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Condensed Consolidated Statement of Comprehensive Income

The board of directors (the “Board”) of Rosedale Hotel Holdings

For the six months ended 30 June 2011

)] HH%?/\éELBZ E

E-T——FXA=1+AHILEREAR

HEEEZERERAR ([ARAFDZEES

Limited (the “Company”) announces the unaudited results of the ()M A2 R LEKRB AR (K
Company and its subsidiaries (hereinafter collectively referred to as THEBIAEEHE=_ZE——F A=+
the “Group”) for the six months ended 30 June 2011 together with EI EANEAZREEREE ER_F—F
comparative figures for the corresponding period in 2010 as follows: FRAZERBTEHINGAT
Six months ended
30.6.2011 30.6.2010
NOTES HK$’000 HK$'000
(unaudited) (unaudited)
BZE HZE
—E——F —E—FF
NA=1+H ~NA=1H
IEA{EAR 17~ 1E A
=1 THEx FHET
(REER) (REEEZ)
Continuing operations BEREER
Turnover EEE 3 178,226 137,365
Direct operating costs BEEERA (156,860) (115,746)
Gross profit E 7 21,366 21,619
Other gains and losses Hib iz M E 18 (8,628) 3,420
Distribution and selling expenses DHEREERT (1,821) (1,522)
Administrative expenses THAX (92,234) (118,676)
Fair value (loss) gain on FIEEEREZ
investments held for trading NFEEE(BE) ks (1,911) 888
Finance costs BB B (19,418) (35,120)
Fair value loss on derivative ?ﬁi(ﬁ%ﬁlﬂz
financial instrument NFEEEEIE 19 (2,080) -
Impairment loss recognised in respect of #2% « # 22 & R & 2
property, plant and equipment BERBEEE (9,980) (3,104)
Impairment loss recognised in respect of Efb#EF & E 2
other intangible assets BERBEEE - (14,000)
(Loss) gain on disposal of subsidiaries &M B AR Z
(B#HE) K= 6 (549) 759
Loss on disposal of associates HEBE T 2 EIE - (2,642)
Decrease in fair value of investment KEYMEZAFEE
properties VR (2,272) (34,000)
Loss before taxation B 7 R B 18 4 (117,527) (182,378)
Taxation (charge) credit WIE(ZH)ER 5 (818) 3,877
Loss for the period from continuing SEEEEB 2
operations ZIN I = (118,345) (178,501)
Discontinued operations IR
Profit for the period from discontinued 4% |F & & ¥ 7%~
operations 7 HA RS 7 = 703,915
(Loss) profit for the period AEIR (BB m (118,345) 525,414

HBEEEERARAA —E——FPHRE



Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2011

FHHRGEEZERER

i—giii/\ﬂ +EJJ:/\1.H

Six months ended

30.6.2011 30.6.2010
NOTE HK$'000 HK$'000
(unaudited) (unaudited)
BZE HE
—E——fF —_E-EF
~A=1+H ~NA=+H8
IER1EA IER1EA
W FTER TRET
(REEXK) (REEZ)
Other comprehensive income His2EWBA (%)
(expenses)
Exchange difference arising on BEBINA R B SRR
translation of financial statements of EEZERZRE
foreign operations 33,306 322
Reclassification adjustment of H S KB A BB )
exchange difference reversal on EHEBEN
disposal of subsidiaries R RS - (1,354)
Total comprehensive (expenses) AEFRE2m (%)
income for the period IL@NL- (85,039) 524,382
(Loss) profit for the period AHEE (BE) &F
attributable to: BT H AT
Owners of the Company PIN/NEIE ¥ =N (111,344) 577,983
Non-controlling interests FEPE R M (7,001) (52,569)
(118,345) 525,414
Total comprehensive (expenses) income ZAHAE 2 (FI%)
for the period attributable to: WA LR T
AT
Owners of the Company VIN/NEIE N (82,078) 577,040
Non-controlling interests EE R T (2,961) (52,658)
(85,039) 524,382
(LOSS) EARNINGS PER SHARE BR(EB8E)EBF 9
From continuing and discontinued REFEEERKIE
operations K ER
- Basic and diluted —HEARREE (0.17) 1.06
From continuing operations REFELEET
— Basic and diluted —EARAKEE (0.17) (0.23)
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Condensed Consolidated Statement of Financial Position

At 30 June 2011

FEEA AR & B 35 AR ]k

RZZE——FRA=+H

At At
30.6.2011 31.12.2010
NOTES HK$'000 HK$'000
(unaudited) (audited)
(restated)
i n
—E——F —ZT-TF
RE=+H +-B=+-F
e TET AT
(REBER) (&%)
(&)
Non-current assets EMBEE
Property, plant and equipment YD 3SR 10 2,079,509 1,910,198
Investment properties wEYE 10 298,400 294,493
Interests in associates RN Bl =y 4 4
Interest in a jointly controlled entity R —KHERIEH|
B ER 17,050 -
Available-for-sale investments A ERE 120,136 120,136
Intangible assets | & E 47,872 61,558
Investment payments and KREFBERHEMEE
other assets 42,252 43,116
Amounts due from associates & B =2 N B FRIA 20 41,085 41,085
Amount due from an investee B —RWIEE
N AIFRIA 20 18,325 17,216
Club debentures, at cost less &S B AE
impairment BRI E 520 520
Pledged bank deposits EHEFIRITER 14 11,820 -
2,676,973 2,488,326
Current assets MENE E
Inventories FE 5,818 5,874
Amounts due from associates JE W B 2 8 B 3R0A 20 9 5
Trade and other receivables 5 & H b e U BR 5K 11 53,396 68,172
Investments held for trading FIEEBZIE 16,507 19,011
Pledged bank deposits SRR ITER 14 2,293 -
Bank balances and cash RITEBR MRS 286,428 387,519
364,451 480,581
Assets classified as held for sale DEAEFBIELEZEE 12 41,769 54,362
406,220 534,943
Current liabilities RBAE
Trade and other payables H 5 R EMEMNRR 13 176,822 153,806
Loan from a related company —KREEREE N 20 - 10,000
Tax liabilities MIBBE 14,989 14,694
Amount due to a related company JE—REE R AR 20 14,175 -
Borrowings — amount due within BE——F AR BT
one year 14 284,361 56,037
Other borrowings EMEE 14 8,148 5,500
Derivative liability METAEAE 19 2,080 -
Convertible notes EIEAY &8 15 = 330,842
Amounts due to non-controlling FET MY BB A Rl FE1E A
shareholders of subsidiaries B R FRIB 8,936 8,726
509,511 579,605
Liabilities directly associated with assets E2D B AEIEHE 2 EE
classified as held for sale BEEEBECEaE 12 773 1,734
510,284 581,339

HBEEEERARAA —E——FPHRE
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Condensed Consolidated Statement of Financial Position

At 30 June 2011

BLEECRE TR &S

RZZE——FA=1+H

At At
30.6.2011 31.12.2010
NOTES HK$'000 HK$'000
(unaudited) (audited)
(restated)
—E——F —E-ZF
~B=+H +-A=+—H
G2 FET FHET
(REBER) (EEZ)
(&g&75)
Net current liabilities mEEEFRE (104,064) (46,396)
Total assets less current liabilities EERERRBDAERE 2,572,909 2,441,930
Non-current liabilities ERBEE
Borrowings — amount due after BE-—FRINEHRE
one year 14 228,253 -
Deferred taxation RIEFTIB 175,159 172,779
403,412 172,779
Net assets BEEFE 2,169,497 2,269,151
Capital and reserves BARRFEE
Share capital fi& 7% 16 6,577 6,577
Reserves 1 1,919,301 1,998,980
Equity attributable to owners of RARER ANEMER
the Company 1,925,878 2,005,557
Non-controlling interests IR = 243,619 263,594
Total equity R 2,169,497 2,269,151
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2011

FRGERRERSE R

BE_Z——FRA=1tHLXEA

Attributable to owners of the Company

ARRREAEL
Convertible Asset Non-
Share Share Special Other Warrant notes  Translation  revaluation  Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve losses Total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERER BEEH
i KRR RRIGE ik RRERE L EifE B 2R R FERER A
Tk Tt TR TR Tin Thn Thn TAL TAL L T Tk
At 1 January 2010 (audited) RZE-T5-8-A
(E%%) 109,199 1,189,953 658,303 (38,997) 30,201 131,289 140,836 1,719 (719,107) 1,503,3% 3N 572 1,874,968
Profit (loss) for the period REEER (58) - - - - - - - - 577,983 577,983 (52,569) 525,414
Other comprehensive income THREBRERA
for the period
Exchange difference arising on BERARBRES
translation of financial statements B4 7EZEE
of foreign operations - - - - - - 4 - - 4n (89) n
Reclassification adjustment arising ~ HEHBARBELZ
on disposal of subsidiaries ENAERE - - - - - - (1.354) - - (1.354) - (1354)
Total comprehensive (expenses) REEZE (RR)
income for the period WALE - - - - - - (943) - 577,983 577,040 (52,658) 524,382
Issue of shares Efifk{ 4 8 - - - - - - - 3 - 3
Reduction in share capital (note 76) BB (B 216) (103,743) - - - - - - - 103,743 - - -
Transfer of warrant reserve BERRERE - - - - (30,201) - - - 30,201 - - -
Purchase of shares of subsidiaries from  FHREREE
non-controling shareholders MERAZRA - - - (13,093) - - - - - (13,093) - (13,093)
Disposal of a subsidiary HE-RHBAF - - - - - - - - - - (768) (768)
At 30 June 2010 (unaudited) RZZ-ZERAZTE
(KEEH) 5,460 1,189,981 658,303 (52,090) - 131,289 139,893 1,719 (7,180) 2,067,375 318,146 2,385,521
At 1 January 2011 (audited) RZZ--%-A-H
(&%) 6,577 1,248,048 658,303 (60,683) - 63,757 191,622 1,719 (103,786) 2,005,557 263,594 2,269,151
Loss for the period THEER - - - - - - - - (11,344) (111,344) (7,001) (118,345)
Other comprehensive income THREMRERA
for the period
Exchange difference arising on BEEMARANBRRR
translation of financial statements B4 7EZEE
of foreign operations - - - - - - 29,266 - - 29,266 4,040 33,306
Total comprehensive (expenses) FEE2E(RR)
income for the period WALEE - - - - - - 29,266 - (111,344) (82,078) (2.961) (85,039)
Redemption of convertible notes RETARRE - - - - - (63,757) - - 63,757 - - -
Additional interests in asubsiciary ~ BH-FHBAT 2R - - - 2399 - - - - - 2,399 (2399) -
Disposal of subsidiaries HEHEBAR - - - - - - - - - - (14,615) (14,615)
At30 June 2011 (unaudited) RZF——57A=1R
(KE2%) 657 1248048 658,303 (58,284) - - 220,888 119 (151373 1925878 WIE19 2,169,497

HEEERRARAR —F——ERHAS 5



Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2011

BHGERERER

BE_Z——FRA=Z+tHLKXEA

Six months ended

30.6.2011 30.6.2010
NOTES HK$’000 HK$'000
(unaudited) (unaudited)
(restated)
BZE HE
—E2——F —E-ZF
~A=+H ~NA=+8
IER{EAR Jt/\1IH
(REEEXR) (REeEZ)
(g&=5)
Net cash used in KEEBFAZRS
operating activities FEE (24,189) (85,482)
Investing activities KEEH
Purchase of property, plant and BEME HER
equipment Bai 10 (292,713) (162,655)
Increase in pledged bank deposits BRI TF I N (14,113) -
Advance to an investee BT -—REERE
NS (1,109) (14,386)
Proceeds from disposal of property, ﬁ¢%¥ HeaE &
plant and equipment 1%}5)??%/*& 62,194 277,920
Proceeds from disposal of subsidiaries & B A
PRASROR 6 21,091 657,947
Investment deposits refunded REIKE Jfﬁ 1,669 260,591
Proceeds from disposal of associates HEBE QA
TS 500R - 44,310
Repayment of loans advanced to ?%1;5&@@‘253[/&57
certain companies and individuals MALZER - 4,545
Other investing cash flows HiixERERE 1,188 (47,566)
Net cash (used in) from investing "EEH (FTR)FEZ
activities R (221,793) 1,020,706
Financing activities BEEY
New bank loans raised FERITER 502,614 -
Repayments of borrowings EEEE (46,037) -
Redemption of convertible notes & [B] AT I R (341,880) -
Repayment of loans from related HEBEARER
companies (10,000) (104,881)
Other borrowings raised S EMEE 2,648 -
Repayment of amounts due to BEENHER
non-controlling shareholders of FEfz Hxl&%m
subsidiaries - (112,356)
Purchase of shares of subsidiaries from A1 B A & FE12 A%
non-controlling shareholders of BRREEWB AT
subsidiaries pdi i - (13,093)
Other financing cash flows HEHthmERERE 36,931 (40,280)
Net cash from (used in) financing B EEFE (FFR) >
gt Vities e FE 144,276 (270,610)
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Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2011

