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Management Discussion and Analysis
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MANAGEMENT DISCUSSION AND ANALYSIS

The results of the Group for the year ended 31 December 2010 were
significantly improved caused mainly by the substantial gain on disposal
of its 90% equity interest in HKWOT (BVI) Limited. The Group attained a
turnover of HK$309.3 million from its continuing operations for the year
ended 31 December 2010, represented an increase of 19.9% as compared
to the HK$258.0 million for the year ended 31 December 2009. Gross profit
for the year was HK$34.7 million (2009: HK$75.5 million). The decrease
was mainly caused by the lease rental paid on the lease of Rosedale on the
Park commencing from September 2009 and the costs of and depreciation
charge on budget hotels leases acquired. Loss for the year from continuing
operations was HK$286.8 million (2009: HK$232.9 million) resulted
from after charging administration expenses of HK$228.4 million (2009:
HK$223.9 million), finance costs of HK$56.5 million (2009: HK$104.7
million), impairment loss recognised in respect of intangible assets arising
from certain under-performed hotel lease contracts of HK$27.7 million
(2009: HK$20.0 million), decrease in fair value of investment properties
of HK$34.0 million (2009: increase of HK$31.2 million) determined based
on the valuation report prepared by independent professional valuers and
impairment loss recognised in respect of certain leasehold properties and
hotel properties in the PRC of HK$32.5 million (2009: HK$72.0 million). Profit
for the year was HK$412.9 million (2009: loss of HK$347.2 million).

Following the disposal of the 90% interest of the travel business and the
termination of the Rolling Stock Purchase Agreement dated 30 April 2007,
as amended (“RSPA"), during the first half of the year, the Group’s travel
and related services segment and luxury trains services segment were
being grouped as discontinued operations. The results arising from these
discontinued operations for the year ended 31 December 2010 were profits
in aggregate of approximately HK$699.7 million (2009: loss of HK$114.2

million).
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Management Discussion and Analysis

CONTINUING OPERATIONS
Hotel and Leisure Services

The hotel and leisure business of the Group comprises the three “Rosedale”
branded 4-star rated hotels, the Times Plaza Hotel, Shenyang, the Luoyang
Golden Gulf Hotel and the Square Inn budget hotel chain.

Turnover increased by 19.9% to HK$309.3 million for the year ended 31
December 2010 (2009: HK$258.0 million) resulted from the rising PRC
economy and coupled with the contribution by the Group’s expanding
Square Inn budget hotel chain. The segment resulted a loss of HK$225.2
million (2009: HK$184.8 million). This increase in loss was mainly attributable
to the lease rental paid on the lease of Rosedale on the Park commencing
from September 2009, impairment loss recognised in respect of certain
under-performed operating lease contracts, expenses on the acquisition of
certain budget hotel leases and increased staff costs paid during the year

under review as compared with last year.

Securities Trading

Gain from securities trading for the year ended 31 December 2010 was

HK$3.3 million (2009: HK$1.9 million).

DISCONTINUED OPERATIONS
Travel and Related Services

During the year, the Company disposed of 90% interest of its travel business.
As a result, the segment was grouped as a discontinued operation. The
gain from this segment for the year was HK$757.7 million (2009: a gain of
HK$42.6 million) that comprised the gain on disposal of 90% equity interest
in HKWOT (BVI) Limited of HK$716.9 million and the operating results of the
travel services segment up to the date of disposal of approximately HK$40.8

million.
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DISCONTINUED OPERATIONS (CONTINUED)
Luxury Trains Services

The agreement for the termination of RSPA was effective on 3 May 2010.
Accordingly, the Tangula luxury trains business of the Group was classified as
a discontinued operation. Loss for this segment for the year up to the date of
completion was HK$58.0 million. Loss for the year ended 31 December 2009

was HK$156.9 million.

MATERIAL ACQUISITIONS AND DISPOSAL

On 3 February 2010, the Company entered into a conditional agreement (the
“Disposal Agreement”) with C-Travel International Limited (the “Purchaser”)
pursuant to which the Company conditionally agreed to sell and the
Purchaser conditionally agreed to purchase the 90% interest in the issued
share capital of HKWOT (BVI) Limited, a then wholly-owned subsidiary of the
Company, at a consideration of US$88.0 million (equivalent to approximately
HK$684 million) (subject to adjustment) to be satisfied by way of cash at
completion. The Disposal Agreement was completed on 27 May 2010 and

HKWOT (BVI) Limited ceased to be a subsidiary of the Company since then.

On 5 February 2010, Ocean Growth Enterprises Limited (“Ocean Growth”),
an indirect wholly-owned subsidiary of the Company, entered into a
subscription agreement with ITC Golf & Leisure Group Limited (“ITC Golf"),
Guizhou Hong Neng Investment Company Limited and Business Action
Holdings Limited (“Business Action”) in relation to, among other things,
the subscription of 450 new shares in Business Action by Ocean Growth at
an aggregate price of US$450. Pursuant to the shareholders’ agreement
signed at completion, Ocean Growth is required to advance HK$52.2
million to Business Action within 30 days after the date of the shareholders’
agreement. Business Action is principally engaged in the development
and management of the project, which comprises a sport recreational,
marina and tour facilities at the bayou of River Ning Yuan situated at about
40 kilometers from Sanya City, Hainan Province, the PRC. The aforesaid
subscription agreement was completed upon signing and Business Action

became an associate of the Group since then.
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Management Discussion and Analysis

MATERIAL ACQUISITIONS AND DISPOSAL
(CONTINUED)

On 13 March 2010, RailPartners, Inc. (“RPI”), an indirect 72% owned
subsidiary of the Company, entered into a termination agreement
("Termination Agreement”) to terminate the RSPA, with Bombardier Sifang
(Qingdao) Transportation Ltd. (“BST"). The Termination Agreement became
effective on 3 May 2010. All obligations of the parties under the RSPA were
then terminated, the luxury trains commissioned by RPI under the RSPA
belonged to BST and BST had paid US$35,694,022 (less certain expenses of
BST and the escrow agent fees) into an escrow account. The monies in the

escrow account were applied in and towards the payment of the debts of RPI.

On 13 October 2010, Fast Choice Investments Limited, an indirect wholly-
owned subsidiary of the Company, executed the bought and sold notes,
instrument of transfer and a deed of assignment to effect the sale and
transfer of its 20% equity interest in Winner World Group Limited, and
assignment of the shareholder’s loan to the purchaser, an independent
third party, at a total consideration of HK$26,435,677. The transaction was

completed during the year.

On 19 November 2010, the Group entered into an agreement with an
independent third party, pursuant to which the Group has agreed to
purchase 7.2% equity interest in Apex Quality Group Limited (“Apex
Quality”) at a consideration of HK$70,000,000. Upon Completion, the
Company's equity interest in Apex Quality increased from 75.9% to 83.1%
and Apex Quality remains as an indirect non wholly-owned subsidiary of the

Company. The transaction was completed in December 2010.
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LIQUIDITY AND FINANCIAL RESOURCES

On 8 December 2009, the Company announced its intention to put
forward a proposal to the shareholders of the Company to effect a capital
reorganisation which involves: (i) the consolidation of every 20 issued existing
shares of HK$0.01 each into 1 issued consolidated share of HK$0.20 each;
(i) the reduction of issued share capital whereby the par value of each issued
consolidated share will be reduced from HK$0.20 to HK$0.01 by cancelling
HK$0.19 of the paid-up capital on each issued consolidated share; (iii) the
transfer of the credit arising from the capital reduction to the contributed
surplus account of the Company; and (iv) the application of the contributed
surplus account of the Company to offset part of the amount of the
accumulated losses as permitted by the laws of Bermuda and the Bye-Laws.
The capital reorganisation was approved by the shareholders of the Company
at the special general meeting held on 1 February 2010 and became effective

on 2 February 2010.

On 23 June 2010, the Company announced that it proposed to make the
repurchase offer (subject to the fulfillment of certain conditions precedent)
to repurchase all of the outstanding convertible notes due in June 2011
(the "Notes”). Subject to the terms of the repurchase offer, noteholders can
elect to receive offer consideration money equal to 88% of the outstanding
principal amount of the Notes tendered on acceptance of the repurchase
offer or offer consideration shares at HK$0.6 per share, or a combination of
both, as consideration for their Notes on their acceptances of the repurchase
offer. Valid acceptances in respect of the Notes in an aggregate principal
amount of HK$329,200,000 (representing approximately 51.44% of the
aggregate principal amount of all Notes outstanding) were received, in
respect of which election was made to receive (i) offer consideration money
in respect of HK$262,200,400 principal amount of the Notes; and (i) offer
consideration shares in respect of HK$66,999,600 principal amount of
the Notes. The repurchase offer was completed on 22 September 2010
and the Company had (i) paid an aggregate of HK$230,736,352 as the
offer consideration money; and (ii) allotted and issued an aggregate of

111,666,000 offer consideration shares to the accepting noteholders.
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LIQUIDITY AND FINANCIAL RESOURCES (conTiNnueD)  REIBE € RBEER (@)

At balance sheet date, the Group's total borrowings were as follows: REER AEBEZEBEEBBENT:
2010 2009
HK$ million HK$ million
—z-2% Sy
BEER BEBT
Loan from related companies FBERFER 15.5 119.9
Borrowings — amount due within one year BE-—F AR KA 56.0 51.8
Convertible notes ARREE 330.8 635.8
402.3 807.5
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I
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The convertible notes issued in June 2006, due in June 2011, bear interest ~ R =ZZT/RF /N A&7 T——FRNAE

at a fixed rate of 2% per annum and a loan from a related company bears ~ HiZ Al ZBIZEFF R GF2EF S M—

interest at a fixed rate of 10% per annum. All other borrowings bear floating ~ KEIE R R EXAIZE TN RS FI10ET L o
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PLEDGE OF ASSETS

At 31 December 2010, certain assets of the Group at net book value of
HK$310.9 million (at 31 December 2009: HK$266.7 million) were pledged to

banks for credit facilities.

At 31 December 2010, the Group’s 10% interest in HKWOT (BVI) Limited
was pledged to C-Travel International Limited (the “Purchaser”) for the
purposes of accounting for the payment, discharge and performance of all
present and future obligations and liabilities (whether actual or contingent)
of the Company to the Purchaser arising under or in respect of (i) any breach
of warranties; (ii) any breach of protective covenants or post completion
adjustment under the Disposal Agreement; (iii) the deed of indemnity dated
27 May 2010; (iv) the share charge dated 27 May 2010; and (v) any claims or
other losses arising under or in connection with any of items (i) to (iv) above
(inclusive) (including, without limitation, damages in respect of any such
claims as determined by a court or arbitration of competent jurisdiction or
amounts the subject of a settlement or otherwise agreed in writing between
the Company and the Purchaser for a period ending on the date falling
three years from 27 May 2010. The carrying amount of the Group's 10%
interest in HKWOT (BVI) Limited as at 31 December 2010 was approximately
HK$56.3 million.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 31

December 2010.

FOREIGN CURRENCY EXPOSURE

The majority of the Group's assets and liabilities and business transactions
were denominated in Hong Kong dollars and Renminbi. During the year
ended 31 December 2010, the Group have not entered into any hedging
arrangements. However the management will continue to monitor closely
its foreign currency exposure and requirements and to arrange for hedging

facilities when necessary.
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Management Discussion and Analysis

EMPLOYEES

At 31 December 2010, the Group has approximately 2,300 employees
of approximately which 2,098 employees were stationed in the PRC.
Competitive remuneration packages are structured to commensurate with
the responsibilities, qualifications, experience and performance of individual
employee. The Group also provided training programs, provident fund

scheme and medical insurance for its employees.

PROSPECTS

The 11 March earthquake happened at the east coast of Honshu, Japan,
followed by the tsunami and the radiation leakage at Fukushima Daiichi
damaged the economy of Japan, the third largest economy of the world. It is
not sure yet the consequential effects on the world’s economy but observers
commented that China, as the world factory, would be impacted to a certain
extent consequent to shortage of parts supplies in the car-making and semi-
conducting industries. Notwithstanding that the China’s importance in the

international stage shall become more prominent.

In 2011, the Group shall continue to focus its resources on expanding its
hotel and leisure business following the completion of the disposal of the
90% interest in HKWOT (BVI) Limited in May 2010 and the termination
agreement to terminate of the RSPA in May 2010.
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PROSPECTS (CONTINUED)
Rosedale Hotels

While the PRC hotel industry experienced a double digit decline in 2009,
the occupancy rate improved significantly in 2010 and the strong domestic
demand continued. The Group’s four-star rated Rosedale hotel chain
comprises four self-owned hotels located in the PRC, a leased hotel located
in Hong Kong and a hotel under construction located in Tai Kok Tsui, Hong
Kong. Currently, a total of approximately 1,600 guest rooms are under
the management of the Group’s Rosedale hotel chain. It is expected that
approximately 435 guest rooms will be added to the portfolio following
the completion of the Tai Kok Tsui development project by the end of 2011
so that the four-star business hotel network of the Group shall be further

enhanced for providing a comprehensive service to its valuable customers.

Square Inn Budget Hotels

The Group is currently managing more than 70 leased-and-operated
budget hotels branded “Square Inn” in the mainland including Guangzhou,
Wuyishan, Beijing, Jinan and Tianjin. The Group is actively soliciting
opportunities to acquire and/or to lease further budget hotels in the mainland
to enlarge its portfolio so as to grasp the tremendous business opportunities
arising from the blooming market and get a place in the flourishing PRC
budget hotel industry. In the coming year, the Group shall strive to develop
Square Inn into the preferred selection for both leisure and business travelers

aiming at a comfort and tidy experience of accommodation.

The Company shall continue to explore further quality investment

opportunities to enhance shareholders’ wealth.
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EXECUTIVE DIRECTORS

Mr. Cheung Hon Kit, aged 57, is the Chairman of the Company. Mr.
Cheung was appointed as the Managing Director of the Company in October
2003 and was re-designated as the Chairman of the Company in May
2009. He is also the executive vice chairman of Apex Quality Group Limited,
a non wholly-owned subsidiary of the Company and a director of various
subsidiaries of the Company. Mr. Cheung graduated from the University of
London with a Bachelor of Arts degree and has over 33 years of experience in
real estate development, property investment and corporate finance. He has
worked in key executive positions in various leading property development
companies in Hong Kong. Currently, Mr. Cheung is the chairman and an
executive director of ITC Properties Group Limited and an executive director
of ITC Corporation Limited, a substantial shareholder of the Company. The
shares of both companies are listed in Hong Kong. He is also an independent
non-executive director of International Entertainment Corporation and
Future Bright Holdings Limited, both of which are listed companies in Hong

Kong.

Save as disclosed above, Mr. Cheung has not held any directorships in other

public listed companies in the past three years.
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Directors Profile
S5/

EXECUTIVE DIRECTORS (CONTINUED)

Ms. Chan Ling, Eva, aged 45, has been the Managing Director of the
Company since June 2009. She is also a member of the Remuneration
Committee of the Company and a director of various subsidiaries of the
Company. She joined the Company in May 2002. Ms. Chan has over 22
years' experience in auditing, accounting and finance in both international
accounting firms and listed companies. She is a member of the Institute of
Chartered Accountants in Australia, a fellow of the Association of Chartered
Certified Accountants and also a practicing member of the Hong Kong
Institute of Certified Public Accountants. Ms. Chan is an executive director of
China Strategic Holdings Limited and an independent non-executive director
of Trasy Gold Ex Limited, both of which are listed companies in Hong Kong.
She is also the deputy chairman of China Enterprises Limited, a substantial
shareholder of the Company within the meaning of Part XV of the Securities
and Futures Ordinance, and the shares of which are traded on the OTC
Securities Market in the United States of America. Ms. Chan is also a director
of MRI Holdings Limited (“MRI"”) whose shares were previously listed on the
Australian Securities Exchange. The recommendation by the directors of
MRI to return the assets to its shareholders by way of members’ voluntary

liquidation was approved by its shareholders on 29 April 2010.
Ms. Chan was previously an independent non-executive director of China
Ocean Shipbuilding Industry Group Limited (formerly known as “Wonson

International Holdings Limited”), a listed company in Hong Kong.

Save as disclosed above, Ms. Chan has not held any directorships in other

public listed companies in the past three years.
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EXECUTIVE DIRECTORS (CONTINUED)

Dr. Yap, Allan, aged 55, has been an Executive Director of the Company
since April 2002 and is also a director of various subsidiaries of the Company.
He obtained the honorary degree of Doctor of Laws and has over 28 years’
experience in finance, investment and banking. Dr. Yap is the chairman
of Hanny Holdings Limited and an executive director of See Corporation
Limited, the shares of both companies are listed in Hong Kong. He is the
chairman and the chief executive officer of China Enterprises Limited, a
substantial shareholder of the Company within the meaning of Part XV of
the Securities and Futures Ordinance, and the shares of which are traded on
the OTC Securities Market in the United States of America. Dr. Yap is also the
chairman and the chief executive officer of Burcon NutraScience Corporation,
a company listed on the Toronto Stock Exchange in Canada and the Frankfurt
Stock Exchange in Germany, and an executive chairman of PSC Corporation
Ltd, Intraco Limited and Tat Seng Packaging Group Ltd, all of which are listed
on Singapore Exchange Limited. Dr. Yap is also the chairman of MRI Holdings
Limited ("MRI"), the shares of which were previously listed on the Australian
Securities Exchange. The recommendation by the directors of MRI to return
the assets to its shareholders by way of members’ voluntary liquidation was

approved by its shareholders on 29 April 2010.

Dr. Yap was previously an executive director of Neo Telemedia Limited
(formerly known as “BIG Media Group Limited”), a company listed in Hong

Kong.

Save as disclosed above, Dr. Yap has not held any directorships in other public

listed companies in the past three years.

Mr. Chan Pak Cheung, Natalis, aged 60, has been an Executive Director
of the Company since April 2002. He is a well-known actor, master of
ceremonies, and horseracing and soccer commentator. Mr. Chan has over 30

years' experience in the entertainment and film industry in Hong Kong.

Save as disclosed above, Mr. Chan has not held any directorships in other

public listed companies in the past three years.
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Directors Profile
EE/N

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Kwok Ka Lap, Alva, aged 62, has been an Independent Non-executive
Director of the Company since December 2002 and is also the chairman of
the Remuneration Committee and a member of the Audit Committee of
the Company. He was a marketing manager in an international company
engaging in the design of business administration system. Mr. Kwok has
been in the insurance and investment business for over 28 years, principally
in the senior managerial position leading a sizable sales team. He is also an
independent non-executive director of ITC Properties Group Limited and

Hanny Holdings Limited, both of which are listed companies in Hong Kong.

Mr. Kwok was previously an executive director of China Strategic Holdings

Limited, a company listed in Hong Kong.

Save as disclosed above, Mr. Kwok has not held any directorships in other

public listed companies in the past three years.

Mr. Poon Kwok Hing, Albert, aged 49, has been an Independent Non-
executive Director of the Company since March 2007 and is also the
chairman of the Audit Committee and a member of the Remuneration
Committee of the Company. Mr. Poon graduated from the University of Bath,
United Kingdom with a Master of Science degree in Business Administration.
He is @ member of the Hong Kong Institute of Certified Public Accountants
and a member of the CPA Australia. He is also an independent non-executive

director of Hanny Holdings Limited, a listed company in Hong Kong.

Save as disclosed above, Mr. Poon has not held any directorships in other

public listed companies in the past three years.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(CONTINUED)

Mr. Sin Chi Fai, aged 51, has been an Independent Non-executive Director
of the Company since January 2008 and is also a member of the Audit
Committee of the Company. Mr. Sin is director and shareholder of a
Singaporean company engaged in the distribution of data storage media
and computer related products in Asian countries. He obtained a diploma in
Banking from The Hong Kong Polytechnic (now known as The Hong Kong
Polytechnic University). Mr. Sin has over 14 years’ experience in banking
field and has over 14 years' sales and marketing experience in information
technology industries. He is also an independent non-executive director
of Hanny Holdings Limited, a listed company in Hong Kong, and China
Enterprises Limited, a substantial shareholder of the Company within the
meaning of Part XV of the Securities and Futures Ordinance, and the shares
of which are traded on the OTC Securities Market in the United States of

America.
Mr. Sin was previously an independent non-executive director of China
Ocean Shipbuilding Industry Group Limited (formerly known as “Wonson

International Holdings Limited"), the shares of which are listed in Hong Kong.

Save as disclosed above, Mr. Sin has not held any directorships in other public

listed companies in the past three years.
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Senior Management Profile
SREBABGN

CORPORATE MANAGEMENT

Mr. Lai Tsz Wah, aged 47, has been the Group Financial Controller of
the Company since June 2009 and is a director of various subsidiaries
of the Company. He joined the Company in March 1998 and has years
of experience in auditing, accounting and finance in both international
accounting firms and listed companies. Mr. Lai holds a Master degree of
Business Administration. He is a fellow of the Association of Chartered
Certified Accountants in the United Kingdom and a fellow of the Hong Kong

Institute of Certified Public Accountants.

Ms. Law Sau Lai, aged 43, has been the Company Secretary of the
Company since August 2009. Ms. Law is an associate of The Hong Kong
Institute of Chartered Secretaries and The Institute of Chartered Secretaries
and Administrators. She has extensive experience in company secretarial

practice.

HOTEL BUSINESS

Mr. Ng Chack Yan, aged 60, joined Rosedale Hotel Management Limited in
November 2002 and was appointed as the Assistant General Manager since
April 2003. Mr. Ng holds a bachelor’s degree in business administration and
a master’s degree in accounting. He has over 23 years of experience in the
hotel industry. Prior to joining the Group, Mr. Ng held a number of executive
positions in various hotels of the renowned multinational hotel chains in the

PRC, Hong Kong, Singapore and Indonesia.

Mr. Cheng Chun Chau, aged 45, participated in the foundation of Rosedale
on the Park (“Rosedale-HK") in 2000. Mr. Cheng is currently the General
Manager of Rosedale-HK and was also appointed as the General Manager
of Rosedale Hotel & Suites, Guangzhou since August 2008. Mr. Cheng holds
a master’s degree in strategic hospitality management and is a member
of the Institute of Hospitality, UK and Academic Consultant in Hospitality
Management of Unity Learning Institute Hong Kong. He has over 26 years
of experience and knowledge in managing hotels and projects in both Hong
Kong and the PRC. Prior to joining the Group, Mr. Cheng held a number of

executive positions in various hotels in Hong Kong and the PRC.
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Senior Management Profile

HOTEL BUSINESS (CONTINUED)

Mr. Lucas Chanter, aged 39, joined Rosedale Hotel Management Limited
in March 2010 and was appointed as the Director of Business Development
since September 2010. Mr. Chanter holds a diploma of hospitality
management. He has over 20 years of experience as a hotelier. Prior to joining
the Group, Mr. Chanter held a number of executive positions in various hotels

and resorts in Australia, Fiji, the Caribbean and Thailand.

Mr. Zhou Jian Hua, aged 48, has been a director of Square Inn Budget
Hotels since September 2010. He is also a director of a number of subsidiaries
of the Company. Prior to joining the Group, Mr. Zhou was a consultant to
various travel agents in China. Mr. Zhou was the General Manager of &
WM ZE BB 1T4 (Guangdong Southern Airline International Travel
Company), a wholly-owned subsidiary of China Southern Airlines Company
Limited, during the period from March 1998 to July 2005. Mr. Zhou holds a

bachelor’s degree in history from Jinan University.

Mr. Cao Guo Liang, Leon, aged 34, has been the Chief Executive Officer of
Square Inn Budget Hotels since November 2010. Prior to that, Mr. Cao was
the Operation and Service Director for 7 Day's Inn Group, responsible for
the consumer research, products standard and services procedure, training
system and service quality management of budget hotels chain. Mr. Cao
had over 10 years of management experience in global 500 multinational
companies including FedEx and Fuji Xerox. Mr. Cao holds a master’s degree

in business administration from Sun Yat-Sen University.
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Corporate Governance Report
D EEAERE

INTRODUCTION

The Company is committed to achieving high standard of corporate
governance which is crucial to the development of the Company and can
safeguard the interests of the Company’s shareholders (the “Shareholders”).
During the year, the Company has applied the principles of and complied
with the code provisions set out in the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) except for code provisions A.1.1, A.4.1 and E.1.2.

BOARD OF DIRECTORS

The board of directors of the Company (the “Board”) currently comprises
seven directors including four executive directors and three independent
non-executive directors whose biographical details are set out in the
“Directors Profile” section of this annual report. The Board is principally
accountable to the Shareholders and responsible for the leadership and
control of the Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) including overseeing the Group's businesses, formulating
corporate strategies, establishing strategic directions, monitoring operating
and financial performance, setting objectives and business development

plans, and monitoring the performance of the senior management.

The Board has delegated all operational decisions to the executive directors
of the Company led by the Managing Director. The Board has also delegated
certain authorities to the senior management of the Company for the day-to-

day running of the Group's operation.

The Board meets regularly throughout the year to review the financial and
operating performance of the Group. Additional board meetings are held or
resolutions in writing are signed by all directors of the Company in lieu of a

meeting as and when required for other major matters of the Company.
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Corporate Governance Report

BOARD OF DIRECTORS (CONTINUED)

Under code provision A.1.1, the board should meet regularly and board
meetings should be held at least four times a year at approximately quarterly
intervals. During the year, two regular board meetings and six irregular board
meetings were held. In addition, nine board resolutions in writing were

signed by all directors of the Company.

Although the board meetings held during the year were not convened on
a quarterly basis, the Board considered that sufficient meetings have been
held as business operations were under the management and the supervision
of the executive directors of the Company. In addition, the Board has
established the audit committee and remuneration committee to oversee

particular aspects of the Company's affairs.

The attendance of each director of the Company at the eight full board

meetings held in 2010 is as follows:

Directors Attendance

Executive Directors

Mr. Cheung Hon Kit (Chairman) 5
Ms. Chan Ling, Eva (Managing Director) 8
Dr. Yap, Allan 6
Mr. Chan Pak Cheung, Natalis 6
Independent Non-executive Directors

Mr. Kwok Ka Lap, Alva 7
Mr. Poon Kwok Hing, Albert 8
Mr. Sin Chi Fai 8
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Corporate Governance Report

GEERBE

CHAIRMAN AND MANAGING DIRECTOR

Under code provision A.2.1, the roles of chairman and chief executive officer
should be separate and should not be performed by the same individual.
The roles of the Chairman and the Managing Director, who performs the
function of chief executive officer, are held by Mr. Cheung Hon Kit and Ms.
Chan Ling, Eva separately. The Chairman is responsible for the leadership
of the Board while the Managing Director is responsible for the operation
and performance of the Group. The division of responsibilities between the
Chairman and the Managing Director of the Company is clearly established

and set out in writing.

Under code provision E.1.2, the chairman of the board should attend the
annual general meeting. The Chairman of the Board, Mr. Cheung Hon Kit,
was unable to attend the annual general meeting of the Company held
on 28 April 2010 (the “2010 AGM") as he had other important business
engagement. Nevertheless, Ms. Chan Ling, Eva, the Managing Director of the
Company, attended and took the chair of the 2010 AGM in accordance with
Bye-Law 68 of the Bye-Laws of the Company and answered questions from

the Shareholders.

AUDIT COMMITTEE

The Company has established an audit committee (“Audit Committee”)
with written terms of reference in line with the code provisions set out in the

Code.

The Audit Committee comprises three members who are all independent
non-executive directors of the Company. The Audit Committee is chaired by

Mr. Poon Kwok Hing, Albert.

The main responsibilities of the Audit Committee are to review the financial
information of the Company and to oversee the relationship with the
Company'’s auditor. It also assists the Board to oversee the financial reporting

system and internal control procedures.
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Corporate Governance Report

AUDIT COMMITTEE (CONTINUED)

During 2010, three meetings of the Audit Committee were held:

(1) to review and/or discuss financial reporting matters including the

annual results and interim results;

(2) to approve the terms of engagement of external auditors; and
(3) to review the effectiveness of the internal control system of the
Group.

The members and attendance of the said meetings of the Audit Committee

are as follows:

Members of Audit Committee Attendance
Mr. Poon Kwok Hing, Albert 3
Mr. Kwok Ka Lap, Alva 3
Mr. Sin Chi Fai 3

NON-EXECUTIVE DIRECTORS

Under code provision A.4.1, non-executive directors should be appointed for
a specific term, subject to re-election. The current independent non-executive
directors of the Company are not appointed for a specific term. However,
all directors (including executive and independent non-executive directors)
of the Company are subject to retirement by rotation at the annual general
meeting in accordance with Bye-Law 99 of the Bye-Laws of the Company.
As such, the Company considers that this is no less exacting than that in the

Code.

The Company has received the annual confirmation of independence
from each of the independent non-executive directors of the Company as
required under Rule 3.13 of the Listing Rules. The Company considered all

independent non-executive directors of the Company to be independent.
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Corporate Governance Report

GEERBE

REMUNERATION COMMITTEE

The Company has established a remuneration committee (“Remuneration

Committee”) with written terms of reference in line with the Code.

The Remuneration Committee comprises two independent non-executive
directors and one executive director of the Company. The Remuneration

Committee is chaired by Mr. Kwok Ka Lap, Alva.

The main responsibilities of the Remuneration Committee are to consider and
recommend to the Board the Company’s remuneration policy and structure
and to review and determine the remuneration and compensation packages

of the executive directors and senior management of the Company.

During 2010, the Remuneration Committee held a meeting to review
the remuneration policy of the Company such as the proposed level of
salary increase for 2011 and the fringe benefits to the employees of the
Company, the remuneration packages of the executive directors and senior
management of the Company, and to make recommendation to the Board
on the remuneration of the independent non-executive directors of the

Company for the year 2011.

During the year, the Remuneration Committee also approved the payment
of discretionary bonus for the year 2009 to the Managing Director and the
senior management of the Company by a written resolution signed by all

members of the Remuneration Committee.
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REMUNERATION COMMITTEE (CONTINUED)

The members and attendance of the said meeting of the Remuneration

Committee are as follows:

Members of Remuneration Committee Attendance
Mr. Kwok Ka Lap, Alva 1
Mr. Poon Kwok Hing, Albert 1
Ms. Chan Ling, Eva 1

The directors of the Company are remunerated with reference to their
respective duties and responsibilities with the Company, the Company’s
performance and prevailing market situation. No individual directors of the
Company determines his or her own remuneration. Details of emoluments
of the directors of the Company for the year are disclosed in note 11 to the

financial statements.

NOMINATION OF DIRECTORS

The Company does not have a nomination committee.

According to the Bye-Laws of the Company, the Board has the power from
time to time and at any time to appoint any person as a director either to
fill a casual vacancy or as an addition to the Board. The nomination should
be taken into consideration of the nominee’s qualification, ability and
potential contributions to the Company. The Board has not considered the

appointment of any new members to the Board during the year.
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ACCOUNTABILITY AND AUDIT

Directors’ Responsibilities for the Financial
Statements

The directors of the Company are responsible for the preparation of the
financial statements for each financial period which gives a true and fair view
of the state of affairs of the Group and of the results and cash flows for that
period. In preparing the financial statements for the year ended 31 December
2010, the directors of the Company have selected suitable accounting
policies and applied them consistently, made judgments and estimates that
are prudent, fair and reasonable and prepared the financial statements on a

going concern basis.

Auditor’s Responsibilities and Remuneration

During the year, the auditor of the Company received approximately
HK$6,836,875 for audit services and approximately HK$4,477,415 for

interim review and other non-audit services.

The statement of the auditor of the Company regarding their reporting

responsibilities is set out in the Independent Auditor’s Report on page 41.

Internal Controls

During the year, the Board has, through the Audit Committee, reviewed
the effectiveness of the Group's internal control procedures which include
the policies, procedures, monitoring and communication activities, standard
of behaviour established for safeguarding the interests of the Shareholders
and the adequacy of resources, qualifications and experience of staff of
the Group's accounting and financial reporting function and their training

programmes and budget.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” (the “Model Code") as set out in Appendix 10 of
the Listing Rules as its own code for dealing in securities of the Company by
the directors of the Company. Having made specific enquiry of all directors
of the Company, the Company confirmed that all directors of the Company
have complied with the required standard as set out in the Model Code

during the year ended 31 December 2010.
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The directors of the Company (the “Directors”) have pleasure to present
their annual report and the audited consolidated financial statements of
the Company and its subsidiaries (hereinafter collectively referred to as the

"Group”) for the year ended 31 December 2010.

CHANGE OF COMPANY NAME

Pursuant to a special resolution passed by the shareholders of the Company
(the “Shareholders”) at the special general meeting held on 19 April
2010 and the approval by the Registrar of Companies in Bermuda, the
English name of the Company has been changed from “WING ON TRAVEL
(HOLDINGS) LIMITED" to “Rosedale Hotel Holdings Limited” and the Chinese
name “IAREE/EILAE B R AF]" has been adopted as the Company's
secondary name, both effective from 27 May 2010.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its principal subsidiaries are
engaged in the business of hotel operation and trading of securities. In prior
years, its principal subsidiaries were also involved in travel and other related
services and luxury trains services which were discontinued with effect from

27 May 2010 and 3 May 2010, respectively.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2010 are set out in

the consolidated statement of comprehensive income on pages 43 and 44.

A special dividend of HK$0.10 per share was paid to the Shareholders on 18
October 2010.

The board of Directors (the “Board”) has resolved not to recommend the

payment of a final dividend for the year ended 31 December 2010 (2009:
Nil).
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FINANCIAL SUMMARY

A financial summary of the Group for the past five years is set out on page

193.

SHARE CAPITAL AND WARRANTS

Particulars of the movements in the share capital and warrants of the
Company are set out in notes 44 and 45a to the consolidated financial

statements.

CONVERTIBLE NOTES

Particulars of the convertible notes of the Company are set out in note 41 to

the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

In addition to the accumulated profits, under The Companies Act 1981 of
Bermuda (as amended), contributed surplus is also available for distribution.
However, the Company cannot declare or pay a dividend, or make a

distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay its liabilities as they

become due; or

(b) the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share

premium account.
In the opinion of the Directors, the reserves of the Company which were

available for distribution to the Shareholders at 31 December 2010 were

approximately HK$554,610,000 (2009: HK$335,718,000).
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BORROWING

Details of borrowings of the Group are set out in the note 40 to the

consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant and equipment

of the Group are set out in note 16 to the consolidated financial statements.

PARTICULARS OF PROPERTIES OF THE GROUP

Particulars of the properties of the Group as at 31 December 2010 are set out

on pages 194 to 196 of this annual report.

DIRECTORS

The Directors during the year and up to the date of this report are:

Executive Directors:

Mr. Cheung Hon Kit (Chairman)

Ms. Chan Ling, Eva (Managing Director)
Dr. Yap, Allan

Mr. Chan Pak Cheung, Natalis

Independent Non-executive Directors:

Mr. Kwok Ka Lap, Alva
Mr. Poon Kwok Hing, Albert
Mr. Sin Chi Fai

In accordance with Bye-Law 99 of the Company's Bye-Laws, Mr. Cheung Hon
Kit, Dr. Yap, Allan and Mr. Chan Pak Cheung, Natalis will retire by rotation
at the forthcoming annual general meeting of the Company. Except for Dr.
Yap, Allan, all the retiring Directors, being eligible, will offer themselves for

re-election.
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DIRECTORS' SERVICE CONTRACTS

None of the Directors being proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Group within one year without

payment of compensation other than statutory compensation.

DIRECTORS' INTERESTS IN CONTRACTS

Save as disclosed in note 56 to the consolidated financial statements, no
contracts of significance to which the Company or any of its subsidiaries was
a party and in which a Director had a material interest, whether directly or

indirectly, subsisted at the end of the year or at any time during the year.

CONNECTED TRANSACTIONS

During the year, the Company entered into the following connected
transactions:
1. (@) the Company offered as per the offer letter dated 10
December 2009 to Asia Will Limited (“AWL") (as varied and
supplemented by a side letter dated 23 December 2009
between the Company and AWL in relation to the extension
of the long stop date) in relation to the repurchase of the
Company's 2% convertible exchangeable notes due 7 June
2011 (the “Notes”) with an outstanding principal amount
of HK$108,200,000 to be satisfied by cash equal to 80% of
the outstanding principal amount of such Notes payable by
the Company. AWL accepted the offer as per the form of
acceptance dated 23 December 2009;

Rosedale Hotel Holdings Limited 08
M Annual Report 2010

EECRBEN

REEZERBFAS LEABERETZE
= HMEERALRREERMNERRRTLE
BAAR—FARNEE OCEERBERIN M
FTURERIEZIRIEAK

EECENER

Brira B ISR 56T E SN AR AE
BEEAEARREHEAM KB QRN FEREER
FFENERRBI L2 EBEEA NP MEEEN
BEEAE A

BREXS
ERARTTL THIMERS

AARABHA-ZTTNF+=
A1+ B &R (KAARE
BEARAR([BLHR=F
ZhE+-A-+=RiIYA
BT R &K B B2 M E T
VMERT R M Z) S L ERER
RIEE £ 585£108,200,0007%8
TLZARER T ——F A
o = -t o) ] o g
B (TRE]) RESHRARA
ENEBAERBEREERASEY
80% BB G FAZA) - 15
ETURRAEZZTETNF+A
=B ERRRERES:



CONNECTED TRANSACTIONS (CONTINUED)

(b)

the Company offered as per the offer letter dated 10
December 2009 to China Enterprises Limited (“CEL") (as
varied and supplemented by a side letter dated 23 December
2009 between the Company and CEL in relation to the
extension of the long stop date) in relation to the repurchase
of the Company’s Notes with an outstanding principal
amount of HK$63,000,000 to be satisfied by cash equal to
80% of the outstanding principal amount of such Notes
payable by the Company. CEL accepted the offer as per the

form of acceptance dated 23 December 2009;

the Company offered as per the offer letter dated 15
December 2009 to AWL (as varied and supplemented by a
side letter dated 23 December 2009 between the Company
and AWL in relation to the extension of the long stop date)
in relation to the repurchase of the Company’s Notes with
an outstanding principal amount of HK$6,000,000 to be
satisfied by cash equal to 80% of the outstanding principal
amount of such Notes payable by the Company. AWL
accepted the offer as per the form of acceptance dated 23
December 2009;

As each of AWL and CEL was a connected person of the Company

by virtue of being a substantial shareholder of the Company on 23

December 2009, the purchase of the Notes by the Company from
both AWL and CEL as per above 1(a) to (c) (the “Repurchase Offer I")

constituted connected transactions of the Company under Chapter

14A of the Rules Governing the Listing of Securities on The Hong

Kong Stock Exchange Limited (the “Listing Rules”). At the special

general meeting of the Company held on 1 February 2010, the

Repurchase Offer | was approved by the independent shareholders of

the Company.

