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AUDIT COMMITTEE

REMUNERATION
COMMITTEE

NOMINATION

COMMITTEE

LEGAL ADVISERS

COMPANY SECRETARY
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Zheng Hao Jiang
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Chief Executive Officer)
Zhao Xiao Dong
(Deputy Chairman and
Chief Operating Officer)
Zhang Si Jian*
Gao Yu*
Qi Jian Wei*
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Lee Thomas Kang Bor**
* Non-Executive Director

* Independent Non-Executive Director
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Chiu & Partners
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Mok Wing Kai, Henry (FCPA, FCIS)

Bank of Communications Co., Ltd.
Bank of East Asia Limited
China CITIC Bank Corporation Limited
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SPARKLE ROLL GROUP LIMITED BREEBERA A

2 INTERIM REPORT 2011 F 85k &

Fiad —
= -

h TN

ey

T EAEREIT

BRI (F/E)
gsET
BIEEFTEAEE)

R
I ERELER)

ok BB
="
E-JeLta
FRB
W&
FHEIM

: HHITEE
o BUFHTEF

2ERR(EZE)
Bl &
FHIK

HWEBE (/E)
£ER
T
J& RS
;&L

FRK(TE)
MEl&
% /E\LEI\ H/

B T8 5 B 58 7R B 5 75
SR EB AT

B K fE (FCPA, FCIS)

ZBIBITRMBER AR

RERITBERAF
RERITERODBRAE

BERTERAF

EITIRTT (BE)
BRRATA



NI NSERSS e SRS

AUDITOR

REGISTERED OFFICE

PRINCIPAL OFFICE

REGISTRARS
(in Hong Kong)

REGISTRARS
(in Bermuda)

STOCK CODE

WEBSITE

BDO Limited

25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

Clarendon House
2 Church House
Hamilton HM11
Bermuda

Rooms 2028-36,
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Management Discussion and Analysis

BUSINESS AND FINANCIAL REVIEW

It was a successful period in the Group’s history that all segmental
business records growth during this interim period.

Automobile Dealerships

The performance of automobile distributorships was very strong
during the six months ended 30 September 2011. During this six-
month period, number of automobiles sold in terms of different
brands was 234 Bentley, 37 Lamborghini and 142 Rolls-Royce
compared to 123 Bentley, 43 Lamborghini and 95 Rolls-Royce
respectively of corresponding period of 2010.

Revenue of automobiles sales amounted to HK$1,926 million
compared to HK$1,155 million of same period last year. The gross
profit margin (“GPM”) decreased slightly to 8.5% from 8.7% of same
period last year.

Revenue derived from after-sales-service to automobiles amounted
to HK$32.3 million compared to HK$17.2 million of corresponding
period of last year. Out of the total revenue of HK$32.3 million from
after-sales-service, HK$31.8 million came from Beijing service centre
while HK$0.5 million came from Tianjin service centre.

At the same time, the gross profit margin of after-sales-service
increased slightly to 55% from 54% of same period last year.

Watch Distributorships

During the current period, 96 pieces of Richard Mille watches, 67
pieces of DeWitt watches and 167 pieces of Parmigiani watches
were sold (interim 2010: 34 Richard Mille, 37 DeWitt and 10
Parmigiani). The overall GPM for watches segment decreased from
52% to 28%. The decrease of the GPM was mainly attributable to
the higher discount offered for watches sales under cross-selling
scheme to car owners and other big spenders.

Nevertheless, we received significant support from certain brands in
retrocession and sharing of communication and marketing expenses
which were reflected in other income.
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Management Discussion and Analysis

Jewellery Distributorships and Fine Wine Dealerships

During the current period, reportable segment revenue for jewellery
distribution and wines dealing were approximately HK$16.6 million
and HK$9.3 million respectively compared to HK$6 million and
HK$24,000 of corresponding period of 2010.

The overall GPM for jewellery segment decreased from 45% to 42%.

On the other hand, the overall GPM for fine wine dealership achieved
a high record of 61% which is mainly attributable to our private label
wine.

The significant increase in profit of the Group for this interim
period as compared to the profit recorded in the corresponding
period of last financial year is mainly attributable to the significant
increase in segmental turnover of all major business segments of
our Group. Besides, the profit of the Group for the first 6-month
period of last financial year ended 30 September 2010 was reduced
substantially by non-cash nature expenses including (a) allowance
of impairment of trade receivable attributable to comics and
animations development segment; (b) amortisation of film rights;
(c) equity-settled share option expenses; (d) fair value losses on
derivative financial instruments; (e) financial costs relating to effective
interest expenses on convertible notes and (f) losses on disposal
of subsidiaries. Since the above-mentioned expenses are non-cash
nature and non-related to business operation, it would not have
any impact on the financial position of the Group. In order to have
more fairly assessment on the results of the business operation of
the Group, the Board would like to draw attention of shareholders
and potential investors to such non-cash expenses. Moreover, the
comics and animations development business of the Group were
both disposed of in 2010 and there is no convertible notes issued,
redeemed or outstanding for the interim period, thus above items (a),
(b), (d), (e) and (f) did not appear in this interim period.
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RABEA RERERZBEDHE 2 HRED
=Rk %59 B4 £16,600,0007%8 7t 19,300,000
BT —ZF R H A %6,000,000/% 7T
24,0007 T °

KRED A2 EREMNKRHAE% NEE42% °
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E-ZFAA=ZTHILEE—BARBRFREENR
18 A B s A R 35 F 3R 3R & B S M AR
Hb i @ PSRRI BERES
IR ZBAERER - () RAEE S : () AR
REZEBREEZER: OITE2RIAARE
BE: eRIBEERERNEFAXEHZ
BMERA: ROHEHBAR ZEE BN E
AR EIFR T BRBEELEEE
WA EHARNEB 2 W BERAERERMZE-
BRTERARMAGRNEEEGREE ZEE
EECEFRRNEBEEREETRLEIHR
ERX WM REBEZEERPERRED
BMER_T-—TFEH  MA+T HHEITE
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Management Discussion and Analysis

Numbers and Remuneration of Employees

As at 30 September 2011, the Group has 332 employees (31
March 2011: 291, 30 September 2010: 274). Staff costs (including
directors’ emoluments) charged to profit or loss amounted to
approximately HK$20.3 million for the six months ended 30
September 2011 (six months ended 30 September 2010: HK$38.8
million). All permanent employees were under the remuneration
policy of fixed monthly salary with discretionary bonus.

Share Option Scheme

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s business.
Eligible participants of the Scheme include any director (including
executive, non-executive and independent non-executive director),
any employee, or any consultant, advisor, customer and business
associates. The Scheme was adopted pursuant to an ordinary
resolution passed at a special general meeting of the Company held
on 7 October 2002.

On 15 April 2010, share options of an aggregate of 154,528,000
ordinary shares (the “Options 1”) of HK$0.002 each in the share
capital of the Company were granted to employees, directors and
advisors to the Company under the Scheme. The exercise price
of the Options 1 is HK$0.82. As at 31 March 2011, among the
154,528,000 share options granted, an aggregate of 14,356,000
were not exercised and carried forward to current financial year. In
July 2011, 3,504,000 share options were exercised, thus leaving a
balance of 10,852,000 share options outstanding.

During the six-month period ended 30 September 2011, an
aggregate of 5,216,000 share options (the “Options 2”) were further
granted on 4 July 2011 to the employees of the Group. The exercise
price of the Options 2 is HK$1.52 per share and none of the Options
2 were exercised yet.

Details and movements of share options granted are stated in note
19 of “Notes to the Interim Financial Report” on pages 44 to 46.
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Management Discussion and Analysis

Liquidity and Financial Resources FRBESRMBEER

The Group’s total assets as at 30 September 2011 were R_-ZE——FhLA=Z+H XEBZHEE

approximately HK$1,978.8 million (31 March 2011: HK$1,703.9 & 4 41,978,800,0008 (=& ——F

million) which were supported by the shareholders’ fund of = A =+ —H :1,703,900,000/87T) * M

HK$1,361.7 million (31 March 2011: HK$1,263.2 million). On the 1,361,700,000/ 7T ( — 22— —F=A=+—

other hand, the Group has total liabilities of HK$612.2 million (31  H :1,263,200,000/8 L) 2 MR E & T #F -

March 2011: HK$435.5 million). »—HHE AEEE#EEE612,200,0008 7T
—F——%F= A=+—H:435,500,000/%
TT) °

The directors consider that the Group has sufficient working EBEERA AEBAEEFZNEEES BIUE
capital for its operations and financial resources for financing future NHESHE BAETBIHEER Al £k

investment opportunities in suitable business ventures. REBEBRERBEIRT  REMTEES -
Capital Structure EREE

The Group’s gearing ratio computed as total borrowings over the WRZZE——FhA=+H AEEZELEE
owners’ equity increased to 14.8% as at 30 September 2011 (31 TR (REEEBR A AERFTE)ENE
March 2011: 4.2%). 148% (ZZT——F=ZA=+—H:42%) °

Exposure to Foreign Exchange SN EE JEL B

The revenue of the Group is mainly denominated in Hong Kong AEBZWFZETEUB TR ARKE @
dollars and Renminbi while the production cost and purchases are 4 ER AN N EREE B = E AR T ~ 3 A0 - 78
mainly denominated in Euro, Swiss Franc, Hong Kong dollars, and TR AR E-

Renminbi.

For this period, the Group is mainly exposed to foreign currency TAANERRI A ANEEF BA T B T Kis T
exchange risk of Euro and Swiss Franc and the management mainly SABSBERZINESEZRRER MEEE T EZR
monitored the foreign currency exchange risk with advices from the EAREE 2 EBFERIRIT 25 R ERINETE

Group’s major bankers. %= @ g o
Charges on Assets EEEH

As at 30 September 2011, bank deposits of the Group with an HRZ-ZZE——FNA=Z+H AEECEKFE
aggregate carrying amount of approximately HK$43.2 million, (31 T4 {E#J43,200,0008 T (=T ——F = A
March 2011: HK$42.3 million) were pledged to secure general =+ —H 42,300,000 jT) Z $R1T1F 7K KA
banking facilities granted to the Group. MEAREEER  —RIBITRLE -
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Management Discussion and Analysis

PROSPECTS

Mainland’s economy remained generally firm and stable in the first
half of 2011, despite the continuing European debt problem and
strong global inflation. Those factors did not have any effect on
the Group’s performance and the desire of our clients to purchase
luxury goods. We are eager to report a 69.3% rise in the Luxury
Goods Division’s segment results at HK$2.08 billion in this interim
period, compared with HK$1.23 billion in the corresponding period
last year. The Group is fully confident with the performance of our
Luxury Goods Division and has foreseen the splendid results to be
achieved. Therefore, we issued a “positive alert” dated 1 November
2011 to keep our shareholders and potential investors informed on
a significant increase in unaudited profit for the six-month period
ended 30 September 2011 expected. The above-mentioned profit
alert announcement was only based on the preliminary review on the
management accounts of the Group, which has not been confirmed
nor audited by the Group’s auditors.

The PRC’s Luxury Goods Market

Due to strong global inflation and the devastating earthquake in
Japan last March, there is general concern about the PRC luxury
goods market on whether it has been suffering a slowdown or even
experiencing negative growth. Based on research released in Beijing
dated 10 June 2011 by the “World Luxury Association” titled “China
ready to overtake Japan as top luxury market”, luxury goods sales
value in the Chinese market, excluding private jets, yachts and luxury
cars, will hit US$14.6 billion in 2012. This means an increase from
US$10.7 billion in a 13-month period from February 2010 to March
this year. Additionally, China has been enjoying the fastest annual
growth worldwide while the US, Europe and Japan are unlikely to
witness further sales growth in the next one to three years. The
survey also ranks Japan as the leading country commanding a 29
percent share in the luxury market, followed by China with a 27
percent market share of global consumption, which is higher than 14
percent for the United States and 18 percent for Europe. The report
concludes that luxury good sales in Japan, the current top market,
have been crippled by the devastating earthquake in March, which
forced 49 percent of brand store to halt business for one month
after the disaster. It predicts a slump in sales will continue for a year
and 70 percent of brands will shift their commercial plans to China.
(Source: “China ready to overtake Japan as top luxury market” by
World Luxury Association on 10 June 2011).
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Management Discussion and Analysis

McKinsey & Company further assures that the China market will still
enjoy strong growth. It issued a report named “China Consumer
Spending Survey 2011” dated November 2011. The Chinese have
taken to consumerism with ease, embracing thousands of new
products, services, and brands. By 2020, real consumption will
double to US$4.8 trillion and China will then be the world’s second-
biggest consumer market after the United States. Yet in some
respects, private consumption remains stubbornly low. Chinese
consumers still save, on average, over one-third of their incomes,
compared with 4.4 percent in the United States. The Chinese
government, keen to rebalance the economy, has responded by
flagging domestic consumption as a top priority in its latest five-
year economic plan. This is good news for companies selling to
the Chinese. (Source: “2011 Annual Chinese Consumer Study —
The New Frontiers of Growth” by McKinsey & Company in October
2011).

Automobile Dealerships

Automobile sales in the PRC remain strong and the Group has
recorded outstanding sales results during this financial period. We
are excited to report sales of Bentley, Lamborghini and Rolls-Royce
reached HK$1.93 billion, an increase of 66.8% compared with the
same period last year. Among them, the performance of Bentley was
the best, with sales jumping over two times from the same period
last year. Turnover reached approximately HK$953 million partly due
to the launch of a brand-new dealership area in Tianjin in June this
year, which opened up an additional point of sales for the brand. The
number of Bentley sold was 234 (205 units were sold in Beijing and
29 units in Tianjin) during this interim period, which leapt over 1.9
times from the same period last year.

& E 452 Al(McKinsey & Company) — £ 5
EPBEmGHRFENER BN 2T ——
F+—RRREE [T —FEFEEEE
¥ & 782 (China Consumer Spending Survey
2011) ) 2hE - BBERREHBHRBEIMLE O
REBUTFHIER RERRE-RZT=
TFER - BEEEE K EEE48,00008% 7T
FERERGKAEREIRERNE = KH
EmG-Am RESTEZBABERAE
% -HmBEIEBE ZRETHNERAB=92
— MEBE A4.4% - FRBTR D ELE
EBTEH ALRAEDAEEAESET R
FREFEEESH 2 — HRUTBRAR
HEHRZARMEEB S (BRHOR:
BEEBRAR _E——FE+ARKZ[-F
—— FEFBEBETR—FIEREE (2011
Annual Chinese Consumer Study — The New
Frontiers of Growth) J ) ©

AEDH
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2R BN BEEERSHETZHESE
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Management Discussion and Analysis

Rolls-Royce ranked second in terms of sales growth during this
period, recording an increase of 62.7% to approximately HK$838
million with 142 units sold, compared with 95 cars sold in the
same period last year. We also expect that Beijing dealerships of all
three brands will gain prominent position in global sales ranking in
calendar year 2011.

Revenues from the after-sales services of this interim period was
encouraging and reached approximately HK$32 million, an increase
of 88.0% compared with the same period last year. We foresee the
after-sales income will further grow steadily in the upcoming financial
periods.