HHRGEHERE

i—i?ﬁiifg/\ﬂ +EIJJ:/\1.H

Six months ended

30.6.2011 30.6.2010

HK$'000 HK$'000

(unaudited) (unaudited)

(restated)

BZE HZE

—E——F —ZT-ZTF

AA=+H NA=+H

IEXEAR 1E7<1E A

TERT FET

(REER) (RisEZ)

(&%)
Net (decrease) increase in cash and RekBeFEEEZ

cash equivalents CRA)EInF58 (101,706) 664,614

Cash and cash equivalents My RekRe

at beginning of the period LEIEE 387,519 344,668

Effect of foreign exchange rate changes %[ [ =& %8 Bf &7 2¢ 725 69
Cash and cash equivalents at end of Mmoo RekIReFE

the period, represented by TBEH AN 286,538 1,009,351

Bank balances and cash RITHEB RIS 286,428 1,009,351
Cash included in assets held for sale AAREHECEEZ

He 110 -

286,538 1,009,351

HBEEEERARAA —E——FPHRE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

1.

?%%

2%

B 8% ¥R AR Y RE

—FRA=ZTHLEREA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA").

In preparing the condensed consolidated financial statements,
the directors of the Company have given careful consideration
to the future liquidity and going concern of the Company
and its subsidiaries (collectively referred to as the “Group”)
in light of the Group’s loss for the period of approximately
HK$118,345,000 and the Group’s current liabilities exceed
its current assets by approximately HK$104,064,000 as at 30
June 2011. The directors of the Company are satisfied that
the Group will have sufficient financial resources to meet
its financial obligations as they fall due for the foreseeable
future, after taking into consideration that there are available
borrowing facilities and that there are assets available to pledge
for obtaining further banking facilities.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties which are measured at fair values.

8 Rosedale Hotel Holdings Limited Interim Report 2011
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2011 are the same as those followed in
the preparation of the Group’s annual financial statements for
the year ended 31 December 2010.

In the current interim period, the Group has applied, for the
first time, a number of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA which
are effective to the Group for accounting periods beginning on
or after 1 January 2011.

The Group has applied HKAS 24 Related Party Disclosures (as
revised in 2009) for the first time in the current period. HKAS
24 (as revised in 2009) has changed the definition of a related
party. HKAS 24 (as revised in 2009) requires retrospective
application. The related party disclosures set out in note 20 to
the condensed consolidated financial statements have been
changed to reflect the application of HKAS 24 (as revised in
2009). The comparative figures on the condensed consolidated
financial statements have also been restated.

Certain of the companies previously considered to be related
parties are no longer considered as related parties under the
new definition of a related party in accordance with HKAS 24
(as revised in 2009) and accordingly, transactions with these
companies are not disclosed separately.

2.

For the six months ended 30 June 2011

BE SN e
#

(=T -—FRA=THIXEAR

FESHBX (9

BEHE—_T——FNA=t+HLEA
ARz ERGEMBMRFARAZ
BT BE LT E A RIERA L EE
22 ZTF+_A=+—HILEE
ZEFHBRREGITRES — B

R HEIRE - AEEE B RERZIA
MELSMASEMEN —FT——
F-A— Ak kAR ETHREE
MEERRNARNEE 2 REERTTE
BUBHREEN (BB BEREE
alg) e

AEERAHEERNERBT LS E
Q2457 [BBEALZRE] (Z2F
NERIER]) - BB G ERIFE 245
(ZETNFLEF) CERBEAL
ZERE - BBGTERE 245 (T
NEFERERT) BESCEPER - GREE
SRR M 20/ 8 2 BEE A L4 ER
BHOERES URREREESE
Q5245 (ZZEZNFLKER]) - A
REMBRRZHEBBFHROES -

REBEGAENF24R (ZFTFT N
FRETERBEALZHES B
EREARBEALZETRARCAE
WA DEEAL Fitt - BE AR
TZXPAEDFRE -

HBEEEERARAA —E——FPHRE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

BE SNk e

BE_T——HFXA=THILRER

PRINCIPAL ACCOUNTING POLICIES (Continued)
SUMMARY OF THE EFFECT OF THE ABOVE CHANGES

As a result of the changes to the definition of a related party,
amounts due from certain companies previously considered to
be related parties (“former related parties”) at 30 June 2011
with the aggregate carrying amount of HK$2,856,000 have
been classified as trade and other receivables. In addition, at 30
June 2011, amounts due to former related parties amounting
to approximately HK$82,673,000 and loans from former related
parties amounting to approximately HK$8,148,000 have been
respectively classified as trade and other payables and other
borrowings.

The effect of changes in the definition of a related party
described above on the financial position of the Group as at 31

FEEFHBE &)
Lt o ERE

HRBAEATZERZRES WK
T-—EXAZTHHLEEEAS
2,856,000/ T 2 EMUB T 1R AR E
AT zEFTRAR([AIBAEAT])Z
REESBERES R EMEUERR -
i RZFE——FRNA=ZTH 8
82,673,000/ 7T 2 FES AT B & A 5K
T8 X #78,148,0008 T2 AIAEA T E
HEDRPERE S REMBERNER
REMEE-

tRBEALTZBEEHHAKER
—E-ZFEF+_A=+—B2ZHHBHK

December 2010 is as follows: MZZEWMT
At At
31.12.2010 31.12.2010
(originally
stated) Adjustments (restated)
HK$'000 HK$'000 HK$'000
R-ZZE—ZF R-ZZE-ZF
+t=ZA=+—H +t=ZA=+—H
(REJEH) RE (BE5)
FHET FHT FHT
Amounts due from related JE W B 3 A R FRIA
companies 2,583 (2,583) -
Trade and other receivables B 5 & EH b e R K 65,589 2,583 68,172
Trade and other payables 5 NEMEMNER 101,930 51,876 153,806
Amounts due to related companies 1S B E A R FIA 51,876 (51,876) -
Loans from related companies FENRIER 15,500 (5,500) 10,000
Other borrowings HEMEE - 5,500 5,500
237,478 - 237,478

10 Rosedale Hotel Holdings Limited Interim Report 2011




Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

For the six months ended 30 June 2011

B ECEE e
#

(=T -—FRA=THIXEAR

SUMMARY OF THE EFFECT OF THE ABOVE CHANGES

(Continued)

The effect of changes in the definition of a related party
described above on the financial position of the Group as at 1

FEEHEBE &)
BB o ERE (&)
THREBATIEEEHHAEER

“E-TFE-A-RAZUMBRRZE

January 2010 is as follows: 27
At At
1.1.2010 1.1.2010

(originally
stated) Adjustments (restated)
HK$'000 HK$'000 HK$'000
R=ZB—ZF R=ZE—ZF
—H—H —HA—H
(RE25+£%H) AR (BEH)
TFAETT FATT FAT
Amounts due from related NI E O]

companies 36,610 (35,981) 629
Trade and other receivables B 5 K H b e R 3R 309,157 35,981 345,138
Trade and other payables B 5 R EMEMERR 636,342 62,457 698,799
Amounts due to related companies JEfI B8 E A B 7KIA 65,019 (62,457) 2,562
Loans from related companies BENRIER 119,881 (101,881) 18,000
Other borrowings HibfaE - 101,881 101,881
1,167,009 - 1,167,009

The changes in the definition of a related party have had no
impact on the reported profit or loss and (loss) earnings per

share for the current and prior years.

< B/ 48R
W2

MEALZEREPUARNFREBE
FEzoHERZLER (BE)&ZF

HBEEERARAE —F——FPHEKE
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2011

B ECRE Sk

BE_ZT——HFXA=THILRER

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

The Group has not early applied the following new or revised
standards that have been issued but are not yet effective. The
following new or revised standards have been issued after the
date the consolidated financial statements for the year ended
31 December 2010 were authorised for issuance and are not
yet effective.

HKFRS 10 Consolidated Financial
Statements’

HKFRS 11 Joint Arrangements’

HKFRS 12 Disclosure of Interests in Other
Entities’

HKFRS 13 Fair Value Measurement’

HKAS 1 (Amendments) Presentation of Items of Other

Comprehensive Income?
HKAS 19 (Revised in 2011) Employee Benefits’

HKAS 27 (Revised in 2011) Separate Financial Statements’

HKAS 28 (Revised in 2011) Investments in Associates and
Joint Ventures’

! Effective for annual periods beginning on or after 1 January

2013
2 Effective for annual periods beginning on or after 1 July 2012

12 Rosedale Hotel Holdings Limited Interim Report 2011
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

Five new or revised standards on consolidation, joint
arrangements and disclosures were issued by the HKICPA in
June 2011 and are effective for annual periods beginning on or
after 1 January 2013. Earlier application is permitted provided
that all of these five new or revised standards are applied early
at the same time. The directors of the Company anticipate that
these new or revised standards will be applied in the Group's
consolidated financial statements for financial year ending 31
December 2013 and the potential impact is described below.

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated
financial statements. In addition, HKFRS 10 includes a new
definition of control that contains three elements: (a) power
over an investee, (b) exposure, or rights, to variable returns
from its involvement with the investee, and (c) ability to use its
power over the investee to affect the amount of the investor’s
returns. Extensive guidance has been added in HKFRS 10 to
deal with complex scenarios. Overall, the application of HKFRS
10 requires a lot of judgement.

HKFRS 11 replaces HKAS 31 Interests in Joint Ventures. HKFRS
11 deals with how a joint arrangement of which two or more
parties have joint control should be classified. Under HKFRS
11, there are two types of joint arrangements: joint ventures
and joint operations. The classification in HKFRS 11 is based
on parties’ rights and obligations under the arrangements. In
contrast, under HKAS 31, there are three different types of
joint arrangements: jointly controlled entities, jointly controlled
assets and jointly controlled operations.

For the six months ended 30 June 2011
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BE_ZT——FXA=THIRER

FESHBX @)
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REVBRREAZENII LB
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EEMBRELERNF10FDMAETES
FHERISE275E [ 6 B M 5K ]
HGEMBRERBBIED I &
B BRELENFI0REEEHEZ
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RETTEZEN OBE2EKHRER
AIEEMEFEE R AERER
KOBEMEREBWRERTZEN
N BREEQREHE - BAMBRSE
ZRHF105REBLEM BTN 2 BRI T A
MAFFHES - BEME  EREEY
B EEAE 1058 AE L RE A -
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BV BRELERNENRITHAME
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

In addition, joint ventures under HKFRS 11 are required to be
accounted for using the equity method of accounting, whereas
jointly controlled entities under HKAS 31 can be accounted
for using the equity method of accounting or proportionate
accounting.

The directors of the Company are still in the process of
assessing the impact of HKFRS 10 and HKFRS 11 on the future
results and financial position of the Group.

Based on their assessment so far, the directors of the Company
anticipate that the application of the other new or revised
standards will have no material impact on the results and the
financial position of the Group.

