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The Directors of Freeman Financial Corporation Limited (the
“Company”) hereby present the Company and its subsidiaries
(collectively the “Group”) annual report incorporated with the audited
financial statements for the financial year ended 31 March 2012.

The Group’s consolidated net loss for the year was approximately
HK$637.9 million (2011: HK$171.5 million). The consolidated net
assets of the Group decreased from approximately HK$2,501.8 million
as at 31 March 2011 to approximately HK$1,951.4 million as at 31
March 2012. The consolidated net loss was mainly attributed to
the significant realised and unrealised losses from securities trading
business and share of loss of an associate.

The Group acquired additional interest in Freeman Securities Limited
("FSL") to diversify the business arms of the Group and it became
a subsidiary during the year. FSL is a private limited company
incorporated in Hong Kong with principal activities in the provision of
securities brokerage services and trading of securities.

The Group set up a newly incorporated wholly-owned subsidiary,
Harvest Financial Services Limited (“Harvest”), to continue its insurance
brokerage business as well as commencing the provision of financial
planning and related services during the year. The Group also set
up another newly incorporated wholly-owned subsidiary, Freeman
Corporate Finance Limited, to explore new business opportunities in
corporate finance advisory sector.

The Group disposed of its entire interest in Future Master Investments
Limited (“Future Master”), a wholly-owned subsidiary of the Company
at a consideration of HK$120 million during the year and recorded
a net gain of approximately HK$23.9 million in the consolidated
income statement. Future Master and its direct subsidiaries (collectively
referred to as “Future Master Group”) mainly held investment
properties and buildings of the Group. After the disposal of Future
Master Group, the Group discontinued its operations in property
holding and investment as to strengthen its focus on other business
operations.

The Group acquired a convertible note of Allied Weli Development
Limited (“Allied Weli”), an associate of the Group, at a consideration
of HK$250 million during the year. This convertible note was
subsequently fully converted into shares of Allied Weli and the Group’s
interest in Allied Weli was increased to approximately 32.26% as at 31
March 2012.
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In March 2012, the Company effected a capital reorganisation
which included a share consolidation of every five shares with par
value of HK$0.10 each into one consolidated share with par value
of HK$0.50 each and a capital reduction to reduce the par value
of the consolidated share from HK$0.50 each to HK$0.01 each by
cancellation of the paid-up capital to the extent of HK$0.49 on each
consolidated share. The authorised share capital of the Company of
HK$5,000,000,000 divided into 50,000,000,000 shares of HK$0.10
each was adjusted to 500,000,000,000 shares of HK$0.01 each. The
Company also issued new shares following the completion of the
capital reorganisation to Willie International Holdings Limited and the
exercise of share options by the grantees during the year.

Turnover from continuing operations decreased by approximately
89.3% to HK$8.8 million compared to HK$82.2 million in 2011.
Income from sale of securities included in trading of securities segment
recorded a net loss of HK$38.3 million, representing a decrease
of 44.3% compared to HK$68.7 million in 2011. Dividend income
from trading investments included in trading of securities segment
increased by approximately 103.2% to HK$12.6 million as compared
to HK$6.2 million in 2011 as more dividends were received from the
listed securities in 2012. Interest income from provision of finance
decreased by approximately 73.1% to HK$11.2 million compared
to HK$41.6 million in 2011 as a result of a reduced loan portfolio
during the year. Income from financial services segment, including
services of securities brokerage, placing services, underwriting and
margin financing was approximately HK$13.3 million, representing a
decrease of approximately 86.8% as compared to HK$101.0 million
in 2011. With increase in the number of insurance policies during the
year, income from insurance brokerage business increased by 100%
to approximately HK$4.0 million as compared to HK$2.0 million in
2011. Dividend income from an available-for-sale investment included
in investment holding segment was HK$6.0 million (2011: Nil). Profit
from the discontinued operation increased by approximately 608.8%
to HK$24.1 million as compared to HK$3.4 million in 2011 as a result
of the disposal of Future Master Group during the year.

Gross profit from continuing operations was approximately HK$4.6
million (2011: HK$79.8 million), representing a decrease of
approximately 94.2% as compared to last year.

The Group recorded a significant unrealised fair value losses on
securities held for trading of approximately HK$463.7 million for the
year (2011: HK$82.7 million).

The Group is continuously monitoring the daily operation with an
aim at cost saving. This year, the general and administrative expenses
from continuing operations were approximately HK$38.4 million,
representing a decrease of approximately 65.4% as compared to
HK$111.0 million in 2011. During the year, all of the direct expenses
related to issuance of new shares were set off against the Company's
reserve.
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The net loss attributable to shareholders of the Company was
approximately HK$639.2 million (2011: HK$189.5 million). Loss per
share was 49.66 HK cents (2011: 38.52 HK cents, as restated).

The Directors do not recommend the payment of a final dividend for
the year ended 31 March 2012.

As at 31 March 2012, the net current assets of the Group amounted
to approximately HK$896.8 million (2011: HK$1,305.4 million) and the
current ratio (current assets/current liabilities) was 4.2 (2011: 10.0).
The cash and bank balances were approximately HK$235.9 million
(2011: HK$382.6 million).

As at 31 March 2012, the Group had no secured bank loans (2011:
HK$69.7 million) and had secured other borrowings of approximately
HK$268.1 million (2011: secured and unsecured other borrowings
of HK$265.4 million). Gearing ratio, calculated on the basis of the
Group's interest-bearing bank and other borrowings divided by the
equity attributable to owners of the Company, was 13.9% (2011:
13.4%) at the end of the reporting period. The bank loans and other
borrowings of the Group, carried floating interest rates calculated by
reference to the Hong Kong dollar prime rate or lender’s cost of funds
or carried fixed interest rate at 5% per annum, were made in Hong
Kong dollar and the Group’s exposure to foreign exchange rate was
minimal. The Group did not have any financial instruments used for
hedging purpose.

The Group's assets portfolio is mainly financed by its shareholders’
funds. As at 31 March 2012, the Group had shareholders’ funds of
approximately HK$1,935.5 million (2011: HK$2,501.8 million). During
the year, the Company raised net proceeds from issue of new shares
of approximately HK$65.9 million which has been used as the general
working capital of the Company. In light of the amount of liquid assets
on hand and banking facilities available, the Directors are of the view
that the Group has sufficient financial resources to meet its ongoing
operational requirements.

As at 31 March 2012, investments held for trading of approximately
HK$891.1 million (2011: HK$1,033.9 million) and an available-for-sale
investment of approximately HK$17.7 million (2011: Nil) were pledged
to financial institutions to secure margin-financing facilities provided
to the Group. As at 31 March 2011, leasehold land and buildings of
approximately HK$23.3 million and investment properties situated in
Hong Kong of approximately HK$140.9 million were pledged to secure
general banking facilities granted to the Group (before the disposal of
Future Master Group).
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Details of material acquisitions/disposals during the year are set out in
the section “Business Review".

The Group had no material capital commitment at 31 March 2012
(2011: Nil).

As at 31 March 2012, the Group has provided guarantees to banks in
respect of the mortgage loans made by Future Master Group (which
was disposed of by the Group in April 2011) for a term of one year up
to April 2012 with an utilised extent of approximately HK$64.5 million
(2011: Nil).

As at 31 March 2012, the Group employed about 32 staff members
including directors of the Company (2011: 49 staff). Staff costs
incurred for the year, including directors’ remuneration, was
approximately HK$13.0 million (2011: HK$29.5 million). It was the
remuneration policy of the Group to reward its employees with
reference to their qualifications, experience and work performance
as well as to market benchmarks. Remuneration packages, include
granting of share options, were structured to motivate individual
performance and contributions to the Group. The Company has
adopted a share option scheme and the Group operates a defined
contribution Mandatory Provident Fund retirement benefits scheme
under the Mandatory Provident Fund Schemes Ordinance for its
employees.

In May 2012, the Group issued 2,451,124,742 new shares with
par value of HK$0.01 each at a subscription price of HK$0.10 each
under rights issue for a total cash consideration, before expenses, of
approximately HK$245.1 million.

In May 2012, Allied Weli, an associate of the Group, underwent a
reorganization (the “Reorganization”) pursuant to which the Group
became an approximately 27.70% shareholder in HEC Capital Limited.
More details of the Reorganization were disclosed in the Company's
announcement dated 16 May 2012.

On 13 June 2012, the Company announced to implement a share
consolidation on the basis that every five issued and unissued shares of
HK$0.01 each be consolidated into one consolidated share. The share
consolidation was not yet completed up to the date of approval of
these consolidated financial statements.

The Group has no other material event after the reporting period.
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Despite the current condition of the world economy, the Company
maintains a positive mid-to-longer outlook on the financial services
sector and is optimistic that the financial market is enriched with
opportunities. The Group will continue to focus on its principal
business segments as well as explore and capture any investment
opportunities that may arise in order to enhance shareholders’ returns.

The Directors would like to take this opportunity express its
gratitude and appreciation to all shareholders, business partners,
banks, professional parties and employees of the Company for their
continuous contributions and support to the Group.

By order of the Board
Freeman Financial Corporation Limited

Chow Mun Yee
Executive Director

Hong Kong, 26 June 2012
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Mr. Lo Kan Sun (“Mr. Lo"), aged 58, joined the Company as
Executive Director in June 2008 and was re-designated as Managing
Director in November 2008. Mr. Lo holds a Master’'s degree in
Business Administration from Indiana University in the United States
of America (“USA") and a Bachelor’s degree in Electrical Engineering
from University of Illinois, the USA. Mr. Lo has over 28 years of
experience in finance, investment and banking in Hong Kong and
Canada.

Mr. Hui Quincy Kwong Hei (“Mr. Hui"”), aged 39, joined the
Company as General Manager in August 2010 and was re-
designated as Managing Director in September 2010. Mr. Hui holds a
Bachelor of Laws (Hons) degree and a Bachelor of Economics degree
from the University of Sydney, Australia. Mr. Hui has over 15 years of
investment banking, financial services and legal experience. Prior to
joining the Company, Mr. Hui was a managing director with Credit
Suisse (Hong Kong) Limited (“Credit Suisse”). Before that, Mr. Hui
was a managing director and Head of Hong Kong Banking in Global
Banking of Deutsche Bank Group (“Deutsche Bank”). During his
service period with Deutsche Bank and Credit Suisse, Mr. Hui worked
on and supervised the completion of many landmark mergers and
acquisitions and fund-raising transactions. Mr. Hui was a solicitor
with Linklaters in Hong Kong before joining Deutsche Bank, and
was admitted as solicitor of the Supreme Court of England and
Wales, legal practitioner of the Supreme Court of New South Wales,
Australia, and solicitor of the High Court of Hong Kong.

Ms. Au Shuk Yee, Sue (“Ms. Au”), aged 47, joined the Company
as Executive Director in June 2006. Ms. Au has obtained a bachelor’s
degree of science in accounting from Liberty University, Virginia and
has more than 10 years of experience in business administration
and accounting. Previously, Ms. Au was the managing director of a
telecommunication equipment manufacturing and trading company
and was the Chief Executive Officer of a listed company before
joining the Company.

Mr. Scott Allen Phillips (“Mr. Phillips”), aged 45, joined the
Company as Executive Director in October 2008. Mr. Phillips holds
a Master's degree in Business Administration from lllinois State
University in the USA and a Bachelor’'s degree in Science, Industrial
Technology from Southern lllinois University, the USA. Mr. Phillips has
over 21 years' experience in investment banking, financial services
consulting and manufacturing in the USA, China and Hong Kong.

Ms. Chow Mun Yee (“Ms. Chow"), aged 36, joined the Company’s
accounts and company secretarial department in December 2010 and
was appointed as Executive Director in February 2011. Ms. Chow
is a fellow member of the Hong Kong Institute of Certified Public
Accountants and is a fellow member of the Association of Chartered
Certified Accountants and holds a Bachelor (Hons) degree in Business
Administration from the Chinese University of Hong Kong. Prior to
joining the Company, Ms. Chow has over 13 years of experience in
accounting and auditing at an international accounting firm and has
extensive experience in financial services, investment and property
development.
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Mr. Andrew Liu (“Mr. A. Liu"”), aged 56, joined the Company
as Non-executive Director in November 2010. Mr. A. Liu is a non-
executive director of Chong Hing Bank Limited and Liu Chong Hing
Investment Limited (“LCH Investment”) (both are listed on the main
board of The Stock Exchange of Hong Kong Limited). Mr. A. Liu is
the Chief Executive Officer of Unitas Capital Pte Ltd. (formerly known
as CCMP Capital Asia Pte Ltd.). Mr. A. Liu, holder of a Master of
Arts degree from the Oxford University in England, was a solicitor
with Slaughter and May in London before joining Morgan Stanley &
Co. Inc. in New York in 1981. Mr. A. Liu was promoted to managing
director in 1990 before relocating to Morgan Stanley Asia Limited
in Hong Kong, where he assumed the position of President and
managing director until his resignation in September 1997. Mr. A. Liu
remains associated with Morgan Stanley as an advisory director. He is
a cousin of Mr. Liu Kam Fai, Winston, the Company’s Non-executive
Director.

Mr. Liu Kam Fai, Winston (“Mr. W. Liu"”), aged 45, joined the
Company as Non-executive Director in January 2011. Mr. W. Liu
was appointed as executive director of LCH Investment since 1997
and was redesignated as the deputy managing director in August
2008. He holds a Master’s degree in economics from the University
of London, specialising in finance and macro-economic policy. Mr.
W. Liu oversees LCH Investment’s strategic development, project
implementation, as well as all aspects of business operations. Mr.
W. Liu also serves as a director of a number of subsidiaries of LCH
Investment. Mr. W. Liu is the son of Dr. Liu Lit Mo, LLD, MBE, JP. Mr.
W. Liu is also a cousin of Mr. A. Liu, the Company’s Non-executive
Director and substantial shareholder. LCH Investment is a company
listed on the main board of The Stock Exchange of Hong Kong
Limited.

Mr. Gary Drew Douglas (“Mr. Douglas”), aged 62, joined the
Company as Independent Non-executive Director in February 2006.
Mr. Douglas holds a Master’'s Degree in Business Administration from
University of Santa Clara, the USA. Mr. Douglas has over 20 years of
professional experience in general management, IT business, project
management, and commercial and retail banking in Japan and the
USA.
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Mr. Peter Temple Whitelam (“Mr. Whitelam™), aged 83, joined
the Company as Independent Non-executive Director in November
2006 and chairman of remuneration committee and nomination
committee in September 2010 and March 2012. Mr. Whitelam
is a specialist consultant in global branding and international
communications. After graduating from Pembroke College, Oxford
University, Mr. Whitelam joined the BBC before winning a Fulbright
Scholarship to study educational radio and television in the United
States where Mr. Whitelam gained a Master of Science degree from
Boston University. Following four years at NBCTV in New York, Mr.
Whitelam began a long career in advertising, creating national and
international campaigns for such clients as British Airways, Unilever,
Nabisco, ESPN, Colgate, Cadbury, General Motors, American
Express, Nomura Securities, and the Bank of Montreal. Mr. Whitelam
has worked as a creative strategist in Boston, New York, London,
Montreal, Toronto, Tokyo and Taiwan and received international
awards for his ideas. Recently Mr. Whitelam has been developing
brand strategies both for companies and government agencies. Mr.
Whitelam has a long time acquaintance with Asia, having visited and
worked in eight different countries in the Asia Pacific region.

Dr. Agustin V. Que (“Dr. Que”), aged 65, joined the Company as
Independent Non-executive Director in September 2010. Dr. Que
holds Ph.D. and MBA degrees, both majoring in Finance, from the
Wharton School of the University of Pennsylvania in Philadelphia,
Pennsylvania, the USA. Dr. Que has been involved in the field of
finance for more than 35 years as a private equity investor, merchant
banking, corporate and development finance professional in Jakarta,
Hong Kong, Singapore, Boston and Washington, DC. Dr. Que is
currently based in Jakarta, Indonesia, where he is corporate finance
adviser responsible for mergers and acquisitions, new investments,
business development and investment banking activities to an
Indonesian holding company with diversified interests in agribusiness,
property and financial services. Prior to Jakarta, Dr. Que worked in
the financial sector in Hong Kong for 12 years. Dr. Que started his
career in finance in Washington DC, the USA with The World Bank,
over a period of 10 years. His last posting was Senior Investment
Officer in the Capital Markets Department of the International
Finance Corporation, The World Bank's private investment arm.

Mr. Frank H. Miu (“Mr. Miu"”), aged 63, joined the Company
as Independent Non-executive Director and chairman of audit
committee in December 2011. Mr. Miu holds a Juris Doctor degree
from Harvard Law School and a Bachelor of Arts degree in Economics
and Accounting from St. John's University of Minnesota. Mr. Miu is a
member of the American Bar Association and the American Institute
of Certified Public Accountants. Mr. Miu is also a Fellow of Hong
Kong Institute of Directors. Apart from professional experience in law
and accounting, Mr. Miu has extensive exposure to various industries
including financial services.
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The Board of Directors (“Board”) of the Company has always valued
transparency and accountability as the keys for achieving a high
standard of corporate governance.

The Board is collectively responsible for the leadership, control and
overall strategic development of the Group, as well as overseeing
internal control, financial performance, overall management and
operations of the Group. As of the date of this annual report, the
Board of Directors of the Company comprises five Executive Directors,
namely Mr. Lo Kan Sun (Managing Director), Mr. Hui Quincy Kwong
Hei (Managing Director), Ms. Au Shuk Yee, Sue, Mr. Scott Allen Phillips
and Ms. Chow Mun Yee, two Non-executive Directors namely Mr.
Andrew Liu and Mr. Liu Kam Fai, Winston and four Independent Non-
executive Directors, namely Mr. Gary Drew Douglas, Mr. Peter Temple
Whitelam, Dr. Agustin V. Que and Mr. Frank H. Miu. At least one of
the Independent Non-executive Directors has appropriate professional
qualifications, or accounting or related financial management
expertise. Director’s biographical details are set out in the Biographical
Details of Directors on pages 9 to 11.

The term of office of each Non-executive Director is for a period of
three years but subject to retirement by rotation and re-election at
the annual general meetings of the Company in accordance with the
Company’s Articles of Association. Each of the Independent Non-
executive Directors has made an annual confirmation of independence,
and the Company considers that all of the Independent Non-executive
Directors are independent in accordance with the guidelines as set out
in Rule 3.13 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

For the year ended 31 March 2012, the Board convened a total of 29
full board meetings. Attendance records of the Board meetings and
the meetings of the Board Committees during the year were set out
below:

Name g

BITES
EE L (EFALEE)
FTERTE (EFAEE)

Executive Directors
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Name £78

Independent Non-executive BIYFHTES
Directors

Mr. Gary Drew Douglas

Mr. Peter Temple Whitelam

Dr. Agustin V. Que

Gary Drew Douglas’t 4
Peter Temple Whitelam?4t 4
Agustin V. Quef& £

Mr. Frank H. Miu BREKE
(appointed on 15 December 2011) (R=ZZT——F
+ZA+HRAEELE)
Mr. Yau Chung Hong ERaMkE
(resigned on 16 December 2011) (R=—E——%F

TZATRABE)

The Company has adopted the code provisions of the Code on
Corporate Governance Practices (the “Code”) contained in Appendix
14 of the Listing Rules as its own code on corporate governance
practices. Save as disclosed below, in the opinion of the Directors, the
Company has complied with the code provisions as set out in the Code
and there have been no material deviations from the Code during the
year:

(@) Code Provision A.2-Upon the resignation of Dr. Yang Fan
Shing, Andrew, the former chairman of the Company on 19
September 2011, the Company currently does not have a
chairman. The Company is still in the process of searching for
an appropriate candidate both from within the Company as
well as externally to act as the new chairman.

Mr. Liu Kam Fai, Winston is a cousin of Mr. Andrew Liu, the
Company’s Non-executive Director and substantial shareholder.

The Company has an Audit Committee which comprises four
Independent Non-executive Directors at the date of this annual report.
Each committee meeting was chaired by the Independent Non-
executive Director. During the year, the Audit Committee had reviewed
the Company'’s interim report for the six months ended 30 September
2011 and the annual report for the year ended 31 March 2012. The
principal duties of the Audit Committee include:

° monitoring integrity of the Company’s financial statements and
reports;
o reviewing financial controls, internal controls and risk

management system; and

° reviewing the Company’s financial and accounting policies and
practices.
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The Audit Committee is provided with sufficient resources to discharge
its duties and has access to independent professional advice if
necessary.

The Audit Committee convened two meetings for the year. Additional
meetings should be held if the Audit Committee shall so request. The
individual attendance record of each member of the Audit Committee
are disclosed under the section headed “The Board” above.

The Remuneration Committee comprises three Independent Non-
executive Directors, namely Mr. Gary Drew Douglas, Mr. Peter Temple
Whitelam and Dr. Agustin V. Que. The major roles and functions of the
Remuneration Committee as per the terms of reference are as follows:

° to make recommendations to the Board on the Group's policy
and structure for the remuneration of the Directors and senior
management;

. to review and recommend the remuneration packages of all

Executive Directors for approval by the Board; and

. to review and approve compensation payable to Directors
in connection with loss of their offices or compensation
arrangement relating to dismissal or removal of Director.

The Remuneration Committee has every right to access to professional
advice relating to remuneration proposal if considered necessary.
During the year, the Remuneration Committee had reviewed the
remuneration package for the Directors and senior management of the
Group and no Director was involved in deciding his/her remuneration.

The Remuneration Committee convened two meetings for the year.
The individual attendance record of each member of the Remuneration
Committee are disclosed under the section headed “The Board”
above.

The Nomination Committee was established on 13 March 2012 and
comprises three Independent Non-executive Directors, namely Mr. Gary
Drew Douglas, Mr. Peter Temple Whitelam and Dr. Agustin V. Que. The
major roles and functions of the Nomination Committee as per the
terms of reference are as follows:

. to review the structure, size and composition of the Board and
make recommendations for appointment of directors/chairman/
chief executives;

o to assess the independence of the Independent Non-executive
Directors.

The Nomination Committee did not convene any meeting during the
year for appointment of Director.
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The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules as the Code of Conduct regarding directors’ securities
transactions. Specific enquiry has been made of all the Directors, and
the Company is satisfied that all the Directors have fully complied with
the required standards set out in the Code of Conduct throughout the
year.

For the year ended 31 March 2012, the remuneration payable to the
Company’s external auditors in respect of audit services and non-
audit services were approximately HK$2,350,000 and HK$995,000
respectively.

The Board is responsible for the system of internal controls and risk
management of the Group and to review its effectiveness. The internal
controls of the Group was designed to provide reasonable assurance
that material assets were protected, business risks attributable to the
Group were identified and monitored properly, material transactions
were executed in accordance with proper authorization. It aims
to provide reasonable but not absolute assurance against material
misstatement, loss or fraud.

During the year, a review of key internal control procedures had been
conducted to ensure that processes had been properly carried out as
prescribed in making decisions; the internal control policies had been
properly followed; books and records and documents were properly
maintained; and the investment or divestment was in compliance with
relevant legislations, regulations or/and other statutory requirements.

Investment in listed securities is the core of the Group’ s investments
which classified as investments at fair value through profit or loss in
the statement of financial position and may expose to market price
risk. The Board has continuously monitoring the Group’s investments
with an aim to reduce such risk.
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The Directors acknowledge their responsibility for preparation of
financial statements for each financial period which give a true and
fair view of the state of affairs of the Company and of the results
and cash flow for that period. The Directors ensure that the financial
statements for the year ended 31 March 2012 have been prepared
in accordance with statutory requirements and applicable accounting
standards. They will also ensure the publication of which be in a timely
manner.

The Company's corporate website (www.freeman279.com) facilitates
effective communications with shareholders, investors and other
stakeholders, making corporate information and other relevant
financial and non-financial information available electronically and on
a timely basis. This includes extensive historical information about the
Group's performance and activities via Interim Report, Annual Report,
announcements and other corporate information.

Shareholder’s meetings, such as Annual General Meeting and
Extraordinary General Meetings, provide another channel for the Board
to meet and communicate with shareholders. All shareholders are
provided with sufficient notice to attend the shareholder meeting. The
results of the voting by poll are published on the Stock Exchange's
website and the Group’s website on a timely basis.
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The directors present their annual report and the audited
consolidated financial statements for the year ended 31 March 2012.

PRINCIPAL ACTIVITIES AND ANALYSIS OF
OPERATIONS

The Company is an investment holding company and provides
corporate management services. Details of the principal activities
of the principal subsidiaries are set out in note 17 to the financial
statements.

Details of the analysis of the Group’s revenue and results for the
year by operating segments are set out in note 4 to the financial
statements.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 March 2012 and the state
of affairs of the Company and the Group at that date are set out in
the financial statements on pages 25 to 131. No dividend was paid
by the Company during the year. The directors do not recommend
the payment of a final dividend for the year.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Company for the last five financial years,
as extracted from the audited financial statements and restated/
reclassified/re-presented as appropriate, is set out on page 132. This
summary does not form part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements during the year in the property, plant and
equipment and investment properties of the Company are set out in
notes 14 and 15 to the financial statements respectively.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the share capital and share options of
the Company during the year are set out in notes 29 and 30 to the
financial statements respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association, or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.
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During the year, the Company repurchased one of its shares on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and
that share was subsequently cancelled by the Company:

No. of shares
Repurchased

BERGOEE

Date of Repurchase

BEAH

7 February 2012
(cancelled on 9 February 2012)
—E-—-F-HtH
(R=—ZT——F—ANBHH)

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the listed securities
of the Company during the year.

Movements in the reserves of the Group and the Company during
the year are set out in the consolidated statement of changes in
equity on page 29 and note 31 to the financial statements.

In accordance with the Company’s Articles of Association, dividends
shall be payable out of the profits or other reserves of the Company.
The Company'’s reserves available for distribution to the Company’s
shareholders comprise share premium, capital redemption reserve,
contributed surplus, distributable reserve and shareholder’s
contribution, less accumulated losses, which in aggregate amounted
to HK$ 1,855,361,000 (2011: HK$1,902,638,000) at 31 March
2012.

During the year, the Group did not made any charitable contributions.

In the year under review, the aggregate turnover during the year
attributable to the Group's five largest customers represents
approximately 63% of the Group’s total turnover (excluding the
Group's dividend income and losses from the sale of investments at
fair value through profit or loss) and the turnover attributable to the
Group's largest customer was approximately 27% of the Group's
total turnover (excluding the Group's dividend income and losses
from the sale of investments at fair value through profit or loss).
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The aggregate purchases during the year attributable to the Group’s
five largest suppliers represents approximately 57% of the Group’s
total purchases and the purchases attributable to the Group’s largest
supplier was approximately 27% of the Group’s total purchases.

As far as the Directors are aware, no directors of the Company,
any of its subsidiaries, their associates or any shareholders of the
Company (who to the directors’ knowledge is interested in or owns
more than 5% of the Company’s share capital) has any shareholding
in the suppliers or customers referred to above.

The directors of the Company during the year and up to the date of
this report were:

Executive Directors

Mr. Lo Kan Sun (Managing Director)

Mr. Hui Quincy Kwong Hei (Managing Director)

Ms. Au Shuk Yee, Sue

Mr. Scott Allen Phillips

Ms. Chow Mun Yee

Dr. Yang Fan Shing, Andrew (Chairman)
(resigned on 19 September 2011)

Non-executive Directors

Mr. Andrew Liu

Mr. Liu Kam Fai, Winston

Mr. Cheng Chi Ming, Brian
(retired on 30 August 2011)

Independent Non-executive Directors

Mr. Gary Drew Douglas

Mr. Peter Temple Whitelam

Dr. Agustin V. Que

Mr. Frank H. Miu (appointed on 15 December 2011)

Mr. Yau Chung Hong (resigned on 16 December 2011)

In accordance with Articles 95 and 112 of the Company’s Articles of
Association, Mr. Lo Kan Sun, Ms. Au Shuk Yee, Sue, Mr. Gary Drew
Douglas and Mr. Peter Temple Whitelam will retire at the forthcoming
annual general meeting and, being eligible, offer themselves for re-
election.

No directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Company within one year
without payment of compensation, other than statutory compensation.
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No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.

At 31 March 2012, based on the register kept by the Company, the
interests of the directors and chief executives of the Company and
their associates in the shares, underlying shares and debentures of
the Company or any of its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFO") or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Listing Rules were as follows:

Long positions in ordinary shares of the Company:

Name of directors Capacity
EEfE 514

Mr. Andrew Liu Beneficial owner
BE¥tmiE E=EAA

Ms. Au Shuk Yee, Sue Beneficial owner
R+ EnlEEA

Ms. Chow Mun Yee Beneficial owner
Bgh 5Nl E=mEAA

Beneficial owner

BB A

Mr. Gary Drew Douglas
Gary Drew Douglas%t &

Mr. Frank H. Miu

Beneficial owner

BEaEEA A

The interests stated above represent the directors’ interests in the
shares of the Company. The directors’ interests in the share options of
the Company are disclosed in note 30 to the financial statements. Save
as disclosed above and based on the register kept by the Company,
at 31 March 2012, none of the directors, chief executives nor their
associates had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations as recorded in the register required to be kept under
Section 352 of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the Listing Rules.