However, the Repurchase Offer | lapsed on 2 March 2010 since

certain conditions precedent to the repurchase offer had not been
fulfilled.
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CONNECTED TRANSACTIONS (CONTINUED) BEXS @)

the Company offered as per the offer letter dated 30 June
2010 to AWL (as varied and supplemented by a letter dated
5 July 2010 issued by the Company to AWL in relation to the
extension of the offer period) in relation to the repurchase
of the Company’s Notes with an outstanding principal
amount of HK$114,200,000 to be satisfied either by cash
equal to 88% of the outstanding principal amount of such
Notes payable by the Company (the “Offer Consideration
Money”) and/or by the issue of shares of HK$0.01 each by
the Company credited as fully paid at HK$0.6 per share. AWL
accepted the repurchase offer and elected to receive Offer

Consideration Money as per the form of acceptance dated 5

(a) AARINABEBMAEZZT—TFX
R=+BzEzsf (8RR A
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B G BT R B 2 i
TLMERT Rfdi7n) MG H 24
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As AWL was a substantial shareholder of the Company on 5 August SER—Z-—ZFEFNANHARAAR

2010, the purchase of the Notes by the Company from AWL pursuant NElZ EERE RIE EWHRAIE14A
to the repurchase offer as per 2(a) (the “Repurchase Offer II") ZE AQEMEX2)RIEERZZR
constituted a connected transaction of the Company under Chapter SEBLZER([FREREZ]E
14A of the Listing Rules. AR RIEER S o

At the special general meeting of the Company held on 1 September RZE-ZTFNA—HBRITZARAR

RERAE L REBE R LR
AR BB R R AL

2010, the Repurchase Offer Il was approved by the independent

shareholders of the Company.

*H

AI

The Company has complied with the disclosure requirement under Chapter ~ WA SREFFEE REEZ T —ZF+_A
14A of the Listing Rules with respect to the connected transactions entered ~ =+—H L& BiAEBATR L 2 HER 5
into by the Group during the year ended 31 December 2010 as disclosed ~ ANARIEET EHRAFEI14AZE 2 HTEMRE -

herein.
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DIRECTORS' INTERESTS IN SECURITIES

As at 31 December 2010, the interests and short positions of the Directors
in the shares, underlying shares and debentures of the Company or its
associated corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) (a) as recorded in the register required
to be kept under section 352 of the SFO; or (b) as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of

the Listing Rules were as follows:—

Interests in the shares
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Approximate

Long position/ Number of percentage of

Name of Director Short position Capacity Nature of interest shares held shareholding

P REZH

EEEB wE/ KR 0 EEMtE RHBEE HED

Mr. Kwok Ka Lap, Alva Long position Beneficial owner Personal interest 7,500 0.000%

WELE [5=) EnEAA (PN E 7,500 0.000%
Save as disclosed above, as at 31 December 2010, none of the Directors B EXHFIHEEII R T —ZF+ - A

had any interests or short positions in the shares, underlying shares and
debentures of the Company or its associated corporation (within the
meaning of Part XV of the SFO) (a) as recorded in the register required to
be kept under section 352 of the SFO; or (b) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”) which was
adopted by its Shareholders on 3 May 2002 and amended on 27 May 2005,
is valid and effective for a period of 10 years since the date of adoption until

2 May 2012.

No options were granted, nor were there any options outstanding under the

Scheme during the year.
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SHARE OPTION SCHEME (CONTINUED)

The purpose of the Scheme is to enable the Company to grant options to
employees, executives or officers of the Company or any of its subsidiaries
(including executive and non-executive directors of the Company or any of
its subsidiaries) and any suppliers, consultants, agents or advisers who will
contribute or have contributed to the Company or any of its subsidiaries
as incentives and rewards for their contribution to the Company or such

subsidiaries.

Subject to the condition that the total number of shares which may be issued
upon the exercise of all outstanding options granted and to be exercised
under the Scheme and any other schemes of the Company must not exceed
30% of the shares of the Company in issue from time to time, the total
number of shares in respect of which options may be granted under the
Scheme, when aggregated with any shares subject to any other schemes, is
not permitted to exceed 10% of the shares of the Company in issue on the

date of approval and adoption of the Scheme.

At the annual general meeting of the Company held on 27 May 2005, an
ordinary resolution was passed to amend the Scheme so that the Scheme sets
out that when determining the “refreshed” 10% limit under the Scheme as
at the date of approval of the limit, options previously granted (i.e. before the
date of approval of the limit) under the Scheme and any other share option
schemes of the Company (including those outstanding, cancelled, lapsed in
accordance with the schemes or exercised options) would not be counted for

the purpose of calculating the limit as “refreshed”.

The number of shares in respect of which options may be granted under
the Scheme and other share option scheme(s) of the Company to any
individual in aggregate in any 12 month period is not permitted to exceed
1% of the shares of the Company in issue, without prior approval from the

Shareholders.
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SHARE OPTION SCHEME (CONTINUED)

Where any grant of options to a substantial shareholder or any Independent
Non-executive Director, or any of their respective associates (as defined in
Rule 1.01 of the Listing Rules), would result in the number of shares issued
and to be issued upon exercise of all options already granted and to be
granted to such person in any 12 month period up to and including the date

of the grant:

(i) representing in aggregate over 0.1% of the shares in issue, and

(ii) having an aggregate value, based on the closing price of the shares

of the Company on the date of grant in excess of HK$5 million,

such grant of options shall be subject to prior approval of the Shareholders
who are not connected persons of the Company as defined in the Listing

Rules.

Options granted must be taken up within 30 days of the date of offer. The
consideration payable for the options is HK$1.00. Options may be exercised
at any time from the date of acceptance of the share options to such date
as determined by the Board but in any event not exceeding 10 years. The
exercise price is determined by the Directors and will not be less than the
higher of (i) the average closing price of the shares for the five business days
immediately preceding the date of grant, (i) the closing price of the shares

on the date of grant or (iii) the nominal value of the shares of the Company.

As at the date of this report, the total number of shares available for issue
under the Scheme is 45,599,224 shares and represents approximately 6.93%

of the issued share capital of the Company.

Save as disclosed above, none of the Directors or their spouses or children
under the age of 18 had any right to subscribe for securities of the Company,
or had exercised any such right during the year; and at no time during the
year was the Company or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of shares

in, or debentures of, the Company or any other body corporate.

33

Report of the Directors
EEERE

BIRESTE )

HEARRABEERRABLIFRTEFRIRSE
BEEZBBAL (EER LWARMNEL0ME) 4t
BEEE U ERZBERATERBRES
BHE(BRERT-ZEAAMBEER TR
PR T 2 BRUE T ATTE IR AT 81T IS T 3
TTZBmEE

0] EEEITRN A HKEBI% &

(i) REREBEZARRROKTEAE
4 7 (B4 i i85,000,0007 7T -

B EBRERARARBEEEAL (EE
R ETRAN) ZBERELHAE - FAIETT -

RhzBRELEREZZAEF=TARNE
B -BREZENRERET - BREATR
BREEZNZAREEREETZAHILE
R RTINS EBE T F 17
ERmESET BB TEERORNEEER
Mz BT REE %A 2 FHRmE - ikt n
Bz B Z Wi ESiA 2 a2 E (A

RRERE) -

RAREBE BREZE Y TRITHRG
4B %FH 545,599,224/% - (E AR R BB BITRAL
6.93% o

Bk XA EEE N BB M E RS AR B
AR TNRZFRRFERAEERBARAZE
FZENKETEREMZEEN: RRFA
AR R SE A M B R BB ERT LA 2B
UBARBESEABRBEAR R RERMEME
ABEEZ IR RIES M

HEBEZRARAA
2010 3 R:zz



Report of the Directors

EEEWmE

DIRECTORS' INTERESTS IN COMPETING

BUSINESSES

Interests of the Directors, other than Independent Non-executive Directors,

in competing businesses as at 31 December 2010 required to be disclosed

pursuant to Rule 8.10 of the Listing Rules were as follows:

Name of Director

EESEE

Name of entity which
businesses are considered
to compete or likely to
compete with the
businesses of the Group
HEBRAABRLEBEZ
EBARFMHR
REARFHEZEEERE

EENALFEEER 2ER

RIFEMRAESIOGETREEE OB
WITEERINRK

—E-FFE+-_A=+—H

RAEBRFUEEE ZERIT

Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group
HEBRARBALERZ
EXBERFHER

TREREH 2 ERER

Nature of interest of
the Director in the entity

EERZERIEENE

Mr. Cheung Hon Kit

ROEGEE

Annual Report 2010

ITC Properties Group
Limited (“ITC Properties”) and its
subsidiaries

R EEEER AT
([EsE]) REHB AR

China Development Limited

hzBERARRE

Artnos Limited

AEER AR

Co-Forward Development Ltd.

ERERERAT

Rosedale Hotel Holdings Limited

34

Property development and
investment and hotel
operation in Hong Kong
and the PRC

REBRPEREEMEER
FAR B RS & S

Property investment in
Hong Kong
REBREMERE

Property investment in
Hong Kong
REBUEHERE

Property investment in
Hong Kong
REBREMERE

Chairman and Executive
Director of ITC Properties

BHBEZTRER

WITE=S

Director and shareholder

EERBRE

Director and shareholder

BEENKR

Director and shareholder

BEEMBR



DIRECTORS' INTERESTS IN COMPETING
BUSINESSES (CONTINUED)

Name of entity which
businesses are considered
to compete or likely to
compete with the
businesses of the Group
HEBREREREEZ
EBARFMHER
AREGEMHCEREE

Name of Director

EEEE

Report of the Directors

EEEWmE

ESENABEMRB 2ER @)

Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group
HEBREREREEZ
EBEHEMHR
AREREME BRI

Nature of interest of
the Director in the entity

ESRZER ERNE

Orient Centre Limited

REERAR

Super Time Limited

BERERAR

Asia City Holdings Ltd.

TEHEEFR AT

Supreme Best Ltd.

Supreme Best Ltd.

Orient Holdings Limited

RAKEERLH

Link Treasure International Limited

FERRERAA

Silver City Limited

RBERAA

As the Board is independent of the boards of the above mentioned entities,

the Group is therefore capable of carrying on its business independently of,

and at arm'’s length, from the business of those entities.
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Property investment in
Hong Kong
REBRFMERE

Property investment in
Hong Kong
REBNFHERE

Property investment in
Hong Kong
MNEBRFHERE

Property investment in
Hong Kong
REBRFMERE

Property investment in
Hong Kong
REBNFHERE

Property investment in
Hong Kong
MEBRFHERE

Property investment in
Hong Kong
REBRFMERE

Director and shareholder

BEERBR

Director and shareholder

EERBRE

Director and shareholder

BEEMER

Shareholder

PR

Director and shareholder

EERBRER

Director and shareholder

BEEMER

Director and shareholder

BEERBR

HRARRESER LN LB
MAEBEBRENBINLEERIZATFELEL
EEEG-
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SUBSTANTIAL SHAREHOLDERS FERR

As at 31 December 2010, the interests or short positions of persons, other WR-ZT—ZTF+-F=+—H AQAFEZEUNU
SN TR RN BB P HE R i
FORA - —ANRIRE 5 M AR R0 5533615 T
FFeEmMmEmT: —

than Directors, in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of the SFO
were as follows:—

() AR ziER

(i) Interests in the shares

Approximate
percentage of
the issued
Long position/ Nature Number of share capital of
Name of Shareholder Short position Capacity of interest shares held the Company
HART
BRTREZ
BRRERH #R/ %R 2 EREME FERABA BHEDL
(@) Mr. Liu Hongyan (Note 1) Long position Interest of controlled ~ Corporate interest 111,666,000 16.98%
corporation
BB S (M7t HE REGIAR BE  RARER 111,666,000 16.98%
Gentle Hunter Limited (Mote 1) Long position Beneficial owner Corporate interest 111,666,000 16.98%
Gentle Hunter Limited ( #/7#1) e ERBBA NG 5 111,666,000 16.98%
(b) Dr. Chan Kwok Keung, Charles Long position Beneficial owner Personal interest 1,132,450 0.17%
(Note 2)
RESEL (M) e BRAERA EAER 1,132,450 0.17%
Long position Interest of controlled  Corporate interest 104,076,000 15.82%
corporation
e REGIAR #E  DAER 104,076,000 15.82%
Ms. Ng Yuen Lan, Macy (Note 2) Long position Interest of spouse Spouse interest 105,208,450 15.99%
mmEA Lt (72 e o B o B 105,208,450 15.99%
ITC Corporation Limited (“ITC") Long position Interest of controlled ~ Corporate interest 104,076,000 15.82%
(Note 2) corporation
BECEREERLA HE REGIAR BE  RAREH 104,076,000 15.82%

.ﬁ Rosedale Hotel Holdings Limited
Rosedale Annual Report 2010
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FERRE (&)
(i) AP =R @

SUBSTANTIAL SHAREHOLDERS (CONTINUED)

(i) Interests in the shares (Continued)

Approximate
percentage of
the issued
Long position/ Nature Number of share capital of
Name of Shareholder Short position Capacity of interest shares held the Company
HART
BRTREZ
St HE/ %A L BEME FERABA BHEDL
ITC Investment Holdings Limited Long position Interest of controlled  Corporate interest 104,076,000 15.82%
("ITC Investment”) (Note 2) corporation
ITC Investment Holdings Limited S8 REHNE ER  ARER 104,076,000 15.82%
("ITC Investment”) ( #f#£2)
Leaptop Investments Limited (Note 2)  Long position Interest of controlled ~ Corporate interest 104,076,000 15.82%
corporation
Leaptop Investments Limited i XEBHNEz#R  ARER 104,076,000 15.82%
(Hit2)
Asia Will Limited (“AWL") (Note 2) Long position Beneficial owner Corporate interest 104,076,000 15.82%
GERRRA([FE]) (Wi2) #E ERBBA NI 5o 104,076,000 15.82%
(0 China Enterprises Limited (“CEL") Long position Interest of controlled  Corporate interest 58,260,424 8.86%
(Note 3) corporation
China Enterprises Limited ([CEL]) 4 & REGIAR R RAER 58,260,424 8.86%
(H7t3)
Long position Beneficial owner Corporate interest 250,000 0.04%
iE BRAEBA AEER 250,000 0.04%
Cosmos Regent Ltd. (Note 3) Long position Beneficial owner Corporate interest 43,325,554 6.59%
Cosmos Regent Ltd. (#73) e BRBEBA NElER 43,325,554 6.59%
HEBEERERATF
37 2010 F R @
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SUBSTANTIAL SHAREHOLDERS (CONTINUED)

(ii) Interests in the underlying shares under equity

FERRE (&)
(i) ARASTETAFERRG 2%

derivatives i
Number of Approximate
underlying shares percentage of
(under equity the issued
Long position/ Nature derivatives of share capital of
Name of Shareholder Short position Capacity of interest the Company) the Company
HERH ERAT
(€A% ERITREAZ
RREB e/ KR 54 b £33 TETR)¥E BAEA
CEL (Note 3) Long position Beneficial owner Corporate interest 9,292,035 1.41%
CEL (Hf7#3) e BRBEBA AR 9,292,035 1.41%
Notes: B
(1) In accordance with the SFO, Gentle Hunter Limited has interest in (1) WRIEFHRHEBS - Gentle Hunter

(€)

111,666,000 shares. Mr. Liu Hongyan is deemed to be interested in
the said 111,666,000 shares held by Gentle Hunter Limited which is
100% owned by him.

In accordance with the SFO, AWL has interest in 104,076,000 shares
and is a wholly-owned subsidiary of Leaptop Investments Limited
which in turn is a wholly-owned subsidiary of ITC Investment. ITC
Investment is a wholly-owned subsidiary of ITC. Dr. Chan Kwok
Keung, Charles ("Dr. Chan") directly and indirectly holds a total of
more than one third of the issued share capital of ITC. Ms. Ng Yuen
Lan, Macy is the spouse of Dr. Chan.

Mr. Cheung Hon Kit, Executive Director, is also an executive
director of ITC.

In accordance with the SFO, Million Good Limited, Cosmos Regent
Ltd. and Cyber Generation Limited have interests in 5,334,870
shares, 43,325,554 shares and 9,600,000 shares respectively and
are wholly-owned subsidiaries of CEL which has total interest
in 67,802,459 shares, of which 9,292,035 shares relate to its
derivative interests.

Ms. Chan Ling, Eva and Dr. Yap, Allan, Executive Directors, are also
directors of CEL and Cosmos Regent Ltd. while Mr. Sin Chi Fai, an
Independent Non-executive Director, is also an independent non-
executive director of CEL.

Rosedale Hotel Holdings Limited 33
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SUBSTANTIAL SHAREHOLDERS (CONTINUED)

Save as disclosed above, as at 31 December 2010, the Company had not
been notified of any other persons (other than the Directors) who had
interests or short positions in the shares and underlying shares which would
be required to be disclosed to the Company and the Stock Exchange pursuant

to Part XV of the SFO.

CHANGES IN INFORMATION OF DIRECTORS

The change in the information of the Directors since the publication of the
interim report of the Company for the six months ended 30 June 2010
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules were

set out below:-

Report of the Directors
EEERE

FTERE (®)

BEXFEEEN R_FT-FF+_A
=t R ARRYEZRETMEMAL (K
RAEEHRIN BN RRERARE 2B K
FERAR D BB AR IR R 5 M B R DI SE XV AR A
AR ) S Bt SR P 0 B 2 #Eas Sk B o

EFERNZEN
BiE FHRBIE13. 518\ NEZETE  BARAF

BE_Z-ZFXRXA=ZTHIANEAZHHR
STBEAREAREFTEMZEERENT: —

Name of Directors

ExE8

Details of changes

BEFE

Mr. Kwok Ka Lap, Alva

BERILE

Mr. Poon Kwok Hing, Albert

BB E A

Mr. Sin Chi Fai

HEERE

The director’s fee was revised to HK$60,000 per annum commenced from
1 January 2011.
BEZZ——F—A—HAE EFHNEHER/ETF60,000/%8 T -

The director’s fee was revised to HK$60,000 per annum commenced from
1 January 2011.
BE-Z——F—F—HE EMEHER/ETF60,000% T

The director’s fee was revised to HK$60,000 per annum commenced from
1 January 2011.
B-EZ——F—A—H EFHSHBRETF60,0008 T -

The updated biographic details of the Directors are set out in the “Directors

Profile” section of this annual report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31

December 2010.
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Report of the Directors
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PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the Company’s Bye-
Laws although there are no restrictions against such rights under the laws in

Bermuda.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate amount of purchases and turnover attributable to the Group's
five largest suppliers and customers were less than 30% of the total value of

the Group's purchases and turnover respectively.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, the Company

has maintained sufficient public float as required under the Listing Rules.

DONATIONS

During the year, the Group made charitable donations amounting to

approximately HK$1,000,000.

AUDITOR

A resolution will be submitted to the annual general meeting of the Company

to re-appoint Messrs. Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

CHEUNG HON KIT
CHAIRMAN

Hong Kong, 25 March 2011
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Independent Auditor’s Report

Deloitte.

R « BIEMBRD 61T

B M 2B AR S

Deloitte Touche Tohmatsu

St b= lelehiid 35/F One Pacific Place
KOEH—FE351E 88 Queensway
/ﬁ Hong Kong
=
TO THE MEMBERS OF ROSEDALE HOTEL HOLDINGS LIMITED FHBBEEERERAT

HEEEZERERATF
(FORMERLY KNOWN AS WING ON TRAVEL (HOLDINGS) LIMITED
K& (F2) BR AR

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Rosedale Hotel
Holdings Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 43 to 192, which comprise the
consolidated statement of financial position as at 31 December 2010, and
the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows
for the year then ended, and a summary of significant accounting policies

and other explanatory information.

DIRECTORS' RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due

to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with section 90 of the Bermuda Companies Act, and for
no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements

are free from material misstatement.
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Independent Auditor’s Report
12 SLE R

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group as at 31 December 2010 and of the
Group's profit and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong Companies

Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 March 2011
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Consolidated Statement of Comprehensive Income
FerHEWaER

For the year ended 31 December 2010 #% =% —F4 = H=—+—HILF&

2010 2009
NOTES HK$'000 HK$'000
(restated)
—E-ZF —ETNF
F: FHx FHx
(r=71)
Continuing operations BHEREXK
Turnover EHER 6 309,339 257,989
Direct operating costs HELERA (274,591) (182,469)
Gross profit EH 34,748 75,520
Investment income and gains JERA RS 8a 679 3,333
Other income E A 8b 59,929 994
Distribution and selling expenses DIERIHERXT (3,366) (5,388)
Administrative expenses THAX (228,413) (223,869)
Finance costs BE A 9 (56,517) (104,743)
Impairment loss recognised in respect of E & & FE 2 B ERREEE
other intangible assets (27,735) (20,000)
Impairment loss recognised in respect of #)% « # 28 R 2 ERERRE
property, plant and equipment g (32,474) (71,978)
Impairment loss in respect of interest in B & AR Z s 2 REE B
associates - (2,497)
Increase in fair value of investments held #{EE E&KE 2 AF(EEHE N
for trading 3,317 1,918
Gain on disposal of subsidiaries HEMB AR 2 s 49 565 179,167
Gain on disposal of associates HERE ARz R 5,390 =
Amortisation of intangible assets fm A E 2 (9,357) (5,382)
Change in fair value of investment WEmMEZ N EEE
properties (34,000) 31,236
Share of results of associates LB E R R EE - (27,986)
Loss on disposal of available-for-sale HEHEERE 2 EE
investments - (39,370)
Impairment loss recognised in respect of  AI &8 & 7 B HER IR A E 18
available-for-sale investments (3,638) (4,965)
Impairment loss recognised in respect of  F& 4B & X 7] 5K TE 2 B iR E
amounts due from associates E518 - (17,160)
Loss before taxation BRI E 18 10 (290,872) (231,170)
Taxation credit (expense) HEERE (XH) 12 4,061 (1,778)
Loss for the year from continuing FEIKEEB 2 AFEEE
operations (286,811) (232,948)
Discontinued operations IR
Profit (loss) for the year from R S TS 2 AN TS i A
discontinued operations (E18) 13 699,724 (114,241)
Profit (loss) for the year REE&F (E1E) 412,913 (347,189)
o suassnrns ]
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Consolidated Statement of Comprehensive Income

maEHEWRER

For the year ended 31 December 2010 # % =& —F4# 1 =H=—+—HIL &

2010 2009
NOTES HK$'000 HK$'000
(restated)
e i —EEE
F: TR FHx
(r=7)
Other comprehensive income Hib2mEKA
Exchange difference arising on BREFINA R BERMKRFELEZ
translation of financial statements of MEHZ%
foreign operations 60,516 2,717
Total comprehensive income (expense)  AFEZE2HEBA () 4258
for the year 473,429 (344,472)
Profit (loss) for the year attributable to:  ANEE % F (E538) B AL
FEAS
Owners of the Company NATHER A
— Loss for the year from continuing —RELEEBZ
operations AEEEE (269,041) (255,497)
— Profit (loss) for the year from — RS 2
discontinued operations REZ & (EE) 737,487 (102,314)
Profit (loss) for the year attributable to ~ ZNA A1 #E A A JE1G AN & Z 35 Fl
owners of the Company (E18) 468,446 (357,811)
Non-controlling interests FEIE R =
— (Loss) profit for the year from —RFECEEB I ANEE
continuing operations (B18) &M (17,770) 22,549
— Loss for the year from — IR EHEB 2 AFE
discontinued operations &8 (37,763) (11,927)
(Loss) profit for the year attributable IR ERERAEE (BE)
to non-controlling interests i ) (55,533) 10,622
Total comprehensive income (expense) & EWA (B ) @5EH oA+
attributable to: FEAG
Owners of the Company ZA/NECIE/ Z=N 519,232 (355,376)
Non-controlling interests eI i = (45,803) 10,904
473,429 (344,472)
HK$ HK$
BT BT
Earnings (loss) per share BREF (&EE)
From continuing and discontinued REFELE RIEIEEEER
operations
— Basic and diluted —HEARREE 15 0.81 (0.73)
From continuing operations KA FELEER
— Basic and diluted —EARREE 15 (0.47) (0.52)
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Consolidated Statement of Financial Position
SRR ;K

n\/—_]_\

At 31 December 2010 =%

-FEFZH=1+—H

31.12.2010 31.12.2009 1.1.2009
NOTES HK$'000 HK$'000 HK$'000
(restated) (restated)
go®E | ST CFTEAE
+=-A=+—-8 +=ZA=+— —A—H
B 5 FExT ?/ﬁ FAT
(RRE3) (#&E75))
Non-current assets ERBEE
Property, plant and equipment ER IS L 16 1,910,198 2,092,343 2,839,542
Investment properties wEYE 17 294,493 257,683 217,777
Interests in associates RN ey 18 4 3,045 2,737
Interest in a jointly controlled entity R—KEREGIE
X 19 - 6,426 9,069
Available-for-sale investments Al HERE 20 120,136 116,229 162,984
Other intangible assets Hi\mpEE 22 61,558 304,388 263,191
Investment payments and other assets & & 718 & H A & B 23 43,116 127,721 109,066
Loan to a jointly controlled entity T —RER
B2 BN 24 - 11,252 =
Amounts due from associates JrE W B N B N IE 27 41,085 = =
Amount due from an investee BN —RIEIHE Q7
KIE 28 17,216 = =
Club debentures, at cost less GATES KA E
impairment MR EVE 520 541 713
2,488,326 2,919,628 3,605,079
Current assets MBEE
Inventories T& 25 5,874 6,452 7,559
Amounts due from related companies JE Lk [ 3 N B FRIE 26 2,583 36,610 36,419
Amounts due from associates JrE U Bt 4 N B FNTE 27 5 24,489 140,374
Amount due from a jointly JE U — R F R4 4
controlled entity TR 24 - 1,086 =
Trade and other receivables H 5 N HAth fE U BR R 29 65,589 309,157 266,689
Loan receivable FEWE K 30 - 4,545 37,744
Loan to related companies BTREENRIZER - = 8,757
Investments held for trading FHIEEE Z1RE 31 19,011 5,239 10,190
Tax recoverable A Yz (B 7 IR - 3 5
Pledged bank deposits B RRITER 32 &52 - 12,115 12,063
Trading cash balances Z 5B EH 33 - 182 238
Bank balances and cash fiﬁ ﬁ?&fﬁi 32 387,519 344,486 498,609
480,581 744,364 1,018,647
Assets classified as held for sale DEARBELEZEE 34 54,362 42,020 =
534,943 786,384 1,018,647
Current liabilities mBaE
Trade and other payables B 5 I E AT BR X 35 101,930 631,703 611,095
Provision for loss contingencies NAFIE 2 EIERE 36 - 4,639 17,000
Loans from related companies E N R B R 37 15,500 119,881 188,981
Amounts due to associates JE {5 B 2 A R SRR 27 - 9,543 10,075
Tax liabilities BIEEE 14,694 18,728 16,273
Amounts due to related companies FE B R R SRIE 38 51,876 65,019 51,627
Amount due to a jointly controlled FEAS — R AL R
entity EEERIA - = 920
Obligations under finance leases — BMEML 2 A
amount due within one year ——FRE|ER T 39 - 291 284
Borrowings — amount due =P
within one year ——FREER T 40 56,037 51,784 473,571
Promissory note HH B - — 70,000
Convertible notes IR 5 41 330,842 = =
Amounts due to non-controlling FERTHTE 2 A
shareholders of subsidiaries FE 12 B A% 3R R 42 8,726 120,876 105,167
579,605 1,022,464 1,544,993
Liabilities directly associated with assets ~ E2 /5 48 A EH & 2
classified as held for sale BEEEEZEHBzAE 34 1,734 = =
581,339 1,022,464 1,544,993
Net current liabilities mB A EFRE (46,396) (236,080) (526,346)
HEBEEZERERAQ T
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Consolidated Statement of Financial Position
nv'ﬁ (=) /Zl-ﬁ&;ljt/\ﬂrqﬁ%%

At 31 December 2010 # =% F4#+ =4 =+—H

31.12.2010 31.12.2009 1.1.2009
NOTES HK$'000 HK$'000 HK$'000
(restated) (restated)
—E-ZfF —ZETNEF —ZEThF
t+t=A=+—-H +=-—A=t—H —HBA—R
B = FHET FHAT FHAT
(& =35) (& =3)
Total assets less current liabilities EERERAEDAE 2,441,930 2,683,548 3,078,733
Non-current liabilities FEmEatE
Obligations under finance leases — BhE A 2 A
amount due after one year ——F & B HFIA 39 - 217 499
Convertible notes AR R 41 - 635,766 593,235
Deferred taxation EETIR 43 172,779 172,597 233,484
172,779 808,580 827,218
Net assets EEFE 2,269,151 1,874,968 2,251,515
Capital and reserves BEAR R
Share capital %N 44 6,577 109,199 91,199
Reserves & 46 1,998,980 1,394,197 1,745,145
Equity attributable to owners of RRAREB AEILER
the Company 2,005,557 1,503,396 1,836,344
Non-controlling interests FEfE I i 263,594 371,572 415,171
Total equity R AT 2,269,151 1,874,968 2,251,515

The consolidated financial statements on pages 43 to 192 were approved ~ ERFA3EEF1NEH 2 G FBREER =
A=

and authorised for issue by the Board of Directors on 25 March 2011 andare ~E——F=A -+ hBEEEFSHERKET
signed on its behalf by: WA TIERERKRE
CHAN LING, EVA DR. YAP, ALLAN HH AR HITESH

MANAGING DIRECTOR EXECUTIVE DIRECTOR PRI YAP, ALLANTE =
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Consolidated Statement of Changes in Equity
FERREREBE

For the year ended 31 December 2010 #% =% —F4 = H=—+—HILF&

Attributable to owners of the Company

KAAREARE
Retained
Convertible Asset profits Non-
Share Share Special Warrant notes Translation ~ revaluation Other  (accumulated controlling
capital premium reserve reserve reserve reserve reserve reserves losses) Total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000
{Note 46) (Note a) (Note b)
TER REEF
B RHEE KRR DREGR REGR Ejiff KEEGER (iR &t FEREE it
FEn FEn FEn FEn FEn TEn TEn Fin FEn FEn FEn
(Hiits6) (Hista)
At 1 January 2009 R=E2NE-A-A 91,19 1,146,528 658,303 30,201 131,289 138,401 1719 = (361,296) 1,836,344 4517 2,251,515
Other comprehensive income for the year -
exchange difference arising on translation
of finandial statements of foreign
operations - - - - - 2435 - - - 2435 28 217
Loss for the year KEERR - - - - - - - - (357,811) (357,811) 10622 (347,189)
Total comprehensive income (expense) FERRENA (Rx) 48
for the year - - - - - 2435 - - (357,811) (355,376) 10,904 (344.472)
Issue of shares Rkt 18,000 45,000 = = = = = = = 63,000 = 63,000
Share issue expenses Ri%amEs - (1,575) - - - - - - - (1,579) B (1575
Purchase of shares of subsidares flom EFERERERHBAZRE
non-controlling shareholders - - - - - - - (38,997) - (38,997) (54,503) (93,500)
At31 December 2009 RZFEFAETZA=1-8 109,199 1,189,953 658,303 30201 131,289 140,836 1719 (38997) (119,107) 1,503,396 3Nsn 1,874,968
Other comprehensive income for the year - FEEEMRANA-
exchange difference arsing on translation AEEIMABRER
of finandia statemens of foreign EE/ERZR
operations - - - - - 50,786 - - - 50,786 9,730 60,516
Profit for the year FEFEF - - - - - - - - 468446 468446 (55,533) 412913
Total compreensive income (expense) FEERANA (RR)EE
for the year - - - - - 50,786 - - 468446 519232 (45,803) 413429
Issue of shares 4 8 - - - - - - - 2 - 2
Reduction in share capital (note 44) (103,743) - - - - - - - 103,743 - - -
Transfer of warrant reserve upon expiraton of ME 3 EM@E ARERE
warrant - - - (30,201) - - - - 30,201 - - -
Purchase of shares of subsidiaries fomnon- ~ EFERRREEHEATZRH
controlling shareholders - - - - - - - (21,686) - (21,686) (61,407) (83,093)
Repurchase of convertble notes BEOTHRZE 117 58,067 - - (67532) - - - 67532 59,184 - 59,184
Dividend paid EfikE = = = = = = = = (54601) (54,601) - (54,601)
Disposalof a subsidary HE-FHBAR - - - - - - - - - - (768) (768)
At31 December 2010 R-F-FE+-A=+-R 6577 1,248,048 658,303 - 63757 191,622 1719 (60,683) (103,786) 2,005,557 263,594 2,269,151

Note a: Assets revaluation reserve represented fair value adjustments of property, Mitta : EEBHFEFEEASEUTRE ZRA

plant and equipment attributable to the equity interest previously held by T EAL 2 D3 - 28 AR B U AR B B
the Group at the date of acquisition of subsidiary. AEERZATEEAE-

Note b: When the Group increases its interest in an entity that is already an Mizib : EAREEIMECRSEGE 2 EE 2

entity controlled by the Group, it is accounted for as equity transaction. Wz BEESINE AR 5 AR - 2%
The carrying amounts of the controlling interests and non-controlling RIS < REESEL A% -
interests are adjusted to reflect the changes in their relative interests in the L‘A 3 A NGV Eﬂ Tz 2 %
subsidiary. Other reserves represent the differences between the amount B) - BfthHiEIEIFIEIR a2 AR S R
by which the non-controlling interests are adjusted and the fair value of BEERERERZENRER ${ETE &
the consideration paid that is recognised directly in equity. L EFh
NEC]
7 smasnnznen |
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Consolidated Statement of Cash Flows
n‘/_ﬁ Iﬁrﬁ/)lbg%‘%

For the year ended 31 December 2010 # % =& L4+ =H=—+—H L&

2010 2009
HK$'000 HK$'000
—E-ZF —ETNE
FERT FHIT
Cash flows from operating activities REXBZHReRE
Profit (loss) for the year RED RN (EE) 412,913 (347,189)
Adjustments for: FEE
Taxation expense MIERA S 199 2,052
Share of results of associates ﬁﬁfﬁﬁﬁ?%‘f@ GIES 396 27,986
Share of result of a jointly JEME—REREH E 8
controlled entity %iﬁ 1,705 6,041
Depreciation of property, ME R REEIINE
plant and equipment 85,785 71,144
Interest income A EUA (681) (4,812)
Effective interest expenses of MR B F S H
convertible notes 49,513 55,331
Finance lease charges BEMELNEH - 46
Other interest expenses HAbF 2 11,605 57,602
(Gain) loss on disposal of property, HEWE S RREZ
plant and equipment (Yez=) BB (164,235) 343
Loss on disposal of HETHEERE 2 EE
available-for-sale investments - 39,370
Allowance for bad and RIEREE
doubtful debts 411 872
Impairment loss recognised in SFiEH 2 D HERRERR
respect of club debentures 21 172
Impairment loss recognised in AHEERE 2 B ERRE
respect of available-for-sale &8
investments 3,638 4,965
Impairment loss recognised in JE Wi Btk & R B FRIE 2 B HERR
respect of amounts due from REEE
associates - 17,160
Impairment loss recognised in REfE R Az w2 B R
respect of interests in associates BB E 1R - 2,497
Impairment loss recognised in Y — R 2k A 122 I B B8 FR IR
respect of amount due from a 2 BERRBEEE
jointly controlled entity 16,469 -
Impairment loss recognised in = B2 B e 2
respect of interest in a jointly ZE EE BB EEE
controlled entity 4,712 -
Impairment loss recognised in Hth B\ & E 2 2 #R
respect of other intangible assets REEE 206,607 56,790
Impairment loss recognised in M R REREZ
respect of property, plant and B iR EE R
equipment 32,474 144,188
Increase in fair value of investments FIEEEKRECZATEE
held for trading &0 (3.317) (1,918)
Gain on disposal of subsidiaries HEH B AR 2 e (717,501) (179,167)
Gain on disposal of associates LB E QA 2 s (5,390) =
Decrease (increase) in fair value of "EMEZ AN FEBERD
investment property (10) 34,000 (31,236)
Amortisation of other HfthmE B E 2B
intangible assets 9,357 5,382
Expenses incurred in relation to REZERSEEZFAX
refund of earnest money - 7,410
Gain on extinguishment of FEEH AT AR AR A A 2 W a
convertible notes (55,452) -
Reversal of provision for loss BEEIS A EIE 2 EERE
contingencies (2,000) -
Operating cash flows before movements 2B & BB ZKLRERE
in working capital (78,771) (64,971)
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Consolidated Statement of Cash Flows
n‘/—ﬁ Eﬁlﬁ/ﬂbgﬁ

For the year ended 31 December 2010 # % =%

-FEFf ZH=A+—HILFE

2010 2009
HK$'000 HK$'000
—E-ZF —ETNE
FAx FHT
Movements in working capital EEBEeZED
Payment for rental deposits and B EEEHHE e RS
prepaid rental for hotel operating MIEMNEE
agreements (22,645) (18,080)
(Increase) decrease in investments BEER ZIKE (B m)md
held for trading (10,455) 6,869
(Increase) decrease in inventories T8 (1Em) R4 (989) 1,107
Decrease in amounts due from related & U B8 78 A &) ZIE R
companies - 1,634
Decrease (increase) in trade and other & 5 [z E i JiE Ut BR ROkl 4>
receivables (3#5n) 8,819 (6,052)
Decrease in trade and other payables B 5 I E e BR FOR 2 (206,333) (2,788)
Decrease in amounts due to JE (Bt = R B RIE R
associates (2,959) (532)
Decrease in amount due to a jointly FE —R A REHI B EEFKIE
controlled entity VR - (2,006)
Decrease in provision for loss RAEIR 2 BB ER
contingencies (385) (12,361)
(234,947) (32,209)
Cash used in operations REXBAZRE (313,718) (97,180)
Taxation in other jurisdictions paid BT E ) RDERE R 2 18 (5,391) (2,984)
Taxation in other jurisdictions refunded B iE B E th 5l A#E & 2 i 1A - 2
Net cash used in operating activities REXGAZ RS HHE (319,109) (100,162)
Cash flows from investing activities KEEBZHEERE
Disposal of subsidiaries & BT B A A 657,947 350,739
Proceeds from disposal of property, HEWE S REEE
plant and equipment RIE 306,661 5,901
Decrease in other receivables E’r@fi&ﬁﬁ o 189,673 =
Refund (payment) for investment B () EEREREAM
payments and other assets ﬁ% 91,171 (568)
Proceeds from disposal of interests in ~ H & R B & A 7] 2 #E2E 115 X
associates 18 70,745 -
Repayment from related companies Eﬁﬁé’/}ﬁiﬁ%ﬁ 27,246 6,932
Refund (payment) for deposits on B (2 BEEEERe
hotel operation rights 26,866 (142,500)
Repayment of loans advanced to BEEANETRARIZER
certain companies 4,545 33,199
Receipt in advance for assets TR EF e E B E
held for sale 2,478 -
Interest received B U F B 681 4,812
Additions to property, plant and HBEYE MRRZE
equipment (326,324) (29,093)
(Advance to) repayment from (BT )& R EER
associates (41,234) 25,914
Advance to an investee BT —REREQT (17,216) =
Payment for renovation costs for SR E Y EBETAK A
investment property (12,796) (8,429)
Advance to a jointly controlled entity BT -RARIEHIEE (4,131) (11,252)
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Consolidated Statement of Cash Flows
n‘/_ﬁ Iﬁrﬁ/)lbg%‘%

For the year ended 31 December 2010 # % =& —F4# 1 =H=—+—HIL &

2010 2009
NOTES HK$'000 HK$'000
—E-ZF —ETNE
B 5 FERT FHIT
Acquisition of associates L Fes B i 1 A (4) =
Earnest money refunded RO EMEE - 67,590
Receipt of consideration receivable BN EFELERBARZ
from disposal of subsidiaries in FEW KB
previous year - 26,374
Proceeds from disposal of available- HE R EREMBRIEA
for-sale investments - 25,420
Repayment from other receivables H th JiE U EEMﬁ?K - 3,292
Acquisition of subsidiaries U BE B B A 50(a) & (b) - (78,768)
Payment for hotel operating SADBE %‘.*T’% i
agreements - (73,091)
Acquisition of available-for-sale Y hg ATt 18 &
investments - (23,000)
Payment for acquisition of intangible U B fe T 8 B SR IE
assets - (15,920)
Advance to other receivables ﬂ?ﬂ%ﬁﬁﬂﬁgqﬁﬁﬁt - (9,653)
Capital injection in a jointly controlled & — R KR HI E 42
entity - (3,398)
Increase in pledged bank deposits B FRITERIL N - (52)
Net cash from investing activities REEZEMECREFE 976,308 154,449
Cash flows from financing activities %ﬂﬁ}%ibzfﬁ%}mi
New bank loans and MERITERRE M ER
other loans raised 3,537 430,000
Proceeds from issue of new shares BATHRFT1SIR & IR
for cash 33 63,000
Repurchase of convertible notes B[O AT AR =i (230,736) =
Repayment of amount due to 18 32 FE AT BT B8 1 R SRR AR AR B3R
non-controlling shareholders of RIE
subsidiaries (112,355) -
Receipt of loan from a related IWER R E R R E R
company 10,000 —
Repayment of loans from related BEMEBEARER
companies (114,381) (69,100)
Purchase of shares of subsidiaries mFEERRREEN B AT 2
from non-controlling shareholders A& 17 (83,093) (93,500)
Dividends paid BIRE (54,601) -
Interest paid [ERNEUESS (20,671) (49,456)
Repayment of amounts due to related  {£38 fE{-f B & IR
companies (13,064) -
Repayment of obligations under EEmERL 2 Ak
finance leases (118) (275)
Repayment of bank loans and other EERITERREMER
loans - (432,787)
Repayment of promissory note BEARER - (70,000)
Advance from related companies ez pENGIEAEN - 13,392
Share issue expenses IR 7 BT - (1,575)
Finance lease charges paid XNMERNER - (46)
Net cash used in financing activities MEFBFACREFE (615,449) (210,347)
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Consolidated Statement of Cash Flows
n‘/__]_\ IE: N7 /)ll: ’IEE

For the year ended 31 December 2010 #% =% —F4 = H=—+—HILF&

2010 2009
HK$'000 HK$'000
—E-TF —ZEThEF
FEx FAT
Net increase (decrease) in cash and ReRBEFBEIEE 2L
cash equivalents () 588 41,750 (156,060)
Cash and cash equivalents FHzHeRESEFEIEE
at beginning of the year 344,668 498,847
Effect of foreign exchange rate changes #MNiEE [ R St &) 22 & 1,101 1,881
Cash and cash equivalents FRrezEekREEMEIER
at end of the year 387,519 344,668
Represented by: Bl :
Bank balances and cash RITHEBREE 387,519 344,486
Trading cash balances 2 58 ¢ & - 182
387,519 344,668

R E RS R A
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Notes to the Consolidated Financial Statements
e IR R MR

For the year ended 31 December 2010 #FE=—F—F#+-A=+—HILFE

1.