SEGMENT INFORMATION

Segment information reported externally was analysed on the
basis of the types of services provided and activities carried
out by the Group's operating divisions. The Group is currently
organised into two operating divisions — hotel and leisure
services, and securities trading. The information reported to the
Group's chief operating decision maker (i.e. Executive Directors)
for the purposes of resource allocation and assessment of
performance is focused on these operating divisions. However,
limited securities trading activities are noted for both periods.

14 Rosedale Hotel Holdings Limited Interim Report 2011

FESHBK (9

AN IRBEF B B mEERIE 1155 -
BERAARBEASIDEAR MR
BEEEGENENR AFREHE
BARAEaSEN LA EFHEA

ARREFRNEMEEEVHREE
A0 LB A B HRELERF 115
BARBARIFERMBIRRZZE -

RIBIRE G ARAREEELY EH
HH I RGBT EE T EHAE
BRERMBEIRNERERNTE -

SHEEH

HBINRE 2 D BEMRAREZER
FIRTER AR TS M R & KI5 2 SREU AT ©
AREBRE D R E2ERFT—EE
RARBRBARESEE - AAKEET
RLEARE (ARTER) 2HAR
DEREREFLXREZERNDETR
HRERDPT - AT - MIE RIS R 8%
BEREFEEAD-



Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Continued)

The following is an analysis of the Group's revenue and

results by reportable and operating segments from continuing

operations, for the period under review:

Six monNTHS ENDED 30 June 2011 (uNAUDITED)

For the six months ended 30 June 2011

BE SN e
#

(=T -—FRA=THIXEAR

PEEHE (®

REERE AEREFELEERH I
ANEENEAREREED BN
LIRNE

BE-_F——FARA=THL
NMEA (REFK)

Continuing operations HiRe b £
Hotel and
leisure Securities
services trading Consolidated
HK$'000 HK$'000 HK$'000
B IE R
K 1 AR 7 HHEE ®E
THER THER THER
Segment turnover DHEEER
External sales HONEE 178,226 - 178,226
Results E
Amount excluding impairment loss £ %8 (RNEIEME -
recognised in respect of property, MR REE
plant and equipment BEHERRBEEE) (62,049) (1,916) (63,965)
Impairment loss recognised in M EEREREZ
respect of property, plant and ERREEE
equipment (9.980) - (9,980)
Segment results DREE (72,029) (1,916) (73,945)
Interest income FLE WA 87
Finance costs & AR (19,418)
Central administrative costs and R RITEUR AR &
other unallocated expenses Hib RN (19,350)
Fair value loss on derivative MTESMIAEZ
financial instrument NEEEEE (2,080)
Loss on disposal of subsidiaries HENB QR ZEE (549)
Decrease in fair value of WEME 2 AT EEAE
investment properties Do (2,272)
Loss before taxation B F R ES 18 (117,527)

HBEEEERARAA —E——FPHRE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

B ECRE Sk
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3. SEGMENT INFORMATION (Continued)

Six moNTHS ENDED 30 June 2010 (uNAUDITED)

3. 9¥EEH®

ﬁ:l:— =
ANER (REFRK)

iﬂE/\H +E.|J:

Continuing operations e ik
Hotel and
leisure Securities
services trading Consolidated
HK$'000 HK$'000 HK$'000
BIE R
KR FH AR BHEE TE
T FHET FHET
Segment turnover DEEER
External sales HINEE 137,365 - 137,365
Results E4
Amount excluding impairment LR (TBREEFR
loss recognised in respect of BENARDE-
intangible assets, and property, B REE
plant and equipment BRI E
BiE) (66,556) 876 (65,680)
Impairment loss recognised in BMIEEENR
respect of intangible assets, and ME e R
property, plant and equipment H B MR
B B 18 (17,104) - (17,104)
Segment results DIEEE (83,660) 876 (82,784)
Interest income FLEWA 373
Finance costs A& B AR (35,120)
Central administrative costs and AR ITEUR AR R
other unallocated expenses HEib AN (28,964)
Gain on disposal of a subsidiary HE—RKB
NA 2z WEs 759
Loss on disposal of associates HEBE QA2
B8R (2,642)
Decrease in fair value of investment & WE 2 A F
properties BERD (34,000)
Loss before taxation bR ATE 1B (182,378)

16 Rosedale Hotel Holdings Limited Interim Report 2011



Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Continued) 3.

Segment result represents the profit earned or loss incurred

by each segment without allocation of central administrative

costs and other unallocated expenses, interest income, finance

costs, decrease in fair value of investment properties and the

derivative financial instrument, and (loss) gain on disposal of

subsidiaries and associates. This is the measure reported to the

Group's chief operating decision maker for the purposes of

resource allocation and performance assessment.

For the six months ended 30 June 2011

BE Sk e
&

(E T -—FRA=THIXEAR

PEEHE (®

DEEBEREDERM G N EE
ZER EPURDBEHRITHMAAR
REMARD LR FEKA  BEK
R -REMERNTESHTIAZRAFE
BRADARHER B QR REE QT
Z(BR)KE AR EETEL
BRRELRB|EDEERMFEE
BZAETE

LOSS BEFORE TAXATION 4. BMRAWEBER
Six months ended
30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
gz Bz
—E——F —E-ZF
NA=t+H NA=+H
IEXEAR 1E751E A
FET FAT
(REER) (REEZ)
Continuing operations BESEER
Loss before taxation has been arrived MRS B E HkR T 5
at after charging: I8
Amortisation of other intangible assets H b8 E o 2,931 5,523
Depreciation of property, M HERREBEIWE
plant and equipment 52,729 35,754
Payments in respect of rented premises HEMENK 45,218 33,511
and after crediting: WEFA:
Interest income M EUA 87 373

HBEEERARAE —F——FPHEKE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

BE SNk e

BE_T——HFXA=THILRER

5. TAXATION (CHARGE) CREDIT MIR(ZH)ESR
Six months ended
30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
= H=
—E——fF —E—FF
NA=+H ~NA=1+H
IEN1EA 1@ A
FET FAT
(REBER) (REEEZ)
Continuing operations BEREXYR
Taxation (charge) credit comprises: BB (X)) ERraiE:
Current tax: BIHEARR 1A -
Hong Kong N - -
Other jurisdiction HAb R AR (2,618) (388)
Deferred tax: IR FEF IR -
Current period 7K B 1,800 4,265
Taxation (charge) credit relating to FHERFBREEH o BE
continuing operations () iEE (818) 3,877

BREFSH HIREE IR E H 78R
MBFEEZMEFEEH2FMEHEZ
BEMETHER - AR {E R EEE M AT A
ZIEET PR ERER16.5% c FEA
RAEMBE ([FE]) BEMEHHIRE
BRBEEEERRA @A ERE
HoREMBEEEESE 2 HIBIRE
EREHERREAMBFEE ZMEYT
HEFMEME & EMBTRER-

Hong Kong Profits Tax is recognised based on management'’s
best estimate of the weighted average annual income tax rate
expected for the full financial year. The estimated average
annual tax rate used is 16.5% for both periods under review.
People’s Republic of China (“PRC") enterprise income tax
is calculated at the applicable rates in accordance with the
relevant laws and regulations in the PRC. Taxation arising in
other jurisdiction is recognised based on management’s best
estimate of the weighted average annual income tax rate
expected for the full financial year.
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Notes to the Condensed Consolidated Financial Statements

DISPOSAL OF SUBSIDIARIES

On 25 October 2010, the Group entered into an agreement
with an independent third party and the agreement entitled the
counterparty to purchase one out of two shares of Sinomatrix
Limited (“Sinomatrix”), a wholly-owned subsidiary of the
Group, at a consideration of US$2,200,000 (approximately
equivalent to HK$17,050,000). The transaction was completed
in June 2011, and the Group has retained a 50% interest
in Sinomatrix. Accordingly, Sinomatrix and its subsidiaries
(“Sinomatrix Group”) ceased to be subsidiaries of the
Company and Sinomatrix became a jointly controlled entity
of the Company on that day. This transaction has resulted in
the recognition of an impairment loss of approximately HK$
3,638,000 in profit or loss in 2010 upon the reclassification
of Sinomatrix Group as an asset classified as held-for-sale. No
further losses arose from the disposal during the current period.

In December 2010, the Group entered into an agreement for
the sale of its entire interest in P8)I| 77 B ZEHEEREGRA
A ("I 5 [El"), a 50.5% owned subsidiary of the Group, at
a consideration of RMB3,000,000 (approximately equivalent
to HK$3,519,000). The transaction was completed in January
2011. This transaction has resulted in the recognition of a
loss of approximately HK$395,000 in profit or loss during the
current period.

During the period, the Group entered into an agreement
for the sale of its 100% interest in Wise Mark International
Investment Inc. (“Wise Mark”), a wholly-owned subsidiary of
the Group, to an independent third party, at a consideration of
HK$3,000,000. The transaction was completed in April 2011.
This transaction has resulted in the recognition of a loss of
approximately HK$154,000 in profit or loss.

For the six months ended 30 June 2011

BE SN e

BE_ZT——FRA=THIRER

t & b 1B 22 F)

RZZE-—ZFEF+HA+THBE K&
HE—-ZBIEZ I E %
ERTZEREFAIRNEBEEREE
2 2 & W B R ASinomatrix Limited
([Sinomatrix | ) /M B AR 9 & & —
B 18 /2,200,000 T (HHE R
#)17,050,000 ) - Z B X H R
ZE——FRNAEK A EEIR
B 7 Sinomatrix 2 50 % 4 25 o A Uit
Sinomatrix & H KB 2 7] ([ Sinomatrix
EBABAARRZHEBERR M
Sinomatrix i 5% A K A7 A B 2 FEHE
BB ZEXFEWANR_ZT—ZTF
1 Sinomatrix(e BlEM R B E N B AR
EHECBER TERERHEEBRE
#)3,638,0007% 7T o K 7 HA fEl 9 3F f% ()
HEMEERE—TEB-

R-E—ZTF+_A KEBETZ—
D BEREEEES505%% %
ZHWBATIm)IFENEEEERES
RARl (T FE])zZ2E s
KRB A ARK3,000,0005T (HHER
#93,519,000 L) cZERX SR _F
——F— AN - ZEXZERERAN
A TE 18 25 FE TR B9 18 49395,000/8 7T

HR - AKEI L —HHE R—HA
BUFE=FHEAEB 2 2EMER
AIE BRI ERR 2 A ([E e E
B2 1) 2 100%%E 25 - £ 18 /53,000,000
BIL - ZBERXGNR _T——FNAR
B o IR HEBATIEREREBEL
154,000 7t ©

HBEEEERARAA —E——FPHRE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

B ECRE Sk

BE_T——HFXA=THILRER

6. DISPOSAL OF SUBSIDIARIES (Continued)

On 10 February 2010, the Group disposed of its 51% interest
in MIIEBEEERKTHEREEAR ("HEIIIERE") at a
consideration of approximately HK$1,718,000.

The net assets of the subsidiaries at the respective dates of

6. HEMEBLAT (&)

RZZE—ZTF_A+H AEBHE
HRAMIIEFERIRTHBEREAR
A ([ENERE]) 251%#m - RELD
71,718,000/ 7T °

ZEWNBRARANEAHERYZEE

disposal were as follows: FET
Sinomatrix
Group at misE Wise Mark mIEfE
25.6.2011 at 31.1.2011 at 30.4.2011 Total at 10.2.2010
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Sinomatrix @ misE FEER mIEfE
RZB--% RIB--§f RIB--F R-2-%%
AA=ZtER -A=t-H MA=1H fit ZAtH
(REER) (REER) (REER) (REER) (REZER)
TR TR T TR T
Net assets disposed of & FEE 48,714 3,914 3,154 55,782 1,921
Non-controlling interests FERES (14,614) - - (14,614) (768)
Translation reserve realised FERELGR - - - - (194)
Fair value of remaining 50% equity REBERN-FAREHEEL
interest retained as interest in a jointly BERZBTS0%RAER
controlled entity ATEE (17,050) - - (17,050) -
(Loss) gain on disposal HEZ (BE) s - (395) (154) (549) 759
Total consideration BARE 17,050 3,519 3,000 23,569 1,718
Satisfied by: SOnES
Deposit received in prior period SRR &e - 2,478 - 2,478 -
Cash Re 17,050 1,041 3,000 21,091 1,718
17,050 3,519 3,000 23,569 1,718
Net cash outflow arising on disposal HEMEEZRETLFE
Cash B 17,050 3,519 3,000 23,569 1,718
Bank balances and cash disposed of gz BaEaRRES - (301) - (301) (2,077)
17,050 3,218 3,000 23,268 (359)
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Notes to the Condensed Consolidated Financial Statements

DISCONTINUED OPERATIONS

On 3 February 2010, the Group entered into a sale agreement
to dispose of its 90% equity interest in HKWOT (BVI) Limited
("HKWOT"), which carried out all of the Group's travel and
related services operations. The disposal was completed on
27 May 2010, on which date the Group passed the control of
HKWOT to C-Travel International Limited, the purchaser of 90%
equity interest in HKWOT (the “Purchaser”). The Group has
retained the remaining 10% interest in HKWOT as an available-
for-sale investment and carried at deemed cost less impairment,
if any.