Watch Distributorships

We are so glad to see the stable performance of the watch segment,
with turnover reaching approximately HK$103 million during this
interim period, an increase of 87.3% compared with the same period
last year. Among those super brands under our portfolio are Richard
Mille, DeWitt, Parmigiani and deLaCour BiTourbillon. The Group
is pleased to see that sales of Richard Mille have been increasing
drastically upon extending the point of sales in Beijing, Shanghai and
the second-tiered city, Dalian, 96 watches of Richard Mille were sold
compared with 34 pieces in the same period last year.

For our another super brand Parmigiani, we were pleased to report
the grand event of the opening of its first China flagship in Beijing
on 18 October 2011. Parmigiani’s first-ever China flagship shop is
located in the prestigious Legendale Hotel on Jinbao Street in Beijing
with a gross area of 240 square meters. With additional points of
sales driving up sales of the brand, a total of 167 watches were sold
compared with 10 in the same period last year, a 16-time increase.

Jewellery Distributorships

One additional point of sales located in Beijing Sparkle Roll Luxury
World (Hua Mao) was opened in January 2011 on top of the two
Boucheron boutiques in Shanghai including Plaza 66 and Hong Kong
Plaza. During the interim period, the Group recorded a turnover of
approximately HK$17 million, an increase of 183% compared with
the same period last year with a total of 221 pieces of jewellery sold.
Coupled with a newly-recruited super brand, Royal Asscher in March
2011 and Boucheron, we are optimistic that our jewellery business
will gain further momentum in the upcoming financial period.

SPARKLE ROLL GROUP LIMITED B3 &EEBR A A
INTERIM REPORT 2011 A H#i3R &

bl S

BH RN AR IHEREREIIED &
KFERABATIEE 2 95818 MN62.7 % = 14287 4
838,000,000/ 7T A& E B IRN —F ——
FEF FMASEMME 2L RS BN 2R
EHELELEEME -

RAPEERE ERRBEEEZREZS AR
£ 3Z B4)32,000,000/8 70 - REF RHE K
88.0% ° 25 B T8I & 12 AR A U A 1§ PR BI & 2R
Fez BB EAS s — PSR-

o % X

REEBRAR B D BRAPRAM 2 &
% 7B3E B 4103,000,0008 T 2 B E R
WEFRBPERESTI% - NAEEE A
AN Z B & ARichard Mille » DeWitt *
Parmigiani & deLaCour BiTourbillon ° A 5 &
%4 3 Richard MilleZ S§EFEMNILR - BB R =
BHMAEZHERRERNBIGR  AKH
HAHARS 2 $4 £ 9614 Richard Millefiék @ = 4
[ HA Bl 45 5 3444 -

BAEE S — B Parmigianiil 5 - A%
EMARESERERZERPEESEEER
—T——F+ A+ /\BEKAHE - Parmigiani
BERTPEEEENRIIRSEHEZAREY
B BAE S - BT TE AB240F oK - Fig iy
BHBZOE o HERE AR BB HEE
A 167 A FRBRIEE104 7
#16fE -

KERE

BN EB s MEEME (BERESRE S
[& 1) 1 * BoucheronfE 4t F i % 51 K b (%
BE)H&z —EAHEHENR_Z——F— A
E - NAFHEBAE AEESEEEED
17,000,000/ 7T - ¥ 2 4F [F) H3 48 hn183% - #
eI RE-—E——F= A kE
B4 Mk Royal AsscherfiBoucheronH & 18
B AR BEEERE EB R B RER 2B
MRS E — PR R NIRREE -



NI NSERSS e SRS

BIRE AW LT

Management Discussion and Analysis

The Group is still actively seeking potential areas to open more
points of sales for our top-tier branded jewelry. We hope to
implement the plan soon so that all the jewelry brands will be able to
generate satisfactory income to the Group in the upcoming financial
periods.

Fine Wines Dealerships

With a strong list of Bordeaux and Burgundy fine wines under
our arm, we are proud to announce a turnover of approximately
HK$1.9 million with a total of 250 bottles of fine wines sold during
the interim period, which leapt over 27 times from the same period
last year upon the opening of the cozy wine cellar named “Sparkle
Roll Fine Wine” located in “Beijing Sparkle Roll Luxury World
(Hua Mao)” which was officially launched in June 2011. Although
there is speculation that the prices of renowned fine wines will be
dropping, we will not be affected because of our close relationships
with negociants or wine merchants. All our fine wines are directly
imported from those negociants or wine merchants free from a
fluctuating market atmosphere and the Group is confident that fine
wines will continue to be popular and pursued by wine lovers and
collectors in the PRC.

Since the birth of our private label wine, “Ex-Chateaux” (2t EE ) ,
it contributed approximately HK$7.4 million in turnover during this
interim period with a total of 43,032 bottles sold.

More encouraging is our investment in wine future or En Primeur
2010 during the interim period. It recorded a fair value gain of
approximately HK$11.7 million.

Outlook

Thanks largely to the outstanding performance of our luxury goods
business, the Board is pleased to declare an interim dividend of
HKO.5 cent per share to share the fruits of our success with our
shareholders.

As mentioned in our Annual Report 2011, our expansion projects in
Beijing and Tianjin are up and running. We have been incurring rental
expenses since July 2011 which have also affected segment results.
We would like to report the Beijing project named “Beijing Sparkle
Roll Luxury World (China Headquarter)”, a shopping mall complex
that houses a “Bentley Beijing Century Showroom”, a wine cellar, a
luxury world for watches and jewelry and a bonded warehouse for
exhibitions purposes plus office spaces will be tentatively launched

by stages in the first half of 2012.

AEBEDNEEGYE LB 2R BEHTAR
KERERAXESHEH AEEFERR
HETTRHE (REPT B IRE R R B 2R R 2
MR AR EE & AIEBUA -

BED

BEBETRAZEBZRABRHEHAS
REEASWEM UK [t FRIEF Kt
(EEE) &5 [REEE] 2FREER =
T——FRNAEAFAENAR A HHEIRE 2~
& E =84 41,900,000 7T 0 & H A H250/R
HH BEFRBLLREFAE27E -BEMS
BHAEELZBERESTE EASERASR
HEEIEREEREZYM AT E - AEH
FERBYEREDAZSHERIER
TEMEBERFAEBTE MALERNREESR
BB EESPHEZEETEHRERAE R
BE-

AEE 7 AL E G [Ex-Chateaux (321
EE)] BRAENR RAF R ER & %
EE 497,400,000/ 7T+ & H & $£43,0321f ©

ESASENE  RATRHPEREAN REER
EERE TS FHBE R EREAR
AU 25 4911,700,000% 7T ©

RE
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AE P EIR S ER0.58( - BIRR D =
EEZEEKRR-

N AEE T ——FFRpTM - AEER
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REBE-_ZT——FtLtABEAHSHX
(RINFESHER) AKEELEM G5
[HE R H A M (R Bl EL) (Beijing Sparkle
Roll Luxury World (China Headquarter)) | 2
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B ZEeBEYPOBeRE [ER Rt
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B —ARERECRMEERBREAE-
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Management Discussion and Analysis

For the project in Tianjin, which includes formally a new showroom
for another ultra-luxury car plus a service center operation with
Tianjin Sparkle Roll Luxury World, the Group is now working on its
final stage and hopes to launch it in the next 3 months.

We believe the continuing growth and development of Mainland
China will carry on in 2012 to ensure our sustainable development
to become a luxury brands management empire in the PRC.
Nevertheless, we have adopted a prudent approach and aim to
enhance our relationship with commercial bankers to support our
future business development.

We are determined to develop and expand our non-auto businesses.
As the first step, in order to provide a wider range of products to
our customers, we entered into a cooperation agreement in October
2011 initially for a period of 12 months with Buben & Zorweg Group
based in Austria. It is a top-notch manufacturer in OBJECTS OF
TIME which are a combination of watch winder, clocks (tourbillon),
safe, wine fridge, humidor and additional functions as hifi system
etc. In addition, we are in contacts with a few top-notch brands to
explore other right opportunities.

INTERIM DIVIDEND

The Board has resolved to recommend the payment of an interim
dividend out of the contributed surplus of the Company in respect of
the current period of HKO.5 cent (six months ended 30 September
2010: HKO.3 cent) per share. Further announcement will be made
on the closure period of register of members for determining the
dividend entitlement.

The proposed divided has not been reflected as a dividend
payable in the interim financial report, but will be reflected as an
appropriation of contributed surplus for the six-month period ended
30 September 2011.

SPARKLE ROLL GROUP LIMITED B3 &EEBR A A
INTERIM REPORT 2011 A H#i3R &
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Independent Review Report

TEE 1 +852 2218 8288
{HHE : +852 2815 2239
www.bdo.com.hk

To the Board of Directors of Sparkle Roll Group Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
15 to 54 which comprises the consolidated statement of financial
position of Sparkle Roll Group Limited as of 30 September 2011
and the related consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial report in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
report based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t™ Floor Wing On Centre
111 Connaught Road Central

Hong Kong
HEETHEEPI115E
KRHI2518

B BREEERATDESRS
(RERZEAMELZ FRLA])

]
#=

RITEEHMHNFI5E4EREEEEGRA
Al RGP BAVBRERER
T —FAAZTAZEAFBRREE
REZEZALEANEAHMZABLRE2EK
AT BRGKERAE=E B R KGR
EHRERERURHBMFT - BEEBHERS
FIERARES EMHARRTE FEH HE
BREVEREEPBBIEXREBGETRD
NEEM BB ERFE345 [ B 5
WBE] (BB GHERIEMR]) 2HE-E
EEERBEEB G EAEMRFERRER
PERRT SR o

AITZEERAREARTZEH Y MR
S AW WIRRATT 3 E 2 B R E
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Independent Review Report

|IBDO

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial report consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report is not prepared, in all
material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number PO5057

Hong Kong, 21 November 2011

SPARKLE ROLL GROUP LIMITED B3 &EEBR A A
INTERIM REPORT 2011 A H#i3R &
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Consolidated Statement of Comprehensive Income

BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

Six months ended
30 September
BEABR=+RHLAEA

2011 2010
—E2——-F —ZT-TF
HK$’000 HK$’000
F&T FiET
(Unaudited
Notes (Unaudited) and restated)
(REE&EZ
B 5 (REEER) R &)
Continuing operations BERSEEL
Revenue = 4 2,087,221 1,233,182
Cost of sales 85 5 B AR (1,863,973) (1,092,617)
Gross profit EF 223,248 140,565
Other income EH U A 5 41,159 11,818
Selling and distribution costs S M A FE AR (110,045) (49,025)
Administrative expenses THE R (31,986) (43,236)
Other operating expenses Hipgg & A - (3,710)
Operating profit KEHR 6 122,376 56,412
Finance costs A& AR 7 (3,886) (5,791)
Profit before income tax R A 18 B4 A R 118,490 50,621
Income tax expense FriS®isz H 8 (6,884) (5,211)
Profit for the period from BFEREEKZ
continuing operations A HA s R 111,606 45,410
Discontinued operation ERIEREER
Loss for the period from ERIEEEEB 2
discontinued operation N HAfE 1A 10 - (13,188)
Profit for the period 7= B R E R 111,606 32,222
Other comprehensive income, RBEEEMEEBA
net of tax
Release of exchange reserve upon & Bt B R BB R BR
disposal of subsidiaries SN RE - (2,893)
Exchange gains on translation of financial ¥ & /89N % ¥ 8 #3R &
statements of foreign operations B g 11,944 1,572
Total comprehensive income AHEEEZEWBAEEE
for the period 123,550 30,901

SPARKLE ROLL GROUP LIMITED B3 &EEHBR A A
INTERIM REPORT 2011 A H#i3g &
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Consolidated Statement of Comprehensive Income

HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

Six months ended
30 September
BEARA=1+RHLAEA

2011 2010
—B-—fF —E-TF
HK$’000 HK$’000
FTET FBT
(Unaudited and
Notes (Unaudited) restated)
(REEZ
b= (RBERZ) RgE5])
Profit for the period attributable to: THALEEAREHE
i Al -
Owners of the Company KRARIER A 111,923 32,610
Non-controlling interests IEFE R i = (817) (388)
111,606 32,222
Total comprehensive income THALTEGZE
attributable to: WA#E:
Owners of the Company PN/NETE ¥ SN 123,867 31,289
Non-controlling interests IEVE IR M = (317) (388)
123,550 30,901
Earnings/(loss) per share from HRAEKQATERA
continuing and discontinued EBiEFESEEK
operations to the owners of RERIEEEER
the Company during the period BREAN(EE)
Basic earnings/(loss) per share BERELXEBA,
(BH]) 11
from continuing operations B E T HK3.76 centsi# i HK1.68 centsi# Il
from discontinued operation BRI FEEER N/ATE A HK(0.48) centi&
HK3.76 centsi# HK1.20 centsiE L
Diluted earnings per share SEREBERA
from continuing operations FRELEED HK3.75 centsi# Ll N/AT i FB
from discontinued operation BRI EET N/ATiE A N/ATE A
HK3.75 centsi 1l N/AZ i
SPARKLE ROLL GROUP LIMITED 3 EEAERA =
16 | INTERIM REPORT 2011 %R &
¥ S~
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Consolidated Statement of Financial Position

RZZE——FNLAZ=+H Asat 30 September 2011

30 September 31 March
2011 2011
—E——fF —T——%F
hWB=+H =A=+—H
HK$’000 HK$’000
TExT FHBT
Notes (Unaudited) (Audited)
b= (REER) (f&FEZ)
ASSETS AND LIABILITIES BEERAE
Non-current assets ERBEE
Property, plant and equipment Y% - es Rk E 79,596 79,603
Goodwill EES 580,679 580,679
Other intangible assets EmEmpEE 3,148 3,917
Rental deposits paid to related parties BENEEALTES
Re 12 14,232 -
Financial assets at fair value through BARERIEBRR
profit or loss TRz e R EE 13 80,794 -
758,449 664,199
Current assets REEE
Inventories "E 419,964 353,469
Trade receivables e E 5 kIE 14 23,981 90,625
Deposits, prepayments and Ee FEHE IE&
other receivables H th i W3R8 439,055 337,726
Amounts due from related parties FEW B A £ 5IE 12 15,095 -
Tax recoverable A Y B 2 18 279 279
Pledged bank deposits BHEMIRITER 43,166 42,325
Cash at banks and in hand RITRFHEIAS 278,824 215,300
1,220,364 1,039,724
Current liabilities RBAEE
Trade payables BB SHIE 15 9,733 15,438
Receipts in advance, accrued charges TEUWSRIE - %E*%ﬁﬁ
and other payables Ko H A & A~ 51 381,279 307,422
Amounts due to related parties &1~ ?ﬁﬁé/\im - 46,448
Provision for taxation T T8 B 12,057 6,099
Borrowings BE 16 202,217 53,665
605,286 429,072
Net current assets RBEEFE 615,078 610,652
Total assets less current liabilities REERRBER 1,373,527 1,274,851

SPARKLE ROLL GROUP LIMITED B3 &EEHBR A A
INTERIM REPORT 2011 A H#i3g & 1 7
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Consolidated Statement of Financial Position