REFERRFREAER > AR SHEEFNE
NEHEZ2EEAEARFEFERIEESR
ERNmHEEZERRL-

RIE——F=ZA=1+—"H BARRFEZE
R FrES]  RAREFEREZRITHRABARE
FEZHEATRARB SR EATHEBEE 2
- HEROD RESFT  BHEALRARNRARE
ErEBEGD ([FE5RHEERD ) F3521F
AEFEZERMA SREEMRAA EHET
ABFRETEZFZZHNRESTA ([REFA])
BRMERNRAI MBI ERIAT

REAQARAEBRZHFR:
Approximate
Number of percentage of
shares held shareholding
FEROEE BREBAEI
206,823,726 16.88%
1,365,800 0.11%
1,120,000 0.09%
1,120,000 0.09%
1,120,000 0.09%

EXFrz IR E SR AR R 2t M
EERALRBIE S E T RANE
30E B EXFIBEEINRIBEARRFEZE
RMAEs R —F-—F=A=1+—8 #HE
EE IZTBRAEBRBEZHEALNALRT
s E AT ARBOAE 2 iy - MR K&+
BRBEALARBEESFMABERAIFEIS2GEBFE
ZERMA - SRE EHRRIBMNE AR R
R ZEMERIRR -



Save as disclosed in note 30 to the financial statements headed
“Share Option Scheme”, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debt securities (including debentures)
of, the Company or any other body corporate, and none of the
directors, or their spouses or children under the age of eighteen,
had any right to subscribe for the securities of the Company, or had
exercised any such rights during the year.

At 31 March 2012, based on the register kept by the Company,
the following persons has interests or short position in the shares
and underlying shares of the Company, being 5% or more of the
Company's issued share capital, as known to the Company or
recorded in the register maintained by the Company pursuant to
Section 336 of SFO:

PREATERARIE30 (BB 8 BT PR S
SN REFE AR AR B AR E A A
WETIEMRZH EARAREFAEBEAR
AR EMEMEABBZERNREEES (B
%) MBS -t o W B EFREA
BEKRB T \RTFREEEARBARAR S
ZREM HERFATTEETMZFEN-

RZF-——FZA=1T—"H BARAGFEZE
S MATE S AR RAA - AR FRIEE S
FEIEGPIE36FFE 2 ERMARLE AT
AETHERARRBRN KB RD 2 # w30k
B RARREBEITHRAS%KIA L :

Approximate

Number of percentage of
Name of substantial shareholders Capacity shares held shareholding
TERRBE BB 54 FEROBE FHERELSESL
Willie International Holdings Limited Beneficial Owner & 210,343,057 17.16%

("Willie”) (note 1) Interest of controlled corporation
BRI B R 4 i B IR A A ERnfAARIENEB 2 # 5
(TEAIT) (BaET)

Get Nice Holdings Limited (note 2) Interest of controlled corporation 808,395,588 21.99%
B ERAER AR (Kat2) REHEE 2
Chuang Eugene Yue-Chien Beneficial Owner 158,162,000 12.91%
HRE BB A
SPARX Asia Capital Management Investment Manager 79,930,000 7.07%

(Note 3)
SPARX Asia Capital Management
(Ktat3)

BREKEA

Note 1: These shares of which 21,795,000 shares are held by Pearl Hiat1 - REZERMDEF - 21,795,0000% M5 & & F
Decade Limited, an indirect wholly-owned subsidiary of Willie. The 2 ¥ & & M8 A F]Pearl Decade Limited
remaining 188,548,057 shares are held by Willie. B8 T 2188,548,0570 B 1% - M L F

A
Note 2: As extracted from filings made by Get Nice Holdings Limited, Get — #/7#2 - #EExETIERAE R A - Get Nice Incorporated

Nice Incorporated and Get Nice Securities Limited.

REFESBRATIRINERE -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (Continued)

Note 3: These shares of which 65,542,000 shares are held by PMA Emerging
Opportunities Fund SPC and 14,388,000 shares are held by PMA
Strategic Investments Fund. Both parties are wholly owned by SPRAX
Asia Capital Management.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares of
the Company at 31 March 2012 as recorded in the register required
to be kept under Sections 336 of the SFO.

CONFIRMATION OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the Independent Non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers all
the Independent Non-executive Directors be independent.

EMOLUMENT POLICY

The emolument policy of the employees of the Company is set up
by the board of directors on the basis of their merit, qualifications
and competence. The emoluments of the directors of the Company
are decided by the directors, who are authorised by the shareholders
in the annual general meeting, having regard to the Company's
operating results, individual performance and comparable market
statistics. The Company has adopted a share option scheme as
an incentive, details of the scheme are set out in note 30 to the
financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of directors, at least 25% of the Company’s
total issued share capital is held by the public as at the date of this
report.

AUDITORS

A resolution will be submitted to the coming annual general meeting
of the Company to re-appoint Messrs. Ernst & Young as auditors of
the Company.

On behalf of the Board
Freeman Financial Corporation Limited

Chow Mun Yee
Executive Director

Hong Kong, 26 June 2012

FREEMAN FINANCIAL CORPORATION LIMITED
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A % 14,388,0000% A% {3 HPMA Strategic
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SPRAX Asia Capital Management® & A °
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Ell ERNST & YOUNG
= ik

To the shareholders of Freeman Financial Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Freeman
Financial Corporation Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 25 to 131, which comprise
the consolidated and company statements of financial position as
at 31 March 2012, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made solely
to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors'
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity's preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 March 2012, and of the Group's loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young

Certified Public Accountants
22nd Floor

CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

26 June 2012
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CONTINUING OPERATIONS
REVENUE

Cost of sales

Gross profit

Other income and gains
Fair value losses on investments

at fair value through profit or loss, net
General and administrative expenses
Other expenses, net
Finance costs

Share of profits and losses of associates

LOSS BEFORE TAX FROM CONTINUING
OPERATIONS

Income tax expense

LOSS FOR THE YEAR FROM CONTINUING

OPERATIONS

DISCONTINUED OPERATION

Profit for the year from the discontinued
operation

LOSS FOR THE YEAR

Attributable to:
Owners of the Company

Non-controlling interests

Year ended 31 March 2012 B ZE-—F——F=HA=+—HI FZ
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LOSS PER SHARE ATTRIBUTABLE TO ORDINARY A AR EEREZE AES

EQUITY HOLDERS OF THE COMPANY

Basic and diluted:

For loss for the year

For loss from continuing operations

BRER

EARRET:
REEREIE

SEREXB 2ER

Notes

B EE

10

12

11

13

2012
—E—-CZF
HK$'000
BET T

8,759

(4,175)

4,584

8,156

(463,748)
(38,367)
(23,659)

(8,483)

(140,818)

(662,335)

278

(662,057)

24,134

(637,923)

(639,172)

1,249

(637,923)

(#4966 HK centsfl)

(##51.53 HK centsfl)

2011
—E—F
HK$'000
BT T

82,163

(2,364)

79,799

167,925

(82,743
(110,955
(192,645

(41,500

6,342

)
)
)
)

(173,777)

(1,159)

(174,936)

3,438

(171,498)

(189,530)
18,032

(171,498)

(Restated)
(4FEZ)

(738,52 HK centsfll)

(7%39.22 HK centsfl)



Year ended 31 March 2012 #Z=—F——F=H=+—HIFZ

LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME

An available-for-sale investment:
Change in fair value
Impairment loss reclassified to the
consolidated income statement

Gain on property revaluation

Share of other comprehensive income of an
associate

Exchange differences on translation of foreign
operations

Release of exchange fluctuation reserve upon
disposal of subsidiaries

OTHER COMPREHENSIVE INCOME
FOR THE YEAR, NET OF TAX

TOTAL COMPREHENSIVE LOSS FOR
THE YEAR

Attributable to:
Owners of the Company
Non-controlling interests

Notes

B RE

rEERBE

Hit2EBA

AHNERE: 19
N (EE
EFoEEGAKERY

A EE

)% E = 15
DIEEBERNEZ

Hab 2@ A
MEBINEBEE Y

fE 5 =5
HE N B R A& B R INE

BB 33(b)
AEEHMEZEBA

(BRBLE)

FEEREBRAHE

THIA LR

ZAN/NEIEZ ZEDN
FEIE A

2012
—EBE—-CfF
HK$'000
EWT T

(637,923)

(6,282)

6,282

14,861

(120)

14,749

(623,174)

(624,423)
1,249

(623,174)

2011
—E——F
HK$'000
BT T

(171,498)

55,061

55,061
6,081

4,103

104

65,349

(106,149)

(150,814)
44,665

(106,149)



NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Investment in an associate

Intangible asset

Available-for-sale investments

Loans receivable

Note receivable

Deposit paid for acquisition of an associate
Deferred tax assets

Total non-current assets

CURRENT ASSETS
Accounts receivable
Loans receivable
Prepayments, deposits and
other receivables
Investments at fair value through profit or loss
Cash and bank balances

Total current assets

CURRENT LIABILITIES

Accounts payable

Other payables and accruals
Interest-bearing bank and other borrowings
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

FRBEE

ME - BEREE
BEME

REE R R R

BVEE

AfhERE

&M & 5K

e Rz
REBHE AR N ZEE
ERETTRE E

FRBEERE

REBEE
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REBAEE
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REBEEFE
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Notes

B EE

14
15
18
16
19
20
22

28

21
20

22

23
24

25

26

31 March 2012

2012
—E—-CZF
HK$'000
BET T

3,990

904,742
339
137,693

7,711

47

1,054,522

42,365
2,007

2,555
891,116
235,881

1,173,924

2,304
4,391
268,142
2,244

277,081

896,843

1,951,365

—EFE——#F=HA=+—H

2011
—E—F
HK$'000
BT T

33,908
140,854
779,489

425,729
2,000

20,000

1,401,980

28,125

5,254
1,033,901
382,624

1,449,904

6,938
135,121
2,478

144,537
1,305,367

2,707,347



31 March 2012 —F—Z—#=HA=+4+—H

2012 2011
=F—=F T
Notes HK$'000 HK$'000
Mo 3E BT T BT T
NON-CURRENT LIABILITIES FRBEME
Interest-bearing bank and other borrowings TR EEMER 26 = 200,000
Deferred tax liabilities REFRIEAE 28 = 5,523
Total non-current liabilities ERBEERE = 205,523
Net assets BEFE 1,951,365 2,501,824
EQUITY REm
Equity attributable to owners KAREEARLEER
of the Company
Issued capital B2 TR 29 12,256 471,370
Reserves ] 31(a) 1,923,231 2,030,454
1,935,487 2,501,824
Non-controlling interests FERER 15,878 -
Total equity % AR 1,951,365 2,501,824
Lo Kan Sun Chow Mun Yee
EEH BHR
Director Director

EF EF



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2012 #Z - %

Attributable to owners of the Company

mERERE
—CF=ZA=F—HIFE

B®

ARTREAREL
Equity Available-
component Land and for-sale Retained
Share of Share Capital building investment  Exchange profits/ Non-
Issued  premium  convertible option ~ redemption Distributable Special  revaluation revaluation fluctuation (accumulated controlling Total
Notes capital  account notes reserve reserve reserve  reserved reserve reserve reserve losses) Total  interests equity
TERZE -t t L HE REEA/
Fi o BRARE RORER EEDS BRERE HDEE  ARERE ﬁEJﬁﬁ“&?Eﬁﬁﬁ REEMHGE RBERE (REER) B FERER  BREE
HK§000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
ATr ERTn O RETT  BETr BBTn BETn AETn BBTn BT BMTR B%Tn BETn BT BETr
At 1 April 2010 HZZ-TEMA-A 38135 424,859 45,063 - 485 895,331 35,131 - 8,764 8 80246 1528222 512,788 2,041,010
Profitoss) for the year RERET/ (BB - - - - - - - - - - (189530) (1895300 18031 (171,498)
Other comprehensive income for the year: ~ AEEAB2EUN:
Changes in fair value of THEEREATESES 19
an avalable-for-sale investment - - - - - - - - 28428 - - 28428 26,633 55,061
(Gain on property revaluation nEERNE 15 - - - - - - - 6,081 - - - 6,081 - 6,081
Share of other comprehensive income of ~ SEBERAZ M2 ERA
an associate - - - - - - - - 4103 - - 4103 - 4103
Exchange differences on tranlation o~ BERHEKEE L
foreign operations EiZE - - - - - - - - - 104 - 104 - 104
Total comprehensive incomefoss) FEERERA/
for the year (BE)Lg - - - - - - - 6,081 32,531 104 (189,530)  (150,814) 44,665 (106,149)
Isse of convertble notes RUARZE bl - - 4725 - - - - - - - - 415 44 9,152
Redemption of convertible notes BEAREE 7 - -85 - - - - - - S0 @501 1019 (#3,580)
Issue of new shares on conversion of HEWRRZE
convertible notes G 29(a) 200000 319,019 - - - - - - - - - 519,019 - 519,019
Deemed acquistion of additional inerests WFMSWE LB
in subsidiaries - - - - - - - - - - - - (5,276) (5,276)
Deemed disposal of interests in subsiciaries W’EH%WE ka3 - - (1,440) - - - - - B9 - 140 (719 (53550 (572,717)
Fquity-settled share option arangement ~~ EEEEEREZZH 30 - - - 1,051 - - - - - - - 1,051 - 1,051
Exercise of share options fiERE 29(0), 30 3800 18,911 - (1,051) - - - - - - - 21,660 - 21,660
Share issue expenses RABARE pi] - (15809 - - - - - - - - - (15809 - (15809)
Placing of new shares EEHR 29(b) 29,435 424004 - - - - - - - - - 653,459 - 653,459
At 31 March 2011 R-F--%=f=1-A 471310 1,171,008 -+ -+ 485 895,331* 35,131 6,081 4103¢ 120 (81,797 2,501,824 - 250184
At 1 April 2011 RZE--%MmA-H 471310 1,171,008 -+ - 485 895,331* 35,131 6,081* 4103¢ 120 (81,797 2,501,824 - 250184
Profitoss) for the year KEERT|/ (BE) - - - - - - - - - - 69172 (639172 149 (631923)
Other comprehensive income for the year: ~ AEEAB2EUN:
An avalable-for-sale investment TREERE 19
Change in fair velue ATERY - - - - - - - - (6,282) - - (6,282) - (6.282)
Impairment loss reclssified to ENREARERR
the consolidated income statement %&ZEWE - - - - - - - - 6,282 - - 6,282 - 6,282
Share of other comprehensive income of ~ HEBER AL {2 ERA
an associate - - - - - - - - 14,861 - - 14,861 - 14,861
Eichange differences on translation of ~~ BERANEHELZ
foreign operations EpzE - - - - - - - - - 8 - 8 - 8
Release of exchange fluctuation resere  HEHBATRER
upon disposal of subsidiaries HNERBES 3() - - - - - - - - - (120) - (120) - (120)
Total comprehensive incomef(oss) RERRENL/
for the year (F&)ag - - - - - - - 14,861 (1) (639172 (64423 1249 (623,174)
Disposal of subsiciaries LENBAF - - - - - - - (6,081) - - 6,081 - - -
Transfer 4z 31(b) - - - - - (530,000) - - - - 530,000 - - -
Deemed disposal of interest in a subsidiary ~ R/ELENERF 285 - - - - - n - - - - - 3 1469 15000
Capital reorganisation hrzd 29(e) (461,942) - - - - 41 - - - - - - - -
Issue of new shares ik 29(f) 1,885 36,767 - - - - - - - - - 38652 - 38,652
Euity-settled share option amangement ~ MAEEEEERE ZH 30 - - - 1,245 - - - - - - - 1,45 - 1,245
Evercise of share options fk#RE 29(9), 30 93 18,120 - (1,245) - - - - - - - 17818 - 1188
31 March 2012 RZF-Z%=f=1-A 120% 1225895 - - 485 827,644* 35,131 - 18,964* -+ (184,888) 1,935,487 15878 1,951,365
* These reserve accounts comprise the consolidated reserves of * HWEFHEBRLESAVBRABFRANZES

HK$1,923,231,000 (2011:

statement of financial position.

HK$2,030,454,000) in the consolidated

# The special reserve of the Group represents the difference between

the aggregate amount of the share capital and share premium

account of a company which was the former holding company of

the Group and the nominal value of the Company's shares issued

pursuant to the group reorganisation in 1992.
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Year ended 31 March 2012 #Z=—F——F=H=+—HIFZ

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax from:
— continuing operations
— discontinued operation (including gain on
disposal of the discontinued operation)
Adjustments for:
Finance costs
Share of profits and losses of associates
Interest income
Depreciation
Fair value losses on investments at fair value
through profit or loss, net
Fair value gain on derivative components of
convertible notes
Loss on redemption of convertible notes
Loss/(gain) on disposal/write-off of items of
property, plant and equipment
Loss/(gain) on disposal of subsidiaries, net

Gains arising from changes in fair value of
investment properties, net

Gain on deemed disposal of interests in subsidiaries

Gain on deemed partial disposals and acquisition of
additional interest in an associate, net

Loss on deemed disposals of an associate

Net gain from additional shares issued by an
associate

Impairment of an available-for-sale investment

Reversal of impairment of a loan receivable

Impairment of accounts receivable

Impairment of other receivables

Fair value changes on derivative financial
instruments, net

Equity-settled share option expense

Decrease/(increase) in accounts receivable

Decrease/(increase) in loans receivable

Decrease/(increase) in prepayments, deposits and
other receivables

Increase in investments at fair value through profit
or loss

Increase in accounts payable

Increase in other payables and accruals

Cash used in operations
Interest received
Interest paid

Net cash flows used in operating activities
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2012

—=—=

HK$'000
BT T

(662,335)
24,134
8,483
140,818

(14,033)
894

463,748

32

(24,164)

(1,501)

6,282
(526)

2,700

14,677
1,245

(39,546)
(8,476)
28,644

1,033
(328,673)

2,146
82

(344,790)
12,231
(7,781)

(340,340)

2011
—T——F
HK$'000
BT T

(173,777)
4,966
43,298
(6,342)
(70,415)
8,244
82,743

(32,470)
19,108

(39)
1,680

(5,409)
(6,756)

50,697

(18,821)
76,813

10,456

1,051

(14,973)
39,794
(1,713,412)

(32,538)
(269,177)

11,861
607,481

(1,370,964)
67,586
(18,251)

(1,321,629)



Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property, plant and equipment

Proceeds from disposal of items of property, plant
and equipment

Purchase of investment properties

Purchase of available-for-sale investments

Proceeds from disposal of an available-for-sale
investment

Acquisition of a subsidiary

Loans to associates

Disposal of subsidiaries

Deemed disposal of interests in subsidiaries

Deposit paid for acquisition of an associate

Net cash flows from/(used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repurchase of shares of a subsidiary
Proceeds from issue of new shares by

a subsidiary
Proceeds from placement of new shares
Proceeds from issue of new shares
Proceeds from share options exercised
Share issue expenses
Drawdown of bank and other borrowings
Repayment of bank and other borrowings
Proceeds from issue of convertible notes
Redemption of convertible notes
Increase in margin loan borrowings, net

Net cash flows from financing activities

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning of year

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Cash and bank balances

Year ended 31 March 2012 BZ_-F— —#F=A=+—HI FE

Notes
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2012
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HK$'000
BET T

(340,340)

(435)

(48,080)
425,729
35,375

(300,000)
(2,609)

109,980

15,000

48,080
17,818

168,000
(238,000)

72,709

83,607

(146,753)
382,624
10

235,881

235,881

2011

—F——F

HK$'000
BETIT

(1,321,629)

(9,132)

444
(1,121)
(502,542)

52,000
(464,991)
(20,000)

(945,342)

(4,000)

653,459

21,660
(15,805)
1,421,755
(203,909)
1,050,000
(501,000)
57,075

2,479,235

212,264
170,249
111

382,624

382,624



31 March 2012 —F——#F#=HA=+—H

NON-CURRENT ASSETS
Interests in subsidiaries
Available-for-sale investment

CURRENT ASSETS
Prepayments, deposits and other receivables

Due from subsidiaries
Cash and bank balances

Total current assets

CURRENT LIABILITIES
Due to subsidiaries
Other payables and accruals

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITY
Interest-bearing other borrowing

Net assets

EQUITY
Issued capital
Reserves

Total equity
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HK$'000
EWT T

34,360

120,000

154,360

1,013
1,606,903
113,123

1,721,039

4,785
2,997

7,782

1,713,257

1,867,617

1,867,617

12,256
1,855,361

1,867,617

Chow Mun Yee
WHR

Director

EF

2011
—E——F
HK$'000
BT T

72,947

72,947

431
2,456,705
59,662

2,516,798

13,383
2,354

15,737

2,501,061

2,574,008

200,000

2,374,008

471,370
1,902,638

2,374,008



Freeman Financial Corporation Limited is a limited liability
company incorporated in the Cayman Islands. The principal
place of business of the Company is located at Room 2302,
23rd Floor, China United Centre, 28 Marble Road, North Point,
Hong Kong.

During the year, the Group was principally engaged in the
financial services sector, including the provision of securities
brokerage services, the provision of insurance brokerage and
financial planning services, trading of securities, provision of
finance, as well as investment holding.

The Group discontinued its property holding and investment
operation during the current year as detailed in note 12.

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs")
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"), accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention,
except for investment properties, certain available-for-sale
investments, derivative financial instruments and investments
at fair value through profit or loss, which have been measured
at fair value. These financial statements are presented in
Hong Kong dollars and all values are rounded to the nearest
thousand except when otherwise indicated.

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March 2012.
The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date of acquisition, being the date on which the
Group obtains control, and continue to be consolidated until
the date that such control ceases. All intra-group balances,
transactions, unrealised gains and losses resulting from
intra-group transactions and dividends are eliminated on
consolidation in full.

Total comprehensive income within a subsidiary is attributed
to the non-controlling interest even if that results in a deficit
balance.
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NOTES TO FINANCIAL STATEMENTS
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31 March 2012 —F——#=H=+—H

2.1 BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)
A change in the ownership interest of a subsidiary, without a
loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(ii) the carrying amount of any non-controlling interest and
(iii) the cumulative translation differences recorded in equity;
and recognises (i) the fair value of the consideration received,
(i) the fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group's share
of components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits/
accumulated losses, as appropriate.

2.2 CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES
The Group has adopted the following new and revised HKFRSs
for the first time for the current year’s financial statements.

HKFRS 1 Amendment Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Limited
Exemption from Comparative
HKFRS 7 Disclosures for First-time

Adopters
HKAS 24 (Revised) Related Party Disclosures
HK(IFRIC)-Int 14 Amendments to HK(IFRIC)-Int 14
Amendments Prepayments of a Minimum
Funding Requirement
HK(IFRIC)-Int 19 Extinguishing Financial Liabilities

with Equity Instruments

Improvements to HKFRSs ~ Amendments to a number of
2010 HKFRSs issued in May 2010

Other than as further explained below regarding the impact
of HKAS 24 (Revised), and amendments to HKFRS 3, HKAS 1
and HKAS 27 included in Improvements to HKFRSs 2010, the
adoption of the new and revised HKFRSs has had no significant
financial effect on these financial statements.
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2.2 CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES (continued)
The principal effects of adopting these HKFRSs are as follows:

(a)

(b)

HKAS 24 (Revised) Related Party Disclosures

HKAS 24 (Revised) clarifies and simplifies the definitions
of related parties. The new definitions emphasise a
symmetrical view of related party relationships and clarify
the circumstances in which persons and key management
personnel affect related party relationships of an entity.
The revised standard also introduces an exemption from
the general related party disclosure requirements for
transactions with a government and entities that are
controlled, jointly controlled or significantly influenced
by the same government as the reporting entity. The
accounting policy for related parties has been revised to
reflect the changes in the definitions of related parties
under the revised standard. The adoption of the revised
standard did not have any impact on the financial position
or performance of the Group. Details of the related
party transactions, including the related comparative
information, are included in note 38 to the consolidated
financial statements.

Improvements to HKFRSs 2010 issued in May 2010
sets out amendments to a number of HKFRSs. There
are separate transitional provisions for each standard.
While the adoption of some of the amendments may
result in changes in accounting policies, none of these
amendments has had a significant financial impact on
the financial position or performance of the Group.
Details of the key amendments most applicable to the
Group are as follows:
o HKFRS 3 Business Combinations: The amendment
clarifies that the amendments to HKFRS 7, HKAS
32 and HKAS 39 that eliminate the exemption for
contingent consideration do not apply to contingent
consideration that arose from business combinations
whose acquisition dates precede the application of
HKFRS 3 (as revised in 2008).
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31 March 2012
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2.2 CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES (continued)

The principal effects of adopting these HKFRSs are as follows:
(Continued)

(b) Improvements to HKFRSs 2010 issued in May 2010
sets out amendments to a number of HKFRSs. There

are separate transitional provisions for each standard.

While the adoption of some of the amendments may

result in changes in accounting policies, none of these

amendments has had a significant financial impact on

the financial position or performance of the Group.

Details of the key amendments most applicable to the

Group are as follows. (Continued)

In addition, the amendment limits the scope of
measurement choices for non-controlling interests.
Only the components of non-controlling interests
that are present ownership interests and entitle their
holders to a proportionate share of the acquiree’s
net assets in the event of liquidation are measured
at either fair value or at the present ownership
instruments’ proportionate share of the acquiree’s
identifiable net assets. All other components
of non-controlling interests are measured at
their acquisition date fair value, unless another
measurement basis is required by another HKFRS.

The amendment also added explicit guidance to
clarify the accounting treatment for non-replaced
and voluntarily replaced share-based payment
awards.

HKAS 1 Presentation of Financial Statements:
The amendment clarifies that an analysis of each
component of other comprehensive income can
be presented either in the statement of changes in
equity or in the notes to the financial statements.
The Group elects to present the analysis of each
component of other comprehensive income in the
statement of changes in equity.

HKAS 27 Consolidated and Separate Financial
Statements: The amendment clarifies that the
consequential amendments from HKAS 27 (as
revised in 2008) made to HKAS 21, HKAS 28 and
HKAS 31 shall be applied prospectively for annual
periods beginning on or after 1 July 2009 or earlier
if HKAS 27 is applied earlier.
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in
these financial statements.

HKFRS 1 Amendments Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Severe
Hyperinflation and Removal of Fixed
Dates for First-time Adopters’

HKFRS 1 Amendments Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Government

Loans*

HKFRS 7 Amendments Amendments to HKFRS 7 Financial
Instruments. Disclosures — Transters
of Financial Assets'

HKFRS 7 Amendments Amendments to HKFRS 7 Financial

Instruments: Disclosures —
Offsetting Financial Assets and
Financial Liabilities*

HKFRS 9 Financial Instruments®

HKFRS 10 Consolidated Financial Statements*

HKFRS 11 Joint Arrangements*

HKFRS 12 Disclosure of Interests in Other
Entities*

HKFRS 13 Fair Value Measurement*

HKAS 1 Amendments Amendments to HKAS 1 Presentation

of Financial Statements —
Presentation of Items of Other
Comprehensive Income?

HKAS 12 Amendments Amendments to HKAS 12 /ncome
Taxes — Deferred Tax: Recovery of
Underlying Assets?

HKAS 32 Amendments Amendments to HKAS 32 Financial

Instruments: Presentation —
Offsetting Financial Assets and
Financial Liabilities®

HKAS 19 (2011) Employee Benefits*

HKAS 27 (2011) Separate Financial Statements*

HKAS 28 (2011) Investments in Associates and Joint
Ventures*

HK(IFRIC)-Int 20 Stripping Costs in the Production

Phase of a Surface Mine*

Annual Improvements Amendments to a number of HKFRSs
2009-2011 Cycle contained in Annual Improvements
2009-2011 Cycle issued in June
20124

NOTES TO FINANCIAL STATEMENTS
5 %5 AR M aE

31 March 2012 —F——#=A=+—H

23 EEMERRERZERYK
& E R
7 55 I8 30 48 75 7K B 7 SRR o A TS B4
1B 1 SR A 32 3T AT RAG I AT BB B 3
HAEA

BRMBRSER  ERAMBESEUSVRZETEL

F1R 23] ROEETBHEEN-BES
BERSGENRNEZEE
=3

BAMBREEN  AEMBREENEIR BT

F1R 23] BAROE B BFHEEA-

RAMBREEN  AEUBREENETR 2B

FIR 23] THIR RE-BELHEE

RAMBREEN  AEUBREENETR 2B

FT%.2 B3] PHITA RE-HHcHEE
REeBAE"

BENBREEN 2FIAS

9%

BEMBREEN  FAUFHE

£10%

BENBREEN  AFZH

1%

EAMBREEN RERAMEEIER®

F12%

REMBREEN  AFEyE!