On 13 March 2010, the Group entered into a termination
agreement to terminate the rolling stock purchase agreement
("RSPA") with the contractor of the Group’s luxury trains under
construction. The termination of the RSPA became effective
on 3 May 2010, on which date the Group’s operation in the
luxury trains services was discontinued, all obligations of the
parties under the RSPA have been terminated and the luxury
trains under construction were passed to the contractor.
Proceeds of approximately HK$277,931,000 (equivalents to
US$35,663,000) would be received upon the termination and
was settled during 2010. In addition, a payable on construction
cost of approximately HK$233,909,000 was waived with the
agreement with the contractor. The purpose of the termination
was to generate cash flows to settle the debts related to the
luxury trains services.

For the six months ended 30 June 2011

BE SN e

BE_ZT——FRA=THIRER

RILEERS

R-ZE—ZTF_-_A=ZH A&EEFL
— M EE R B8 ERHKWOT (BVI)
Limited ([HKWOT | ) 2 90% f% 7 #
Z o HKWOTE B &£ & N & 8 AT A IR i
MEEREEBS 2ELEERT
—ZEFRA-tEBRR AEEER
& A HKWOTZ 1= &l # 7% 32 C-Travel
International Limited (HKWOT2Z90%
BA#Em s BER([ER])) A&EHE
ERBHKWOTH T~ 210%#m= - 15 A
AR EIRE - WARAER AR IR E
(E) -

R-ZZE—ZTF=A+=A FA5£HEHHE
HOEREREINE 2 EAEHTL— 17
WIEE AR EBEHZE ([7
BEEEWHE]) KRIEVNEBEREE
R-ZE—ZTFRA=ZH4AB HEH
B AEEZRENERBFERFC K
HEE N EEERRITNST T2 —
PEANELIL MAERTES| HA
B 32 A B 78 o 4% L 155 3 B S WRCER BT
B IE#H277,931,0008 7T (HER
35,663,000%7T) 'ERZE—ZTF4
Holtdh BEBERAZ BAREL
233,909,000 7t B 7 2 75 147 5 i &
B RARIEZBENERELEBRER
2 UREERZRENBEREEBAE
H o
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

BE SNk e
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7. DISCONTINUED OPERATIONS (Continued)

The profit (loss) from the discontinued operations for the prior

7. RVILEEEX®E

RIEREXBRBEREZ &N (B

period is analysed as follows: B)AMTIAT
Travel and Luxury Total
related trains discontinued
services services operations
1.1.2010 to 1.1.2010 to 1.1.2010 to
27.5.2010 3.5.2010 30.6.2010
HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited)
R R ribEe
R RESBRK BT
—B-FF —B-FF —E-2F
—HA—B% —A—B=% —HA—B=%
—E-2F —E-2F —E-2F
EFA=+t+tH HEA=H AA=+H
FET FET FET
(REEEZ) (REEHEZ) (RigEZ)
Profit of travel and related services R 3#E N M0 #8 IR 7% 2
il 40,740 - 40,740
Gain on disposal of travel and o R 4 K 48
related services R% 2 W= 716,936 - 716,936
Loss of luxury trains services REJNBERB 2
B8 - (34,674) (34,674)
Loss on termination of luxury B ES| B AR
trains services Z 1B - (19,087) (19,087)
757,676 (53,761) 703,915
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7.

DISCONTINUED OPERATIONS (Continued)

The results of the travel and related services, and luxury trains

services operations for the prior period were as follows:

7. RVILEEE®E

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

BE SN e
#

(=T -—FRA=THIXEAR

i s Ko ¥ B AR 7% A B SR 22 51 R AR 7% 5

BRBEHEZEENT:

Travel and Luxury Total

related trains discontinued

services services operations

1.1.2010 to 1.1.2010 to 1.1.2010 to

27.5.2010 3.5.2010 30.6.2010

HK$ 000 HK$'000 HK$'000

(unaudited) (unaudited) (unaudited)

R ribEe

HERE =EJNERK ST

—E-ZF —E-ZF —E-EF

~-A-BE —-HA-BE -HA-HEF

—E-FF —E-FF —E-FF

EA=++tH ERA=H AR=t1H

FHET FHET FHET

(REEEZ) (REEHEZ) (RigEZ)

Turnover EERE 750,487 - 750,487

Cost of sales 5B B (644,641) - (644,641)

Investment income FEWA 2 - 2

Other income H b A 718 - 718

Selling expenses HEMX (10,535) - (10,535)

Administrative expenses THRAX (50,486) (12,485) (62,971)

Finance costs & AR (149) (4,398) (4,547)
Impairment loss recognised in JRE W — 5K H R4

respect of amount due from BEENREZ

a jointly controlled entity EERREEE - (16,175) (16,175)

Share of results of associates FEAG B & N R HE4E (396) - (396)
Share of results of a jointly JEAE — K H BHE

controlled entity EREES - (1,616) (1,616)

Profit (loss) before tax Bt A s A (E51E) 45,000 (34,674) 10,326

Income tax expense Fris®i i &2 (4,260) - (4,260)

Profit (loss) for the period HRER (B18) 40,740 (34,674) 6,066
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2011
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7. DISCONTINUED OPERATIONS (Continued) 7. HRIEEBEEE®

RIMEERB 2 BERBREN (F8)
BRERTIIEE:

Profit (loss) for the prior period from discontinued operations
including the following:

Travel and Luxury Total

related trains discontinued

services services operations

1.1.2010 to 1.1.2010 to 1.1.2010 to

27.5.2010 3.5.2010 30.6.2010

HK$'000 HK$'000 HK$'000

(unaudited) (unaudited) (unaudited)

R R wibge

HEBRYE =REIERY ES T

—B-FF —B-FF —E-2F

—RA—B% —A—HZE —A—HZE

—E-FF —E-FF —E-FF

EFA=+t+tH HEA=H AA=+H

FET FET FET

(REEZ) (REEZ) (REEZ)

Depreciation and amortisation EREH 1,731 53 1,784
Loss on disposal of property, HEYE HER

plant and equipment Rz EE (4 - )
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011
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DISCONTINUED OPERATIONS (Continued) 7. RLEEER®E
The net liabilities of HKWOT at the date of disposal were as HKWOTH & BBz B E/FEI T
follows:
At
27.5.2010
HK$'000
(unaudited)
i
—E-2F
FEA=++H
FHET
(RagEZ)
Net liabilities disposed of FrEE 2 FBE (153,193)
Fair value of remaining 10% equity interest in FTIR B HKWOTER T 10% IR AN i 28 2
HKWOT retained NYEE (56,258)
Translation reserve realised PR 2 B 5 (1,160)
Transaction costs on disposal HEZRGHA 12,971
Gain on disposal &z s 716,936
Total consideration BRE 519,296
Satisfied by: EANPE:E
Cash He 684,000
Other payables associated with the ST AR
post-completion adjustment (note) H M FE T BRFR (W 3x) (164,704)
519,296
Net cash inflow arising on disposal: RERMES ZRERAFRE:
Total cash consideration received ElEBEERE 684,000
Bank balances and cash disposed of FrHE2iRTEHR LIRS (12,723)
Transaction costs paid on disposal HERME R FHMA (12,971)
658,306
Note: Amount represented net current liabilities of HKWOT at Wik BESEEBEHKWOTRERE A2

completion date of which in accordance with the terms of the MBAEEFE mZEREHEHE
sale agreement, the Group shall repay such amounts to the B AEBEREHEEEBRS
Purchaser, as a reduction in the consideration. HERIBRE-
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2011
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DISCONTINUED OPERATIONS (Continued)

On 27 May 2010, the Company has also entered into a
shareholders’ agreement (“Shareholders’ Agreement”) with
the Purchaser upon the completion of the disposal of its 90%
interest in HKWOT (hereinafter together with its subsidiaries
collectively referred to as the “Disposal Group”) to regulate
their rights and obligations as between themselves in respect
of certain matters pertaining to the ownership, operations,
management and governance of HKWOT.

The Shareholders’ Agreement has, inter-alia, given the
Company a put option in respect of its 10% interest in HKWOT
if (i) HKWOT has not made a filing to commence an initial
public offering (in accordance with the applicable rules of the
relevant stock exchange) on or before the third anniversary
of the date of the Shareholders’ Agreement; or (ii) there is
any change in the scope or nature of a substantial part of
the business of the Disposal Group so that the revenue of the
business represents less than 50% of the aggregate revenue of
the enlarged business as at the date on which such acquisition
completes and on a pro forma basis for the immediately
preceding financial year of the Disposal Group; or (iii) there is
a disposal of a substantial part of the business of the Disposal
Group or any transaction the effect of which is that either (a)
HKWOT will cease to own more than 50% of the shares of
Hong Kong Wing On Travel Service Limited (“WOTSL") carrying
the right to vote in all circumstances and to share pro rata in
all distributions of WOTSL; or (b) the Purchaser ceases to be
the legal and beneficial owner of more than 50% of the shares
of HKWOT carrying the right to vote in all circumstances and
to share pro rata in all distribution of HKWOT (either of these
being a “Disposal Event”), except that the Company has given
its written consent(s) on such matters as mentioned in (ii) and
(iii) above, the Company shall have an option of requiring
the Purchaser to purchase all its 10% interest in HKWOT at
an amount in Hong Kong dollars equal to 20 times of the
consolidated net profit after tax of HKWOT as shown in the
audited consolidated financial statements for the latest full
financial year as at the date on which the option is exercised.

The management has assessed the fair value of the aforesaid
put option at the date of the Shareholders’ Agreement and as
of 30 June 2011 and determined that the value of such option
is not significant.

26 Rosedale Hotel Holdings Limited Interim Report 2011

BIFEEE®E &

R-ZZE-ZEZFERA-_t+HTREE
HKWOT (2 R H M B A &5 T XX 4 s
BIHEEE]) Z0%EZHE  ARQ
RINNBEE T —HRERE ([
Bl UWREEF AP KA
HKWOTz B -2E8 BEERER
BRzETEHE2ENRER-

BRBHE (HFRE) A TARE—
85 FHKWOT 10% Wk 2 20m Bk -
R (DHKWOT R B R I B 177 2% H HA#E 5T
M-RFERARZARANERAES
RAFEE (REBEEEBESRZTZE
A (i) SR BB R ED E
ZEESEE HETREE ASER
E¥BRRMREENE A ZEERE
BREENEEBE—WRTFEZE
Z s L I50% 5 S EEE R
ABHEBHELEERBEAANZ ()
HKWOTH T B A & B KT IRER R
DAl ([KEZHREE])50% A £ B (Ff
EREFAR— B R T RE RIZ L
O XKZIRE—VDIK)  H(O)EFT
B A AHKWOT 50% A ER%H (KA
TR AT 7 — DB T 4% 2 R I L 1)
DHKWOT—HIDIR) 2 A E R E =
EAEEEA-THRESEH]) B
JEARR BB B S (i) R (i) E B E
HEERE GRIARFRIEERE
FEBERNBETFES AR xR
HRFE 2 EEZEAVBREMT
HKWOT4R & B F20EF 2Bt e
B MR R E EARHKWOT.Z 2 3
10%4E 2 ©

EIEEC A D RO IR R
FRAHPR-_ZT——FXA=+THZA
FEE TRRASHRZEETTE
KO



Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2011

B ECEE e
B

(E-T-—FRA=THIXEAR

DIVIDEND 8. KR

REHPHEIRN  EIRIEZIRMNE
RS -EETEZRNPHKS -

No dividends were paid, declared or proposed during the
reporting period. The directors do not recommend the payment
of an interim dividend.