RZZE——FNLAZ=+H Asat30 September 2011

30 September 31 March
2011 2011
= —F—F
hB=+H =A=+—H
HK$’000 HK$'000
T#ET FHEIT
Notes (Unaudited) (Audited)
P 5E (REERZ) (f&FEZ)
Non-current liabilities kRBERE
Receipts in advance and other payables TE U IR & Aty
J& 1~ FRIA 4,623 3,666
Deferred tax liabilities EETRIEBE 2,261 2,734
6,884 6,400
Net assets BEEFE 1,366,643 1,268,451
EQUITY ER
Share capital fig 2% 17 5,959 5,952
Reserves ] 18 1,340,834 1,227,468
Proposed dividends R A% B 14,899 29,763
Equity attributable to the owners of EATHEBAEM
the Company B 1,361,692 1,263,183
Non-controlling interests FERER 4,951 5,268
Total equity A 1,366,643 1,268,451
SPARKLE ROLL GROUP LIMITED 1B &E AR A =
INTERIM REPORT 2011 i i3} &
— J— -
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Condensed Consolidated Statement of Changes in Equity

HEZZ——FNLA=+AHILEA Forthe six months ended 30 September 2011
Non-
controlling Total
Equity attributable to the owners of the Company interests equity
ARAREARGES FEREE  REAE
Share
Share Share Capital option Special Contributed  Exchange  Statutory ~ Retained  Proposed
capital  premium*  reserve*  reserve*  reserve*  surplus*  reserve*  reserve* profits*  dividends Total
RE  REEE  AARE BRERE BUEE  AARR  NESRE  EERE  RERY  RERR &t
HK$ 000 HK§'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK§'000 HKS'000
Fin T Tt Fin Tin Tt Tkt Tin Tt Tkt Fin T Tt
(note 18(a))  (note 18[p)) [nole 1810))
(Hz1e) (Hiieh) (Ri3t18(0))
At 1 April 2010 RZF-F5RA-A 5312 569,762 4,951 - (36,810) 95,008 4,461 5328 213,651 8,059 869,802 4104 873,906
Proft for the period TERER - - - - - - - - 32,610 - 32,610 (388) 32,222
Other comprehensive income Efb2ERA
- Release of exchange reserve upon -HENBAARRRNERS
disposals of subsidiaries - - - - - - (2.893) - - - (2,893 - (2.893)
- Exchange gains on translation of -REUN BN BRR EL NG
financial statements of foreign operations - - - - - - 1,572 - - - 1,572 - 1,572
Total comprehensive income for the period THEAREUALE - - - - - - (1321) - 32610 - 31,089 (388) 30,901
Equity-settled share option amangement IVEEEE CBRERY - - - 18,991 - - - - - - 18,991 - 18,991
Issue of shares upon exercise of share options 1T (FERER %17 04 128678 - (16,807) - - - - - B VAT - 112140
Derecognition of non-controling interests upon i EHBARENARZFERER
disposals of subsidiaries - - - - - - - - - - - (3,716) (3,716)
Final dividends paid for the year ended HE-Z2-% —BIEE
31 March 2010 (note 9(o) ERRBRE (M0 - - - - - 450) - - - B0 (8509 B K]
Transactions with owners BEEAETIRS 274 128,673 - 2,184 - (450) - - - (8,059) 122,622 (3,716) 118,906
Recycle of statutory reserve upon disposals of ~ HENBARBEBEER
subsidiaries - - - - - - - (3,558 3,658 - - - -
Proposed interim dividends for the sixmonths — EE=F-FFAA=THEAER
ended 30 September 2010 [note 9(a) ZREPERS (Hioa) - - - - - 8,925) - - - 8,925 - - -
At 30 September 2010 (Unaudited) R=F-FEAR=1R
(%E%%) 5,646 698,455 4,951 2,184 (36,810) 85,633 3,140 1,770 249,819 892  1,023713 - 1028713
Non-
controlling Total
Equity attributable to the owners of the Company interests equity
ARAEEARERS FEREE REAE
Share
Share Share Capital option Special Contributed ~ Exchange  Statutory  Retained  Proposed
capital  premium*  reserve*  reserve*  reserve*  surplus*  reserve*  reserve! profits*  dividends Total
Rx  BROEE  ERRE BRERE SRR AARS  NERE  iERE  REERC  ERRR Eh
HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HKS$'000 HKS'000
L Fitn Tk T Tin Tt L TEn Tt Tk L Fitr Tk
(note 18(a)) ~ (note 18(p)) [note 18(0))
(Hit1ea) (Hiaisp) (H18(0))
At 1 April 2011 RZF-—%BA-A 5,952 796,038 3,608 1,764 (36,810) 55,866 4,446 1,944 400,712 20,763 1,263,183 5268 1268451
Profit for the period THEER - - - - - - - - 111,923 - 111,928 317) 111,606
Other comprehensive income EfRERA
- Exchange gains on translation of -RERN B BRREL N
financial statements of foreign operations - - - - - - 11,944 - - - 11,944 - 11,944
Total comprehensive income for the period THE2EUALE - - - - - - 944 - 1119 - 123867 817 123550
Equity-settled share option arrangement - - - 1,532 - - - - - - 1,532 - 1,582
Issue of shares upon exercise of share options 7 3,297 - (431) - - - - - - 2813 - 2873
Final dividends paid for the year ended
31 March 2011 note 9(o)) - - - - - - - - - (29,763) (29,763) - (29,763)
Transactions ith owners EEEATIRS 7 3297 - 1,101 - - - - - eTey) (25358 - (s
Proposed interim dividends for the sik months ~ HZE=F-—FhA=+BIAER
ended 30 September 2011 (note 9f) ZRETERE (o) - - - - - (14899 - - - 1489 - - -
At 30 September 2011 (Unauited) R-B--ERA=1R
(REEH) 5959 799,335 3,508 2,865 (36,810) 40,967 16,390 1944 512635 14,899 1,361,692 4951 1,366,643
* These reserve accounts comprise the consolidated reserves of  * B’\\\ —E-—FNAA=1TH HERFER

HK$1,340,834,000 (31 March 2011:
consolidated statement of financial position as at 30 September 2011.

HK$1,227,468,000) in the

BEHEE

HBRABEAZEAE

&

1,340,834,0008 0 (ZE——F=A=+—

B :1,227,468,000/8 7T ) ©
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Condensed Consolidated Statement of Cash Flows

HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

Six months ended
30 September
BERA=1THLAXEAR

2011 2010
—E——F —ZF
HK$’000 HK$’000
F&T FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash generated from/(used in) KEEBE, (FTA)
operating activities IRE FH 18,679 (43,336)
Net cash used in investing activities KEEEFRBE SR (78,490) (34,423)
Net cash generated from financing activities &l & /Z BT8R & F 4 103,536 151,943
Net increase in cash and cash equivalents R4 &IEESEIE B M
R 43,725 74,184
Cash and cash equivalents ByzBehIBESEEIER
at beginning of the period 215,300 174,700
Effect of foreign exchange rate changes [EXEH s TE 6,399 1,950
Cash and cash equivalents at end of B sRe B FEIER
the period 265,424 250,834
Analysis of balances of cash and HekReEEEEER
cash equivalents R
Cash at banks and in hand RITEFHEIRE 278,824 250,834
Bank overdrafts RITHEX (13,400) -
265,424 250,834
SPARKLE ROLL GROUP LIMITED 3 EEAERA =
20 | INTERIM REPORT 2011  #33 &
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Notes to the Interim Financial Report

BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

GENERAL INFORMATION

Sparkle Roll Group Limited (the “Company”) is an exempted
company with limited liability incorporated in Bermuda. The
address of its registered office is Clarendon House, 2 Church
House, Hamilton HM11, Bermuda and the principal place of
business is Rooms 2028-36, Sun Hung Kai Centre, 30 Harbour
Road, Wanchai, Hong Kong. The Company’s shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activities of the Company and its subsidiaries
(the “Group”) are the dealerships and distributorships of luxury
goods. The Group’s operations are based in Hong Kong
and the People’s Republic of China, excluding Hong Kong
and Macau (the “PRC”). The Group was also engaged in the
publications and distributions of comic books and animation
development, which the Group has discontinued during
the year ended 31 March 2011, details of the discontinued
operation and disposal of subsidiaries are described in notes
10 and 20 of the interim financial report respectively as well as
included in the Group’s annual financial statements for the year
ended 31 March 2011.

BASIS OF PREPARATION

The interim financial report has been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual
financial statements for the year ended 31 March 2011, except
for the adoption of the new or amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations) as disclosed in note 3 to the
interim financial report.

1.

—REH

BEREEBERAR([RAAF])A—ME
REREFMK L2 EREER QA
HixfMp =gt R F ELEMED R
AClarendon House, 2 Church House,
Hamilton HM11, Bermudal & & & {F
78 /& JB305% ¥ 6 Z 10 2028-36F © A
NAIRODEBSABEXSMBR QA
(TBEAZPFT]) ETfe

ARBIREWBRAR ([AEE])EE
REBRFEARLNE (TREES
KOBRFY) ([HRBE]DREZERHERR
BEB - AEBTEHFEEEHLR
HETURBEREER EEREBE
—E——FZ A=+ BULFERIEL
B ERIEREEBRLENBRARZ
FED RN R ERR B E M 102 20%,
- WHERAEEHEE_T——F=A
S+ —BUEFEZFEMBRRA-

mRERE

THMEREDREEEGTHAE
([HEEEEAG]) B ZEEGE
R34S (R BHRE] ([HEE
HERIFEI45 ) MRS ETMRAIZ
ERBERE MRS -

PR BREDREEE-_T——F=
A=+ —-BLEFEZFREYHRERAEKR
Az RS BRAER - W 5
S5 M AT IR EE 2 SR AT SR AE AT
BEMBRELEL ([FEYBHREE
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HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

2. BASIS OF PREPARATION (continued) 2. REEE(#)
The interim financial report is unaudited, but has been reviewed FHIBREDRECEZ EEBEEE
by BDO Limited in accordance with Hong Kong Standard VEEREHMEHMBRARRES
on Review Engagements 2410 “Review of Interim Financial BEFMAERMESEN TEER
Information Performed by the Independent Auditor of the 241058 [ A E 8 2 B L 2 Ba ¥ o 2
Entity” issued by the HKICPA. MBER BN ETERE-
The interim financial report does not include all the information FHI R ES R IEFEE M SRR
and disclosures required in the annual financial statements, and BAZFIBENRER Eit EEAS
should be read in conjunction with the Group’s annual financial BEEE_T——4F=-A=1+—HBLFE
statements for the year ended 31 March 2011. ZFEVBHREK —BEE-

3. ADOPTION OF NEW OR AMENDED 3. RHOFFIREET 2ERBYK

HKFRSs

In the current period, the Group has applied for the first time
the following new or amended HKFRSs issued by the HKICPA
which are relevant to and effective for the Group’s financial
statements for the period.

HKAS 24 (Revised) Related Party Disclosures

HKFRSs (Amendments) Annual Improvements to

HKFRSs 2010

Other than as noted below, the adoption of these new or
amended HKFRSs did not result in significant changes in the
Group’s accounting policies.

(a) Adoption of HKAS 24 (Revised) “Related Party
Disclosures”

The revision clarifies and simplifies the definition of a
related party. The revised definition is of narrower or
wider scope than before depending on the particular
situation. The revised standard is clear that it also applies
to commitments between an entity and its related parties,
details of the disclosure have been included in note 21 to
the interim financial report.

SPARKLE ROLL GROUP LIMITED B3 &EEBR A A
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Notes to the Interim Financial Report

BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

3. ADOPTION OF NEW OR AMENDED

HKFRSs (continued)

(b) Amendment to HKAS 34 “Interim Financial
Reporting”

It emphasises the existing disclosure principles in HKAS
34 and adds further guidance to illustrate how to apply
these principles. Greater emphasis has been placed
on the disclosure principles for significant events and
transactions. Additional requirements cover disclosure of
changes to fair value measurement (if significant), and the
need to update relevant information from the most recent
annual report. The change in accounting policy only
results in additional disclosures.

The Group has not applied the new or amended HKFRSs that
have been issued but are not yet effective in these financial
statements. The Group has commenced an assessment of
the impact of these new standards and interpretations but is
not yet in a position to state whether they would significantly
impact its results of operations and financial position.

SEGMENT INFORMATION

The executive directors have identified the following reportable
operating segments:

Trading of automobiles and related parts and accessories
and provision of after-sale services — Distribute branded cars,
namely Bentley, Lamborghini and Rolls-Royce, and provide
related after-sale services;

Trading of branded watches - Distribute branded watches,
namely Richard Mille, DeWitt, Parmigiani and delLaCour
BiTourbillion;

Trading of branded jewellery — Distribute branded jewellery,
namely Boucheron, Federico Buccellati and Royal Asscher;

Trading of fine wines — Distribute certain brands of fine wines;
and

3.

RAFEI R RIET 2B B
WEZER (#)

(b) EBEFEREIAN [P BR
& Z BT

AR RAE B R LR E345%
ZBRBWRERA WAL
5l AN EAZEFRA -t
AR AEAREHRR G ZH
BRA-BINESPRAERE
AE(WMBER) ZHREREF &
MEFEHABEENZITE - 5T
RZEEESIBIEHBRIIMKE -

AEEY ERNALEVHHRRTEMAER
1B s R R 2 #R] SURIERT B A M
WEER AEBECHBFEZER
B RBREBZEE B A RSB
SEUAREZREXENMBANIE
RERFE-

7 EBEF
HITEFDHBTIARELED
AERABTHREEE DU RRHRE

‘R -REEN  BIBERE &SR
HiasE: REHARERRYE:

ZEFHZ 5 — R IERichard Mille -
DeWitt* ParmigianiX deLaCour
BiTourbillion# h# F %

LK EE 5 — R IEBoucheron:
Federico Buccellati} Royal Asscher%
MEIRE

EHES-RESETEE &
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Notes to the Interim Financial Report

HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

4. SEGMENT INFORMATION (continuea) 4, DEER (&)
Comics and animations development — Publish and distribute EENDERR-TREETEES
comic books, provide sub-contracting services for animations EOREHEREDERBUARETR
production and distribute and broadcast animations. This EEHE-MIFECRBE_T——F
segment was discontinued during the year ended 31 March ZAZT—HIEFERIELEE-
2011.
Each of these operating segments is managed separately R EE® &H&'?}%ﬁﬁé Z2EBIRR
as each of the product and service lines requires different SEAHAR S EEESE D %:
resources as well as marketing approaches. There are no inter- I8 o & 5> 30 5N W {IE HA 7 9 30 4% 43 56 8
segment sales between the respective segments for both €
periods.
For the six months ended 30 September BZEZAB=1+RHIEXEA
2011
—g--%
Continuing operations
BECEEY
Trading of
automobiles
and related
parts and
accessories
and
provision of Trading of Trading of
after-sale branded branded Trading of
services watches jewellery fine wines Total
REREEEH
REHES
MR
ERRE BEFREZ EHKHEEZ ZEEZ a5t
HK$’000 HK$’000 HK$’°000 HK$°000 HK$’000
TET TER TER TER TET
Revenue from external KREINEPE P 2 W
customers 1,958,501 102,846 16,565 9,309 2,087,221
Other income HiA 10,223 13,534 1,262 15,676 40,695
Reportable segment AR E DB
revenue 1,968,724 116,380 17,827 24,985 2,127,916
Reportable segment results Wik 2 HEE 121,343 5,550 129 8,229 135,251
Reportable segment assets ARENBEE 1,415,372 241,201 71,598 240,783 1,968,954
Corporate assets: DEBE:
- Financial assets -SREE 7,037
- Non-financial assets -FEmEE 2,822
Consolidated total assets RABEE 1,978,813

SPARKLE ROLL GROUP LIMITED B3 &EEBR A A
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Notes to the Interim Financial Report

BHE-_ZT——FNLA=+THI/XMEA For the six months ended 30 September 2011

4. SEGMENT INFORMATION (Continuead) 4. DEER (2)
For the six months ended 30 September HENAZ=+HILEAEA
2010
—3-%F
Discontinued
Continuing operations operation
B
BEGERHK BEXHK
Trading of
automobiles
and related
parts and
accessories
and
provision of Trading of Trading of Comics and
after-sale branded branded Trading of animations
services watches jewellery fine wines development Total
AEREH
SHREMH
BRI BER
ERRE RETHRES 4LEKEES LEES HELR At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn FiEw T TR TR FiEr
Revenue from exteral customers  RESNIE P 2 i 1,172,511 54,629 6,018 24 30,928 1,264,110
Other income B 5312 3 - 6,285 515 12,115
Reportable segment revenue W& 2 H K E 1,177,823 54,632 6,018 6,309 31,443 1,276,225
Reportable segment results A {E S HEE 79,272 6,832 (1,488) 3712 (13,178) 75,150
Reportable segment assets IREDHEE 986,528 304,787 53,760 45,197 58,615 1,448,887
Corporate assets: RAEE:
- Financial assets -SREE 18,064
- Non-financial assets -FEREE 1,858
Consolidated total assets GRHEE 1,468,809

SPARKLE ROLL GROUP LIMITED BEEBERA A
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HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

4.