GENERAL

The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the Company are

disclosed in the corporate information of the annual report.

Pursuant to a special resolution passed at a special general meeting
held on 19 April 2010, the change of the English name of the Company
from Wing On Travel (Holdings) Limited to Rosedale Hotel Holdings
Limited and the adoption of ¥R )H 512X 5 PR A & as the secondary
name of the Company was duly passed. The change of name of the

Company became effective on 27 May 2010.

The consolidated financial statements are presented in Hong Kong

dollars, which is also the functional currency of the Company.

The Company is an investment holding company. Its principal
subsidiaries are engaged in the business of hotel operation and trading
of securities. In prior years, its principal subsidiaries were also involved
in travel and other related services and luxury trains services which
were discontinued with effect from 27 May 2010 and 3 May 2010,

respectively.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS

In preparing the consolidated financial statements, the directors of the
Company have given careful consideration to the future liquidity and
going concern of the Company and its subsidiaries (collectively referred
to as the “Group”) in light of the Group's current liabilities exceeded
its current assets by approximately HK$46,396,000 as at 31 December
2010. The directors of the Company are satisfied that the Group will
have sufficient financial resources to meet its financial obligations as
they fall due for the foreseeable future, after taking into consideration
that there are available borrowing facilities and that there are assets

available to pledge for obtaining further banking facilities.
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Notes to the Consolidated Financial Statements

e B RS AR Y R

For the year ended 31 December 2010 #FE=F—F#+-A=+—HILFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs")

New and revised standards and interpretations
applied in the current year

In the current year, the Group has applied the following new and revised

Standards and Interpretations (“new and revised HKFRSs") issued by

the Hong Kong Institute of Certified Public Accountants (“HKICPA™).

HKFRS 2 (Amendments)
HKFRS 3

(as revised in 2008)
HKAS 27

(as revised in 2008)
HKAS 39 (Amendments)

HKFRSs (Amendments)

HKFRSs (Amendments)

HK(IFRIC) - Int 17

HK —Int 5

Group Cash-settled Share-based
Payment Transactions

Business Combinations

Consolidated and Separate Financial
Statements

Eligible Hedged Items

Improvements to HKFRSs issued in 2009

Amendments to HKFRS 5 as part of
Improvements to HKFRSs issued in

2008

Distributions of Non-cash Assets to
Owners

Presentation of Financial Statements —
Classification by the Borrower of a
Term Loan that Contains a Repayment

on Demand Clause
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Notes to the Consolidated Financial Statements
e IR R MR

For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

3.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs™) (CONTINUED)

New and revised standards and interpretations
applied in the current year (Continued)

Except as described below, the application of the new and revised
HKFRSs in the current year has no material effect on the amounts
reported in these consolidated financial statements and disclosures set

out in these consolidated financial statements.

HKAS 27 (as revised in 2008) Consolidated and
Separate Financial Statements

The application of HKAS 27 (as revised in 2008) has resulted in changes
in the Group's accounting policies for changes in ownership interests in

subsidiaries of the Group.

When control of a subsidiary is lost as a result of a transaction, event
or other circumstance, the revised Standard requires the Group to
derecognise all assets, liabilities and non-controlling interests at their
carrying amounts and to recognise the fair value of the consideration
received. Any retained interest in the former subsidiary is recognised
at its fair value at the date control is lost. The resulting difference is

recognised as a gain or loss in profit or loss.

These changes have been applied prospectively from 1 January 2010 in

accordance with the relevant transitional provisions.
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Notes to the Consolidated Financial Statements

e B RS AR Y R

For the year ended 31 December 2010 #FE=F—F#+-A=+—HIFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs™) (CONTINUED)

HKAS 27 (as revised in 2008) Consolidated and
Separate Financial Statements (Continued)

The application of the revised Standard has affected the accounting for
the Group's disposal of 90% of its interest in HKWOT (BVI) Limited in
the current year. The change in policy has resulted in the difference of
fair value of the retained interest and the carrying amount attributable
to the retained interest, amounting to approximately HK$56,258,000,
being included in the gain on disposal. Accordingly, the change in
accounting policy has resulted in increase in the profit for the year of
approximately HK$56,258,000. Before the adoption of HKAS 27 (as
revised in 2008), the carrying amount of the retained interest is nil as

HKWOT (BVI) Limited had net liability value at the date of transaction.

Amendment to HKAS 17 Leases

As part of Improvements to HKFRSs issued in 2009, HKAS 17 Leases
has been amended in relation to the classification of leasehold land.
Before the amendment to HKAS 17, the Group was required to classify
leasehold land as operating leases and to present leasehold land as
prepaid lease payments in the consolidated statement of financial
position. The amendment to HKAS 17 has removed such a requirement.
The amendment requires that the classification of leasehold land should
be based on the general principles set out in HKAS 17, that is, whether
or not substantially all the risks and rewards incidental to ownership of

a leased asset have been transferred to the lessee.

In accordance with the transitional provisions set out in the amendment
to HKAS 17, the Group reassessed the classification of unexpired
leasehold land as at 1 January 2010 based on information that existed
at the inception of the leases. Leasehold land that qualifies for finance
lease classification has been reclassified from prepaid lease payment to

property, plant and equipment.

55

AT REBIT 2BRY
BHREZEA ([FRMBRSE

Z/1)

L

EBGTERFE27E (ZBEN
FRIERT) [ZRERBILTBER
=1 &

EREBITANE RN EAEENRFE
& HAHKWOT (BVI) Limited 2 90%4#
w2 BHRE-BREHEEBRE
=ATEERRGEZEGETDELR
#)56,258,000/8 T R - Bt AR B
WeFE SFTEREREZEBHESAFER
738 10 4956,258,000/8 ¢ - RIRME B &
SPERIE275% (=TT N\FEMERT) Al - R
B REERET  RERZHKWOT (BVI)
LimitedA 32 5 B BB B E)FE -

EHErERF17H [HE ]l 2
1&&T

ERR _BTNFRMZ [EFEY TR
R B 2 — B BE G ERIE
1758 (A EREE Tz D EIELE
Rl MMERT BB G ERF175A A&
BAKHETHOBRAKERE YR
AP BHREERAKEE L 25 ATERN
HEFE -BEGAENFE TR 2ERE
BERR B RAMTE - BRI R R EHE 1t
ZOBEABEEGERE TR —
RRRBIAER BIRIBHEEERBEM
WZRABOREREMREDEBEEAH
ANEFTDHE-

RIBEESHERENTRZETAE 2B
EREX AEEER =T —ZTF—A—H
HEMRI Gz AE T2 28 BRIV
HERGFEZENERIH TaREMR
BBz EETME ABRNEEFIREY
BEFOBEME HERRE-

HEEEZRERAA
ke



Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #FE=—F—F#+=-A=+—HILFE

3.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs™) (CONTINUED)

Amendment to HKAS 17 Leases (Continued)

This resulted in a reclassification of prepaid lease payments with
previous carrying amount of approximately HK$159,654,000 as at 1
January 2009 to property, plant and equipment that are measured
at cost model with no impact to the consolidation statement of

comprehensive income.

Hong Kong Interpretation 5 Presentation of
Financial Statements - Classification by the
Borrower of a Term Loan that Contains a
Repayment on Demand Clause

Hong Kong Interpretation 5 Presentation of Financial Statements
— Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause ("HK Int 5) clarifies that term loans that
include a clause that gives the lender the unconditional right to call the
loans at any time (‘repayment on demand clause’) should be classified
by the borrower as current liabilities. The Group has applied HK Int
5 for the first time in the current year. HK Int 5 requires retrospective

application.

In order to comply with the requirements set out in HK Int 5, the Group
has changed its accounting policy on classification of term loans with
a repayment on demand clause. In the past, the classification of such
term loans were determined based on the agreed scheduled repayment
dates set out in the loan agreements. Under HK Int 5, term loans with

a repayment on demand clause are classified as current liabilities.
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For the year ended 31 December 2010 #z—F—F#+=-H=+—HIFE

APPLICATION OF NEW AND REVISED HONG 3. ERAFITIRRET2EBH

KONG FINANCIAL REPORTING STANDARDS BHREZEA ([FREMBRSE
(“HKFRSs") (CONTINUED) ZA)

Hong Kong Interpretation 5 Presentation of BB -RESESH [MBHRZ
Financial Statements - Classification by the 23 -BRAHRERERER
Borrower of a Term Loan that Contains a BN ZERERZDE] (&)
Repayment on Demand Clause (Continued)

As a result, bank loans that contain a repayment on demand clause It - BR T 42 (B 40 541,784,000 T &
with the aggregate carrying amounts of approximately HK$41,784,000 61,670,000 7T « # B 12 B K IEFRIEX
and HK$61,670,000 have been reclassified from non- current ZHRITERBEPHIR T AFE+ A
liabilities to current liabilities as at 31 December 2009 and 1 January =t+—RAE=ZETNF-—A-—HHEFRHY
2009 respectively. The application of HK Int 5 has had no impact on BEENIEARDEE - EATE -2
the reported profit or loss for the current and prior years and the BESRIEHAFERBATFEERSE
consolidated statement of financial position as at 31 December 2010. ZHEFANR - E—TF+_H=+—H

ZEEMBRRBRERTE -

Such term loans have been presented in the earliest time band in the ZEGHENEREeRBBEZIHEOT
maturity analysis for financial liabilities (see note 40 for details). FiZ & F R HIEAR 271 (5 2B M 5E400A

WEAR 1) o

The effect of changes in accounting policies described above on the SHBREHHN _TTNF+=A
consolidated statement of financial position as at 31 December 2009 is =t —HzBEEMBRABRKRZEEN
as follows: e
As at
31 December As at
2009 31 December
(originally 2009
stated) Adjustments (restated)
HK$'000 HK$'000 HK$'000
R=ZEBNF REZEBRE
+=A=+-8 +=A=t—
(R2%£%) HE (RE35)
FHET FHET FAT
Property, plant and equipment ~ #7% - # 22 &5 1,938,324 154,019 2,092,343
Prepaid lease payments TR ERIE—FERED
— non-current 148,384 (148,384) -
Prepaid lease payments — current  FEffHE EFIE— 7B 5,635 (5,635) =
Borrowings — amount due BE——F AR EFIE
within one year (10,000) (41,784) (51,784)
Borrowings — amount due BE-—FRIHRIE
after one year (41,784) 41,784 -
Total effects on net assets HFEEZBHTE 2,040,559 - 2,040,559
HEBEERBRA A
57 2010 & 3R (ﬁ

Rosedale



Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #Zz=F—FF+=-A=1—HIFE

3. APPLICATION OF NEW AND REVISED HONG 3. ERAFIIRRET2EBH

KONG FINANCIAL REPORTING STANDARDS BREEN([EEMBRE
(“HKFRSs") (CONTINUED) 28| |)
The effect of changes in accounting policies described above on the FRMEHBRESHN _TTNFE—A—
consolidated statement of financial position as at 1 January 2009 is as AR MR mER 28 mT:
follows:
As at
1 January As at
2009 1 January
(originally 2009
stated) Adjustments (restated)
HK$'000 HK$'000 HK$'000
R-EBIF R-EBREF
—A—H —A—8H
(REFEHE) HE (RE5)
FHT FHT FHIT
Property, plant and equipment  #1% » #28 K& 1E 2,679,888 159,654 2,839,542
Prepaid lease payments TERHERIB— IR ED
— non-current 154,019 (154,019) -
Prepaid lease payments — current B/ & k1B — R & 5,635 (5,635) =
Borrowings — amount due BE——FAEIEFKIE
within one year (411,901) (61,670) (473,571)
Borrowings — amount due BE——F & IHRIE
after one year (61,670) 61,670 -
Total effects on net assets HEEEZBHE 2,365,971 - 2,365,971
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For the year ended 31 December 2010 #FE=F—F#+-A=+—HILFE

APPLICATION OF NEW AND REVISED HONG 3. ERAFITIRRET2EBH

KONG FINANCIAL REPORTING STANDARDS BHREE ([BEEM KBRS
("HKFRSs") (CONTINUED) 28| |)
In the current year, the change in accounting policy has affected the RAFE  FrEREBHHERNME L
accounting for disposal of interest in subsidiaries as follows: A S RE BN
Consolidated statement of comprehensive income FEA B a2
For the year ended 31 December 2010 HEZE—FFE|f ZH = —HILFE
HK$'000
FHIT
Increase in profit for the year arising from REERKTE ARG 2 RS #Em
the fair value of the retained interest on DNFBEEE 2 ARFEHFE N
disposal of interest in subsidiaries 56,258
The effect of the above change in accounting policy on the Group's e BRERHAEERFE 2GR
basic and diluted earnings per share for the current year is as follows: BEAREERN 2 ZENT :
Impact on basic and diluted earnings per share B} 1 JR T AR R i 7 | < 2 B
HK$
T
Basic and diluted earnings per share before SRR FRER R EE R A
adjustment 0.71
Adjustment arising from change in accounting EEAREERMBRAR R REER L
policy in relation to the fair value of the retained AV EBEZETBREHEE 2 HE
interest on disposal of interest in subsidiaries 0.10
Reported basic and diluted earnings per share ARBCEREERERNREELF
after adjustment 0.81
Respective notes to the consolidated financial statements are stated mEMBHREREENGTEEPE -

retrospectively.

BB E 2R R A F
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For the year ended 31 December 2010 #FE=F—F#+-A=+—HILFE

3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs™) (CONTINUED)

New and revised HKFRSs issued but not yet

effective

The Group has not early applied the following new and revised HKFRSs

that have been issued but are not yet effective:

HKFRSs (Amendments)

HKFRS 7 (Amendments)

HKFRS 9
HKAS 12 (Amendments)

HKAS 24
(as revised in 2009)

HKAS 32 (Amendments)

HK(IFRIC) — Int 14

(Amendments)

HK(IFRIC) — Int 19

Improvements to HKFRSs issued in 20107

Disclosures — Transfers of Financial
Assets’

Financial Instruments*

Deferred Tax: Recovery of Underlying
Assets’

Related Party Disclosures®

Classification of Rights Issues’

Prepayments of a Minimum Funding

Requirement®

Extinguishing Financial Liabilities with

Equity Instruments?

! Effective for annual periods beginning on or after 1 July 2010 or

1 January 2011, as appropriate.

2 Effective for annual periods beginning on or after 1 July 2010.

J Effective for annual periods beginning on or after 1 July 2011.

& Effective for annual periods beginning on or after 1 January 2013.

5 Effective for annual periods beginning on or after 1 January 2012.

& Effective for annual periods beginning on or after 1 January 2011.

Z Effective for annual periods beginning on or after 1 February 2010.
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For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (CONTINUED)

New and revised HKFRSs issued but not yet
effective (Continued)

HKFRS 9 Financial Instruments (as issued in November 2009) introduces
new requirements for the classification and measurement of financial
assets. HKFRS 9 Financial Instruments (as revised in November 2010)

adds requirements for financial liabilities and for derecognition.

o Under HKFRS 9, all recognised financial assets that are within
the scope of HKAS 39 Financial Instruments: Recognition and
Measurement are subsequently measured at either amortised
cost or fair value. Specifically, debt investments that are held
within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows
that are solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost at the end
of subsequent accounting periods. All other debt investments and
equity investments are measured at their fair values at the end of

subsequent accounting periods.

e In relation to financial liabilities, the significant change relates
to financial liabilities that are designated as at fair value
through profit or loss. Specifically, under HKFRS 9, for financial
liabilities that are designated as at fair value through profit or
loss, the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, unless the
presentation of the effects of changes in the liability’s credit
risk in other comprehensive income would create or enlarge
an accounting mismatch in profit or loss. Changes in fair value
attributable to a financial liability’s credit risk are not subsequently
reclassified to profit or loss. Previously, under HKAS 39, the entire
amount of the change in the fair value of the financial liability
designated as at fair value through profit or loss was presented in

profit or loss.
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For the year ended 31 December 2010 & z=%F—

3.

FHEf A=+ —HILFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs™) (CONTINUED)

New and revised HKFRSs issued but not yet
effective (Continued)

HKFRS 9 is effective for annual periods beginning on or after 1 January

2013, with earlier application permitted.

The directors anticipate that HKFRS 9 will be adopted in the Group’s
consolidated financial statements for financial year ending 31
December 2013 and that the application of the new Standard might
affect the classification and measurement of the Groups' financial
assets. At 31 December 2010, no financial liability has been designated
as at fair value through profit and loss, the application of HKFRS 9 will
affect the measurement of such financial liability if designation is made

in the future.

The amendments to HKAS 12 titled Deferred Tax: Recovery of
Underlying Assets mainly deal with the measurement of deferred
tax for investment properties that are measured using the fair value
model in accordance with HKAS 40 Investment Property. Based on the
amendments, for the purposes of measuring deferred tax liabilities
and deferred tax assets for investment properties measured using the
fair value model, the carrying amounts of the investment properties
are presumed to be recovered through sale, unless the presumption
is rebutted in certain circumstances. The directors anticipate that the
application of the amendments to HKAS 12 may have a significant
impact on deferred tax recognised for investment properties that
are measured using the fair value model. The directors are still in the

process of assessing the impact of the amendments to the Group.

The directors of the Company anticipate that the application of the
other new and revised HKFRSs will have no material effect on amounts
reported in these consolidated financial statements and disclosures set

out in these consolidated financial statements.

.ﬁ Rosedale Hotel Holdings Limited 69
Rosedale Annual Report 2010

3.

P B 23T R AR AB T 2 B B
BHEEA (BB ES
28] ()

C MM B 8 R A R 2 FE] R 815
FERMBREER (&)

BEVBRELRNESFA T —=F—
A—Hsz BBz FERBER X
AR ER o

BEEEY BEMBHRELEESEHN
REEBE-_T—=F+-A=1+—HIt
BB E 2 476 BA TS SRR BR AR - T e PR
AR e BN REERMEEZ DER
FERZE—TF+_A=+—H8 1
ESRBEEETREREREATEE
B MR BRELEESH ERE
B BREENEIR T EZSTEHE

-

BB ERIFE125% DRER A : Yol

BEE| 2B I ERBRRBEBSTE
AIZE40%: [REME] ERAAFEEER

STEZIREME ZRENIAE - RIEE
FOAEEAATEEEAGFEZREY
R EEHBREREERAEEER &
BWEZEmMEERAEBHEERE
HEZTARAES THER THRERRIRI &
SEMEREEGERE 125 2B
BEHERAATEERAABZRENEZ
EHERECHRBREATE -EXNE
AHERFERTHARE I E -

ARRIEFTEH  EAEMET MEERT
ERUBREENB IS H B EHE M
BRI E 2 KRS 2 BB REK
BERFE-



Notes to the Consolidated Financial Statements

e B RS AR Y R

For the year ended 31 December 2010 #FE=F—F#+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and by the Hong

Kong Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis except for investment properties and financial

instruments held for trading that are measured at fair values.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company (its
subsidiaries). Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as to obtain

benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated statement of comprehensive income from
the effective date of acquisition and up to the effective date of disposal,

as appropriate.
Where necessary, adjustments are made to the financial statements of

subsidiaries to bring their accounting policies into line with those used

by other members of the Group.
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For the year ended 31 December 2010 #z=—F—F#+=H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of consolidation (Continued)

All intra-group transactions, balances, income and expenses are

eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from

the Group's equity therein.

Allocation of total comprehensive income to non-controlling

interests

Total comprehensive income and expense of a subsidiary is attributed to
the owners of the Company and to the non-controlling interests even if
this results in the non-controlling interests having a deficit balance. Prior
to 1 January 2010, losses applicable to the non-controlling interests in
excess of the non-controlling interests in the subsidiary’s equity were
allocated against the interests of the Group except to the extent that
the non-controlling interests had a binding obligation and were able to

make an additional investment to cover the losses.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group's ownership interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are accounted
for as equity transactions. The carrying amounts of the Group's interests
and the non-controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference between the
amount by which the non-controlling interests are adjusted and the
fair value of the consideration paid or received is recognised directly in

equity as other reserves and attributed to owners of the Company.

.ﬁ Rosedale Hotel Holdings Limited 64
Rosedale Annual Report 2010

FESTTEE &)
SEREEXE (5

SEREMAERS & WARRXER
RARBERZEYH-

AT A B2 JFHER
BaFZ5-

b s AN ER [ 2 R

77 B2 [T A R 2 T PR

—RKMBARZ 2EWA KRR BERA
REGEA ARIFEER S DG - BRIt &8
GE RS DR B AR - N T —
TE—F—HA BRRIEERERZE
BN IR S M B A B Z AAS -
AN EARE 2 EIFERES A

MR B ERABEIEREIMRE AR %
BRI o

ik

A

I (5] 1 I I B 2 ] Z B R

WARERMBARZ AEERZEE
iz e SEP N NCIA R
BRZBEARINERDER S AREZ
BB gD REESMEMER
B /B8 R )2 e S B I 4 H R B o JF AR
B FRTRECNRBRRERFE
BZEZERNERERERREMER L
RARREE AR -



Notes to the Consolidated Financial Statements

e B R AR M

For the year ended 31 December 2010 #FE=F—F#+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries (Continued)

From 1 January 2010 onwards, when the Group loses control of a
subsidiary, the profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the previous
carrying amount of the assets (including goodwill), and liabilities of
the subsidiary and any non-controlling interests. Where certain assets
of the subsidiary are measured at revalued amounts or fair values
and the related cumulative gain or loss has been recognised in other
comprehensive income and accumulated in equity, the amounts
previously recognised in other comprehensive income and accumulated
in equity are accounted for as if the Group had directly disposed of the
related assets (i.e. reclassified to profit or loss or transferred directly
to retained earnings). The fair value of any investment retained in
the former subsidiary at the date when control is lost is regarded as
the fair value on initial recognition for subsequent accounting under
HKAS 39 financial Instruments: Recognition and Measurement or,
when applicable, the cost on initial recognition of an investment in an
associate or a jointly controlled entity.

Business combinations that took place prior to 1 January
2010

Acquisition of business is accounted for using the purchase method.
The cost of the acquisition is measured at the aggregate of the fair
values, at the date of exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group in exchange
for control of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets, liabilities and
contingent liabilities that met the relevant conditions for recognition
were generally recognised at their fair value at the acquisition date.
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For the year ended 31 December 2010 #z=—F—F#+=H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (cCONTINUED)

Basis of consolidation (Continued)
Business combinations that took place prior to 1 January
2010 (Continued)

Goodwill arising on acquisition is recognised as an asset and initially
measured at cost, being the excess of the cost of the acquisition over
the Group's interest in the recognised amount of the identifiable assets,
liabilities and contingent liabilities recognised. If, after reassessment, the
Group's interest in the recognised amount of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeded the cost of the

acquisition, the excess was recognised immediately in profit or loss.

The non-controlling interest in the acquiree was initially measured at
the non-controlling interest’s proportionate share of the recognised
amounts of the assets, liabilities and contingent liabilities of the

acquiree.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost less
any accumulated impairment losses, if any, and is presented separately

in the consolidated statement of financial position.

For the purposes of impairment testing, goodwill is allocated to each
of the cash-generating units (or groups of cash-generating units) that is

expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually, or more frequently whenever there is
indication that the unit may be impaired. For goodwill arising on an
acquisition in a reporting period, the cash-generating unit to which
goodwill has been allocated is tested for impairment before the end of
that reporting period. If the recoverable amount of the cash-generating
unit is less than the carrying amount of the unit, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated
to the unit and then to the other assets of the unit pro rata on the basis
of the carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in profit or loss in the consolidated
statement of comprehensive income. An impairment loss recognised for

goodwill is not reversed in subsequent periods.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%—

SIGNIFICANT ACCOUNTING POLICIES (cONTINUED)
Goodwill (Continued)

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount of

profit or loss on disposal.

Investments in associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a joint
venture. Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control or joint

control over those policies.

The results and assets and liabilities of associates are incorporated in
these consolidated financial statements using the equity method of
accounting. Under the equity method, investments in associates are
carried in the consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group's share of profit or loss and
other comprehensive income of the associates. When the Group'’s share
of losses of an associate equals or exceeds its interest in that associate
(which includes any long-term interests that, in substance, form part of
the Group's net investment in the associate), the Group discontinues
recognising its share of further losses. Additional losses are recognised
only to the extent that the Group has incurred legal or constructive

obligations or made payments on behalf of that associate.

Any excess of the cost of acquisition over the Group's share of the
net fair value of the identifiable assets and liabilities of an associate
recognised at the date of acquisition is recognised as goodwill which is

included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of the identifiable

assets and liabilities over the cost of acquisition, after reassessment, is

recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #z=—F—F#+=H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (cCONTINUED)
Investments in associates (Continued)

The requirements of HKAS 39 are applied to determine whether it
is necessary to recognise any impairment loss with respect to the
Group's investment in an associate. WWhen necessary, the entire carrying
amount of the investment (including goodwill) is tested for impairment
in accordance with HKAS 36 Impairment of Assets as a single asset
by comparing its recoverable amount (higher of value in use and fair
value less costs to sell) with its carrying amount, any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the investment

subsequently increases.

From 1 January 2010 onwards, upon disposal of an associate that
results in the Group losing significant influence over that associate,
any retained investment is measured at fair value at that date and
the fair value is regarded as its fair value on initial recognition as a
financial asset in accordance with HKAS 39. The difference between the
previous carrying amount of the associate attributable to the retained
interest and its fair value is included in the determination of the gain
or loss on disposal of the associate. In addition, the Group accounts
for all amounts previously recognised in other comprehensive income
in relation to that associate on the same basis as would be required if
that associate had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other comprehensive
income by that associate would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group reclassifies the gain
or loss from equity to profit or loss (as a reclassification adjustment)

when it loses significant influence over that associate.

When a group entity transacts with its associate, profits and losses
resulting from the transactions with the associate are recognised in the
Group's consolidated financial statements only to the extent of interests

in the associate that are not related to the Group.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Joint ventures
Jointly controlled entities

Joint venture arrangements that involve the establishment of a separate
entity in which venturers have joint control over the economic activity

of the entity are referred to as jointly controlled entities.

The results and assets and liabilities of jointly controlled entities are
incorporated in the consolidated financial statements using the equity
method of accounting. Under the equity method, investments in jointly
controlled entities are initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive income
of the jointly controlled entities. When the Group's share of losses
of a jointly controlled entity equals or exceeds its interest in that
jointly controlled entity (which includes any long-term interests that,
in substance, form part of the Group’s net investment in the jointly
controlled entity), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the extent
that the Group has incurred legal or constructive obligations or made

payments on behalf of that jointly controlled entity.

Any excess of the cost of acquisition over the Group's share of the net
fair value of the identifiable assets and liabilities of a jointly controlled
entity recognised at the date of acquisition is recognised as goodwvill,

which is included within the carrying amount of the investment.
Any excess of the Group's share of the net fair value of the identifiable

assets and liabilities over the cost of acquisition, after reassessment, is

recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements
n‘/_ﬁ I:| /ZI-%‘Q#E&’%:ZMT

For the year ended 31 December 2010 #z=—F—F#+=H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Joint ventures (Continued)
Jointly controlled entities (Continued)

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Group's
investment in a jointly controlled entity. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 Impairment of Assets as a
single asset by comparing its recoverable amount (higher of value in use
and fair value less costs to sell) with its carrying amount, any impairment
loss recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the investment

subsequently increases.

From 1 January 2010 onwards, upon disposal of a jointly controlled
entity that results in the Group losing joint control over that jointly
controlled entity, any retained investment is measured at fair value
at that date and the fair value is regarded as its fair value on initial
recognition as a financial asset in accordance with HKAS 39. The
difference between the previous carrying amount of the jointly
controlled entity attributable to the retained interest and its fair value
is included in the determination of the gain or loss on disposal of the
jointly controlled entity. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in relation to
that jointly controlled entity on the same basis as would be required
if that jointly controlled entity had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously recognised in
other comprehensive income by that jointly controlled entity would
be reclassified to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from equity to profit
or loss (as a reclassification adjustment) when it loses joint control over

that jointly controlled entity.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Joint ventures (Continued)
Jointly controlled entities (Continued)

When a group entity transacts with its jointly controlled entity, profits
and losses resulting from the transactions with the jointly controlled
entity are recognised in the Group’ consolidated financial statements
only to the extent of interests in the jointly controlled entity that are not

related to the Group.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale
if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is
regarded as met only when the sale is highly probable and the non-
current asset (or disposal group) is available for immediate sale in its
present condition. Management must be committed to the sale, which
should be expected to qualify for recognition as a completed sale within

one year from the date of classification.

When the Group is committed to a sale plan involving loss of control
of a subsidiary, all of the assets and liabilities of that subsidiary are
classified as held for sale when the criteria described above are met,
regardless of whether the Group will retain a non-controlling interest in

its former subsidiary after the sale.
Non-current assets (and disposal groups) classified as held for sale are

measured at the lower of their previous carrying amount and fair value

less costs to sell.
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Notes to the Consolidated Financial Statements
n‘/_ﬁ I:| /ZI-%‘Q#&’%:ZMT

For the year ended 31 December 2010 #z=—F—F#+=H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold and
services provided in the normal course of business, net of discounts and

sales related taxes.

Hotel revenue from rooms and other ancillary services are recognised

when the services are rendered.

Revenue from sales of goods is recognised when goods are delivered

and title has been passed.

Interest income from a financial asset is recognised where it is probable
that the economic benefit will flow to the Group and the amount of
revenue can be measured reliably. Interest income from a financial asset
is accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying amount on initial

recognition.

Rental income from operating leases is recognised in profit or loss on a

straight-line basis over the term of the relevant lease.

Revenue from travel and other travel related services is recognised when

the services are rendered.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment

Property, plant and equipment including land and buildings held for use
in the production or supply of goods or services or for administrative
purposes other than properties under construction and construction in
progress are stated at cost less subsequent accumulated depreciation

and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment other than properties under
construction and construction in progress over their estimated useful
lives, and after taking into account of their estimated residual value

using the straight-line method.

The estimated useful lives, residual values and depreciation method are
reviewed at the end of the each reporting period, with the effect of any

changes in estimate accounted for a prospective basis.

Construction in progress includes plant and equipment in the course
of installation and for own use purposes. Construction in progress
is carried at cost less any recognised impairment loss. Construction
in progress is classified to the appropriate category of plant and
equipment when completed and ready for intended use. Depreciation
of these assets, on the same basis as other plant and equipment,

commences when the assets are ready for their intended use.

Properties under construction are stated at cost less any recognised
impairment losses. Cost includes professional fees and for qualifying
assets, borrowing costs capitalised in accordance with the Group's
accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are ready for their

intended use.
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Notes to the Consolidated Financial Statements
e IR R MR

For the year ended 31 December 2010 #FE=F—F#+-A=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment (Continued)

If an item of property, plant and equipment becomes an investment
property because its use has changed as evidenced by end of owner-
occupation, any difference between the carrying amount and the
fair value of that item at the date of transfer is recognised in other
comprehensive income and accumulated in property revaluation reserve
unless there is fair value loss which will be recognised in the profit or
loss immediately. On the subsequent sale or retirement of the asset,
the relevant revaluation reserve will be transferred directly to retained

profits.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets or, where shorter, the

term of the relevant lease.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sale proceeds and the

carrying amount of the asset and is recognised in profit or loss.

Leasehold land and buildings under development for future
owner-occupied purpose

The leasehold land component is classified as a prepaid lease payment
if it is operating lease and released over a straight-line basis over the
lease term. When the leasehold land and buildings are in the course
of development for production or for administrative purposes, during
the construction period, the amount released for the leasehold land
is included as part of costs of buildings under construction. Buildings
under construction are carried at cost, less any identified impairment
losses. Depreciation of buildings commences when they are available
for use (i.e. when they are in the location and condition necessary
for them to be capable of operating in the manner intended by

management).
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investment properties

Investment properties are properties held to earn rentals and/or for

capital appreciation.

Investment properties are initially measured at cost, including any

directly attributable expenditure.

Subsequent to initial recognition, investment properties are measured
at their fair values using the fair value model. Gains or losses arising
from changes in the fair value of investment property are included in

profit or loss for the period in which they arise.

Construction costs incurred for investment properties under
construction are capitalised as part of the carrying amount of the

investment properties under construction.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the
asset) is included in the profit or loss in the period in which the item is

derecognised.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group entity

becomes a party to the contractual provisions of the instrument.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #z=—F—F#+=H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss
("FVTPL")) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised immediately in

profit or loss.

Financial assets

The Group's financial assets are classified into one of the three
categories, including financial assets at FVTPL, loans and receivables
and available-for-sale financial assets. All regular way purchases or sales
of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established

by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees, points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter

period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt

instruments.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial assets (Continued)

Financial assets at fair value through profit or loss

Financial assets at FVTPL has two subcategories, including financial
assets held for trading and those designated at FVTPL on initial

recognition.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling in the

near future; or

o it is a part of an identified portfolio of financial instruments that
the Group manages together and has a recent actual pattern of

short-term profit-taking; or

o it is a derivative that is not designated and effective as a hedging

instrument.

Financial assets at FVTPL are measured at fair value, with changes in fair
value arising from remeasurement recognised directly in profit or loss in
the period in which they arise. The net gain or loss recognised in profit

or loss includes any dividend earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
amounts due from related companies, amounts due from associates,
amount due from a jointly controlled entity, amount due from an
investee, trade and other receivables, loan receivables, loan to a
jointly controlled entity, pledged bank deposits, trading cash balances
and bank balances and cash) are carried at amortised cost using the
effective interest method, less any identified impairment losses (see

accounting policy on impairment loss on financial assets below).
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Notes to the Consolidated Financial Statements
n‘/_ﬁ I:| /ZI-%‘Q#&’%:ZMT

For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial assets (Continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as financial assets at FVTPL, loans and

receivables or held-to-maturity investments.

