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China Qinfa Group Limited (the “Company”) was incorporated in
the Cayman Islands on 4 March 2008 as an exempted company
with limited liability. The Company is the ultimate holding company
of various companies in Hong Kong and China (collectively, the
“Group”) which are principally engaged in the coal operation
business involving coal mining, purchase and sales, filtering, storage,
blending, shipping and transportation of coal.

An integrated coal supply chain is the key to the Group’s success.
With business operations strategically located in Hong Kong
and various cities in China, namely, Shanxi, Datong, Yangyuan,
Qinhuangdao, Zhuhai and Guangzhou, the Group is able to source
coal in China and overseas markets. Currently, the Group operates
two coal loading stations at Datong and Yangyuan along the Daqgin
Railway, which is the world’s largest coal haul railway to the world’s
largest coal port — Qinhuangdao port in Hebei Province, China.

In China, the Group sources coal mainly from the western
and northern regions, and provides full logistics services and
transportation arrangements through ground and sea transportation
to deliver the coal to customers in the coastal regions of China. The
Group has its own fleet and chartered vessels, which facilitate the
shipping transportation of coal. Apart from coal transportation, the
Group’s vessels are also engaged in the provision of dry bulk cargo
transportation services to other customers.
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The Group is a leading non-State owned thermal coal supplier in
China, and operates an integrated coal supply chain, including coal
mining, purchase and sale, filtering, storage, blending, shipping
transportation and port business. During the six months ended
30 June 2012, the Group continued to focus on these business
activities and expanded its integrated coal supply chain through
upward vertical integration. The following sets forth detailed analysis
of the principal components of the operating results of the Group:—

Revenue and coal handling and trading volume

Coal handling and trading (RMB’000) BEIR
Coal handling and trading (000 tonnes) s

During the six months ended 30 June 2012, the Group’s coal
production capacity increased substantially. The increase was
principally due to the commencement of production of the four
coal mines operated by Huameiao Energy and Ruifeng Coal and
increased efficiency of the entire coal supply chain operated by
the Group. Hence, the Group achieved a significant growth in the
coal handling and trading volume during the six months ended
30 June 2012, as compared with the same period in 2011. The
coal handling and trading volume of the Group was 8,364,000
tonnes, representing an increase of 1,895,000 tonnes or 29.3%
as compared to the same period in 2011. However, the average
monthly selling prices of coal during the six months ended 30 June
2012 were in the range between RMB488 per tonne and RMB635
per tonne, which were lower than the average monthly selling
prices between RMB579 per tonne and RMB642 per tonne during
the same period in 2011. The decrease was principally because
of the increased sales of clean coal produced and sold by Shanxi
Huameiao Energy Group Limited (“Huameiao Energy”) at mine-
mouth prices, which was generally lower than the average selling
price of thermal coal. In addition, the overall demand for coal in China
slowed down during the six months ended 30 June 2012, principally
due to the global economic uncertainties which resulted in a slow
growth in the manufacturing sector in the PRC.

(ARETFTT)
(FmE) 8,364 6,469

AEBRPEALKNIEEBE HRMEE

TS — R G B IER
BoORBBE ORI TR RE W
EERABOES - BE-F——FX

A=+HIERER  AEBESFTZ
EEGEHRFBALENFEERSHRA
—mTtk%mf & TREINBBAEE
REFEN T BN MO

WARKEREEREHE

Six months ended 30 June

BEARA=THLAEA
2012 2011

—E——F =%

4,798,553 4,016,776

REBEE-_TE—=—FA=+HIEA~HEA
HAR  ANEBMBEKAEESKRBIG N -
BRI EZHNOEHEXRER
MinBEEGENERES TEERER
HEFERERES At 22T —=
iﬂﬂ_+E¢A“H’$E.mﬁf
KERBHER_T——FRPNERE
ERER - AEENERCERESER
8,364,000 + & — & — —F [ H - Ft
1,895,000 8, 29.3% - EEHZ —T——
FRNA=FTHLEANER BExEAFEH
EEN T AR 488 JTEFMEA R
6352 fd BT ——FREHNEAF
HEENTEMARKESTOTEGHEAR
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The average coal selling price and the coal handling and trading
volume for each of the three years ended 31 December 2011 and the
six months ended 30 June 2011 and 2012 are set forth in the table
below:

BE-_T——F+ZA=+—HIE=M
FEEF HEZT——FRZF—Z
FANA=ZTHIEANEAR  RRFHEE
RRREERBSEHIIN T -

Six months
Year ended 31 December ended 30 June
BEXA=TH
BEt-A=t—-HLEE IERMEA
2009 2010 2011 2011 2012

“TEHhFE —T-TF T —T——F ZB-ZF

Average seling price THERE 493
(RMB per tonne) (BEARYETT)

Average monthly handling THIFRKERESE 569
and trading volume (FmE)

('000 tonnes)

Revenue and shipping transportation

The segment turnover for shipping transportation from external
customers for the six months ended 30 June 2012 was RMB108.8
million, representing an increase of RMB55.4 million or 103.7%
from RMB53.4 million for the same period in 2011. The increase in
turnover was primarily due to the addition of two new Karsamax bulk
carriers to the Group’s fleet, which came into full operation during the
period.