SEGMENT INFORMATION (Continued) 4.

The totals presented for the Group’s operating segments

reconcile to the Group’s key financial figures as presented in

the interim financial report as follows:

DEER (&)

FTEAKREEENS

Bl NG RO A

R BB 55 R S B

Notes to the Interim Financial Report

B2 ARt BFEp

M mEMENAEEZ T BB H

FHERMOT

Six months ended 30 September
BEAA=1THLKEA

2011 2010

—E——F —T—TF

HK$’000 HK$’000

THExT FHET

(Unaudited) (Unaudited)

(REEZR) (RiEEZ)

Reportable segment results AR E D EEA 135,251 75,150

Unallocated corporate income Ao AR A 464 219

Unallocated corporate expenses RKOB AR (13,339) (32,134)

Finance costs & AR (3,886) (5,802)
Profit before income tax from continuing #E MR IEKEEEE 2
and discontinued operations, including  BRFr{SE AT E A B 1%

loss on disposal of subsidiaries LERBARZER 118,490 37,433

SPARKLE ROLL GROUP LIMITED B3 &EEBR A A
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BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

5. OTHER INCOME 5. Hiw A
Six months ended 30 September
BZEAA=1+THLEXEA
2011 2010
—E——-F —ZT-TF
HK$’000 HK$’000
TERT FAET
(Unaudited
(Unaudited) and restated)
(REEEZ
(RBER) LagE5))
Continuing operations BEREER
Bank interest income HRITH BUA 464 218
Bonus receivable from suppliers HEMS T 22 12,113 1,095
Fair value gains on financial assets BEARBEREBERERIERY
at fair value through profit or loss EMEELAAERE
(note 13) (PFEE13) 11,737 6,285
Gain on disposals of property, MEWE HER
plant and equipment F 2 W 1,264 -
Income from insurance brokerage REE £ 42 WA 5,654 2,852
Rental income Ha A 8,230 -
Others Hh 1,697 1,368
41,159 11,818
Discontinued operation CRIEEEEK
Advertising income B S WA - 4
Amortisation of government grant* BHEUNT R - 10
Bank interest income |ITH B A - 1
Colour and manuscript income FERESKRA - 179
Gain on disposals of property, HMEWE Rk
plant and equipment Btz W - 158
Others =i} - 164
- 516
Total other income HAab A 4858 41,159 12,334
Note: B 5 -
* The Group was entitled to receive government grants based * AEEFRKRBIZEAEBHBAR (B

HERMRARRZHEEMBAR) R
BAR15%t HZ BFRE) - haziE o
AR AR RS =F - FHSHE
MRRELERAHE RE&EAS 5
FHEH

on 15% of the paid-up capital of a subsidiary of the Group, an
indirect owned subsidiary of the Company before disposal, within
3 years from the date of its establishment. The amounts were
recognised as deferred government grants and was amortised to
profit or loss over 15 years.

SPARKLE ROLL GROUP LIMITED B3 &EEHBR A A
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Notes to the Interim Financial Report

HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

6. OPERATING PROFIT/(LOSS)

6.

ReEEA (B18)

Six months ended 30 September

BENA=THLAEA

2011 2010
—E2——F —E-FF
HK$’000 HK$’000
THExT FET
(Unaudited
(Unaudited) and restated)
(RE&EZ
(REEZR) M &)
Continuing operations FEREETR
Operating profit is arrived LEHEFNEMBRATIER
at after charging:
Amortisation of other intangible assets®  E fth £ i & & # §4+ 769 769
Depreciation of property, W WERERBITE
plant and equipment* 12,709 3,827
Equity-settled share option expenses NHEREE A EBAT
for eligible persons other than staff (BIBRIN) Bt - 7,313
Exchange losses, net HE H &5 18 58 374 4,901
Fair value losses on derivative MTEemIAZ
financial instruments** DR EEE - 3,710
Operating lease payments in respect of THEETF 7 K& EFHE
rented premises 43,788 22,327
Defined contribution retirement benefits & %8 {ft Z (& 2 iR K 12 7
scheme contributions for employees RGN 1,957 1,080
Staff costs, including directors’ BEIRA BREEZSHS
emoluments 16,851 11,983
Equity-settled share option expenses DHEEREEZET
for staff B X 1,532 11,678
Total staff costs BT 20,340 24,741
Discontinued operation ERIEREEK
Operating loss is arrived at EBEER, (GTA)
after charging/(crediting): LARIER -
Allowance of impairment of FEUNE 5 FRIB R B 2
trade receivables™ - 3,500
Amortisation of film rights 52 b i 8 55 - 2,490
Depreciation of property, Y NSRBI E
plant and equipment* - 302
Loss on disposal of subsidiaries HEWBE AR ZEE
(note 20) (Mf5r20) - 2,525
Operating lease payments in respect of A EEF 7 &4 S8
rented premises - 2,125
Defined contribution retirement benefits & %8 {ft Z 1& 2 iR Kk 13 7
scheme contributions for employees BRI - 538
Staff costs, including directors’ BINAE BEEFHE
emoluments - 14,117
Total staff costs B T A48 - 14,655
Amount capitalised in inventories REFEERz& - (540)
Total staff costs charged to RiEFNRZET
profit or loss P AR 4B 58 - 14,116
SPARKLE ROLL GROUP LIMITED 3 EEAERA =
INTERIM REPORT 2011 # #§ %&
¥ e
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6. OPERATING PROFIT/(LOSS) (continued)

*k

Amortisation of other intangible assets of HK$769,000 for
the six months ended 30 September 2011 (six months ended
30 September 2010: HK$769,000) has been included in
administrative expenses.

Depreciation for continuing operations of HK$9,812,000 for the
six months ended 30 September 2011 (six months ended 30
September 2010: HK$2,530,000) has been included in selling
and distribution costs and HK$2,897,000 for the six months
ended 30 September 2011 (six months ended 30 September
2010: HK$1,297,000) has been included in administrative
expenses.

Depreciation for discontinued operation of HK$61,000 has been
included in cost of sales and HK$241,000 has been included in
administrative expenses for the six months ended 30 September
2010.

The amounts have been included in other operating expenses.

R AR 755 R 5 B

Notes to the Interim Financial Report

BHE-_ZT——FNLA=+THI/XMEA For the six months ended 30 September 2011

6. REEAN(EE) »

*k

HE-_Z——FNLA=Z+HIEXMEA
769,000 T Kt & E# 8 (B
E-E-ZEFAA=ZFTHILEANEAR:
769,000 ) BEF AT B -

HE-_ZT——FNLA=+BIEAEA
2B A E 529,812,000 LT E
(BEZZ—ZFNA=+tHLEAE
A 12,530,000/ L) B AT AHE KR
BRA fEHE-_E——FhLA=1
A 1k /<l A 22,897,000 7T & (&
E-E-ZEFAA=ZFTAHILEANEAR:

1,297,000 7T) B AT E A °

HE-_Z-—ZFNA=Z+HILEXMAA
2 BRI E E R 261,000 T &
R ASEEKA - 241,000 T &
BEATRER -

SHEOFFAREMEEER-
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HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

30

FINANCE COSTS

7. BEKAX

Six months ended 30 September
BEAA=1THLXEA

2011 2010
—E2——F —ZT-TF
HK$’000 HK$’000
F&T FET
(Unaudited
(Unaudited) and restated)
(RETEZ
(REEZR) REET])
Continuing operations BESEER
Interest expenses on financial liabilities 1% # $#5 5k AN 71 Bk 2
stated at amortised cost: EHMBEMNERX:
— Bank loans and overdrafts wholly —ARAFANBHEE
repayable within five years ZIRTEZRRBX 3,886 571
— Effective interest expenses on —AHEABRRER
convertible notes for the period EBRFERAX - 5,220
3,886 5,791
Discontinued operation ERIEREER
Interest expenses on financial liabilities & # $#4 5% &R 51 Bk 2
stated at amortised cost: cHBENERX:
— Other loans wholly repayable within —BRAFNEBHEE
five years ZHMER - 11
Total finance costs BB K45 3,886 5,802
SPARKLE ROLL GROUP LIMITED 3 EEAERA =
INTERIM REPORT 2011 # #§ %&
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Notes to the Interim Financial Report

BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2010: 16.5%) on estimated
assessable profit for the period. Taxation on overseas profits
has been calculated on the estimated assessable profit for
the period at the rates of taxation prevailing in the locations in
which the Group operates.

Income tax of certain subsidiaries of the Company in the PRC,
is calculated at progressive rates ranging from 18% to 25%
(six months ended 30 September 2010: 18% to 25%) on
deemed profits calculated at 6% to 10% (six months ended 30
September 2010: 6% to 10%) on revenue in accordance with
relevant tax regulations in the PRC.

8.

FrEHixx

FRNGHRIREAME G RRT S
MIEHE165% (BE-_FT—FTFNA
=+ HIERMEA 16.56%) 5t & < BIMN&E
MR TRZAHIRE 2 B 5 R A
BAREEEE 2 RITHEFE -

RRBRABEEARBEER AAFE TS
B EAR SR ARG 26%E
10% (2T —=FNA=1+AH1E
NEA 6%E10% ) 5T E 2 1 E & Flik
18%E25% (HE—_ZTE—ZEF A=+
BIEAEA 18%E25%) 2 RHEFH X

N
al &= °

Continuing operations Discontinued operation Total
REREEY BRLREER At
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BEAR=THLAER HEAR=THLAER BEAR=THLAER
2011 2010 2011 2010 2011 2010
—E--f —Z-%f E--f —E-%F —E--F —ZE-%F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FEL TET FHEL TER FEL
(Unaudited (Unaudited
(Unaudited)  and restated) (Unaudited)  and restated) (Unaudited) (Unaudited)
(REER (REEH
(RBER) REBES) (RBEHK) RIEE5) (REBEK) (REER)
Current tax REmHE
Hong Kong: B
— Tax for the period - REREHE 1,686 762 - - 1,686 762
Overseas: Ao
- Tax for the period - REBEHE 5,671 1,918 - - 5,671 1,918
7,357 2,680 - - 7,357 2,680
Deferred tax BEHE
— Tax for the period - RHRRE (473) 2,531 - - (473) 2,531
Total income tax expense T LA 6,884 5,211 - - 6,884 5,211
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HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

9. DIVIDENDS 9. RE

(a) Dividends attributable to the period (a) AHBEEMLKER

EETEBUARR AR (B
EZE-TFALA=tHLEAE
R #ABBRIBBE_T——F
NA=Z+HERNEARREGRE®
BROSEN (2T —ZFFNA
=+HIEAMEAR:0.38) 2+ H
fi% B, 48 %8 314,899,000/ 7t (&
EZE-TFALA=tHLEAME
H 8,925,000 7T ) © & R B
ARG R R A EN
KRE -HEHegRMAEBREZE T ——
FAA=ZTHLERNREAZHBAR
BRIER -

The directors recommend the payment of an interim
dividend out of the contributed surplus (six months ended
30 September 2010: contributed surplus) of the Company
of HKO0.5 cent (six months ended 30 September 2010:
HKO.3 cent) per ordinary share, totalling HK$14,899,000
(six months ended 30 September 2010: HK$8,925,000)
in respect of the six months ended 30 September 2011.
The proposed dividend has not been reflected as a
dividend payable in the interim financial report, but will be
reflected as an appropriation of contributed surplus for
the six months ended 30 September 2011.

Six months ended 30 September
BERA=+THLXEA

2011 2010
=t —T-FF
HK$’000 HK$’000
TERT FAET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Interim dividend to existing RN FRAEKREZ
shareholders HERRR B 14,899 8,469
Interim dividend to other R P EMARR 2
shareholders* FRERAR B - 456
14,899 8,925
* Subsequent to 30 September 2010, certain share options * RZE—TFRLA=+H%E &

TR AR I AT AR SR PR B TR
a8 i A 152,160,000 &
AR (TR M ]) EE1T - IRIR
RAT 2 ABIMAE BIES 5
B FHEANEEERBESENE
BrHREzZSE Al - HE

and convertible notes were exercised and converted and
an aggregate of 152,160,000 ordinary shares (the “New
Shares”) were issued. The holders of the New Shares
were also entitled to an equivalent amount of interim
dividend per share pursuant to the relevant provisions in
the Company’s Bye-laws. Accordingly, an interim dividend
of approximately HK$456,000 for the six months ended 30 —E-ZEFNA=FHILXEA
September 2010 had been paid to the holders of the New 2 H HRBR B.49456,0005% 7T B Ik
Shares. RTPHROFEA

SPARKLE ROLL GROUP LIMITED B3 &EEBR A A
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Notes to the Interim Financial Report

BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

9. DIVIDENDS (continuead)

(b) Dividends attributable to previous financial year,
approved and paid during the period

9. BE (&)

REAC#ERIRNY 2 £ — &K

FERERE

Six months ended 30 September

BEAA=tHLAEA

2011 2010
—E——F —E-FF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RBER) (REEETEZ)
Final dividend of HK1 cent ANERIR B TR
per share (2010: HK0.3 cent) ZE-TF:0.381)
- to existing shareholders — Ik TEARE 29,763 8,059
— to other shareholders* — R FEMARERY - 450
29,763 8,509
# Pursuant to the subscription agreement of the convertible # RIFAT R EE 2 RE R - M

RN EIRERKRADIK BT
AR EERFA A NG REIRE
ERBE_T—TF=-F=+—
BEFESRAHKRE 25

R ARE -Hlt BHE-F—
TFEAAZHRALEANERZRE
% B #9450,000% 7T 2 IR 15 F /]
BREBEFAE A

notes, certain holders of convertible notes were also
entitled to an equivalent amount of final dividend per share
for the year ended 31 March 2010, namely As-if dividend,
in the event of any capital distribution being declared on
the shares. Accordingly, final dividend of approximately
HK$450,000 was paid to the holders of convertible notes

during the six months ended 30 September 2010.