For available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be reliably
measured, they are measured at cost less any identified impairment
losses at the end of the reporting period (see accounting policy on

impairment loss on financial assets below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of the reporting period. Financial assets are
impaired where there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets have been

impacted.

For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered

to be objective evidence of impairment.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

For all other financial assets, objective evidence of impairment could

include:

o significant financial difficulty of the issuer or counterparty; or

o breach of contract, such as default or delinquency in interest or

principal payments; or

e it becoming probable that the borrower will enter bankruptcy or

financial re-organisation; or

e the disappearance of an active market for financial asset because

of financial difficulties.

For certain categories of financial asset, such as trade receivables, that
are assessed not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group's past experience
of collecting payments, an increase in the number of delayed payments
in the portfolio past the average credit period, observable changes in
national or local economic conditions that correlate with default on

receivables.

For financial assets carried at amortised cost, an impairment loss is
recognised in profit or loss when there is objective evidence that the
asset is impaired, and is measured as the difference between the asset’s
carrying amount and the present value of the estimated future cash

flows discounted at the original effective interest rate.
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Notes to the Consolidated Financial Statements
n‘/_ﬁ I:| /ZI-%‘Q#&’%:ZMT

For the year ended 31 December 2010 #z=—F—F#+=H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset's carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such

impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade
receivables and loan receivables, where the carrying amount is reduced
through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss. \When
a trade receivable or loan receivable is considered uncollectible, it is
written off against the allowance account. Subsequent recoveries of

amounts previously written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment losses
was recognised, the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not been

recognised.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)
Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity are
classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity

instrument.

An equity instrument is any contract that evidences a residual interest in
the assets of the Group after deducting all of its liabilities. The Group's

financial liabilities are generally classified as other financial liabilities.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over
the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees, points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter

period to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Convertible notes

Convertible notes issued by the Company that contain both the liability
and conversion option components are classified separately into
respective items on initial recognition. Conversion option that will be
settled by the exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’s own equity instruments is

classified as an equity instrument.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #FE=F—F#+-A=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial liabilities and equity (Continued)

Convertible notes (Continued)

On initial recognition, the fair value of the liability component is
determined using the prevailing market interest rate of similar non-
convertible debts. The difference between the proceeds of the issue
of the convertible notes and the fair value assigned to the liability
component, representing the conversion option for the holder to
convert the notes into equity, is included in equity (convertible notes

reserve).

In subsequent periods, the liability component of the convertible
notes is carried at amortised cost using the effective interest method.
The equity component, represented by the option to convert the
liability component into ordinary shares of the Company, will remain
in convertible notes reserve until the conversion option is exercised
(in which case the balance stated in convertible notes reserve will be
transferred to share premium). Where the option remains unexercised
at the expiry date, the balance stated in convertible notes reserve will be
released to the retained profits (accumulated losses). No gain or loss is

recognised in profit or loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible notes are
allocated to the liability and equity components in proportion to the
allocation of the proceeds. Transaction costs relating to the equity
component are charged directly to equity. Transaction costs relating
to the liability component are included in the carrying amount of the
liability portion and amortised over the period of the convertible notes

using the effective interest method.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

Financial liabilities and equity (Continued)

Other financial liabilities

Other financial liabilities including trade and other payables, loans
from related companies, amounts due to associates, amounts due to
related companies, borrowings and amounts due to non-controlling
shareholders of subsidiaries are subsequently measured at amortised

cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds

received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised
and deducted directly in equity. No gain or loss is recognised in profit or
loss on the purchase, sale, issue or cancellation of the Company’s own

equity instrument.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred and
the Group has transferred substantially all the risks and rewards of

ownership of the financial assets.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income is recognised in profit or

loss.

Financial liabilities are derecognised when the obligation specified in
the relevant contract is discharged, cancelled or expires. The difference
between the carrying amount of the financial liability derecognised and

the consideration paid and payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
n‘/_ﬁ I:| /ZI-%‘Q#&’%:ZMT

For the year ended 31 December 2010 #z=—F—F#+=H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Inventories

Inventories are stated at the lower of cost and net realisable value. Cost

is calculated using the weighted average cost method.

Taxation

Income tax expense represents the sum of the tax currently payable and

deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit as reported in the consolidated statement of
comprehensive income because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or

substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amount of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are recognised to
the extent that it is probable that taxable profit will be available against
which those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects

neither the taxable profit nor the accounting profit.

.ﬁ Rosedale Hotel Holdings Limited 84
Rosedale Annual Report 2010

FESTTEE &)

FE

FERAK TR S EME D HIEE
51| B o B AN TY R IME A R A o

iR

PRSH ST 35 A 2 R (9 AR TR R FE R IR
AR

RERENRIBTHEAFE Z ERTE A
FTE o BT M EAR S 2 E WS RATH
ZaEMAER W TRRETBREEMEE
ZERBBA KA IR - TR
KRB AR R Z A B o AL E Z A

AIBUE B B R 2 B R AIE E A
Bl 2 BRI

EREFRIARAREMBERERABERAER
B 5T B ERTOR NPT A Z AR A E
EZERERBER - BETRAAE R
—UIERBE RS ZRM T AR MET
IR A EE R I RE R AT B A 2 AT B B
ZRMEEARTG AR - HERER
AEERARNRTEERRTEN NG
A2 RS (B EHERIN P FHER
HEERREMSIB BEHREER
BERTE T LAER



Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, associates and jointly controlled
entities, except where the Group is able to control the reversal of
the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with
such investments are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse

in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of the
reporting period and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the
asset is realised, based on tax rate (and tax laws) that have been enacted

or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred tax is recognised in
profit or loss, except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case the deferred
tax is also recognised in other comprehensive income or directly in

equity respectively.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #FE=F—F#+-A=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Intangible assets

Intangible assets acquired separately and with finite useful lives are
carried at costs less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with finite useful

lives is provided on a straight-line basis over their estimated useful lives.

Gains or losses arising from derecognition of an intangible asset are
measured at the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in profit or loss in the

period when the asset is derecognised.

Impairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss, if

any.

If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an

impairment loss is recognised as income immediately.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the

lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or loss on a

straight-line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group
at their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to the
lessor is included in the consolidated statement of financial position as

a finance lease obligation.

Lease payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance expenses
are recognised immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised
in accordance with the Group'’s policy on borrowing costs (see the
accounting policy below). Contingent rentals are recognised as

expenses in the periods in which they are incurred.

Operating lease payments are recognised as an expense on a straight-
line basis over the term of the relevant lease. Benefits received
and receivable as an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the lease term on a

straight-line basis.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Leasing (Continued)

The Group as lessee (Continued)

Leasehold land and building

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an operating
lease separately based on the assessment as to whether substantially
all the risks and rewards incidental to ownership of each element
have been transferred to the Group. Specifically, the minimum lease
payments (including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to the
relative fair values of the leasehold interests in the land element and

building element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made reliably,
interest in leasehold land that is accounted for as an operating lease is
presented as “prepaid lease payments” in the consolidated statement
of financial position and is released over the lease term on a straight-
line basis except for those that are classified and accounted for as
investment properties under the fair value model. When the lease
payments cannot be allocated reliably between the land and building
elements, the entire lease is generally classified as a finance lease and
accounted for as property, plant and equipment, unless it is clear that
both elements are operating leases, in which case the entire lease is

classified as an operating lease.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in its functional currency (i.e.
the currency of the primary economic environment in which the
entity operates) at the rates of exchanges prevailing on the dates
of the transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign

currency are not re-translated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise. Exchange differences arising on the
re-translation of non-monetary items carried at fair value are included
in profit or loss for the period except for differences arising on the
re-translation of non-monetary items in respect of which gains and
losses are recognised directly in other comprehensive income, in which
cases, the exchange differences are also recognised directly in other

comprehensive income.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 & z=%F—

4.

n e B RS AR Y RE

FHEf A=+ —HILFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currencies (Continued)

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group's foreign operations are translated
into the presentation currency of the Group (i.e. Hong Kong dollars)
at the rate of exchange prevailing at the end of the reporting period,
and their income and expenses are translated at the average exchange
rates for the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in equity

(the translation reserve).

From 1 January 2010 onwards, on the disposal of a foreign operation
(i.e. a disposal of the Group’s entire interest in a foreign operation,
or a disposal involving loss of control over a subsidiary that includes

a foreign operation, a disposal involving loss of joint control over a

jointly controlled entity that includes a foreign operation, or a disposal

involving loss of significant influence over an associate that includes
a foreign operation), all of the exchange differences accumulated in
equity in respect of that operation attributable to the owners of the
Company are reclassified to profit or loss. In addition, in relation to a
partial disposal of a subsidiary that does not result in the Group losing
control over the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling interests
and are not recognised in profit or loss. For all other partial disposals
(i.e. partial disposals of associates or jointly controlled entities that do
not result in the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange differences is

reclassified to profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing

costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period

in which they are incurred.

Retirement benefit costs

Payments to the Group's defined contribution retirement benefit
plans, including state-managed retirement benefit schemes and the
Mandatory Provident Fund Scheme, are charged as an expense when

employees have rendered service entitling them to the contributions.

Share-based payment transactions
Equity-settled share-based payment transactions

Share options granted to directors, employees of the Group and other

eligible participants

The fair value of services received determined by reference to the fair
value of share options granted at the grant date is expensed on a
straight-line basis over the vesting period with a corresponding increase

in equity (share options reserve).
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Share-based payment transactions (Continued)
Equity-settled share-based payment transactions (Continued)

Share options granted to directors, employees of the Group and other

eligible participants (Continued)

At the end of the reporting period, the Group revises its estimates of
the number of options that are expected to ultimately vest. The impact
of the revision of the estimates during the vesting period, if any, is
recognised in profit or loss, with a corresponding adjustment to share

options reserve.

At the time when the share options are exercised, the amount
previously recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred to retained profits

(accumulated losses).

Warrants

Warrants issued by the Company that will be settled by the exchange
of a fixed amount of cash for a fixed number of the Company’s own

equity instruments are classified as an equity instrument.

The fair value of warrants on the date of issue is recognised in equity
(warrant reserve). The warrant reserve will be transferred to share
capital and share premium upon exercise of the warrants. Where the
warrants remain unexercised at the expiry date, the amount previously
recognised in warrant reserve will be released to retained profits

(accumulated losses).
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 & z=%F—

5. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 4, the directors of the Company are required to make
estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both

current and future periods.

Estimated impairment of other intangible assets

When there is impairment indicator, the Group takes into consideration
the estimation of future cash flows to be generated from use of the
intangible asset. The amount of the impairment loss is measured as the
difference between the asset's carrying amount and the present value
of estimated future cash flows discounted at a suitable discount rate.
Where the actual future cash flows are less than expected, a further

impairment loss may arise.

At 31 December 2010, an impairment loss of approximately
HK$206,607,000 (2009: HK$56,790,000) was recognised and
the carrying amount of other intangible assets was approximately
HK$61,558,000 (2009: HK$304,388,000). Details of the recoverable

amount calculation are disclosed in note 22.
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

5. KEY SOURCES OF ESTIMATION UNCERTAINTY 5. {4stFBHBEZZETERKIR

(CONTINUED)

Estimated impairment of available-for-sale
investments

In determining whether there is objective evidence of impairment in
relation to the Group’s available-for-sale investments in unlisted equity
securities, the Group takes into consideration of the decline in market
values of the properties held by its investees. Judgment is required when
determining whether it is necessary to make any impairment on the
investment cost in these available-for-sale investments by taking into
consideration of the decline in market values of the properties held by
the investees over the respective costs. Where the market price of the
properties declines more than expected, a further impairment loss may

arise.

As at 31 December 2010, the carrying amount of available-
for sale investments is approximately HK$120,136,000 (2009:
HK$116,229,000). The directors performed impairment assessment of
the Group’s available-for-sale investments and an impairment loss of
HK$3,638,000 (2009: HK$4,965,000) was recognised in profit or loss
during the year.

Estimated impairment of property, plant and
equipment

Property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying amount
of the assets exceeds its recoverable amount. The recoverable amount
is determined with reference to the fair value of the property, plant
and equipment less costs to sell or the value-in-use calculations. An
impairment loss is measured as the difference between the asset’s
carrying amount and the recoverable amount. Where the recoverable
amount is less than expected, a material impairment loss may
arise. As at 31 December 2010, the carrying amount of property,
plant and equipment is approximately HK$1,910,198,000 (2009:
HK$2,092,343,000) (net of accumulated depreciation and impairment
of approximately HK$475,356,000 (2009: HK$792,415,000)).
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For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

5. KEY SOURCES OF ESTIMATION UNCERTAINTY

(CONTINUED)

Estimated impairment of property, plant and
equipment (Continued)

The directors performed impairment assessment of the Group's
property, plant and equipment and an impairment loss of
HK$32,474,000 (2009: HK$144,188,000) was recognised in profit or

loss during the year.

Depreciation of hotel properties

The Group's carrying amount of hotel properties as at 31
December 2010 was approximately HK$1,260,193,000 (2009:
HK$1,304,894,000). The Group depreciates the hotel properties
on a straight-line basis over their remaining unexpired terms of the
leases. It reflects the directors’ estimate of the periods that the Group
intends to derive economic benefits from the use of the Group's hotel
properties. During the year, the useful lives of the hotel properties have
been reviewed and these estimates are considered to be appropriate.
Included in the above amount is a hotel property with a carrying
amount of approximately HK$240,669,000 (2009: HK$240,395,000)
of which a subsidiary of the Company has been granted the right to
operate and manage the hotel in Guangzhou, the People’s Republic
of China (the “PRC") for a period from January 1987 to January 2017,
and subject to certain conditions to be fulfilled by the subsidiary, the
operating period may be extended for a further period of 20 years.
Should the conditions not be fulfilled, the depreciation period of the
hotel properties would be adjusted and up to January 2017 only. When
estimating the useful life of this hotel, it is assumed that the right to
operate and manage the hotel can be extended for a further period of

20 years.
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For the year ended 31 December 2010 #FE=F—F#+-A=+—HIFE

6.

TURNOVER

Turnover represents the fair value of the consideration received or
receivable from outside customers, net of discounts and sales related
taxes during the year. An analysis of the Group's turnover from

continuing operations is as follows:

EXRE
LEFERNFNERRBRINEES 21
EAFEERST R E 2 BHBE - &
EENEREEBZEEEAINMT

2010 2009
HK$'000 HK$'000
S L —TEnE
FHERT T
Continuing operations BEKEER
Hotel and leisure services B TE M AR AR 7S 309,339 257,989

SEGMENT INFORMATION

Information reported to the Executive Directors of the Company,
being the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on types of

business activities that the segment carried out.

Specifically, the Group’s operating segments under HKFRS 8 are as

follows:

1. Hotel and leisure services

2. Securities trading

In prior year, the Group was also involved in travel and related services
and luxury trains services, which were reported as separate segments
under HKFRS 8 Operating Segments. The operations of travel and
related services and luxury trains services were discontinued with effect
from 27 May 2010 and 3 May 2010, respectively, upon divestment of
the respective subsidiary and assets. Segment information relates to
the discontinued operations is disclosed in note 13. The comparative
figures have been re-presented to disclose the continuing operations for

the year ended 31 December 2009.
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

SEGMENT INFORMATION (CONTINUED)

Segment revenues and results

The following is an analysis of the Group's revenue and results from

continuing operations by operating segment.

For the year ended 31 December 2010

SEER ()
7Y OV EY

AT REEBRBED R HEREERR
WA RFEDHT -

BE-Z2-ZHF+-A=+-HLFE

Continuing operations RS
Hotel and Securities
leisure services trading Consolidated
HK$'000 HK$'000 HK$°000
B JE R R BR % BEEE =E
FHET FET FHET
TURNOVER R 309,339 - 309,339
RESULTS ES
Amount excluding impairment &8 (TEREEMELEE
loss recognised in respect of P& /E IS E Ll
other intangible assets, and EERAEEE)
property and equipment (165,026) 3,311 (161,715)
Impairment loss recognised Hib B EEA R
in respect of other intangible HEs M ER 2 B RER
assets and property, plant and B EE
equipment (60,209) - (60,209)
Segment (loss) profit % (EB)®F (225,235) 3,311 (221,924)
Investment income FEWA 679
Gain arising from repurchase and &[] & sH S5 Al AR EIRE £ 2
extinguishment of Wezs (Fi3E8b)
convertible notes (note 8b) 55,452
Gain on disposal of subsidiaries  HE& W B A 7z Uz 565
Gain on disposal of associates MR EA Rz 5,390
Decrease in fair value of KEMEZ A FEERD
investment properties (34,000)
Impairment loss recognised AHHEREZERR
in respect of available-for-sale DEREY Ei
investments (3,638)
Central administrative costs and A1 R 1T ER AR 2R 2
unallocated corporate expenses KRB EEF X (36,879)
Finance costs EE DN (56,517)
Loss before taxation BRI A& B
(continuing operations) (BEBEREER) (290,872)
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For the year ended 31 December 2010 #FE=F—F#+-A=+—HIFE

7.

SEGMENT INFORMATION (CONTINUED)

Segment revenues and

results (Continued)

For the year ended 31 December 2009

THEER (&)
DPHEWMARES (&)
E-—EEAF+ A=+ —AILFE

Continuing operations el Ly Ev 4
Hotel and Securities
leisure services trading Elimination Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
B JE R AR AR 7 BHER EIEE] Foe)
FHT FHT FHT FHT
TURNOVER EXEH
External sales HONHE 257,989 = = 257,989
Inter-segment sales ERIMEE 2,031 = (2,031) =
Total AFF 260,020 - (2,031) 257,989
RESULTS ES
Amount excluding impairment £ %8 ("B EMER
loss recognised in respect of BEARYERZE
other intangible assets, and ZEERBEEE)
property and equipment (92,814) 1,918 - (90,896)
Impairment loss recognised in ~ H b & E A K&
respect of other intangible M R REEZ
assets and property, plant BRI EES
and equipment (91,978) - - (91,978)
Segment (loss) profit SR8 (E518) & (184,792) 1,918 = (182,874)
Investment income FEWA 3,333
Gain on disposal of subsidiaries i & M & A &l 2 Uz 179,167
Increase in fair value of wEME 2 NFEE
investment properties 0 31,236
Loss on disposal of HEAHEEREZ
available-for-sale [E518
investments (39,370)
Impairment loss recognised in ~ AIH &R E 2 EER
respect of available-for-sale VEREY SE
investments (4,965)
Impairment loss recognised REEERB 2 w2
in respect of interests BRI EEE
in associates (2,497)
Central administrative AR ITEAAR
costs and unallocated RAOMEHEML
corporate expenses (82,471)
Finance costs A& B AR (104,743)
Share of results of associates FEMR B & N A AR (27,986)
Loss before taxation BRI ES B
(continuing operations) (BEREER) (231,170)
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FFES—A=+—HIFE

SEGMENT INFORMATION (CONTINUED) 7. 7HEER ®
Segment revenues and results (Continued) PEVRAREE (®)
The accounting policies of the operating segments are the same as the M 2 & ETEUR BT AR i AR R
Group's accounting policies describe in note 4. Segment profit (loss) ZEETEERARR - p s (BE)EBED
represents the profit earn by/loss from each segment without allocation BRI mF EEZEE BRI AD
of central administrative costs, directors’ salaries, gain arising from B RITHAAA EEHE A BREKRER
repurchase and extinguishment of convertible notes, share of results B[Ol SR e SHEE 4 2 e« R B R A
of associates, investment income, finance costs, gain on disposal of B IREWA - BERKA - HEMB AR R
subsidiaries and associates, impairment loss recognised in respect of Bt ARz e AT EIRE 2 BERER
available-for-sale investments, impairment loss in respect of interests EBE  REE QR 2R EBE-
in associates, change in fair value of investment properties and loss on RENMEZ N TFREEZHREEHEE
disposal of available-for-sale investments. WEZEE-
Inter-segment sales are charged at prevailing market price. HRIMHSRERTER -
Segment assets and liabilities STEEEREE
The following is an analysis of the Group's assets and liabilities by INTARAERREESH2EERABED
operating segment: -
2010 2009
HK$'000 HK$'000
—z-%% —TEnE
FET FAT
Segment assets PEEE
Continuing operations FFAAE T
Hotel and leisure services B E AR B RS 2,043,381 2,069,965
Securities trading BHEE 19,061 5,319
Total segment assets DEEERE 2,062,442 2,075,284
Investment properties A 294,493 257,683
Assets relating to discontinued operation HR PR AE
(note 13) (HtzE13) - 671,528
Available-for-sale investments AMEHERE 120,136 116,229
Interests in associates SidNCId: £ 4 -
Bank balances and cash RITRAMKEIE® 387,519 344,486
Other unallocated assets HMARDBEEE 158,675 240,802
Consolidated assets HERE 3,023,269 3,706,012
99 HEBEZERERA A qﬁ
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

7. SEGMENT INFORMATION (CONTINUED)

SEER ()

Segment assets and liabilities (Continued) TEEEREE )
2010 2009
HK$'000 HK$'000
—e-2% —TENF
FET FHET
Segment liabilities SHEAE
Continuing operations TEAAE T
Hotel and leisure services B E AR B AR 7 186,962 164,202
Securities trading BHEHE 50 =
Total segment liabilities B ERRE 187,012 164,202
Liabilities relating to discontinued B P EEB R
operations (note 13) A fE (fFsE13) - 710,389
Tax liabilities HMIAE & 14,694 18,728
Deferred taxation RAER IR 172,779 172,597
Convertible notes AT = 330,842 635,766
Other unallocated liabilities Hitt RO BB E 48,791 129,362
Consolidated liabilities LEBE 754,118 1,831,044
For the purposes of monitoring segment performances and allocating RERDERBFREEHEEERDER

resources between segments:

o all assets are allocated to operating segments other than assets
relating to discontinued operation, investment properties, interest
in associates, available-for-sale investments, bank balances and

cash and other unallocated assets; and

o all liabilities are allocated to operating segments other than
liabilities relating to discontinued operations, current and deferred

tax liabilities, convertible notes and other unallocated liabilities.

.ﬁ Rosedale Hotel Holdings Limited 100
Rosedale Annual Report 2010

MAEEENEDRELENE MR
RIEREXBEBZEE REDY
X RBEARZES IHHER
B RITESR LIRS URE MRS
BERIN: R

MEREHEDRELENE A
RIEREXBERAE AHRE
ERIAAE  ATRRREREMARD
(SR



Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 & z=%F—

SEGMENT INFORMATION (CONTINUED)

7. ZEER )

FHEf A=+ —HILFE

Other segment information H 5 B & R
2010 —s-®5
Continuing operations FFAE A8 &
Hotel and Securities
leisure services trading Segment total
HK$'000 HK$'000 HK$’000
SBJE R AR RS HEEE PEAE
FERT FET FET
Amounts included in the measure Eﬂ‘%ﬁ*@ﬁ?ﬁ"ﬁi@ﬂﬁﬂi
of segment profit or loss or DHEEERGAZRK
segment assets:
Increase in fair value of FEEEIRE AT EEEN
investments held for trading - 3,317 3,317
Amortisation of other Hith & E 28
intangible assets 9,357 - 9,357
Addition to non-current assets JEmBNE EH M 303,057 - 303,057
Depreciation of property, ME BRRFEINE
plant and equipment 82,160 - 82,160
Gain on disposal of property, HEWE S MR E WS
plant and equipment 2,787 - 2,787
2009 —EENF
Continuing operations TFESEEH
Hotel and Securities
leisure services trading Segment total
HK$'000 HK$'000 HK$'000
B TE R AR AR 75 BHEER DEEE
FAET FHT FET
Amounts included in the measure &t % 8% F| sk &5 18
of segment profit or loss or DR EERT AZRIEA
segment assets:
Increase in fair value of RIEEERE AT EB/EMN
investments held for trading - 1,918 1,918
Allowance for bad and RIEFREE
doubtful debts 872 - 872
Amortisation of other HihER B E 2 # 8
intangible assets 5,382 - 5,382
Addition to non-current assets ~ JER BN E E G AN 162,036 - 162,036
Depreciation of property, plant ~ #1% - #2S NRE2ITE
and equipment 66,471 - 66,471
Loss on disposal of property, HEWE WS MEE BB
plant and equipment 20 - 20
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

7. SEGMENT INFORMATION (CONTINUED) 7. 7EER®
Other segment information (Continued) Htt 5 EER (&)

REE_ZF-TFER_FFTNF+_HA

Addition to non-current assets include property, plant and equipment

during the years ended 31 December 2010 and 2009.

Geographical information

The following table provides an analysis of the Group’s revenue from
continuing operations by geographical area based on location of

services provided in respect of hotel and leisure services:

=t+—HIFE FERBDEELENBED

X HBERERE

33 & Y

ATIRRBEARE ZFE

REEBR

EIRMIRIE AT (BUBJE RARE RIS ™
BB MSMERAZ DT

2010 2009

HK$'000 HK$'000

—g-BF —ETRE

Fi# FHT

Hong Kong B 88,157 74,454
The PRC (excluding Hong Kong) FE(TNEERE) 221,182 183,535
309,339 257,989

The information about the Group’s non-current assets by geographic

BRASEREEMELREE D 2IFRD

location of the assets are as follows: BEARDNT:
2010 2009
HK$'000 HK$'000
—E-ZF —EThE
FEx F#IT
The PRC (excluding Hong Kong) FE(TEERE) 1,916,497 1,877,618
Hong Kong BE 355,888 334,138
Others EAh 37,504 27,777
2,309,889 2,239,533

Note: Non-current assets excluded those relating to discontinued
operations and available-for-sale investments, amounts due from
associates, amount due from an investee and loan to a jointly
controlled entity.
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Notes to the Consolidated Financial Statements

e B RS AR Y R

For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

SEGMENT INFORMATION (CONTINUED)
Information about major customers

There is no revenue from any single external customers that contributed
over 10% on the total sales of the Group during the years ended 31

December 2010 and 2009.

7. 2 EER @)
EHIEEF2EH

REBE_Z—ZTFR_ZTTAF+_-A
=+—HIFE  WEKREEME—IND
BERZWAMEAEEBIHEREBR10% ©

INVESTMENT INCOME AND GAINS 8a. REWA K W&
2010 2009
HK$'000 HK$'000
—z-®5% T £
FHExT FHIT
Continuing operations BEREER
Interest income on: RE TEEE 2 BWA
Bank deposits HRITIF N 679 649
Loan and other receivables P LA R T L i R LS BR R - 2,684
679 3,333
OTHER INCOME 8b. H At g A
2010 2009
HK$'000 HK$'000
—E-ZF —TThEF
FExT FHIT
Continuing operations HEREER
An analysis of the Group's other RNEBZ EMBADITIAT
income is as follows:
Gain arising from repurchase and B0l AT AT MR BB E 4 2 e

extinguishment of convertible notes (FFEE41)

(note 41) 55,452 =
Exchange gain PE A i 217 =
Sundry income HIFIA 4,260 994

59,929 994
HEBEERERA A
103 2010 7 % (W
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For the year ended 31 December 2010 & z=%F—

9.

FINANCE COSTS

FEF=A=+—AIFE

9. MERA

2010 2009
HK$'000 HK$'000
EF Jpys —PERAE
FET FHT
Continuing operations HEREXEK
Interest on borrowings wholly ARAFREHEREE
repayable within five years ZAE 6,892 39,665
Finance charge upon renegotiation ETEEN B A A FEEAR
of advances from non-controlling JEERBR 2 BEE A
shareholders of subsidiaries - 14,606
Loan facilities fee EXREER 849 614
Effective interest on convertible notes AHRRERZ BRFE 49,513 55,331
Interest on promissory note EHERZ A - 521
Total finance costs 42 3h & R AN 57,254 110,737
Less: amounts capitalised B BBz 58 (737) (5,994)
56,517 104,743
Borrowing costs capitalised during the year arose on the general REEAR—REEREENERNE

borrowing pool and are calculated by applying a capitalisation rate of

8.2% (2009: 12.6%) per annum to expenditure on qualifying assets. R FES2% (ZEF

.ﬁ Rosedale Hotel Holdings Limited
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

10. LOSS BEFORE TAXATION 10. BRBLAIE B
2010 2009
HK$'000 HK$'000
—z-u% —TENF
FHET FHT
Loss before taxation has been arrived BEATEBEE N (5T A) TFI&E

at after charging (crediting):

Continuing operations HEREXER
Depreciation of property, plant and M MRREEZTE

equipment 84,001 66,475
Amortisation of other intangible assets H b A E 2 9,357 5,382
Total depreciation and amortisation MEREHESR 93,358 71,857
Allowance for bad and doubtful debts RIZIREE - 872
Auditor’s remuneration % 2D B & 3,937 2,384
Cost of inventories recognised as expenses B ER A H 2 F &K A 36,574 34,596
(Gain) loss on disposal of property, plant and  H&E¥3E - a3 MR E 2 (Wa) B8

equipment (4,075) 20
Impairment loss recognised on club CHfER 2 ERRRERBRE

debentures 21 172
Minimum lease payments paid in respect of 2T E W K& 2 FIER S

rented premises and equipment 10,834 26,532
Staff costs BB R 64,770 94,467
and after crediting: WEFA:

Gross rental income from hotel properties HBR#AI800,0008 T (ZEE N5

less direct operating expense of 842,000/ 0) B E ER T 1B 2
approximately HK$800,000 (2009: BHIEYE 2 e WAL
HK$842,000) 18,294 17,593
HEBEZRERA T
105 2010 F R R:g,ﬁm
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R PSR M A

For the year ended 31 December 2010 #Zz=F—FF+=-A=1+—HIFE

11. DIRECTORS' REMUNERATION AND HIGHEST

PAID EMPLOYEES

NEEMERESTFMES

Details of emoluments paid by the Group to each of the directors are as

follows:

For the year ended 31 December 2010

AEEXHTRESZMEFBWT

BE-_Z—ZF+_-_A=1+—HLEFE

Retirement
benefit
Salaries and Share-based scheme Total
Fees  other benefits payment contributions emoluments
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2R SR RIKER
ne HitER XA g 8 Bame
TR TER TR TR TERT
Executive directors: HTES:
Mr. Cheung Hon Kit (Note 1) REGSEE (HiF1) - - - - -
Dr. Yap, Allan (Note 1) Yap, Allant& £ (Ff&E1) - - - - -
Mr. Chan Pak Cheung, Natalis BRAFLE - - - - -
Ms. Chan Ling, Eva (Note 2) %zt (fiF2) 240 1,500 - - 1,740
Independent non-executive BUEHTES:
directors:
Mr. Kwok Ka Lap, Alva PEIRE - 50 - - 50
Mr. Poon Kwok Hing, Albert 7B B A A 50 - - - 50
Mr. Sin Chi Fai EEREE 57 - - - 57
347 1,550 - - 1,897
Rosedale Hotel Holdings Limited
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For the year ended 31 December 2010 #Ez=F—FF+=-A=+—HIFE

11. DIRECTORS’ REMUNERATION AND HIGHEST N EEMEeERESFMES

PAID EMPLOYEES (CONTINUED) (%)
For the year ended 31 December 2009 BHE-ZZANGFT-_A=T—RHILEFE
Retirement
benefit
Salariesand  Share-based scheme Total
Fees other benefits payment  contributions  emoluments
HK$'000 HK$'000 HK$'000 HK$:900 HK$'000
\ A ARt RrER
e @7 XRE FEGE L
FET AT THT TAT TR
Executive directors: HTES:
Mr. Cheung Hon Kit (Note 1) RBGSAE (1) = = - - -
Dr. Yap, Allan (Note 1) Yap, Allanf& + (FizE1) - - = = =
Mr. Chan Pak Cheung, Natalis BRAfFLE - - - - -
Ms. Chan Ling, Eva (Note 2) Bzt (Fi2)
(appointed on 1 June 2009) (RZBThEF
~NA—REZME) 120 - - - 120
Mr. Lui Siu Tsuen, Richard BKREE
(resigned on 9 January 2009) (RZBThEF
—ANBEE) = = = = =
Independent non-executive BUEHTES:
directors:
Mr. Kwok Ka Lap, Alva BRIKE - 48 - - 48
Mr. Poon Kwok Hing, Albert 7B B A 50 - - - 50
Mr. Sin Chi Fai EEBEE 54 - - - 54
224 48 - - 272
HEBEZRERA T
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R PSR M A

For the year ended 31 December 2010 #FE=F—F#+-A=+—HIFE

11. DIRECTORS' REMUNERATION AND HIGHEST
PAID EMPLOYEES (CONTINUED)

11.

No directors waived any emoluments for the years ended 31 December

2009 and 2010.

Note 1: These directors are also directors of Hanny Holdings Limited or
ITC Properties Group Limited, which are related companies of the

Group.

Note 2:

The director is also a director of China Strategic Holdings Limited,

which is a related company of the Group. Part of her salaries
and other benefits are paid by this related company and staff
secondment fees of HK$ 1,200,000 were charged to the Group by
this related company for the services that this director rendered to
the Group in 2009. No such staff secondment fee is arranged in

2010.

Of the five individuals with the highest emoluments in the Group, one

(2009: nil) was a director of the Company whose emolument is included

in the disclosures in note 11 above.

Except for the one (2009: nil) director as disclosed in this note 11, the

emoluments of the remaining four highest paid (2009: five) individuals

were as follows:

EEMErR RS HFMES
(%&)
BE_ZTZhhFR_FT—ZF+=A
=+—HIFE BETANESHELW
B -

MiEEr: WEEENSGRBESEFRA
AleErESREGR AR (MHE
ARAHRAREZHERR) 28
=

fieE2: WEENRGRTREEERQA

(ZPARABAEBEZHAERR)Z
ER PO REMERNH
ZEAERRINMN MZEERAE
RUHEER ST NFRAEEHR
BRI MR ASEEKEN S THEAE
F31,200,00078 7T c = —ZF I &
hWEBTEABRAZHE-

rEBRUGSFMA LTS —( (=ZF
TNEE)BARARES HFHER L
XM 11 EE o

BRAMENARE 2L (ZFTNEF:
B)ER AEEXNTFHTOML (ZF
FNF A RRFMALZMEFE
R TX:

2010 2009
HK$'000 HK$'000
—E-ZF —EENF
FHET T
Salaries and other benefits Fre kEART 5,550 9,940
Retirement benefit scheme contributions RORAE FIFT B B3R 95 148
5,645 10,088
2010 2009
—E-ZF —ETNF

Their emoluments were within AT AREE AR :

the following bands:

HK$1,000,001 — HK$1,500,000 1,000,001 7T & 1,500,000/ 7T 3 1
HK$1,500,001 — HK$2,000,000 1,500,001/ 7T £2,000,0007% 7T 1 1
HK$2,000,001 — HK$2,500,000 2,000,001 7T £2,500,000/% 7T - 3

.ﬁ Rosedale Hotel Holdings Limited
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For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

12. TAXATION CREDIT (EXPENSE) 12.BEER (i)
2010 2009
HK$000 HK$'000
EF Jpys —PEAE
FET FHIT
Continuing operations HEREXER
Current tax: BN EARRIE :
Hong Kong 5 - -
Other jurisdictions H i AER (1,597) (4,875)
(1,597) (4,875)
Underprovision in prior years BEFERETR (73) (290)
Deferred tax (note 43): RERBTE (PF5E43) ¢
Current year KEE 5,731 3,387
Taxation credit (expense) MIEE R (ZH) 4,061 (1,778)
Taxation for the year AREEFIA 4,061 (1,778)
Hong Kong Profits Tax is calculated at 16.5% of the estimated BENSTAMAE G Z 2 b5t e AR 4 A
assessable profit for both years. L E16.5%1 & -
Under the Law of the PRC on Enterprise Income Tax (the “EIT Law") and BEPECERESHE([EEMER
Implementation Regulation of the EIT Law, the tax rate of the Group's =) REERFTEBIIGD - ANEEH
PRC subsidiaries is 25% from 1 January 2008 onwards. BB AR ZHEH=_TEENF—A—H
HBA25% ©
Taxation arising in other jurisdictions is calculated at the rates prevailing REM EEREE E A 2 BiTRR A R AR
in the relevant jurisdictions. @2 BRITREGE -
HEBEZRERA T
109 2010 7 % (W
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

12. HEEAR () @)
AFEZBAYREA2ERSERTRE

12. TAXATION CREDIT (EXPENSE) (CONTINUED)

Taxation for the year can be reconciled to the loss before taxation

from continuing operations per the consolidated statement of FRB S E 05 2 BB AT B 18 3 17 ¥ BR 40
comprehensive income as follows: e
2010 2009
HK$'000 HK$'000
—E-ZF —ETNF
FTHET FET
Loss before taxation BRI AR (290,872) (231,170)
Tax at the domestic income tax rate of 16.5% X AN A5 5 R16.5%1 & 2 Hi 18 47,994 38,143
Tax effect of share of results of associates IR ERRIEEZ BB E - (4,772)
Tax effect of expenses that are not TR TE FE AR B AN e 1S BT HRG 2 B =2
deductible in determining taxable profit 25 (47,032) (75,263)
Tax effect of income that is not taxable FRFETE & AR T s | I B 2R AR TR 2 A
in determining taxable profit 2B 31,144 44,591
Tax effect of tax losses not recognised RERZHBEBER BT E (33,858) (18,454)
Tax effect of tax losses utilised but not EFREZAARERZHBER 2B
previously recognised BrE 558 6,139
Effect of different tax rates of subsidiaries REAMRNEEELE 2B ARTR
operating in other jurisdictions ME2HE 4,586 4,771
Underprovision in prior years MAFERET R (73) (290)
Others Hil 742 3,357
Taxation for the year REEG ZFHIA 4,061 (1,778)
i?]?’]eu(i?lgeHOtel Holdings Limited 110
A port 2010



Notes to the Consolidated Financial Statements

e B SRR M

For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

13. DISCONTINUED OPERATIONS

On 3 February 2010, the Group entered into a sale agreement to
dispose of its 90% equity interest in HKWOT (BVI) Limited (“HKWOT"),
which carried out all of the Group’s travel and related services
operations for a consideration of approximately HK$684,000,000,
subject to the pre- and post-completion adjustments. The purpose of
the disposal is to realise the gain generated from the goodwill of the
travel and related services of the Group and to generate cash flows
for the expansion of the Group’s other businesses. The disposal was
completed on 27 May 2010, on which date the Group passed the
control of HKWOT to C-Travel International Limited, the purchaser
of 90% equity interest in HKWOT (the “Purchaser”). The Group has
retained the remaining 10% interest in HKWOT as an available-for-sale

investment and carried at deemed cost less impairment, if any.