F13%

BEeER BEEEAE IR 2B

F1R 23] AEExz 25~
EHEMEANEEE

BEeER BEEHENENS 2B

F12R2 B3] FRH - BERE:
KEEEEE?

BEeER BEEHERENG 2B

FHF BT PHITA 25-HHcBEE
REBAES

BEGHERE19% ESEFH

(Z2——%)

BEGHENEIS BUiEHx:

(Z2——%)

BRCHERENE RELLGRAELEIRE"

(Z2——%)

BE(ERGBRE BFABGSLEFOAGAL!
2EZET)
-REE20%

ZEZNFE BAR-E——F AEHz=F
ZE——FFHz  BNFECE—FHHCFE

FRAE HEZSRERNBRERN L
Bt

REGEZERBRDA

37



38

NOTES TO FINANCIAL STATEMENTS
B 8% AR B o

31 March 2012

2.3

2.4
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ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

(Continued)
! Effective for annual periods beginning on or after 1 July 2011

2 Effective for annual periods beginning on or after 1 January 2012
3 Effective for annual periods beginning on or after 1 July 2012

4 Effective for annual periods beginning on or after 1 January 2013
> Effective for annual periods beginning on or after 1 January 2014
6 Effective for annual periods beginning on or after 1 January 2015

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application
but is not yet in a position to state whether these new and
revised HKFRSs would have a significant impact on its results of
operations and financial position.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s interests in subsidiaries are stated at
cost less any impairment losses.

Upon the disposal of interests in subsidiaries, any gain or loss
arising thereon is included in the income statement and any
amounts recognised in other comprehensive income in relation
to those subsidiaries should be accounted for on the same basis
as if the related assets or liabilities are directly disposed of by
those subsidiaries.
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An associate is an entity, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest
of generally not less than 20% of the equity voting rights and
over which it is in a position to exercise significant influence.

The Group's investments in associates are stated in the
consolidated statement of financial position at the Group's
share of net assets under the equity method of accounting,
less any impairment losses. Adjustments are made to bring
into line any dissimilar accounting policies that may exist. The
Group’s share of the post-acquisition results and reserves of
associates is included in the consolidated income statement
and consolidated reserves, respectively. Unrealised gains and
losses resulting from transactions between the Group and
its associates are eliminated to the extent of the Group's
investments in associates, except where unrealised losses
provide evidence of an impairment of the asset transferred.
Goodwill arising from the acquisition of associates is included
as part of the Group’s investments in associates and is not
individually tested for impairment.

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether it measures the non-controlling interests
in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the event
of liquidation either at fair value or at the proportionate share
of the acquiree’s identifiable net assets. All other components
of non-controlling interests are measured at fair value.
Acquisition costs are expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification
and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded
derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the
acquisition date fair value of the acquirer’s previously held
equity interest in the acquiree is remeasured to fair value as at
the acquisition date through profit or loss.
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Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Subsequent
changes to the fair value of the contingent consideration
which is deemed to be an asset or liability will be recognised in
accordance with HKAS 39 either in profit or loss or as a change
to other comprehensive income. If the contingent consideration
is classified as equity, it will not be remeasured. Subsequent
settlement is accounted for within equity. In instances where
the contingent consideration does not fall within the scope of
HKAS 39, it is measured in accordance with the appropriate
HKFRS.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group's previously held equity interests in the acquiree over
the identifiable net assets acquired and liabilities assumed. If
the sum of this consideration and other items is lower than
the fair value of the net assets of the subsidiary acquired, the
difference is, after reassessment, recognised in profit or loss as
a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as
at 31 March. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less
than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not reversed in a
subsequent period.
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Where goodwill forms part of a cash-generating unit (group
of cash-generating units) and part of the operation within that
unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on disposal of the operation.
Goodwill disposed of in this circumstance is measured based on
the relative values of the operation disposed of and the portion
of the cash-generating unit retained.

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than financial
assets, investment properties and deferred tax assets), the
asset’s recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset's or cash-generating
unit's value in use and its fair value less costs to sell, and is
determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those
from other assets or groups of assets, in which case the
recoverable amount is determined for the cash-generating unit
to which the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged to the
income statement in the period in which it arises.

An assessment is made at the end of each reporting period as
to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased.
If such an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss of an
asset other than goodwill is reversed only if there has been
a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the
carrying amount that would have been determined (net of
any depreciation) had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment loss
is credited to the income statement in the period in which it
arises.
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Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The cost of
an item of property, plant and equipment comprises its purchase
price and any directly attributable costs of bringing the asset to
its working condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to the income statement
in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful
lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Leasehold land under Over the lease terms

finance leases

Buildings Over the lease terms
Leasehold improvements  Over the shorter of the lease terms
and 15%
Furniture, fixtures and 15%
equipment
Computer equipment 33"3%
Motor vehicles 30%

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at
each financial year end.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement recognised
in the income statement in the year the asset is derecognised is
the difference between the net sales proceeds and the carrying
amount of the relevant asset.
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Investment properties are interests in land and buildings
(including the leasehold interest under an operating lease
for a property which would otherwise meet the definition
of an investment property) held to earn rental income and/
or for capital appreciation, rather than for use in the supply
of services or for administrative purposes; or for sale in the
ordinary course of business. Such properties are measured
initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at fair
value, which reflects market conditions at the end of the
reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in the income statement in
the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the income statement in
the year of the retirement or disposal.

For a transfer from investment properties to owner-occupied
properties, the deemed cost of the property for subsequent
accounting is its fair value at the date of change in use. If a
property occupied by the Group as an owner-occupied property
becomes an investment property, the Group accounts for such
property in accordance with the policy stated under “Property,
plant and equipment and depreciation” up to the date of
change in use, and any difference at that date between the
carrying amount and the fair value of the property is accounted
for as a revaluation in accordance with the policy stated under
“Property, plant and equipment and depreciation” above.

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value as at the date of
acquisition. The useful lives of intangible assets are assessed to
be either finite or indefinite.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-
generating unit level. Such intangible assets are not amortised.
The useful life of an intangible asset with an indefinite life
is reviewed annually to determine whether indefinite life
assessment continues to be supportable. If not, the change in
the useful life assessment from indefinite to finite is accounted
for on a prospective basis.
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Trading right represents the eligibility right to trade on or
through The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) with an indefinite useful life. It is carried at cost less
any impairment losses.

Financial assets of the Group within the scope of HKAS 39
are classified as financial assets at fair value through profit
or loss, loans and receivables, and available-for-sale financial
investments, as appropriate. The Group determines the
classification of its financial assets at initial recognition. When
financial assets are recognised initially, they are measured at
fair value plus transaction costs, except in the case of financial
assets recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

The Group’s financial assets include cash and bank balances,
accounts receivable, note receivable, deposits and other
receivables, loans receivable, derivative financial instruments,
and quoted and unquoted financial instruments.

The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets designated
upon initial recognition as at fair value through profit or loss.
Financial assets are classified as held for trading if they are
acquired for the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are also classified as
held for trading unless they are designated as effective hedging
instruments as defined by HKAS 39.

Financial assets at fair value through profit or loss are carried
in the statement of financial position at fair value with net
changes in fair value recognised in the income statement. These
net fair value changes do not include any dividends on these
financial assets, which are recognised in accordance with the
policy set out for “Revenue recognition” below.
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The Group evaluates its financial assets at fair value through
profit or loss (held for trading) to assess whether the intent to
sell them in the near term is still appropriate. When, in rare
circumstances, the Group is unable to trade these financial
assets due to inactive markets and management's intent to sell
them in the foreseeable future significantly changes, the Group
may elect to reclassify these financial assets. The reclassification
from financial assets at fair value through profit or loss to loans
and receivables, available-for-sale financial assets or held-to-
maturity investments depends on the nature of the assets.

Derivatives embedded in host contracts are accounted for as
separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of
the host contracts and the host contracts are not held for
trading or designated at fair value through profit or loss. These
embedded derivatives are measured at fair value with changes
in fair value recognised in the income statement. Reassessment
only occurs if there is a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be
required.

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. After initial measurement, such assets are subsequently
measured at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised cost is
calculated by taking into account any discount or premium
on acquisition and includes fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance income in the income
statement. The loss arising from impairment is recognised in the
income statement.

Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity investments and
debt securities. Equity investments classified as available for
sale are those which are neither classified as held for trading
nor designated at fair value through profit or loss. Debt
securities in this category are those which are intended to be
held for an indefinite period of time and which may be sold
in response to needs for liquidity or in response to changes in
market conditions.
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After initial recognition, available-for-sale financial investments
are subsequently measured at fair value, with unrealised
gains or losses recognised as other comprehensive income in
the available-for-sale investment revaluation reserve until the
investment is derecognised, at which time the cumulative gain
or loss is recognised in the income statement in other income,
or until the investment is determined to be impaired, when the
cumulative gain or loss is reclassified from the available-for-
sale investment revaluation reserve to the income statement.
Interest and dividends earned whilst holding the available-for-
sale financial investments are reported as interest income and
dividend income, respectively and are recognised in the income
statement in accordance with the policies set out for “Revenue
recognition” below.

When the fair value of unlisted equity investments cannot
be reliably measured because (i) the variability in the range
of reasonable fair value estimates is significant for those
investments or (ii) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such investments are stated at cost less
any impairment losses.

The Group evaluates whether the ability and intention to sell
its available-for-sale financial assets in the near term are still
appropriate. When, in rare circumstances, the Group is unable
to trade these financial assets due to inactive markets and
management'’s intent to do so significantly changes in the
foreseeable future, the Group may elect to reclassify these
financial assets. Reclassification to loans and receivables is
permitted when the financial assets meet the definition of
loans and receivables and the Group has the intent and ability
to hold these assets for the foreseeable future or to maturity.
Reclassification to the held-to-maturity category is permitted
only when the Group has the ability and intent to hold until the
maturity date of the financial asset.

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date
of reclassification becomes its new amortised cost and any
previous gain or loss on that asset that has been recognised
in equity is amortised to profit or loss over the remaining
life of the investment using the effective interest rate. Any
difference between the new amortised cost and the maturity
amount is also amortised over the remaining life of the asset
using the effective interest rate. If the asset is subsequently
determined to be impaired, then the amount recorded in equity
is reclassified to the income statement.
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The fair value of financial instruments that are traded in active
markets is determined by reference to quoted market prices
or dealer price quotations (bid price for long positions and ask
price for short positions), without any deduction for transaction
costs. For financial instruments where there is no active
market, the fair value is determined using appropriate valuation
techniques. Such techniques include using recent arm’s length
market transactions; reference to the current market value
of another instrument which is substantially the same; a
discounted cash flow analysis; or other valuation models.

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset or
a group of financial assets is deemed to be impaired if, and
only if, there is objective evidence of impairment as a result of
one or more events that occurred after the initial recognition
of the asset (an incurred “loss event”) and that loss event has
an impact on the estimated future cash flows of the financial
asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications
that a debtor or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or
other financial reorganisation and observable data indicating
that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic conditions that
correlate with defaults.

For financial assets carried at amortised cost, the Group first
assesses individually whether objective evidence of impairment
exists for financial assets that are individually significant,
or collectively for financial assets that are not individually
significant. If the Group determines that no objective evidence
of impairment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a
group of financial assets with similar credit risk characteristics
and collectively assesses them for impairment. Assets that
are individually assessed for impairment and for which an
impairment loss is, or continues to be, recognised are not
included in a collective assessment of impairment.
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If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate computed
at initial recognition). If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is the current
effective interest rate.

The carrying amount of the asset is reduced either directly or
through the use of an allowance account and the amount of
the loss is recognised in the income statement. Interest income
continues to be accrued on the reduced carrying amount and
is accrued using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment loss.
Loans and receivables together with any associated allowance
are written off when there is no realistic prospect of future
recovery.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by adjusting
the allowance account. If a future write-off is later recovered,
the recovery is credited to the income statement.

If there is objective evidence that an impairment loss has been
incurred on an unquoted equity instrument that is not carried
at fair value because its fair value cannot be reliably measured,
the amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated
future cash flows discounted at the current market rate of
return for a similar financial asset. Impairment losses on these
assets are not reversed.

For available-for-sale financial investments, the Group assesses
at the end of each reporting period whether there is objective
evidence that an investment or a group of investments is
impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment
and amortisation) and its current fair value, less any impairment
loss previously recognised in the income statement, is removed
from other comprehensive income and recognised in the
income statement.
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In the case of equity investments classified as available for sale,
objective evidence would include a significant or prolonged
decline in the fair value of an investment below its cost. The
determination of what is “significant” or “prolonged” requires
judgement. “Significant” is evaluated against the original cost
of the investment and “prolonged” against the period in which
the fair value has been below its original cost. Where there is
evidence of impairment, the cumulative loss — measured as the
difference between the acquisition cost and the current fair
value, less any impairment loss on that investment previously
recognised in the income statement — is removed from
other comprehensive income and recognised in the income
statement. Impairment losses on equity instruments classified
as available for sale are not reversed through the income
statement. Increases in their fair value after impairment are
recognised directly in other comprehensive income.

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised when:

. the rights to receive cash flows from the asset have
expired; or

o the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and
either (i) the Group has transferred substantially all the
risks and rewards of the asset, or (ii) the Group has
neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of
the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if and to what extent it has retained the risk
and rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Group’s continuing involvement
in the asset. In that case, the Group also recognises an
associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and
obligations that the Group has retained.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derecognition of financial assets (Continued)

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount
of consideration that the Group could be required to repay.

Financial liabilities

Initial recognition and measurement

Financial liabilities of the Group within the scope of HKAS 39
are classified as loans and borrowings. The Group determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus,
in the case of loans and borrowings, directly attributable
transaction costs.

The Group’s financial liabilities included accounts and other
payables, interest-bearing bank and other borrowings and the
liability component of convertible notes.

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and other
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they are
stated at cost. Gains and losses are recognised in the income
statement when the liabilities are derecognised as well as
through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
income statement.
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Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the
terms of a debt instrument. A financial guarantee contract is
recognised initially as a liability at its fair value, adjusted for
transaction costs that are directly attributable to the issuance
of the guarantee. Subsequent to initial recognition, the Group
measures the financial guarantee contract at the higher of: (i)
the amount of the best estimate of the expenditure required to
settle the present obligation at the end of the reporting period;
and (ii) the amount initially recognised less, when appropriate,
cumulative amortisation.

The component of convertible notes that exhibits characteristics
of a liability is recognised as a liability in the statement of
financial position, net of transaction costs. On issuance of
convertible notes, the fair value of the liability component
is determined using a market rate for an equivalent non-
convertible note; and this amount is carried as a long term
liability on the amortised cost basis until extinguished on
conversion or redemption. The remainder of the proceeds
is allocated to the conversion option that is recognised and
included in shareholders’ equity, net of transaction costs. The
carrying amount of the conversion option is not remeasured in
subsequent years. Transaction costs are apportioned between
the liability and equity components of the convertible notes
based on the allocation of proceeds to the liability and equity
components when the instruments are first recognised.

If the conversion option of convertible notes exhibits
characteristics of an embedded derivative, it is separated from
its liability component. On initial recognition, the derivative
component of the convertible notes is measured at fair value
and presented as part of derivative financial instruments. Any
excess of proceeds over the amount initially recognised as the
derivative component is recognised as the liability component.
Transaction costs are apportioned between the liability and
derivative components of the convertible notes based on the
allocation of proceeds to the liability and derivative components
when the instruments are initially recognised. The portion
of the transaction costs relating to the liability component is
recognised initially as part of the liability. The portion relating
to the derivative component is recognised immediately in the
income statement.
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A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the income statement.

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if,
and only if, there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities
simultaneously.

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments which are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management.

For the purpose of the statement of financial position, cash and
bank balances comprise cash on hand and at banks, including
term deposits, which are not restricted as to use.

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is
included in finance costs in the income statement.
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These financial statements are presented in Hong Kong dollars,
which is the Group’s functional and presentation currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions are initially recorded using the functional
currency rates ruling at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rates of exchange ruling
at the end of the reporting period. All differences arising
on settlement or translation of monetary items are taken to
the income statement. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. The
gain or loss arising on retranslation of a non-monetary item
is treated in line with the recognition of the gain or loss on
change in fair value of the item (i.e., translation differences
on item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in
other comprehensive income or profit or loss, respectively).

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be recovered
from or paid to the taxation authorities, based on tax rates
(and tax laws) that have been enacted or substantively enacted
by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in
which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from goodwill or the
initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor
taxable profit or loss; and
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o in respect of taxable temporary differences associated
with investments in subsidiaries and an associate, when
the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available
against which the deductible temporary differences, the
carryforward of unused tax credits and unused tax losses can be
utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;
and

o in respect of deductible temporary differences associated
with investments in subsidiaries and an associate, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent
that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.
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Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for as
operating leases. Where the Group is the lessor, assets leased
by the Group under operating leases are included in non-
current assets, and rentals receivable under the operating leases
are credited to the income statement on the straight-line basis
over the lease terms. Where the Group is the lessee, rentals
payable under operating leases are charged to the income
statement on the straight-line basis over the lease terms.

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(a) rental income, on a time proportion basis over the lease
terms;

(b) income from the sale of equity and debt securities, on a
trade-date basis;

(c) dividend income, when the shareholders’ right to receive
payment has been established;

(d) interest income, on an accrual basis using the effective
interest method by applying the rate that discounts the
estimated future cash receipts through the expected life
of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial
asset;

(e) insurance brokerage income, on the inception of the
associated insurance policy; and

(f)  commission and brokerage income from securities
dealings, on a trade-date basis.

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that person’s
family and that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or of a parent of the Group;

or
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A party is considered to be related to the Group if: (Continued)

(b) the party is an entity where any of the following
conditions applies:

(i)  the entity and the Group are members of the same
group;

(i) one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of the
same third party;

(iv) one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group;

(vi) the entity is controlled or jointly controlled by a
person identified in (a); and

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

The Company operates a share option scheme for the purpose
of providing incentives and/or rewards to eligible participants
(including the Company’s directors and other employees of the
Group and of the investee entities, and any consultant, advisor
or agent engaged by or business partners of any member of
the Group or any investee entity) who render services and/or
contribute to the success of the Group’s operations. Employees
(including directors) and advisors of the Group receive
remuneration in the form of share-based payment transactions,
whereby employees/advisors render services as consideration for
equity instruments (“equity-settled transactions”).
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The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to the
fair value at the date at which they are granted. The fair value
is determined by an external valuer using a binomial model. In
valuing equity-settled transactions, no account is taken of any
performance conditions, other than conditions linked to the
price of the shares of the Company (“market conditions”), if
applicable.

The cost of equity-settled transactions with non-employees is
measured by reference to the fair value of the services received
at the date they are received. Where the market information
for the services provided by non-employees cannot be reliably
determined, the fair value of the share options granted at the
date when the services are received is applied as a surrogate
measure. In this case, the fair value of the share options is
determined by external valuers using a binomial model.

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period
in which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the
vesting date reflects the extent to which the vesting period has
expired and the Group's best estimate of the number of equity
instruments that will ultimately vest. The charge or credit to the
income statement for a period represents the movement in the
cumulative expense recognised as at the beginning and end of
that period.

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transactions where vesting is
conditional upon a market or non-vesting condition, which are
treated as vesting irrespective of whether or not the market
or non-vesting condition is satisfied, provided that all other
performance on/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met.
In addition, an expense is recognised for any modification,
that increases the total fair value of the share-based payment
transaction, or is otherwise beneficial to the employees/advisors
as measured at the date of modification.
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Where an equity-settled award is cancelled, it is treated as
if it had vested on the date of cancellation and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled award,
and is designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations as further
explained in the accounting policy for “Share-based payment
transactions” above.

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “"MPF Scheme”)
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are charged to
the income statement as they become payable in accordance
with the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group in an
independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme, except for the Group’s employer
voluntary contributions, which are refunded to the Group when
the employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the MPF Scheme.
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The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.

The Group maintains an allowance for the estimated loss
arising from the inability of its borrowers to make the required
payments. The Group makes its estimates based on the aging
of its loans receivable balances, borrowers’ creditworthiness
and historical write-off experience. If the financial condition of
its borrowers was to deteriorate so that the actual impairment
loss might be higher than expected, the Group would be
required to revise the basis of making the allowance and its
future results would be affected.

The provision for impairment of accounts receivable of the
Group is based on the evaluation of collectibility and the
aging analysis of the receivables and on the judgement of
management. A considerable amount of judgement is required
in assessing the ultimate realisation of these receivables,
including the current creditworthiness and the past collection
history of the customers. Management reassesses the
estimation regularly throughout the reporting period.

The fair values of financial instruments that are not traded
in an active market are estimated by management based on
the valuation performed by independent qualified valuers by
using valuation techniques that requires various sources of
information and assumptions. The carrying amounts of the
Group’s unlisted available-for-sale investment stated at fair
value and unlisted investments at fair value through profit or
loss as at 31 March 2012 were HK$120,000,000 (2011: Nil)
and HK$5,905,000 (2011: HK$51,636,000) respectively. Further
details are given in notes 19, 23 and 40 to these financial
statements.
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The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Indefinite life intangible assets are tested for
impairment annually and at other times when such an indicator
exists. Other non-financial assets are tested for impairment
when there are indicators that the carrying amounts may not
be recoverable. An impairment exists when the carrying value
of an asset or a cash-generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs to sell
and its value in use. The calculation of the fair value less costs
to sell is based on available data from binding sales transactions
in an arm’s length transaction of similar assets or observable
market prices less incremental costs for disposing of the asset.
When value in use calculations are undertaken, management
must estimate the expected future cash flows from the asset
or cash-generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.

Deferred tax assets are recognised for all unused tax losses
to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon the
likely timing and level of future taxable profits together with
future tax planning strategies. The amount of unrecognised
tax losses at 31 March 2012 was HK$1,611,311,000 (2011:
HK$1,149,849,000). Further details are contained in note 28 to
these financial statements.

For management purposes, the Group is organised into
business units based on their products and services and has
reportable operating segments as follows:

(a) the trading of securities segment engages in the purchase
and sale of securities and the securities investment;

(b)  the provision of finance segment engages in the provision
of financing services in Hong Kong;
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For management purposes, the Group is organised into
business units based on their products and services and has
reportable operating segments as follows: (Continued)

(c) the insurance brokerage business segment engages in
general and life insurance brokerage business and the
provision of related investment linked financial products in
Hong Kong;

(d) securities brokerage, placing, underwriting and margin
financing in Hong Kong;

(e) the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and capital
appreciation; and

(f)  the property holding and investment segment engaged
primarily in the investments in commercial and residential
properties for their rental income potential and/
or their appreciation in values. During the year, the
property holding and investment segment is classified as
discontinued operation of the Group. Further details are
set out in note 12 to these financial statements.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group’s profit/(loss) before tax except that bank
and other interest income (excluding interest income from
provision of finance), finance costs, fair value gain from the
Group's derivative components of convertible notes as well as
head office and corporate expenses are excluded from such
measurement.

Intersegment transactions are made with reference to the prices
used for services made to third parties at the then prevailing
market prices.
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4. OPERATING SEGMENT INFORMATION 4. BEQHEEH =)
(Continued)
Year ended 31 March 2012/As at 31 March 2012 BE-_E—_—S5=A=+—HLEE R

—_E—-—_—_H#=H=+-—H

Discontinued

Continuing operations operation
&1t
BREEEY Bexy
Securities
brokerage,
placing,
Insurance underwriting Property
Trading of Provision  brokerage  Investment  and margin holding and
securities  of finance business holding financing Subtotal investment Total
#HEL-
RBEL BE 2% NERER
B5EE Ritme % REZER RARME At RE aF

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
BRI BRTR BRTR BRTR BETn BRTR ERTR BRTn

Segment revenue: AERE:
Sales to external customers ~ SNERFEZHE (25,755) 11,221 3,983 5,974 13,336 8,759 288 9,047
Intersegment sales PERMHEE - - - - - - - -
(25,755) 11,221 3,983 5,974 13,336 8,759 288 9,047
Reconciliation: HE:
Elimination of PEREEHH
intersegment sales - - -
Total revenue KHBE 8,759 288 9,047
Segment results PREE (486,502) 10,489 (1,809) (167,877) 8,294 (637,405) 24,134 (613,271)
Reconciliation: HE:
Bank interest income RATHBHA 8 - 8
Other interest income Ef RIS A 1,002 - 1,002
Corporate and other RERAM
unallocated expenses FAEEX (17,457) = (17,457)
Finance costs BERK (8,483) - (8,483)
Profit/(oss) before tax BHIER/ (B8) (662,335) 24,134 (638,201)
Other segment information: E28EH :
Share of profits and AEEERRER
losses of associates RER - - - (140,818) - (140,818) - (140,818)
Impairment of Efb MR E
other receivables - - - (2,700) - (2,700) - (2,700)
Reversal of impairment of ~ EWEZRERR
a loan receivable - 526 - - - 526 - 526
Depreciation ik
- operating segment -BEHE - - 2 6 98 126 = 126
- unallocated ~KAE 768 - 768
894 894
Investment in an associate R —FIEEE A F
ZRE - - - 904,742 - 904,742 - 904,742
Capital expenditure EARX
- operating segment —BEnE - - - 168,083 679 168,762 - 168,762
- unallocated -KAE 342 - 342
169,104 169,104*
* Capital expenditure consists of additions to property, plant and * BEXARASTBERNBEME BEREE A
equipment, available-for-sale investments and an intangible asset HEEREREFLEE (BERWE—MH
which including assets from the acquisition of a subsidiary. MWEBARMECEE) -

FREEMAN FINANCIAL CORPORATION LIMITED



(Continued)

Year ended 31 March 2011

4. OPERATING SEGMENT INFORMATION
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4. BESHEEH »)

BE-Z——=ZA=+—HLEE

Discontinued

Continuing operations operation
K
BREEER Bexy
Securities
brokerage,
placing,
Insurance underwriting Property
Trading of Provision  brokerage  Investment  and margin holding and
securities  of finance business holding financing Subtotal  investment Total
BHLL.
RBREL RE 28 NERER
REEE REEE £% REZR RARRE Mt RE ag
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
B8R EETR BETT BETT BETR BETR B8R EETR
Segment revenue: AENE:
Sales to external customers  SNERP ZHE (62,498) 41,642 2,021 - 100,998 82,163 7,467 89,630
Intersegment sales PERMHEE - - - 22,084 1,156 23,240 1,242 24,482
(62,498) 41,642 2,021 22,084 102,154 105,403 8,709 114,112
Reconciliation: HE:
Elimination of PERHEHH
intersegment sales (23,240) (1,242) (24,482)
Total revenue lhEnrit ] 82,163 7,467 89,630
Segment results PEEE (152,178) 19,024 (6,229) (32,364) 17,246 (154,501) 6,764 (147,737)
Reconciliation: HE:
Bank interest income RITFSWA 39 - 39
Other interest income Ef RIS A 487 - 487
Corporate and other NEREAM
unallocated expenses KARRX (10,772) - (10,772)
Fair value gain on derivative ~ ATREE 2
components of TEIESR 2
convertible notes AT ENE 32,470 - 32,470
Finance costs BERA (41,500) (1,798) (43,298)
Profit/(loss) before tax BRART/ (B8 (173,777) 4,966 (168,811)
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OPERATING SEGMENT INFORMATION

(Continued)

Year ended 31 March 2011/As at 31 March 2011

4. #E

SEEHE =)

BE-_E——=A=+—-HLEE R

(Continued) —B-—F=ZA=+t—-H (&)
Discontinued
Continuing operations operation
K
BREEER Rexy
Securities
brokerage,
placing,
Insurance underwriting Property
Trading of Provision  brokerage  Investment  and margin holding and
securities  of finance business holding financing Subtotal  investment Total
BHLR.
RBRER RE 28 NERER
REEE REEE £% REZR RARRE it RE ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT EETR BETT BETT BETT BETR BETT EETR
Other segment information: E2BEH :
Share of profits and AEEERRER
losses of associates RER - - - 6,342 - 6,342 - 6,342
Impairment of accounts MR E
receivable - - - - 10,456 10,456 - 10,456
Loss on redemption of BETHEREE
convertible notes B - - - - 19,108 19,108 - 19,108
Depreciation &
- operating segment -BENE - - 73 0 5,494 5,589 511 6,100
- unallocated -RHE 2,144 - 2,144
1,733 51 8,244
Investment in an associate WA —HEE AR ZEE - - - 779,489 - 779,489 - 779,489
Capital expenditure EARX
- operating segment -BENH - - 157 502,548 4,185 506,890 1,574 508,464
- unallocated -AOE 4,331 - 4,331
511,221% 1,574* 512,795*
* Capital expenditure consists of additions to property, plant * EARATBREANEDE BELKEB &

and equipment, investment properties and an available-for-sale

investment.