10. DISCONTINUED OPERATION 10. ERLEREXRHK
REZE-_E——F=A=+—8IF
A EE DT W E 2% Jade
Dynasty Multi-media Development
Limited ([JDMM |) - EEEAIZR B R
AR(ELH ) REZEEZHEA
Fr 2N LESHER AN T
—EENA- AR E—TE+—
A+NBERK - E28 DMME RS S
BrHBATREE HERRLES H
IR BT eE R B R EMEE LR
BREH RS 25 AD IR LGS
7']4%0

During the year ended 31 March 2011, the Group entered into
agreements to dispose of its entire interests in Jade Dynasty
Multi-media Development Limited (“JDMM”) and Jade Dynasty
Holdings Limited (“JDH”) and their respective subsidiaries, the
disposals were completed on 27 April 2010 and 18 November
2010 respectively. The operation of the publications and
distributions of comic books and animation development
carried out by JDH and JDMM and their respective subsidiaries
up to the dates of disposals was presented in the interim
financial report as a discontinued operation.

SPARKLE ROLL GROUP LIMITED B3 &EEHBR A A
INTERIM REPORT 2011 A H#i3g & 33

/ e e II : e { : : M



R BB 55 R S B

Notes to the Interim Financial Report

HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

10. DISCONTINUED OPERATION (continuea) 10. ERIEREEK =)
Details of the disposals are described in note 20 of the interim A EIEFFIE A P BB 15 3R S Y 51208
financial report. it o
An analysis of the results and cash flows of discontinued FABEZ—ZTFNA=FTHIEAHE
operation included in the consolidated statement of RiFa2EBABREXREHEERESR
comprehensive income and the condensed consolidated ERVERIECEEBEERASRE
statement of cash flows for the six months ended 30 2R (N

September 2010 are as follows:

HK$’000
FET
Notes (Unaudited)
B 5 (REEEZ)
Loss for the period from ERIEREER CRERBEIE:
discontinued operation:
Revenue & 4 30,928
Cost of sales 8 65 B AR (29,810)
Gross profit EF 1,118
Other income H At Y A 5 516
Selling and distribution costs 5 & IR AR R (1,466)
Administrative expenses THER (7,320)
Other operating expenses Hinfg & & A (3,500)
Operating loss REBR 6 (10,652)
Finance costs & AR 7 (11)
Loss before income tax MRATE B AT E A (10,663)
Income tax expense Frigfi= h 8 -
Loss for the period R EARS 548 (10,663)
Loss on disposal of subsidiaries LERBERRZEE 20 (2,525)
Loss for the period from ERIEREER ZABABEIER
discontinued operation (13,188)
Cash flows used in ERIBEERFTARSRE:
discontinued operation:
Net cash used in operating activities KEEBAREEHE (9,820)
Net cash generated from investing activies HR&EBFEIHE S FEH 181
Effect of foreign exchange rate changes, net [EXR&H) 2 2 B58 981
Net cash outflow e FRR (8,658)

SPARKLE ROLL GROUP LIMITED B3 &EEBR A A
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Notes to the Interim Financial Report

BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

11. EARNINGS/(LOSS) PER SHARE 1. BREBF (FE)
The calculations of basic and diluted earnings/(loss) per share EREALEBEERT (BB HRE
are based on: T &IBHE -
(a) Basic (a) EX

Six months ended 30 September
BEAA=1THLXEA

2011 2010
—E2——F —ZT-TF
HK$’000 HK$’000
F&T FiE T
(Unaudited
(Unaudited) and restated)
(REsEZ
(REEER) RiEET])
Earnings/(loss) B/ (BR)
Profit from continuing operations SEKEEB 25 111,606 45,410
Result attributable to SEICEEB 2
non-controlling interests IR R B R E
from continuing operations 317 -
Profit attributable to the owners of #FEAL S 27 2 KN 7
the Company from continuing HmAE ANEG R
operations 111,923 45,410
Loss from discontinued operation = AR AL 2 18 - (13,188)
Result attributable to ERIEEEEBLZ
non-controlling interests R R ENES
from discontinued operation - 388
Loss attributable to the owners of B4 IF&E XK 2 KR A
the Company from discontinued e AE(LEE
operation - (12,800)
Profit attributable to the owners of N2 & #E A A FE1G ) T
the Company 111,923 32,610

SPARKLE ROLL GROUP LIMITED B3 &EEHBR A A
INTERIM REPORT 2011 A H#i3g & 35
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Notes to the Interim Financial Report

HE-_Z——FNLA=Z+HBLMEA For the six months ended 30 September 2011

11. EARNINGS/(LOSS) PER SHARE (Continued)

(a)

(b)

Basic (Continued)

1. BRERN (EE) (@)

(a)

BER(#E)

Six months ended 30 September

BEAA=+HIEAEA

2011 2010
—g——F —T-TF
(Unaudited) (Unaudited)
(REER) (REEEZ)

Weighted average number of ERITEERMELHTE

ordinary shares in issue

Basic earnings/(loss) per share is calculated by dividing
the profit/(loss) attributable to the owners of the Company
by the weighted average number of ordinary shares in
issue during the period.

Diluted

The calculation of diluted earnings per share for the
six months ended 30 September 2011 is based on
the profit attributable to the owners of the Company
of HK$111,923,000 as used in the calculation of basic
earnings per share and the weighted average number
of ordinary shares of 2,981,765,261 outstanding during
the period, after adjusting for the effects of all dilutive
potential ordinary shares.

The weighted average number of ordinary shares used
in the calculation of diluted earnings per share for the
six months ended 30 September 2011 is calculated
based on the weighted average of 2,976,981,287
ordinary shares in issue during the period as used in the
calculation of basic earnings per share plus the weighted
average of 4,783,974 ordinary shares deemed to be
issued at no consideration as if all the outstanding share
options had been exercised.

The diluted earnings per share for the six months ended
30 September 2010 was not presented as the potential
ordinary shares have anti-dilutive effect on earnings per
share.

SPARKLE ROLL GROUP LIMITED B3 &EEHER A A
INTERIM REPORT 2011 A 3R &

T )

2,976,981,287 2,693,520,435

(b)

BREAREF, (E1B) HIRES
RAEARBEE ARESF (5
18) B AT BT B AR I 15 B
FHE

B8

HEZZ——FhLA=+AHLRN
& A - Gk E BT TR R R e
HEREARABNZARRER A
JE 1 % %11111,923,0007 7t * LA &%
N B BT T mAR 2 I T &
2,981,765,261k 5T &+ &R E 5t
FEECHEL AR 2 FEED
.

REEEZE-_T—F A= +
BIENEREREBERF 2 X

hﬂu%iﬁ%&%&%ﬁﬁﬁvﬁ.ﬁr”*
BEREF Z AN ETE®ER
hn#EF 15 202,976,981,2870% * B
MBFTERITEBRED BT
150 1 4% 4% 1E #8 (8 3 17 2 @ AR N
984,783,974 51 & -

HREEEBREERAMNASR
RESERE FAt WEZNEBE
—E-ZTFAA=THIEREAA
ZEREERAN-
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Notes to the Interim Financial Report

BE-_Z——FNLA=Z+HLMEA For the six months ended 30 September 2011

BALANCES WITH RELATED PARTIES

(a) Rental deposits paid to related parties

During the six months ended 30 September 2011, the
Group entered into several agreements with a substantial
shareholder and his associate for leasing of properties
as office premises, bonded warehouse and showrooms
in the PRC. The rental deposits of approximately
HK$14,232,000 have been recognised as non-current
assets as at 30 September 2011.

(b) Amounts due from related parties

The amounts due from related parties are unsecured,

interest-free and are repayable on demand but are

expected to be repaid through setting off of future rental
expenses.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

During the six months ended 30 September 2011, the
Group acquired certain wine futures at acquisition cost of
approximately HK$69,057,000. These wine futures were
classified as financial assets at fair value through profit or loss.
As at 30 September 2011, the fair value of these wine futures,
determined by a firm of independent professional valuers with
reference to the underlying value of the wines in the market,
amounted to approximately HK$80,794,000. The gain of
approximately HK$11,737,000 arising from the changes of the
fair value of the wine futures have been recognised in profit or
loss for the six months ended 30 September 2011 (six months
ended 30 September 2010: HK$6,285,000) and included in
other income as disclosed in note 5.

12

13.

. BEALZERR

(a) ENBEEALHEES

REBE=ZZ——FhhA=+H81
NEA AEEEH-ZFERRR
HBMBEATHETREBEESETY
EERAE REREREERY
=T - e e 414,232,000
BTER-_ZT——FNA=1+H
REFERBEE-
(b) FEWBIEALTFIE
FEURRRE A L RIBAEKE 28
RIZERER  HEBAFEBEHER
REEHIT AN EE-

BRAREREBESERIIEZEH
BE

REEZTE——FNLA=THILEE
A - K& B2 169,057,000/ 7T 2 U iE
RAWES THE ZEHEDERIZ
AREREBERINEZEREE - RN _F
——FAA=Z+HB ZEHWEZARE
%9 /80,794,000 7T T A& B L HZEAh
BERMT2RBEBBRAME E2HBAER
BT -HBEAABEEEMEE 2 WELH
11,737,000 LERBEZT——F
NA=ZTHERNEAZEZFER (B
E-F-ZEFALA=ZF+BHILANEA:
6,285,000/ 7T ) + I 40 B 515 FT 3% 55 &1
ANEAUA °
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Notes to the Interim Financial Report

HE-_Z——FNLA=Z+HBLMEA For the six months ended 30 September 2011

14. TRADE RECEIVABLES 14. B E 5 KE
AEEGETHESES TN FI0E90
ATEZ EEMH EREEEHRING
WEEE%ZEKE S FERESE A2

The Group grants an average credit period ranging from 30
days to 90 days to its trade customers. An ageing analysis of
trade receivables as at reporting dates, based on the invoice

dates, and net of impairment losses, is as follows: BRE O T
30 September 31 March
2011 2011
= —F——F
hWA=+H =A=+—H”
HK$’000 HK$’000
FTET FET
(Unaudited) (Audited)
(RBERZ) (&%)
0 - 30 days 0Z30H 20,552 58,785
31 - 60 day 31£260H 509 30,513
61 — 90 days 61£290H 966 273
Over 90 days B0 H 1,954 1,054
23,981 90,625

15. TRADE PAYABLES 15. BB 5 KA

UTRENESHREARRE B REER

The following is an ageing analysis of trade payables as at

reporting dates based on the invoice dates: HA 2 BRER AT -
30 September 31 March
2011 2011
—E——F —ET——%F
AA=+H =A=+—H
HK$’000 HK$’000
FTER FAET
(Unaudited) (Audited)
(RBER) (BER)
0 - 30 days 0&30H 6,051 12,248
31 - 60 day 31%260H 1,170 1,246
61 — 90 days 61£290H 963 80
Over 90 days B iB90H 1,549 1,864
9,733 15,438

SPARKLE ROLL GROUP LIMITED % EEAERA T
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Notes to the Interim Financial Report

BE-_Z——FNLA=Z+HLMEA For the six months ended 30 September 2011

16. BORROWINGS 16. (B &
30 September 31 March
2011 2011
= —E—F
hWA=+H —A=+—H
HK$’000 HK$’000
FTET FET
(Unaudited) (Audited)
(REER) (f&E%)
Current
Bank loans, secured RITEZ (BHEM) 188,817 53,665
Bank overdrafts, secured RITES (BHEM) 13,400 -
202,217 53,665

SPARKLE ROLL GROUP LIMITED BEEBERA A
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Notes to the Interim Financial Report

HE-_Z——FNLA=Z+HBLMEA For the six months ended 30 September 2011

16. BORROWINGS (Continued) 16. B & (&)
The effective interest rates (which are also equal to contracted AEBEBBEZERMNE (FERFTOF
interest rates) on the Group’s borrowings are: ) A

30 September 31 March
2011 2011
—E——f& —E——fF
AA=1+H Z—A=+—H
HK$’000 HK$'000
FTER TET
(Unaudited) (Audited)
(REER) (&%)
Bank loans, secured RITER (FER) HIBOR + 2% to  HIBOR + 1.5% to
HIBOR + 2.25% HIBOR + 2.25%
per annum, per annum,
LIBOR + 2% to LIBOR + 1.25% to
LIBOR + 2.25% LIBOR + 2.25%
per annum and per annum and
7.63% per annum 6.96% per annum
ERRTEE BEBERITRAE
FERLER R KB R EF &
2%ER BRI 1.5%E B HBRIT
AEREE FZEFS X
+EF&R2.25% - +FFIE2.25%
R AT REBIRTT
FAEFEE FEFSE+
FRIR2%Z FEFE126%E
EEEEEES BBIRITRE
FER+ERE FERLFH R
2.25% A K& 2.25%A N
FEFIZ27.63% F7%6.96%
Bank overdrafts, secured RITEX (FHEM) 5.25% -

per annum
F F|#5.25% -

SPARKLE ROLL GROUP LIMITED 3% E SR A 7
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R BB 755 R 5 B

BE-_Z——FNLA=Z+HLMEA For the six months ended 30 September 2011

16. BORROWINGS (continuea)

As at 31 March 2011 and 30 September 2011, certain bank
deposits of the Group were pledged to banks to secure
general banking facilities granted to the Group. The bank loans
were also secured by corporate guarantees executed by the
Company and certain subsidiaries during the year ended 31
March 2011 and the six months ended 30 September 2011.

As at 31 March 2011 and 30 September 2011, certain equity
interest of a subsidiary in the PRC was pledged to banks to
secure general banking facilities granted to the Group.

The carrying values of current borrowings are considered to be
a reasonable approximation of fair values due to their short-
term maturities.