In addition, the Group had pledged its 10% interest in HKWOT to the
Purchaser for a period of three years from the date of charge (i.e. 27
May 2010) to secure for, among others, post-completion adjustments
and any claims or other losses in respect of any breach of warranties as
set out in the sale agreement. The Group also has restriction on transfer
of its 10% interest in HKWOT, in which the Group shall not sell, transfer
or dispose of its interest in HKWOT without the prior written consent

from the Purchaser.

On 13 March 2010, the Group entered into a termination agreement
to terminate the rolling stock purchase agreement (“RSPA") with
the contractor of the Group’s luxury trains under construction.
The termination of the RSPA became effective on 3 May 2010, on
which date the Group’'s operation in the luxury trains services was
discontinued, all obligations of the parties under the RSPA has been
terminated and the luxury trains under construction was passed to the
contractor. Proceeds of approximately HK$277,931,000 (equivalents
to US$35,663,000) would be received upon the termination and was
settled during the year. In addition, a payable on construction cost of
approximately HK$233,909,000 was waived with the agreement with
the contractor. The purpose of the termination is to generate cash flows

to settle the debts related to the luxury trains services.

111

13. RIE IR E 7%

R-ZZE—ZEF_A=H AEEFZ—1®
& ek - & E R HKWOT (BVI) Limited
(THKWOT |) Z290% B A - RIBX A
684,000,000/ 7t ( A 1 7 A% Al & 58 5K 18
HE) o HKWOTE & & & AN & B pr A Ik
BEREERGES - REHEZBOHE
REBRAREB R RBERE 2 EHEBAR
EEZHsE UREABESRE  UER
EEREEEMEF A RELEERN
—E-THFERA-tLBREK AEE
ERE B HKWOTZ 1% Fll # % 22 C-Trave
International Limited (HKWOTZ90% &
AiERZER [ER]) - AEEERE
HKWOTER T 2 10% 4 » ERRIHEH S &
& - WA VER A HBRRE (0 F ) 18R

HP

AN REEE #§ ERHKWOT,Z10%#
=EETFES BAHLEH(N=E—F
FRAZ+TtR) B AH=F HER
(HP ) TRk EABRREEERLE
Wk PR IR 3B 2 A R R H At 1B 2K o K
EEPHKWOTZ 10% M2 2 B2 IR A R
Bl AEBTBEACEHFFAEARE
TNHE  EESUEE AR HKWOT 2 s o

RZZE—THF=A+=0 FA5EEELE
BERRESE ZABRER S —MRIE
ek - AR IESIERE B 1R ([FIEE S 1
#Fl) BRIV EBERBZER - —ZF
FA=ZHBAEM BHEAR FAEEZRE
FIBRRI RSB AR LS - S BB B IR

ISR —OBEENERILE MERR
7)) B8 QI B A8 22 7 o AR LE Thh s R B
T8 3B £9277,931,0005% 7t (FA SR 4
35,663,000 7T ) * WHF NS © 1L 4h -
B B R AR 2 JE SRR IR £9233,909,000
V8 TT B B AGE R 1 i A R o RRAR IE
ZEMEREERSTE UEEEESR
EF|BRISHE B2 EE-

HEBEERBRA A
29010¢$ @
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For the year ended 31 December 2010 & z=%F—

13.

B R M

FHEf A=+ —HILFE

DISCONTINUED OPERATIONS (CONTINUED)

Due to the disposal of travel and related services operations and the
discontinuance of luxury trains services during the year ended 31
December 2010, the comparative figures have been re-presented
to reclassify the travel and related services and luxury trains services
operations as discontinued operations for the year ended 31 December
2009.

The profit (loss) from the discontinued operations for the relevant

periods is analysed as follows:

RIS TR ()

RRBE_ZT-—TF+_A=1t—HLLF
B E ki kARG RS MR LR
FEIBRY LBREFEED - L HIRE
RIBRRIEEB AR REIN ERBEKE
DHERBE_ZTTNF+_A=1+—H
LHFEREZEIERERS-

RIEE A EFREBEEZRH (F18)
DT :

Travel and Luxury Total Travel and Luxury Total
related trains discontinued related trains discontinued
services services operations services services operations
1.1.2010 1.1.2010 1.1.2010 112009 1.1.2009 1.1.2009
to to to to to to
27.5.2010 3.5.2010 31.12.2010 31.12.2009 31.12.2009 31.12.2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HER EE RiEEE IR 5E
L FEL S £33 H RS eSS
—B-%% —B-%% —B-%% “ZTNE “ZTNE :3?71%
-A-BZ% -A-B% -A-BZ% —-f—A% —-A—A% —-f—A%
—B-%% —B-%% —B-%% “ZTNE “ZTNE “ZTNE
TAZttA EA=R t=A=t-B +ZA=+-B +ZA=t-B +ZA=t-H
ThEn Thn T#x THET FhET ThT
Profit of travel and related services 1k R AR IR 2 K 7 40,740 - 40,740 42,631 = 42,631
Gain on disposal of travel and & ik R AR R 2
related services Wia 716,936 - 716,936 = = =
Loss of luxury trains services RETBRBEER - (39,244) (39,244) = (156,872) (156,872)
Loss on termination of luxury RIERES|E RS2 BE
trains services - (18,708) (18,708) - - -
757,676 (57,952) 699,724 42,631 (156,872) (114,241)

The loss on termination of luxury trains services was approximately
HK$18,708,000 which included gain arising on termination of the RSPA
of approximately HK$160,164,000 and impairment loss recognised on
railway intangibles of approximately HK$178,872,000 (note 22). The
gain arising on termination of RSPA of approximately HK$ 160,164,000
was resulted from the difference between the proceeds from disposal
of approximately HK$277,931,000, waived payables of approximately
HK$233,909,000 (note 51) and the net book value of the assets being
disposed of approximately HK$351,676,000.

Rosedale Hotel Holdings Limited
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For the year ended 31 December 2010 & z=%F—

FE+ A=+ —HILEE

13. DISCONTINUED OPERATIONS (CONTINUED) 13. RIERE R ()
The results of the travel and related services, and luxury trains services TR % N AR BB AR AS LA e SR EE B B R S TSR
operations for the relevant periods were as follows: MM EENT
Travel and Luxury Total Travel and Luxury Total
related trains discontinued related trains discontinued
services services operations services services operations
1.1.2010 1.1.2010 1.1.2010 1.1.2009 1.1.2009 1.1.2009
to to to to to to
2752010 352010 31.12.2010 31.12.2009 31.12.2009 31.12.2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS' 000
HER & ALig IRER % i
REES LS ERast RER% BB RA
Z3-3F Z3-3F Z3-3F “ZENE “ZENE
-f-A%  -p-AF  -p-AEF  -f-AE  —fA-8%
Z3-3F ZB-3F Z3-3F “ZENE “ZENE
ER=ttA BA=RA +t=A=t-B fZA=ft-B +ZA=1-A
TER TER TER FEL TEL
Turnover B¥E 750,487 - 750,487 1,702,075 - 1,702,075
Cost of sales HERA (644,641) - (644,641)  (1,517,186) - (1,517,186)
Investment income RERA 2 - 2 n 707 1479
Other income LY UN 718 - 718 1454 10 1,464
Selling expenses HERX (10,535) - (10,535) (28,089) 4) (28,092)
Administrative expenses TBAX (50,486) (11,906) (62,392) (115,297) (35,132) (150,429)
Finance costs BERE (149) (4,452) (4,601) (825) (7.411) (8,236)
Impairment loss recognised in EthEVEECERR
other intangible assets AEBE - - - - (36,790) (36,790)
Impairment loss recognised in respect  #1% - B&ERZEZE
of property, plant and equipment BARESE - - - = (72,210) (72,210)
Impairment loss recognised in interest 1A~ £REHE =2
in a jointly controlled entity ERERRRERE - (4,712) 412 = - -
Impairment loss recognised ER—FAREHER
in respect of amount due from FEZERRAESRE
a jointly controlled entity - (16,469) (16,469) - - -
Share of results of associates [ EYNSES (396) - (396) = = -
Share of results of a jointly FEfE—F AR A
controlled entity BRxi - (1,705) (1,705) - (6,042) (6,042)
Profit (loss) before tax BHARRN (BR) 45,000 (39,244) 5,756 42,905 (156,872) (113,967)
Taxation expense HERX (4,260) - (4,260) (274) = (274)
Profit (loss) for the period/year KR/ FREF (B8 40,740 (39,244) 1,496 42,631 (156,872) (114,241)
HEBEZRERA T
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For the year ended 31 December 2010 & z=%F—
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FEF=A=+—AIFE

13. DISCONTINUED OPERATIONS (CONTINUED) 13. RIEREEFK (&)
Loss (gain) for the period/year from discontinued operations including ISR 2 ABEFEBE (I
the following: =) BE TS E:
Travel and Luxury Total Travel and Luxury Total
related trains discontinued related trains discontinued
services services operations services services operations
1.1.2010 1.1.2010 1.1.2010 1.1.2009 1.1.2009 1.1.2009
to to to to to to
27.5.2010 3.5.2010 31.12.2010 31.12.2009 31.12.2009 31.12.2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HER ¥ KiEEE IR R 5E RIS
RERS LS ¥Rt TR S ERH £S5 )
—B-%% -2-%% —2-%% ZZTNE “ZTNE “ZTNE
-A-HE -F-B% -F-B% -R—-R% -R—-R% -R—-R%
-B-%% -2-%% -2-%% ZZTNE “ZTNE “ZTNE
TA=t+tHA EAZH +t=A=t+-B +ZA=+-H +ZA=+-H +ZA=t-8H
TER TER FHR TET TET TET
Depreciation Vil 1,731 53 1,784 4,472 197 4,669
Allowance for bad and doubtful debts  FEER & /& 41 - 411 - - -
Auditor's remuneration REMME - 25 25 901 73 974
Loss on disposal of property, LENE BEREEL
plant and equipment i 4 - 4 323 - 323
Minimum lease payments paid BRAENERZEZ
(refund) in respect of rented REBE AR (RF)
premises and equipment 9,559 2 9,561 24,128 (129) 23,999
Staff costs EERA 28,283 1,463 29,746 71,801 5,445 71,246
Cash flows for the period/year from discontinued operations: RILCEER 2 ABE/ FEESRE
Travel and Luxury Total Travel and Luxury Total
related trains discontinued related trains discontinued
services services operations services services operations
1.1.2010 1.1.2010 1.1.2010 1.1.2009 1.1.2009 1.1.2009
to to to to to to
27.5.2010 3.5.2010 31.12.2010 31.12.2009 31.12.2009 31.12.2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HER ¥ Rr&E IRER 5E
REES LS ¥Rt AR S ERH
-2-%% -2-%% -2-%% ZZTNE ZZTNF
-A-HE -F-B% -F-B% -R-R% -R—-R%
-2-%% -2-%% —2-%% ZZTNE ZZTNF
TA=t+tA fA=A +ZA=t-B tZA=t-H +T+ZA=t-H
TER TER FHR TET TET
Net cash (outflow) inflow from LEEB7AS (RL)
operating activities MAFE (4,839) (26,442) (31,281) 47,932 (122,756) (74.824)
Net cash inflow (outflow) from REES 2 RSTA
investing activities (i) #8 494,091 315,328 809,419 (3,167) (23,708) (26,875)
Net cash (outflow) inflow from BEED RS (Rd)
financing activities MAFE (119) (112,355) (112,474) (1,099) 15,839 14,740
Net cash inflow (outflow) BERA(RL) 58 489,133 176,531 665,664 43,666 (130,625) (86,959)
(ﬁ Rosedale Hotel Holdings Limited 114
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13. DISCONTINUED OPERATIONS (CONTINUED)

The followings are an analysis of segment revenues and results from

e B SRR M

For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

13. R IERRE K ()
e B AR R R T A B 2 5| PR A T

travel and related services and luxury trains services operations. DEWAREESTWT -
Travel and Luxury Total Travel and Luxury Total
related trains discontinued related trains discontinued
services services operations services services operations
112010 112010 112010 1.1.2009 1.1.2009 1.1.2009
to to to to to to
27.5.2010 35.2010 31122010 31.12.2009 31.12.2009 31.12.2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HRER RE KEEE TRER 5E ﬂﬂ“‘“
REES NERE B30 H THER BB RA Y
Z3-3F Z3-3F Z3-3F “ZENE “ZENE
-A-HE -A-RE -F-B% -R—-B% -R—-R%
Z3-3F ZB-3F Z3-3F “ZENE “ZENE
AAZttA fA=A +ZA=t-B tZA=t-H TZA=t-H
TER TER TER FEL TiEn
TURNOVER EXE 750,487 - 750,487 1,702,075 - 1,702,075
RESULTS ES
Amount excluding impairment S8 (TEELHEN
loss recognised in respect of BENRDZ KRR
other intangible assets and R EBRHES
property, plant and equipment £) 45,543 (11,906) 33,637 42,958 (41,097) 1,861
Impairment loss recognised in respect  E AR EEA KM% -
of other intangible assets and nE HERREZ
property, plant and equipment ERAREER - - - - (109,000) (109,000)
Segment profit (loss) AEET (B8 45,543 (11,906) 33,637 42,958 (150,097) (107,139)

The following is an analysis of segment assets and liabilities of travel and

related services, and luxury trains services operations as at 31 December

B AR R RS A B 3 2251 8 AR T
—EEAE+-AS+-RZHBAER

2009: BESFAOT
Total
Travel and Luxury discontinued
related services trains service operations
HK$'000 HK$'000 HK$'000
e &% RE ribgE
HER% SRR ES T 4y
FHET FHET FHET
Segment assets DEEE 118,611 543,446 662,057
Segment liabilities DEAE 330,827 379,562 710,389
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

13. DISCONTINUED OPERATIONS (CONTINUED) 13. RIERE R ()
The following are the amounts included in the measure of segment st Rl KABRIRRTSIA R I B R
profit or loss or segment assets of travel and related services, and luxury BoRRf BRI BREER AZRK
trains services operations. THEAT ©
Travel and Luxury Total Travel and Luxury Total
related trains discontinued related trains discontinued
services services operations services services operations
1.1.2010 1.1.2010 1.1.2010 11,2009 11,2009 1.1.2009
to to to to to to
27.5.2010 352010 31.12.2010 31.12.2009 31.12.2009 31.12.2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RER EE RiEE IR 5E fHse
BEES SERH ES ) BERE FEE: S E9ih)
—%-%% —%-%F —%-%F “EENE “EENE “EENE
-F-R% -F-H% -F-R% —R-B% —R-B% —R-B%
—%-%% —%-%F —%-%F “EENE “ETNE “EENE
AAZTtA ZA=A +=A=t-B +-A=t-H +ZA=t-B +ZA=t+-H
TER TER TER T FET FET
Addition to non-current assets FERBEEEM - - - 4,882 9,418 14,300
Depreciation of property, nE BERREIAE
plant and equipment 1,731 53 1,784 4,472 197 4,669
Loss on disposal of property, LENE KERFEL
plant and equipment Bi 4 - 4 323 - 323
The following table provides an analysis of the Group’s revenue and VAT I R AR AN 55 [ e 40 2 A 2 AR 745 DA %
non-current assets from travel and related services and luxury trains SEDNBRBEBRARERBEEZ D
services operations. # o
Travel and Luxury Total Travel and Luxury Total
related trains discontinued related trains discontinued
services services operations services services operations
1.1.2010 1.1.2010 1.1.2010 1.1.2009 1.1.2009 1.1.2009
to to to to to to
27.5.2010 352010 31.12.2010 31.12.2009 31.12.2009 31.12.2009
HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
RER & Pl RER 52 RiHee
RERY SERE £S5 RBRE JIE R St
—B-3F ZB-3F ZB-3F it ki3 it ki3 e ki3
-A-B% -A-B% -A-HE -R-R% -R-R% -R-R%
—B-3F ZB-3F ZB-3F it ki3 it ki3 e ki3
ERA=ttH #A=A +ZA=t-B +ZA=t-H +ZA=t-B +ZA=+-H
FEx FEn FEx Fitn Fisn Tt
Revenue KA
Hong Kong 0 732,350 - 732,350 1,667,280 - 1,667,280
Others -0 18,137 - 18,137 34,795 - 34,795
750,487 - 750,487 1,702,075 - 1,702,075
As at As at As at
31.12.2009 31.12.2009 31.12.2009

“ETAF ZETAE ZEEAR
t-A=+-B +ZA=t-H +ZA=t-H

Non-current assets FRBEE

Hong Kong Bk 9,659 - 9,659
The PRC (excluding Hong Kong) HE (PRERE) 2,315 536,939 539,254
Others Hito 3,700 - 3,700

15,674 536,939 552,613
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13. DISCONTINUED OPERATIONS (CONTINUED)

The net liabilities of HKWOT at the date of disposal were as follows:

n\/—_]_\

FHEf A=+ —HILFE

I‘\ ti«(.-é%ﬁ%

HKWOTHR I E BBz B EFRu T

At
27.5.2010
HK$'000
i
—g-%F
HA=++H
FHExT
Property, plant and equipment L ERYE TS S 8,992
Interest in associates N RN E 2,649
Inventories &8 1,522
Amounts due from associates JE Ui Bse = R B 5RIE 521
Amounts due from related companies JE U BE R R 5RIE 6,781
Trade and other receivables B 5 K HAth fE AR 3R 60,060
Pledged bank deposits BEEFRITER 12,113
Bank balances and cash RITEH LB 12,723
Trading cash balance B H5HReHEH 196
Trade and other payables B 5 K H Ath FE T BR5X (244,944)
Amount due to an associate BN —XEE QAR 8 (6,584)
Amounts due to related companies BT R FKIA (79)
Taxation payable FESHLIR (4,499)
Provision for loss contingencies NAFIR Z EEEE (2,254)
Obligations under finance leases AEMEA) 2 A (390)
Net liabilities disposed of sz FaE (153,193)
Fair value of remaining 10% equity interest FT 4R B HKWOTER TN 10% IR A fE 25 2
in HKWOT retained (Note 1) NFEE (D) (56,258)
Translation reserve realised P 3R 2 IE 5 & (1,160)
Transaction costs on disposal HEZRSKA 12,971
Gain on disposal &z e 716,936
Total consideration HRME 519,296
Satisfied by: AR
Cash e 684,000
Other payables associated with the post-completion — EZ5Ek 14 A FE R 2 E B BR K
adjustment (Note 2) (K¥zx2) (164,704)
519,296
Net cash inflow arising on disposal: HERMEEZHRSRAFE:
Total cash consideration received ElaE R E 684,000
Bank balances and cash disposed of Frb & 2 RITHESR KRR S (12,723)
Transaction costs paid on disposal HERMI M 2R KA (12,971)
658,306
117 HEBEZERERA A (‘ﬁ
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

13. DISCONTINUED OPERATIONS (CONTINUED)

Note 1: The fair value of the remaining 10% equity interest in HKWOT was
determined by reference to the transaction consideration of 90%

interest in HKWOT less transaction costs paid on disposal.

Note 2: Amount represented the net current liabilities of HKWOT at
completion date of disposal and in accordance with the terms
of the sale agreement, the Group repaid such amounts to the

purchaser during the year, as a reduction in the consideration.

On 27 May 2010, the Group has also entered into a shareholders’
agreement (“Shareholders” Agreement”) with the Purchaser upon the
completion of the disposal of its 90% interest in HKWOT (hereinafter
together with its subsidiaries collectively referred to as the “Disposal
Group") to regulate their rights and obligations as between themselves
in respect of certain matters pertaining to the ownership, operations,

management and governance of HKWOT.

The Shareholders’ Agreement has, inter-alia, given the Group a put
option in respect of its 10% interest in HKWOT if (i) HKWOT has not
made a filing to commence an initial public offering (in accordance
with the applicable rules of the relevant stock exchange) on or before
the third anniversary of the date of the Shareholders’ Agreement; or
(ii) there is any change in the scope or nature of a substantial part of
the business of the Disposal Group so that the revenue of the business
represents less than 50% of the aggregate revenue of the enlarged
business as at the date on which such acquisition completes and on
a pro forma basis for the immediately preceding financial year of the
Disposal Group; or (iii) there is a disposal of a substantial part of the
business of the Disposal Group or any transaction the effect of which is
that either (a) HKWOT will cease to own more than 50% of the shares
of Hong Kong Wing On Travel Service Limited (“WOTSL") carrying the
right to vote in all circumstances and to share pro rata in all distributions
of WOTSL; or (b) the Purchaser ceases to be the legal and beneficial
owner of more than 50% of the shares of HKWOT carrying the right

to vote in all circumstances and to share pro rata in all distribution of

.ﬁ Rosedale Hotel Holdings Limited 118
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FEET : HKWOTER R 10% A 2 A F (B

it

B 52 BBHKWOT 90% 42 2 %2 5
RERE SR 2 X KA
EE -

fizE2 : AESFEEHKWOTREETTKE B
ZREAEFE  MRREEWHE
ZIEF AEBERFARESE
EERESHE (ERIARE-

53*>
/M

ZFEFRAA-THHTKESE
HKWOT CEREMBRARR TXHEA
[HEKSE]) 290%ERE KAEBITE
Aiﬁﬂﬁﬁiﬁﬁﬂﬁﬁﬁﬁ)vu
BEEH 2P REHKWOTZ A #E - &
B BEBREAAMcETEHE I ENR
B

BRGEE (KR BEE) SR TFTARE—1E
BRAHKWOT 10%# 25 2 58 d HA%E - fi (i)
HKWOTAHR AR IR s B Bl sHim =18
FEARZARINHEREERAREE
(RIBAEREEF R ZF 2 @A) 5 35(ii)
HERBBARIMHNEK 2 BESIEE LR
Efa] & 8D - LABUA B8 3 15 Was 1 U E ST K
ERAZEBAEBRERELERE F—§
B fE 2 HE B D H50% sl &
SEBABOEBRLEREEMRS L
(QHKWOTH T B A BB K LR B R
DA ([RERREE]) 50% A£G (KA
TER AT R — YD1 T8 52 R 32 L {918 45 5k
LIRE—IHIK) (b)) EFTERES
HKWOT 50% A &7 (Bt B #EF AR —
TER R ERIR IS HKWOT—1]
DRIZEERE=HEAA (N EEEAR
—[HE=H]) BRIREEEH LE
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

13. DISCONTINUED OPERATIONS (CONTINUED)

HKWOT (either of these being a “Disposal Event”), except that the
Group has given its written consent(s) on such matters as mentioned
in (ii) and (iii) above, the Company shall have an option of requiring
the Purchaser to purchase all its 10% interest in HKWOT at an amount
in Hong Kong dollars equal to 20 times of the consolidated net profit
after tax of HKWOT as shown in the audited consolidated financial
statements for the latest full financial year as at the date on which the

option is exercised.

The management has assessed the fair value of the aforesaid put option
at the date of the Shareholders’ Agreement and as of 31 December

2010 and determined that the value of such option is not significant.

"‘\ ti(«.-é%i%‘ )
(NR(VEEEZELERRE  TRIARR
FEERERE HRESHERTEE B
TR RV EE 2 BRI E T B R
KT RHKWOTAR & BR B 12 4 FI201% 2 78
e MARREEERHKWOTZ 2B
10%# % °

o)

EIEEE i A R
MR-F-TE+-A=t+-BZAFE
B B RAREWEL BEDTEX -

14. DIVIDENDS 14. B &
2010 2009
HK$'000 HK$'000
—z-®5% —TEhE
FERT FHET
Dividends recognised as distribution FABRBDIRZRE
during the year:
Ordinary shares: =Rl &
2010 special — HK$0.10 per share (2009: nil) — T — T F 455l I 8 FA%0.10/8 7T
—ZEThFE) 54,601 -
The directors of the Company do not recommend the payment of a final RRREFTEBRNEE_T—TF

dividend for the year ended 31 December 2010 (2009: nil).
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

15. EARNINGS (LOSS) PER SHARE 15.

The calculation of the basic and diluted earnings (loss) per share is based

on the following data:

From continuing and discontinued operations

FREMN (HER)

SRR AR B R (B18) T T 518
e

REFHEACERRIEEEXRK

2010 2009
HK$'000 HK$'000
—g-25 B
FHET FH&T
Earnings (loss) attributable to owners of REstEEREA KB ERF
the Company for the purposes of basicand ~ (E18) Z AR RIEA A
diluted earnings (loss) per share PG & F (EE) 468,446 (357,811)

Number of shares

BHBE
2010 2009
e i —TTNE

Weighted average number of ordinary shares B {EFTE S E AN L #E 2 F)

for the purposes of basic and diluted (B18) 2 LB iET 2

earnings (loss) per share

The calculation of diluted earnings (loss) per share for the years ended
31 December 2010 and 2009 has not assumed the conversion of the
Company's convertible notes and the exercise of the warrants as these

potential ordinary shares are anti-dilutive during the respective year.

The number of ordinary shares for the year ended 31 December 2009
for the purposes of basic and diluted earnings (loss) per share has been

adjusted for the share consolidation on 2 February 2010.
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576,601,952 492,978,536

R HBE-F—BFR-FEAF TS
A=+—BILEEZSRESRT (B
18) B30 S L A 2 P 2 ATHRR 1R
RATERBIRE - 170 AL 2B
B ERARBE 2 HE -

REFERE_TTAE+ _A=1+—8
LHFEzSRERNRBERN (BER)Z
BREEEHN-_Z—TF_A-H#E
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For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

15. EARNINGS (LOSS) PER SHARE (CONTINUED) 15. B8R EF (BE) &
From continuing operations REFELSEER
The calculation of basic and diluted loss per share from continuing RAREEABEREFBLEES 2T
operations attributable to the owners of the Company is based on the BREAR R S E B TR T Y8R &

following data:

2010 2009
HK$'000 HK$'000
—z-®5% —PEAE
FET FHIT
Profit (loss) for the period attributable ViN/NETE ¥ BN X (N N
to the owners of the Company w A (E58) 468,446 (357,811)
Less: Profit (loss) for the year from BRI E R 2 RNEFE
discontinued operations A (E5E) 737,487 (102,314)
Loss for the purposes of basic and diluted REETERBIFERLEEL 2
loss per share from continuing operations FRERREEEE 2 EE (269,041) (255,497)
The denominators used are the same as those detailed above for both FrE 2 B8R X Frsrit RIEst E SR
basic and diluted earnings (loss) per share. EXREERT (E18) 2 E8HER -
From discontinued operation RERIEREER
Basic and diluted earnings per share from discontinued operations is RERIEEEXEB 2 ERERNREER
HK$1.28 per share (for the year ended 31 December 2009: basic and MATER128ETT (BE_ZTNF+
diluted loss per share of HK$0.21), based on the profit for the period A=+—BALtFE-SREXAREEFE
from discontinued operations of HK$737,487,000 (for the year ended BRO21BT)  DIREEIEEEER
31 December 2009: loss of HK$102,314,000) and the denominators 2 7 B [ 4 #11737,487,0004 7T (B ==
detailed above for both basic and diluted earnings (loss) per share. TENF+ZA=+—HLEFE BB

102,314,000/ 7T ) & =X Frafat et H
BRERREERT (BE) 2 BEHGH -

HEEEZREBRAA
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For the year ended 31 December 2010 #z=%Z—

16. PROPERTY, PLANT AND EQUIPMENT

FEF=A=+—AIFE

16. ¥ - R RRE

Office
Leasehold Properties Furniture equipment Construction
land and Hotel under and  Leasehold Motor and in
buildings ~ properties  construction fixtures improvements vehicles  machinery Vessels progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
Note (a)
L BE BAERE
1#REF EEN% ENE  GARZE VES RE R#E S HRIR &t
T T T T Tin T T T T T
HisEG)
cosT RA&
At 1 January 2009 KR-Z2ZNE-A-R"
as originally stated TRJ?E?\] 41,065 2,191,990 56,546 44,422 134,459 8,563 67,341 11,291 787,407 3,343,084
Effects of changes in BHERED L YE
accounting policies - - 159,654 - - - - - - 159,654
At 1 January 2009 as restated R =ZENE
—R—B-E&5 41,065 2,191,990 216,200 44,422 134,459 8,563 67,341 11,291 787,407 3,502,738
Currency realignment BEAE (5 363 - 3 3 - 53 - 350 767
Acquisition of subsidiaries WEHBAR - - - - 17,454 - - - - 17,454
Additions B = = 18,600 2373 7913 484 1,937 - 18,571 49,878
Disposals e - - = (3,650) (224) 2,724) (735) = (5,150  (12,483)
Disposal of subsidiaries HEHBAR - (673,5%) - - - - - - - (673,5%)
At 31 December 2009 RZEENE
+-A=1+-H 41,060 1,518,757 234,800 43148 159,605 6,323 68,59 11,291 801,178 2,884,758
Currency realignment BERE = 53,061 = 392 4217 161 1,392 = = 59,223
Additions "E = 925 30,111 3318 278,157 = 3,342 132 11,055 327,040
Disposals HE (34,493) — = (1,333) (4,215) (1,029 (2,539) = (698,366)  (741,975)
Disposal of subsidiaries HEHBAR - - - 9179 (1539%) (782) (16,898 (6,076) - (48330)
Transferred to investment ~ EAZRANE
properties (note 17) (B7E17) - (87,899) - - - - - - - (87,899)
Transferred to assets BREHELESE
held-for-sale (6,567) - - - - - (696) - - (7,263)
At 31 December 2010 A3
+=A=+-A - 1484844 264,911 36,346 422,369 4,673 53,197 5,347 113867 2,385,554
DEPRECIATION AND FERBE
IMPAIRMENT
At 1 January 2009 i ki3
—-A-A 14,932 235,240 = 28,525 45,616 3,743 48273 6,707 280,160 663,196
Currency realignment LAEEE]:S (57) (90) - - 3 - 2 - 136 14
Provided for the year REERE 1,211 43,602 - 3,956 16,369 1344 4410 252 = 71,144
Impairment loss recognised ~ MERBERMERE
in profit or loss - 15,000 - - - - - - 129,188 144,188
Eliminated on disposals HERHR - - - (3,339) (224) (2,023) (653) - = (6,238)
Eliminated on disposals of i EH B A AIEHR
subsidiaries - (79,889) - - - - - - - (79,889)
At 31 December 2009 RZEThE
+=A=1t-A 16,086 213,863 - 29,143 61,764 3,004 52,052 6,959 409,484 792,415
Currency realignment BERE (29) 11,820 = 120 2,305 105 1,119 - = 15,173
Provided for the year REERE 1,219 40,395 - 3,350 36,174 1,025 3,283 339 - 85,785
Impairment loss recognised MBS BERHER B
in profit or loss - 2472 - - 30,002 - - - - 32,474
Eliminated on disposals HERHE (14,741) = = (856) (801) (825) (1727) - (346690  (365,640)
Eliminated on disposals of &M B A AR HFR
subsidiaries - - - (7,373) (12,469) (345) (12,563) (5,842) - (38,592)
Transferred to investment ~ EEZHENE
properties (note 17) (Fi&E17) = (43,899) = = = = = = = (43,899)
Transferred to assets BRERBELESE
held-for-sale (2,268) - - - - - (92) - - (2,360)
At 31 December 2010 RZZ-FF
+=-A=+-AH = 224,651 - 24,384 116,975 3,024 42,072 1,456 62,794 475,356
CARRYING VALUES RmEE
At 31 December 2010 R-B-2F
+=A=t-H - 1,260,193 264,911 11,962 305,394 1,649 11,125 3,891 51,013 1,910,198
At 31 December 2009 it Yjk:3
+=B=+-A 24974 1,304,894 234,800 14,005 97,841 3,259 16,544 4332 391,694 2,092,343
At 1 January 2009 RZETNE
—-A-A 26,133 1,956,750 216,200 15,897 88,843 4820 19,068 4,584 507,247 2,839,542
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

The above items of property, plant and equipment are depreciated on
a straight-line basis at the following rates per annum, after taking into

account of their estimate residual value.

Leasehold land and buildings ~ Over the shorter of remaining
unexpired terms of
the leases and 2.5%
Hotel properties (comprising ~ Over the shorter of remaining
land and buildings) unexpired terms of

the leases and 2.5%

Furniture and fixtures 10% —20%
Leasehold improvements 10% — 20% or the term of the lease,
if shorter
Motor vehicles 8.33% —20%
Office equipment and 20%
machinery
Vessels 5%

An analysis of the properties of the Group held at the end of the

reporting period is as follows:

16. M3 - B RHRE

VA B2 - 28 R AR TR B TIET R Al
AARISREER  REREEATIF XN

N
-

HELHHREST A 4T g F sk
2.5% (ABAE#&

RAE)

B IE 3 ERLFIAF Hs
(BETH R 2.5% (A&
EF) RAE)

FMREE 10% - 20%

HEWEEE 10% —20% (=

EFH UBE
ER%E)
TEHE 8.33% - 20%

WAREZRBLRMSE  20%

e 5%

AEBEREEBRBERTIIEZMES

Leasehold Hotel Properties
land and buildings properties under construction
BELHRET EENE ERYE
2010 2009 2010 2009 2010 2009
HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
—E-%% ZZTNE —E-%F ZZTNE —E-%F ZZENE
T THEx FHx Thx FHT ThET
Long leases in Hong Kong REAZ K HHN - 20,202 - - -
Medium term leasesin Hong Kong A&7 2 R f 4 - - - - 264,911 234,800
Medium term leases in the PRC R R ERY
(Notes a and b) GEELG) - 4,772 1,260,193 1,304,894 - -
- 24,974 1,260,193 1,304,894 264,911 234,800
HE @ﬁfﬂxﬁﬂ@’&?
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Notes:

16. Y13 - B REZHE (8
B3 -

(a)

Included in the hotel properties at the end of the reporting
period is a hotel property with a carrying value of approximately
HK$132,668,000 (2009: HK$133,314,000) situated in Luoyang, the
PRC. The land use rights of the hotel property is currently held by
Luoyang Power Supply Bureau, a non-controlling shareholder of the
subsidiary holding the hotel property. Pursuant to a land use rights
agreement entered into between Luoyang Power Supply Bureau and
the subsidiary on 15 April 1999 (before the Group acquired the said
subsidiary in 2004), Luoyang Power Supply Bureau agreed to permit
the said subsidiary to use the land upon which the hotel property is
now situated for a term commencing from April 1999 to April 2049
for hotel use.

Included in the hotel properties held under medium term leases in the
PRC of approximately HK$1,260,193,000 (2009: HK$1,304,894,000)
is a hotel property with a carrying value of approximately
HK$240,669,000 (2009: HK$240,395,000) of which a subsidiary of
the Company has been granted the right to operate and manage
the hotel in Guangzhou, the PRC for a period from January 1987 to
January 2017, and subject to certain conditions to be fulfilled by the
subsidiary, the operating period may be extended for a further period
of 20 years.

The carrying value of motor vehicles, office equipment and machinery

of the Group held under finance leases as at 31 December 2010 was nil

(2009: approximately HK$690,000).

In view of the loss making from the hotel operations, the directors have

reviewed the recoverability of the carrying amounts of the Group’s

existing hotel properties and leasehold improvements at the end of the

reporting period.
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(a) RERPLRE ZAEYEBENTEH
7% 5 TH BR T 18 #9132,668,000/8 7T ( —
TEAE 0 133,314,000/870) ZEED
¥ LEEME 2 T E BERE R
BZBIEMEZ B R R 2 IEZERAR
REGMEERBE - REBEZGME
(¥R kZMBARR—AANEMmA
THRAF 2 T EAERE (REAE
BE—SZTMFRBEZNTBARA)
&5 E X R R B ifE E B A
F FRZB S Y SRR EES% 2 i - 4R AR
H—ANANFENARE -ZTMAFN
A IE - AMEBE A -

b RFPBEAFHBOFEZH
1,260,193,000%8 7t (Z T T hF :
1,304,894,0007% 7r ) /B JE ¥ ¥ B & —
5] BR 11 {8 49240,669,000/8 7T ( — T &
JUEE © 240,395,000/ 7T ) Z B E ¥ % -
AR R 2 M B A R ER Tz BALR
FREMNMZEEZEEREEE  F
HE—NWNtEtF—AE=T—tF—
Al MESTZHBARAETEKZ
RHEARRT - &S — e R =+
Fo

RIE—ZEF+-_A=+—H KEBI
REROFEZAE PHAERE RS
ZEEEEAS (ZZTTNF : 49690,000/%
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A
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

The directors have reviewed the recoverability of the carrying amounts
of the Group’s hotel properties at the end of the reporting period.
The recoverable amount is estimated based on the recent market
prices of comparable properties with similar size, character and
location and the directors determined that the carrying amounts
of certain hotel properties exceeded their recoverable amounts.
Accordingly, an impairment loss of approximately HK$2,472,000 (2009:
HK$15,000,000) has been recognised in respect of the Group's hotel

properties.

The directors have reviewed the recoverability of the carrying amounts
of the Group's leasehold improvements in respect of hotel properties
under operating lease at the end of the reporting period. The
recoverable amounts of the relevant assets have been determined on
the basis of their value in use. The discount rates in measuring the
amounts of value in use were 16.2%. The directors determined that
the carrying amounts of the leasehold improvements exceeded their
recoverable amounts. Accordingly, an impairment loss of approximately
HK$30,002,000 (2009: nil) has been recognised in respect of these

leasehold improvements.

The directors have reviewed the recoverability of the carrying amounts
of the Group's construction in progress of its hotel operations at the
end of the reporting period. The recoverable amount is estimated
based on the recent market price of similar properties on an open
market value under existing use basis, and the directors determined
that the carrying amounts of certain construction in progress in 2009
exceeded their recoverable amounts. Accordingly, an impairment loss
of approximately HK$56,978,000 (2010: nil) has been recognised in

respect of the Group’s construction in progress.

In addition, for the year ended 31 December 2009, included in the
impairment losses recognised in respect of the Group's construction in
progress of approximately HK$129,188,000 (2010: nil) are impairment
loss on the Group's luxury trains under construction of approximately

HK$72,210,000 (2010: nil). Details of which are disclosed in note 22.