FREEMAN FINANCIAL CORPORATION LIMITED
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OPERATING SEGMENT INFORMATION

(Continued)

Geographical information

(@) The Group’'s revenue is derived from its external
customers in Hong Kong.

(b)  Non-current assets

NOTES TO FINANCIAL STATEMENTS

B 7 R 2R M =
31 March 2012 —ZF—=—#=H=+—H
(«Mﬁ*aéﬂ
1h & & R

(@) AKBEZWKFZREBEBBINEGES -

(b) FRBEE

2012 2011
=F-=F —T—F

HK$'000 HK$'000

BT T BT T

Hong Kong BA 909,071 954,251

The non-current asset information above is based on the
location of assets and excludes financial instruments and
deferred tax assets.

Information about major customers

Included in revenue arising from major customers as below
segments individually accounted for over 10% of the Group's
revenue for the year:

QF/ALEUQ?QHJ«AQFF)?EWF%K
?F EPIAEReMTANMERERESR
EO

ERTIEEFHNES
BREEATENSDBEREARAETIEER
Pzl SEAEEAFERSESB
10% :

2012 2011

—E——F —E——F

HK$'000 HK$'000

BET T BT

Provision of finance REmE 10,790 -
Securities brokerage, placing, underwriting #FEH&4 BRE 8

and margin financing FRME 3,326 -

The Group’s dividend income and losses from the sale of
investments at fair value through profit or loss are excluded
from total revenue for the purpose of identifying major
customers of the Group who accounted for over 10% of the
Group's revenue.

REVENUE, OTHER INCOME AND GAINS
Revenue, which is also the Group’s turnover, under continuing
operations, represents interest income earned from provision of
finance; dividend income from equity investments; gains/(losses)
from the sale of investments at fair value through profit or
loss; insurance brokerage income; commission and brokerage
income from securities dealings; commission from underwriting
and placing services; and interest income on margin financing
activities during the year. The gross rental income received and
receivable from investment properties is included under the
revenue of the discontinued operation as set out in note 12.
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An analysis of revenue, other income and gains is as follows:

Group
rEE
2012 2011
—E-ZF —E——%F
Notes HK$'000 HK$'000
M =E BET T AT I
Revenue g
Interest income from provision of finance 12 &l & AT H 2 U A 11,221 41,642
Dividend income from investments BREBEZUAAFEIERZEE
at fair value through profit or loss Z R B U A 12,579 6,230
Dividend income from AHEEERE ZBRERA
an available-for-sale investment 5,974 -
Losses from the sale of investments HEBBERAQNTFENNERZ
at fair value through profit or loss, net & 2 E 1855 (38,334) (68,728)
Insurance brokerage income R B & a8 I A 3,983 2,021
Commission and brokerage income from #F5 B E @& R LWA
securities dealings 1,179 28,851
Commission from underwriting and B RS REA
placing services 10,355 43,900
Interest income on margin financing FREERE 2 FEHKA
activities 1,802 28,247
Attributable to continuing operations JEIRIE B BT 8,759 82,163
Attributable to the discontinued operation &l 4% |- 4% & ¥ 7 12 288 7,467
9,047 89,630
Other income and gains Hi g A R U&=
Bank interest income |ITH B HA 8 39
Other interest income H A A B Uz A 1,002 487
Fair value gain on derivative components A ZE 2 TE T EEH 2
of convertible notes NFEEKZE 27 = 32,470
Gain on disposal of subsidiaries, net HEMBRRZ KR F58 33(b) 265 -
Gain on deemed disposal of interests in 1R {EH S B A A 2 W
subsidiaries 33(a) - 6,756
Gain on deemed partial disposals and WAYER 7 & R UE — B
acquisition of additional interest in an NAEIREIME R 2 W AT RE
associate, net 1,501 -
Net gain from additional shares issued by Bf& QR E/TRINR DTS2
an associate U 18 = 18,821
Reversal of a loan receivable previously U [E1 5 A i #5 2 FE UK & X
written off - 100,008
Reversal of impairment of a loan receivable [& U B 3k (B # [@ 526 -
Gain on disposal of items of property, HEWE BERZEEE Z
plant and equipment & - 39
Foreign exchange differences, net HNEE 5 4t 2= RE R 120 2,068
Others Hh 4,734 7,237
Attributable to continuing operations JEIRIH B E%ETS 8,156 167,925
Attributable to the discontinued operation &l 4% |- 4% & ¥ 7% 12 23,899 22
32,055 167,947
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The Group's loss before tax is arrived at after charging/ REBZBRRAEES NG, (5EA) T4
(crediting) the amounts as set out below. The disclosures SH - AT 2AMIFEE R BIERK
presented in this note include those amounts charged/(credited) IHEEZBINGR(FFANZEeRE-

in respect of the discontinued operation.

Group
rEH
2012 2011
=F—=F T
Notes HK$'000 HK$'000
B 5 BET T ok v
Depreciation e 14 894 8,244
Employee benefit expenses (excluding BEBAMAZ (TEIE
directors’ remuneration (note 8)): E=Be (H:E8) ) :
Wages, salaries and allowances TE #HaKEF 6,196 21,906
Equity-settled share option expense S EEERE A - 1,051
Retirement benefit scheme RRAEFIE B3R
contributions (defined contribution (EEEMRETE) *
schemes)* 155 1,169
6,351 24,126
Auditors’ remuneration 1% SR B & 3,345 3,440
Minimum lease payments under operating RIE&SH O T RIEF
leases in respect of land and buildings YNz HEHERE 5,991 15,904
Direct operating expenses arising on WO s IREMEFREE
rental-earning investment properties ZEEREBERY 23 2,036
Rental income on investment properties KREMEZHEWAREEE
less direct operating expenses of B [ X B #23,0000T (=&
HK$23,000 (2011: HK$2,036,000) ——4% : B%2,036,0007T ) (265) (5,431)
Loss/(gain) on disposal/write-off of items & iYW % BB M & &
of property, plant and equipment BB zEE () 32 (39)
Loss/(gain) on disposal of subsidiaries, net HEKE AR ZEE, ()
R 33(b) (24,164) 1,680%*
Loss on deemed disposals of an associate** 1% {EH & — E# & A &) 2
B R * 18 - 50,697
Fair value changes on derivative financial T4 &R TAZ AFESE
instruments, net** R 14,677 -
Loss on redemption of convertible notes** fE I A] A AF =15 2 E5IE ** - 19,108
Impairment of an available-for-sale A HERE 2 REr*
investment** 19 6,282 76,813
Impairment of accounts receivable** JRE 5 BR SRR * 21 - 10,456
Impairment of other receivables** H A JE W SR IE R (E * 2,700 -
Reversal of impairment of a loan receivable J& W & FUR (& # [ 20 (526) -
* At 31 March 2012, the Group had no material forfeited * R_E——F=ZA=+—HB A&£EELE
contributions available to reduce its contributions to the BABUE TR - BUR D R R EF 23R IR
retirement benefit scheme in future years (2011: Nil). BAGFEER(ZE——F &) -
**  These balances are included in “Other expenses, net” in the X% EELESATISL A AL ch S [H B

consolidated income statement. % | 7y
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7.

FINANCE COSTS 7. BMERE
An analysis of finance costs is as follows: BEKASHTIT :
Group
KEE
2012 2011
—E-C—F —E——%F
Notes HK$'000 HK$'000
B 5 BET T BT T
Interest on bank loans, overdrafts and AR AF AL E KBS
other loans wholly repayable within BEZRITER BIR
five years or on demand EERZFE 8,483 16,453
Interest on convertible notes Al AR R 2 BB 27 = 25,047
Attributable to continuing operations JEIRIE B e ¥R 8,483 41,500
Attributable to the discontinued operation &l 42 |- 48 & %7 12 = 1,798
8,483 43,298
DIRECTORS’ REMUNERATION 8. EFEM£

Directors’ remuneration for the year, disclosed pursuant to the
Rules Governing the Listing of Securities on The Stock Exchange

TMIRBREBEEEMARXZMERARES
ETRR(TETHRAN) REBRBGHSE

of Hong Kong Limited (the “Listing Rules”) and Section 161 of 161G E L FRNEEMWSE
the Hong Kong Companies Ordinance, is as follows:
Group
rEE
2012 2011
—E——F —T——F
HK$'000 HK$'000
BET T BT T
Fees we 830 815
Other emoluments: Hi 2 -
Salaries and other benefits He REMmER 5,654 4,483
Equity-settled share option expense NHEREEBERE CAX 60 -
Retirement benefit scheme RREFFTEIH R
contributions (defined contribution (EFEH-RETED
scheme) 111 115
5,825 4,598
6,655 5,413

FREEMAN FINANCIAL CORPORATION LIMITED




The fees paid to independent non-executive directors

during the year were as follows:

Mr. Gary Drew Douglas

Gary Drew Douglas

bt

Mr. Peter Temple Whitelam Peter Temple
Whitelam 4% &

Dr. Agustin V. Que* Agustin V. QuefE -

Mr. Frank H. Miu* BREE

Mr. Yau Chung Hong#/** B

Mr. Roger Thomas Best** Roger Thomas Best
S

Mr. Chiu Siu Po*#* iRl ke ki

Ms. Hui Wai Man, Shirley*# R L

There were no other emoluments payable to the
independent non-executive directors during the year

(2011: Nil).
Fees
e
HK$'000
BETT
2012 —B-ZF
Executive directors: WITESE:
Mr. Lo Kan Sun EBHMLE -
Mr. Hui Quincy Kwong Hei FEELE -
Ms. Au Shuk Yee, Sue FREZ LT -
Mr. Scott Allen Phillips Scott Allen Phillips
e -
Ms. Chow Mun Yee FH57 /A -
Dr. Yang Fan Shing, Andrew** SR E 60

60

31 March 2012 —F——#=A=+—H

FAENBUIERTES 2RSS W
T

2012 2011
—E-C& —E——F
Equity-
settled
share
option
Fees expense Total Fees
NEREE
e BREZRX @t ik
HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BETR BETT
120 15 135 120
120 - 120 120
120 - 120 67
35 15 50 -
85 - 85 42
- - - 144
- - - 57
- - - 57
480 30 510 607
FAWEBNBILIENITERTZ EM
e (ZT——F: )
Equity-
settled  Retirement
Salaries share benefit
and other option scheme Total
benefits expense contributions remuneration
ek UEREE RIKEN
HitER BREZEX SHEIA Wewm
HK$'000 HK$'000 HK$'000 HK$'000
BET BETR BETR BETR
1,040 - 52 1,092
2,113 - 12 2,125
705 15 35 755
845 - - 845
951 15 12 978
- - - 60
5,654 30 1M1 5,855
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8. DIRECTORS’' REMUNERATION (continued) 8. EFEM& »
(b) Executive directors and non-executive directors (b) BTEERIITESE (£)
(Continued)
Equity-
settled  Retirement
Salaries share benefit
and other option scheme Total
Fees benefits expense contributions remuneration
&R UERKE RAKEF
e HittER BREZEX FEMR Weam
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BET T BETR BT BET T BETT
Non-executive directors: EHTES:
Mr. Andrew Liu BEmEE 120 - - - 120
Mr. Liu Kam Fai, Winston BeELE 120 = = = 120
Mr. Cheng Chi Ming, Brian** e 50 - - - 50
290 - - - 290
350 5,654 30 1M1 6,145
Retirement
Salaries benefit
and other scheme Total
Fees benefits  contributions  remuneration
Hek RIER
e HiEH SRR Hees
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
2011 —E——F
Executive directors: WITES:
Mr. Lo Kan Sun BEMEE - 885 44 929
Mr. Hui Quincy Kwong Hei* TEERSE - 840 7 847
Ms. Au Shuk Yee, Sue RER L - 630 32 662
Mr. Scott Allen Phillips Scott Allen Phillips
bk - 780 - 780
Ms. Chow Mun Yee? BEE/E - 74 1 75
Dr. Yang Fan Shing, Andrew BRBEL 120 - - 120
Ms. Kwok Wai Ming?#* FER L L - 750 5 755
Mr. Suen Yick Lun, Philip# BaBnEr - 524 26 550
120 4,483 115 4,718
Non-executive directors: FRTES:
Mr. Andrew Liu* BEmAE! 40 - - 40
Mr. Liu Kam Fai, Winston* BeELEt 24 - - 24
Mr. Cheng Chi Ming, Brian* BEBLE 24 - - 24
88 - - 88
208 4,483 115 4,806

FREEMAN FINANCIAL CORPORATION LIMITED




8.

10.

DIRECTORS’ REMUNERATION (continued)
(b) Executive directors and non-executive directors

(Continued)
* Appointed during the year ended 31 March 2012

**  Resigned or retired during the year ended 31 March 2012
# Appointed during the year ended 31 March 2011

L Appointed and resigned during the year ended 31 March
2011
###  Resigned during the year ended 31 March 2011

There was no arrangement under which a director waived
or agreed to waive any remuneration during the year.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the years ended 31
March 2012 and 2011 were also directors of the Company,
details of whose remuneration are disclosed in note 8 above.

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
(2011: 16.5%) on the estimated assessable profits arising in
Hong Kong during the year.

NOTES TO FINANCIAL STATEMENTS
5 %5 AR M aE
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8. EEM& )
(b) BITEERIHTES (£F)

* RABE-®--F=A=t+-BL
FEEERE

= RBE-F--F=A=t+-BL
FEBHERRS

' RBE-®-—#ZA=t-AL
FEEER

" REE-®-—£=A=t-AL
FEBECTERE

wo REME-®-—#=A=t-AL
FERE

REALEEBFEZTHR2ARBHRRE
B e

9. AfiREHFER
HE T —Ep-_FT——F=A=+—
HEFERRUERFEEHALRRAE
B2 HEZHESFBEN EXHES -

10. RS IR FASZ
ARG ERE16.5% (Z2——
F:16.5% ) BHF MR EBELE 2 B3 R
BURFEHRRE -

Group
KEE
2012 2011
—E——F —F—%F
HK$'000 HK$'000
BET T BT T
Current — Hong Kong REBE-FB
Charge for the year KEEZH 2,244 4,091
Overprovision in prior year BEFEHERE (2,475) -
Deferred (note 28) JRFE (PfF5E28) (47) (2,932)
Tax charge/(credit) attributable to
continuing operations FELEEBoBREIH (E2) (278) 1,159
Tax charge attributable to
the discontinued operation (note 12) R IMHELEK 2B (HiE12) = 1,528
(278) 2,687
REMEZERERDT

71
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A reconciliation of the tax credit applicable to loss before tax
from continuing operations at the Hong Kong statutory tax rate
(the statutory tax rate of the principal place of business of the
Company and the majority of its subsidiaries) to the tax charge/
(credit) at the Group's effective tax rate is as follows:

THRBEBEERE (KRB REKEB
DHBARIETELEXME ZAERE)F
B RHEREEBRUENERER 2HA
BRENAREERRERABEZRAT L
S (ER) 28R

Group
rEH
2012 2011
—E-C—F —E——%F
HK$'000 HK$'000
BET T BT T
Loss before tax from continuing SECE X CRBATE R
operations (662,335) (173,777)
Tax credit at the Hong Kong statutory BREBEAENE16.5%TE
tax rate of 16.5% Z B % (109,285) (28,673)
Adjustments in respect of current tax of Bt Yt ATHAM 2 BIEARE 18 =~ S/ &
previous periods (2,475) -
Income not subject to tax BAERT 2 BA (21,115) (24,674)
Expenses not deductible for tax AR 2 24,366 38,141
Temporary differences not recognised REREREE (1,030) 325
Tax losses utilised from previous periods B A BT HIM 2 B EE (1,399) (10,942)
Tax losses not recognised RIER 2 T 7% B 18 87,425 26,982
Tax effect of share of results of associates P {FEt & N A EBE 2 HEFE 23,235 -
Tax charge/(credit) at the Group's BRAEEZEBRHERO%
effective tax rate of 0% (2011: (0.7)%) —E——F:(0.7)% ) E
ZRMELE S (ER) (278) 1,159
The share of tax attributable to an associate amounting to JE 15 Bk &8 A | 2 4 18 4 #998,0007T (=
HK$998,000 (2011: HK$100,000) is included in "'Share of T —— 4 :7%%100,00070) © B BEELR
profits and losses of associates” in the consolidated income BWERAN[HEBE R ENREE]
statement. —IF o

The consolidated loss attributable to owners of the Company
for the year includes a loss of HK$564,106,000 (2011: profit
of HK$30,778,000) which has been dealt with in the financial
statements of the Company (note 31(b)).

REERRABEBARLGEEBEREED
1875 %564,106,0007T (=& ——F : )@ 7
75 #30,778,0007T ) B FE A QA R 2 B 75 iR
FHBRE (H7E31(0b)) °



On 13 April 2011, the Company announced to dispose of the
Group's entire interest in Future Master Investments Limited
and its subsidiaries (“Future Master Group”). Future Master
Group’s principal business is in property investments and held
commercial properties in Hong Kong. The disposal of Future
Master Group was completed in April 2011. Further details
of the disposal are included in note 33(b) to these financial
statements. After the disposal of Future Master Group, the
Group discontinued its property holding and investment
operation.

The results of Future Master Group for the year are presented
below. The comparative profit or loss and cash flows have been
re-presented to include the operation classified as discontinued
in the current year.

Revenue W e
Other income and gains A N E
Gains arising from changes in fair REYWENFEES

value of investment properties, net W 558

General and administrative expenses — MR RATE R X
Other expenses, net H 5 2558
Finance costs A& A AR

Profit before tax from the discontinued 4% || 48 44 3£ 75 B3 4 Al & A

operation
Income tax expense

PSR X

Gain on disposal of the discontinued
operation

Profit for the year from the discontinued #% |F 4% % ¥ 7 F € % 7

operation

Earnings per share: FRAERM:
Basic and diluted, from BEARREE
the discontinued operation IR T

&R I E S R 2 s

31 March 2012 —F——#=A=+—H

R-ZE——FWOA+=ZB ARaEMH
H & AN & B M Future Master Investments
Limited &2 £ ¥ B A & ([Future Masters
B )M AT Bk » Future MastersE @/ =
DEBRBWERE UHEEEZERA
% o HEFuture MasterEEES=EE R =
T——FNARK -EZHEZHBIHR
B 75 3R 2R B 5E33(b) © H & Future Master
EE% AEERITEMEFFEREE
i

Future MasterE Bl Z KFEXE 250
TeothEBaEFkEEEREREEEZH
HUBERAFERSEARIEEEZ
Eyi

2012 2011

—F-—=F —F—F

Notes HK$'000 HK$'000
M =E BT T BT T
5 288 7,467
5 - 22
15 - 5,409
(53) (4,454)
- (1,680)
7 - (1,798)
235 4,966
10 - (1,528)
235 3,438

5 23,899 -
24,134 3,438

7B%1.87 HK centsfll  7"0.70 HK cents{ll
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12.

13.

DISCONTINUED OPERATION (continued)

12. BIEEERE 2

The calculations of basic earnings per share from the I EEB BRERBF 2 HE R
discontinued operation are based on: Sk
2012 2011
—E——fF —E——fF
Profit attributable to ordinary equity RAEHEE ANEEKRIE
holders of the Company from the REEB2mMN
discontinued operation HK$24,134,000 HK$3,438,000
Weighted average number of ordinary SAEBRERBNERAZ
shares in issue during the year used in FREBEITEBARINE (Restated)
the basic earnings per share calculation EHE(KMEE13@)) (4EEZl)
(note 13(a)) 1,287,243,796 492,074,654
The net cash flows incurred by Future Master Group are as Future Masterss EE A MR SR EF B
follows: T
2012 2011
=F-=F —F—%F
HK$'000 HK$'000
BETT BT T
Net cash flows from operating activities & EBMERESREFHE 2,845 8,116
Net cash flows used in investing activities & FEFTAIIR SR EF5HE - (1,445)
Net cash flows used in financing activities B2 & EEFTAIR &R EF 58 (2,845) (6,264)
Net cash inflow WEMAFHE - 407

LOSS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE Bk & 1R
COMPANY

(a) Basic loss per share (a) BREXRERE

The calculation of basic loss per share amounts is based
on the loss for the year attributable to ordinary equity
holders of the Company of HK$639,172,000 (2011:
HK$189,530,000), and the weighted average number
of 1,287,243,796 (2011: 492,074,654, as restated)
ordinary shares in issue during the year. The basic
loss per share amounts for the years ended 31 March
2012 and 2011 have been adjusted to reflect the share
consolidation during the year (note 29(e)) and the rights
issue subsequent to the end of the reporting period (note

42(a)). P (KtiE42(a)) °

FREEMAN FINANCIAL CORPORATION LIMITED

1B.FLFEEREREARLS

ERERAEBEESE DEARAE
BREREE ARG RFEEEEBE
639,172,00070 (=& — —F : B #&
189,530,0007T) " A R E AN B 1T
T AR 2 N 19 #01,287,243,796
f% ( —Z ——4F 492,074,654/ » £
BIFHE-BHE_ZT—Z—FR=-F
——FZA=t—HILFEZEERE
KBEEEFARE  URMRFERZ K5
& 0F (5E29(e) ) R & AR 18 2



13. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY (continued)

(a)

(b)

Basic loss per share (Continued)

The calculation of basic loss per share amounts from
continuing operations is based on the loss for the year
from continuing operations attributable to ordinary equity
holders of the Company of HK$663,306,000 (2011:
HK$192,968,000) and the weighted average number of
1,287,243,796 (2011: 492,074,654, as restated) ordinary
shares in issue during the year. The basic loss per share
amounts from continuing operations for the years ended
31 March 2012 and 2011 have been adjusted to reflect
the share consolidation during the year (note 29(e)) and
the rights issue subsequent to the end of the reporting
period (note 42(a)).

Diluted loss per share
The Group had no potentially dilutive ordinary shares in
issue during the year ended 31 March 2012.

No adjustment was made to the basic loss per share
amount presented for the year ended 31 March 2011 in
respect of a dilution as the convertible notes outstanding
during that year had an anti-dilutive effect on the basic
loss per share amount.

NOTES TO FINANCIAL STATEMENTS

B RS 3R AR B
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B.FAFEERERAFAELS

&8\ 2

(a)

(b)

EREAEFE(£)

SELCEEB CBRELAEES
B EAQBILERBRERE AR
EARAFEFELEEB 2BBRAYK
663,306,0007T ( =& — — 4 : 1K
192,968,0007T) " A K F RN B 1T
T A 2 A 19 201,287,243,796
f% ( —ZZ ——4 :492,074,654% + &
B )HE-BE_E—_FR_-F
——FZA=+—HIFEHELE
¥ BREAEEBEEAE UK
BF Az Bt & O (HERE29(e) ) Kl
HHIRE 2 AR (MI3E42(a)) ©

BREFTER
BE_T——F=A=1+—HI#F
B AEEYEDETEEBREER
HQO

MABE-T-——F=A=+-H1
FRE 2 RITE A ARE R SREA
BRNBELRBTYE WL E
URERHM2I 2 SREARRYE
fEiH R -

REGEZERBRDA
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14. PROPERTY, PLANT AND EQUIPMENT

14. 9% BERER MK

Group
x5E
Leasehold Furniture,
land and Leasehold  fixtures and Computer
buildings improvements  equipment  equipment Total
HELTH HE BR - %E
REF NELE ET BiRE am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BET T BETT BETT BETT BETT
31 March 2012 “E--fZf=1-H
At 31 March 2011 and at 1 April 2011: RZT——F
S e =D
—E-——fQ@A-A:
Cost A 27,481 8,730 15,018 1,693 52,922
Accumulated depreciation RiME (4,210) (4,524) (8,929) (1,351) (19,014)
Net carrying amount REFE 23,271 4,206 6,089 342 33,908
At 1 April 2011, net of accumulated RZE——FMmA—H"
depreciation Nk 2:ME 23,271 4,206 6,089 342 33,908
Additions NE - 181 136 118 435
Acquisition of a subsidiary (note 32) WE—RHEAR
(PsE32) - 1 88 161 250
Disposal of subsidiaries (note 33(b)) HERE R
(F3E33(0)) (23,271) (4,206) (2,132) (68) (29,677)
Disposals/write-off HE /i - = ©) (23) (32)
Depreciation provided during the year FRZTERE - 3) (698) (193) (894)
At 31 March 2012, net of accumulated R-Z-—%=R
depreciation —+—H HNREFHE - 179 3,474 337 3,990
At 31 March 2012: RZF-_%=A
=f+—AH:
Cost PR - 182 4,962 1,236 6,380
Accumulated depreciation ZEIE = 3) (1,488) (899) (2,390)
Net carrying amount REFE - 179 3,474 337 3,990

FREEMAN FINANCIAL CORPORATION LIMITED
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B 7 R 2R M =
31 March 2012 —Z——#=H=+—H
14. PROPERTY, PLANT AND EQUIPMENT 149X - BERER &)
(Continued)
Group
r5H
Leasehold Furniture,
land and  Leasehold fixtures and ~ Computer Motor
buildings improvements equipment  equipment vehicles Total
HELH HENE HR 2B
RETF #E k% EERE "E a3
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETT AT BETx BB BT BETx
31 March 2011 —E--%zA=1-H
At 1 April 2010 RZE-ZFNA-B:
Cost R 75,802 8,406 21,485 1,330 466 107,489
Accumulated depreciation ZiHE (2,971) (3,263) (5,129) (1,206) (57) (12,626
Net carrying amount FEFE 72,831 5,143 16,356 124 409 94,863
At 1 April 2010, net of accumulated RZZ-ZFMA-H"
depreciation NGB 2FTE 72,831 5,143 16,356 124 409 94,863
Additions AE - 324 8,445 363 - 9,132
Deemed disposal of interests in RIELENB AT ER
subsidiaries (note 33(a)) (F5E33(2)) (26,864) - (13,117) - - (39,981)
Disposal of subsidiaries (note 33(b)) HEMBAR (FIE33(0)) (11,984) - - - - (11,984)
Disposals/write-off HE /s - - - - (405) (405)
Transfer to investment properties (note 15)*  EEZEZENE (Fa15)x  (9473) - - - - (9,473)
Depreciation provided during the year ERZRERE (1,239) (1,261) (5,595) (145) (4) (8,244)
At 31 March 2011, net of accumulated RZE——F=f
depreciation =T-B-NMBREGHE 23,271 4,206 6,089 34 - 33,908
At 31 March 2011: RZE——%=1
=+-8:
Cost XA 27,481 8,730 15,018 1,693 - 52,922
Accumulated depreciation ZiHhE (4,210) (4,524) (8,929) (1,351) - (19,014)
Net carrying amount REFE 23,271 4,206 6,089 342 - 33,908

* During the year ended 31 March 2011, due to a change in use,
owner-occupied properties of the Group with a net carrying
amount of HK$9,473,000 were transferred to investment
properties at their fair value at the date of transfer of
HK$15,554,000 (note 15), which became the deemed cost of the
investment properties for subsequent accounting at the date of

change in use.

As at 31 March 2011, the Group’s leasehold land included in
property, plant and equipment with a net carrying amount of
HK$15,544,000 were situated in Hong Kong and were held

under long term leases.

As at 31 March 2011, the Group's leasehold land and buildings
with a net carrying amount of approximately HK$23,271,000
were pledged to secure general banking facilities granted to the

Group (note 26).

* HE-_Z——F=-ZA=Z=+—HIEEE"
AEBEEXETERYEZERFEBE
9,473,000/ MR ER R E ) 881F
WEYE EREBREH2ATFEBBE
15,554,0007C (M 5E15) - R %2 & H

%N

RREBEREFTIREYEZRIERK

RZEB-——F=A=+—HB X&EEZH
ELHEERRYE BEMREANZER
B &R 78%15,544,0007T - TIREH B A
RHENFE -

RZE——F=A=+—H K&EH
2HELHREBFZ2EMIFELNBE
23,271,000 EE AR EEER —RIB1T

A2 HEA (FfaE26) ©

REGEZERBRDA
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Carrying amount at beginning of year REY 2 REE
Additions NE
Disposal of subsidiaries LN EENS
Transfer from owner-occupied properties* @ [ % = 5 ¥ ¥+
Gains arising from changes in fair value & WE QA F(EE

of investment properties, net 2 W= FE

Carrying amount at 31 March

* During the year ended 31 March 2011, certain owner-
occupied properties of the Group included in property, plant
and equipment with a net carrying amount of HK$9,473,000
(note 14) were transferred to investment properties and were
revalued at the date of change in use at HK$15,554,000 on
an open market value, existing use basis. The resulting surplus
of HK$6,081,000 was recognised in the “Land and building
revaluation reserve” in the consolidated statement of changes in
equity.