The carrying amounts of the borrowings are denominated in the
following currencies:

16. (B & (&)

W-F——#ZA=+-AR-F——

FAA=ZTH AEEETRITERD

ERTRIT URAKEERZ —RIR

TRAFER - RBE-F——F
St—BLFERBE-E——FAS
=S+EIEAEA BIERTEALF
REFHBATE L CEAREE
-

R_E——F=A=+—RAKZT——
FAA=+H —HTPBERBARZE
ThRAEZDERTRT URAEH
BRZ —RRITREMFER-

HREMEEREHAEIE  wERE
EREASRELERAERS -

EEZEREESATIIEEE:

30 September 31 March

2011 2011

—E——F —ET——%F

hA=+H —A=+—H

HK$’000 HK$'000

FTER FBT

(Unaudited) (Audited)

(REER) (&%)

Hong Kong Dollars 7T 59,361 26,164
Renminbi AR 132,530 23,256
European Euros BT 8,618 1,990
Swiss Franc T &P 1,708 2,255
202,217 53,665

SPARKLE ROLL GROUP LIMITED B3 &EEHER A A
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Notes to the Interim Financial Report

BHE-_Z——FNLA=Z+H8LRMEA For the six months ended 30 September 2011

17. SHARE CAPITAL 17. R
Number of
shares Share capital
gk 4= [N
HK$'000
FET
(Unaudited) (Unaudited)
(REgzEZ) (REEZ)
Authorised: EE
Ordinary shares of HK$0.002 each BREE0.0028 L 2 LB
At 1 April 2010, 30 September 2010, RZE—-ZTFHA—AH
31 March 2011, 1 April 2011 and —E-ZFAA=TH
30 September 2011 —E——F=A=+—8H
—E——FmMA-HRK
—EZ——FNA=+H 250,000,000,000 500,000
Issued and fully paid: ERTREE:
Ordinary shares of HK$0.002 each SR EE0.0028 T2 LB
At 1 April 2010 R-ZE—ZFMA—H 2,686,152,850 5,372
Issue of shares upon exercise of TR ERREREITRG
share options 136,756,000 274
At 30 September 2010 (Unaudited) NZE-—ZFEFNLA=FH
(REERZ) 2,822,908,850 5,646
At 31 March 2011 and 1 April 2011 RnZE——F=A=+—H
(Audited) k—F——FMA—H
(&%) 2,976,324,850 5,952
Issue of shares upon exercise of TR ERREREITRG
share options 3,504,000 7
At 30 September 2011 (Unaudited) R-E——FhA=1H
(REER) 2,979,828,850 5,959
SPARKLE ROLL GROUP LIMITED B3k &EAR~A 7
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Notes to the Interim Financial Report

BE-_Z——FNLA=+HLMEA Forthe six months ended 30 September 2011

18. RESERVES

(a)

The special reserve of the Group represents the difference
between the nominal amount of the shares of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the shares
issued for the acquisition under a group reorganisation in
1997.

Pursuant to a special resolution passed at the annual
general meeting of the Company on 10 August 2004, the
Company reduced its share premium by an amount of
approximately HK$286,300,000 in accordance with the
provisions of section 46 of the Bermuda Companies Act
1981 and transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$236,906,000 from the contributed surplus account
against the accumulated losses; and

Pursuant to a special resolution passed at the annual
general meeting of the Company on 31 July 2009, the
Company reduced its share premium by an amount of
HK$260,000,000 and transferred the same amount to
the contributed surplus account of the Company. On
the same date, the Company applied an amount of
approximately HK$206,327,000 from the contributed
surplus account against the accumulated losses; and

Dividends were reflected as an appropriation of
contributed surplus in respect of interim dividend for the
six months ended 30 September 2011 of HK$14,899,000
(six months ended 30 September 2010: HK$8,925,000)
and final dividend for the year ended 31 March 2011
of HK$29,763,000 (year ended 31 March 2010:
HK$8,509,000).

The Group’s statutory reserve represents appropriations
of profits retained by the Company’s PRC subsidiaries.
In accordance with the respective articles of associations
of the Company’s PRC subsidiaries, they are required to
transfer 10% of its profits after income tax to statutory
reserve each year, until the reserve balance reaches 50%
of its registered capital. Such a reserve may be used to
reduce any losses incurred or for capitalisation as paid-up
capital.

18. &

(a)

AEBEZFRIFEBEREARANE
MEBARRME AZERNDZE
BER-NWNAEFETEEEA
BRAKRBAETZERNEEMRE
ZER

BEARTIR_ZZNFENA+
ARTRRBAFRE @AY
BRRARZR AR iREERE
—NWN—FRRIEFL6IEZ AT
#8 E 3% 19 4 (& #1 R £9286,300,000
BT UKZEeRBEBERRRZ
BABBIEEAN R A AR
A 2255 BR 7 ) B 49236,906,000/%
LA 2FTE R &

BHEARFTR-_ZEZENEL A
—+t—HBETZREAFAe L
BB ERRERR  ARRIHER
7 4 18 Bl 5k #9260,000,0007% 7T
Wiz EEREARNE ZHA
BHRERN-BB ARRRBAR
#4 B8R A B) F 49206,327,0005% 7T LA
EIHRETEE: &

BKEDDRBMAEREE_-F ——
FARA=ZFTHIEXRNMEAZFH
f% 214,899,000 7t (B E - F
—EFALAZF+BLEAREAAR:
8,925,000 L) hEE T ——
F=ZA=+—HIEFEZRBRE
29,763,000 7L (BZE=Z—ZF
—A=+—HILFE 8,509,000
BT R BRI

REE DR E R BIEAR R B
BRBREEN 2 DB - RIFAR
ATEEAREE cHEETR
AR RERARAGERERMAE
P& M A D H10% 7 BL 205 7€
B EERBEEREREMEAZ
50% &3 Lt ° 5 i 8 A AR R HIRUAE fA]
FRELZBRIABRB KA -
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Notes to the Interim Financial Report

BHE-_Z——FNLA=Z+H8LRMEA For the six months ended 30 September 2011

19. SHARE-BASED COMPENSATION 19. URGBER 2 HE

44

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to an ordinary resolution passed at a special
general meeting of the Company held on 7 October 2002 for
the primary purpose of providing incentives to directors and
eligible employees. The Scheme will expire on 6 October 2012.
Under the Scheme, the board of directors of the Company
may, at its discretion, grant options to eligible employees,
including executive directors, suppliers, customers, advisers or
consultants and joint venture partners or business alliances of
the Company or any of its subsidiaries to subscribe for shares
in the Company.

The total number of shares in respect of which options may
be granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares in respect of which options may be granted
to any individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.
Options granted to substantial shareholder or independent
non-executive directors in excess of 0.1% of the Company’s
share capital or with a value in excess of HK$5 million must be
approved in advance by the Company’s shareholders.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per each grant of options.
Options may be exercised from the date of grant of the share
option to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company
and will not be less than the highest of the closing price of
the shares on the Stock Exchange on the date of grant, the
average closing prices of the shares on the Stock Exchange on
the five trading days immediately preceding the date of grant of
the options or the nominal value of the shares.

All share-based compensation will be settled in equity. The
Group has no legal or constructive obligation to repurchase or
settle the options other than by issuing the Company’s ordinary
shares.

SPARKLE ROLL GROUP LIMITED B3 &EEB R A 7
INTERIM REPORT 2011 A H#i3R &
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M EXTZENRGBETEZRAERE
BB - ZAEBR _E——F+ A~
BiEm REZTE ARREEEA
HMESERERTEERER  BEXR
RAKETAMNB AR ZATES  #
TP BERNERAAREGERMYT
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fEARBEARQRIREESLBOER - AT IRIK
ZETEIR M 2 BRI R 2 IR 1D 122K
TERBBARRR M MEMEETR
D210% - FEAREAR R AR E LA E
Al RER—FRA R T EREAZE
fERTE R NEE TNEBBAR
AN EMBEEEITRMD Z1% & T
TERFNBIERITE S ZBRE N
BBARABKRAZ0A%KEEBERA
5,000,000/ 7T + B 4 E R e lE AR N RIR
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Bz B ARE S A B EF21
BB - AR B R BB AR
RSB TT © 8 B HE F] BB IR R 3
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Notes to the Interim Financial Report

BE-_Z——FNLA=+HLMEA Forthe six months ended 30 September 2011

19. SHARE-BASED COMPENSATION (Continued)

On 4 July 2011, the Company granted 5,216,000 share
options to certain of its employees for nil consideration at

an exercise price of HK$1.52 per share. Details of the share

options granted by the Company pursuant to the Scheme and

the share options outstanding as at 30 September 2011 were

19.

LR AER @ E &)

RZZTE——FEANA AAFEER
T E & MR1.52% L% 15,216,000
BRETESTREE ARFREZE
P IERBEUAERR_FE—F A
= THRERITEZEREZFBOT

as follows:
Number of options
BREHA
Balance at Granted Exercised Lapsed Balance at
Exercise 1 April during during during 30 September
Type of grantee Date of grant Exercisable period price 2011 the period the period the period 2011
RoB--§ RZB--%
A-H AAZTA
EEAER RHAH TEH k@ iR ok AR EIPRe &R
HKS
7
Directors
Bz
Zhang Si Jian 15 April 2010 15 April 2010 to 14 April 2013 0.82 5,000,000 - - - 5,000,000
KER “T-ZEMATRE —Z-ZEMATERE
ZE-ZEMA+RA
Choy Sze Chung, Jojo 15 April 2010 15 April 2010 to 14 April 2013 0.82 2,504,000 - (1,000,000) - 1,604,000
(*Mr. Choy")
ZRE([B%E]) “Z-ZEMATRE “Z-ZEMATRAE
—Z-ZFMATER
Lam Kwok Cheong 15 April 2010 15 April 2010 to 14 April 2013 0.82 596,000 - - - 596,000
HEE “T-ZEMATRE —Z-ZEMATERE
ZE-ZEMA+RA
Lee Thomas Kang Bor 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,248,000 - - - 1,248,000
ZER —Z-TFMATIA “2-RFMATIRE
ZE-=FMmA+RA
In aggregate 9,348,000 - (1,000,000) - 8,348,000
AL
=]
Employees
-]
15 April 2010 15 April 2010 to 14 April 2013 0.82 5,008,000 - (2,504,000) - 2,504,000
—Z-ZEMATIA “2-SFMATIRE
ZZ-=FMmA+RA
4 July 2011 4 July 2011 to 3 July 2014 1.62 - 5,216,000 - - 5,216,000
“2-—%tAmA “T-—FtAmpZE
—Z-MELA=RA
In aggregate 5,008,000 5,216,000 (2,504,000) - 7,720,000
Az
=1]
Total 14,356,000 5,216,000 (3,504,000) - 16,068,000
3t

The weighted average exercise price for the outstanding share
options as at 30 September 2011 was HK$1.047 per share (31
March 2011: HK$0.82).

W_ZE——FNA=+EHHKRTEZE
Wiz IEFITEERER.047H
T(ZE——F=ZA=+—H:0.82%
TT) e
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BHE-_Z——FNLA=Z+H8LRMEA For the six months ended 30 September 2011

19. SHARE-BASED COMPENSATION (continued) 10. UR M AER2EE »)

The weighted average share price for share options exercised HANETTE 2 BEARERIT(E B Bl 2 Nt
during the period at the date of exercise was HK$0.95 per FHREAESRIBBL (HEZFT—
share (six months ended 30 September 2010: HK$0.98). TFENRA=ZTHIENREAR:0.988T) o
The fair values of options granted at 4 July 2011 were R-ZE——F+ANHE 2R HERE
determined using the Black-Scholes option pricing model that ZARBENRAEFHEETERE (K
takes into account factors specific to the share incentive plans. AERNDEBHECEETRR)ETE -
The following principal assumptions were used in the valuation: HEPFAZEEZ/EOT:

Share price at date of grant EHBEZKRE HK$1.520/%8 7T
Expected volatility 8 B R 1 40.416%
Expected option life TEEMRE IR HA 1.5 years#F
Dividend yield i% B & 0.399%
Risk-free interest rate 2 [ P ) R 0.258%
Exercise price at date of grant BHBEZTEE HK$1.5207% 7T

The underlying expected volatility was determined by reference
to historical data, calculated based on expected life of share
options. Expectations of early exercise were incorporated into
the Black-Scholes option pricing model. No special features
pertinent to the options granted were incorporated into
measurement of fair value.

In total, HK$1,532,000 of equity-settled share option expenses
have been included in profit or loss for the six months ended
30 September 2011 (six months ended 30 September 2010:
HK$18,991,000), the corresponding amount of which has
been credited to share option reserve in the owners’ equity.
No liabilities were recognised due to share-based payment
transactions.

SPARKLE ROLL GROUP LIMITED B3 &EEB R A 7
INTERIM REPORT 2011 A H#i3R &
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& 1,632,000 T A EREE 2 B
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=tHEANEAZEZA (HEZZT—
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BE-_Z——FNLA=+HLMEA Forthe six months ended 30 September 2011

20. DISPOSAL OF SUBSIDIARIES

On 11 March 2010, the Company entered into a sale and
purchase agreement (the “S&P”) with a company (the
“Purchaser”) which is beneficially owned by Mr. Wong Chun
Loong (“Mr. Wong”), a key management personnel of the
Company and a relative of Mr. Tong Kai Lap (“Mr. Tong”).
Pursuant to the S&P, the Company has agreed to sell (i) the
entire issued share capital of JDMM, a wholly-owned subsidiary
of the Company, and its subsidiaries (together as the “JDMM
Group”); and (ii) the benefits of and interests in the loans owed
by JDMM to Jade Dynasty Holdings Limited, a wholly-owned
subsidiary of the Company (the “Sale Loans”) (collectively refer
to the “JDMM Disposal”), at an aggregate consideration of
approximately HK$67,000,000 as agreed by the contracted
parties. The completion date of the JDMM Disposal was on
27 April 2010 (the “Completion Date”). The JDMM Group was
principally engaged in the business of animations development
in the PRC. Details of the JDMM Disposal are included in the
Company’s circular dated 31 March 2010.

The consideration was settled by 4 instalments of which
the Purchaser paid HK$10,000,000 at the Completion Date
with last instalment to be made on 31 December 2010. The
remaining balance of HK$40,000,000 would be regulated
by a non-interest bearing promissory note which is jointly
and severally guaranteed by Mr. Wong and an independent
third party, and secured by a security deed executed by the
Purchaser and JDMM in favour of the Group creating a charge
over the entire issued share capital of JDMM and incorporating
an assignment of loan due from JDMM.