(LOSS) EARNINGS PER SHARE 9. HR(FR)EHN

ARRIEREABESREARES (B
18) &N TR T BRR E

The calculation of the basic and diluted (loss) earnings per
share attributable to the owners of the Company is based on
the following data:

REFESERARLIREER

FROM CONTINUING AND DISCONTINUED OPERATIONS

Six months ended

30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HZE
—E——F —T-TF
AA=+H AAZ+H
ER1EA 1EREA
THEx FHET
(REEER) (REEHEZ)
(Loss) earnings for the purposes of REFESRERNRESE
basic and diluted (loss) (BE) &Rz
earnings per share (E1E) &R
(Loss) earnings for the period KAEEE AEAE AR
attributable to owners of (E18) &
the Company (111,344) 577,983

Number of shares

B EE
Weighted average number of ordinary REsTESRERNRES
shares for the purposes of basic and (BE)RBMZLBR
diluted (loss) earnings per share hnHE 19 8 657,675,872 546,007,049
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2011

B ECRE Sk

BE_ZT——FXA=THILRER

(LOSS) EARNINGS PER SHARE (Continued)

FROM CONTINUING AND DISCONTINUED OPERATIONS
(Continued)

The computation of diluted loss per share for the period
ended 30 June 2011 has not assumed the conversion of the
Company’s previously outstanding convertible notes since
their exercise would result in a decrease in loss per share from
continuing operations.

The computation of diluted earnings per share for the period
ended 30 June 2010 has not assumed the conversion of the
Company’s outstanding convertible notes because the exercise
price of the convertible notes was higher than the average
market price for shares for 2010.

FROM CONTINUING OPERATIONS

The calculation of basic and diluted loss per share from
continuing operations attributable to the owners of the

BR(ER)EF &

REFESCERRIIEERE

(#&)

N EBE-F——&XA=+AL
53R 2 5 M 8 SRS SR B AR L 4R
AR FIBE A EE 2 ATRBEIE 1)
mRERTEE S R RS2
AR -

RHEBE-2-TFXA=TAL
20 2 45 AR 5 2 54 R A S 0
ADFIR R 2 AR - bt Ty
THRERREZTEREN-E—FF
B FHTE

REFEACERK

ARBFEAEANREREFBELEED
ZEBRERNNEEERIR T 8UE

Company is based on the following data: FTE:
Six months ended
30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HZE
—E-—F —ET-FF
ANA=1+H ~NA=+8
1IER1EA 1EREA
THERT FHET
(REEZ) (REeEZ)
(Loss) profit for the period attributable to ~ ZK X A1 ¥k A A JE (kA 2[4
the owners of the Company (B 18 )& 7 (111,344) 577,983
Less: Profit for the period from W RBRIEEEES 2
discontinued operations 7 HA 8 % - 703,915
Loss for the purposes of basic and REsTERBRBELE XD
diluted loss per share from continuing ZERERREFEE
operations E1a (111,344) (125,932)
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10.

Notes to the Condensed Consolidated Financial Statements

(LOSS) EARNINGS PER SHARE (Continued)
FROM CONTINUING OPERATIONS (Continued)

The calculation of diluted loss per share from continuing
operations for the period ended 30 June 2011 and 2010 has
not assumed the conversion of the Company’s previously
outstanding convertible notes as these potential ordinary shares
are anti-dilutive during both periods.

The denominators used are the same as those detailed above
for both basic and diluted (loss) earnings per share.

FROM DISCONTINUED OPERATION

Basic and diluted earnings per share from discontinued
operations was HK$1.29 per share for the six months ended
30 June 2010 (for the six months ended 30.6.2011: HK$Nil
per share), based on the profit for the respective period from
discontinued operations of HK$703,915,000 (for the six months
ended 30.6.2011: HK$Nil) and the denominators detailed
above for both basic and diluted (loss) earnings per share.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES

During the period, the Group spent approximately
HK$292,713,000 (for the six months ended 30.6.2010:
HK$162,655,000) on acquisition of property, plant and
equipment of which approximately HK$270,650,000 was in
relation to properties under construction (for the six months
ended 30.6.2010: HK$9,336,000).

In addition, during the period, the Group disposed of certain
leasehold improvements and other plant and equipment
with an aggregate carrying amount of approximately
HK$66,727,000 for cash proceeds of approximately
HK$62,194,000, resulting in a loss on disposal of approximately
HK$4,533,000.

10.

For the six months ended 30 June 2011

B ECEE e

i—i?ﬁiifg/\ﬂ +EJJ:/\1.H

BSk(58)2% o)
REAZFELEEL (8

ReFBEBE_T——FR-_T—FTF
NA=ZTHILHEREFELLERDE
ZERBEEFERB I ERRABLAL
AIBERERE 2 BRER  (HHER
hEEEERRNSPRNARBEZ
-2 -

EXFFRREAESREARET
(BHR) B2 EHHEF -

RERIEREER
BE-T-TFANA=THLAMEA

Iaiﬁtﬂ«%%ﬁZtH&%Zl&&%%
BRAASRI29BL(HE=ZZ——
ﬁ/\ﬁ:‘f’ﬂﬂl/\“ﬁ iﬁéﬁ) !
THARIE 4% |F A8 & 5 7% < MR8 B & 7
703,915,000 T (BZ =T ——F <
A=+HIERNER T&T) R XA
MRS ESRERNREE (F1E)
B EHETE -

MR BERERELEKRE
LE 4 1

NEEHNE) A 4292,713,000% 7T
(ﬁ?: T iﬁfﬁ/\ﬂ +E|JJ:/\{.
H 162,655,000/ 7T) EEME - a5
B E R #9270,650,0008 T34 K
EEmE(BE—_Z2-TF A=+
H1E/~18 A 9,336,000 7T) °

BN AEERBALEBEEAED
66,727, oooﬁémz S THEWEE
BUAREMEERRE ReMELN
62,194,000/ 7T - A M & & H & &5 18
#94,533,0005% 7T °
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2011

RS B HRR

BE_ZT——FXA=THILERER

10. MOVEMENTS IN PROPERTY, PLANT AND 10. PE-BEBRRMLULEIRE

EQUIPMENT AND INVESTMENT PROPERTIES
(Continued)

The fair value of investment properties at 30 June 2011 has
been arrived on the basis of a valuation carried out on that
date by Asset Appraisal Limited (“Asset Appraisal”) and Norton
Appraisals Limited (“Norton Appraisals”), independent qualified
professional valuers not connected with the Group. Asset
Appraisal and Norton Appraisals are members of the Hong
Kong Institute of Surveyors, and have appropriate qualifications
and has recent experiences in the valuation of similar properties
in the relevant locations. The valuation was arrived at using the
capitalisation of the net income approach and a combination of
depreciated replacement cost approach and direct comparison
approach. The valuation for both the building portion and
land portion of the existing investment property was arrived
at using the capitalisation of the net income approach. The
resulting decrease in fair value of investment properties
of HK$2,272,000 (for the six months ended 30.6.2010:
HK$34,000,000) has been recognised in profit or loss.

The directors have reviewed the recoverability of the carrying
amounts of the Group’s leasehold improvements in respect
of hotel properties at the end of the reporting period.
The recoverable amounts of the relevant assets have been
determined on the basis of their value in use. The discount
rate in measuring the amounts of value in use was 15.7%.
The directors determined that the carrying amounts of the
leasehold improvements of HK$183,730,000 exceeded their
recoverable amounts. Accordingly, an impairment loss of
approximately HK$9,980,000 (for the six months ended
30.6.2010: HK$3,104,000) has been recognised in respect of
these leasehold improvements.
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11.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade receivables
of approximately HK$15,889,000 (at 31.12.2010:
HK$22,704,000) and the aged analysis of the trade receivables
(net of impairment) at the end of the reporting period is as

11.

For the six months ended 30 June 2011

BE SR e
#

(E-T-—FRA=THIXEAR

B 5 & H i FE U iR &

TIAB S REMEWIRR 2 KRB BE
A8 4715,889,0008 T 2 & 5 B ER
H(RZE—ZFEF+-_A=+—8:

22,704,000/8 ) - & 5 FEWER R

follows: (HIBRRER) RERBPLE R ZRR
DTN

At At

30.6.2011 31.12.2010

HK$’000 HK$'000

(unaudited) (audited)

S i

—E-—F —_E-EF

~A=1+H +=ZA=+—H

THERT FET

(REEXK) (R FEZ)

0 - 30 days 0%230H 9,199 7,704

31 - 60 days 31£260H 1,400 1,915

61 — 90 days 61£290H 743 1,685

Over 90 days HiE90H 4,547 11,400

15,889 22,704

The Group allows an average credit period of 0 to 30 days to its
trade customers.

Included in other receivables at 30 June 2011 are prepaid lease
rentals and other deposits related to the Group’s budget hotels
located in the PRC and other prepayments in aggregate of
approximately HK$26,770,000 that are expected to be utilised
within one year (at 31.12.2010: HK$30,461,000).

AEBEGETESEP ZFTARKHNA
0H=30H -

R-ZE——FXA=THZHMER
EXHPRREEEAEEMRNFE 2
OEADATE 2 BN HEES REMZS N
N H A8 5018 & £ 4926,770,00074
T(RZE—ZTF+ZA=+—80:
30,461,000/ 7T) - FEHAK R —F A E)
)Eﬁo
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

ERRE

Bt 35 SRR MY RE

i—giii/\ﬂ +EJJ:/\1.H

12.

ASSETS/LIABILITIES CLASSIFIED AS HELD
FOR SALE

In June 2011,
dispose of its 100% interest in a wholly-owned subsidiary,

the directors of the Company resolved to

Sky Victory Resources Limited (“Sky Victory”), a subsidiary of
which operates a budget hotel in Henan Province, the PRC and
to dispose of a vessel. Since then, the directors have started
negotiations with several interested parties. The assets and
liabilities attributable to Sky Victory and the vessel, which are
expected to be sold within twelve months, have been classified
as a disposal group held for sale and are separately presented
in the condensed consolidated statement of financial position.
Sky Victory and the vessel are included in the Group’s hotel and
leisure services for segment reporting purposes (see note 3).

The assets/liabilities classified as held for sale as at 31
December 2010 relate to the disposal of Sinomatrix and 79/I| /7
[E]. Details of which are set out in note 6.

On 22 August 2011, the Group entered into an agreement with
an independent third party for the sale of its entire interest
in Sky Victory. The net proceeds of disposal are expected to
exceed the net carrying amount of the relevant assets and
liabilities.
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12.

Notes to the Condensed Consolidated Financial Statements

ASSETS/LIABILITIES CLASSIFIED AS HELD 12.