1925

16. M5 - #B R HRE )

ESCEHAEEBENEN 2R
FEORBF 2 BRTE (B 2 AT Y112 [E o /] Y Bl
CHED2REBE FERUEBEMRG 2T
hEWEZEEMEGRE MERDE
A TEIE Y2 BREEBE D E AT e
SE-RA NEECHRRBEEMEZR
BE 1B 42,472,000 T (Z T T NG
15,000,000/ 7T.) °

EXCEMARERBELEHERAL
BIEMXZEEMELERERBER
W2 AREE 2 AT B2 & - BRE & EE 2 7]
WEl SR DBEEEREEETE 26
FAEESE I ITIEERAE162% EBCE
EHREMEREZERERLEAKES
H-AN AEEEBRAZEHEMEE
1& 2 B A KB #%930,002,0008 70 (=T Z
NE &)

EECFEHASEREBE 2 ERTIRER
2RI RS 2 REEZ AT EF2E - 7]
W el & 58 ) 2 RARI ¥ 2 2 3 BT (BHR TR
RAGRUAHAMEGE MEER-_ZF
NEEETETEREIR REEBLH
A EEEFl AEEEERAETEL
12 2 BEEIE4) 56,978,000/ 7T (= Z —
THE M)

N BHEZTEAFT_A=+—H1It
FE AEBERIREZERRREEE
#7129,188,0008 L (ZE—TF : &) B
RAKEERREINE 2 REEBELD
72,210,000 T (ZE—ZF &) -
BRI E224% 58 o

HEEEZREBRAA
2010 & 3R (ﬁ
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

17.

INVESTMENT PROPERTIES 17. REWE=
HK$'000
FHIT
FAIR VALUE NP EE
At 1 January 2009 RZZEZNF—H—H 217,777
Currency realignment B EFE 241
Additions NE 8,429
Increase in fair value recognised in the profit or loss R EzEFER BEEEM 31,236
At 31 December 2009 and 1 January 2010 RZZBZNF+_A=+—HEK
—E—ZFF—H—H 257,683
Currency realignment EEAE 14,014
Additions NE 12,796
Transferred from property, plant and equipment EEAYE HRERZE 44,000
Decrease in fair value recognised in the profit or loss A EZEHER 2 A FEE R D (34,000)
At 31 December 2010 RZE—ZF+_A=+—H 294,493

The Group's investment properties are situated on medium-term land

use right in the PRC.

The fair value at 31 December 2010 has been arrived at on the basis of
a valuation carried out on that date by Asset Appraisal Limited (“Asset
Appraisal”) and Norton Appraisals Limited (“Norton Appraisals”),
independent qualified professional valuers not connected with the
Group. Asset Appraisal and Norton Appraisals are members of the
Hong Kong Institute of Surveyors, and have appropriate qualifications
and has recent experiences in the valuation of similar properties in the
relevant locations. The valuation was arrived at using the capitalisation
of the net income approach and a combination of depreciated
replacement cost approach and direct comparison approach. The
valuation for both the building portion and land portion of the existing
investment property was arrived at using the capitalisation of the net
income approach. For the additional investment property transferred
from property, plant and equipment during the year, the valuation
was arrived at using a depreciated replacement cost approach for the
building portion and direct comparison approach for the land portion

of the property.
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For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

INVESTMENT PROPERTIES (CONTINUED)

The fair value of the Group's investment property at 31 December 2009
has been arrived at on the basis of a valuation carried out on that date
by Norton Appraisals, independent qualified professional valuers not
connected with the Group. The valuation was arrived at using direct
comparison approach for both the land and building position of the
property. Direct comparison approach considers the relevant market
comparables as available in the locality as at the date of valuation by
reference to market evidence of transaction prices for similar properties

in similar locations and conditions.

During the year, the Group entered into a rental agreement with a
tenant for leasing out one of its hotel properties. Accordingly, the
property valued by Norton Appraisals using depreciated replacement
cost approach and direct comparison approach for hotel properties and
land, respectively, with total fair value of approximately HK$44,000,000
(an impairment loss of approximately HK$2,472,000 was recognised
when comparing the carrying value of approximately HK$46,472,000)
was transferred from property, plant and equipment at the end of

owner-occupation.

The Group's property interest held under operating lease to earn rental
or for capital appreciation purpose is measured using the fair value

model and is classified and accounted for as investment property.

INTERESTS IN ASSOCIATES

17. REWZE ()

FEEREVENR_ZZENF+ A
=t RAZAFEERRHEREENE
BAE 2 B A B R E R L EAD & R AT
ERZBETZAEEE - MEL RS
FROZEENERERLBRER B
RUBEZ BEHNMEER HMES 28
BT IS B LA S - 2 R FAKOR
BUZIMEDSERZKRE -

RAFEE ANEBBEBFITVHESH®

A FAE R —IEEEYE - Bt - EHE
SAHMEEFAMEEER AN EREELR
ED RIFEBIE Y EE R LT YRR E

W FAERE ARFB Y - #es KR
8 18 N (B (B 42 %8 £944,000,0007% 7T, (22
AR A1 {8 446,472,000/ T LL 8 B HERR
{EE518 492,472,000 7T ) °

ARBEUAKERERAARDESRIEER
AHERZZMFERTIERRAHEERR
B8 YOBRRARERREME-

18. REEE QT 2

2010 2009
HK$'000 HK$'000
—g-®% = £
FBT T
Cost of investments in associates R &R F 2 IR E KA
Unlisted investments JEETRE 4 2,737
Share of post-acquisition losses FE(L U iE 12 518 - 308
4 3,045
197 HEHEEZERERAA q‘ﬁ
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18. INTERESTS IN ASSOCIATES (CONTINUED)

FEF=A=+—AIFE

18. RBEE QR 21
AEEZBEATNT

Particulars of the Group’s associates as at 31 December 2010 and 2009

Notes to the Consolidated Financial Statements
SRR

For the year ended 31 December 2010 & z=%F—

N2

Zs [ 4EN
T (8)

—ZEFER-F

are as follows: NE+TZA=+—BZFHENT:
Issued and
Place of paid up Proportion of
incorporation/ share capital/ issued/registered
Form of establishment registered capital held
Name of associate business structure and operation capital by the Group Principal activities
‘000 2010 2009
EMARL B ERTRERE AEEREZ
BENRER FBRBRA REXBE B/ ERER BRT/HEMERLE TEXK
T —B-Bf “ZTNE
Advantmark Holdings Limited Limited liability British Virgin uss$- = 49%  Travel and related
(“Advantmark”) company Islands (Note a) services
Advantmark Holdings Limited AREEAA EBREARES —%7 - 49%  IR#ERABE RS
([ Advantmark ] ) (Hizka)
Ananda Travel Service Limited liability Australia A$400 - 40%  Travel and related
(Aust.) Pty. Limited company (Note b) services
Ananda Travel Service BREEAA M 4002TT - 40%  KEREERS
(Aust.) Pty. Limited (Fizb)
Business Action Holdings Limited  Limited liability British Virgin Us$1 45% - Investment holding
(“Business Action”) company Islands (Note ¢)
Business Action Holdings Limited ~ BRET AR KEHRREHS o 45% - BREER
([Business Action | ) (B&Ec)
Hypermach Limited Limited liability British Virgin uss$- = 49%  Travel and related
(“Hypermach”) company Islands (Note a) services
Hypermach Limited AREEAA EBREARES —%7 - 49%  IR#ERABE RS
(THypermach ] ) (PitzEa)
Linkful Return Limited Limited liability British Virgin Uss- 50% - Inactive
company Islands
Linkful Return Limited HAREEAA EBEMARES —E7 50% - TEax
Travoo International Limited Limited liability British Virgin Us$10 - 50%  Investment holding
company Islands (Note d)
Travoo International Limited HREFAA EBEARES 10£7T - 50% REER
(BizEd)
Wing On International Travel Sino-foreign equity PRC RMB5,000 - 49%  Travel and related
Service Co. Ltd., Guangdong joint venture (Note b) services
ERARARKITHERRE  fHOEERA HE AR5,0007T - 49%  IREREERS
(D)
Winner World Group Limited Limited liability British Virgin uss$- = 20%  Investment holding
("Winner World") company Islands (Note e)
Winner World Group Limited HREEAA EBEMRES —%7 - 20% HEER
([Winner World ] ) (PizEe)
Rosedale Hotel Holdings Limited 198
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

18. REE QT 2 (8)

18. INTERESTS IN ASSOCIATES (CONTINUED)

Notes:

a.  In November 2009, the Group, through an indirect wholly-owned
subsidiary, entered into an agreement to dispose of its 49% interests
in Advantmark and Hypermach at a consideration of HK$21,020,000
and HK$21,000,000 respectively, to independent third parties. The
transactions were completed in March 2010.

b.  The interest was disposed of through disposal of the Group’s travel
and related services operations during the year.

c.  In February 2010, the Group, through an indirect wholly-owned
subsidiary, subscribed in aggregate 45% interest in Business Action at
a price of approximately HK$4,000.

d. In March 2010, the Group disposed of its entire interest in Travoo
Inc. to an independent third party at consideration of approximately
HK$2,290,000.

e.  In October 2010, the Group disposed of its 20% interest in Winner
World together with the shareholder’s loan due from Winner World to
an independent third party, at a total consideration of approximately
HK$26,435,000.

The summarised financial information in respect of the Group’s

associates is set out below:

B

2

&
T

F#F

RZBTNF+—A AEEFBEM
BERENMB AR HEABLE=
75 & R Advantmark & Hypermach &
B 249%#z - KRB 51/521,020,000
77T 521,000,000 7T ° 2 EX HE R
—E—TF=AEK-

REEEFEBNAFE N EmRE KA
RS EEHER MR-

RZZT—ZTF_f AEBERE—KHE
% 2 & W B A 7] BB Business Action&
/\45%$Em ’ ﬂzfg%"] %4,000/’%75 °

RZE—ZF=ZF AE@BHR—ZH
S 5 =77 HE H R Travoo Inc.Z & 24
% RIBE# 52,290,000/ 7T °

RZZE—ZTF+ A AEER—EEL
FE=FHEERWinner WorldZ20%
T %5 N B W Winner World 2 B SR & 3k -
BB 526,435,000/8 T °

B2 AR 2 BERBEEHSIM

2010 2009

HK$'000 HK$'000

—E-ZF —ETNF

FExT FHT

Total assets BEERE 111,837 185,686

Total liabilities BEARE (107,869) (159,342)

Net assets BEFE 3,968 26,344

Share of net assets B EESE 4 3,045

Turnover EER 12,556 62,703

Loss for the year REFERE (10,421) (60,844)
Share of results of associates for the year REZREIGHE QR EE

— Continuing operations — BT - (27,986)

— Discontinued operations — R TS (396) =

199 HEHEEZERERAA (‘ﬁ

2010 F 3R M.
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For the year ended 31 December 2010 #z=%Z—

18. INTERESTS IN ASSOCIATES (CONTINUED)

FEF=A=+—AIFE

18.

The Group has discontinued recognition of its share of losses of certain

associates. The amounts of unrecognised share of those associates,

extracted from the relevant management accounts of associates, both

for the year and cumulatively, are as follows:

R A7 2 R

AEBCHURERERAEE THERRZ
BB A EE KR 2 RERBIOEZ S
BRAFFE (HEREAREE A ARERK
B)#EHT

D

2010 2009
HK$'000 HK$'000
—2-%% —TEhE
FET FHET

Unrecognised share of losses of RNEERERENEE QA EE
associates for the year 4,625 3,096

Accumulated unrecognised share of R RERELEE R RBE

losses of associates 4,625 10,134

19. INTEREST IN A JOINTLY CONTROLLED ENTITY

9. R—XHAFEHER z2ER

As at 31 December 2010, the Group had interests in the following —ZE-ZEF+_A=+—H AEER
jointly controlled entity: Y HEEE TR R
Proportion of
registered
capital held
Form of Place and date of Registered Paid up by the Group
Name of entity business structure establishment capital capital indirectly Principal activity
'000 '000 %
AEEBE
BEEZE EBRERA RUBHRAH ZMER BRRA BAEIMEALE  IBEER
T Fr %
Tanggula Railtours Sino-foreign PRC RMB102,040 RMB71,140 49% Inactive
Limited cooperative 13 December 2006
enterprise
& BN 5 & HANE{E il N ARE 49%  ETEEE
BRATF BErE ZRRRE 102,0407C 71,1407
+=A+=H
2010 2009
HK$'000 HK$'000
—E-ZF —EThE
FEx FIT
Cost of unlisted investment in —XAREHEE LT
jointly controlled entity B KA 19,877 19,877
Share of post-acquisition loss B BB 12 B8 (15,165) (13,451)
Less: Impairment losses recognised B BRI EEER (4,712) =
- 6,426

Rosedale Hotel Holdings Limited
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19.

20.

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 #FE=F—F#+=-A=+—HIFE

INTEREST IN A JOINTLY CONTROLLED ENTITY
(CONTINUED)

Upon the completion of the termination of RSPA (Note 13), Tanggula
Railtours Limited became inactive during the year. Accordingly,
impairment loss of interest in a jointly controlled entity of approximately
HK$4,712,000 (2009: nil) was recognised in profit or loss. In January
2011, the Board of Directors of Tanggula Railtours Limited approved the
dissolution of the entity. The dissolution is still under processing at the

date of approval of these consolidated financial statements.

The summarised financial information in respect of the Group's interest
in the jointly controlled entity attributable to the Group's interest

thereon, which is accounted for using the equity method is set out

19. R—RHAFEFHER 2R

( 2=\
(&\)

RAFETHKLIESBEEHRE (KT
13) 6 Eh AR EBRARE B E
EE R EREBERN —RILR
B2 w2 RIEE1E#4,712,0007T (=
TTHE E|) R_TB—F—A F#H
WS B AR AR EE G AR AR
HoREEREMBREEES R 7
BB AR TEAK ©

B SR BB I B B 2 2 2 B
EREERIINT  ARERY 2
VL Y

below:
2010 2009
HK$'000 HK$'000
—3-%5 —ERAF
FExT FHIT
Current assets mENE E - 3,084
Non-current assets EMEBEE - 10,999
Current liabilities mEBE - 7,657
Non-current liabilities EnREBE - =
Income recognised in profit or loss RIBERHERZ /A - 1
Expenses recognised in profit or loss N8R TR Z X 1,705 6,042
AVAILABLE-FOR-SALE INVESTMENTS 20. IEHERE
2010 2009
HK$°000 HK$'000
—e-=5 —TEAE
FET FHAT
Equity securities &N
Unlisted shares, at cost IE ETAR - KA 120,316 241,370
Less: Impairment losses recognised W BERZBEEE - (125,141)
120,316 116,229

131

HEEEZERAERDAE

2010 ﬁ—: iﬁ Rosedale



Notes to the Consolidated Financial Statements
.wT\ jﬁk#ﬁ%‘:zﬁﬁ

For the year ended 31 December 2010 & z=%F—

20. AVAILABLE-FOR-SALE INVESTMENTS (CONTINUED)

FEF=A=+—AIFE

Particulars of the Group’s major available-for-sale investments as at 31

December 2010 and 2009 are as follows:

20. A HERE (&)
EENE+-—A=+—

RZZE—ZTFR—

B AEEERAHOEREZFBN

T
Place of Proportion of
establishment/ Paid up capital/ paid up/registered
incorporation registered capital held Interest attributable
Name of entity and operation capital by the subsidiaries to the Group Principal activities
2010 2010 2009 2010 2009
'000
B/ R A HERE/ WEARREHR
BEEsE REEHY g BAE/ ZREEZLH AEEELER TEXK
—g-BF —E-BF “ZTNEF —E-%% 3 K3
Tr
Guangxi Guijia Property PRC Us$8,021 26% 26% 18.2% 18.2% Property holding and
Management Company Limited (Note a) (Note a) operation of leisure
("Guangxi Guijia") (Note a) services
BRERNEEEERAR HE 8021ET 26% 26% 18.2% 182%  RANEREERBR
(TEEER]) (Mita) (Fizra) (Bizta) %
EMBRRHERZEBR AR PRC US$8,000 25% 25% 25% 25%  Property investment
("EMERE") (Note b)
ENRFHERERRAA HE 8,000 T 25% 25% 25% 5%  NERE
(TEMBZ]) (Miztb)
More Cash Ltd. British Virgin Uss1 6% 6% 6% 6% Property investment
Islands
More Cash Ltd. EBARRES 1%L 6% 6% 6% 6%  WERE
HKWOT (BVI) Limited British Virgin US$0.1 10% 100% 10% 100% Travel and related
Islands services
HKWOT (BVI) Limited RREARES (NE 10% 100% 10% 100%  IRBREBRSE

The above unlisted investments represent investments in unlisted

equity securities issued by private entities established in the PRC or

incorporated in the British Virgin Islands. They are measured at cost

less impairment at end of the reporting period because the range of

reasonable fair value estimates is so significant that the directors of the

Company are of the opinion that their fair values cannot be measured

reliably.

.ﬁ Rosedale Hotel Holdings Limited
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For the year ended 31 December 2010 #z=—F—F#+=-H=+—HIFE

20. AVAILABLE-FOR-SALE INVESTMENTS (CONTINUED)

During the year ended 31 December 2010, the directors of the
Company take into consideration of the decline in market values of the
properties held by their investees and considered that they are unlikely
to recover fully the carrying value of the investment. The directors have
reviewed the recoverability of the carrying value of the available-for-
sale investments based on the recent market price on an open market
value. Accordingly an impairment loss of approximately HK$3,638,000
(Note a) (2009: HK$4,965,000) was recognised in profit or loss to write
down the carrying amounts of these investments to their recoverable

amounts.

Notes:

a.  Though a subsidiary of the Group holds a 26% interest in Guangxi
Guijia, the directors considered that the Group cannot exercise
significant influence on the financial and operating policies of Guangxi
Guijia accordingly, it is classified as an available-for-sale investment.
On 25 October 2010, the Group entered into an agreement with a
counterparty and the agreement entitled the counterparty to purchase
one out of the two shares of Sinomatrix Limited (“Sinomatrix”),
a wholly-owned subsidiary of the Group at a consideration of
US$2,200,000 (approximately HK$17,050,000). Sinomatrix indirectly
held 18.2% effective interest in Guangxi Guijia through a 70% —
owned subsidiary. Impairment loss of approximately HK3,638,000
was recognised in profit or loss. The transaction is expected to be
completed in April 2011. The class of asset solely comprised the
interest in Guangxi Guijia and the amount was reclassified as assets
held for sale at 31 December 2010.

b.  Though a subsidiary of the Group holds a 25% interest in & N8 5%,
the directors considered that the Group cannot exercise significant
influence on the financial and operating policies of E/M &5 and
accordingly, it is classified as an available-for-sale investment.
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20. I HERE (@)

REBE_T—TF+_A=+—HILF
B ARNRESERINWRERARFEZ
METETRE RE2BKEEHIE
BREEIHETK EREERBEHT AT
BRARMERMAIEEEREZEERE
ZARERE - At EBREPHR 2
A #13,638,0008 7T (Mita) (=2 F
JUEE : 4,965,000/ 7T ) 2 VA (B &5 18 - LA
MZEREZ REEZHEAIKE S
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Notes to the Consolidated Financial Statements

R PSR A

For the year ended 31 December 2010 #% =% — %4+ =H=——H IFFEF

21. GOODWILL 21. &

2010 2009
HK$'000 HK$'000
—g-®& —EEnE
FET T

COST RAE
At 1 January R—HA—H - 16,705
Write off during the year F A - (16,705)
At 31 December R+—-—A=+—H - =

IMPAIRMENT B

At 1 January n—H—H - (16,705)
Eliminated upon write off during the year B R EH R 3 8H - 16,705
At 31 December R+-_A=+—8H - =

CARRYING VALUE IREE
At 31 December R+=—A=+—8 - -

.ﬁ Rosedale Hotel Holdings Limited
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n\/—_]_\

B WK

For the year ended 31 December 2010 #% =% —F4 = H=—+—HILF&

2. Hith B EE

22. OTHER INTANGIBLE ASSETS

Hotel
Railway operating
intangibles agreements Total
HK$'000 HK$'000 HK$'000
HEBLEE R S &5t
FET FET FET
CoST BAE
At 1 January 2009 R-ZZEENF—HA—H 352,302 114,162 466,464
Acquired on acquisition of e B B BB ) e L
subsidiaries - 87,449 87,449
Addition during the year REERE - 15,920 15,920
At 31 December 2009 and RZTTNF
1 January 2010 TZA=+—HBRK
—E-ZF—-H—H 352,302 217,531 569,833
Adjustment of cost of hotel operating £ A F5 28 J&
agreements during the year B B R B AR - (26,866) (26,866)
At 31 December 2010 R=F—FF
+=ZA=+—8H 352,302 190,665 542,967
AMORTISATION 5
At 1 January 2009 RZZEZTNF—HA—H 136,640 66,633 203,273
Charge for the year AREFZZ M - 5,382 5,382
Impairment loss recognised REEERRBRERBE
in the year 36,790 20,000 56,790
At 31 December 2009 and RZZTTNF
1 January 2010 +ZA=+—HBX
—ET-ZF—-H—H 173,430 92,015 265,445
Charge for the year AEFZZ M = 9,357 9,357
Impairment loss recognised REREEHERREER
in the year 178,872 27,735 206,607
At 31 December 2010 RZF—FF
+=-—A=+—8 352,302 129,107 481,409
CARRYING VALUES AR &
At 31 December 2010 R_F—FF+_H
=+—H - 61,558 61,558
At 31 December 2009 R-FETZNF+-A
=ET—E 178,872 125,516 304,388
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For the year ended 31 December 2010 # % =& —F4# 1 =H=—+—HIL &

22. OTHER INTANGIBLE ASSETS (CONTINUED)

The above intangible assets have finite useful lives. Such intangible

assets are amortised on a straight-line basis over the following periods:

Railway intangibles 16 years

Hotel operating agreements 6 years to 15 years

Railway intangibles comprise exclusive rights, trademark and affiliation
agreement. The exclusive rights entitle the Group to conduct an
exclusive tour train service related business on the Qinghai-Tibet
Railway in the PRC, which include conducting tour related services,
engaging in food and beverage service and lodging business, for a
contractual period of 16 years from the date of commencement of
the railway operation. The trademark allows the Group to use the
brand “Tangula” and “Tangula Express” for railway operation while
the affiliation agreement is with an international hotel management
chain which provides hospitality services on the train and enables the
Group to enhance its brand attractiveness of the train operations and
to capture the potential customers base of the international hotel
management chain. As the commercial railway operation has not
been commenced, there was no amortisation of the related railway

intangibles since their acquisition in 2007.

The hotel operating agreements entitle the Group to manage and
operate certain hotels exclusively in Macau and the PRC for a period
of 6 to 15 years (2009: 6 to 15 years). During the year, the Group
negotiated successfully with certain hotel owners to lower the pricing of
the respective hotel operating agreements, resulting in approximately

HK$26,866,000 being refunded to the Group.
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e B R AR M

For the year ended 31 December 2010 #% =% —F4 = H=—+—HILF&

22. OTHER INTANGIBLE ASSETS (CONTINUED)

Due to the termination of the RSPA as described in note 13 and the
shortfall from budget in the operating results of the hotel and leisure
services during the year, the Group considered these as indications
that an impairment loss for other intangible assets and related items of
property, plant and equipment may have occurred. For the purpose of
impairment testing, railway intangibles assets and luxury trains under
construction have been allocated to the cash generating unit ("CGU")
of Tangula Group Limited (“TGL") and hotel operating agreements
intangible assets have been allocated to the CGU of Asia Times Limited

(" Asia Times") and Sky Victory Resources Limited (“Sky Victory”).

The recoverable amounts of these CGUs have been determined on
the basis of value in use calculation. The key assumptions for the
value in use calculation are those regarding the discount rates, growth
rates and expected changes to revenue and direct cost. Management
estimates discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific to the
CGUs. The growth rates are based on industry growth forecasts.
Changes in revenue and direct costs are based on past practices and

expectations of future changes in the market.

As the directors determined that the Group's operation in the luxury
trains services was discontinued, the railway intangible assets of TGL
had limited use and resale value and accordingly, the carrying value
of these assets amounting to approximately HK$178,872,000 (2009:
HK$36,790,000) was impaired for the year ended 31 December
2010. Further, the directors reviewed the anticipated profitability
and the anticipated future operating cash flow of Asia Times and
Sky Victory and identified an impairment loss in respect of the other
intangible assets related to Asia Times and Sky Victory of approximately
HK$8,000,000 (2009: HK$20,000,000) and HK$19,735,000 (2009:
nil), respectively. The aforesaid, impairment charge were dealt with in
the profit or loss for the year. The impairment review was based on cash
flow forecasts derived from the most recent financial budgets of 5 years
approved by management and forecast over the exclusive licence period
of operations, using a discount rate of 16.2% to 18.0% (2009: 18.2%
t0 22.0%).
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Notes to the Consolidated Financial Statements

e I m R M
For the year ended 31 December 2010 # % =& —F4# 1 =H=—+—HIL &

23. INVESTMENT PAYMENTS AND OTHER ASSETS

3. REFREREMEE

2010 2009
HK$'000 HK$'000
-z —PPAE
FET FHIT
Payment paid for hotel operating agreements 2 1~ )8 [ & & 5 3 708 (Mf:Ea)
(Note a) - 73,091
Rental deposits and prepaid rental for hotel JE/E&&Hm BB MBMHHEES
operating agreements (Note b) (Fi5ED) 7,975 18,080
Rental deposit (Note c) Hefe (T 27,073 27,073
Other HAh 8,068 9,477
43,116 127,721
Notes: Bt o
(@)  The amounts represented payment paid for acquiring hotel operating (@ ZEFEERR-ZZNFEHRERK
agreements in the PRC during 2009. The counterparties have BOEEEMEE N 2RI - RER -
determined to terminate the agreements and the amounts were fully HFHERERIEZE R WRAS
refunded to the Group during the year. B2 2UREIZ S HIE -
(b)  The amounts represent rental deposit and prepaid rental paid for hotel (b) ZEFEERAECEHBZESZHE
operating agreements. The rental deposits are fully refundable upon eRekENES - HeRenN IS
the end of the lease term. The hotel operating agreements entitle the REAERERE ONELEHBER T
Group to manage and operate certain hotels exclusively in the PRC for REEERN BREEREEREET
a period in average of 6 to 10 years. BIE - R HE6E 1045 o
() The amounts represent the 6-month rental deposit paid for the lease (0 HEFBEIHEBOEOENERS

of the hotel property of Rosedale on the Park (note 49b).
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e B RS AR Y R

For the year ended 31 December 2010 #% =% —F4 = H=—+—HILF&

24. LOAN TO A JOINTLY CONTROLLED ENTITY/

25.

26.

AMOUNT DUE FROM A JOINTLY CONTROLLED
ENTITY

The loan to a jointly controlled entity at 31 December 2009 was
unsecured, interest bearing at Hong Kong Prime Rate plus 2% and
repayable upon written notice from the Company. Weighted effective
interest rate was 12.3% per annum. Such balance was fully repaid

during the year.

Amount due from a jointly controlled entity at 31 December 2009 was
interest free, unsecured, and repayable upon written notice given from

the Company. Such balance was fully impaired during the year.

INVENTORIES

The inventories were carried at cost and represent principally food,
beverages and general stores which are to be utilised in the ordinary

course of operations.

AMOUNTS DUE FROM RELATED COMPANIES

The amounts due from related parties are unsecured and interest free.
These companies are related to the Group as certain directors of the
Company are also directors of and/or have beneficial interests in these
companies. Included in the amounts due from related companies
as at 31 December 2010 were advances of HK$2,583,000 (2009:
HK$32,686,000) which are repayable upon written notice given from
the Company and were neither past due nor impaired. The Group does
not hold any collateral over these balances. The remaining balances
as at 31 December 2009 were principally trading balances with credit

period of 30 days.
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ARE I Ew R M
For the year ended 31 December 2010 # % =& L4+ =H=—+—H L&

26. AMOUNTS DUE FROM RELATED COMPANIES
(CONTINUED)

The aged analysis of the trade balances at the reporting dates is as

26. BEWEAE A BRIE (&)

follows:
2010 2009
HK$'000 HK$'000
—E-ZF —EENF
FET FHT
0 - 30 days 0%£30H - 230
- 60 days 31%60H - 410
- 90 days 61£290H - 280
Over 90 days @90 H - 3,004
- 3,924

Included in the above trade balances at 31 December 2009 with
related companies is aggregate carrying amount of approximately
HK$3,694,000 (2010: nil) which are past due at the end of the
reporting period for which the Group has not provided for impairment
loss as there has not been a significant change in credit quality and the

amounts are still considered recoverable.

Aging of trading balances which are past due but
not impaired

NER=ZZEZFAF+=-A=1+—HH

BRARICESRBBEREEEY
3,694,000 (Z T —TF &) RE
RS RGBS BAEE AR IE
HREBEEBREE REARAEERAZSE
RRTSHEEERELEAEY WA
WEEREESRE-

SEERBEZ B 5 RAE S
AR

2010 2009

HK$'000 HK$'000

—B-FF —ERNEF

FExT FHT

- 60 days 31£60H - 410
—90 days 61£290H - 280
Over 90 days B 90H - 3,004
Total HET - 3,694
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27.

28.

Notes to the Consolidated Financial Statements

e B RS AR Y R

For the year ended 31 December 2010 #% =% —F4 = H=—+—HILF&

AMOUNTS DUE FROM/TO ASSOCIATES 27. BU PE(SERE A RIFIR
The amounts due from associates are unsecured, interest free and FE W B & A B FRIR T AR AR - 0 B RZAR
repayable upon written notice given from the Company. In the opinion AARBEHEARMKEEE TR
of the directors, approximately HK$41,085,000 (2009: Nil) of the —E—TE+-f=+—HzREKHE
balance due from an associate at 31 December 2010 may not be repaid N B 45 fR R #941,085,00008 7T (— 2 E 1
within the next twelve months and accordingly is classified as non- F B ITERARARTZEAREE &
current. DI RIERE) ©
Movement in the allowance for doubtful debts on FE W B & A R FRIE 2 RERIB B 8
amounts due from associates )
2010 2009
HK$'000 HK$'000
—E-2F —ZTThEF
FET FAT
Balance at beginning of the year REL 2 # 26,180 9,020
Allowance for doubtful debts REREAE - 17,160
Eliminated upon disposals of associates o 5 Bt X ) BRF 8 (26,180) =
Balance at end of the year RERZ 8 - 26,180
AMOUNT DUE FROM AN INVESTEE 28. B —XWIRE A RNIEA

The balance is unsecured, interest free and repayable upon written

notice given from the Company.
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R PSR M A

For the year ended 31 December 2010 ##% =& L4 =H=—+—HIL &

29. TRADE AND OTHER RECEIVABLES 29. ES R HMEWRR
2010 2009
HK$'000 HK$'000
—g-®x —EEnE
FET T
Trade receivables B 5 E R 25,281 27,923
Less: allowance for doubtful debts R SRR (2,577) (2,635)
22,704 25,288
Other receivables (Notes a, b, c and d) E ARz (MizEa b ckd) 42,885 283,869
Total trade and other receivables B 5k EAMEUWR KB 65,589 309,157

The Group allows credit period of 0 to 30 days to customers. The
following is an aged analysis of trade receivables presented based on

the invoice date at the end of the reporting period.

AEBRTEPZHREH /A E30R -
AT RE Z MR 2 MEN A R 123
SHHIZZRE DT

2010 2009

HK$'000 HK$'000

—E-TF —EThE

T Tt

0 - 30 days 0%30H 7,704 12,946
31 - 60 days 31%60H 1,915 5,115
61— 90 days 61Z90H 1,685 1,446
Over 90 days FB3E90H 11,400 5,781
22,704 25,288

Before accepting any new customer, the Group has assessed the
potential customer’s credit quality and defined credit limits by customer.
Limits attributed to customers are reviewed once a year, and the Group
reviews the repayment history of receivables by each customer with
reference to the payment terms stated in contracts to determine the
recoverability of a trade receivable. In the opinion of the directors of
the Company, 34% (2009: 51%) of the trade receivables that are
neither past due nor impaired have good credit quality at the end of the

reporting period with reference to past settlement history.
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e B R AR Y EE

For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

29. TRADE AND OTHER RECEIVABLES (CONTINUED)

Included in the Group's trade receivable balance are debtors with
aggregate carrying amount of approximately HK$15,000,000 (2009:
HK$12,342,000) which are past due at the end of the reporting period
for which the Group has not provided for impairment loss as there has
not been a significant change in credit quality and the amounts are still
considered recoverable. The Group does not hold any collateral over

these balances.

Aging of trade receivables which are past due but
not impaired

2. EZREMEWERT (&)

AEBCEIRERWEREHBELK
[ {8 4915,000,000/& 7t (ZZEZ N F
12,342,000/ 7T ) 2 B 5 W= K - 72 &
BHRKEFRERBERFE B B
REEWER L ELREBEREE RE
RAEERAZSEIRRERTEY
EEEXELEAYY WAIKEEHS
BB o AE BN MRS AR A A

=]
om °

EEMERBEZE S ERERR
AR

2010 2009

HK$'000 HK$'000

—B-2fF —TTHE

F#T FHET

31 - 60 days 31E260H 1,915 5,115
61— 90 days 61Z290H 1,685 1,446
Over 90 days HBiE90H 11,400 5,781
Total et 15,000 12,342

The Group performed assessment on individual trade receivables and

recognised allowance on specific balance.
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ARE SRR R
For the year ended 31 December 2010 # % =& L4+ =H=—+—H L&

29. TRADE AND OTHER RECEIVABLES (CONTINUED)

2. EZREMEWERT (&)

Movement in the allowance for doubtful debts RIRBHBEZ22E
2010 2009
HK$'000 HK$'000
—E-FF —ETNEF
FHET FHT
Balance at beginning of the year REL 2 & 88 2,635 1,763
Allowance for doubtful debts RORE 411 872
Eliminated upon disposal of subsidiaries o 5 BT 8 R ) BRE 8 (469) =
Balance at end of the year RERZ 2,577 2,635

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$2,577,000 (2009:
HK$2,635,000), of which the Group has chased for settlements from
customers but the amounts remained unsettled. The Group does not
hold any collateral over these balances. Balance of approximately
HK$469,000 was disposed of through disposal of the Group's travel

and related services operations during the year.

Notes:

(@ Included in the balances at 31 December 2010 were prepaid rentals
and other deposits to certain independent third parties in total of
HK$30,461,000 in relation to certain hotel operating rights in Macau
and the PRC (2009: HK$5,000,000).

(b) Included in the balances at 31 December 2009 were receivables
from certain independent third parties in total of HK$142,500,000
(2010: nil) in relation to earnest monies paid during 2009 for possible
acquisitions of certain hotel operating rights in the PRC which the
Group and the counterparties have determined not to proceed
subsequently. Such amount was fully settled during the year.

.ﬁ Rosedale Hotel Holdings Limited 144
Rosedale Annual Report 2010

R FH O IEARRAERE2,577,0008 7T (=
T T4 1 2,635,000 7T ) Z @RI E RBE
BORKES AEBEERMEFEKREH
HE WRECRNAESE AEEL
ERZEEBRBAETANERD -RAF
& BB #I469,000%8 T 2 A BB B
EAREE 2R REEREEBHE L

GEE

(a)

—E—-EF+-_A=+—H2Z&EHB
FEE TR R E 2 BEE L
MEMEFTBIE=FzEMES K
HAhZT & & #£30,461,0008 T (ZFF
JL4E : 5,000,000 7T ) o

—EENE+ A=t —BZEHKE
FERATRE M B P R TREE SR (X
SEEHFHAEREBREELET
BEEE) MR _ZTAEINZER
SRTH R BUCE TR E = 5K E
& #£142,500,0008 70 (=2 — T F -
) ZAHERAFERHEHE-



Notes to the Consolidated Financial Statements

For the year ended 31 December 2010 # % =%

2. EZREMEWERT (&)

29. TRADE AND OTHER RECEIVABLES (CONTINUED)

30.

Movement in the allowance for doubtful debts

(Continued)

Notes: (Continued)

()

Included in the balances at 31 December 2009 were an aggregate
of approximately HK$24,441,000 relating to the balance of
BN R R IR RS A

fR 2 &] and the online booking exchange platform business. These

consideration receivables from the disposal of

receivable were secured by equity securities listed in Singapore,
bear interest at 10% per annum and due on 31 March 2010.
The outstanding amount was approximately HK$1,500,000 as at
31 December 2010, up to the date of this report, approximately
HK$ 1,000,000 was subsequently settled.

Included in the balances at 31 December 2009 were non-interest
bearing advances of HK$24,232,000 which were secured by the right
in a property located in the PRC of approximately HK$43,680,000.
Such amount was fully settled during the year.

an\ 2 jﬂqﬁz#&%‘% |§ﬁ

—FEFZH=A— HILFE

RIRBEZ2EH (8

Fiat: (&)

(0 ZTThNF+ZA=t+—HzEHERE
BRLEERMNKEERREERA R
M EFINRSF £ 2 REKRNKE

RS F£4924,441,00058 7T © It S fE U
HEmLAE"%ﬁ?JDtELmZHQ$ A EE
B REFNFI0ESE - WN_T—F
F=R=+—RHEH -HEAREAH
—E-TF+ZA=+—H KEES
®E #9/41,500,000/% 7T * i1 £71,000,000
BITBRERIEE -

d ZZTAFET-_A=+—RHz&#E
FEGT B8 54/24,232,000/8 7 0 THIA—
T8 /R B W) 3 2 #E R 4943,680,000/% JT
EER -RAFE  ZeBECEZHE

= o

LOAN RECEIVABLE 30. ERE R
2010 2009
HK$'000 HK$'000
—E-ZF —ETNF
FExT FHT
Variable-rate loan to an individual third party #F—ZF=AFALZZEER
(Note) (HE=E) - 4,545
Note: B 5

The amount was unsecured, carrying interest at Hong Kong Dollar Prime

Rate

plus 3% per annum and repaid during the year. Included in the

carrying amount of loan receivables as at 31 December 2009 is accumulated

impairment loss brought forward from previous year of HK$9,078,000.

The effective interest rate on the Group's variable-rate loan receivable was

2.38% per annum.
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ARE I Ew R M
For the year ended 31 December 2010 #% =% — %4+ =H=——H IFFEF

31. INVESTMENTS HELD FOR TRADING

3. FFEEZRE

2010 2009
HK$'000 HK$'000
-z —TEhE
FET FHIT

Equity securities in unlisted investment funds R IE E IR ERE S 7 IRAES
(Note) (BE=E) 17,988 -

Listed securities EmES

Equity securities listed in Hong Kong REB LT 2 BAES 1,023 5,239
19,011 5,239

Note: The amount represented the investment in an unlisted private
investment fund which mainly invested in listed securities. The fair
value is established by reference to the price quoted by the fund
administrator. The Group can sell the fund to the fund administrator
upon request from the Group.