20. HEWEB QA

R-FE-—FF=-_A+—HA ARAHE—
MlmERELE ([EEE] ARFX
EEBABRERZELE ([BEED

ZHRB)EREAZRAR([EHA

Y- EEmH ([EEHE]) -RIE
BEEWH ARARCRABHENARAT

2B E A FIDMME AW E 2~ A (4

B [IDMMEE ) 2 2 3B BITIRA
K (iiy IDMM&E R R AR 2EME QT
FTEFHERERAAIZERZFFE R
Ewm ([HEEXR]) (#BA [IDMME
EFH]) BRELITVIHBENAR
67,000,000/ 7t ° JDMMt & =18 7 5%
KEHAZZ—ZTFNA=-++H([=
BE]) - IDMMEE X ZBHEFEKEE
BEMEELK - EEIOMMEESTE
HBEIRARARAHA-TE—TF=A
=+—BZB&e

RECHSMHERN EREHERTK
H #5 % 110,000,000/ 7t * M & & — &7
NERZE—ZEF+=ZA=+—H81#*
o #2%840,000,00078 JT % = N5t B &
HEBRE ZEANLEBEHRELER—
HEUE=FHRARSHER AHE
77 R JDMMEA T & B 5 5 %5 A 5t JDMM
ZEEE BITIRAM AN 2 Wi Rt A
BEIZRIDMME R 2 ERME L 2 EIRZ
HIVEIEH -
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Notes to the Interim Financial Report

BHE-_Z——FNLA=Z+H8LRMEA For the six months ended 30 September 2011

20. DISPOSAL OF SUBSIDIARIES (continued)

The carrying amount of assets/(liabilities) of the JDMM Group

20. HEMEB AT (&)

JIODMMEER TR BHZEE,(AFE)

as at the Completion Date is as follows: ZHEREWNT:
HK$’000
FET
Net assets/(liabilities) disposed of: HEZEE/ (&) FE:
Property, plant and equipment L ER Y 4,360
Goodwill Gl 16,655
Inventories BE 21,681
Film rights ANy 7,388
Trade receivables, net FEWE 5508  JF 3R 10,855
Deposits, prepayments and other receivables % e TEHFOA K HE M GROE 10,126
Cash at banks and in hand WITRFERS 7,174
Trade payables FERTE 558 (824)
Receipts in advance, accrued charges and TEYCRIE - FEET B A R H A JE N 5B
other payables (9,891)
Provision for taxation IR (240)
Non-controlling interests PRI AR (3,716)
63,568
Amounts due to the Group disposed of HEZENANEERE (31,150)
Disposal of the Sales Loans HEHEER 40,000
Recycle of exchange reserve upon disposal o 5 B 338 [0 90 BE 2 1 (2,893)
Loss on disposal of subsidiaries HEMBAR 2 EE (2,525)
Total consideration RE#EE 67,000
Satisfied by: BT AHRER:
Cash received BEWIRE 27,000
Secured, interest-free promissory note EERE B AN EER 40,000
67,000

An analysis of the net inflow of cash and cash equivalents in
respect of the JDMM Disposal is as follows:

EBEIOMMEESEEZ R MRS EE
HERAFEZOTMT

HK$’'000

FET

Cash received BE S 27,000
Cash and bank balances disposed of HEZHS RIRITHES (7,174)
Net inflow of cash and cash equivalents ReMBSEZEEERAFHE 19,826

SPARKLE ROLL GROUP LIMITED B3 &EEB R A 7
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R AR 755 R 5 B

Notes to the Interim Financial Report

BE-_Z——FNLA=+HLMEA Forthe six months ended 30 September 2011

RELATED PARTY DISCLOSURES 21. BEALTHE
Related party transactions (a) BEALTZXRS
During the period, in addition to those disclosed BRI - BRSO BRRA TS s AL A 2B 1
elsewhere in the interim financial report, the Group had Fr SR &N Ak EARE AT
the following significant transactions with related parties: ETTHERRS:
Six months ended 30 September
BENA=Z+HLAEA
2011 2010
—E-—F T —TF
Notes HK$’000 HK$’000
B 3 FET FiBT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Payment of advertising fee to S F—REEEAF
a related company ZEESE 0] - 500
Payment of comics script fee and TR TF—2BREZ
bonus to a shareholder BERIRNE NI (i) - 567
Payment of salaries and XN TFEEATZ
administrative fees to HFeRITHER
related parties (i) - 513
Sales of jewelleries and fine winesto  MEZHERE &
directors B (iv) 249 -
Sales of jewelleries to a shareholder A — ZAXERHEKE (V) - 83
Sales of watches and jewelleries and /] — B E A RIHE
provision of after-sales services to ik & IR B K AR
a related company E1E R (vi) - 8,027
Sales of watches and fine wines to METEZEEEAEHE
key management personnel Wik & AR (vii) 58 -
Payment of rents, management fee T —BREZ
and office expenses to He BEEBR
a shareholder MANERX (viil) 14,494 -
Payment of rents, management fee XN T —RBEEANT
and office expenses to e EBEBR
a related party PN (ix) 1,120 -
Payment of rents, management fee S F—MEEAF
and office expenses to 2He BEBBR
a related company WMAEME (x) - 993
Purchase of inventories from m—HEERRRE
a related company GE (xi) - 12,297
Purchase of property, plant and M—ZEEREE
equipment from a director WIE - MR R (xi) 707 -
Receipt of colour and photo and mEAEAFWER L6
manuscript fee from MEREIESER
related companies (xiii) - 179
Loans from a related party —HZBEEALTZER  (xiv) - 299
Sales proceeds from the JDMM LA —FEERNA
Disposal to a related company i & JDMMIU EY
SHE P15 58 20 - 67,000
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Notes to the Interim Financial Report

HE-_Z——FNLA=Z+HBLMEA For the six months ended 30 September 2011

21. RELATED PARTY DISCLOSURES (continued)

(a) Related party transactions (Continued)

Remuneration of key management other than Mr. Wong
during the period was as follows:

21. BBE A THE &)
(a) BEALtZRS (4&)

BRELLIN TEBEEKRENH
WNZHBMmT :

Six months ended 30 September
BERA=1+THLXEA

2011 2010
2% —EFF
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REBER) (REEZ)
Salaries and other benefits e hEMEF 4,360 4,016
Contributions to retirement RKTE FET B3R
benefits schemes 12 44
Equity-settled share options DHEREE 2 BRERS
expenses 881 10,139
5,253 14,199
Notes: B 5

(i) During the six months ended 30 September 2010, the
Group paid advertising fee to a related company in which
Mr. Wong has beneficial interests.

(i) During the six months ended 30 September 2010, the
Group paid comic script fee and bonus to Mr. Wong, in
the capacity as chief creative officer pursuant to relevant
service agreements signed with the Group.

(i) During the six months ended 30 September 2010, the
Group paid salaries and administrative expenses to certain
relatives of Mr. Tong. The amounts paid to these related
parties are for the purpose of normal course of business.
No individual persons received over HK$1,000,000 in each
of the periods.

(iv)  During the period, the Group sold certain items of
jewelleries and fine wines to four directors of the Company,
Mr. Tong, Mr. Choy, Mr. Gao Yu and Mr. Zhao Xiao Dong
(“Mr. Zhao”).

SPARKLE ROLL GROUP LIMITED B3 &EEHER A A
INTERIM REPORT 2011 A 3R &
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(i) REBE-Z-ZFAA=1+HIL
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NEA - AEEAELEEZET
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fE Y B 8 38 1,000,000/% 7T °
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21. RELATED PARTY DISCLOSURES (continued)

(a)

Related party transactions (Continued)

Notes: (Continued)

(v)

(vi)

(vii)

(vii)

(ix)

(xi)

(xii)

(xili)

(xiv)

During the six months ended 30 September 2010, the
Group sold certain items of jewelleries to Mr. Qi Jian Hong
(“Mr. Qi"), a substantial shareholder of the Company.

During the six months ended 30 September 2010, the
Group sold certain items of watches and jewelleries and
provided after-sales services to a related company in
which Mr. Qi has beneficial interests.

During the period, the Group sold certain items of watch
and fine wines to key management personnel of the
Group.

During the period, the Group paid rents, management fee
and office expenses to Mr. Q.

During the period, the Group paid rents, management fee
and office expenses to a related party who is a relative of
Mr. Qi.

During the six months ended 30 September 2010, the
Group paid rents, management fee and office expenses to
a related company in which Mr. Qi has beneficial interests.

During the six months ended 30 September 2010, the
Group purchased certain inventories from a related
company in which Mr. Qi has beneficial interests.

During the period, the Group purchased certain property,
plant and equipment from Mr. Zhao.

During the six months ended 30 September 2010, the
Group received colour and photo and manuscript fee
from related companies in which Mr. Wong has beneficial
interests.

During the six months ended 30 September 2010, the
Group entered into a loan agreement pursuant to which
the Group borrowed a loan at interest rate of 5% per
annum from a related party who is a relative of Mr. Tong.
The amount was fully repaid during the six months ended
30 September 2010.

&

BA 1R B 5T
Notes to the Interim Financial Report

BE-_Z——FNLA=Z+HLMEA For the six months ended 30 September 2011

21. BBE A THE &)
(a) BEATZXS (&)

B aE

(v)

(vi)

(vii)

(vl

(ix)

(xi)

(xii)

(xili)

(xiv)

(%)

RBE-—Z-ZFNA=+AHL
NEA - AEEEAARBZEER
PRRE I A ([FEE]D T
EETHKRE-

RBE-—Z-ZEFNAA=+HL
NER AEER—-FEEELE
BAREaRERZBEARHES
TRk R IR E I he it & 1% RTS -

HA AEERETEERAS
HESETHRERRE-

MR AEBEREEENHE
C ERBEBRAEMZ -

A AEER B RELER
BzREALXNHEES BEE
R RERL

REBE-Z-TFNA=1TAHL
NEA - AREE R - FREELE
BREmRMER 2 BBENRXNHE
T BEERBAERX -

REBEZE=Z—TFhLA=+HL
NER AEER—HBELE
HFEEmERBEAREES
FE&E-

HIm - REBERBEEEBEST
ME - HERERE

RBE-_Z-ZTFAA=1tAHL
NEA REERBELEER
BEER 2 BEARRRLEER
RAARESERR-

RBE-_Z-ZFAA=TAHL
NEA - RNEEEFTZER
Bt AERR L REEER
B2 BB AL EAFNERE%
ZER - ZREERHE—ZT—
ZEAA=Z+THIENERZHIE
8o
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Notes to the Interim Financial Report

HE-_Z——FNLA=Z+HBLMEA For the six months ended 30 September 2011

21. RELATED PARTY DISCLOSURES (continued) 21. BEALTHE &)

(b) Operating lease commitment to related parties (b) MEBEATEHZSEHESRE
At the reporting date, the total future minimum lease ARE R REBFIRBET A BHEL
payments payable by the Group to Mr. Qi and a related BIBERERNELEER—ZAEL
party who is a relative of Mr. Qi under non-cancellable B E AT RKRFIEA
operating leases were as follows: EZIHEEER T ERR B ER

30 September 31 March

2011 2011

—E——F —E——fF

hB=+H —A=+—H

HK$’000 HK$’000

FTER FAET

(Unaudited) (Audited)

(REER) (f&&%)

Within one year —FR 57,036 5,233
In the second to fifth year inclusive % —FZFHF

(BEREREMEF) 221,982 9,157

After five years EFENAE 258,687 -

537,705 14,390

22. OPERATING LEASE COMMITMENTS 22. BEHREAR

(a) Group as lessor (a) FTEBEEHBHBEA
The Group sub-leases out a number of rented premises AEBERBELKEHENTELZ A
under operating leases. The leases run for an initial non- HEWXR-BENH RESF T
cancellable period of 5 years. The rentals on one of - RIEHEERZE HP—1A
these leases are calculated based on a percentage of MEZHSRBEFEBEHEEZ
the relevant sales of the tenants pursuant to the rental BALHE -BE-_T——F1A
agreement. Contingent rents recognised in profit or =tTHLEREA RESERZH
loss during the six months ended 30 September 2011 SATH € 49 48,230,000/ 7T (B =
amounted to approximately HK$8,230,000 (six months —E-EFAA=ZFTHIANEAR:
ended 30 September 2010: Nil). ) o
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Notes to the Interim Financial Report

BE-_Z——FNLA=Z+HLMEA For the six months ended 30 September 2011

22. OPERATING LEASE COMMITMENTS 22, WEHERIE &)
(Continued)
(b) Group as lessee (b) EEBEAEHEA

At the reporting date, the total future minimum lease
payments payable by the Group under non-cancellable
operating leases, including operating lease commitment

RE|ER - AERBERETAIHHEL
EHERNZRARKEBEENA
B (B EE21(b) PR EE A
BATHERZEERERE)RT
S ERR B H -

to related parties as disclosed in note 21(b), are as
follows:

30 September 31 March

2011 2011

= —F——F

AB=+H =A=+—H

HK$’000 HK$’000

TER TET

(Unaudited) (Audited)

(RBEX) (&%)

Within one year —FR 103,689 54,760
In the second to fifth year inclusive % —FZFRHF

(BREEEMSF) 328,337 132,526

After five years HEFE 277,510 22 744

709,536 210,030

The Group leases a number of office premises, bonded
warehouse, showrooms and staff quarters under
operating leases. The leases run for an initial period of
one to ten years.

AEEREEEHEHBZHM
REYE -RURE REMET
BEE-HEVNFZABM—Z=1+5F-
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Notes to the Interim Financial Report

HE-_Z——FNLA=Z+HBLMEA For the six months ended 30 September 2011

23. CAPITAL COMMITMENTS 23. EXREE
30 September 31 March
2011 2011
= —F——F
hAA=+H =RA=+—H
HK$’000 HK$’000
FTER FAT
(Unaudited) (Audited)
(REBER) (&%)
Property, plant and equipment Y BB RREEITHD

contracted but not provided for BREE 2,589 874
At the reporting date, according to certain distributorship REER REEEZZR G TRE
agreements for trading of luxury goods, the Group has B AEECABRARIEFEAM
committed to open thirteen (31 March 2011: thirteen) BT =E(ZE——F=A=+—8:

boutiques during the terms of the distributorship period. T=@E)EE-

24. APPROVAL OF THE INTERIM FINANCIAL 24, HAESPHMBRSE

REPORT

This unaudited interim financial report was approved and AREEZPHRYBEFREER T ——
authorised for issue by the board of directors on 21 November F+—A-t+—HEEEZSHAERKE
2011. e
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XBINE KL
Additional Information

BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND CONVERTIBLE
NOTES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2011, the interests of the directors and their

associates in the shares and convertible notes of the Company and

its associated corporations, as recorded in the register maintained

by the Company pursuant to Section 352 of the Securities and

Futures Ordinance (the “SFQ”), or as otherwise notified to the

Company and The Stock Exchange of Hong Kong Limited (the

“Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies, were as follows:

Long position in the shares and underlying shares of

the Company

EEREARAREEBEE 2K

- HERORTRRREE 2Em®
R-E——FAA=1H SEEREEZ

AT RARE R EARREE 2 B K& A
BREBEPEAARFRERE S RAE K
(IExMAEKRD]) E362(EMEFE L ERL
MArEs: IRBELTRAREFETESFR
FNBETRASTHERARANEEHE
RXHABRAR ([BFT]) 2@EmmT:

REQXIROREARO ZFRE

Percentage of

Number of issued share

issued ordinary capital of

Name of director Capacity shares held the Company

BEERT MARADEIT

EEnA g4 ZERHE BRAET DL

Mr. Tong Kai Lap (“Mr. Tong”) Founder of discretionary trust 10,274,400 0.34%

(Note 1)

ERCLEE ([EEE]) 2REEFERIZA (FF5E1)

Mr. Tong Beneficial owner 9,760,000 0.33%

(Note 1)

BEAE BB A (M$5E1)

Mr. Zheng Hao Jiang Beneficial owner 10,640,000 0.36%
B8 e A ERnBEEA

Mr. Choy Sze Chung, Jojo Beneficial owner 2,504,000 0.08%
ERIALSE BB A

Mr. Lam Kwok Cheong Beneficial owner 600,000 0.02%
MEE RS ERnBEEA

Mr. Lee Thomas Kang Bor Beneficial owner 2,504,000 0.08%
FEREE BB A

Mr. Zhang Si Jian Beneficial owner 5,000,000 0.17%
REEBEE ERBEEA
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XBINE KL
Additional Information

HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

Notes:

(1) Interest in the issued shares shown in this row is beneficially owned
by Rapid Alert International Limited, a company controlled by a
discretionary trust of which Mr. Tong is the founder. Accordingly, Mr.
Tong is deemed to be interested in these shares. The total interests of
issued shares of Mr. Tong are 20,034,400 shares.