As at 31 March 2011, the Group's investment properties
situated in Hong Kong of HK$140,854,000 were held under
long term leases.

The Group's investment properties were revalued on 31
March 2011 based on valuation performed by Asset Appraisal
Limited ("AAL"), independent professionally qualified valuers,
at HK$140,854,000 on an open market, existing use basis.
The investment properties were leased to third parties under
operating leases, further summary details of which are included
in note 36(a) to these financial statements.

At 31 March 2011, the Group’s investment properties
situated in Hong Kong with an aggregate carrying value of
approximately HK$140,854,000 were pledged to secure general
banking facilities granted to the Group (note 26).

R=A=t—HZzKHEHE

Group

AL
2012 2011
—E——fF —EF——%F
Notes HK$'000 HK$'000
Bt = BETT BT T
140,854 160,780
- 1,121
33(b) (140,854) (42,010)
14 = 15,554
12 - 5,409
- 140,854

* HE-_Z——®F=ZA=+—HLEFE &
SEETEIERVEBRERYE K
BERFRBERNZEEFEER/BEL73,000
T(HF1HBEEREEYME WKAR
BHEARRBARUAATEELESS
A 115,554,0000T B EERBAE
6,081,0007T ' ERéreEmZBRA [+
HhREFEMER]ER-

RZE——F=A=+—0 KAEEBE
140,854,000 TN BB 2 I8 EWMETIAEK
BT 43 A -

RBEBLEXEERMEMEETERDY
BRAB([EEFE )R =_ZE—F=
A=+ ARBEREURAMEEESE
TZEE AEEZREMESHABE
140,854,0007T - Z I EMEERIBELE
HOEBEFE=ZF EMFBHRIZHENA
B 7 ¥R 3% i 7E36(a) °

R-_E——FE=ZA=+—HB K&EH
CEBREME(RAREANBE
140,854,000 0 B A1EAR S BER — AR IRTT
& 2 EA (Mi5E26) o



FZREE
W B It B A A (BT RE32)

Carrying amount at beginning of year
Acquisition of a subsidiary (note 32)
Carrying amount at 31 March =+—AZEAE
The trading right has been considered to have an indefinite life

because it is expected to contribute to the net cash flows of the
Group indefinitely, which is not amortised.

FLEMRE  HRA

Unlisted investments, at cost

Due from subsidiaries FE U B B8 A Rl B
Provision for impairment BB R

As at 31 March 2011, the amounts due from subsidiaries
included in the interests in subsidiaries were unsecured, bore
interest at 2.5% per annum and were not repayable within
twelve months from the end of the prior reporting period.

Except for amounts due from subsidiaries of HK$591,206,000,
net of impairment of HK$109,361,000 (2011: HK$657,691,000,
net of impairment of HK$109,361,000) which bear interest
at 2.5% per annum (2011: 2.5% per annum), the remaining
balances with subsidiaries included in the Company’s current
assets and liabilities of HK$1,015,697,000, net of impairment of
HK$1,504,344,000 (2011: HK$1,799,014,000, net of impairment
of HK$972,712,000) and HK$4,785,000 (2011: HK$13,383,000),
respectively, are interest-free, and all these balances are unsecured
and are repayable on demand or within twelve months from the
end of the reporting period.

31 March 2012 —F——#=A=+—H

Group

rEH
2012 2011
. —F——F
HK$'000 HK$'000
BETT BT T
339 -
339 -

RHBEBEERBERERFH AAEY
HASEZFREREZERMLERS -
B It I 4 5 o

Company

/N
2012 2011
—E-=F —F——F
HK$'000 HK$'000
BT BT T
34,360 10,000
- 79,579
34,360 89,579
- (16,632)
34,360 72,947
RZE——F=A=+—8 s AEEHK
JB A B R 2 e BT B A B FRIE R R

W ENK25EF B AHBAN £ —E
HREMRET _EARNER-

BRigEFN X2 5B (=% —
M E2 5E)F B ZEIWKEB AT%&
T 591,206,000 (K
M10&36L000n)(::2—“—¢-
657,691,000 7T (40 & Rk & 78 &
109,361,0007C) )b 5T AR 2 &R
BEENABZEGHNBRARGEH® D
Bl A7 #1,015,697,0007T (30 % 6 E
B #1,504,344,000C ( — & — —4F:
FEH51,799,014,0007T (OB R (B 78 1
972,712,0007t) )} 7 #4,785, 0005&( -
T——4F: 5113,383,0007T) * iZ SHRE
BEB- ﬁ%&ﬁ&/,jﬁ%ii&iﬁiﬁﬂﬂf
B+—EARNEE-
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The movements in provision for impairment of amounts due
from subsidiaries are as follows:

At beginning of year F 1)
Impairment loss recognised EmRREEE
Disposal of subsidiaries &M B A F
At 31 March W=A=+—H
Less: Current portion W ENE
Non-current portion EmBE S

At 31 March 2012, impairment was recognised for certain
amounts due from subsidiaries with an aggregate carrying
amount of HK$3,242,604,000 (2011: HK$2,729,396,000)
(before deducting the impairment loss) because certain
subsidiaries have suffered losses over the years and the
amounts are considered as not recoverable. The remaining
amounts due from subsidiaries are neither past due nor
impaired and the directors of the Company are of the opinion
that these balances are fully recoverable.

The carrying amounts of these amounts due from/to
subsidiaries approximate to their fair values.

R B AR RERBZZSHNT

Company
ARE

2012 2011
—E——F —F—F
HK$'000 HK$'000
BETT BT
1,098,705 1,098,705
531,850 -
(16,850) -
1,613,705 1,098,705

(1,613,705) (1,082,073)

= 16,632

R-TE——F=A=+—H ARQRFEOH
BRI 44{E A8 #3,242,604,0007C (==
— —4F 75 %2,729,396,0007T) (K&K
BEREER) ZETRERRKWE QR RIERER
BE EAETHEATNBEFMZE
BIBERBTAIED o F & & W H B A
AIREARGHAAERFBE ARAIESR
BZEEH 2EURE -

ZE R TR B AR RIA 2 BRE B
BEHEZRNFERE-



Particulars of the principal subsidiaries are as follows:

Name

=L

Ambition Union Limited
SHERRA

Eastern Sunny Limited
RIEERAA

Freeman Corporate Finance Limited

REGCERMEBRAF

Freeman Financial
Investment Corporation

Freeman Financial
Investment Corporation

Freeman Financial Services Limited

RESBRBERRA

Harvest Financial Services Limited

EHERRBEERAT

Freeman Securities Limited ("FSL")
REFBLBERAF) ([REEH])

Freeman United Investments Limited
Freeman United Investments Limited

Hansom Finance Limited

BREFBERAF

Smart Jump Corporation

Smart Jump Corporation
Supreme Host Holdings Limited
BEEERRLAAF

Swiss Nice Limited

HHRBERDA

Place of
incorporation
and operations

AR R &R

British Virgin Islands/

Hong Kong

RERLHE/BE

Hong Kong
£

Hong Kong

e
Cayman Islands/

Hong Kong
meRs/ &8

Hong Kong
BE

Hong Kong

BB

Hong Kong
Bk

Hong Kong
B

Hong Kong
BE

British Virgin Islands/

Hong Kong

REBRLEB /BB

Hong Kong
B
Hong Kong

BR

Nominal value
of issued
ordinary

share capital
BRTEE
RAHEE

US$1
Y
HK$2
BB

HK$200,000

#1200,0007T
HK$10,000,000
#%£10,000,0007T
HK$10,000,000
#%10,000,0007T

HK$200,000

7 #200,0007T

HK$171,000,000
7&171,000,0007C

HK$1
BB

HK$2
LI

Uss$1
B
HK$1
BRI
HK$1

LA

31 March 2012

Percentage of
equity attributable
to the Company
KRR ERE
EREol

Direct Indirect

83 &

- 100

—EFE——#F=HA=+—H

TEWBATZEENT

Principal activities

FTEER

Investment holding
REZR

Provision of

management services
REEERY

Provision of corporate
financial advisory
services

RECEREBRRE
Investment holding

REER

Investment holding

REZR

Provision of insurance
brokerage services,
provision of financial
planning and related
services

RERECL RS R4
BHRE kA BRE

Securities brokerage and
trading of securities

BERBRESEE

Investment holding
RERR

Provision of finance

REME
Trading in securities
EHEE

Provision of management
services
REERRE

Provision of management
services

RUEERSE
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The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

I EEFE

Share of net assets

Particulars of the principal associate at the end of the reporting
period are as follows:

EERRERBINZARBMBRA Y
AEEZAFEFERIEZEIBRA
SEEEFETIEARBOZHMBAR -
EEZRA WBEMHMBARZHBRES
EYREBBRITE-

Group

rEH
2012 2011
=F-=F T
HK$'000 HK$'000
BETT BT T
904,742 779,489

RBERAR TEHRLERRZHBAT:

Percentage of
ownership interest

Particulars of Place of attributable

Name issued shares held incorporation to the Group Principal activities
BREBOTRG EEEEEHEEA
=1 ZFE MBI EzE FEEE
Allied Weli Development Limited* Ordinary share of British Virgin Islands 32.26 Investment holding of subsidiaries
(“Allied Weli") US$0.1 each which are principally engaged in

the provision of financial services
(including security brokerage,
money lending, margin financing
and direct investment)

Allied Weli Development Limited BREMEIIZT REEXES 3226 FERFEBARRERRE

([ Allied Weli |) ZERR (BEBHEL ERER R
REREERE) LMBARL
REZRR
* Formerly known as Hennabun Capital Group Limited which is not * AT 78 AHennabun Capital Group

Limited " RE Z KB B R E ML K E
= NCIE:

audited by Ernst & Young, Hong Kong or another member firm of
the Ernst & Young global network

EERRERBINZAKEBERRARY
AEBZAFEREBIBZEIBRAL
SEEEFEIZARMH 2B ERE -

The above table lists the associate of the Group which, in the
opinion of the directors, principally affected the results for the
year and formed a substantial portion of the net assets of the
Group.

The above investment in an associate is indirectly held by the L REE RRI IR EBRA R EER
Company. The associate has been accounted for using the BoZBERRELRGRAEMBRRAES
equity method in these consolidated financial statements. EETE AR



During the current year, Allied Weli completed certain equity
changes through direct allotment of new shares, issuance of
convertible notes and repurchased certain of its own shares,
which had resulted in an overall increase in the Group's equity
interest in Allied Weli from 31.92% as at 31 March 2011 to
32.26% as at 31 March 2012.

As further explained in note 33(a) to these financial statements,
during the year ended 31 March 2011, the Group’s interest
in Allied Weli was diluted from 51.93% to 41.71% upon the
completion of the issuance of 33,333,333 new shares of Allied
Weli in December 2010 to an independent third party. The
Group lost its control over Allied Weli as a result of the dilution
of interest in Allied Weli and Allied Weli became an associate of
the Group thereafter.

In addition, during the year ended 31 March 2011, Allied
Weli completed a number of share placements to various
independent third party investors since December 2010 and
the Group's interest in Allied Weli was further diluted to
26.20% as at 2 March 2011. The resulted aggregate loss
on deemed disposal of the Group’s interest in Allied Weli of
HK$50,697,000 (note 6) was recognised in the consolidated
income statement and included in “Other expenses, net”.

In March 2011, Allied Weli entered into a shares subscription
agreement with the Group and Cordoba Homes Limited
("Cordoba”), an independent third party, pursuant to
which Allied Weli agreed to allot and the Company and
Cordoba agreed to subscribe for 42,138,127 and 41,666,667
new ordinary shares of Allied Weli at considerations of
approximately HK$252,829,000 and HK$250,000,000,
respectively. Following the completion of these transactions,
the Group's interest in Allied Weli increased to 31.92% as at
31 March 2011. The resulted net gain from the issuance of
additional shares by Allied Weli of HK$18,821,000 (note 5) was
recognised in the consolidated income statement and included
in “Other income and gains”.

31 March 2012 —F——#=A=+—H

AZREE - Allied Weli T2 B & T IR 4 &
BEERENRG HTRREBERED
BTARGZlG  BEAKERFE ZAlied
Welilg R T ——F=H=+—H2
BNNWEE_FT——_F=A=FT—H2Z
32.26% °

U0 7K B 76 R R M 5E33(a) A — Rt
E-E——F=A=+—BItFE B
—E - F 4+ = HFEMKE1733,333,333%
Allied Weli#Tl& 5 F—RBLEBE=H1%
KEB R Allied Weli Z # 25 051.93% %58
F41.71% ° AR FEIL Allied WeliZ #E 2 18
5 AN Sk Allied Weliz 4% i #
Allied Weli & ok AR EE 2 BEE N Ao

o BE—_T——F = =+—HBLtF
E - BZZ—ZF 4+ = A# Allied Weli
PR ZHEHAETBLIE A REER
NEREMNZE AEER_Z——F=A
“HZAllied WelizEmWE—FTEHESR
26.20% ° fRAEH & A LB R Allied Weliz
S E A 2 B E BB 50,697,0007T (B
FI6) NERE W R ER - Wit A [ AR
SRR o

A—E——F=F  Allied WeliBiREE &
— % Y87 85 = 7 Cordoba Homes Limited
([Cordoba | ) 7T 37 88 i% 9 & + 15 ittt Allied
Weli[Rl Z B 2 - KA 7] K Cordoba% Al A &
LA #252,829,0007T & & # 250,000,000
TTARIERREA2,138,1278% K 41,666,667 %
Allied Wel FTE B - R TR BB 5% -
R-ZZE——F=A=+—H KxE£EER
Allied Weliz #z=1& J1Z=31.92% © Allied
Weli B 1TREINR D EETE 2 F W B
#518,821,0007T (B 5E5) 4R & Yz 2 T
WA TEMUA R -
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The following table illustrates the summarised financial
information of the Group’s associate extracted from its
management accounts as at 31 March 2012 and 2011 and
for the corresponding periods then ended since it became the
Group's associate in December 2010:

Assets ‘=
Liabilities =K
Revenue W &=
Profit/(loss) wH (EER)
Listed investment in Hong Kong, REALMRE
at fair value BAYE
Unlisted investment, EEMEE HAFE
at fair value (note 33(b)) (Kt5¥33(b))
Unlisted investment, at cost JELEMIRE A
Less: Impairment W ORE

TRIAXREEBE QR 2 EE M

o TREEER-F

——FERZF——

FZA=T-ARBEAR-F T4

TZAKANEEREQRE A ILAER
MzERIRE :
2012 2011
—E——fF —E——%F
HK$'000 HK$'000
BT BETIT
3,675,315 3,027,077
870,784 585,068
289,697 86,347
(436,169) 13,696
Group Company
rEE b N
2012 2011 2012 2011
—F--F T —F ZB-=F —T—F
HK$'000 HK$'000 HK$'000 HK$'000
BET T BEETT BETT BT T
17,693 - = -
120,000 - 120,000 -
- 502,542 - -
- (76,813) - -
- 425,729 - -
137,693 425,729 120,000 -
RZE-——F=A=+t—BZAHHER

Available-for-sale investments as at 31 March 2012 represented
the Group’s investments in listed and unlisted equity securities
which are neither classified as held for trading nor designated
at fair value through profit or loss.

Unlisted investment as at 31 March 2012 represented the
Group’s investment in certain equity securities during the
current year in conjunction with its disposal of certain
subsidiaries (note 33(b)).

There was a significant decline in the market value of the listed
equity investment during the year. The directors consider that
such a decline indicated that the listed equity investment has
been impaired and an impairment loss of HK$6,282,000 (2011:
Nil) has been reclassified from other comprehensive income
of HK$6,282,000 (2011: Nil) to the consolidated income
statement for the year.

BHEASEY EHMIEEMERABES 2R
ZERABHFIEDBEAFFEEERE

&

EABBIERNAR

E&

R
KA

Z
33

— =

;:

O

)) e

N ARSI BR -

E-_FZA=1+—HZ¥LETR
AEBERANFEHETRAE S
HREHERTHE QA (KE

FR ETERAREZTEKNE ME-EF
RRBKBHET LHRAREDREREE

6,282,0007T (=&
B HhA%6,282,0000T (=ZF
2EMEEBSETES

mERA e

——F ) 2 A
——F )
AEERANR



The Group's listed available-for-sale investment with an
aggregate carrying value at the end of the reporting period
of approximately HK$17,693,000 (2011: Nil) was pledged to
certain financial institutions to secure certain margin financing
facilities provided to the Group (note 26).

Unlisted equity investment as at 31 March 2011 represented
the Group's long term investment in the beneficial rights,
interests, entitlements, claims and undeclared dividends in
175,714 shares of Liu's Holding Limited (”Beneficial Interests”),
a private company incorporated in Hong Kong. Pursuant to
the conditional sale and purchase agreement entered into
by the Group with the purchasers in May 2011, the Group
completed the disposal of its entire unlisted equity investment
in Liu’s Holding Limited in June 2011 at an aggregate cash
consideration of approximately HK$425,729,000, which was
also the carrying value of the investment. Further details of this
investment and the disposal were disclosed in the Company's
consolidated financial statements for the year ended 31 March
2011. No gain or loss was resulted from this disposal in the
current year.

During the year ended 31 March 2011, the gross fair value
gain of HK$55,061,000 of the Group’s investment in a private
equity fund, which was deconsolidated from the Group's
financial statements upon the deemed disposal of the Group's
interests in certain subsidiaries during the year ended 31 March
2011, was recognised in other comprehensive income.

Loans receivable FEULE 5K
Impairment BB
Less: Balances due within one year B ETARBEER—FA

BIHR 2 A BR

included in current assets

FERBE D

Non-current portion
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RBEHR AEBZ Ema#HER
&7 RMmARMELE®17,693,000T (=&
——F:\BERTEToRERE AR
BAREEERE2ATIHFERE (HiF26) -

W_E——FE=ZA=+—RB 23 T
RERRAEBREREBEBRARF (—
MEZBFMALNFART) 175,714
BBEHzEDEN #x ZEE REK
AEREBE ([EREAN]) HRBKRE R
BRAEER - T——FRAEEHFIIZ
ERUHEERZ ASBER-_ZT——F X
AEREEZTHREREERRARZE
HIELMRERE BRERENBBE
425,729,0007T MMAKE 2 REE - @R
REFZEMMEZEZHBERARAEHE
—E——FZAZ+-—HULEFEZEAY
BREFPE - RAFER HEAZTES
B SR ESEE -

REE-_T——FE=ZF=+—HILFE"
REERRLERES 2R EZ AT ERER
BH 7B 555,061,000t * 7 H fib 2 T M a5 FE
A HEEREBEE-_ZE——F=A=+—08
FFERENERAEBRETHBARZ
Rm ASE VB HMERBEEER -

Group

rEH
2012 2011
=F—=F —F—F
HK$'000 HK$'000
BETT BT T
11,007 47,027
(9,000) (16,902)
2,007 30,125
(2,007) (28,125)
- 2,000
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Loans receivable represent receivables arising from the provision
of finance business of the Group, and bear interest at rates
ranging from 2% above The Hong Kong dollar prime lending
rate as quoted by the Hongkong and Shanghai Banking
Corporation Limited per annum to 24% per annum (2011: 5%
per annum to 24% per annum). The grants of these loans were
approved and monitored by the Company’s executive directors
in charge of the Group's provision of finance operation.

Certain loans receivable with a carrying amount of
HK$2,007,000 (2011: HK$2,007,000) are secured by the pledge
of collateral and/or the provision of personal guarantees/
corporate undertakings by certain independent third parties.

An aged analysis of the loans receivable (that are not
considered to be impaired) as at the end of the reporting
period, based on the payment due date, is as follows:

Neither past due nor impaired R H B KRR E

The movements in provision for impairment of loans receivable
are as follows:

At beginning of year N
Amount written off as uncollectible
Impairment loss reversed (note 6)

At 31 March R=A=+—H

Included in the above provision for impairment of loans
receivable is a provision for individually impaired loans
receivable of HK$9,000,000 (2011: HK$16,902,000)
with a total carrying amount of HK$9,000,000 (2011:
HK$16,902,000). The individually impaired loans receivable
relate to borrowers that are in financial difficulties or were in
default and are not expected to be recoverable.

Loans receivable that were neither past due nor impaired relate
to a number of diversified borrowers for whom there was no
recent history of default.

BN E 2 258
B LR EEE (KiE6)

EUREREAEBEREREXGMELLZ
JEWRIE - LN FEE LBELRITAR
RAHMETREBENE2E 2 FH X
EUEZFMNEFBE(ZF——F :NF5
EE2BEZFNX) -AEAEEREHBE
EBZARBRTEFCHERDRESR

1y e 2
A% <r E K °

= TERMEEABE2,007,000T (ZE——
F B %2,007,0000) 2 EWEHBET
BB IR R SR E A SRR
S ARRBIEBEIRSR -

REEMR HIHANRAAEZRKE
KR BRBREE) 2FREDHTT :

Group

rEH
2012 2011
—E-C-F —E——F
HK$'000 HK$'000
BT T BT T
2,007 30,125

ERERZ BERBBZESHOT :

Group

rEH
2012 2011
—E-C-F —F——F
HK$'000 HK$'000
BETT BT T
16,902 16,902
(7,376) -
(526) -
9,000 16,902

FHERERBREREBEEFERAE®T
2 A% %9,000,000T (— & ——4:
%16,902,0007T) 2 @ Bl B I E X
A #9,000,000L (=& ——F : B
16,902,0007T ) Z BB E 4 - (8 5 U E 3K
AW K2 BRI R E
R TR R U]

REMBERBEZEBEERESZTRIME
RABRE - TS ERAYL E R ACER -



Accounts receivable arising from the REEEHFEEER
ordinary course of business of WIEREEZ
dealing in securities: FEUAR K -

Clearing houses HEERT
Cash clients ReEEP
Margin clients FREP

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two days after trade date
except for the balance with margin clients which are repayable
on demand. The above balances are all aged within 60 days,
based on the trade date.

Except for margin loans receivable of HK$37,610,000 as at
31 March 2012 which were secured by underlying equity
securities, the Group did not hold any collateral or other credit
enhancements over these balances.

The movements in provision for impairment of accounts
receivable are as follows:

At beginning of year REH]

Impairment losses recognised (note 6) EERREEE (ike6)

Deemed disposal of interests in RIEH S E QR
subsidiaries

At 31 March W=A=+—H

Trading limits are set for customers. The Group seeks to
maintain tight control over its outstanding accounts receivable
in order to minimise the credit risk. Overdue balances were
regularly monitored by management.
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Group

A
2012 2011
—E--F —E——F
HK$'000 HK$'000
BT BT

4,707 -
48 -
37,610 -

42,365 -

BRTHERFZEHAREREEIN &
FEEXEBREGZEVEFRERTARS
BERMA - AR5 BEEE - il
ZERER AB0E -

R-_E——F=ZA=+—HB BEE
37,610,0007T 2 FE U £ & B 3k LA H AR B ik
REBEHEER RN AEBUERZELE
BB ETMENRIEMEAEEREE-

FEW R R 2 BER B EE T

Group

rEE
2012 2011
—F-=F —F——F
HK$'000 HK$'000
BT BT
- 7,108
- 10,456
- (17,564)

EFXBEERABARS AEEROHERK
WE KRR ESREZEE UBEER
RERERE ERETHERaRER-
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Accounts receivable as at 31 March 2012 relate to a number
of independent clients that have a good track record with the
Group and were not impaired. Based on past experience, the
directors of the Company were of the opinion that no provision
for impairment was necessary in respect of these balances as
there had not been a significant change in credit quality and
the balances were still considered fully recoverable as at 31
March 2012.

R-ZFE-——F=ZA=+t—RHZRKERS
RETRAKERRIFLEZBIETS
B EBE-REEEER ARAIZE

ERA BERER

=t—BRIm|EANE

Al A B E - AR

B

Group
rEE
2012 2011

—F--F —F—F

Prepayments and deposits B FRIERES
Other receivables H b & IR
Less: Deposit paid for acquisition W BLYCEE B A A
of an associate classified as Xt zikEen A
a non-current asset RIEMEBEE
Long term note receivable JEW R IR &
Current portion B

Other receivables balances are neither past due nor impaired
and the directors of the Company are of the opinion that these
balances are fully recoverable.

Deposit paid for acquisition of an associate classified as a non-
current asset as at 31 March 2011 represented the deposit paid
by the Group during the prior year for acquiring 41% equity
interest in FSL, a Hong Kong incorporated company which
is principally engaged in securities brokerage and trading of
securities business, at a total consideration of HK$20,000,000.
The acquisition was subsequently completed in June 2011.
Further details are disclosed in note 32 to these financial
statements.

Long term note receivable of the Group bears interest at a fixed
rate of 6% per annum with maturity due in February 2015.

HK$'000  HK$'000
BETRT AT

2,105 21,251
8,161 4,003
10,266 25,254
- (20,000)
(7,711) -
2,555 5,254
Ho{th & YRR A
RAEERB/ZK

E%#:**:ﬁzﬂ

BESRIDBR B

% ERESIELRE
Company

NN

2012 2011

—F-=-F —T——F

HK$'000 HK$'000

BETT A¥TT

768 389

245 42

1,013 431

1,013 431

R KB R RRIE - A
FES BB -

R-FE——F=ZA=+—"HAnKEIES

FRBDEEMND

TN

EREEFERKBERESE
BHEMAKINRAR TEREEHFELNR
BEHEEEER) N %R AR A%
& AR BAE%20,000,0007T - WEEEIE

HER-Z

——FRNATK-#

R BE F5 ¥R R M TE 32 R -

AEBEZEKRERR

AIX RS /AR
#(—HARE

—FHE

= B EE FF E6%

FECUYR-_E—RF_AEHH-



23. INVESTMENTS AT FAIR VALUE THROUGH

24,

PROFIT OR LOSS

NOTES TO FINANCIAL STATEMENTS
5 %5 AR M aE
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23. EBERULDTEIIERZRE

Group
rEE
2012 2011
=F-=F T
HK$’000 HK$'000
BETT BT T
Current assets MEEE
Listed equity investments, at market value: |+ R E L HE:
Hong Kong BB 871,281 964,452
Singapore ¥ohnsk 13,930 17,813
885,211 982,265
Unlisted investments, at fair value FELEmKRE  BHAFE 5,905 51,636
891,116 1,033,901

The investments as at 31 March 2012 and 2011 were classified
as held for trading. The Group’s investments at fair value
through profit or loss with an aggregate carrying value at the
end of the reporting period of approximately HK$891,116,000
(2011: HK$1,033,901,000) were pledged to certain financial
institutions to secure certain margin financing facilities provided
to the Group (note 26).

At the date of approval of these financial statements, the
aggregate market value of listed equity securities held
by the Group as at 31 March 2012 was approximately
HK$777,767,000 (2011: HK$877,052,000).

CASH AND BANK BALANCES AND
RESTRICTED CASH

RBE——FR_T——F=ZA=+—H
WECHBEARIEERER - REAR
REFENBEBEAAANFEINEZIZREZ
IR 2B %) A7 %891,116,0000T (= Z
—— 4 : % %1,033,901,0007T) © B HE#
FETESRMEE UGS AEEERZE
FTHEME - (H7F26)

RILEARBBRER  AEBR-_F—=
FoA=-FT—AFBCLTRAEABSH £
MEH A E777,767,0000 (—F ——
£ B #877,052,0007T) °

24, BERBITERURZRHFBRE

Group Company
ER AN
2012 2011 2012 2011

—B-ZF -T—4 “B-TF -T —F

HK$'000  HK$'000  HK$'000  HK$'000
BT ARTIT B¥TR ARTT

Cash and bank balances Be RIRTTHE

235,881 382,624 113,123 59,662

As at 31 March 2012, all the cash and bank balances of the
Group were denominated in Hong Kong dollars.

RZZE—-——F=A=+—0 KAEERE
Re RIBITHEBRI B LEHE -

REGEZERBRDA
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31 March 2012

24.

25.

—F-——#=H=+—H

CASH AND BANK BALANCES AND

RESTRICTED CASH (continued)

As at 31 March 2011, the cash and bank balances of the
Group denominated in Renminbi (“RMB”) amounted to
HK$2,162,000. The RMB is not freely convertible into other
currencies, however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Certain cash at banks of the Group and of the Company earns
interest at floating rates based on daily bank deposit rates. The
carrying amounts of the cash and bank balances approximate
to their fair values.

The Group maintains trust accounts with authorised institutions
in respect of clients’ monies arising from the course of
securities trading and the respective financing services. As at 31
March 2012, HK$9,667,000 (2011: Nil) was held by the Group
on behalf of the clients in the trust accounts. The client monies
as at 31 March 2012 were not included in the Group’s and the
Company'’s balances of cash and bank balances.

ACCOUNTS PAYABLE
The balances as at 31 March 2012 were all aged within 30
days.

FREEMAN FINANCIAL CORPORATION LIMITED

24.