32. PLEDGED BANK DEPOSITS/BANK BALANCES

Bank balances carry interest at prevailing market interest rates of
0.01% (2009: 0.01% to 0.75%) per annum. The pledged bank
deposits at 31 December 2009 carried fixed interest rate of 0.27% per
annum and were pledged for banking facilities used by the Group. The
pledged and related banking facilities have been disposed during the

year.

33. TRADING CASH BALANCES

The amounts represented foreign currencies held for money exchange
purposes and has been disposed of along with the disposal of the

Group's travel and related services operations during the year.
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34. ASSETS CLASSIFIED AS HELD FOR SALE 3. P EARKELHEZEE
2010 2009
HK$'000 HK$'000
EF JEys —PRAE
FHET T
Available-for-sale investment (note 20(a)) Al HERE (M5E20()) 48,714 =
Assets related to a 50.5% owned subsidiary 75 B 550.5%#E 5 2

(Note a) MEARZzEE (M:Fa) 5,648 =
Interest in associates (Note b) REtE AR 2 (MiEb) - 42,020
54,362 42,020

Liabilities directly associated with assets HAMBRHIENEZEE
classified as held for sale (Note a) BEHEBZARE (KiEa) 1,734 =

147

Notes: Bt 5 -

a.  In December 2010, the Group entered into an agreement for the sale a. RIZE—ZTF+A AEEITZ—H
of its 50.5% interest in P4)I| 75 B HZEEEIRH R A AT 5 W M— BB E= A HEERM)I
[El"), a 50.5% owned subsidiary of the Group to an independent FEMEREEREFRAR (TT)IH
third party, at a consideration of approximately HK$3,542,000. The B NEBHEAES05%Em 2 M EA
transaction was completed in January 2011. 8]) 250.5% % - HRIE 4 43,542,000

BL-ZXPER-_ZT——F— A%
Bre
The classes of assets comprising the disposal group classified as held DEARELECLHESECEER
for sale are as follows: BlEAT
HK$'000
FAT
Property, plant and equipment e TP 4,903
Inventories 7E 45
Trade and other receivables B 5 & E h e AR TR 700
Assets classified as held for sale PERFIELHEZEE 5,648
Trade payables 2 5 ENRR (1,660)
Taxation payable P BETE (74)
Liabilities directly associated with assets HAOBARIELECEERE
classified as held for sale *E Mz Ak (1,734)
Net assets classified as held for sale DEABIELECEEFE 3,914

HEBEZRERA A
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34.

35.

e B SRR MY EE

—FEfZH = HIEFEE

ASSETS CLASSIFIED AS HELD FOR SALE
(CONTINUED)

Notes: (Continued)

b. In November 2009, the Group entered into agreements with
independent third parties in relation to the disposal of its 49%
interest in Hypermach Limited and Advantmark Holdings Limited, the
associates of the Group, at a consideration of HK$21,000,000 and
HK$21,020,000, respectively. The transactions were completed in
March 2010 with proceeds fully settled during the year.

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables of
approximately HK$11,151,000 (2009: HK$194,355,000) and the aged

analysis of the trade payables at the end of the reporting period is as

34. 2

BABFLHEZEE »

PiiEt: (&)

b. RZZTETNF+—A AEEEE
E=7 52 RILAK(E 21,000,000
7T 521,020,000 7T HH & 7 & BB &
A a]Hypermach Limited 52 Advantmark
Holdings Limited,Z49%#& = 5] 3 1
EORERFERZZE—ZTEF=ARE

B ISR IEE R A FE RSB -

5. B 5 R E M BR X

TIAE S REMEMERZZBRIELSH
49111 51,000;‘%7_52%%@#5%1 (==
T .4 1 194,355,000/ 7T ) M B 5 FE S

follows: BRRRERMAEREZRROTBT :
2010 2009

HK$'000 HK$'000

—E-2F —ETNE

T T

0 — 30 days 0%30H 5,300 84,347
- 60 days 31%60H 2,474 40,938

- 90 days 61Z90H 701 35,058
Over 90 days FB3E90H 2,676 34,012
11,151 194,355

The credit period on purchases of goods ranged from 30 to 60
days. The Group has financial risk management policies in place to
ensure that all payables are within the credit time frame. Included
in the other payables are advance receipts from customers of
approximately HK$2,088,000 (2009: HK$87,416,000), deposit
received of approximately HK$11,386,000 (2009: HK$8,891,000),
accrued administrative expenses of approximately HK$48,344,000
(2009: HK$40,086,000) and payables for construction in progress of
approximately nil (2009: HK$235,207,000).
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BRI A RRERIR 5 o HAth FE(S BR B 45
I ER & = 78 < 7] & 492,088,000 7T (=
TE N4 87,416,000 7T)  BHET£ 4
11,386,000/ 7T ( ZZZ /L4 : 8,891,000
B IT)  FEEHITIRE A 448,344,000/ 7T
(ZZEZNF 40,086,000/ L) &£ &2
IRENERNSBET(ZTZNF:
235,207,000/ 7T) °
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PROVISION FOR LOSS CONTINGENCIES 36. RARBHZEHIERE
HK$'000
FHT
At 1 January 2009 RZZETNF—H—AR 17,000
Utilised during the year AEEEHH (12,361)

At 31 December 2009 and 1 January 2010 RZZBEZNF+ZA=+T—HR

—T-TH4—A—A 4,639
Utilisation during the year AEEFHH (385)
Reversed during the period IREFE R (2,000)
Disposal of subsidiaries H S B A A (2,254)
At 31 December 2010 RZE—ZF+-A=+—8H -

The Group's travel and related services operation was involved in legal
proceedings with an ex-employee for claims relating to calculation of
tour escorts’ holiday compensation allowance in 2008. Judgement
was made in favour of the ex-employee in 2008 and the appeal of the
Company was dismissed in early 2009. Provision for loss contingencies
represented management’s best estimate of the Group’s liability
relating to the amounts which would ultimately be payable to ex-
employees and existing employees, which was based on information
from the Group's legal counsels, actual settlement for some of the
claims, and the estimated number of successful claimants. Such balance
was disposed of through disposal of the Group's travel and related

services operations during the year.

LOANS FROM RELATED COMPANIES

These companies are related to the Group as certain directors of the
Company are also directors of or a significant shareholder of the
Company has also beneficial interests in those companies. Loans are
variable-rate loans which bear interest at Hong Kong Dollar Prime Rate
plus 2% per annum. The weighted average effective borrowing rate
is 9.4% (2009: 12.6%) per annum. All the loans are unsecured and

repayable within one year.

Included in the balances at 31 December 2009 was a loan of
approximately HK$86,881,000 (2010: nil) that was denominated in
United States dollars.
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38.

39.

AMOUNTS DUE TO RELATED COMPANIES

The balances are unsecured, interest free and repayable on demand.
These companies are related to the Group as certain directors of
the Company are also directors of these companies or a significant
shareholder of the Company has also beneficial interests in those

companies.

OBLIGATIONS UNDER FINANCE LEASES

38. BYEAE X A FIE

ERaEBERR 2o RARBMNE
B-BHRARRAETHNESTNIRZER
A2 EEXARNR (LT BERRITEE Z
ERAlzBmiEn NEFAREAKE
BHRE

39. MERN 2 AR

Present value

Minimum of minimum
lease payments lease payments
2010 2009 2010 2009
HK$'000 HK$'000 HK$°000 HK$'000
BEHS R BREHSARZEE
—E-ZF —TTAF —E-ZF —TTNF
FERT FHET FERT FHIT
Amounts payable under BERERNEMSZ
finance leases: FRIA
Within one year —FR 316 - 291
Between one to two years —FEMFN 153 - 137
Between two to five years MEERFNA 94 - 80
563 - 508
Less: Future finance charges B AR R EE X (55) - =
Present value of lease MAAEZ2BRE
obligations 508 - 508
Less: Amount due withinone i : Il A RE B E 2
year shown under —FAE IR
current liabilities - (291)
Amount due after one year —F R B BF0E - 217

The Group entered into finance leases to acquire certain of its property,
plant and equipment. The terms of the finance leases ranged from 3 to
5 years and the average effective borrowing rate was 5.8% per annum
at 31 December 2009. Interest rate was fixed at the contract date. The
leases were on a fixed repayment basis. The Group's obligations under
the finance leases were secured by the lessors’ charge over the leased
assets. Such balance was disposed of through disposal of the Group’s

travel and related services operations during the year.
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40. BORROWINGS 40. 5 &
Borrowings comprise: BEE:
Effective interest rate Carrying amount
BitflE REE
31.12.2010 31.12.2009 31.12.2008 31.12.2010 31.12.2009 1.1.2009
HK$'000 HKS 000 HKS 000
(restated) (restated)
cg-gF  CIRAE S3I\E CE-®F SIRAE CETAR
+=B=t-A tZA=t-H +ZA=t-B +t=A=t-B +ZA=t-H —A—H
A% AT AT
(m=51) (&m=51)
Floating-ate borrowings: BEREE:
Hong Kong Inter-Bank Offered EBRITAERS
Rate (“HIBOR") plus 0.8% ([EARTRER
secured HKD bank loan B1)110.8%7% 18
BTRTER - 1.2% 3.0% - - 365,840
HIBOR plus 1.2% secured HKD BRRIAEREM
bank loan (2009: HIBOR plus 12% (ZEENEF:
1.2%) BERTREREM
12%) BEBE TR
7857 - 1.6% 2.7% - - 28,000
Secured HKD overdraft at Hong RETRERTEM3%
Kong Dollar Prime Rate plus 3% (ZEZNE B
(2009: Hong Kong Dollar Prime REENEM%)5
Rate plus 3%) BZRERBTER 8.0% 8.0% 8.5% - - 8,052
Hong Kong Dollar Prime Rate BTREENEM%
plus 2% (2009: Hong Kong (Z2ThE B
Dollar Prime Rate plus 2%) REEFIEM%)
unsecured HKD loan'” EEMETERO 7.0% 7.0% 7.5% 10,000 10,000 10,000
HIBOR plus 1.1% (2009: f&;‘%%ﬁﬁﬂ%ﬁ S
HIBOR plus 1.19%) secured A% (ZBENE:
HKD bank loan® g/ﬁﬁﬂﬂ%ﬁ%
M%) EERAT
RITEZO 1.35% 1.5% 33% 42,500 41,784 61,670
Renminbi Benchmark Depositand ~ ARBFE FEER &5
Loan Rate times 110% (2009: 110% (ZEENE:
nil) secured RMB bank loan® m)BERARKSRS
g0 5.90% - - 3,537 - -
56,037 51,784 473,562
Fixed-rate borrowings: FEfRE:
0.0257% per day B0.0257% - - 9
Total borrowings EEEE 56,037 51,784 473,571

(1)  Repayable on 4 July 2011.

(2)  Repaid in full on 28 February 2011.

(3) Repayable upon the written notice from the bank.
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40. BORROWINGS (CONTINUED) 40. 2 & (@)

At the end of the reporting period, the Group has the following

undrawn borrowing facilities:

REFHERE AEBEZRBBEER
BT

2010 2009
HK$'000 HK$'000
ey —EEAE
FERT FHET
Floating rate — expiring beyond one year FENF R - —F 12 5 H 320,160 223,000
41. CONVERTIBLE NOTES A1. TR R R

The movement of the liability component of the convertible notes for

the year is set out below:

ARRER - BESORAEE 2 E8EH
FIEnT

2010 2009

HK$'000 HK$'000

—B-FF —ERNF

FER FHET

Carrying amount at the beginning of the year R F ] Z BREE 635,766 593,235
Interest charge (note 9) FERZ (H:E9) 49,513 55,331
Interest paid BAF A (9,066) (12,800)
Repurchased during the year REEHEE (345,371) =
Carrying amount at the end of the year REKR ZREE 330,842 635,766

During the year ended 31 December 2006, the Company issued
convertible notes with nominal value amounting to HK$1,000,000,000
(the “Notes”). The Notes carried interest at 2% per annum and are
repayable on 7 June 2011 (the “Maturity Date”). China Enterprises
Limited, a then substantial shareholder of the Company, subscribed for

the notes with nominal value amounting to HK$300,000,000 by cash.

The initial conversion price of the Notes was HK$0.79 per share and
subject to anti-dilutive adjustments. Unless converted or lapsed or
redeemed by the Company, the Company will redeem the Notes on
the Maturity Date at the redemption amount which is 110% of the

principal amount of the Notes outstanding.
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41. CONVERTIBLE NOTES (CONTINUED)

Each of the noteholders shall have the right to convert, on any business
day commencing from the 7th day after the date of issue of the Notes
up to and including the date which is 7 days prior to the Maturity
Date, the whole or any part (in an amount or integral multiple of
HK$1,000,000) of the principal amount of the Notes into the shares of

the Company at the then prevailing conversion price.

Subject to certain restrictions which are intended to facilitate
compliance of relevant rules and regulations, each noteholder shall
have the right to exchange from time to time all or part (in the amount
of HK$10,000,000 or integral multiples thereof) of 50% of the initial
principal amount of its Notes for shares in the share capital of any
company which is an affiliated company as defined in Rule 13.11(2)
(a) of the Listing Rules or subsidiary of the Company that is to be listed
on the Stock Exchange through an initial public offering at the price
(the “Spin-off Shares”), subject to anti-dilutive adjustments, at which
the Spin-off Shares are actually issued to the public at the time of the
listing on that stock exchange. The decision on whether to list any of its
affiliated company or subsidiary in the future is at the sole discretion of

the directors of the Company.

During the year ended 31 December 2007, Notes with nominal value
amounting to HK$360,000,000 were converted into 455,696,195
shares in the Company of HK$0.10 each at a conversion price of
HK$0.79 per share. In July 2008, the conversion price was reduced from
HK$0.79 per share to HK$0.339 per share as a result of rights issue of

shares of the Company.

During the year ended 31 December 2010, the conversion price of the
Notes was adjusted from HK$0.339 per share to HK$6.78 per share as a
result of the share consolidation effective on 2 February 2010. No Notes

were converted during the years ended 31 December 2009 and 2010.
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41. CONVERTIBLE NOTES (CONTINUED)

During the year ended 31 December 2010, the Company made an
offer to all the Note holders to repurchase its Notes, subject to the
fulfilment of certain conditions precedent (the “Repurchase Offer”).
Under the terms of the Repurchase Offer, the holders of the Notes (the
“Noteholders”) can elect to receive cash, which is equal to 88% of the
outstanding principal amount of the Notes tendered on acceptance of
the Repurchase Offer (“Offer Consideration Money”), or new shares
of the Company to be issued and credited as fully paid at HK$0.60
per share to satisfy the principal amount of the Notes tendered on
acceptance of the Repurchase Offer (“Offer Consideration Shares”),
or a combination of both, as consideration for their Notes on their

acceptances of the Repurchase Offer.

Upon the closing of the Repurchase Offer on 5 August 2010, the
Company received valid acceptances in respect of the Notes in an
aggregate principal amount of HK$329,200,000, which the carrying
value of the liability component was approximately HK$345,371,485
in respect of which the Company had (i) paid in cash an aggregate of
HK$230,736,352 as the Offer Consideration Money; and (ii) allotted
and issued an aggregate of 111,666,000 Offer Consideration Shares to
the accepting Noteholders during the year ended 31 December 2010.
As the carrying value of the liability component repurchased was more
than the Offer Consideration Money paid, the Company allocated the
entire Offer Consideration Money of HK$230,736,352 to the liability
component. Accordingly, no portion was allocated to the equity
component. Gain on repurchase of the Notes, which were extinguished
immediately upon repurchase, of approximately HK$55,452,000 is
recognised in profit or loss. After the Repurchase Offer and as at 31
December 2010, the principal amount of the remaining Note was

HK$310,800,000 (2009: HK$640,000,000).
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CONVERTIBLE NOTES (CONTINUED)

The new shares issued rank pari passu in all respects with the then

existing shares.

The Notes were split between the liability and equity elements. The
equity element is presented in equity heading “convertible notes
reserve”. The effective interest rate of the liability component is 9.35%

(2009: 9.35%) per annum.

As the Notes are expiring on 7 June 2011, the carrying amount at 31

December 2010 is presented as current liability.

AMOUNTS DUE TO NON-CONTROLLING
SHAREHOLDERS OF SUBSIDIARIES

The amounts are unsecured, repayable on demand and interest-free
except for a balance of HK$112,447,000 as at 31 December 2009
which carried interest at a fixed rate of 14% per annum. Such interest

bearing balance was repaid during the year.
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43. DEFERRED TAXATION 43. IR RE B IE
The followings are the major deferred tax liabilities (assets) recognised INTARAFERBIFEEHRZEE
and movement thereon during the current and prior years: BLEHEAR (BE) UREMEE2E):

Accelerated
tax Fair value of

depreciation properties
on hotel  on business Tax
properties combination losses Other Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RER
BIEN%2 AORYEZ
NEB BT E AT EE REEE HAth wat
FHT FET FHT FHET FHT
At 1 January 2009 MZZEZNE
—H—H 229,620 1,194 (1,802) 4,472 233,484
(Credit) charge to the profit #1828 (5T A) k%
or loss (note 12) (Hf5E12) (3,387) = = = (3,387)
Disposal of subsidiaries & B A Al
(note 49) (H$5E49) (57,500) - - - (57,500)
At 31 December 2009 RZZTNEF
+=-—A=+—8H 168,733 1,194 (1,802) 4,472 172,597
Currency realignment B 5,913 - - = 5,913
(Credit) charge to the profit #1828 (5T A) k%
or loss (note 12) (MzE12) (3,061) - 1,802 (4,472) (5,731)
At 31 December 2010 R-ZE—2F
+=B=+—H 171,585 1,194 - - 172,779

.ﬁ Rosedale Hotel Holdings Limited 156
Rosedale Annual Report 2010



Notes to the Consolidated Financial Statements

Mi,j%#WEW

For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

43. DEFERRED TAXATION (CONTINUED)

As at 31 December 2010, the Group has unused tax losses subject to
the agreement of tax authorities of approximately HK$743,244,000
(2009: HK$623,713,000) available for offset against future profits.
A deferred tax asset has been recognised in respect of nil (2009:
HK$7,209,000) of such loss, no deferred tax asset has been recognised
in respect of the remaining HK$743,244,000 (2009: HK$616,504,000)
tax losses due to the unpredictability of future profit streams. Pursuant
to the relevant laws and regulations in the PRC, the unutilised tax
losses of approximately HK$99,991,000 (2009: HK$112,205,000) can
be carried forward for a period of five years. The losses arising from
overseas subsidiaries are insignificant, which will expire after a specific
period of time. Other unrecognised tax losses may be carried forward

indefinitely.

Tax loss of approximately HK$81,154,000 was disposed of through
disposal of the Group's travel and related services operations during the

year.
The deferred tax balance has been adjusted to reflect the tax rates

that are expected to apply to the respective periods when the asset is

realised or the liability is settled.
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For the year ended 31 December 2010 ##% =& L4 =H=—+—HIL &

44. SHARE CAPITAL 44. |7
Number of
shares Amount
HK$'000
RBEAB X
FET
Authorised EE
Shares of HK$0.01 each RZZETNF—HA—H
at 1 January 2009, ZEENFTZA=T—HBRK
31 December 2009 and —E-TFE+-_A=+—H
31 December 2010 BRREE0.01E T Z R 150,000,000,000 1,500,000
Issued and fully paid EERTRAZR
Shares of HK$0.01 each RZZETNF—HA—H
at 1 January 2009 BRE(E.01ETT Z B 9,119,843,935 91,199
Issue of shares BATHRD 1,800,000,000 18,000
Issue of shares on exercise of warrants 1T R R BT AR 1,050 =
Shares of HK$0.01 each A—TEENF+-_A=+—H
at 31 December 2009 BREME0.01E T I’R1A 10,919,844,985 109,199
Issue of shares on exercise of warrants TR RAR M 78 R AT IR (D 352,462 4
Share consolidation %15 & Bf (10,374,187,575) =
Ordinary shares of HK$0.20 each FIREE0.20/8 7T 2 L @A 546,009,872 109,203
Capital reduction Bl R AR AN - (103,743)
Issue of shares on repurchase of Notes BEERRETRG (MiE41)
(note 41) 111,666,000 1,117
Shares of HK$0.01 each at RZE—TF+=-_A=+—H
31 December 2010 FHREE0.0178 T 2 IR 657,675,872 6,577

.ﬁ Rosedale Hotel Holdings Limited
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For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILF&

44, SHARE CAPITAL (CONTINUED)

On 14 July 2009, the Company and Emperor Securities Limited entered
into (i) a general mandate placing agreement in relation to a best
endeavour placing of a maximum of 1,800,000,000 shares of the
Company of HK$0.01 each at a price of HK$0.035 per share; and (ii)
a specific mandate placing agreement in relation to a best endeavour
placing of not less than 20,000,000,000 shares but not more than
30,000,000,000 shares at a price of HK$0.035 per share.

The best endeavour placing of shares of the Company under the
general mandate placing agreement was completed on 4 August
2009, under which a total of 1,800,000,000 new shares were issued
by the Company. There were no shares of the Company being placed
under the specific mandate placing agreement and it was lapsed on 16

November 2009.

The new shares issued rank pari passu in all respects with the then

existing shares.

On 2 February 2010, the Company had completed a capital
reorganisation which involved the following: (i) share consolidation: the
consolidation of every 20 then issued shares of HK$0.01 each into 1
issued consolidated share of HK$0.20 each; and (ii) capital reduction:
the reduction of the nominal value of each share in issue from HK$0.20
to HK$0.01 by cancelling paid-up capital to the extent of HK$0.19
on each issued share of the Company such that the then issued share
capital of the Company was reduced by the sum of approximately
HK$103,743,000 for transfer to the special reserve. Full amount of
HK$103,743,000 was then applied to set off against the accumulated

losses of the Company.

159

44, IR AN ()

RZZZNFER+HHE  RAAAEE
S2BF (BEB)ER A AR L()— MR
FEHE R EBERE D EEUGR
0.035/# 7T < B & At & & %1,800,000,000
REREE.0NE T ZARA KRS
RN EREREHH NEBEBR
ENEEUFZR0O0ISBE T ZEREES
> 1220,000,000,0000% B& 13 18 7~ % 1A
30,000,000,0008% f& 15

BB — RS R RENELERER
RABRHER =TT AFN\AMA K
Bt - AARE B 174 #£1,800,000,0008%
AR - WERBR B ERERE RHREE
ERAARATRG  FAFEER =TI
Ft+—AF+NAXR-

ZEHFROREHEREE 2 RARGE
B RS -

|
w:
M

THE_AZA AARTRBRAE
B8 BERSRTIIEE: ORHED: 8
ER S0 FREEC.01A T2 B EITR
e A—REREME0. 2082 BT
AU - R (iDBRAEIR : AR RS
BB B 1TIRD 2 B #0195 7T
FARE BTG 2 E{EH0.2078 TR
Z0.0V8 T FEAD B E KB BTRAH
B ££49103,743,0008 0 - BB D E
BE R - 282 %103,743,000% 7T
HEBEBRAFEREAAR 2 Bt EE-

%%
JHT Hu}

HEEEZREBRAA
2010 & 3R (ﬁ

Rosedale



Notes to the Consolidated Financial Statements
n‘/_ﬁ I:| /ZI-%‘Q#&’%:ZMT

For the year ended 31 December 2010 ## =%

45a.

-FEF ZH=1+—HILFE

WARRANTS

In 2008, the Company issued and allotted 7,295,874,988 ordinary
shares of HK$0.01 each to the then qualifying shareholders pursuant
to the rights issue on the basis of four rights shares (with bonus
warrants in the proportion of one bonus warrant for every four
rights shares subscribed) for every share held (the “2008 Rights
Issue”) at a subscription price of HK$0.06 per share. Pursuant to the
Company 2008 Rights Issue, the Company has issued 1,823,968,747
warrants on 1 August 2008 to the subscribers of the rights shares
conferring the rights to the holders thereof to subscribe in cash for
1,823,968,747 new shares of the Company at an initial exercise price
of HK$0.091 per share (subject to anti-dilutive adjustment) at any
time during the period from 1 August 2008 to 29 January 2010, both

dates inclusive.

At 31 December 2009, the Company had outstanding
1,823,967,497 warrants and their exercise in full would result in the

issuance of 1,823,967,497 new shares (2010: nil).

The subscription rights attaching to the warrants were measured at
fair value of approximately HK$30,201,000 on initial recognition and

were recognised in equity in the warrant reserve.
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For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

45a. WARRANTS (CONTINUED)

The fair value of the warrants issued during 2008 was calculated using
the Trinominal Option Pricing model performed by Norton Appraisals,
independent qualified professional valuers not connected with the
Group. Norton Appraisals have necessary qualifications and recent
experiences to perform the valuation of warrants. The inputs into the

model were as follows:

Date of issue 1 August 2008
Share price HK$0.062
Exercise price HK$0.091
Time to maturity 1.5 years
Expected volatility 79.028%
Expected dividend yield Nil

Risk free rate 2.352%

The variables and assumptions used in computing the fair value of the

warrants are based on the management's best estimate.

On 29 January 2010, all the then outstanding 1,823,615,035

warrants of the Company were expired.
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For the year ended 31 December 2010 ##% =& L4 =H=—+—HIL &

45b.

SHARE OPTION SCHEME

The Company has a share option scheme (the “Scheme”), which
was approved and adopted by shareholders of the Company on 3
May 2002, enabling the Company to grant options to employees,
executives or officers of the Company or any of its subsidiaries
(including executive and non-executive directors of the Company
or any of its subsidiaries) and any suppliers, consultants, agents or
advisers who will contribute or have contributed to the Company or
any of its subsidiaries as incentives and rewards for their contribution
to the Company or such subsidiaries. The maximum number of shares
in respect of which options may be granted under the Scheme,
when aggregated with any shares subject to any other schemes,
shall not exceed 10% of the issued share capital of the Company
on the date of approval and adoption of the Scheme (the “General
Limit”). The Company has refreshed the General Limit so that the
number of shares which may be issued upon exercise of all options
to be granted under the Scheme and any other share option schemes
of the Company would be increased to 10% of the shares in issue
as at the date of approval of the General Limit as “refreshed”. The
refreshment of the General Limit was approved by the shareholders
of the Company in the annual general meeting held on 27 May 2005,
19 May 2006, 23 May 2008 and 29 May 2009. The Scheme is valid

and effective for a period of 10 years after the date of adoption.

At 31 December 2008, all outstanding share options were lapsed and

there were no share options granted during 2009 and 2010.
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For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILF&

RESERVES

The special reserve represents (i) the difference between the nominal
value of the shares of the acquired subsidiaries and the nominal value of
the shares of the Company issued for the acquisition under the group
reorganisation in September 1997; and (ii) reduction of share capital

took place during the years ended 31 December 2006 and 2008.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity balance.

The Group’s overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which includes
the borrowings disclosed in notes 37, 40, 41 and 42 (net of cash and
cash equivalents) and equity attributable to owners of the Company,

comprising issued share capital, accumulated losses and other reserves.

The directors of the Company review the capital structure on a quarterly
basis. As part of this review, the directors consider the cost of capital
and the risks associates with each class of capital. The Group will
balance its overall capital structure through the payment of dividends,
new share issues and share buy-backs as well as the issue of new debt

or the redemption of existing debt.
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For the year ended 31 December 2010 ## =%

48. FINANCIAL INSTRUMENTS

-FEF ZH=1+—HILFE

48. €@ T B

48a. Categories of financial instruments

48a. &R T A5

2010 2009
HK$'000 HK$'000
—E-ZF —ETNEF
FHERT FHT
Financial assets SREE
FVTPL EBRBRIEATEENE
— Investments held for trading —RBEEBZRE 19,011 5,239
Loans and receivables ERREUER (BREES R
(including cash and cash equivalents) ReEEIER) 481,584 658,917
Available-for-sale financial assets At ESmEE 120,136 116,229
Financial liabilities SEAEs
Amortised cost B AR 497,427 1,489,752

48b. Financial risk management objectives and

policies

The Group’s major financial instruments include available-for-sale
investments, amounts due from/to related companies, amounts
due from/to associates, loan to a jointly controlled entity, amount
due from a jointly controlled entity, trade and other receivables,
loan receivable, loans from related companies, amount due
from an investee, investments held for trading, pledged bank
deposits, trading cash balances, bank balances and cash, trade
and other payables, borrowings, amounts due to non-controlling
shareholders of subsidiaries and convertible notes. Details of these
financial instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(currency risk, interest rate risk and other price risk), credit risk and
liquidity risk. The policies on how to mitigate these risks are set out
below. The management manages and monitors these exposures
to ensure appropriate measures are implemented on a timely and

effective manner.
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For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

48. FINANCIAL INSTRUMENTS (CONTINUED) 48. €@ T B ()
48b. Financial risk management objectives and 48b. I AREERBRRBEXK
policies (Continued) (%)
There has been no significant change to the Group's exposure to AEBzTIZERKRIEERETER
market risks or the manner in which it manages and measures the oz hAWEmEXNES -
risk.
Market risk 117 553 I B
(i) Currency risk O -¢ il
Several subsidiaries of the Group have foreign currency sales REEETHE R AINESE
and purchases, which expose the Group to foreign currency TEE RSB RZINERE
risk. Bz o
The carrying amounts of the Group's foreign currency REBE IS ECEEEE
denominated monetary assets and monetary liabilities at the EE¥®aBERNREHARZER
end of the reporting period are as follows: (ER (N
2010 2009
HK$'000 HK$'000
—E-ZF —ETNF
FET FHT
Assets BE
United States dollars T - 7,423
Renminbi AR 3,489 7,501
Liabilities =R
United States dollars ETT - 94,606
Australian dollar RIT - 10,769
Euro &1 7T - 9,613
Renminbi AR 3,806 8,388
HEBEZRERA T
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For the year ended 31 December 2010 ## =%

-FEF ZH=1+—HILFE

48. FINANCIAL INSTRUMENTS (CONTINUED)

48b. Financial risk management objectives and
policies (Continued)

Market risk (Continued)

()

Currency risk (Continued)

The Group currently does not have a foreign currency
hedging policy. However, the management monitors foreign
exchange exposure by closely monitoring the movement of
foreign currency rate and will enter into foreign currency

options or forward contract, when and where appropriate.

As at 31 December 2010, the directors are of the opinion
that the Group’s foreign transaction included only
Renminbi. The Group's sensitivity to the change in the
foreign exchange rate is low as the net aggregate liabilities
of the Group denominated in Renminbi is minimal (2010:

HK$317,000, 2009: HK$887,000).

In 2009, the directors are of the opinion that the Group’s
major foreign currency transaction is mainly in the United
States dollars. The Group’s sensitivity to the change in the
foreign exchange rate is low as the functional currency of
the relevant group entities is Hong Kong dollars which is

linked with United States dollars.

.ﬁ Rosedale Hotel Holdings Limited
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48. €@ T

48. FINANCIAL INSTRUMENTS (CONTINUED)

48b. Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(ir)

Cash flow interest rate risk

The Group is also exposed to cash flow interest rate
risk in relation to variable-rate loan to jointly controlled
entity, loan receivable, loans from related companies and
borrowings (see notes 24, 30, 37 and 40 for details of
these borrowings). The Group also has fixed interest rate
financial assets and liabilities which exposed the Group to
fair value interest rate risk. It is the Group's policy to keep its
borrowings at floating rate of interests so as to minimise the

fair value interest rate risk.

The Group's exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of
this note. The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of HIBOR arising from the

Group's Hong Kong Dollar denominated borrowings.
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For the year ended 31 December 2010 ## =%

-FEF ZH=1+—HILFE

48. FINANCIAL INSTRUMENTS (CONTINUED)

48b. Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(ii)

Cash flow interest rate risk (Continued)
Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for non-derivative
instruments at the end of each of the reporting period. For
variable-rate loan receivables, loan to a jointly controlled
entity, loans from related companies and borrowings, the
analysis is prepared assuming the amounts of receivables
or liabilities outstanding at the end of each of the reporting
period were outstanding for the whole year. A 50 basis point
increase or decrease is used when reporting interest rate
risk internally to key management personnel and represents
management’s assessment of the reasonably possible

change in interest rates.

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s post-
tax profit for the year ended 31 December 2010 would
decrease/increase by approximately HK$298,000 (2009:
post-tax loss would increase/decrease by HK$650,000). This
is mainly attributable to the Group's exposure to interest
rates on its variable-rate loan receivables, loan to a jointly
controlled entity, loans from related companies and bank

borrowings.

The Group's sensitivity to interest rates has decreased during
the current year mainly due to the decrease in variable rate

debt instruments.

.ﬁ Rosedale Hotel Holdings Limited
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48. FINANCIAL INSTRUMENTS (CONTINUED) 43. TR T B (@)
48b. Financial risk management objectives and 48b. I AREERBRRBEXK
policies (Continued) (%)
Market risk (Continued) 117 55 )& i (4
(if))  Other price risk (i) A B

The Group is exposed to other price risk through its
investments in equity securities. The management manages
this exposure by maintaining a portfolio of investments with
different risks. In addition, the Group has appointed a special
team to monitor the price risk and will consider hedging the
risk exposure should the need arise. The Group's other price
risk is mainly concentrated on equity instruments quoted in

the Stock Exchange.

Sensitivity analysis

The sensitivity analyses below have been determined based
on the exposure to equity price risks at the end of the

reporting period for the held-for-trading investments.

If the prices of the respective equity instruments had been
5% higher/lower, post-tax profit for the year ended 31
December 2010 would increase/decrease by approximately
HK$794,000 (2009: Group's post-tax loss would decrease/
increase by HK$219,000) as a result of the changes in fair

value of held-for-trading investments.

The Group’s sensitivity to held-for-trading investments has
been increased from the prior year due to the increase in

held-for-trading investments.
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For the year ended 31 December 2010 # % =& L4 =H=—+—HIL &

48. FINANCIAL INSTRUMENTS (CONTINUED)

48b. Financial risk management objectives and

policies (Continued)

Credit risk

The Group's maximum exposure to credit risk in the event of
the counterparties failure to perform their obligations as at 31
December 2010 in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the

consolidated statement of financial position.

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination of
credit limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue debts.
In addition, the Group reviews the recoverable amount of each
individual debt at each of the reporting period end to ensure that
adequate impairment losses are made for irrecoverable amounts.
In this regard, the directors of the Company consider that the

Group's credit risk is significantly reduced.

The credit risk for bank deposits and bank balances exposed is
considered minimal as such amounts are placed with banks with

good credit ratings.

Other than concentration of credit risk on 88% (2009: 75%) of
the liquid funds which are deposited with a bank with high credit
rating, amounts due from an associates and those as disclosed
elsewhere in the consolidated financial statements, the Group

does not have any other significant concentration of credit risk.

48. €@t T B (&)
48b. M EREEEERBE
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48. FINANCIAL INSTRUMENTS (CONTINUED)

48b. Financial risk management objectives and

policies (Continued)

Liquidity risk

In preparing the consolidated financial statements, the directors
of the Company have given careful consideration to the future
liquidity and going concern of the Group's in light of the Group's
current liabilities exceeded its current assets of approximately
HK$46,396,000 at 31 December 2010. The directors of the
Company are satisfied that the Group will have sufficient financial
resources to meet its financial obligations as they fall due for the
foreseeable future, after taking into consideration that there are
available borrowing facilities and that there are assets available to

pledge for obtaining further banking facilities.

The Group relies on bank and other borrowings as a significant
source of liquidity, in the management of liquidity risk, the Group
monitors and maintains a level of cash and cash equivalents
deemed adequate by the management to finance the Group's
operations and mitigate the effects of fluctuations in cash flows.
The management monitors the utilisation of bank and other

borrowings and ensures compliance with loan covenants.
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48. FINANCIAL INSTRUMENTS (CONTINUED)

48b. Financial risk management objectives and
policies (Continued)

Liguidlity risk (Continued)

The following tables detail the Group’s remaining contractual

maturity for its non-derivative financial liabilities. For non-

48. €@ T

H (&)

=\

L/

48b. AR EEBEZERBR
(&)

B &2 R (&)

TERBEAKEFTESRARL
KA WFHFB -IITLEEHA
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derivative financial liabilities, the table has been drawn up based fB&mE - AEIRIBERN A SRR
on the undiscounted cash flows of financial liabilities based on EEERNRCERERRZSRE
the earliest dates on which the Group can be required to pay. The BEARMRRERERE - TRIABH
table includes both interest and principal cash flows. BERFERERE-
Total Carrying
Weighted undiscounted amount at
average Less than 1-2 25 cash balance
interest rate 1year years years flows sheet date
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ETY KRR REER
pp: -fR —FE@F WMEFEEF FEBE ZREE
% T THT THT THT THL
2010 —E-%F%
Trade and other payables B REMEMERER = 34,446 = = 34,446 34,446
Loans from related companies BELFAER 9.40 16,957 = = 16,957 15,500
Amounts due to related companies RS R RFUR - 51,876 = = 51,876 51,876
Borrowings By 2.43 60,387 - - 60,387 56,037
Amounts due to non-controlling ERHBAR
shareholders of subsidiaries ERul T e 0] - 8,726 - - 8,726 8,726
Convertible notes HRRRE 2.00 344,571 - - 344,571 330,842
516,963 - - 516,963 497,427
2009 ZEENE
Trade and other payables B S5 REMERERR - 486,375 - - 486,375 486,375
Loans from related companies BEDAER 7.00 128,273 - - 128,273 119,881
Amounts due to associates JEATHE A R R - 9,543 - - 9,543 9,543
Amounts due to related companies EREEARFRE = 65,019 = = 65,019 65,019
Obligations under finance leases BEML 2 AE 5.80 316 153 9% 563 508
Borrowings e 2.53 53,713 - - 53,713 51,784
Amounts due to non-controlling ERHBAR
shareholders of subsidiaries FEFERR AR R IR 14.00 120,876 = = 120,876 120,876
Convertible notes ABREER 2.00 12,800 709,541 - 722,341 635,766
876,915 709,694 94 1,586,703 1,489,752
Rosedale Hotel Holdings Limited 179
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48. FINANCIAL INSTRUMENTS (CONTINUED)

48c¢. Fair value

The fair value of financial assets and financial liabilities are

determined as follows:

o the fair value of financial assets with standard terms
and conditions and traded in active liquid markets are

determined with reference to quoted market bid prices; and

e the fair value of other financial assets and financial liabilities
are determined in accordance with generally accepted

pricing models based on discounted cash flow analysis.

Except for the liability component of the convertible loan notes,
the directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the

consolidated financial statements approximate their fair values.