FOR SALE (Continued)

Major classes of assets and liabilities classified as held for sale
are as follows:

For the six months ended 30 June 2011

B ECEE e

BE_ZT——FXA=THIRER

PHERBEHEZEE
af|E

DEAEBEHEZEENABETESE
BT

Sinomatrix and

Sky Victory Vessel m)isE

at 30.06.2011 at 30.06.2011 Total at 31.12.2010

HK$'000 HK$'000 HK$'000 HK$'000

Sinomatrix &

Sky Victory e m)il 7 E

RZZ-—-% RIZ—-F R-B-Zf

~AA=1H ~A=tH &% +=A=t+-H

TEL TEL FEL FEL

Property, plant and equipment mE BEREE 1,007 33,852 34,859 4,903

Intangible assets BYEE 5,853 - 5,853 -

Available-for-sale investments AL ERE - - - 48,714

Inventories BB 115 - 115 45

Trade and other receivables B9 RAMERER 265 - 265 700
Other assets (Rental deposits, HtEE (HeRe U RRT

and bank balances and cash) EHEES) 677 - 677 -

Total assets classified as held for sale NEABELEZAELE 7917 33,852 41,769 54,362

Trade and other payables B o RHEMERER (729) - (729) (1,660)

Tax liabilities REBE (44) - (44) (74)

Total liabilities classified as held for sale NEARELEZAERE (773) - (773) (1,734)

An amount of HK$44,000 relating to the disposal group
classified as held for sale has previously been recognised in
other comprehensive income and is accumulated in equity.

—EH@ESBEABERE ZHEHR
244,000 TR IEBTERNEMER
W AR W B et o
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2011

B ECRE ek

BE_ZT——FXA=THILERER

13. TRADE AND OTHER PAYABLES 13. B 55 H 58 IRE &
Included in trade and other payables are trade payables IWAE S REMEMNERZ RIBERRE
of approximately HK$11,077,000 (at 31.12.2010: #REA11,077,0008 T 2 B 5 T ER
HK$11,151,000) and the aged analysis of the trade payables at (R E—ZF+_A=+—8:
the end of the reporting period is as follows: 11,151,000 70) » ™ & 5 BT BEHR

ERPHERFEZREDTOT

At At

30.6.2011 31.12.2010

HK$'000 HK$'000

(unaudited) (audited)

n S

—E——F —E-TF

AA=+H +ZHA=t+—H

TEx FHT

(REEZ) (&%)

0 - 30 days 0£30H 4,223 5,300

31 - 60 days 31260H 2,559 2,474

61 — 90 days 61£290H 1,383 701

Over 90 days HiB90H 2,912 2,676

11,077 11,151

(a) Included in other payable balances at 30 June 2011 (a) RZE——FNA=Z+H H

are deposits of approximately HK$16,375,000 (at fth B AR R 2 A e B 15 BE

31.12.2010: approximately HK$11,386,000) received in AEBBEXEBEARER, 2

advance from customers related to the Group’s hotel & #916,375,0008 7T (1A =

operations that are expected to be utilised within one E-ZEFEF+_A=1+—8:%

year. 11,386,000/ 70 ) * FEHAE N —
FANEA -
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13.

14.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER PAYABLES (Continued)

(b) Included in other payable balances at 30 June 20711
are payables of approximately HK$39,313,000 (at
31.12.2010: approximately HK$21,666,000) for
construction costs incurred for the Group’s hotel
properties, which are unsecured, interest free and
repayable within one year.

(c) Included in other payable balances at 30 June 2071
are various accrued operating expenses amounting
to HK$60,040,000 (at 31.12.2010: approximately
HK$69,135,000) that are expected to settled within one
year. These accrued expenses include accrued salary
of approximately HK$8,056,000, accrued utilities of
HK$10,124,000, and others related to the Group's hotel
operations.

BORROWINGS

During the period, the Group obtained three new bank loans
amounting to HK$502,614,000 (2010: HK$Nil). The loans bear
interest at Hong Kong Interbank Offer Rate (“HIBOR") plus
1.75%, HIBOR plus 2.46% and Renminbi Benchmark Deposit
and Loan Rate times 120% per annum respectively. They are
repayable over a period of 3 to 4 years. HK$269,000,000 of
the loans which are not due for repayment within the next
twelve months have been classified as current liabilities as the
loan contains repayable on demand clause. Bank deposits of
approximately HK$14,113,000 (2010: HK$Nil) and properties
of approximately HK$1,193,666,000 were pledged as securities
for these bank borrowings as at 30 June 2011.

13.

14.

For the six months ended 30 June 2011

BE SR e

BE_ZT——FXA=THILRER

BESRHEMEMERER &

by WHZE——F<A=1+AH XK
R BRR Z BT RERA
EEBEEMFEEE 2 BEERAR
2 FEAF BR 31 4939,313,000/% 7T
(RZE—ZTF+=ZA=+—
H :#4921,666,000/8 5T) & A&
iR R B RAR—FANEE-

© WRZE——FXA=1+H'H
HmENER &P REE
HR—FREEB2E TREFK
2 51 %60,040,0008 7Tt (A —
T-ZTE+-_A=+—H0:4
69,135,000/ L) * L ZFEFTF
X B 1E FEEF 5 £ 498,056,000
BT EFLABREEER
10,124,000 7T 2 B @ 7~ &
BEHEB 2 EMAS -

feg

AN AREREBZBHERITER
%#1502,614,0008 L (ZE—FF:
THIL) ZREEXRDANERBERITRA
EiRB ([BBRITAZERS]) .75
B -ABRITRAEFEIN246E R A
RETFEREEFEF120% .2 F F
KB ARZENFARNEE -%SF
B h - 269,000,000 7T FEF K K
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011
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14. BORROWINGS (Continued) 14. 8 (&)
HK$269,000,000 of the proceeds were used to finance the Fr§ 187 2 269,000,000 7T 2 A 1E
construction of hotel properties. BENEMEZESD -
Included in other borrowings is a loan of approximately HEMEERBE —KERAREH
HK$8,148,000 from an entity that has a common significant ABRR2EBZE %’\ 498,148 OOO%
shareholder with the Company. The loan is unsecured, interest TR BERABEER  RFEREI10E
bearing at 10% per annum and repayable on demand. ST ERBIRENREER-
15. CONVERTIBLE NOTES 15. A[HERR
The movement of the liability component of the convertible AMBREE 2 ABEBNHNBARNE
notes for the period is set out below: T
At At
30.6.2011 31.12.2010
HK$000 HK$'000
(unaudited) (audited)
S S
—E——F —E-FF
~NB=t+H +-—A=+—8H
FET FAT
(REER) (EEZ)
Carrying amount at the beginning of REF) 2 BRI {E
the period 330,842 635,766
Interest charge B 11,038 49,513
Interest paid B FE (31,080) (9,066)
Redeemed during the period BN EE [ (310,800) -
Repurchased during the year FREED = (345,371)
Carrying amount at the end of the period R EI4 ~ BRHE(& - 330,842
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Notes

to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2011

AR M B RRM =

BE_ZT——FXA=THIRER

16. SHARE CAPITAL 16. B& &
Number of
shares Amount
HK$'000
RoEE &
FHET
Authorised EE
Shares of HK$0.01 each at R-ZZE—ZEF—H—H
1 January 2010, 31 December 2010 —T-ZF+-_A=+—H
and 30 June 2011 ;EZT——FA=1H
EREE0.01E T 2K 150,000,000,000 1,500,000
Issued and fully paid ERITRAR
Shares of HK$0.01 each at R-ZZE—ZFF—HF—H
1 January 2010 FREE0.01B T 2K Mm 10,919,844,985 109,199
Issued of shares on exercise of TR B EITRG
warrants 352,462 4
Consolidation of shares i% 5 & 6 (10,374,187,575) -
Ordinary shares of HK$0.20 each BRMEE0.2048 T 2 & il 546,009,872 109,203
Capital reduction IR RS A - (103,743)
Shares of HK$0.01 each at RZE—ZFFA=1+H
30 June 2010 I EEO0.0178 7T 2 I 1D 546,009,872 5,460
Shares of HK$0.01 each at RZE——F—A—HBX
1 January 2011 and 30 June 2011 —T——%XA=1H
I EEO0.017 7T 2 I 1D 657,675,872 6,577
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

RS B HRR

BE_ZT——FXA=THILERER

16. SHARE CAPITAL (Continued) 16. BR&E (@)
On 2 February 2010, the Company had completed a capital RZE—ZFTF_AZH KARAITHK
reorganisation which involved the following: (i) share WRAEHR SR FRTHEE: ()KD
consolidation: the consolidation of every 20 then issued A B E RS20 ERMECONE
shares of HK$0.01 each into 1 issued consolidated share of TZBEETROEMH R —RERAEE
HK$0.20 each; and (ii) capital reduction: the reduction of the 0208 L 2 B BITE B (0 ()%
nominal value of each share in issue from HK$0.20 to HK$0.01 REDR - sE A AR SR E ZETRMD
by cancelling paid-up capital to the extent of HK$0.19 on ZEHRA019ETT  HERBEITR
each issued share of the Company such that the then issued 2 EEHO0. 208 THIRZE0.01E T
share capital of the Company was reduced by the sum of FEARRFE D ETRABRE HL
approximately HK$103,743,000 for transfer to the special 103,743,000/ T B ©REC EHEE
reserve. The full amount of HK$103,743,000 was then applied K5 RI 1 - 2 82 %8103,743,0007%8 7T
to set off against the accumulated losses of the Company. Higo AEREARRIZ 25T EE -
17. CAPITAL COMMITMENTS 17. BFEXiE
At At
30.6.2011 31.12.2010
HK$'000 HK$'000
(unaudited) (audited)
" A
—B——fF —_E-EF
ANRA=1H +=-—A=+—H
FTEx FHET
(REEXR) (&%)
Contracted for but not provided in the ERTISEHETHERR
condensed consolidated financial R AR & I IS I B
statements in respect of
Capital expenditure on REYMEZEARAX
investment property 17,430 10,882
Investment in an associate R—KEE AR ZIKRE 11,115 11,115
Purchase of property, plant and equipment &% 5 #3 - # 23 I %18 134,825 208,237
163,370 230,234
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

B ECEE e
#

(E-T-—FRA=THIXEAR

18. OPERATING LEASE COMMITMENTS 18. EEHVKIE
As LESSEE ER AR A
At 30 June 2011, the Group had commitments for future NZTE——FEXA=1H XEFREE
minimum lease payments under non-cancellable operating BEETAHBEEERLN 2 KRRKERE
leases which fall due as follows: SRRERRE W EAEZFHA
R
At At
30.6.2011 31.12.2010
HK$000 HK$'000
(unaudited) (audited)
S S
—E——F —E-FF
ANA=tH +=—A=+—8H
FET FABT
(REBER) (EE%)
Hotel property EIEYM#
Within one year —FR 87,157 86,999
In the second to fifth years inclusive FFERERF
(BEEEMSF) 245,419 274,344
Over five years hFi& 89,805 121,329
422,381 482,672
Office premises and staff quarters WAEMEREIRS
Within one year —F R 1,052 1,052
In the second to fifth years inclusive F_FEERF
(BREEEMF) - 526
1,052 1,578
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2011

B ECRE Sk

i—giii/\ﬂ +EJJ:/\1.H

18. OPERATING LEASE COMMITMENTS (Continued) 18.
As LESSOR

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments
under non-cancellable operating leases for its investment
properties and premises within the hotel properties:

BEHENERE®
EHHEA

RERPERK  AEEEBEFFTLA
# ABREBRRET AR EEHEY
THREMERBEENERAZBTZ
RRFEEE MR

At At

30.6.2011 31.12.2010

HK$'000 HK$'000

i n

—E——F —E-FF

ANA=+H +=-—A=+—H

FET THET

Within one year —F R 19,813 19,766
In the second to fifth years inclusive BE_FZRERF

(BREEEMF) 44,442 44,767

Over five years HF% 2,014 2,014

66,269 66,547

19. DERIVATIVE LIABILITY 19. STETR&AR

During the period, the Group entered into an interest rate swap
with a bank which is not under hedge accounting. The major

terms of the interest rate swap are as follows:

Notional amount Commencement date Maturity date

HE EHA E#A

HK$100,000,000 25 March 2011 25 December 2014

100,000,000/ 7T —T-——H=ZA=-+HH —T-NF
+-A-+=®HA

The fair value of the interest rate swap was at a loss of
approximately HK$2,080,000 and was charged directly to profit
or loss for the period.
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Notes to the Condensed Consolidated Financial Statements

20. RELATED PARTY TRANSACTIONS

The following is a summary of significant related party

For the six months ended 30 June 2011

AR M B RRM =

BE_ZT——FXA=THIRER

200 REAETZS

UTAHERNETZEABEALRS

transactions carried out during the period: BE
Six months ended
30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
BZE BH=E
—g—-% —E-TF
ANA=T1H ~NA=+8
WREAR 1EREA
Nature of transactions Name of company FERT FET
REME ARER (REEER) (REeEZ)
Interest paid and payable Asia Will Limited
on convertible notes (“Asia Will") (Note) - 1,133
CEY I ES: AN PN TEARRRAA
JE& A 7.8 (M15E1) (max)
Loan interest paid and ITC Management Limited
payable by the Group ("ITC Management”) (Note) 242 449
REFEENRERMNZ ITC Management Limited
BB ([ITC Management |) (H )

Note: The holding company of Asia Will and ITC Management has
significant influence over the Company.