25.

REeERBITEBRURZRFIR
% (#&)

R-T——FZA=+—H ANEEMUA
RE(TARE A EZRE RRITHER
BB12,162,0000T c ARBEEEHH &
BEBRER AW BEPBEAM 2 (INE
BEEN) RAEE EERNEEER
E) AR EEERBEREREITINE
EBRITBARBRBRBEMEY -

AEERARBRBIT2ETRHERES
RIETTHERMNERIHMNEGFE -RER
RITHEBZEEERELRAFERE-

REBRERERBERITERPL T
EPRBHEERAERMEERERSF
EEZRBEB- R_E——F=ZA=+—
H AEEREREFREERFFEEE
9,667,000 (Z T ——F :#|) - RN _F
——HF=ZA=+—HNEPFPREILETA
KEBRARRZE S EBRIRITHE R

FE 1 AR #X
RZE——F=A=+—B &8 7F®
B30HR -
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31 March 2012 —Z——#=H=+—H
26. INTEREST-BEARING BANK AND OTHER 26. HRBITRHEMER
BORROWINGS
Group
2012 2011
—E-CF —E——F
Effective Effective
interest rate interest rate
(%) p.a. Maturity HK$'000 (%) p.a. Maturity HK$'000
SEER BEER
FI% (%) s BETT 1% (%) Falp h=! BETT
Current E
Current portion of long term ~~ REFRTERHNTH - - - Prime*-290t0  2011-2012 5,174
bank loans - secured BH-HER Prime*-2.00 —ZE——%%
—E-C-F
REZFX
-290%
REZF X
-2.00
Long term bank loans /E}‘Exﬂ ENRS - - - Prime*-290t0  On demand 64,516
repayable on demand - BOER-BRA Prime*- 2.00
secured*
REZF X REX
-290%
HEEHE
-2.00
Other borrowings Hitfe R
- secured (note 26(c)) —BHE(M26())  294-326  2012-2013 136,312 - - -
—E-ZFF
“E-=F
- secured (note 26(c)) —BHEA (ME26(0) 1.82-7.24  On demand 131,830 178-724  On demand 65,431
268,142 135,121
Non-current FRE
Other borrowing - unsecured ~ E A £ 3~ EE - = = Prime* 2013 200,000
EEENEr —E-=F
268,142 335,121
Company
b NG|
2012 2011
—E-C& —E——F
Effective Effective
interest rate interest rate
(%) p.a. Maturity HK$'000 (%) p.a. Maturity HK$'000
SFER BEER
FIE(%) F#A BT F% (%) HE A BB
Non-current et |
Other borrowing - unsecured  E{th {3 5 — B 1 - - - Prime* 2013 200,000
RERFEr —T-—=F
REGEERERA
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31 March 2012 —F——#=H=+—H

26. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

26. (HEBITREMER )

Group Company
rEH AT
2012 2011 2012 2011
=B--F —FF ZB-=F T F
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BET T BT
Analysed into: Pakis
Bank loans repayable within one AR —F AL B
year or on demand?* BEMRITE R - 69,690 - -
Other borrowings repayable: HEREMEE
Within one year —F A 136,312 - = -
In the second year E_FN - 200,000 = 200,000
136,312 269,690 — 200,000
Margin loan borrowings repayable  ZBiZ B (EEFE
on demand EREE 131,830 65,431 - -
268,142 335,121 - 200,000

* Represents the Hong Kong dollar prime lending rate as quoted by * RGRITBRARIZBIBITROBRA
The Bank of East Asia Limited or Bank of Communications Co., AT B BB ERFIE
Limited.

# The Group’s term loans in the amounts of HK$64,516,000 as # RZE——F=A=+—HB A£EERS
at 31 March 2011 containing an on-demand clause had been AHEKEEREERRZEHERREE
reclassified as current liabilities. For the purpose of the above 64,516,000tEEF DA KRB EE-
analysis, the loan was included within current interest-bearing BEMATME  BERFFATE T BRTT
bank borrowings and analysed into bank loans repayable within MEMEF WHTAER —FANRIZRE
one year or on demand. Ignoring the effect of any repayment KEERRITER T RIZERKEE
on demand clause and based on the maturity terms of the Rz E BEEROIBER BER
loans, the amounts repayable in respect of the loans as at WEEESEN_T——F=A=1+—
31 March 2011 were: within one year HK$5,174,000; in the AR:BER—FRNEERBES174,000
second year HK$5,305,000; in the third to fifth years, inclusive JC AR E ZFNEE A S5,305,000
HK$16,732,000; and beyond five years HK$42,479,000. T BERE=ZZFAFRNEEABE

16,732,0007C : RBR AFREERERE
42,479,0007T ©

Notes: Bt 3

(@ All borrowings of the Group as at 31 March 2012 and 2011 are
denominated in Hong Kong dollars.

(b)  The Group's bank loans as at 31 March 2011 were secured by:

(i) mortgages over the Group’s leasehold land and buildings
with an aggregate carrying value as at 31 March 2011 of
approximately HK$23,271,000 (note 14);

FREEMAN FINANCIAL CORPORATION LIMITED

AEERZF-—ZFR=_F——F=A
=t RZ2HEEHUBTHE"

REBR-_Z——F=ZA=+—BZRIT
ESUA T 5 &SRR AR -

() AEREBZEELHREFER
B R-_FE——F=A=t+—HZ
FRmARELD R EE23,271,0007T
(KzE14)



Notes: (Continued)

(i)  mortgages over the Group’s investment properties with
an aggregate carrying value as at 31 March 2011 of
approximately HK$140,854,000 (note 15); and

(ili) a corporate guarantee given by the Company up to
HK$85,141,000 (note 37).

() At 31 March 2012, the Group's other borrowings and margin
loan borrowings of HK$268,142,000 (2011: HK$65,431,000)
are secured by the Group's listed available-for-sale investment
and investments in securities with aggregate carrying
value of approximately of HK$17,693,000 (2011: Nil) and
HK$891,116,000 (2011 : HK$1,033,901,000) (notes 19 and 23).

In July 2010, Allied Weli and Smart Orient Investments Limited
(“Smart Orient”), an independent third party, entered into a
subscription agreement pursuant to which a convertible note
due in 2013 in the principal amount of HK$200,000,000 that
was convertible into ordinary shares of Allied Weli (the "Allied
Weli 200 CN") was issued to Smart Orient by Allied Weli.

The Allied Weli 200 CN was unsecured, interest-free and due
for repayment at 100% at the outstanding principal amount
at the third anniversary date following the date of issue of the
Allied Weli 200 CN.

Upon full conversion of the Allied Weli 200 CN, on the basis
of the initial conversion price of HK$5.4 per share (subject to
adjustments), a total of 37,037,037 new ordinary shares of
Allied Weli would be issued, representing 21.3% of the issued
share capital of Allied Weli as enlarged by such conversion
at the issue date. In September 2010, Allied Weli fully
redeemed the outstanding Allied Weli 200 CN in the principal
amount of HK$200,000,000 at a redemption consideration of
HK$200,000,000 by cash and no ordinary shares of Allied Weli
were issued. In the opinion of the directors of the Company,
as the noteholder didn’t have any voting right in Allied Weli by
reason only of being the noteholder, the Company was able to
maintain control over Allied Weli since acquisition and till the
redemption date.

31 March 2012 —F——#=A=+—H

BisE : (&)

(i) NAEAEEZEEVMEFERE RN
T-——F=ZA=+—HZEEE
B #) 57 %140,854,0007T (M 5%
15) + &

(i) ARAIMEHZABER B2ES
#85,141,0007T (HiFE37) °

(0 M-ZE——F=ZfA=+—H A£EB
#268,142,000L (=T — —F: B
65,431,0007T) v EfEE TR ERE
BEEEALEREAENS17,693,000
T(ZZE——F:E) 2 EmAHNERE
K #%891,116,0007C (=T ——F : K
1,033,901,0007T) 2 & Z& A (FHE A (I
FE19%23) °

ZZ—ZF LA Allied Wel BB E =7
Smart Orient Investments Limited ([ Smart
Orient ] ) AT R W% - b Allied WeliA)
Smart OrientE TR ZE—=F 2 &%
¥ 575 #200,000,0007T Y 7] 32 B %
I8 A Allled Weli @A ([Allied Weli
20073 R B4 ] ) o

Allied Weli 2007] # % =& & E K F - 5
B KB Allied Weli 2007] # i Z 1 2517
BemnE-(ARFHERREELAEE
100% -°

P Allied Weli 2007] # 1% =& R 85 5
B RV RREREBRBES 4T (AT
FHE) 2 E % AT EITAllled Welid
37,037,037/ %1 & A% - HEE R Allied Weli
PRETARCER L IREREE BITIRA
2213% - R ZZF—FF LA -+ Allied Weli
1% 18 [0 X {8 78 #5200,000,0007T A IR & &
H B B A £ % A7 #200,000,0007T ) &
f& [@ Allied Weli 2000 #2 J& Z 15 - [7] B 1 2
Allied Weli EBR BT R AR 2EER
B HREBEBRBAREMABRRIEAERE
B AMERRAllied Weli 2 (E ] R Z4E
WAL RIEWEERBLACREEER A Y
B LA #E#F ET Allied Weli 2z 122 Hil 4
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The fair value of the liability component of the Allied Weli 200
CN was estimated at the issuance date using an equivalent
market interest rate for a similar note without a conversion
option.

In December 2010, Allied Weli and Skytop Technology
Limited (“Skytop”), an independent third party, entered into a
subscription agreement pursuant to which, a convertible note
due in 2011 in the principal amount of HK$300,000,000 that
was convertible into ordinary shares of Allied Weli (the “Allied
Weli 300 CN") was issued to Skytop by Allied Weli.

The Allied Weli 300 CN was unsecured, bore interest at 5%
per annum and due for repayment at 100% of the outstanding
principal amount at the first anniversary date following the date
of issue of the Allied Weli 300 CN.

Upon full conversion of the Allied Weli 300 CN, on the basis
of the initial conversion price of HK$6 per share (subject to
adjustments), a total of 50,000,000 new ordinary shares of
Allied Weli would be issued, representing 26.9% of the issued
share capital of Allied Weli as enlarged by such conversion at
the issue date. In February 2011, Allied Weli fully redeemed
the outstanding Allied Weli 300 CN in the principal amount
of HK$300,000,000 at a redemption consideration of
HK$300,000,000 by cash. In the opinion of the directors of
the Company, as the noteholder didn't have any voting right
in Allied Weli by reason only of being the noteholder, the
Company was able to maintain control over Allied Weli since
acquisition and till the redemption date.

The fair value of the liability component of the Allied Weli 300
CN was estimated at the issuance date using an equivalent
market interest rate for a similar note without a conversion
option.

R EE4T H B - Allied Weli 2007 iR =18 &
EMOZAVFEERELREER AR
R ZFEM SR -

—E—FF+— F  Allied Welif2¥5 7 F =
7 Skytop Technology Limited ([ Skytop |)
AT REE W 0 B I Allied WelilAlSkytop
BITR_ZE——F2H A2 ABE
300,000,000 T K AT AR R 4% - Al 88 0 /5
Allied WeliE#@A% ([Allied Weli 3007] #
BEEL) -

Allied Weli 3007 2[R E 45 BB IEHE - 1L F
M EsE B KA Allied Weli 3007] #2 A%
ZRHTHERE —EEFRAEEKRESR
A& 2100% °

R Allied Weli 3000] # % Z2 5 f& 5K 8 7 i
B iz i mEREREBeT (AT
FEE) 2 HAE BT ETAllied Welis %
50,000,0000% ¥ &A% - #HE 1 Allied Weli
RETAREER R BRBREBEBITRA
226.9% M ZZE——%F_F  Allied Weli
IZIE O R (BB H300,000,0007T AR 4 &
B8 [0 R4 %8 A8 300,000,000 T HY AR & D
Allied Weli 300F] g ZH o KRR A2 ES
RE HREBEFRBEALREMREEASE
BEA AMEBERAlled WeliZ EAHRE
EoHmARNRBKREBEUAREEZERA
HA19 15 DA 4 15 5 Allied Weliz 3% il ©

RELLT B ER - Allied Weli 300R[ IR ZH 8
BEHOSZATFEERELBBIEEZFE
EREZEEMISGFEMEE-



In October 2010, convertible notes in an aggregate principal
amount of HK$275,000,000 were issued by the Company to
Mr. Andrew Liu (a non-executive director of the Company)
and other independent investors procured by Mr. Andrew Liu
("Firm Bond"”). The Firm Bond was embedded with options to
subscribe for additional convertible notes of the Company with
same principal amount (the “Optional Bond”) upon conversion
during the period from the issue date to the first anniversary
date of shareholders’ approval. Both the Firm Bond and the
Optional Bond were subscribed in full during the period from
October 2010 to January 2011.

Both the Firm Bond and the Optional Bond were unsecured,
interest-free and due for repayment at 100% of the
outstanding principal amounts at the second anniversary
date and fourth anniversary date of the date of shareholders’
approval, respectively. Both the Firm Bond and the Optional
Bond were convertible into ordinary shares of the Company
might at any time from the date of issue up to the maturity
date at a conversion price of HK$0.275 per share (subject to
adjustments).

During the period from October 2010 to March 2011, the
holders of the Firm Bond and the Optional Bond elected the full
conversion of the two notes into a total of 1,999,999,994 new
ordinary shares of the Company.

The embedded conversion options and subscription options
of the Firm Bond and the Optional Bond were measured at
fair value upon initial recognition and presented as derivative
financial instruments. The respective excess of proceeds over
the amount initially recognised as the derivative component
of the Firm Bond and the Optional Bond were recognised as
liability components which were subsequently measured at
amortised cost, using the effective interest rate method.

31 March 2012 —F——#=A=+—H

—ZE-EF+A - ARREERBEE (K
NEIFEITES ) RER ML N HHA
BB EB{TASEAE275,000,000
TTE R IR ([RAESR]) - 18T
HEEREEn BFRERTERA
RIEAFMARBEBHERASTEHARAD B EEIN
AR R EERE ([HEES]) -2 F
EHFERBEEFIN-_ZE—ZEF+AE=
T——F—FHHEE2HERE-

REAEFMMEESFHSEER RER
DRERBRIEE BRE BEFREN
BFEzRAENZ2BREERNSE - RAE
FRHMEEFHANETAREESHA
EfFR AR RESREE0.2757T (AT F
AEB)RBARNRB EBR-

W_E—ZEF+AE_T——F=ZAHH
M AaEFERBRESFZHAEANEES
M ZIEEE NI AE $£1,999,999,994 %
QN BT RAR o

REEF LR ES 2 AR RER SR
KRR FR NS ERFIE QP ER
B WR2IATESEBMTA - ARIESF I
RESABFRBLNFERRITERND
ZEREBRIBSBERD HREMER
M & ORIZ B SRR (B
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The movements of the liability component, equity component
and derivative component of the various convertible notes

issued by the Group are as follows:

At 1 April 2010

Issuance during the year:
Allied Weli 300 CN

Allied Weli 200 CN

Firm Bond
Optional Bond
Interest expenses
Fair value gain of the Firm Bond
and the Optional Bond
Redemption during the year:
Allied Weli 2012 CN*

Allied Weli 200 CN
Deemed disposal of interests in
subsidiaries:

Allied Weli 300 CN

Conversion during the year:

Liability
component

8BRS
Notes HK$'000
B 3E BT T

R-ZE—FF
mA—H 221,118

FNEELT:
Allied Weli 300
Al R IR 297,210
Allied Weli 200
CIEAY &8 193,638
RNAREH 133,482
HiREE S 173,244
MERX 7 25,047
NREF M HEE
F2AFEKZE 5 -
FRER :
Allied Weli 2012
AR ERE (244,368)
Allied Weli 200
Al R (193,946)
BIEELEWB QA
W
Allied Weli 300
AR R 33(a)  (297,210)
FNHBR:

Firm Bond NCIEEZ (134,732)
Optional Bond HRES (173,483)
At 31 March 2011, 1 April 2011 R=F——F = A
and 31 March 2012 =+—B8-==
——FMA—H
FZE——F=
A=+-8 -
* Represented a convertible note due in 2012 in the principal *

amount of HK$301,000,000 issued by Allied Weli to Super Star
Far East Limited that was convertible into ordinary shares of

Allied Weli.

Group

ER
Equity

component

B
HK$'000
AETT

45,263

1,440

3,285

(45,263)

(3,285)

(1,440)

Derivative
component
fTET A
i
HK$'000
BT T

141,518
101,756

(32,470)

(78,526)
(132,278)

AEBEMBTENBEERZBESD
HaEy ROTETAIOEHNT

Total
e

HK$'000
AETT

266,381

298,650
196,923
275,000
275,000

25,047

(32,470)

(289,631)

(197,231)

(298,650)

(213,258)
(305,761)

& B Allied Weli[aSuper Star Far East
Limited 3172 & 8 %301,000,0007T 7 =
T-ZFIHEHABRRER  ZATRRE

B KR A Allied WeliZ F % -
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31 March 2012 =—ZFE—=—4#=A=+—H
27. CONVERTIBLE NOTES (continued) 27. TR ERE (&)
The movements of the liability component, equity component NN R)FTET —H‘%HXK?&Z’EJ -
and derivative component of the various convertible notes HEESY ROTETERHESHUNT
issued by the Company are as follows:
Company
b NN
Liability Derivative
component component Total
fTEITR
=g i B

HK$'000  HK$'000  HK$'000
AETIT ABTRT ABTRT

At 1 April 2010 RZZE-FFMA—H - - -
Issuance during the year: FANET:

Firm Bond NSIE-E- 133,482 141,518 275,000

Optional Bond HEES 173,244 101,756 275,000
Conversion during the year: FAHK:

Firm Bond NEMES (134,732) (78,526)  (213,258)

Optional Bond HEES (173,483)  (132,278)  (305,761)
Fair value gain of the Firm Bond and the A RMEANEIEGES ~

Optional Bond NTEEH - (32,470) (32,470)
Interest expenses MEFX 1,489 - 1,489

At 31 March 2011, 1 April 2011 and RZZE——F=H=+—8"
31 March 2012 —E——FMWA-BR

—E——F=ZA=1+—H - - -

28. DEFERRED TAX 28. ;BIEH IR
The movements in deferred tax during the year are as follows: REMIEBRFEARNZ ZBNT
Deferred tax liabilities ELEHEBEEE
Group
rEE
Revaluation of properties
MEER
2012 2011
—-=F T —F
HK$'000 HK$'000
BETT BT T
At beginning of year RE] 5,523 4,895
Deferred tax charged to the income FRRW R FZ B 2 REDIE
statement during the year - 1,528
Disposal of subsidiaries (note 33(b)) HENEB RS (MFE33()) (5,523) (900)
Gross deferred tax liabilities at 31 March R=A=+—HZELEREE E4 - 5,523

REGXZERBRQA 97
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Group
A&E
Temporary Temporary
differences related differences related
Revaluation of to depreciation to impairment
properties allowances of receivables Total
NRER RERBLHABEREZR BUNAREZABEIRER @t
2012 201 2012 20M 2012 20M 2012 201

“E--f -“%-% ZB--f -“Z--F ZB--f -“F & ZE-ZfF ~“T-—-F
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BT BT B%TR  AENTr  B%FTn  EBTr  BYTr B¢t

At beginning of year RER - - = - = - - -
Deferred tax credited to ~ FRFAYRFEZ

the income statement EREHE

during the year - (441) (47) - - (2,491) (47) (2,932)
Deemed disposal of BIEHERKE

interests in subsidiaries A 2%

(note 33(a)) (BHE¥33(a)) — 441 - - - 2,491 - 2,932

Gross deferred tax assets R=A=1t—HZ

at 31 March BREREEE

&% - - (47) - - - 47) -
At 31 March 2012, the Group had tax losses arising in RZE——F=ZA=+—H AEEESH
Hong Kong of approximately HK$1,611,311,000 (2011: BEE 2 RIEEIE A408%1,611,311,000
HK$1,149,849,000), subject to the agreement by the Hong T (ZF——4%:4%1,149,849,0007T)
Kong Inland Revenue Department, that are available indefinitely (EEEANBRRAERE) ZERBEEER
for offsetting against future taxable profits of the companies ERAAERBEEEBEBZ AR ZARKE
in which the losses arose. Deferred tax assets have not been waAN R BEEERERZ ARIEE
recognised at the end of the reporting period in respect of RZ RSN REREZSE QR 2R G
these losses as they have arisen in companies that have been F R - AR AR 2 71 7] B2 FE SR B s FI LA
loss-making for some time or due to the unpredictability of AIEA 2 HIEEERE - AR mE R
future profit streams of those companies, and accordingly, it is VB ZEEEERRERIAEE -

not considered probable that taxable profits will be available
against which the tax losses can be utilised.



NOTES TO FINANCIAL STATEMENTS

B %5 3R 3k B &
31 March 2012 —F——#=H=+—H
29. SHARE CAPITAL 29. & &
Shares % 12
Company
b NN
2012 2011
—E——HF —ET——%F
HK$'000 HK$'000
BET T BT T
Authorised: VETE
500,000,000,000 (2011: 500,000,000,0000% ( =& ——4F :
50,000,000,000) ordinary shares of 50,000,000,000% ) & J& BB ¥
HK$0.01 each (2011: HK$0.10 each) 0.0z EBR (ZT——%:
BRREE#E®0.107T) 5,000,000 5,000,000
Issued and fully paid: EETRER:
1,225,562,371 (2011: 4,713,701,431) 1,225,562,371 (ZE——F:
ordinary shares of HK$0.01 each 4,713,701,4310%) B IR E(E B &
(2011: HK$0.10 each) 001tz EBKR (ZT——5F:
BRRE{EE¥0.107T) 12,256 471,370
A summary of the movements of the Company’s issued capital KA B BEITRARKRG &ER 2 E 8K
and share premium account is as follows: Mgy
Number of Share
shares Issued premium
in issue capital account Total
ERTROHE ERTRA BB EER BE
Notes HK$'000 HK$'000 HK$'000
(i3 BETT BETT BETT
At 1 April 2010 RZE-TFMA—H 381,356,198 38,135 423,509* 461,644
Issue of new shares on conversion of RABATRREERET
convertible notes Hi D @) 1,999,999,994 200,000 319,019 519,019
Placing of new shares EEkG (b)  2,294,345,239 229,435 424,024 653,459
Exercise of share options BBk E (© 38,000,000 3,800 18,911 22,711
Share issue expenses BRHBETRY - - (15,805) (15,805)
At 31 March 2011 and 1 April 2011 RZZ——F=R
Z+-ARZE——F%
mA—H 4,713,701,431 471,370 1,169,658* 1,641,028
Repurchase of a share B —RiH (d) (1) - - -
Capital reorganisation BASEH (€)  (3,770,961,144) (461,942) - (461,942)
Issue of new shares BHIR (f) 188,548,057 1,885 36,767 38,652
Exercise of share options TR (9) 94,274,028 943 18,120 19,063
At 31 March 2012 R-B-_%
=ZA=1+—-H 1,225,562,371 12,256 1,224,545* 1,236,801
* Share issue expenses with an aggregate amount of * 484 58 B8 51,350,000 2 A% 1D 3175

HK$1,350,000, which were paid to a subsidiary during the year
ended 31 March 2010 and eliminated in full at consolidation,
were deducted from the share premium account balance of the
Company.

X (FERAXEREBEE-_Z—ZTF=4
=t-RAEFEXNT-RRBAR I
RiFa ARRE2BHE) ERAR R RN
HERRZ &R kR -

REGEZERBRDA

i)
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Notes:

—EFE——#F=A=+—H

As further disclosed in note 27 to these financial statements,
during the year ended 31 March 2011, 1,999,999,994 new
ordinary shares of HK$0.10 each of the Company were issued at
a price of HK$0.275 per share upon the conversion of the Firm
Bond and the Optional Bond with principal amounts totalling
HK$550,000,000.

In April 2010, August 2010, October 2010 and January 2011,
the Company allotted and issued 76,270,000, 99,125,239,
118,950,000 and 2,000,000,000 ordinary shares at HK$0.10
each for cash to independent third parties at prices of HK$0.50,
HK$0.275, HK$0.32 and HK$0.275, respectively.

In April 2010, the subscription rights attaching to 38,000,000
share options that were granted by the Company to its
employees on the same date were exercised in full at
subscription price of HK$0.57 per share, resulting in the issue
of 38,000,000 new ordinary shares of HK$0.10 each for a
total cash consideration, before expenses, of approximately
HK$21,660,000. The related share option reserve of
HK$1,051,000 was credited to the share premium account upon
the exercise of shares options.

In February 2012, the Company repurchased one ordinary
share of HK$0.10 on the Stock Exchange at HK$0.051. The
repurchased share was cancelled and, accordingly, the issued
share capital of the Company was reduced by the nominal
value of this share. The difference between the nominal value
of issued capital of the share repurchased and the value of cash
consideration paid was credited to the capital redemption reserve
of the Company.

In March 2012, the Company effected a capital reorganisation
("Capital Reorganisation”) which involved (i) the consolidation
of every five shares with par value of HK$0.10 each into one
consolidated share with par value in the capital of the Company
of HK$0.50 each; (ii) a capital reduction to reduce the par
value of the consolidated share from HK$0.50 to HK$0.01 by
cancellation of the paid-up capital to the extent of HK$0.49 on
each consolidated share; and (iii) the application of the credit
arising from such reduction of approximately HK$461,942,740
towards the distributable reserve of the Company.

The Company allotted and issued 188,548,057 ordinary shares
of HK$0.01 each in March 2012 to an independent third party
at a subscription price of HK$0.255 per share. The subscription
price of approximately HK$48,080,000 less par value of the
ordinary shares allotted and the fair value loss recognised for the
underlying derivative financial instrument was recorded as share
premium of approximately HK$36,767,000.
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Notes: (Continued)

(g9) In March 2012, the subscription rights attaching to 94,274,028
share options that were granted by the Company to its
employees and non-employees during the year ended 31 March
2012 were exercised in full at subscription price of HK$0.189 per
share, resulting in the issue of 94,274,028 new ordinary shares of
HK$0.01 each for a total cash consideration, before expenses, of
approximately HK$17,818,000. The related share option reserve
of HK$1,245,000 was credited to the share premium account
upon the exercise of share options.

The share option scheme of the Company was approved and
adopted by the shareholders at the extraordinary general
meeting held on 23 August 2002 (the “2002 Scheme”). The
2002 Scheme shall be valid and effective for a period of 10
years commencing from 23 August 2002 (the “Adoption
Date”). The primary purpose of the 2002 Scheme is to provide
participants with the opportunity to acquire proprietary interests
in the Company and to encourage participants to work towards
enhancing the value of the Company and its shares for the
benefit of the Company and its shareholders as a whole.

The categories of the participants under the 2002 Scheme
are any directors (including executive directors, non-executive
directors and independent non-executive directors) of the
Company and its subsidiaries and employees of the Group and
any advisors, consultants, distributors, contractors, suppliers,
agents, customers, business partners, joint venture business
partners, promoters, service providers to the Group whom the
board of directors of the Company (the “Board”) considers, in its
sole discretion, have contributed or will contribute to the Group.

The Board may, at its absolute discretion, make an offer to any
participant to take up share options. An offer is deemed to
have been accepted and a share option is deemed to have been
granted and accepted and shall take effect when the duplicate
of the offer letter comprising acceptance of the offer duly
signed by the grantee and the remittance of HK$1 by way of
consideration for the grant thereof is received by the Company.
Share options granted may be exercised during the period as
notified by the Board to each grantee at the time of making
the offer and shall be at any time from the date of grant to the
tenth anniversary thereof.
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The total number of ordinary shares which may be issued
upon exercise of all share options granted under the 2002
Scheme and any other share option scheme(s) of the Company
(excluding share options lapsed) must not exceed 311,612,404
shares, being approximately 10% of the total number of the
Company’s ordinary shares in issue on the Adoption Date (the
“Scheme Mandate Limit"). Moreover, the maximum number
of ordinary shares in respect of which share options may be
granted to each of the participants (including both exercised
and outstanding options) under the 2002 Scheme in any
12-month period shall not (when aggregated with any shares
subject to any other share option scheme(s) of the Company)
exceed 1% of the Company’s ordinary shares in issue. The
Company may renew the Scheme Mandate Limit at any time
subject to prior shareholders’ approval in general meeting and
the Stock Exchange granting listing of and permission to deal
in the Company’s shares to be issued upon exercise of options
pursuant to the refreshment of the Scheme Mandate Limit.
Following the resolutions for the refreshment of the Scheme
Mandate Limit approved by the shareholders on 20 May 2010
and 30 March 2011, the total number of shares available for
issue under the 2002 Scheme was refreshed to 471,370,143
ordinary shares of the Company.