(2)  The denominator used is 2,979,828,850 shares, being the total number
of shares in issue as at 30 September 2011.

3) Other than as disclosed above and in the section headed “Share
Options” below, none of the directors nor their associates has any
interests or short positions in any shares, underlying shares or
convertible notes of the Company or any of its associated corporations
as at 30 September 2011.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to an ordinary resolution passed at a special general
meeting of the Company held on 7 October 2002.

Details and movements of share options granted are stated in note
19 of “Notes to the Interim Financial Report” on pages 44 to 46.

SUBSTANTIAL SHAREHOLDERS’ INTEREST

As at 30 September 2011, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that, other than the interests disclosed above in respect
of certain directors, the following shareholders had notified the
Company of relevant interests in the issued share capital of the
Company:

P&

(1) AT TRZEBEITRDEZAELEARE
YA ZEBEFATES 2 A FRapid Alert
International Limited B m# & At - B LA
WEABRLERNTHEERS BAEAH
#¥7520,034,400f8 B BTN 2 % ©

(2) TR & A2979,828,850 i fn IR —F
——FENA=ZTRZEBETRHES-

(B) BEXKTXIERE] —EAFEEEIN R
—TE-——FNA=ZTH BREEXREH
BALHERRAB SR E T AMEREE 2T
o] % 17 ~ 48 B8 A% 19 sk m] #2 I% Z2 4% b Bk B 11 )

AR -
B

ARmZBEESS ([ZAE]) DREAR
AR-_ZZT_F+ALBRTZRREHK
ELBBZEBRERRN

ERBBEREZHBREDHNFEI4E46H
[eh HARF 75 R 5 MY R | BT RE19A ©

FERRzES

RIZB——FNA=1TB BARFAREES
K EGRAIFEIB6IHEZREFE 2T BBRRE
AR R EXAREE TEFZERIN
TIRREMERRFBRENRARA D ELT
PRAR TS 2 HR

Long position in the shares of the Company REATBRDZEFR
Percentage of
the issued
Number of share capital of
Name of shareholder Capacity shares the Company
R NN
BEITRA
BRRESE LB g4 B E B Btk
Substantial shareholders
FERR
Sparkle Roll Holdings Limited (“SRHL”)  Beneficial owner 835,000,000 28.02%
BHIERBR AR ([BHEIER]) BEHEBA
Mr. Qi Jian Hong (“Mr. Qi") (Note 1) Held by controlled corporation 835,000,000 28.02%
RFRWEE ([HEE]) (M) HEEHEERE
SPARKLE ROLL GROUP LIMITED B3 &E@EER 2 &
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Additional Information

BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

Percentage of

E

the issued
Number of share capital of
Name of shareholder Capacity shares the Company
R NN
2 BITRAE
BRRME BB ) iR & B ERale
Ms. Zhu Shuang (“Ms. Zhu”) (Note 1) Interest of spouse 835,000,000 28.02%
K+ ([Rzm=+]) (M) BB =
Sequoia Capital China Beneficial owner 209,328,000 7.02%
Growth Fund I, L.P. (Note 2)
Sequoia Capital China EnlEEA
Growth Fund I, L.P. (H{#£2)
Mr. Shen Nanpeng (Note 2) Interest of controlled corporation 240,000,000 8.05%
o Ea s 5 A (BiFEE2) ZHDEE R
Max Wealth Enterprises Limited Interest of controlled corporation 240,000,000 8.05%
(Note 2)
Max Wealth Enterprises Limited 2 )% [ 4 2
(Mf5E2)
SC China Holding Limited (Note 2) Interest of controlled corporation 240,000,000 8.05%
SC China Holding Limited (Fff3£2) 2 )% B i
Sequoia Capital China Investment manager 240,000,000 8.05%
Advisors Limited (Note 2)
Sequoia Capital China TEKE
Advisors Limited ( fif3F2)
Sequoia Capital China Growth Fund Interest of controlled corporation 240,000,000 8.05%
Management |, L.P. (Note 2)
Sequoia Capital China Growth Fund 2 )% B i
Management |, L.P. (Hf&E2)
Morgan Stanley Private Interest of controlled corporation 300,000,000 10.07%

Equity Asia lll, Inc. (Note 3)
Morgan Stanley Private
Equity Asia Ill, Inc. (Fff&E3)

2 % B an
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Additional Information

Bl NG RO A

HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

Percentage of

the issued
Number of share capital of
Name of shareholder Capacity shares the Company
R NN
2 BITRAE
BRRME BB ) iR & B Aok
Morgan Stanley Private Interest of controlled corporation 300,000,000 10.07%
Equity Asia Ill Holdings (Cayman)
Limited (Note 3)
Morgan Stanley Private BEEDEEE R
Equity Asia Ill Holdings (Cayman)
Limited (Hf7£3)
Morgan Stanley Private Interest of controlled corporation 300,000,000 10.07%
Equity Asia lll, L.L.C. (Note 3)
Morgan Stanley Private 2 0% B 4 2
Equity Asia Ill, L.L.C. (Hf}5E3)
Morgan Stanley Private Interest of controlled corporation 300,000,000 10.07%
Equity Asia lll, L.P. (Note 3)
Morgan Stanley Private 2 )% B i
Equity Asia Ill, L.P. (Kt 5E3)
MSPEA Il Holdings Interest of controlled corporation 300,000,000 10.07%
Cooperatief U.A. (Note 3)
MSPEA Il Holdings ZHEE R
Cooperatief U.A. (Ft5E3)
MSPEA Luxury Holding B.V. (Note 3) Beneficial owner 300,000,000 10.07%
MSPEA Luxury Holding B.V. (fif5¥3)  &EZ#A A
The Real Return Group Limited Interest of controlled corporation 149,352,000 5.01%
(Note 4)
The Real Return Group Limited 2 0% [ 4 2
(M$5E4)
Veritas Asset Management (UK) Beneficial owner 149,352,000 5.01%

Limited (Note 4)
Veritas Asset Management (UK)
Limited ( fF5E4)
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Notes:

0

SRHL is a company wholly owned by Mr. Qi. Accordingly, Mr. Qi is
deemed to be beneficial holder of shares held by SRHL. Ms. Zhu is wife
of Mr. Qi. Accordingly, Ms. Zhu is deemed to be beneficial holders of
shares held by SRHL and Mr. Qi.

Sequoia Capital China Growth Fund Management |, L.P. is interested
in 240,000,000 Shares representing approximately 8.05% of the
Company’s issued share capital, of which (i) 209,328,000 Shares
(7.02%) is held by Sequoia Capital China Growth Fund I, L.P., (ii)
4,992,000 Shares (0.17%) is held by Sequia Capital China Growth
Partners Fund [, L.P. and (iii) 25,680,000 Shares (0.86%) is held by
Sequia Capital China GF Principals Fund I, L.P.. Sequoia Capital
China Growth Fund |, L.P., Sequoia Capital China Growth Partners
Fund I, L.P. and Sequoia Capital China GF Principals Fund I, L.P.
(collectively “SCC Growth Funds”) are managed by Sequoia Capital
China Advisors Limited, a company incorporated in the Cayman
Islands. The SCC Growth Funds’ general partner is Sequoia Capital
China Growth Fund Management |, L.P., whose general partner is SC
China Holding Limited, a company incorporated in the Cayman Islands.
SC China Holding Limited is wholly owned by Max Wealth Enterprises
Limited, a company wholly owned by Mr. Shen Nanpeng (also known
as “Neil Nanpeng Shen”) (“Mr. Shen”). Mr. Shen disclaims beneficial
ownership with respect to the shares held by the SCC Growth Funds
except to the extent of his pecuniary interest therein. Each of Sequoia
Capital China Advisors Limited, Sequoia Capital China Growth Fund
Management |, L.P., SC China Holding Limited and Max Wealth
Enterprises Limited is deemed to be interested in the Shares held by
the SCC Growth Funds.

B
Additional Information

BE-_Z——FNLA=Z+HLMEA Forthe six months ended 30 September 2011

"R

B :

1

BAZR RRRLEEZEREGZ AR Et
HEERBRAREEBRABRN ZERRFH
AN REEBEFEZEF H REEH
BRBREREREEEMBEN ZERRFHE
Ao

Sequoia Capital China Growth Fund
Management |, L.P.52240,000,0000% f% 1
(EERRAIEEITRALNB.05% )R
o H () 209,328,0000% 8% 17 (7.02%)
i Sequoia Capital China Growth Fund
I, LR 1 (i) 4,992,0000% % 15 (0.17 %)
Sequia Capital China Growth Partners Fund
I, LR K (i) 25,680,0000% 1% 15 (0.86%)
i Sequia Capital China GF Principals Fund
I, LR35 ° Sequoia Capital China Growth
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MSPEA Luxury Holding B.V. (‘MSPEA”) is interested in 300,000,000
Shares representing approximately 10.07% of the Company’s issued
share capital. MSPEA, a limited liability company incorporated in the
Netherlands and under Dutch law, is indirectly controlled by Morgan
Stanley Private Equity Asia Ill, L.P. (the “MSPEA III") (through its
control of Morgan Stanley Private Equity Asia lll Holdings (Cayman)
Limited and MSPEA Il Holdings Cooperatief U.A.), a fund managed
by the private equity arm of Morgan Stanley. The general partner
of MSPEA Il is Morgan Stanley Private Equity Asia lll, L.L.C., the
managing member of which is Morgan Stanley Private Equity Asia lll,
Inc., a wholly-owned subsidiary of Morgan Stanley. Each of MSPEA
Il Holdings Cooperatief U.A., Morgan Stanley Private Equity Asia llI
Holdings (Cayman) Limited, MSPEA Ill, Morgan Stanley Private Equity
Asia Ill, L.L.C. and Morgan Stanley Private Equity Asia lll, Inc. is
deemed to be interested in the Shares held by MSPEA.

Veritas Asset Management (UK) Limited is interested in 149,352,000
Shares representing approximately 5.01% of the Company’s issued
share capital. Veritas Asset Management is 100% owned by The Real
Return Group Limited.

Other than as disclosed above, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
discloses no person as having a notifiable interest or short position in
the issued share capital of the Company as at 30 September 2011.

Save as disclosed above, as at 30 September 2011, the Directors

were not aware of any other person (other than the Directors and

the chief executive of the Company) who had, or was deemed to

have, interests or short positions in the Shares or underlying Shares

(including any interests in options in respect of such capital), which

would fall to be disclosed to the Company and the Stock Exchange

under the provisions of Divisions 2 and 3 of Part XV of the SFO,

or who was directly or indirectly interested in 5% or more of the

nominal value of any class of share capital carrying rights to vote in

all circumstances at general meetings of any member of the Group.
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DIRECTORS’ BIOGRAPHICAL DETAILS EEEEFHREHNER
UPDATE

Directors’ biographical details update since the date of the 2011 RIEBZBHAZMER ARG EAH LmRA
Annual Report of the Company, which are required to be disclosed ([ EM#R8)|) FE13.51BIIEREBTFHES
pursuant to Rule 13.51B (1) of the Rules Governing the Listing of ARG - ZT——FFHHURZ EEZEF
Securities on The Stock Exchange of Hong Kong Limited (‘Listing I5EHER&H M T -

Rules”), are set out below:

Biographical details
update since 2011

Name of Director Annual Report Effective Date
B-Z2——FFHURZ

BEEHA BREFEENER E Q=R
Choy Sze Chung, Jojo He becomes a fellow member of the Hong Kong Institute of 15 September
Directors 2011

2= BHR BARELEZTEGZEARGE —ET——F
AA+ER

Gao Yu He became a director of Tongkun Group Company Limited in 18 May 2011

2010 which was then listed on Shanghai Stock Exchange
this year (601233.SS)

=18 BN =T —TFER SR EBRD —F——F
BRAR (HERNAFEELBEFRZHM LT RAA+TN\H

(601233.88) )z &=

Save for the information disclosed above, there is no other & FXFriE 2 &N WHEBRE R
information required to be disclosed pursuant to Rule 13.51B(1) of  BIF13.51B(1)VE M FE FUARE 2 HMmE# -
the Listing Rules.
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HE_Z——FNLA=+HLRMEA For the six months ended 30 September 2011

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders.

CORPORATE GOVERNANCE

Compliance with the “Code on Corporate Governance
Practices”

During the period, the directors are of the opinion that the Company
has complied with the Code on Corporate Governance Practices
contained in Appendix 14 of the Listing Rules (“CG Practices”)
throughout the six months ended 30 September 2011.

Compliance with the “Model Code”

The Company has adopted the Model Code for Securities
Transactions by directors of Listed Companies (“Model Code”)
contained in Appendix 10 of the Listing Rules to govern securities
transactions by the directors. After having made specific enquiry
to all directors, all directors confirmed that they complied with the
Model Code during the period.

Audit Committee

The Audit Committee comprises three independent non-executive
directors, namely Mr. Choy Sze Chung, Jojo (Chairman of the
Committee), Mr. Lam Kwok Cheong and Mr. Lee Thomas Kang Bor
with written terms of reference in line with the code provisions set
out in the CG Practices. The Audit Committee has reviewed, with
the management, the accounting principles and practices adopted
by the Group and discussed internal control and financial reporting
matters including the unaudited condensed consolidated interim
financial statements for the six months ended 30 September 2011
(the “Interim Financial Report”). The Audit Committee is not aware of
any material modifications that should have been made to the Interim
Financial Report for the six months ended 30 September 2011.
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BDO Limited has reviewed the Interim Financial Report in
accordance with the Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, and the HKAS 34 “Interim
Financial Reporting”, both of which were issued by the HKICPA.

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of the
Committee), Mr. Choy Sze Chung, Jojo, Mr. Lee Thomas Kang Bor,
and two executive directors, namely Mr. Tong Kai Lap (Chairman of
the Board) and Mr. Zheng Hao Jiang (Chief Executive Officer).

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy
and structure in relation to the remuneration of directors and senior
management and reviewing the specific remuneration packages
of all executive directors and senior management by reference to
corporate goals and objectives resolved by the Board from time to
time.

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Thomas Kang Bor (Chairman
of the Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam Kwok
Cheong.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the board on the
selection of individuals nominated for directorships, assessing the
independence of independent non-executive directors; and making
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of directors and succession planning
for directors in particular the chairman and the chief executive officer.

BRIV ERREIMEBMERIRNERE
BERMASHEMIBEBENTIFERE
24105% (M ERZ B RBAE P HHBE
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Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view of
the state of affairs of the Group and of the results and cash flows for
that period. In preparing the Interim Financial Report, the directors
have selected suitable accounting policies and applied them
consistently, made judgements and estimates that are prudent, fair
and reasonable and prepared the Interim Financial Report on a going
concern basis. The directors are also responsible for keeping proper
accounting records which disclose with reasonable accuracy at any
time the financial position of the Group, for safeguarding the assets
of the Group and for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout the
six months ended 30 September 2011.

By order of the Board

Tong Kai Lap
Chairman

Hong Kong, 21 November 2011
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