Gross profit margin and gross profit

The Group’s gross profit increased by RMB199.0 million during
the six months ended 30 June 2012 to RMB706.8 million from
RMB507.8 million during the same period in 2011. The increase
was principally due to the increase in the coal handling and trading
volume and the increased percentage of sales of the coal produced
by the four coal mines of the Group. The gross profit margin of the
Group during the six months ended 30 June 2012 also increased to
14.4% from 12.5% during the same period in 2011.

579 618 621 574
910 1,827 1,078 1,394
WA R AEE R

INREFPHMEERNEBEZE_T——F
ANAZTHERNEANSHEEREAR
AR #108,800,0007T * B — T — —4F
@ B A R # 53,400,000 7T 38 11 A R #
55,400,000 7C8% 103.7% * T ERRE AHA
77N 52 [ S B R A 3T Karsamax 57 B S i
PEEALE -

ERRERR

HE-_T——FA=1+HLEAREA"
REENENH-_Z——FRHPAREK
507,800,0007CiE 112 A K% 706,800,000
7 + AN R % 199,000,000 7T © # 1+
EZHRHEREERBESELEH  FBEX
SEMNERBEENEXNHEER DT
M- HE-_T——FA=1+H
WEREA NEENENERE T ——
FEHI12.5%ENE14.4% ©
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Other income

During the six months ended 30 June 2012, the Group’s other
income amounted to RMB5.4 million, representing a decrease of
RMB45.2 million or 89.3% as compared with RMB50.6 million
during the same period in 2011. The decrease was mainly due to
the absence of any one-off bargain purchase gain on the acquisition
of 32% equity interest in Huameiao Energy, which amounted to
RMB26.9 million during the same period in 2011. During the six
months ended 30 June 2012, the Group received unconditional
grant of RMB2.7 million from the local government in the PRC, as
compared with the government grant of RMB17.1 million during the
same period in 2011.

Net finance cost

Net finance cost of the Group during the six months ended 30 June
2012 amounted to RMB240.3 million, representing an increase of
RMB171.0 million or 246.8% from RMB69.3 million during the same
period in 2011. The increase was principally due to the acquisition
loan of Huameiao Energy and an increase in the use of trade
financing to support the increase in the coal handling and trading
volume of the Group during the period.

Profit attributable to equity shareholders

Profit attributable to equity shareholders of the Company, during
the six months ended 30 June 2012, was RMB101.2 million,
representing a decrease of 67.0% from the profit attributable to
equity shareholders of RMB306.3 million, excluding the bargain
purchase gain on the acquisition of Huameiao Energy for the same
period in 2011. The decrease was also due to the provision on the
then expenditure of the mining rights to be paid by Ruifeng Coal to
the government in China and the provision on the inventory, both of
which were non-recurrent in nature.

The decrease during the six months ended 30 June 2012 was
also attributable to the decrease in the price of and the demand
for thermal coal in China and the strong hydro-power production
during the period. The decreases in the selling prices and the level of
demand for thermal coal in China were due to the overall decreasing
demand for electricity from manufacturing sector in China.

HAb WA

HE-_Z——FA=1+HILNEA "
AN E B E MU A B A R 5,400,000
7T BT F——F R AR 50,600,000
7T B BOR > A R # 45,200,000 7T =X
89.3% - A FERNI BT R T ——
FRIHKIBEFERER2 % RIERZRE
8 Ak s (3 AR #26,900,0007T) ° HE
“E—"FXRNAZTHIEAER K&
| 1t FR B 30 75 R AT HER AR 2,700,000
TR B ( —E—— FRHETE
B AR 17,100,000 7T) °

AT P AR

HE-_T——HFXA=1tHILNEAAKRE
B B 75 AR A 5 B i AR K 240,300,000
T RZT——FRHIA R 69,300,000
7T EFFARYE171,000,0007T54246.8% °
A EREEZRERIEER LR
E S E S ARSI AR BE KL
ERESERIG -