The subscription price for shares on the exercise of share
options under the 2002 Scheme shall be determined by the
Board in its absolute discretion but in any event shall not be
less than the greatest of: (i) the closing price of the Company’s
shares as stated in the daily quotations sheets issued by the
Stock Exchange on the date on which a share option is granted;
(i) the average closing price of the Company’s share as stated
in the daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date on which
a share option is granted; and (iii) the nominal value of the
Company's shares.

As described in note 29(g) and upon the completion of the
Capital Reorganisation, the total number of shares available
for issue under the 2002 Scheme was adjusted to 94,274,028
ordinary shares of the Company and all the revised Scheme
Mandate Limit were utilised on 28 March 2012.
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. Y Ja
30. SHARE OPTION SCHEME (Continued) 30. AR g ()
The following share options were outstanding under the 2002 THRBE-ZSZ-_FERE 2EBRER
Scheme: FARAKITE
Number of share options** Price of the Company's shares
BRE#A KAARBER
Immediately
before the
Exercise date of Immediately At exercise
At Granted Exercised  Cancelled Adjustments Date of Exercise price of grantof  before the date
Name or category beginning during during during during At grant of period of share share exercise of share
of participant of year the year the year the year the year 31 March  share options* share options  options** options date™ options
R=A BRE BRE SEERE 25 RERE
SEARERER 4 EREH ERK FREH ERHE =t-B RUBH  BREGCEE OEEv REAMA fEEHA™ TEAH
HKS HK$ HKS HKS
'000 '000 ‘000 '000 '000 ‘000 per share per share per share per share
TR TR Tk Th TR TR BRES BRAEY  BRE% BREY
2012
—E-CF
Directors
Es
Ms. Au Shuk Yee, Sue - 1,120 (1,120) - - - 2832012 28-3-2012t0  0.189 0.181 0177 0.177
ARELL ZE-ZF 27320
=A -k
Zf/R ZA-tNA
2-3--F
ZA-ttA
Ms. Chow Mun Yee - 1,120 (1,120) - - - 2832012 28-3-2012t0  0.189 0.181 0177 0.177
BERME —5-CF 27-3-2022
=A -k
Zf/R ZA-tNA
2-3--F
ZA-ttA
Mr. Gary Drew Douglas - 1,120 (1,120) - - - 2832012 28-3-2012t0  0.189 0.181 0.177 0.177
Gary Drew Douglas’t & “I-Cf 27-3-2022
= E2C
—f/R ZA-tNA
223--F
ZA-ttA
Mr. Frank H. Miu - 1,120 (1,120) - = - 2832012 28-3-2012 10 0.189 0.181 0177 0.177
Bh%k —5-CF 27-3-2022
=A -k
Zf/R ZA-tNA
2-3--F
ZA-ttA
In aggregate - 4,480 (4,480) - - -
&5
Non-employees
EZ
In aggregate N 89,794 (89,794) - - - 2832012 28-3-2012t0  0.189 0.181 0177 0.177
@it ZE-ZF 27320
= -
Zf/R ZA-tNA
2-3--F
=
Total - 94,274 (94,274) - - -
&3
Weighted average - HKS0.189  HK$0.189 - - -
exercise price AB0.189T  E%0.1897
METHTER
2011
It St
Employees
8
In aggregate - 38,000 (38,000) - - - 94-2010 9-4-2010 to 057 0.58 0.57 0.57
&5 —I-%F 8-4-2020
mAAR ZE-%%
MANBE
“ECEE
mANA
Weighted average - HK$0.57 HK$0.57 - - -
exercise price BBOSTT RS
METEHRE

REGEXZERABRDA 103
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* The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

**  The exercise price and the number of the share options are
subject to adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

***  The price of the Company's shares disclosed immediately before
the exercise date of the share options is the weighted average of
the Stock Exchange closing price immediately before the dates on
which the options were exercised.

On 28 March 2012, 94,274,028 share options to subscribe
for the ordinary shares in the capital of the Company at an
exercise price of HK$0.189 each were granted by the Company
to employees and non-employees of the Group under the 2002
Scheme and had been fully exercised on the next date. The
94,274,028 share options exercised during the year resulted
in the issue of 94,274,028 ordinary shares of the Company
and new share capital of HK$943,000 and share premium of
HK$16,875,000 (before the transfer of related share option
reserve), as further detailed in note 29(g) to these financial
statements.

On 9 April 2010, 38,000,000 share options to subscribe for the
ordinary shares in the capital of the Company at an exercise
price of HK$0.57 each were granted by the Company to
employees of the Group under the 2002 Scheme and had been
fully exercised on the same date. The 38,000,000 share options
exercised during the year resulted in the issue of 38,000,000
ordinary shares of the Company and new share capital of
HK$3,800,000 and share premium of HK$17,860,000 (before
the transfer of related share option reserve), as further detailed
in note 29(c) to these financial statements.
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The fair value of equity-settled share options granted during
the year was estimated as at the date of grant, using the
binomial model, taking into account the terms and conditions
upon which the options were granted. The values of share
options calculated using the binomial model are subject to
certain fundamental limitations, due to the subjective nature
of and uncertainty relating to a number of assumptions of the
expected future performance input to the model, and certain
inherent limitations of the model itself. The value of an option
varies with different variables of certain subjective assumptions.
Any change to the variables used may materially affect the
estimation of the fair value of an option.

The following table lists the inputs to the model used:

2012 2011
Contractual life of options (years) 10 10
Exercise price (HK$ per share) 0.189 0.57
Dividend yield (%) - -
Historical volatility (%) 88.36 93
Risk-free interest rate (%) 1.268 2.84
Exercise multiple 1.07 1.06
Exit rate - -

The fair value of the share options granted during the year was
HK$1,245,000 (2011: HK$1,051,000), of which HK$60,000
(2011: Nil) related to directors of the Company, and the whole
amount was recognised as a share option expense in the
consolidated financial statements for the year ended 31 March
2012 (2011: HK$1,051,000).

There were no share options outstanding under the 2002
Scheme as at 31 March 2012 and 2011.
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31. RESERVES

(a)

(b)

—F-——#=H=+—H

31. il

Group (a) A%
The amounts of the Group's reserves and the movements AEBRAFERBEFEZFES
therein for the current and prior years are presented in BRHEEHRGEEEREHRP R
the consolidated statement of changes in equity. K
Company (b) A&2AT
Reserves
B
Share Capital Share
premium  redemption  Contributed Distributable Shareholder's option  Accumulated
account reserve surplus reserve  contribution reserve losses Total
RiVEEE EABEREE E4RR  USREE REFE  BREGE ZREE Ehy
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ik BETT BETT BETT BETT BETT BETT BETT BETT
At 1 April 2010 WZZE-Z4MA-A 423,509 485 39,521 895,331 15,000 - (248,135) 1,125,711
Conversion of convertible notes  E# A AR Z1E 29(a) 319,019 - - - - - - 319,019
Placing of new shares Bk 29(b) 424,024 - - - - - - 424,024
Equity-settled share option INEREHRREZ
arrangement ZH 30 - - - - - 1,051 - 1,051
Exercise of share options TEERE 29(c) 18,911 - - - - (1,051) - 17,860
Shares issue expenses BOBETRY 29 (15,805) - - - - - - (15,805)
Total comprehensive income for  AEE2TRALE
the year - - - - - - 30,778 30,778
At 31 March 2011 RZZ-—%=A
=1+-H 1,169,658 485 39,521 895,331 15,000 - (217,357) 1,902,638
At 31 March 2011 and WZ%-—%=ZR
1 April 2011 S+-BR-Z-—-
FMA—-8 1,169,658 485 39,521 895,331 15,000 - (217,357) 1,902,638
Transfer* B - - - (530,000 - - 530,000 -
Capital reorganisation kAER 29(e) - - - 461,942 - - - 461,942
Issue of new shares BT8R 29(f) 36,767 - - - - - - 36,767
Equity-settled share option INEREHREREZ
arrangement ZH 30 - - - - - 1,245 - 1,245
Exercise of share options TRRERE 29(9) 18,120 - - - - (1,245) - 16,875
Total comprehensive loss for ~ AEE2EFHREE
the year - - - - - - (564,106) (564,106)
At31 March 2012 KRZZ-_E=R
=t-H 1,224,545 485 39,521 827,273 15,000 - (251,463) 1,855,361
* Pursuant to a resolution approved by the board of directors * BREBEARGESENE LT —=

of the Company during the year ended 31 March 2012,
HK$530,000,000 was transferred from the Company's
distributable reserve towards accumulated losses.

FREEMAN FINANCIAL CORPORATION LIMITED

FZA=Z+—BIFERBNRE
22 B #530,000,0007C 2 B AR A)
MA DR HEEERE REEE-



The Company's contributed surplus represents the
difference between the nominal value of the share capital
issued by the Company and the underlying net tangible
asset value net of pre-acquisition dividends and realised
pre-acquisition investment property revaluation reserve
of subsidiaries which were acquired by the Company
pursuant to the group reorganisation in 1992.

The distributable reserve of the Group and the Company
represents the aggregate of the credit arising from (i)
the reduction in the nominal value of the shares from
HK$0.10 each to HK$0.002 each by cancelling HK$0.098
paid up on each issued share and the cancellation of
share premium account as at 31 October 1998, after a
transfer of HK$607,193,000 towards the elimination of
the accumulated losses of the Company at 31 October
1998; (ii) the capital reduction during the year ended
31 March 2002; (iii) the capital reorganisation during
the year ended 31 March 2009; (iv) a transfer of
HK$530,000,000 towards the accumulated losses of the
Company during the year ended 31 March 2012; and (v)
the Capital Reorganisation of the Company during the
year ended 31 March 2012.

The share option reserve comprises the fair value of
share options granted which are yet to be exercised,
as further explained in the accounting policy for share-
based payment transactions in note 2.4 to these financial
statements. The amount is transferred to the share
premium account when the related options are exercised
or is transferred to accumulated losses should the related
options expire or be forfeited or cancelled.

In June 2011, the Group acquired 41% equity interest in FSL, a
private limited company with primarily activities in the provision
of securities brokerage services and trading of securities, from
an independent third party at a cash consideration of HK$20
million and FSL then became an associate of the Group. The
acquisition was part of the Group’s strategy to strengthen its
financial service businesses.

On 19 July 2011 (the “Takeover Date"”), the Group acquired the
remaining 59% equity interest in FSL from the same party at
a cash consideration of HK$30 million. On the Takeover Date,
the Group re-measured its previously held 41% equity interest
in FSL at fair value and, in the opinion of the directors, the
carrying amount of the previously held 41% equity interest
in FSL approximated to its fair value on the Takeover Date.
Accordingly, no gain or loss in relation to the re-measurement
was resulted.
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The fair values of the identifiable assets and liabilities of FSL as

at the Takeover Date were as follows:

Property, plant and equipment

Intangible asset

Accounts receivable

Cash and bank balances

Prepayments, deposits and other receivables
Accounts payable

Other payables and accruals

Other borrowings

Less: Fair value of previously held 41%
equity interest in FSL

Consideration for the remaining 59%
equity interest in FSL satisfied by cash

An analysis of the net inflow of cash and cash equivalents in

CESFNUERZABMNIEERAEBR

FEIT

Fair value
recognised
on Takeover
Date
RUgiE AR
ZRA¥E
Notes HK$'000
B 5 BT T
LEN e 14 250
B AE 16 339
JE HBR 5k 33,889
R& MIRTTE % 65,375
TR - RS R H M B W EOR 601
FERTBR 3K (159)
HEfib A HERERE R (2)
HiEE (50,000)
50,293

BOBAREREFESH41%KEZ
NS (20,293)

MRS HREESH B T59%MK#
ZHRE 30,000

WEREEFZAERREFEMZRA

respect of the acquisition of FSL is as follows: FEOMBMAT
HK$'000
BT T
Cash consideration for the remaining 59% equity FRT59%RE RS RE
interest (30,000)
Cash and bank balances acquired B 2R e RIRITEH 65,375
Net inflow of cash and cash equivalents included BEAEEESMELEZREREL
in cash flows from investing activities RekReEEMRAFE 35,375
Since the Takeover Date, FSL contributed HK$18,208,000 to the BWEBRUK RBEE-_T——F=A4

Group’s revenue and profit of HK$15,717,000 to the Group's
consolidated loss for the year ended 31 March 2012.

Had the combination taken place at the beginning of the year
ended 31 March 2012, the revenue from FSL and the results
of FSL contributed to the Group for the year would have been
HK$21,864,000 and a profit of HK$14,419,000, respectively.

—t+t—HIEFE REFLH5EHLEEZ
Wz kar & BE D 5 B BB %18,208,000
7T Moi F) B #15,717,0007T °

EAEHREE-_ZE——F=ZA=+—HL
FEFYTKR REBHF I UEREH
FEBRTNED I AAEETREE
21,864,0007T M jm F 7 #14,419,0007T



On 1 November 2010, Allied Weli entered into a
subscription agreement, an independent third party,
pursuant to which the subscriber agreed to subscribe and
Allied Weli agreed to allot and issue 33,333,333 new
ordinary shares of Allied Weli for a cash consideration
of HK$200,000,000. Following the completion of the
subscription and issuance of new shares of Allied Weli
in December 2010, the Group's interest in Allied Weli
was diluted from 51.93% to 41.71%. The Group lost
its control over Allied Weli as a result of the dilution of
interest and Allied Weli became an associate of the Group
thereafter, and a gain of approximately HK$6,756,000
was recognised by the Group during the year ended 31
March 2011.

31 March 2012 —F——#=A=+—H

RZZE—ZFF+—H— 8 Allied
Welif2B Y BE=HI L RBWHE
Bt REBAREREMAld Weli
@ & B % & 3£ 1733,333,333% Allied
WelifTZT @B - Be2RELAEBE
200,000,000t N —ZE—FF + =
Bk R KT Allied Welidh %
1% REBERAllled Weliz
51.93%#58241.71% ° AR5
H - REB K ERAllied WeliZ $5#l
7 - Allied Weli &K AR EB 2B
BANR AEEREE-T——F=
A=+ BIFERABERRENEE
#6,756,0007T °

2011
=%
Notes HK$'000
M 5 BT T
Net assets disposed of: EREEEFE:
Property, plant and equipment W WE K& 14 39,981
Other non-current investment HiERBIEE 74,248
Intangible assets mEE 4,243
Available-for-sale investment AHHERE 380,334
Accounts receivable JE WLBR 3R 345,036
Loans receivable FEUE K 2,036,935
Prepayments, deposits and other receivables TERFRIE - e R E f E K RIE 45,740
Cash and bank balances e RIBRTTHE S 464,991
Deferred tax assets EEMIBEE 28 2,932
Investments at fair value through profit or loss F:@EBZFIA A FEIERZEE 17,446
Accounts payable FERTER SR (72,317)
Other payables and accruals HMENFIERESER (681,727)
Interest-bearing bank and other borrowings FTEERIT R H M (1,237,953)
Tax payable FETBIIE (8,627)
Allied Weli 300 CN Allied Weli 3007] # iz 1% 27 (297,210)
Non-controlling interests FE 250 A 5 (535,525)
578,527
Less: Retained investment in Allied Weli at W= A E AR Z Allied WelifR 8
fair value "E (548,091)
30,436
Less: Reclassification of cumulative revaluation & : BUE4R A B E#H » EH it
gain from the available-for-sale PERESMHHEE R
investment revaluation reserve to the EMlEERER
income statement upon deconsolidation (37,192)

Gain on deemed disposal of interests in
subsidiaries

BIEHEMB AR RS 2 s

5 (6,756)
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An analysis of the net outflow of cash and cash
equivalents in respect of the deemed disposal of interests
in subsidiaries is as follows:

Cash and bank balances disposed of

During the year ended 31 March 2012, the Group
disposed of its entire equity interest in Future Master
Investments Limited, Freeman Asia Limited, and Freeman
Investment Services Limited and their subsidiaries,
which are principally engaged in property investments,
investment holding and insurance brokerage business,
respectively, to independent third parties, at a total
consideration of approximately HK$120,750,000 pursuant
to the respective sale and purchase agreements entered
into during the current reporting period. Out of the total
disposal consideration, HK$120,000,000 was satisfied
by the allotment of 200 million new ordinary shares of
a purchaser at an issue price of HK$0.60 each. In the
opinion of the directors, the share issue price of HK$0.60
represented the fair value of that purchaser’'s shares at
the date of the disposal with reference to the subscription
prices of other recent share allotments of that purchaser
with other independent third parties.

During the year ended 31 March 2011, the Group
disposed of its entire equity interests in Sunny Soar
Investments Limited and its subsidiaries, which are
principally engaged in property investments, to an
independent third party, at a total cash consideration
of HK$52,000,000 pursuant to a sale and purchase
agreement dated 17 May 2010.

BIEHENBARERZREIAS
SEVFREDHAOT

2011
—F—F
HK$'000
BETT

464,991

REE-_E—=—F=A=+—H1
FE-AEEREARERBRES
BRI UMWBESEHME MBIYE=FH
& P Future Master Investments
Limited * Freeman Asia Limited &
Freeman Investment Services Limited
REMBARMNEIMRAREZ &
ERADHNEEREMERE K
EERERBELES BRED
7 #120,750,0007T ° SRR EH
f7&%120,000,0007T Jy R E A —fL
BERRETESTRBE0.605T L #
200,000,000/ %7 & 3@ A% T LA 2 1+ o
EERA KB2EZRETMHAEA
tBLE = FMETROREEEE 2
REE ROBITEAK0.60TRE
ZEHEEBEAZBROREERBRAZAF
R

REEZT——F=A=+—HIEF
B AEERE-ZFE-—ZTFRA+L
HrEEHE M—E2BIE=AH
E R Sunny Soar Investments Limited
REWMBAR (XE2REMERE)
ZEMBRAER  BRERERBE
52,000,0007T °



33. DECONSOLIDATION AND DISPOSAL OF

SUBSIDIARIES (continued)

NOTES TO FINANCIAL STATEMENTS
5 %5 AR M aE

(b) Disposal of subsidiaries (Continued)

31 March 2012

HEMBQR (£)

—F-—#=H=+—H

33. BUEGRERHEWEB LT (@)

2012 2011
—E-C—F —E——F
Notes HK$'000 HK$'000
iig=2 BETT BT T
Net assets disposed of: HEEEFE:
Property, plant and equipment W WERFEE 14 29,677 11,984
Investment properties BEMHE 15 140,854 42,010
Prepayments, deposits and other BT FIA - & & & H Ab fE U
receivables KIA 1,370 1,044
Cash and bank balances Re RIRITHES 3,359 -
Other payables and accruals H eI R EE R (3,338) (458)
Interest-bearing bank and other FFERITREMEER
borrowings (69,690) -
Tax payable FE #5818 (3) -
Deferred tax liabilities EEFHIEAE 28 (5,523) (900)
96,706 53,680
Release of exchange fluctuation B O IE XK B
reserve (120) -
96,586 53,680
Gain/(loss) on disposal of HENBARZ
subsidiaries, net: Wz, (E518) %5 :
Attributable to continuing RGBT
operations 5 265 -
Attributable to the discontinued JEAG R I E AR 5T
operation 12 23,899 (1,680)
6 24,164 (1,680)
120,750 52,000
Satisfied by: A3 5 AT
Cash R"e 750 52,000
Available-for-sale investment AHHERE 19 120,000 -
120,750 52,000

REGEZERBRDA
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33. DECONSOLIDATION AND DISPOSAL OF
SUBSIDIARIES (Continued)

(b)

Disposal of subsidiaries (Continued)

An analysis of the net inflow/(outflow) of cash and cash
equivalents in respect of the disposal of subsidiaries is as
follows:

33. FUHGZRERHENREB LR (&)

(b) HEMBLIR (&)
BERALENBARZRERREEFE
WRAS ORI FEIMMT -

2012 2011

—E-——F —T—F

HK$'000 HK$'000

BT T BT T

Cash consideration ReRE 750 52,000

Cash and bank balances disposed of  HEIR 4 NIR{T4&H (3,359) -

Net inflow/(outflow) of cash and ERLENBRRIZEE R

cash equivalents in respect of ReEEEWRA CRt) F58

the disposal of subsidiaries (2,609) 52,000

34. MAJOR NON-CASH TRANSACTIONS
Apart from the transactions detailed in notes 33(a) and 33(b) to
these financial statements, the Group had the following major
non-cash transactions during the year ended 31 March 2012:

(a)

In May 2011, the Group subscribed a redeemable
convertible note in the principal amount of
HK$250,000,000 issued by an associate of the Group by
setting off the Group’s loan receivable from the associate
of HK$250,000,000. The redeemable convertible note
was fully converted into 41,666,667 new ordinary shares
of the associate at HK$6 each during the year (note 18).

During the year, a listed equity investment of
HK$10,024,000 included in the Group's investments at
fair value through profit or loss was repurchased by the
listed equity issuer, of which HK$2,313,000 was satisfied
by cash and HK$7,711,000 was satisfied by way of a loan
note issued by the listed equity issuer (note 22).

The consideration of HK$20,000,000 of the Group's
acquisition of 41% equity interest in FSL in June
2011 (note 32) was satisfied by a deposit paid for the
acquisition of the associate during the prior year (note
22).

FREEMAN FINANCIAL CORPORATION LIMITED

3. EBFRERH
M R B 7S SR R B 5E33(a) M 33(b) A st il 2 &2
S REBE_ET——F=ZA=+—81t
FER AEBEZFEIRSIHUOT:

(@) M-Z——FERA KREBUARSLEHE
75 #250,000,0007T 7R 1 /A 7~ & [ B
BRI A ED AR R LA
WA EBEREE AT 2 BEFEE
250,000,0007T ° 7] f& 0] A] #2 A% 22 4%
RERNEBH IR E41,666,667 I
ERRERmESBe T ER
(MfzE18) °

b) RAFER FAALALEEBFEBIE
U RAFEIENRE BH B
10,024,000c 2 EmEAKEEE
BLrmlRABETABLE  EfE
#£2,313,000C A IR & T - BB #
7,711,0007C JA £ 70 A B8 47 A B5 1T

BREE A (HiE22) °

(¢ AREBR-ZE——FEXAKRERZ
BHEAV %I (H5E32) 2R BB
20,000,0007T * A EF B R & A
RS2 IE® TS (H§E22) »
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36.
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PLEDGE OF ASSETS 35. SEIEH
AEBIHEFATREMES (AEEE
CEEEER) 2 B HA RS BREN
F14 1519 2326 °

Details of the Group’s interest-bearing bank and other
borrowings, which are secured by the assets of the Group,
are included in notes 14, 15, 19, 23 and 26 to these financial
statements.

OPERATING LEASE ARRANGEMENTS 36.

(@) As lessor
The Group leased its investment properties (note
15) under operating lease arrangements, with leases
negotiated for terms ranging from one to four years.

The Group had total future minimum lease receivables
under non-cancellable operating leases with its tenants
falling due as follows:

EEHNRH
(a) fERHEA

AEERBLCEMOTHELEHEERSE
W (MIsE15) SEmEBESAN T
_:|1|7_E|¢ °

AEERIFHEEBS 2 A HEHE 2
MR 2 ARKIEBE R FIRLE
BZBHBEROT

Within one year —F KN
In the second to fifth years, inclusive £ —Z A% (BEEREMF)

(b) As lessee
The Group leases staff quarters and office premises
under operating lease arrangements. The leases for the
properties are negotiated for a term of two years.

The Group had total future minimum lease payments
under the non-cancellable operating leases falling due as

(b)

Group

rEE
2012 2011
—®-=f —T——F
HK$'000 HK$'000
BETT BT T
- 2,731
- 799
- 3,530

ERAEEA
AEERELEHOREMEE LR
ERMAEYF -KHEARYEEB

AEBERE TR BEHL L A FALE
ZARREERENFEE 2B HIFR

follows: m
Group
rEE
2012 2011
—E——F —T—F
HK$'000 HK$'000
BT BET T
Within one year —F RN 4,946 3,976
In the second to fifth years, FEEZERF (BEEREMT)
inclusive 240 2,631
5,186 6,607

REGEZERBRDA
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REBEHR WEBEFERRAIRBERBZ

At the end of the reporting period, contingent liabilities not

provided for in the financial statements were as follows: HABEWT:
Group Company
rEH KAT
2012 2011 2012 2011

—B--fF —T——% ZB--f —T—F
HK$'000  HK$'000  HK$'000  HK$'000

BT ATt BT BT
Guarantees given to banks in RAEEHBE
connection with facilities granted REMERE 2B
to entities owned by the Group's BEEVE A RTT
available-for-sale investment YEH LR 85,141 - 85,141 -
Guarantees given to banks in MMB AR ERFE
connection with facilities granted i AR 17 B R
to subsidiaries (note 26) (MIsE26) - - - 85,141
As at 31 March 2012, the banking facilities granted to entities R-ZE——F=ZA=+—H SEKEEM

RITIRUERARE N EER TAHE
EREMFEACERCERBTRE A

owned by the Group’s available-for sale investment subject to
guarantees given to banks by the Group were utilised to the

extent of approximately HK$64,516,000. These guarantees
were fully released subsequent to the end of the reporting
period.

As at 31 March 2011, the banking facilities granted to
certain subsidiaries subject to guarantees given to banks by

the Company were utilised to the extent of approximately
HK$69,690,000.

(a) In addition to the transactions and arrangements detailed
elsewhere in these financial statements, the Group had
the following transactions with related parties during the

year:
An associate (including g NT (BIEENE
its subsidiaries):
Loan interest income B RF B A

Commission and brokerage fees HKBEZBAEBE 2 M4

from securities dealings PE TR PN
Commission fee HalA
Margin loan interest expense FRERMNERX

B8 A48 %64,516,000L c X ZERE
RSB BHE G -

RZZE——F=A=+—8 EA2aMH
RITIRRHEREZ BETHEB AR EERE
1TRYE - WE B 475 %69,690,0007T °

(@) KRUBHRREMBIAFLZIRS R
ZHIN AERBRAFEREETH

AT 5 :
2012 2011
—E-C=F —E——F
Notes HK$'000 HK$'000
N =a BET T BT T
(i) 7,897 2,896
(ii) 1,060 655
(iii) - 13,750
(iv) 15 -



In addition to the transactions and arrangements detailed
elsewhere in these financial statements, the Group had
the following transactions with related parties during the
year: (Continued)

Notes:

(i)

(i)

(iii)

The loan interest income arose from a loan of
HK$250,000,000 granted to an associate during the year
(2011: HK$500,000,000). The loan was unsecured, bore
interest at 2% over the Hong Kong dollar prime lending
rate per annum as quoted by The Hongkong and Shanghai
Banking Corporation Limited and was fully settled during
the current year by setting off the subscription price
payable by the Group for a redeemable convertible note
in the principal amount of HK$250,000,000 issued by
the associate. This redeemable convertible note was fully
converted into shares of the associate during the year.

The commission and brokerage fees were paid to certain
subsidiaries of an associate for securities brokerage services
rendered. The terms and conditions associated with the
dealing of securities were made according to the terms and
conditions offered to external customers of those entities.

The placing commission fee was paid to a subsidiary of an
associate of the Group who acted as a placing agent for
an aggregate of 2,000,000,000 new ordinary shares of
the Company. The commission fee was based on 2.5% of
transaction value.

The margin loans advanced from an associate during
the current year are secured by certain of the Group's
securities investments at fair value through profit or loss
with an aggregate carrying amount of approximately
HK$34,000,000 as at 31 March 2012, bear interest at 5%
per annum, and are repayable on demand.

Other transactions with related parties:

(i)

During the year ended 31 March 2011, Mr. Andrew
Liu, a non-executive director and a substantial
shareholder of the Company, acts as a guarantor in
respect of the acquisition of the Beneficial Interests.
Further details are disclosed in note 19 to these
financial statements and in the Company's circular
dated 30 December 2010.

31 March 2012 —%&—

ZHF=A=+—H

BB R B A D Praf il 2 X 5 I
RHIN AERERAFEEBELE
AT 5: (&)

(i)

(iii)

(iv)

ERFMBBRARERFEANM —
FﬁﬁéiL"T&ﬁEﬁ% /%ﬁ%
250,000,0007C (=& — — 4
#500,000,0007T) ° ,‘,Tw%ﬂ%fﬁ
B EEELEELRTARA
AP $R 7 T R B B E MN2% 8 F
FRFAE - RERN BRIEHAE
BB S AR BT ASEEE
250,000,0007T 2 7] fiE [B 7] #2 f% 22
BmEMZREE HMEBERSE
Eotb A ERARBREEREHRER
BHERABE AR ZRN

RIBHESEERE AT R
ERRZETHBAAMAS R
W S E AN ERR R
R B BB 5 AR M B IR R 05
o

#t 4 #£2,000,000,0008% 7 2 & %
Takm—EERREERENRE
RSl =N e ()= INE SRS
ERe - AeARSEEMN25% °

RAFERN BEATBENZ AR
B BAfAEEETEBBEENUR
TEINEZEBFREEER R
E-——_F=-A=+—H8 HEEX
K BR 42 B 4V & 7 34,000,000
TC R FFES %A B WAKREK

538 -
HEETNEMBR S

(i)

RBE-T——F=A=1+—
HIEFE  NARIERITESH
FTEREEHMBILE  RKBE
HREMETERA -EZFHBR
$W%ﬁ%%ﬁw&$@ﬂﬁ
WMAE-_T—ZTF+_-_A=+AH
Rl u$ﬁ%°
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(b)

—EFE——#F=A=+—H

Other transactions with related parties: (Continued)

(ii)

(iii)

During the year ended 31 March 2011, Mr. Andrew
Liu entered into a loan agreement with Allied Weli
under which a loan facility of US$50,000,000 was
drawn by Allied Weli. The loan was unsecured, bore
interest at 10% per annum, and was fully repaid in
March 2011.