The amounts due from associates and an investee are
unsecured, non-interest bearing and repayable on demand. At
30 June 2011, the Group expects that such balances will be
repayable in more than one year and they are classified as non-
current.

The loan from ITC Management at 31 December 2010 is
unsecured, carries interest at Hong Kong Dollar Prime Rate plus
2% per annum and repaid during the current period.

The amount due to ITC Management is unsecured, interest free
and will be repayable within one year.

M3z 18 RITC ManagementZ 2% A
RAIEARRIBEANTE S -

EUEE E N B R —REWE QR ZHK
EREER TR NAREREE-
RZZE——FXA=+H AEEEH
REEHHN—FRER I 20E
RIERE -

R EITC Managementit =& — T4
TZA=ZtT-HZEFRREER &S
BHEBENEMEFE2EFE  WE
RAHAR EE -

FEFITC Management3k T8 & & # -
BENRER—FRNERE-
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2011

B ECRE ek

BE_ZT——FXA=THILERER

20. RELATED PARTY TRANSACTIONS (Continued)

COMPENSATION OF KEY MANAGEMENT PERSONNEL

The remuneration of key management personnel, which are the
directors of the Company, during the period was as follows:

20. RAEAETEZH (&)
TESEBEASZEHM

IRARAEFZEZEEABRAE
HEZ#FHMaT

Six months ended

30.6.2011 30.6.2010

HK$'000 HK$'000

(unaudited) (unaudited)

BZE HZE

—E——F —E-ZF

ANA=1H ~NA=+H

WER{E A 1E7<1E A

THET FHT

(REEZ) (REEZ)

Short-term benefits HEIEF 472 1,706
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Management Discussion and Analysis

REVIEW OF OPERATIONS

The Group attained a turnover of HK$178.2 million from its continuing
operations for the six months ended 30 June 2011, represented an
increase of 29.7% as compared to the HK$137.4 million for the
corresponding period of 2010. The results of the Group for the six
months ended 30 June 2011 was a loss of HK$118.3 million against
the profit of HK$525.4 million for the corresponding period of 2010,
which was mainly attributable to a gain on disposal of the travel
and related business of approximately HK$716.9 million. However,
the aforesaid gain on disposal was a non-recurring item and there
was no similar item recorded for the six months ended 30 June
2011. Notwithstanding that the Group has recorded a loss from its
continuing operations of HK$118.3 million for the six months ended
30 June 2011 (for the six months ended 30 June 2010: HK$178.5
million), this represented a 33.7% reduction of loss from that of the
corresponding period of previous year. This significant improvement
was resulted mainly from decreases in various cost items during the
reporting period. Loss for the period from continuing operations
was arrived at after charging administrative expenses of HK$92.2
million (for the six months ended 30 June 2010: HK$118.7 million);
finance costs of HK$19.4 million (for the six months ended 30 June
2010: HK$35.1 million); impairment loss recognised in respect of
other intangible assets arising from certain under-performed hotel
lease contracts of HK$Nil (for the six months ended 30 June 2010:
HK$14.0 million); impairment loss recognised in respect of property,
plant and equipment of HK$10.0 million (for the six months ended 30
June 2010: HK$3.1 million) and decrease in fair value of investment
properties of HK$2.3 million (for the six months ended 30 June 2010:
HK$34.0 million).

EEEWmLN DN

x¥EOeE

REE-_ZT——FA=ZFTHIEANEA K
SEBELE XS 3%178,200,000
B B _ZE—ZFF R 2137,400,00058

TLEMN29.7% - AEEREBE_ZT——F X
A=+H1771E A 15 E18118,300,000/%
T Z T —TFREA) A F525,400,00075
TEBREHERERABBER ZWEL
716,900,000/ T o #A 1y + £ it 1) &5 Uk 2 B8 3k
LEIFE mMEBEE_Z——FSA=+HL
ANEARYESESEUER - REAEEY
BEKEEBREE T —FA=1+H
1E75 18 A 8215 §518118,300,000/8 T (B E —
T—ZTFRA=+A1/<EH 178,500,000
BIr)  MERAFREAEBEMRA33.7% &
BEENESTEANEMABE TR TRE
TS -HEBELCEEB 2 NBHEEBED MKRT
H3£92,200,0008 T (BE=FE—FF <A
=+BI1EEA 118,700,000 7T) ~ g E K
519,400,000 L (HE-_ZT—ZTF A=+
A1k /<18 A : 35,100,000 7T ) « A#E T RIE
fﬁﬁz,@ﬁﬁﬁé%UﬁﬁF‘EZEWHﬁ/ﬁF
ZERREBEESST(BHE-_T—ZF
ANAZt+HLEARMEA: 14oooooo,§7z)»¢%
¥ M MRk 2 B RERRERE 10,000,000
/’%E (’@Zi_if’gi/\ﬁ :+E|JJ:/\1IH .
3,100,000/ L) RIEEWE 2 A FEERD
2,300,000t (BBE_Z—ZF~A="1H
1E7518 B : 34,000,000 7T ) °
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Management Discussion and Analysis

%IEJEHHE ’T& *ﬁ

SEGMENT RESULTS
HoTeL AND LEISURE SERVICES

The hotel and leisure business of the Group comprises the three
"Rosedale” branded 4-star rated hotels, the Times Plaza Hotel,
Shenyang, the Luoyang Golden Gulf Hotel and the Square Inn budget

hotel chain.

Turnover increased by 29.7% to HK$178.2 million for the six months
ended 30 June 2011 (for the six months ended 30 June 2010:
HK$137.4 million) resulted from the increasing average room rate and
average occupancy rates. The strong Renminbi and the expanding
Square Inn budget hotel chain also played an important role to this
improving performance. Segment loss for the reporting period was
HK$72.0 million (for the six months ended 30 June 2010: HK$83.7
million). Loss for the period was mainly attributable to the lease rental
paid for Rosedale on the Park and high depreciation charge on the
Group's hotel properties and ancillary fixed assets.

SECURITIES TRADING
Loss from securities trading for the six months ended 30 June 2011

was HK$1.9 million (for the six months ended 30 June 2010: gain of
HK$0.9 million).
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XERTHEBRFHAGELA #HEZ
T——FRNA-THILEANEAZEEBEER
29.7%% 178,200,000 T (B2 T —FF
NAZ=ZFTHIEARMEA 137,400,000 7T) ° A
BR M 3 2 A K 75 (B 0 2= 4 7 A 58 657 JE HE 5R
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

At the end of the reporting period, the Group's total borrowings were
as follows:

EEEWLR DN

RBEERUBER

RERPERE AEEZEERBET:

As at As at

30.06.2011 31.12.2010

HK$million HK$million

(unaudited) (audited)

2

S —E-FTF

—E——F +=A

AA=+H =+—HR

BEAERT BEBTT

(REEXR) (&%)

Loan from related companies FiENRER - 10.0
Other borrowings HmEE 8.1 5.5
Borrowings — amount due within one year BE—-——F AR EFIE 284.4 56.0
Borrowings — amount due after one year BE-——F&INBANRIE 228.3 -
Convertible notes BEELESS - 330.8
520.8 402.3

The convertible notes issued in June 2006, matured on 7 June 2011,
were of a fixed coupon rate of 2% per annum and other borrowings
of approximately HK$8.1 million bear interest at a fixed rate of 10%
per annum. All other borrowings bear floating interest rates.

During the period, the Group repaid bank loan due of approximately
HK$46.0 million and obtained three new bank loans amounting to
HK$502.6 million. The loans bear interest at Hong Kong Interbank
Offer Rate (“HIBOR") plus 1.75%, HIBOR plus 2.46% and Renminbi
Benchmark Deposit and Loan Rate times 120% per annum to finance
the construction of the hotel in Tai Kok Tsui and for general operation
uses. Bank deposits of approximately HK$14.1 million and properties
of approximately HK$1,193.7 million were pledged as securities for
these bank borrowings as at 30 June 2011.

RZFTEAFAARTIER =T ——FRX
AtREHz B EREEEREmMER T
F2EFE  MEMBE#S,100,0008 TR
BENEGFI0EAR -MAEMEEDZ
FBAREHE -

HR AEEEEEINHABRITERLY
46,000,000/ 7T + WENS = IEHNERITE R B
#(502,600,000 7T - ZFEE FIZ B B RITHE
EHRE([BBRITAZEFE]) M 75E-F
BIRITRIZRBI246ER AREFERE
BEFEFI120% 2 FFEFE - RIERZKRA
MBEEz2ESR—REERABR - R_T——
FRA=Z1TH " 414,100,0008 7T 2 $R1TFHK
N #91,193,700,0008 T 2 W% E FHE| - &
REZERITEEZER
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Management Discussion and Analysis

%IEJEHHE ’T& *ﬁ

The gearing ratio as at 30 June 2011, expressed as a percentage of
total borrowings to equity attributable to owners of the Company, was
27.0% (at 31 December 2010: 20.1%).

PLEDGE OF ASSETS

At 30 June 2011, certain assets of the Group at net book value of
HK$1,207.8 million (at 31 December 2010: HK$255.7 million) were
pledged to banks and financial institutions for credit facilities.

At 30 June 2011, the Group’s 10% interest in HKWOT (BVI) Limited
was pledged to C-Travel International Limited (the “Purchaser”)
for the purposes of accounting for the payment, discharge and
performance of all present and future obligations and liabilities
(whether actual or contingent) of the Company to the Purchaser
arising under or in respect of (i) any breach of warranties; (i) any
breach of protective covenants or post completion adjustment under
the Disposal Agreement; (iii) the deed of indemnity dated 27 May
2010; (iv) the share charge dated 27 May 2010; and (v) any claims
or other losses arising under or in connection with any of items (i)
to (iv) above (inclusive) including, without limitation, damages in
respect of any such claims as determined by a court or arbitration
of competent jurisdiction or amounts the subject of a settlement or
otherwise agreed in writing between the Company and the Purchaser
for a period ending on the date falling three years from 27 May 2010.
The carrying amount of the Group’'s 10% interest in HKWOT (BVI)
Limited as at 30 June 2011 was approximately HK$56.3 million (as at
31 December 2010: HK$56.3 million).

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2011 (as at 31 December 2010: Nil)
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Management Discussion and Analysis

FOREIGN CURRENCY EXPOSURE

The majority of the Group’s assets and liabilities and business
transactions were denominated in Hong Kong dollars and Renminbi.
During the six months ended 30 June 2011, the Group has not
entered into any hedging arrangements. However the management
will continue to monitor closely its foreign currency exposure and
requirements and to arrange for hedging facilities when necessary.

EMPLOYEES

At 30 June 2011, the Group has 2,174 employees of which 1,978
employees were stationing in the PRC. Competitive remuneration
packages are structured to commensurate with the responsibilities,
qualifications, experience and performance of individual employee.
The Group also provided training programs, provident fund scheme
and medical insurance for its employees.

PROSPECTS

Notwithstanding observers generally expected that the economy of
the USA may step into the stage of recession and that of Europe will
continue to be weak in the near term, the Group remains cautiously
optimistic about the prospects of its business by focusing continuously
on the strong PRC market.

