MR > B THRAK PR
BRI AR -

A ESB THEBEI > MRBET IR
3 B E BB B H THET —
i B8~ JE3 - RSP 5 > MR A W A S
Sk PR A - A~ TR RIETE - B
WA FEQFHRIEBA B4 A EKE > 825
H LA 556 > DB fiT A B 8 A3
B & 20104F » FEFLHE A R A3E 5138 > Hksg
2,271 3 > 212 H 10,026 AR > BHES 1 He
240 o

The Company cares about its staff and secures their legal rights.
It provides the full-time staff with social insurances including
pension, basic medical insurance, unemployment insurance,
work-related injury insurance, and maternity insurance, and
pays fees for these insurances with full amount. Meanwhile, the
Company sets up a remuneration incentive mechanism subject to
the staff’s position value and personal development to have its
staff share the operational results, which makes the remuneration
of its staff may obtain continuous growth with its development.

The Company takes seriously about its staff’s education and
trainings by strengthening its establishment of education and
training system. It has set up Tsingtao Brewery Administration
Institute as a platform for its staff’s study, sharing and practice.
It carries out the practical, applicable and effective training
programs with pertinence based on the Company’s needs. The
contents of training includes: promoting the comprehensive
managing level of management team, improving staff’s
professional skills for their own position, and the continuing
education of professional technicians. In 2010, it totally carried
out 51 company-level trainings for 10,026 trainees, and has over
2,271 certified tutors and developed 240 standard courses.

25
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V. Directors’ and Supervisors’ Right of
Shares Purchasing

Save as disclosed above, neither the Company nor any of its
subsidiaries participated in any arrangements in any time of
the year which enabled its directors and supervisors to obtain
interests from purchasing shares or bonds of the Company or
that of any other organizations.

VI. Use of Proceeds Received

1. The Company received RMBL.5 billion from the issuance
of bonds with warrants in 2008, in which RMBI.15 billion
had been used, and RMBO0.35 billion was remained.

2% During 13 to 19 October 2009, about 42.76 million
shares of A-share were issued through the exercise of
the warrants of the bonds with warrants of Tsingtao
Brewery during the exercising period, and the proceeds
of around RMBI.19 billion were received and deposited
in the specific bank account designated by the Board.
The Company had entered into Tri-Parties Regulatory
Agreement for the Proceeds Deposited in the Designated
Account with the commercial bank and underwriting
institution, and made announcement on 6 November
2009 pursuant to the related requirements. The aforesaid
proceeds will be used to further expand the production
size of the Company. The Company is actively seeking
for the appropriate investing projects, and will announce
and implement after being considered and approved by the
Board and at the general meeting of the Company as being
proposed after the related investing projects with proceeds
were determined.

3. Utilization in the committed projects

(I) The proposed new construction of brewing base of
annual output volume of 2 million hl in Tsingtao
Brewery (Xuzhou) Pengcheng Company Limited had
been put into production. It was expected to invest
in RMB240 million, and the actual investment was
RMB240 million.

(2) The proposed new construction of brewing base of
annual output volume of 3 million hl in Tsingtao
Brewery (Jinan) Company Limited had been put into
production. It was expected to invest in RMB360
million, and the actual investment was RMB360
million.
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(3) The proposed new construction of brewing base of
annual output volume of 3 million hl in Tsingtao
Brewery No. 3 Company Limited had been put into
production. It was expected to invest in RMB220
million, and the actual investment was RMB220
million.

(4) The proposed new construction of brewing base of
annual output volume of 2 million hl in Tsingtao
Brewery (Rizhao) Company Limited had been
put into production. It was expected to invest in
RMB280 million, and the actual investment was
RMB280 million.

(5) The proposed new construction of brewing base of
annual output volume of 1 million hl in Tsingtao
Brewery (Chengdu) Company Limited had been put
into production. It was expected to invest in RMBS50
million, and the actual investment was RMBS50
million.

(6) The proposed expansion for the output volume
of 1 million hl in Tsingtao Brewery Malting
Factory (“Malting Factory”) had not been put into
production as the local government was adjusting
its development plan for the region in which
the Malting Factory was located. The expected
investment of RMB350 million had not been put into
the project.

VIL Contracted Rights of Director or
Supervisor and Director Service
Contract

All directors and supervisors appointed by the Company have
entered into service contract with the Company, and do not enter
any service contract with the Company that the Company and its
subsidiaries should make compensation to the directors when it
terminates the contract within 1 year after the contract is signed
by both parts (excluding statutory compensation). Besides that,
neither directors nor supervisors obtained material interests from
any contracts entered into with the Company and its subsidiaries
within the year.

VII.Confirmation of Independence of
Independent Non-executive Director

The Company has received annual confirmation letter from
each existing independent non-executive director on their
independence pursuant to Rule 13.3 of the Listing Rules, and still
believes that, the aforesaid independent non-executive directors
are persons of independence.
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[X. Buy-back, Sales and Redemption of
Shares

During the reporting period, the Company or any of its
subsidiaries did not buy back, sell or redeem any of its listed
securities.

During the reporting period, the Company or any of its
subsidiaries did not issue or grant any options or any other similar
rights, nor exercise any rights of conversion or subscription.

X. Principal Subsidiaries and Associated
Companies

The details of the subsidiaries and associated companies of
the Company are set out in the attached Notes to the Financial
Statements.

XI. Fixed Assets

Any changes of fixed assets during the reporting period are set
out in the attached Notes to the Financial Statements.

XII. Bank Loans

The details of bank loans as of 31 December 2010 are set out in
the attached Notes to the Financial Statements.

XIII. Other Issues for Reporting

The summary of the Company’s 2010 annual results
announcement had been published on 30 March 2011 on the
website of the Stock Exchange (www.hkexnews.hk) and the
website of the Company (wWww.tsingtao.com.cn), and published
on 31 March 2011 in Shanghai Securities News, China Securities
Journal and on the website of Shanghai Stock Exchange
(www.sse.com.cn). This Annual Report is prepared both in
Chinese and English, in case of any discrepancies existing
between the Chinese and English context, the Chinese version
shall prevail.
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XIV. Cancellation of the Preparation of
H-share Financial Statements

According to the Consultation Conclusions on Acceptance of
Mainland Accounting and Auditing Standards and Mainland
Audit Firms for Mainland Incorporated Companies Listed
in Hong Kong which was published by the Stock Exchange
in December 2010, and the news published by the Ministry
of Finance of PRC on 10 December 2010, the Mainland
incorporated companies listed in Hong Kong are allowed
to prepare financial statements in accordance with the CAS
and to arrange for such financial statements to be audited
by a limited number of Mainland China audit firms which
are approved by the Ministry of Finance of PRC and the
China Securities Regulatory Commission. The Board had
proposed for a resolution on 30 December 2010 to only appoint
PricewaterhouseCoopers Zhong Tian CPAs Limited Company
(“PwC Zhong Tian”) to audit pursuant to the China auditing
standards the Company’s 2010 financial statements prepared
in accordance with CAS and issue an auditor’s report, the
resolution had been considered and approved at the extraordinary
general meeting held by the Company on 18 February 2011.

The Board planned to propose the annual general meeting to
continue appoint PwC Zhong Tian as the Company’s auditor
for the year 2011, and present the proposed amendments to the
related provisions in the articles of association of the Company
to the annual general meeting as a special resolution.

JIN Zhi Guo
Chairman

Qingdao, the People’s Republic of China
30 March 2011
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