During the year ended 31 March 2011, Mr. Andrew
Liu exercised his conversion rights of 1,236,363,634
ordinary shares of the Company attached to the Firm
Bond and Optional Bond. Further details of the Firm
Bond and Optional Bond are disclosed in note 27 to
these financial statements.

Compensation of key management personnel of the
Group:

Short term employee benefits
Post-employment payments
Equity-settled share option expense LAMEZS 45 EHEALHE 2 FI 2

Total compensation paid to key

RH R B & T
BARAE T

management personnel

Further details of directors’ emoluments are included in
note 8 to these financial statements.

EREEERAS XN EE

HEETNEMRS: (#)

(ii)

(iii)

REBEE—FT——F=-A=+—
HIEFE - B e ot £ BAllied
Welig] S B Z & & b Allied
Weli$2 B150,000,000E T 2 &
HEE - ZERABEEM &
FREI0%TE RERZZ
——FZA2HEE-

REE-_ZTE—F=ZA=+—
HIEFE BEMGLEETER
RIEFNMHEESFMM SR
1,236,363,634[% K N 7] & @ A%
2R - B A RES KA
BEZE—HFBRATBE®R
R FH27IE -

AEEXEZEBABZHHN:

2012 2011
—E—CF —EF——F
HK$'000 HK$'000
BET T BT T
5,654 4,483

111 115

60 -

5,825 4,598

EEHME - BN A H
R HIEES
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39. FINANCIAL INSTRUMENTS BY CATEGORY 30. HEERBIZ2EMIA

The carrying amounts of each of the categories of financial

REEHR SEEZEMTAZKREE

instruments as at the end of the reporting period are as N
follows:
2012 Group
—E——F rE
Financial assets
SREE
Financial assets
at fair value
Available-for through profit
-sale financial or loss - held Loans and
assets for trading receivables Total
ERBER
AT E5E
AHEE Z2MEE EXk
SREE -REEE FE W R I8 @i
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BT BT
Available-for-sale investments HREERE 137,693 = = 137,693
Note receivable I ZEE - = 7,711 7,711
Accounts receivable e U BE X - = 42,365 42,365
Loans receivable EWE R - = 2,007 2,007
Financial assets included in prepayments, BEREBERNRIE &2k
deposits and other receivables HittEWFE, S REE - - 1,628 1,628
Investments at fair value through BERBANATFEIEZ = 891,116 = 891,116
profit or loss k&
Cash and bank balances Be RBT6ES - - 235,881 235,881
137,693 891,116 289,592 1,318,401
Financial liabilities
tRBaE
Financial
liabilities at
amortised cost
REFERAZERAE
HK$'000
BETT
Accounts payable JE T BR3 2,304
Financial liabilities included in other payables and accruals BAEREMENFEREGER ERAE 1,961
Interest-bearing bank and other borrowings FERTREMEE 268,142
272,407

REGEZERBRDA
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The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as

follows: (Continued)
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39. FINANCIAL INSTRUMENTS BY CATEGORY

39. RENMA eI A &)

RBEHR SERZ2ERTAZEKAE
W (&)

2011 Group (Continued)
—FF REM ()
Financial assets
SREE
Financial assets
at fair value
Available-for through profit
-sale financial  or loss - held Loans and
assets for trading receivables Total
WA EG R
AHEE ZeMEE EXRK
SREE -REEE FE W TR IE @
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BT BETRT
Available-for-sale investment AEHERE 425,729 - - 425,729
Loans receivable EWER - - 30,125 30,125
Financial assets included in prepayments, BRERNENRE ek
deposits and other receivables HERFE e REE - - 4,728 4,728
Investments at fair value through BRBEURTEIEZEE - 1,033,901 - 1,033,901
profit or loss
Cash and bank balances Be LETES - - 382,624 382,624
425,729 1,033,901 417,477 1,877,107
Financial liabilities
cREE
Financial
liabilities at
amortised cost
RBHERACERERE
HK$'000
BETT
Financial liabilities included in other payables and accruals BEREMENTEREGHERAZ2RAE 3,560
Interest-bearing bank and other borrowings FTERITREMEE 335,121
338,681

FREEMAN FINANCIAL CORPORATION LIMITED
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The carrying amounts of each of the categories of financial

39. FINANCIAL INSTRUMENTS BY CATEGORY
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39. BENRMZeaMI A &)

RBEEHR SERZERTAZKEE

instruments as at the end of the reporting period are as WM (4E)
follows: (Continued)
Company ZNN
Financial assets
SREE
2012 2011
—E-CF —ZT——F
Available-for
-sale financial Loans and Loans and
assets receivables Total receivables
AHEE EXK EXK
SREE 8 @t FE W FIE
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETT BETT
Available-for-sale investment HERE 120,000 = 120,000 -
Financial assets included in interests in BRERNNBRAER
subsidiaries (note 17) SREE (MF17) = = = 62,947
Due from subsidiaries JEY T8 A B FUE - 1,606,903 1,606,903 2,456,705
Financial assets included in prepayments, ~ BERERFE %E K
deposits and other receivables HttERTHE SREE = 245 245 42
Cash and bank balances Be LTS - 113,123 113,123 59,662
120,000 1,720,271 1,840,271 2,579,356
Financial liabilities
cHEE
2012 2011
—E-CF -5
HK$'000 HK$'000
BETT BETT
Financial liabilities at amortised cost: RRERA EREE:
Due to subsidiaries Rl ENGIE ¢ 4,785 13,383
Financial liabilities included in other BEREMERNTIER
payables and accruals EiEBRzeRARE 1,142 359
Interest-bearing other borrowing TEEMEE = 200,000
5,927 213,742

REGEZERBRDA
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40. FAIR VALUE AND FAIR VALUE HIERARCHY

The carrying amounts and fair values of the Group’s and the

40. 2FERLFEHS BRI

AEEBRARFERMITAZEREERLRF

Company's financial instruments are as follows: BT :
Group
rEE
Carrying amounts Fair values
REE AF¥E
2012 2011 2012 2011
—E-—F —FT——F ZB-Z-F —_T——F
HK$'000 HK$'000 HK$'000 HK$'000
BT A¥TT BETFR AEBETT
Financial assets ERMEE
Available-for-sale investments A HERE
- at cost — R E - 425,729 - N/A
i A
— at fair value — % NFE 137,693 - 137,693 -
Accounts receivable JE Uk BR X 42,365 - 42,365 -
Loans receivable JE W & X 2,007 30,125 2,007 30,125
Note receivable U 2= I 7,711 - 7,711 -
Financial assets included in BERTEM A
prepayments, deposits and e R EMER
other receivables REBZEREE 1,628 4,728 1,628 4,728
Investments at fair value through FRBEEUAFE
profit or loss IR IRE 891,116 1,033,901 891,116 1,033,901
Cash and bank balances & RIRITAE R 235,881 382,624 235,881 382,624
Financial liabilities cHEE
Accounts payable JE 1 BR X 2,304 - 2,304 -
Financial liabilities included in ISR E b S 308
other payables and accruals MEFTERZ
TREE 1,961 3,560 1,961 3,560
Interest-bearing bank and other FFERITREMEE
borrowings 268,142 335,121 268,142 335,121

FREEMAN FINANCIAL CORPORATION LIMITED




The carrying amounts and fair values of the Group’s and the
Company's financial instruments are as follows: (Continued)

31 March 2012

BT (&)

—EFE——#F=HA=+—H

REEBNARRCRITAZEREERRF

Company
AT
Carrying amounts Fair values
REE AFE
2012 2011 2012 2011
—E-—fF B ZE--F —T——%F
HK$'000 HK$'000 HK$'000 HK$'000
BT AT BETT AT
Financial assets tREE
Available-for-sale investment A ERE
at fair value b /NS ] 120,000 - 120,000 -
Financial assets included in BRERKMEB AR
interests in subsidiaries ZEMEE = 62,947 = 62,947
Due from subsidiaries JE W B B~ R kI8 1,606,903 2,456,705 1,606,903 2,456,705
Financial assets included in BIERERFIE -
prepayments, deposits and Rae kEMER
other receivables RIEZ CREE 245 42 245 42
Cash and bank balances & RIRITAEBR 113,123 59,662 113,123 59,662
Financial liabilities StHAas
Due to subsidiaries JE 1~ B B & R kI8 4,785 13,383 4,785 13,383
Financial liabilities included in other /& &7 H #h fiE < 318
payables and accruals MIEFTER 2
TRAE 1,142 359 1,142 359
Interest-bearing other borrowing FFEREMEE = 200,000 = 200,000

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of cash and bank balances, accounts receivable,
loans receivable, accounts payable, financial assets included in
prepayments, deposits and other receivables, financial liabilities
included in other payables and accruals, and amounts due
from/to subsidiaries approximate to their carrying amounts
largely due to the short term maturities of these instruments.

The fair values of the non-current portion of interest-bearing
other borrowing has been calculated by discounting the
expected future cash flows using rates currently available
for instruments on similar terms, credit risk and remaining
maturities.

SHAERABZATENLIASER
57 (RBRBREERIN) EHRH T2
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AFEEMERE RS A D Z AFETIE
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The fair values of listed investments are based on quoted
market price. The fair value of unlisted investments have been
estimated using valuation techniques based on observable
inputs, which have a significant effect on the recorded fair
value, either directly or indirectly. The directors believe that the
estimated fair values resulting from the valuation technique,
which are recorded in the consolidated statement of financial
position, and the related changes in fair values, which are
recorded in other comprehensive income, are reasonable, and
that they were the most appropriate values at the end of the
reporting period.

The Group uses the following hierarchy for determining and
disclosing the fair values of financial instruments:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical assets or
liabilities

Level 2: fair values measured based on valuation techniques for
which all inputs which have a significant effect on the
recorded fair value are observable, either directly or
indirectly

Level 3: fair values measured based on valuation techniques for
which any inputs which have a significant effect on the
recorded fair value are not based on observable market
data (unobservable inputs)

EHRENAFEAEMBETELSEE-
FLETRENATFEERAREIERE
ABENBETAGE ZFREEESX
REWE LB A TFTEREAFE -EF
HEBBEFENE YEKARAHK
ARRBRREO G R FE URERAEM
EERANRFERBESHHBAE I
ARHmEPRASZABEMBE-

AEEERAATOERBEEMFESR
TAZRVE:

F-E: RASEERABZEERMS
HE (RERE)AHEZATE
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40. FAIR VALUE AND FAIR VALUE HIERARCHY

(Continued)

Fair value hierarchy (Continued)
Assets measured at fair value:

NOTES TO FINANCIAL STATEMENTS

31 March 2012

B RS 3R AR B

—F—

ZHF=A=+—H

0. AFERATEAIBER (=)

AFES REH (4)

URFEISEZEE:

Group
rEH
Level 1 Level 2 Level 3 Total
E—fE BB e et
HK$'000 HK$'000 HK$'000 HK$'000
BT AT BBETT ABETT
As at 31 March 2012: RZF—Z4F
=A=+—A8:
Available-for-sale investments AHHERE 17,693 120,000 - 137,693
Investments at fair value through BEREmUARATE
profit or loss R ZIRE 885,211 5,905 - 891,116
902,904 125,905 - 1,028,809
As at 31 March 2011: RZFE——1F
=A=+—A8:
Investments at fair value through BEBREBRURAFE
profit or loss PRz WA 982,265 51,636 - 1,033,901
Company
b NN
Level 1 Level 2 Level 3 Total
E—E BB F=E #at
HK$'000 HK$'000 HK$'000 HK$'000
BET T BT T BT T ok i
As at 31 March 2012: RZE—ZF
=—A=+—H
Available-for-sale investment HHERE - 120,000 - 120,000
The Group and the Company did not have any financial RZE—ZFRZE——F=A=+—
liabilities measured at fair value as at 31 March 2012 and 2011. B RNEERARBIWEEMARFERT
EMemAasE-
The Company did not have any financial assets measured at fair RZE-——F=ZA=+—H ARFRLE

value as at 31 March 2011.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers

into or out of Level 3 (2011: Nil).

EAIAAFEFENEREE-

RER:

Eﬂzfﬁ.ﬁi J‘Tﬂ E
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The Group’s principal financial instruments comprise interest-
bearing bank and other borrowings, convertible notes and
cash and bank deposits. The main purpose of these financial
instruments is to raise finance for the Group’s operations. The
Group has various other financial assets and liabilities such as
accounts receivable, loans receivable, note receivable, financial
assets included in prepayments, deposits and other receivables,
investments at fair value through profit or loss, available-for-
sale investments, accounts payable, and financial liabilities
included in other payables and accruals, which mainly arise
directly from its operations.

The main risks arising from the Group’s financial instruments
are interest rate risk, credit risk, liquidity risk and equity price
risk. The board of directors reviews and agrees policies for
managing each of these risks and they are summarised below.

The Group's exposure to the risk of changes in market interest
rates relates primarily to its interest-bearing financial assets
and liabilities. Interest-bearing financial assets are mainly
loans receivable and bank deposits primarily at floating
interest rates which are mostly short term in nature whereas
financial liabilities are mainly bank and other borrowings at
floating interest rates. The Group’s policy is to obtain the most
favourable interest rate available.

The following table demonstrates the sensitivity to a reasonably
possible change in interest rates, with all other variables held
constant, of the Group’s loss before tax (through the impact on
floating rate bank deposits, loans receivable and borrowings)
and the Group's equity.

AEEZIZSRIABREFERITRE
wWEE AJREER UARBEERRITHE
R ZEEMTATESEERAEEEE
LB -AEEBELZHREMEREE
LR MEIBEmMELEPERELZE
Wi B ER  BERE  BRENEN
PE ReEMEMEKRRBAZEREE B
BERMmARFEIKRZERE AIHHER
B EARARBERNEMENRENE
AERAZEmMAE.

AEBzeRMTAMELAZ T2EM AT
ZEE EERR RBESRRKKEE
RER -EFEREREIBERRR LB
FEHBR BT -

AEEmHzHENEEPRBEELRE
AEEREERAGAM-HESREE
ETRRFBFIRG B2 BRERKLIRTT
FR(XRBrBEHMEE) mMemaE
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

NOTES TO FINANCIAL STATEMENTS
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41. MERBEEE B RERE

Interest rate risk (Continued) FEER (Z)
Group
rEE
Increase/ Decrease/
(decrease) (increase) Increase/
in basis in loss (decrease)
points before tax in equity*
RR B AT S 18
H B ma S R
/S ORA) (#tn) S CAD) *
HK$'000 HK$'000
BET T BET T
2012 —E——fF
Hong Kong dollar B 25 (188) =
Hong Kong dollar B (25) 188 =
2011 —E——%
Hong Kong dollar ok 25 (144) -
Hong Kong dollar B (25) 144 -
* Excluding accumulated losses * TBEEREEE
Credit risk EER MK

The Group's major exposure to credit risk relates to accounts
receivable, loans receivable, note receivable, bank balances,
available-for-sale investments, investments at fair value through
profit or loss, and other receivables arises from default of
the counterparties, with a maximum exposure equal to the
carrying amounts of these instruments. The Group’s loans and
accounts receivable arise from the ordinary course of business
of the Group and are closely monitored by the directors on
an ongoing basis. The Company is also exposed to credit risk
through the granting of financial guarantees, further details of
which are disclosed in note 37 to these financial statements.
Further quantitative data in respect of the Group’s exposure
to credit risk arising from loans and accounts receivable are
disclosed in notes 20 and 21, respectively, to these financial
statements.

AEERHHENELEZ T 2EERRE
R BRI E R KR RITHE
g AR ERE  BRBEARTETIER
ZRERH W FIAE M A& KER
ERRETAZEAE - AEBEZERE
REEREAREE —REBBEPESE
IEEﬁ% BBREEE -ARAMARD
BHERMEONSEERR £E—FLHFER
R BHRMAI7HRE - FRAAEERE
AR EBIRR I B2 EER R 2 — P8
BRDRINAT BRI T20 22145 -
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Liquidity risk

The Group's liquidity risk is minimal in the current year and is
managed by matching the raising of loans or equity funding to
cover expected cash demands. The Group's policy is to regularly
monitor current and expected liquidity requirements and its
compliance with lending covenants to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements in
the short and long term.

The maturity profile of the financial liabilities as at the end of
the reporting period, based on the contractual undiscounted
payments, is as follows:

A1 MERRETEEARBREE 2

REE S @

AEERFRAZRBESRBRER 1@
BERIBARERNERNREFRME
B-AKRBZRERERNEERE LAY
MBESFRLEBEERRL  AHER
HEZHRSHE UENEBREREZ

RBEEHR 2REBERAOVRITRGR
ZEBERITE

Group
rEE
Within
1 year or 1to
on demand 2 years Total
—FHRH
RERE —ZWF Bt

HK$'000  HK$'000  HK$'000
BRI ARTIT ABTT

2012 —B-CfF

Accounts payable FERTER SR

Financial liabilities included in BIEREAMEMRNRIER
other payables and accruals EHERze/mAR

Interest-bearing bank and SAERITREMEE

other borrowings

2011 —ET——F

Financial liabilities included in BLIE R B A e 3B
other payables and accruals EBAtERz2®mAR

Interest-bearing bank and FFERIOTEEMEER

other borrowings

FREEMAN FINANCIAL CORPORATION LIMITED

2,304 = 2,304
1,961 = 1,961
268,816 = 268,816
273,081 = 273,081
3,560 - 3,560

142,872 202,521 345,393

146,432 202,521 348,953
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES 41. MR ETHEEREE 2
AND POLICIES (continued)

Liquidity risk (Continued) REBESEMR (&)
The maturity profile of the financial liabilities as at the end of RBEMAR SRABGBRSHNRTHENRK
the reporting period, based on the contractual undiscounted ZEBBERET : (&)

payments, is as follows: (Continued)

Company
AN
Within
1 year or 1to
on demand 2 years Total
—FHRAEg
RERE —ZEWF Bt

HK$'000  HK$'000  HK$'000
AETIT ARBETRT AETRT

2012 —E-C—F
Due to subsidiaries X EEIENGIE ¢ 4,785 = 4,785
Financial liabilities included in BIER B A B FRIE R

other payables and accruals EBAERze®mAR 1,142 = 1,142
Guarantees given to banks in connection BAEE O HHEREFER

with facilities granted to entities ZEBERBEMmMMRT

owned by the Company’s E R (M5E37)

available-for-sale investment (note 37) 64,516 - 64,516

70,443 - 70,443

2011 —E——F
Due to subsidiaries JE 1< B B8 2 B) 3k 78 13,383 - 13,383
Financial liabilities included in BIEREAMENRIER

other payables and accruals EEERAZzemARE 359 - 359
Interest-bearing other borrowings TERITREMEE - 202,521 202,521
Guarantees given to banks in connection ZLH B A B EHEFE

with facilities granted to subsidiaries i AR 17 1 B4R

(note 37) (Kt7E37) 69,690 - 69,690

83,432 202,521 285,953

REGXZERBRIA 127
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Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of
equity indices and the value of individual securities. The Group
is exposed to equity price risk arising from individual equity
investments classified as trading equity investments (note 23)
and available-for-sale investments (note 19). The Group’s listed
investments are either listed on the Hong Kong or Singapore
stock exchange and are valued at quoted market prices at the
end of the reporting period.

The following table demonstrates the sensitivity to every
5% change in the fair values of the equity investments and
convertible notes to which the Group has significant exposure
at the end of the reporting period, with all other variables held
constant and before any impact on tax. For the purpose of this
analysis, for the available-for-sale equity investment, the impact
is deemed to be on the available-for-sale investment revaluation
reserve and no account is given for factors such as impairment
which might impact the income statement.

2012 —E——fF

BEZ Ehi:
- BAE KRR
—FE-AHEE

Investments listed in:
- Hong Kong - held-for-trading
— Hong Kong - available-for-sale
— Singapore — held-for-trading
FELHRE HAFE

Unlisted investments at fair value

— Convertible notes — Al ] R
— Available-for-sale — At e

—HIE—FIEER

P R (B 4% [ B 15 Pl 170 B 2 48 8K S R {8
EHEBEEZPHERRAZ SR FERIZ
Rig-ARBzREBERRBRKEDERS
BEEERE (23 RAHELERE
(KIEE19) 28R A iR & - R B Z T
BREDHEBEM AR IMKEZRZL S
P Em RBERRATISHREE-

ATIKRBRARERBEPRAZEKX
Rl 2 R E KA SRR RE A EE S
B5%EBHHRE  ETRRMAEME
B TR REARBTE - A
DMME HAHHEREREZZER
BRETHELERESHRFBZTZE I
Bt A EFERERZRESFAER

Carrying Change
amount of in loss Change
investments before tax in equity*
REZ BR Bt AT
REE BiE HEme2g
HK$°000 HK$'000 HK$'000
BETT EBETRT BETR
871,281 43,564 -
17,693 - 885
13,930 697 -
5,905 295 -

120,000 = 6,000
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Equity price risk (Continued)

B R R AR Y A
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41. MERBEEE B RERE

REESRME (F)

Carrying Change
amount of in loss Change
investments  before tax in equity*
"EZ B T4 AT
FRHEE BE  EmEE
HK$'000 HK$'000 HK$'000
BT AT BBTT
2011 —F——F
Investments listed in: WEZ Lt
- Hong Kong - held-for-trading — BB -—FREEE 964,452 48,223 -
- Singapore — held-for-trading — K —HIEER 17,813 891 -
Unlisted investments at fair value FLMEE BRAFE
— Convertible notes — AR IR B 51,636 2,582 -
* Excluding accumulated losses * TEEREERE
Capital management EXREHE
The primary objectives of the Group’s capital management are REFREREEBE EE EREAEER

to safeguard the Group’s ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
business and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. To maintain or adjust
the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. The Group is not subject to any externally imposed
capital requirements except for a subsidiary, which is principally
engaged in securities dealing and broking business and is a
regulated entity under the Hong Kong Securities and Futures
Commission (“SFC"). No changes were made in the objectives,
policies or processes for managing capital during the years
ended 31 March 2012 and 31 March 2011.

Z?‘“‘iﬂ‘“éﬁﬁ%ﬁ]&”ﬁwﬁﬂz,ﬁﬁm?
NXBEEBRBBRRGESAEE:.

REERELCERL S RBBEE Y
EiEEERAEARNGEBIIELAZ A
BRIYABREREE NEEEFARIK
NTFREZRE - MRBRREERANET
TR - BREIEREBHFEERCLER
Z2—HBRR (MAXEEESHRBE
EREREZES (BT )REZER)
Gh REBIWESZBERINLENZ E AR
F-RBE_E——F=ZA=+—HBKk=Z
T——F=ZA=+—HIEMEAFEARN K
SEUVENEEERNERBE BUORHE
o

REGEZERBRDA
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Capital management (Continued)

The Group monitors capital using a gearing ratio, which is
interest-bearing bank and other borrowings and the liability
component of convertible notes divided by the equity
attributable to owners of the Company. The gearing ratios as at
the end of the reporting period were as follows:

41. MERREEREFERBE 2

EREE (F)
AEERBEELRTRER EELE
i BRI REMEERTREEEY G
BB AR A TEG AR 2R o
RIBERFR REEZ EE L EMT

Group
rEH
2012 2011
—E——fF —F—%F
HK$'000 HK$'000
BT T BT T
Interest-bearing bank and STRERITREMEE
other borrowings 268,142 335,121
Equity attributable to owners of RATHER AEIGER
the Company 1,935,487 2,501,824
Gearing ratio BELE 13.9% 13.4%

42. EVENTS AFTER THE REPORTING PERIOD
Save as disclosed elsewhere in these financial statements, the
following significant events of the Group occurred after the end
of the reporting period:

a) In May 2012, the Group issued 2,451,124,742 new
shares with par value of HK$0.01 each at a subscription
price of HK$0.10 each under rights issue for a total
cash consideration, before expenses, of approximately
HK$245.1 million.

b) In May 2012, Allied Weli, an associate of the Group,
underwent a reorganization (the “Reorganization”)
pursuant to which the Group became an approximately
27.70% shareholder in HEC Capital Limited. More details
of the Reorganization were disclosed in the Company's
announcement dated 16 May 2012.

¢) The Company proposed to implement a share
consolidation on the basis that every five issued and
unissued shares of HK$0.01 each be consolidated
into one consolidated share, more details of the
share consolidation were disclosed in the Company's
announcement dated 13 June 2012.

FREEMAN FINANCIAL CORPORATION LIMITED

42. HERMEFER

BESEHBREREMM T REEIN RE
KRR AEEBHLENATEERR:

a) —“E——FRHRA ANEEUHKH
B 172,451,124,7420% 5 B% E (& %
¥0.01L 2 ¥R - REBEATRBE
0.1070 BIRESNRE (HNBRFEAZA) 4
A #245,100,0007T °

by ZT—Z—FRA AEE-—HEHEQ
AlAllied Weli# 7728 i &40 ([ 52 4%
B|HE]) B RNREBK A EHEC
Capital Limited#J27.70% < A% & - 28
BEANEZFBEEBERARRZ
T-ZFRATANAHAMH-

o ArEEBETERODANH EERE
IR BITRARBETZEBREEEE
0.01 T2 Btn & Bt /m— B d BER D -
BOEHNEZFBORERARA
—E-—FRAtT=ZBHRM-
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44.

COMPARATIVE AMOUNTS

The comparative consolidated income statement and certain
disclosure notes have been re-presented as if the operation
discontinued during the current year had been discontinued at
the beginning of the comparative period. In addition, certain
comparative amounts have been restated to conform with the
current year’s presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 26 June 2012.
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FIVE YEAR FINANCIAL SUMMARY
LFEMBHE

A summary of the results and of the assets, liabilities and non- AEBHAAEAHBRFEZEEUAREE BE
controlling interests of the Group for the last five financial years,  NMIFIEBRERZHME (RREC A AHEEXTH
as extracted from the published audited financial statements and $REXIWERKEY|EFHHEEHH L (W@
restated/reclassified/re-presented as appropriate, is set out below. B))EINWT -

RESULTS E 4|

Year ended 31 March
BE=A=t—-HLEE
2012 2011 2010 2009 2008
—E-—f —T——% ZT-%F ZTTNF ZTITN\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥TT BT BT BT BETx

CONTINUING OPERATIONS BELSEER
REVENUE U 3 8,759 82,163 165,573 5,974 82,750
Profit/(loss) before tax BRELRTEF, (B51B) (662,335)  (173,777) 297,929  (411,315)  (400,983)
Income tax expense PrEMR % 278 (1,159) (4,855) (1,112) (2,479)
Profit/(loss) for the year from FARELEEB 2

continuing operations mﬁﬂ//(Eﬂﬁ) (662,057)  (174,936) 293,074  (412,427)  (403,462)
DISCONTINUED OPERATION RIERE K
Profit/(loss) for the year from the RIPEEER

discontinued operation FREF/ (F1R) 24,134 3,438 10,786 (17,921) (246)
PROFIT/(LOSS) FOR THE YEAR EREA (BE) (637,923)  (171,498) 303,860  (430,348)  (403,708)
Attributable to: AN

Owners of the Company RAREE A (639,172)  (189,530) 297,486 (430,348)  (403,708)

Non-controlling interests FEERE R 1,249 18,032 6,374 - -

(637,923)  (171,498) 303,860 (430,348)  (403,708)

ASSETS, LIABILITIES AND NON-CONTROLLING HE ASELMERFEEKHES
INTERESTS

As at 31 March

R=ZBA=+-—H
2012 2011 2010 2009 2008
—®--f -“FT-——F -FT-TF _TTNF -FTT)\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥TIT BT BT BT BETR

TOTAL ASSETS EEHE 2,228,446 2,851,884 2,714,280 1,199,190 1,086,324
TOTAL LIABILITIES BEMEE (277,081)  (350,060)  (673,270)  (118,330)  (143,015)
NON-CONTROLLING INTERESTS FERER (15,878) - (512,788) - -

1,935,487 2,501,824 1,528,222 1,080,860 943,309

FREEMAN FINANCIAL CORPORATION LIMITED
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