The four-star rated Rosedale hotel chain comprises four self-owned
hotels located in the PRC and the leased-and-operated Rosedale on
the Park located in Hong Kong. The Tai Kok Tsui hotel is expected to
be completed by the end of 2011. By then, total Rosedale guest rooms
shall exceed 2,000 rooms and shall further enhance the Group’s four-
star hotel network and its place in the PRC and domestic market.

EEEWLR DN

St L B

AEBERBOEERBBREBRX Y NUE
TRARBHE RBE-_T——FRA=1
EI JJ:/T1IH AR E W BT S AR R BE

BEE/eEET Y EREIINERER
&ﬁﬁx’ﬂﬂaﬁé\ﬁ%ﬁﬁzx B RS B & FR

Tl

g

RZE——FANA=1+H X~EEEM2,174
FZIEE EH1,978BERAN T e AEEIR
HEFERNEEZHE BF KB EKRIFERE

ZBBFHWES - I AEETASEEERR
# PE*EJV BREeAERERRR

RE
BEBRRELERBEHDEATRLBATR
B B R AR TS A R B X

ZHISDRFERLE SHEESPRREZ
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MEFzHBEHAELENBERTEEE
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Management Discussion and Analysis

EEEWLR DN

Following the rapid expansion of the “Square Inn” budget hotel
chain during 2010, the Group shall concentrate to procure and to
operate quality leased-and-operated hotels in the PRC. The Group
has currently had approximately sixty “Square Inn” branded hotels in
operations, located in the Mainland mainly in decent cities such as
Guangzhou and Beijing and sightseeing locations like Wuyishan.

In the future, the Group shall continue to lay resources to strengthen

its branding and position in the market and to explore further quality
investment opportunities to enhance shareholders’ wealth.
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Supplementary Information

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2011, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of
the Company or its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")) (a) as
recorded in the register required to be kept under section 352 of
the SFO; or (b) as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing Rules (the “Model

Code”) adopted by the Company, were as follows:—

B A0 &

ERCEFHER
R-Z——FAA=Z+E RRAANEERAK

NRAREBEEE (EERBEH LB KD
(IEHEHEED]) S XV*B)ZHxT/ﬁ‘@@
B REFBERRE ZED AR MaEE
= MR R (a) — IR IR %&Hﬁiﬂlﬂﬁﬂ%%sz
AT HFzECMALESE  Bb)KERAR
BIFTER AR E AR RIS+ 2 EEITA
EFHETRFRHORESTA ([1RESTR)
BHARBIREBEEHAERSMARAR (B
RETIWMT -

INTERESTS IN THE SHARES RRGzER
Approximate
Long position/ Nature of Number of percentage of

Name of director Short position Capacity interest shares held shareholding

IRz
ExEW BE/ KA E47) EEME FrERH & A BMABED T
Mr. Kwok Ka Lap, Alva  Long position Beneficial owner Personal interest 7,500 0.00%
BERLEE R BEHBEBA (EPN: £ 7,500 0.00%
Save as disclosed above, as at 30 June 2011, none of the directors BRENFEBEEIN RZBE——F A=+

of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporation (within the meaning of Part XV of the SFO) (a) as recorded
in the register required to be kept under section 352 of the SFO; or
(b) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

B BEARAEFTNARASEREAE
(EBRRBEFLHEHRGIEXVEL) 2B 48
AR RESETHEAREIRE M TR
= 3OK B (a)— MR IR RS 55 R HI & {5 1 55352
RATHTF 2 BECMACEE  H(b)KIERE
AE ST B 38 AR X B Ko B BX P
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Supplementary Information

S Hn & 8t

SHARE OPTION SCHEME

A share option scheme (the “Scheme”) which was adopted by the
Company on 3 May 2002 and amended on 27 May 2005, is valid and
effective for a period of 10 years since the date of adoption until 2
May 2012.

No options were granted, nor were there any options outstanding
under the Scheme during the period.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2011, the interests or short positions of persons, other
than directors of the Company, in the shares and underlying shares
of the Company as recorded in the register required to be kept under

BRERE

ARARIR-_ZTEZT_FRA-ZHEM—BER
g (Z[Er8)) YR =TT RFHA
ZTEBREDBR ZETEEEMB BT
ENBRRERE_E——FRA_-R-

REIA - I BRI L AT 8 D B R
TTEZ R -

EERE
R-T——&FXA=+B ARAEENN

ANTRARA R M AERE Ay o A ) st
FORR - —IIRIERE 5 R HIE 1R D] B 3361K M

section 336 of the SFO were as follows:— BFE2ELMAHSHDN T —
INTERESTS IN THE SHARES RBRH 2R
Approximate
percentage of
the issued
Long position/ Nature of Number of share capital of
Name of Shareholder Short position  Capacity interest shares held the Company
ERDFERT
RRE® HE/ KA L) BHEtE FRERAHE REZBHEIH
(a) Mr. Liu Hongyan (Note 1) Long position  Interest of controlled Corporate interest 98,586,000 14.99%
corporation

FBIE S A (W) e peis VNG INGIL: £ 98,586,000 14.99%
Gentle Hunter Limited (Note 1) Long position  Beneficial owner Corporate interest 98,586,000 14.99%
Gentle Hunter Limited (# 321) e ExEBAA REER 98,586,000 14.99%
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B Hn &

SUBSTANTIAL SHAREHOLDERS (Continued) EERRE ()
INTERESTS IN THE SHARES (Continued) AR zER (&)
Approximate
percentage of
the issued
Long position/ Nature of Number of share capital of
Name of Shareholder Short position  Capacity interest shares held the Company
ERARBET
RRER R/ %R ) ERME FERABE REAZEAEIN
(b) Dr. Chan Kwok Keung, Charles Long position  Beneficial owner Personal interest 1,132,450 0.17%
(Note 2)
REIBRET (Wa2) fFe EREAA AR 1,132,450 0.17%
Long position  Interest of controlled Corporate interest 104,076,000 15.82%
corporation
e REBHRR ER RAEER 104,076,000 15.82%
Ms. Ng Yuen Lan, Macy (Mote 2) ~ Long position  Interest of spouse Spouse interest 105,208,450 15.99%
R L (#2) i) RiEER REER 105,208,450 15.99%
ITC Corporation Limited Long position  Interest of controlled Corporate interest 104,076,000 15.82%
("ITC") (Note 2) corporation
ERCEEEERAA fFe REHRA R NAlER 104,076,000 15.82%
(MEHR%]) (Mu2)
ITC Investment Holdings Limited Long position  Interest of controlled Corporate interest 104,076,000 15.82%
("ITC Investment”) (Note 2) corporation
ITC Investment Holdings Limited e REHIAR ER REER 104,076,000 15.82%

(ITC Investment |) (M z22)
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SUBSTANTIAL SHAREHOLDERS (Continued) FTERE#
INTERESTS IN THE SHARES (Continued) RERBzER (&)
Approximate
percentage of
the issued
Long position/ Nature of Number of share capital of
Name of Shareholder Short position  Capacity interest shares held the Company
EARARBERT
RRER R/ %R &1 BRME FERABE REZEAEIL
Leaptop Investments Limited Long position  Interest of controlled Corporate interest 104,076,000 15.82%
(Note 2) corporation
Leaptop Investments Limited e REHRR R RNRER 104,076,000 15.82%
(M322)
Asia Will Limited (“"AWL") Long position  Beneficial owner Corporate interest 104,076,000 15.82%
(Note 2)
BEERRA(FE]) i) EREAA RAER 104,076,000 15.82%
(TF2£2)
(c) China Enterprises Limited Long position  Interest of controlled Corporate interest 48,660,424 7.40%
("CEL") (Note 3) corporation
China Enterprises Limited e REHRR ER AEER 48,660,424 7.40%
(TCEL)) (Mrz3)
Long position  Beneficial owner Corporate interest 250,000 0.04%
i) EREAA REER 250,000 0.04%
Cosmos Regent Ltd. (Note 3) Long position  Beneficial owner Corporate interest 43,325,554 6.59%
Cosmos Regent Ltd. (Ff33) e EnEEA NGIE E 43,325,554 6.59%
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SUBSTANTIAL SHAREHOLDERS (Continued)

INTERESTS IN THE SHARES (Continued)
Notes:

(1) In accordance with the SFO, Gentle Hunter Limited has interest in
98,586,000 shares. Mr. Liu Hongyan is deemed to be interested in the
said 98,586,000 shares held by Gentle Hunter Limited which is 100%
owned by him.

(2) In accordance with the SFO, AWL has interest in 104,076,000 shares
and is a wholly-owned subsidiary of Leaptop Investments Limited which
in turn is a wholly-owned subsidiary of ITC Investment. ITC Investment
is a wholly-owned subsidiary of ITC. Dr. Chan Kwok Keung, Charles
(“Dr. Chan") directly and indirectly holds a total of more than one third
of the issued share capital of ITC. Ms. Ng Yuen Lan, Macy is the spouse
of Dr. Chan.

(3) In accordance with the SFO, Million Good Limited and Cosmos
Regent Ltd. have interests in 5,334,870 shares and 43,325,554 shares
respectively and are wholly-owned subsidiaries of CEL which has total
interest in 48,910,424 shares.

Save as disclosed above, as at 30 June 2011, the Company had not
been notified of any other persons (other than the directors of the
Company) who had interests or short positions in the shares and
underlying shares which would be required to be disclosed to the
Company and the Stock Exchange pursuant to Part XV of the SFO.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2011 (for the six months ended 30 June 2010:
Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2011.
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S Hn & 8t

AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”)
has reviewed with the management and the Company’s auditor
the accounting principles and practices adopted by the Group and
discussed auditing and financial reporting matters including a review
of the unaudited interim financial report for the six months ended 30
June 2011 on the basis that such review does not in itself constitute
an audit. The Audit Committee currently comprises three independent
non-executive directors, namely Mr. Poon Kwok Hing, Albert, Mr.
Kwok Ka Lap, Alva and Mr. Sin Chi Fai.

CHANGES IN INFORMATION ON DIRECTORS

The changes in the information of the directors of the Company since
the date of the annual report for the year ended 31 December 2010,
which is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules are set out below:—

1. Ms. Chan Ling, Eva is entitled to receive a remuneration of
HK$130,000 per month for services provided to the Company
in her capacity as the Managing Director of the Company with
effect from 1 May 2011 in addition to the monthly director’s
fee of HK$20,000. The said remuneration was determined by
the remuneration committee of the Company with reference to
her duties and responsibility with the Company, the Company’s
performance and current market condition.

2. Mr. Cheung Hon Kit retired as an executive director of ITC
Corporation Limited, a substantial shareholder of the Company
and the shares of which are listed in Hong Kong, on 19 August
2011.
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied with the
code provisions of the Code on Corporate Governance Practices (the
“Code") as set out in Appendix 14 of the Listing Rules during the six
months ended 30 June 2011, except for the following deviations: —

Cobpe provisioN A.4.1

Under code provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. The current
independent non-executive directors of the Company are not
appointed for a specific term. However, all directors (including
executive and independent non-executive directors) of the Company
are subject to retirement by rotation at the annual general meeting
in accordance with Bye-Law 99 of the Bye-Laws of the Company. As
such, the Company considers that this is no less exacting than that in
the Code.

Cope provision E.1.2

Under code provision E.1.2, the chairman of the board should attend
the annual general meeting. The Chairman of the Board, Mr. Cheung
Hon Kit, was unable to attend the annual general meeting held on
25 May 2011 (the “2011 AGM") as he had other important business
engagement. Nevertheless, Ms. Chan Ling, Eva, the Managing
Director, attended and took the chair of the 2011 AGM in accordance
with Bye-Law 68 of the Bye-Laws of the Company and answered
questions from the shareholders of the Company.
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S Hn & 8t

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules as its own code of conduct for dealing in securities
of the Company by the directors of the Company. Having made
specific enquiry of all directors of the Company, all of them confirmed
that they had complied with the required standard as set out in the
Model Code during the six months ended 30 June 2011.

On behalf of the Board
Cheung Hon Kit
Chairman

Hong Kong, 31 August 2011
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