Fair value measurements recognised in the consolidated
statement of financial position

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair

value is observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical

assets or liabilities.

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices).

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

(unobservable inputs).
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48. FINANCIAL INSTRUMENTS (CONTINUED)

48c¢. Fair value (Continued)

Fair value measurements recognised in the consolidated

statement of financial position (Continued)

48. €M T A (&)
48c. A FEE (&)

TR BB AR UL R T d &

LFEHR A ()

31 December 2010
—E-ZEF+Z-A=+-—H

Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
E—R EZR B=® Aas
FBT FBT FBT FET
Financial assets at FVTPL ~ZEBEZE AT EEE
ZERMEE
Investments held for trading #H{EEE 2% &
Equity securities in FETRERG Z
unlisted investment B A B
fund - 17,988 - 17,988
Listed securities RS 1,023 - - 1,023
31 December 2009
—®EAF+_A=1—H
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
E— F F=H &5
FHIT FHT FHT FHIT
Financial assets at FVTPL ZEBEZE AT EEE
ZERMEE
Investments held for trading #H{EEE 2% &
Listed securities EWmESH 5,239 = = 5,239
There were no transfers between Level 1 and 2 for the Group and the RZB-—TER_FTTNF AKERK
NAWENE —REE K FETE

Company in 2010 and 2009.

Rosedale Hotel Holdings Limited
Annual Report 2010
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49. DISPOSAL OF SUBSIDIARIES

(a)

e B RS AR Y R

For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

49. HEMEB QT

The Group disposed of its 51% interest in P9)I|18 15 BIBE Ak 1T 4& (a)
BREMEAHF ([WII1E{]) at a consideration of approximately
HK$1,718,000 on 10 February 2010. The net assets of P4/I[1B{Z

at the date of disposal were as follows:

REEBR-ZZ—TF_A+AHE
HRm)IMEEEBRRITHAREF
RAN(THEIMEE]) 251% % - 1
B4 41,718,0007 7T - 0 )| B {E 14

HERHZEEFELT

HK$'000

FHT

Property, plant and equipment L/E R 3 Y e e 746
Trade and other receivables B 5 & H th FE U BR X 537
Tax recoverable AT Uy = 7 IE 3
Bank balances and cash RITEBR IR S 2,077
Trade and other payables E 5 & H e BR R (1,442)
Net assets disposed of FTHEZFEE 1,921
Non-controlling interests FEPE IR (768)
Gain on disposal B 2 W 565
Total consideration, satisfied by cash BRE ARSI 1,718

Net cash outflow arising on disposal: HEMREE RS F5E

Cash Re 1,718
Bank balances and cash disposed of & ZRITEHB KIS (2,077)
(359)

175 HEBEZERERA A qﬁ
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For the year ended 31 December 2010 # % =& L4 =H=—+—HIL &

49. DISPOSAL OF SUBSIDIARIES (CONTINUED) 49. HEKMB 2R (8
(b) On 18 September 2009, the Group disposed of its entire 100% by RZZZNFHA+N\B KAEEM
equity interest in Yarra Group Limited which indirectly held 100% %837 25 = 75 Golden Spirit Enterprises
interest in the hotel property of Rosedale on the Park to Golden Corp. ([Golden Spirit |) H&EER
Spirit Enterprises Corp. (“Golden Spirit”), an independent third Yarra Group Limited ([ # # & 34
party, for a consideration of HK$833,000,000. The net assets at BBEZBEMEZ100% 5 )

the date of disposal were as follows:

ZEEI100% A RS RE B
833,000,000 L - M EBH 2 &

EFEET:
HK$'000
FHIT
Property, plant and equipment LS Y S 593,707
Bank balances RITHER 5
Other receivable H e AR R 88,000
Deferred taxation IRER A (57,500)
Net assets disposed of FrHE 2 BEFE 624,212
Expenses incurred for disposal HEMEAZRE 29,621
653,833
Gain on disposal oz as 179,167
Total consideration BRE 833,000
Satisfied by: XA
Cash e 350,744
Retention money included STAEMBERERZRE S
in other receivables 2,050
Repayment of bank borrowings BERITEE 419,000
Rental deposits and prepaid rental (Note) Heke RBEMNES (KE) 31,585
Expenses paid BRI 29,621
833,000
Net cash inflow arising on disposal: HEMEEZRESRAFEE:
Cash consideration RENRE 350,744
Bank balances and cash disposed of Rt & 2 RITEBRIE (5)
350,739
Rosedale Hotel Holdings Limited
Annual Report 2010 176



49. DISPOSAL OF SUBSIDIARIES (CONTINUED)

50. ACQUISITION OF SUBSIDIARIES

Notes to the Consolidated Financial Statements

Note:

e B RS AR Y R

For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

Upon the completion of the disposal, the Group had leased

back the relevant hotel property (included in property, plant

and equipment) from Golden Spirit for five years at a monthly

rent of approximately HK$4,500,000 per month. Part of the

consideration was used to pay for 6-month rent as deposits

and one month prepaid rental. The lease from Golden Spirit

was accounted for as an operating lease.

Assets acquisition:

(a)

49. HEMEB QT (@)

Mizk: RHEEZKRE NEEER
Golden Spirit#a [l §8 B8 /08 J&
M (GFADE #B KRR
#) RERE AHENAES
A4,500,000% 7z > # 5 RIEMA
EMAANERRSERKES
W —E A% - MGolden

Spirittl & ABRFIVEREHE -

50. Y BB B B 2 &)
B

On 8 May 2009, the Group, through a wholly-owned subsidiary, (a)

acquired the entire issued share capital of Sky Victory Resources
Limited (“Sky Victory”) for a consideration of HK$35,000,000
and incurred transaction costs of approximately HK$568,000. Sky

Victory is an investment holding company whose subsidiary would

be engaged in hotel operation in the PRC. This acquisition has

been accounted for as acquisition of assets and liabilities as the

subsidiary acquired does not constitute a business.

The net assets acquired in this transaction are as follows:

RZZFZNFRANA REEE
B — B2 & K8 2~ a4 Sky Victory
Resources Limited ( [ Sky Victory | ) &
#8 B # 1T AL - {8 435,000,000
BT I EE A X 5 X AR #)568,00078
7L ° Sky Victorys — R EZR A
Al HMBARER R BEEEBEE -
FR A BT IR B 2 B B8 A Rl NP FE—TE 3
% B EREE AR AEERA
EUEE o

ZER ST EZ EEFENT

2010 & 3R

HK$'000
FHBT
Property, plant and equipment VB R R 8,374
Intangible asset mEEE 28,329
Other receivables H b fE U BR X 1,476
Other payables H e BR K (2,611)
Net assets acquired and cash consideration FIBAEEFERRESNRE 35,568
Satisfied by: SRAR:

Deposit paid in prior period AIEE T2 5T & 25,000
Cash B& 10,000
Expenses incurred for the acquisition HRUWBTELE A 568
35,568

Net cash outflow arising on acquisition: WHEPTEE 2R & m L F5
Cash consideration paid ERBRENRE 10,000
Expenses incurred for the acquisition HUWBEE 2R 568
10,568

HEBEZRERA T
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50. ACQUISITION OF SUBSIDIARIES (CONTINUED)

Assets acquisition: (Continued)

(b)

Rosedale Hotel Holdings Limited
Annual Report 2010

Intangible asset represents a hotel operating agreement that
entitles the subsidiary of Sky Victory to manage and operate a

hotel exclusively in the PRC for a period of 15 years.

During the year ended 31 December 2009, the Group acquired
100% interest in Rich Good Enterprises Limited (“Rich Good”),
Wise Mark International Investment Inc. (“Wise Mark"”), East
Regent Limited (“East Regent”) and Henry Limited (“Henry”),
respectively from independent third parties. The acquired
subsidiaries owned operating agreements for certain hotels
located in the PRC. The acquisitions have been accounted for as
acquisition of assets as the subsidiaries acquired do not constitute

a business. The assets acquired in this transaction were as follows:

50. WEE P B A B (@)
BEKE: ()

BB ER—MBESE T &
%I T Sky VictoryZ BB~ &) % 758
RERREERE—SURE - BHIS
o

REE-_ZTTNF+_A=+—8H
EFER AEBDFIRZEE L
FZHWEERCEERAR([E

BEE]) BEBEKRIRERRAA
(TEge)) FEEARAR ([EHE])
RE#EGR AR ([ME#])2100%
BB A REAPEE
TBNE 2 48 & % o R AT UL EE 2 BY
BARWI—HED WEBUKED
NS R EEWE - ZI8X 5Tl
BrEEMT:

Rich Good Wise Mark East Regent Henry Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EREE R HEE =L &5t
FHT FHT FHET FHT FHET
Property, plant and LERY Y
equipment 3,405 1,702 2,270 1,703 9,080
Intangible assets mR AR 14,095 13,998 16,230 14,797 59,120
Assets acquired and cash  FTEE A& & R B+
consideration paid RBaRE 17,500 15,700 18,500 16,500 68,200
Intangible asset represents hotel operating agreements that EBEEERZHBEEEEHE %%

entitle the acquirees to manage and operate certain hotels

exclusively in the PRC for a period ranging from 6 to 11 years.
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51.

52.

Notes to the Consolidated Financial Statements

e B RS AR Y R

For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

MAJOR NON-CASH TRANSACTION S1. EXFRERS
On 13 March 2010, the Group entered into a termination agreement RZZE—ZF=A+=H AEEEHET
to terminate the RSPA with the contractor of the Group's luxury trains BRI E 7 AR L —H it
under construction (note 13). The Group and the contractor agreed to AR RSB BE B i (FI3E13) - REE K
waive the payable of the Group on construction cost of approximately FEEHEREA S B ERN 2 BENELD
HK$233,909,000 (2009: nil). 233,909,000 T (ZZETNEF ) °
PLEDGE OF ASSETS 52. EE#E#
Save as otherwise disclosed, at 31 December 2010, the Group's credit BRESTTHEEEN RZZT—ZF+_A
facilities were secured by the Group's assets as follows: =t+—H AEEZEEREUREET
5| & EE VR
2010 2009
HK$'000 HK$'000
—E-ZF —TTNEF
FET FHIT
Leasehold land and building AELHRIET - 14,610
Investments held for trading BIEEEZIRE 1,023 5,187
Property under construction EEYE 264,911 234,800
Investment property "EYE 45,000 =
Bank balances HRATAE R - 12,115
310,934 266,712
179 HEBEZERERA A qﬁ
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For the year ended 31 December 2010 # % =& L4 =H=—+—HIL &

53. OPERATING LEASE COMMITMENTS 3. REFHLRIE

As lessee ERABA
At 31 December 2010, the Group had commitments for future R-E—ZEF+_A=+—H AEER

BB REEEHOZARKERS
NFIEHAE L EREZFBHANT

minimum lease payments under non-cancellable operating leases which

fall due as follows:

2010 2009
HK$'000 HK$'000
—z-z5% —TEhE
FERT FHIT
Hotel property HIEY
Within one year —F R 86,999 55,235
In the second to fifth years inclusive F_FEFRAF(RREREMTE) 274,344 201,960
Over five years hFi& 121,329 =
482,672 257,195
Land and buildings THREF
Within one year —F R 1,052 19,933
In the second to fifth years inclusive FFEEETF (REEEME) 526 19,382
1,578 39,315
Equipment RiE
Within one year —FR" - 418
In the second to fifth years inclusive F_FEFAF (BEEEMF) - 1,148
- 1,566
As described in note 49(b), the Group had sold and leased back a hotel KT EA9(b) AT il - AR R B B & K HE
property for five years and the rental is fixed throughout the lease term. —BREEME REBRF HEPEANES
To
Other operating lease payments represent rentals payable by the Group HiQEEMAONTERAERREETHA

for certain of its office properties, shops and employees’ quarters as

well as equipment. Leases are negotiated for an average term of eight

years.

.ﬁ Rosedale Hotel Holdings Limited
Rosedale Annual Report 2010

180

EME BH BEEEENRR
He HOBETFHARBNEF-

AT Z



53. OPERATING LEASE COMMITMENTS (CONTINUED)

54.

Notes to the Consolidated Financial Statements

As lessor

Property rental income earned during the year was approximately

HK$19,094,000 (2009: HK$18,435,000).

At the end of the reporting period, the Group had contracted with
tenants for the following future minimum lease payments under non-

cancellable operating leases for its investment property and premises

For the year ended 31 December 2010 # % =%

BB WK

n\/—_]_\

—FEFZH = HIEFE

53. IREHQOEE @
EHHBEA

FRUELZ YR 2 WA 49 419,094,000
BT (ZZZ 4 :18,435,000/8 7T ) °

RERBERE AEERBELITLA
% ARBERRBETAREIEEEOT
SR EMEREENERNZET ZRK K

within the hotel properties: ERSK:
2010 2009
HK$'000 HK$'000
e L —2RAF
FET FHET
Within one year —F R 19,766 18,667
In the second to fifth years inclusive F_FEFERAF(RREEREMTE) 44,767 38,659
Over five years AF 2% 2,014 1,165
66,547 58,491

CAPITAL COMMITMENTS 54. B EIE
2010 2009
HK$'000 HK$'000
—z-25% —PTAE
FET FHIT

Contracted for but not provided =R ESEEIES)
in the consolidated financial statements BRRGRE B IS RS
in respect of

Capital expenditure of investment property &% 2 E ARG 2 10,882 14,943
Investment in an associate R—REERAZIRE 11,115 =
Purchase of property, plant and equipment ~ BEE 4% - #2258 208,237 329,941
230,234 344,884

In January 2011, the Board of Directors of Tanggula Railtours Limited Rn=
approved the dissolution of the entity. The dissolution is still under
processing at the date of approval for issuance of these consolidated
financial statements. Capital commitment of investment in a jointly

controlled entity was nil (2009: HK$35,108,000) at the end of the

reporting period.
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Notes to the Consolidated Financial Statements

ARE SRR R
For the year ended 31 December 2010 # % =& L4 =H=—+—HIL &

55. PROVIDENT FUND SCHEMES

The Group has retirement schemes covering a substantial portion
of its employees in Hong Kong. The principal schemes are defined
contribution schemes. The assets of these schemes are held separately
from those of the Group in funds under the control of independent

trustees.

With effect from 1 December 2000, the Group joined a Mandatory
Provident Fund Scheme (“MPF Scheme”) for all its new employees in
Hong Kong employed therefrom or existing employees wishing to join
the MPF Scheme. The MPF Scheme is registered with the Mandatory
Provident Fund Scheme Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an independent
trustee. Under the rules of the MPF Scheme, the employer and its
employees are required to make contributions to the MPF Scheme at
5% of relevant payroll cost. The only obligation of the Group in respect
of MPF Scheme is to make the required contributions under the MPF

Scheme.

The employees of the Group's subsidiaries in the PRC are members
of the state-managed retirement benefit scheme operated by the
government of the PRC. The subsidiaries are required to contribute
certain percentage of their payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the Group with
respect to the retirement benefit scheme is to make the specified

contributions.

The amounts charged to profit or loss represent contributions paid
or payable to schemes by the Group of approximately HK$8,040,000
(2009: HK$9,489,000) less forfeiture of nil (2009: approximately
HK$26,000) arising from employees leaving the Group prior to

completion of the qualifying service period, if any.

At the end of the reporting period, the total amount of forfeited
contributions, which arose upon employees leaving the retirement
benefit schemes and which are available to reduce the contributions
payable in future years was approximately HK$2,000 (2009:
HK$36,000).

.ﬁ Rosedale Hotel Holdings Limited 189
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For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

56. RELATED PARTY TRANSACTIONS 56. AEALRS
(@) Save as disclosed elsewhere of these consolidated financial (@) BirEUBmRAMIEOAHFES
statements, during the year, the Group had transactions with SN AREEEEEATHETZ
related parties as follows: RPN :
Nature of transactions Name of related company 2010 2009
HK$'000 HK$'000
REME BENAER —E-EF ZTTNEF
FET FHET
Air ticketing and travel service Hanny Holdings Limited and
income received and its subsidiaries (i) & (v) 318 943
receivable by the Group $% 0 £2 (B 5 BB 2 B) M BT B A &1 (i) B (v)
AEBED KRB BT R PYI Corporation Limited and
HiR 382 AR 7% WL A its subsidiaries (v) 620 2,193

REEBER AR RENBAFW)
ITC Corporation Limited and

its subsidiaries (i) & (iv) - 501
ERCEAEEERARIRENMBAF
(i) B (iv)
ITC Properties Group Limited and
its subsidiaries (i) & (v) 589 982
B ESEER AR REHEA A
(i) K (v)
China Strategic Holdings Ltd (i) - 10
PEREEEFR QR
Ananda Travel Service (Aust) Pty Ltd (iii) - 1,874
1,527 6,503
Tour costs paid and payable by Ananda Travel Service (Aust) Pty Ltd. (iii) 10,726 31,528
the Group Wing On International Travel Service Co Ltd,
AEEE N RERN 2 EFKA Guangdong (i) 1,037 3,304

Bk R BRIk 1T4L B R 2 B i)

11,763 34,832

HEBEZERERAA
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Notes to the Consolidated Financial Statements
e RN

For the year ended 31 December 2010 #% =% — %4+ =H=——H IFFF

56. RELATED PARTY TRANSACTIONS (CONTINUED) 56. BEALTRE ()
Nature of transactions Name of related company 2010 2009
HK$'000 HK$'000
REUE BEARER —B-2F —ETAF
TER FHET
Interest paid and payable on Asia Will Limited (iv) & (v) 989 1,799
convertible notes BEBR ARV RV
AREREZENRENFE Intraco Limited (i) 286 286
¥ B E 5 A R A A)
China Enterprises Limited (i) & (iv) 1,260 1,260
PSC Corporation Limited (i) 430 430
EREEARAA )
ITC Properties Group Limited and
its subsidiaries (i) & (v) 390 900
EErnESEERARRENMBEAR
(i) (v)
3,355 4,675
Loan interests paid and payable by PYI Corporation Limited and
the Group its subsidiaries (v) 4,680 17,836
AEEENREMNZERME RESEERARREHBEAR(V)
ITC Management Limited (iv) & (v) 602 57
TIL Capital Corporation Limited (ii) 2,478 10,511
TZG Holdings Limited (ii) 1,295 5,854
9,055 34,258
Staff secondment fee paid and payable by ~ China Strategic Holdings Limited (i) - 1,200
the Group HEREBER AR

AEBECNRENZETREAER

Property rental and management fee Hanny Holdings Limited and
received and receivable by its subsidiaries (i) & (v) 552 553
the Group HEEEAR AT RENBARRWY

AEBERURERZMEFHEREEE  Travoo Asia Limited (ii) 144 456

696 1,009

.ﬁ Rosedale Hotel Holdings Limited 184
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Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

56. RELATED PARTY TRANSACTIONS (CONTINUED) 56. BEALTRS (&)
Nature of transactions Name of related company 2010 2009
HK$'000 HK$'000
RHME BEARAR —B-2F —TTNE
FTER FHT
Website maintenance services received Hanny Holdings Limited and
and receivable by its subsidiaries (i) & (v) 44 49
the Group BEEEFR AR RENBARORWY
AEEB WK BN 2 Bt EIEREE  Travoo Asia Limited (jii) 355 1,217
China Enterprises Limited (iv) 4 4
403 1,270
Design and construction fees paid Paul Y. General Contractors Limited (v) 27,098 15,545
and payable by the Group REZELEFRDAV)

AEBENREMNZRTRZEER

Property rental and management fee paid  Travoo Asia Limited (iii) 85 266
and payable by the Group
AEEENRENZDEXHRERERE

Project management consulting fees paid ~ Paul Y. Properties Development
and payable by the Group Limited (v) 600 900
AEEENEENZEREERERE REFEZRARDAWV

FREE R AR A F
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Notes to the Consolidated Financial Statements

an\ (=] /j’ﬁ&#ﬁﬁﬁﬁﬁ

For the year ended 31 December 2010 # % =& L4 =H=—+—HIL &

56. RELATED PARTY TRANSACTIONS (CONTINUED)

The relationship between the above related parties and the Group

are as follows:

(i)  Certain directors of the Company are also directors of these
companies.

(i) These companies are non-controlling shareholders of
subsidiaries of the Company.

(i)  The above companies were associates of the Group during the
year.

(iv)  The above companies or their respective holding companies
have beneficial interest in the Company.

(v)  The above companies or their respective holding companies and
the Company have common significant shareholders.

(b)  During the years ended 31 December 2010 and 2009, the Group
advanced and received loans from related companies and a jointly
controlled entity. Details of their relationships and the terms of the

loans are set out in notes 24 and 37, respectively.

(©) The Group maintained current accounts with jointly controlled
entity, related companies and associates. Their balances as at 31

December 2009 and 2010 are set out in notes 24, 26, 27 and 38.

.ﬁ Rosedale Hotel Holdings Limited 186
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Notes to the Consolidated Financial Statements

e B RS AR Y R

For the year ended 31 December 2010 #% =% —F4 1 =H=—+—HILFK

56. @B ALTRS (#)

56. RELATED PARTY TRANSACTIONS (CONTINUED)

(d) During the year ended 31 December 2009, the Company also
entered into agency agreements with certain related companies
to handle their instruments and on their behalf, matters relating
to their potential and existing projects in the PRC for a fee to be

finalised and agreed upon.

(e) Compensation of key management personnel

The remuneration of key management members, who are the

(d)

RBE_TENF+_HA=1+—8
L E - AARREE TREARR
SRR MRIBZFRERRZ
BRERRZEMERR REEH
HEHRFBEZEERRERBEZEE
EREGRERGE-

pu)

TEEEAR ZHM

IRARARAEFTZIRZEEAEN

directors of the Company during the year was as follows: REZZFHMIT :
2010 2009
HK$'000 HK$'000
S Wy —TEhE
FET FHIT
Short-term benefits EHET 1,740 120

The remuneration of directors is determined by the remuneration
committee having regard to the performance of individuals and market

trends.

187
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2010 # % =& L4 =H=—+—HIL &

57. PRINCIPAL SUBSIDIARIES 57. T EME A T

NTRR-_ZB-—ZFR_TTNF+_H
=t HAXRBZEEMNBARFE:

Details of the Company'’s principal subsidiaries as at 31 December 2010

and 2009 are as follows:

Place of Issued and paid up Effective interest in issued
incorporation/ share capital/ share capital/registered Principal activities and
Name of company registration registered capital capital held by the Group place of operation
2010 2009
% %
ERTRAR AEERECRT
ARER AL BEH BA/EMER BRA/EMES 2 BB ER FTEEBREERY
—B-%F —EThE
% %
Allied Glory Investment Limited Hong Kong HK$2 68.3 62.4 Investment holding in
(“Allied Glory") the PRC
BRBREBR AR ([A%K]) N 287 68.3 624  HEREERR
Apex Quality Group Limited British Virgin Islands US$5,548,172 83.1 75.9 Investment holding
Apex Quality Group Limited ERERRES 5,548,172 7T 83.1 759  REER
Asia Times Limited British Virgin Islands Us$100 100 100 Investment holding
Asia Times Limited RBEBRES 100E 7T 100 100 REER
Benchmark Pacific Limited British Virgin Islands Us$1 100 100 Investment holding in
Hong Kong
Benchmark Pacific Limited ERERRES (E 100 100 ABREER
DS Eastin Limited Hong Kong HK$20 83.1 75.9 Investment holding in
the PRC
BGRAREBRAR EE 20T 83.1 759  HEREER
Fast Choice Investments Limited British Virgin Islands Us$1 100 100 Investment holding
Fast Choice Investments Limited ERERRES (E 100 100  ®EER
Fortress State International Hong Kong HK$10,000 100 100 Hotel development in
Limited Hong Kong
RERERERAF BiE 10,0007 7 100 100 BEBEER
HMH China Investments Limited Bermuda CAD$1,152,913 68.3 62.4 Investment holding
HMH China Investments Limited BRE 1,152,913/ % 68.3 624  REZER
Hong Kong Wing On Travel Hong Kong Ordinary - 10* 100 Outbound travel and
Service Limited HK$180,000,100 related services
Deferred -
HK$20,000,000*
BEKRIKBEERDA EE EER D — 10* 100 AMERIAFERSG
180,000,100/ 7T
R —
20,000,000/ 7. *
Rosedale Hotel Holdings Limited
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For the year ended 31 December 2010 # % =%

57. PRINCIPAL SUBSIDIARIES (CONTINUED)

—FEFZH = HIEFE

57. T EM B AT (&)

Place of Issued and paid up Effective interest in issued
incorporation/ share capital/ share capital/registered Principal activities and
Name of company registration registered capital capital held by the Group place of operation
2010 2009
% %
BRTRAR AEERBEERT
ARER TMAL BEH BE,/EMES BA/EMES 2 BB ER TEXBREFBY
—B-%F —EThE
% %
International Travel Systems Inc. British Virgin Islands Us$1 100 100 Investment holding
International Travel Systems Inc. EBRERRES (E 100 100 ®EER
Lucky Million Investments Limited British Virgin Islands Us$1 83.1 75.9 Investment holding in
Hong Kong
Lucky Million Investments Limited EBRERRES (E 83.1 759  BEREERR
Luoyang Golden Gulf Hotel PRC* RMB 145,000,000 49.9 455 Hotel ownership and
Co., Ltd. operation in the PRC
REEKERNBEFRAA HE ARE 49.9 455  ROEBEREERE
145,000,0007T
Makerston Limited British Virgin Islands Us$1 83.1 75.9 Investment holding in
Hong Kong
Makerston Limited EBRERRES (E 83.1 759  BEREERR
RailPartners, Inc. British Virgin Islands 8,120,000 shares 72 72 Investment holding
of no par value
RailPartners, Inc. EBRERRES 8,120,0000% 72 72 BEER
s/EERHL
Rosedale Group Management Hong Kong HK$2 83.1 75.9 Provision of management
Limited services in Hong Kong
HESEEEERAR N 287 83.1 759  REAREEERS
Rosedale Hotel Beijing Co., Ltd. PRC# US$17,200,000 83.1 72.1 Hotel ownership and
operation in the PRC
ErHBEEEREEAH o ## 17,200,000% 7T 83.1 721 RAOEHEERELEE
HEBEZERERAT
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For the year ended 31 December 2010 # % =& L4 =H=—+—HIL &

57. PRINCIPAL SUBSIDIARIES (CONTINUED) 57. T EMBE AT (&)

Place of Issued and paid up Effective interest in issued
incorporation/ share capital/ share capital/registered Principal activities and
Name of company registration registered capital capital held by the Group place of operation
2010 2009
% %
BRTRAR AEERECRT
NG TMAL BEH BE,/EMES BA/EMES 2 BB ER TEXBREFBY
—B-%F —EThE
% %
Rosedale Hotel Group Limited British Virgin Islands Us$1 83.1 75.9 Investment holding in
Hong Kong
Rosedale Hotel Group Limited EBRERRES (E 83.1 759  BEREEK
Rosedale Hotel Guangzhou Co., PRCH# US$11,500,000 67.6 61.7 Hotel ownership and
Ltd. (“Rosedale Guangzhou") operation in the PRC
EMREREEBRAR rh [ ¥ 11,500,000 7T 67.6 61.7 RAEHEERELEE
(TEMIE])
Rosedale Hotel International British Virgin Islands Us$1 100 100 Investment holding
Limited
Rosedale Hotel International ERERRES (E 100 100 REERK
Limited
Rosedale Park Limited Hong Kong HK$2 83.1 75.9 Hotel operation in
Hong Kong
Rosedale Park Limited B 28T 83.1 759  REBRLERE
The Rosedale Luxury Hotel & PRCH# US$19,350,000 83.1 75.9 Property investment in
Suites Ltd. the PRC
HEEBX(LB)BRAR rh [ e 19,350,000% 7T 83.1 759  HEMERE
Shenyang Limited British Virgin Islands Us$1 83.1 75.9 Investment holding in
Hong Kong
Shenyang Limited EBRERRES (E 83.1 759  BEREEK
Shropshire Property Limited British Virgin Islands Ordinary - 83.1 75.9 Investment holding in
Us$10 Hong Kong
Preference -
US$1,000
REMFRRA ERAEARRS TR - 83.1 759  BEREBEK
10570
B —
1,000% 7T
Sino Express Travel, Ltd. United States of America US$135,657 66.4 66.4 Investment holding
Sino Express Travel, Ltd. X 135,657% T 66.4 66.4  REER
Sino Express Travel Limited British Virgin Islands Us$100 66.4 66.4 Investment holding
Sino Express Travel Limited EBRERRES 1003 7T 66.4 664  BEZER

Rosedale Hotel Holdings Limited
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For the year ended 31 December 2010 # % =%

57. PRINCIPAL SUBSIDIARIES (CONTINUED)

—FEFZH = HIEFE

57. T EM B AT (&)

Place of Issued and paid up Effective interest in issued
incorporation/ share capital/ share capital/registered Principal activities and
Name of company registration registered capital capital held by the Group place of operation
2010 2009
% %
BRTRAR AEERBEERT
ARER TMAL BEH BE,/EMES BA/EMES 2 BB ER TEERREERY
—B-%F ZZTNEF
% %
Square Inn Hotel Management Macau MOP100,000 79.8 79.8 Budget hotel operation in
Limited Macau
FEREREEERERAR B 100,0008# 79.8 798  REMEBEEREE
Square Inn Budget Hotels United States of America US$1,074,205 79.8 79.8 Investment holding
Management, Inc.
Square Inn Budget Hotels %E 1,074,205% 7T 79.8 798  REER
Management, Inc.
Success Billion Limited British Virgin Islands Us$1 100 100 Trading of securities in
Hong Kong
Success Billion Limited EBRERRES (E 100 100 ABEHRE
Tangula Group Limited Cayman Islands US$1,000 72 72 Investment holding
Tangula Group Limited HEMHS 1,000% 7T 72 72 REER
Time Plaza (Shenyang) Limited PRC* RMB168,000,000 72.6 66.3 Hotel ownership and
operation in the PRC
BRES (&G BRA g AR 72.6 663  RAEHEERELEE
168,000,0007T
WHS Marine Services Limited Hong Kong HK$1,000,000 100 100 Ship building and
repairing, and holding
of leisure boats in Hong
Kong
KERERBBRAR BE 1,000,000% 70 100 100 REBRERGEMSE
PWSERT Fid s
CRRGEVEY $E 3 T PRC RMB10,500,000 66.4 664  Hotel ownership and
ARAT operation in the PRC
BII R RERE RS RS rh [ e AR #10,500,0007T 66.4 664  RAOEHEERELEE
ARAT
” e

Rosedale
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For the year ended 31 December 2010 # % =& L4 =H=—+—HIL &

57. PRINCIPAL SUBSIDIARIES (CONTINUED)

##

#it#

#H#

The deferred shares and “B” shares were owned by the Group before
disposal of the Group's travel and related service during the year,
carried practically no rights to dividends or to receive notice of or to
attend or vote at any general meeting of the respective companies
or to participate in any distribution in winding up. The Group has
disposed of its 90% equity interest in this company during 2010 and
retained only 10% interest as available-for-sale investment as at 31
December 2010.

The subsidiaries are PRC Sino-foreign equity joint ventures.

This subsidiary was a PRC Sino-foreign equiry joint venture in 2009.
[t became a wholly foreign owned entity after the acquisition of the
remaining 5% interest from a non-controlling shareholder during
2010.

This subsidiary is a PRC Sino-foreign co-operative joint venture. Allied
Glory is entitled to recoup its total investment (including capital and
interest) from the after-tax earnings of Rosedale Guangzhou before
any amounts are distributed. Thereafter, the after-tax earnings of
Rosedale Guangzhou are to be distributed at 80% and 20% to Allied
Glory and other joint venture partner respectively.

The subsidiaries are PRC wholly foreign owned entities.

The above table lists the subsidiaries of the Group which, in the opinion

of the directors, principally affected the results or assets and liabilities of

the Group. To give details of other subsidiaries would, in the opinion of

the directors, result in particulars of excessive length.

No debt securities have been issued by any of the subsidiaries during the

year.

Rosedale Hotel Holdings Limited
Annual Report 2010
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Financial Summary

B E

RESULTS 4
Year ended 31 December
2010 2009 2008 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(restated) (restated) (restated) (restated)
BE+=-A=+-ALEE
—Z2-%fF —ETHhF —EENF —TELF —ETRF
FHT FHT FHT FHT FHT
€:27) (&%) € :=7) €5:27)
Continuing operations BEREEK
Turnover B 309,339 257,989 319,090 327,404 254,202
Loss before taxation Br 5 AT ES 18 (290,872) (231,170) (416,259) 22,235 (141,678)
Taxation credit (expense) MIEHE R () 4,061 (1,778) (7,085) 46,688 (3,739)
Loss for the year from REQEER 2
continuing operations KEEEE (286,811)  (232,948)  (423,344) 68,923 (145,417)
Discontinued operations R IE & & EHK
Profit (loss) for the year from 48 |FAS & 575 7
discontinued operations NEEmF (EE) 699,724 (114,241)  (409,569) (64,435) 66,013
Profit (loss) for the year REZmH (EE) 412,913 (347,189)  (832,913) 4,488 (79,404)
Loss for the year BEBETIAL
attributable to: fEAh :
Owners of the Company KRARER A 468,446 (357,811)  (688,918) (16,199) (71,748)
Non-controlling interests FEIE IR (55,533) 10,622 (143,995) 20,687 (7,656)
412,913 (347,189) (832,913) 4,488 (79,404)
ASSETS AND LIABILITIES EERAEE
As at 31 December
2010 2009 2008 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R+=B=+-H
—B-Bf —EENE —TENF —EELE —BEAE
FHT FHT FHT FHT FHT
Total assets BEMLE 3,023,269 3,706,012 4,623,726 4,813,625 3,834,882
Total liabilities BEBETE 754,118 1,831,044 2,372,211 2,251,098 2,148,095
2,269,151 1,874,968 2,251,515 2,562,527 1,686,787
Equity attributable to ZA/NECIE/ Z=DN
Owners of the Company FE(G = 2,005,557 1,503,396 1,836,344 2,044,482 1,255,312
Non-controlling interests FEIEIRIE 2 263,594 371,572 415,171 518,045 431,475
2,269,151 1,874,968 2,251,515 2,562,527 1,686,787
193 HEEEERRERA R (‘ﬁ
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Particulars of Properties

e

HOTEL PROPERTIES HIEY %
Existing Site Gross %
Company Address Use Area Area Interest
AT 3 4k S 3t 88 [ % EETE EEEDL
Rosedale Hotel Rosedale Hotel & Suites, Hotel operation 18,699.60 37,173.20 83.1%
Beijing Co., Ltd. Beijing sq.m. sqg.m.
No. 8 Jiang Tai Road West,
Chao Yang District,
Beijing, the PRC
EtRMHEBEFREELR  LRIABEE IREBIE¥S  18,699.60  37,173.20 83.1%
REJE R I3 K 7K
5=
1 & PO BE85%
Rosedale Hotel Rosedale Hotel & Suites, Hotel operation 10,838.88 46,865.83 67.6%
Guangzhou Co., Ltd. Guangzhou sg.m. sg.m.
No. 348
Jiangnanda Road Central,
Haizhu District,
Guangzhou, the PRC
BEMNBBEEAR AR & M 30 B8 iEAE¥R 1083888 46,865.83 67.6%
R B R T K IR
BIKE
TR ARS8 3485
Luoyang Golden Gulf Luoyang Golden Gulf Hotel Hotel operation 9,025.51 21,269.18 49.9%
Hotel Co., Ltd. No. 319 Zhongzhou sg.m. sg.m.
Zhong Road
Xigong District
Luoyang City
Henan Province, the PRC
REEKERNBEEERAR  RERKEREE KRR TS 9,025.51 21,269.18 49.9%
Gl RO F K FIK
il
i)

AR AR R 31955

.ﬁ Rosedale Hotel Holdings Limited
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HOTEL PROPERTIES (CONTINUED)

Particulars of Properties

BIEYME (®)

MEFH1B

Existing Site Gross %
Company Address Use Area Area Interest
AT b:cbold BRAR 3t 82 [ R AT R EEEDL
Time Plaza (Shenyang) Limited  Times Plaza Hotel, Shenyang Hotel operation 5,335.00 43,000.34 72.6%
No. 99 North Station Road, sg.m. sg.m.
Shenhe District,
Shenyang City,
Liaoning Province,
the PRC
RHRES (&%) BRAF B R R RSN AT TR 2E 7S 5,335.00 43,000.34 72.6%
& 7K 7K
BT
LA [
JE U BK995%
91| 75 B PO 250 JE 5 3R 7th to 8th Floor, Xihu Street, Hotel operation = 1,400.00 41.9%
BRAT Xipu Town, Chengdu City, sg.m.
Sichuan Province, the PRC
s B FEEEE EIm)IE REBEER - 1,400.00 41.9%
BIRAF P &R T B 0 R FI7K
BT =8
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Particulars of Properties

e

PROPERTIES UNDER CONSTRUCTION EEYE
Expected
Existing Gross Floor % Completion
Company Address Use Site Area Area Completion Date
AT b ik BB & It 42 T 1 BEEEE SERBE DL A
Fortress State Nos. 84-86, Under 845.40 10,300.46 30% December 2011
International Limited Tai Kok Tsui Road, construction sg.m. sg.m.
Tai Kok Tsui,
Kowloon
RERERERAR T et 845.40 10,300.46 30% —T——F
L K FHAK +=A
NERE
845865
INVESTMENT PROPERTIES REWZE
Company Address Existing Use Lease Term
AT 3k A A& HE
Rosedale Luxury No. 1900 Tianshan Road, Vacant Leasehold with a term expiring

Hotel & Suites Ltd.

HEEX(LB)ARAF

B )1 T IR )7 SRSB4 B 5 R 7%
BR A

BT IR 7 SRR R 5 AR 7%
BR A

Changning District,
Shanghai, the PRC

FELEET
X 1L #& 190087

hEERERITIH
BESRBEX AL
BENEZEF

G
BB RAA AL
BEAELET

.ﬁ Rosedale Hotel Holdings Limited
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on 15 October 2023

HERF HPR T =4
TATHEBER

Leasehold with a term expiring

on 28 April 2044 and 17 January

2045

HERF AR —_TMOMEFEMA
Zt+tN\BRZZENRF-A++

B &
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Rosedale Hotel Holdings Limited

Units 3008-3012, 30th Floor,
Paul Y. Centre, 51 Hung To Road,
Kwun Tong, Kowloon, Hong Kong
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www.rhh.com.hk
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