A AR

HE—_Z——®XA=1+HIAM@EA "
KRaERFEEARBGENAARE

101,200,0007C © & =& — — F [A Hi g
@ A A FE1E & A A K 306,300,000
(T BREREEXRERNOEEBAK
) 67.0% o A AR R
LINE AR EESE RFRBEEERE
M BB 258 A i AR B R
GFERE  MEHBE—RME -

BE_T——FA=ZtHLXEAZ
wmAR DB EREBARBRE K
BETHREFRBLRKNEELEER
B-FRAHHENEERF B TH
AR B RS R T O T/ IO PTEL -
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BUSINESS REVIEW

The growth in China’s economy has slowed down during the six
months ended 30 June 2012. Although the gross domestic product
of China posted a period-to-period growth of 8.1% in the first quarter
of 2012, the pace of the economic growth slowed down sharply
during the second quarter of 2012. As a result, the coal demand
from power plants, cement plants and coal traders in China has
decreased significantly since the second quarter of 2012 because of
reduced electricity demand from manufacturing sector in China.

During the six months ended 30 June 2012, the pent-up capacity of
the coal mines of Huameiao Energy and Ruifeng Coal continuously
released. The production volume of coal of Huameiao Energy
and Ruifeng Coal were 3,374,000 tonnes and 502,000 tonnes,
respectively, contributing to the increase in the amount of the profit,
the gross profit margin and the positive cash flow of the Group. The
Group’s handling and trading volume of coal during the six months
ended 30 June 2012 recorded an increase as compared to the same
period in 2011. However, because of various negative international
events, the gross profit margin of logistics and coal trading business
was greatly affected, albeit that the coal handling and trading
volume of the Group recorded an increase to 8,364,000 tonnes,
representing an increase of 29.3% as compared to the same period
in2011.

As of 30 June 2012, the Group owned and operated four coal mines
in China and has equity interest in one company listed in Australia
engaging in the coal mining business. The table sets forth certain
information about these coal mines.

OB

RESEREE T —_FA=1+H
W RE RS ERNE - BE T ——F8
TRAEEBERALRE1% - FEILK
BIEERRN _ZE-_FF _FARBWE -
HRPBRBEEXNENFT RS A
gt FERBER - KR EERE
HAWERERE T —ZFFEFRK
8 Tk o

REEZZE——F A=+ HLERHE
A ZXREREEEKENEERRS
BEMESR EXREREBEER
3,374,000l - MisEAEEKEEER

502,000M8 - ABA KRB FHEERE
MEHEMRARESFSERSR - A%
EREE—_T——FA=+HLHE
ANEREERBFIER T ——FF
HAtE 0 - AT - AR FEZ THAIMER S
% MREBERESEBHNEFNERZ
TEBENOYR AEENEREER
B S 285K 28,364,000 8 —
T ——FRHEIN29.3% °

Fﬁ>

RZFE——FXA=1TH X&EEHEE
&%Eﬂ$l%% W A — AR
MH R B (R FRMNERRT) HA R
ﬁ%' TRESERZFRENE TER
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Location Ownership Site area
(sq. km)
#E
HE Aol g
(FHFK)
Huameiao Energy Shuozhou 80% 4.3
- Xingtao Coal (Note 1) Shanxi

EXRER-BEREMG) BN

Huameiao Energy Shuozhou 80% 2.4
- Fengxi Coal (Note 1) Shanxi
EXRWR-BEREIE)  LEEN

Huameiao Energy Shuozhou 80% 2.9
- Chongsheng Coal (Note 1)~ Shanxi
ZXRPR-FAREME)  LEPM

Ruifeng Coal (Note 2) Datong 87.88% 2.7
mREEZ(2) Shanxi

NG
Tiaro Coal Australia 20.45% n.a.
Tiaro Coal B TER
Notes—

(1) The Group engaged an independent mineral industry consultant to
estimate the total coal reserves and resources as of 30 September
2011 in accordance with the JORC Code. For the period from 1
October 2011 to 30 June 2012, there was no material change
in total coal reserves and resources. The total coal reserves and
resources as of 30 June 2012 were derived from the estimated
figures after deducting the raw coal production for the period from
1 October 2011 to 30 June 2012.

As of 30 June 2012
R=E-Z£XA=1H
Operation Total coal Total coal
status reserves resources

(million tonnes)  (million tonnes)
BEHRR & “Fe
(BEW) (AEWH)

Under operation 81 119
gE
Under operation 49 77
2ET
Under operation 49 79

(scheduled to be in full
production in 2013)

2ET
(BAR=E—=F2E4E)

Under development na. 67

FE iR (Note 3)

(Ftsx3)

Under exploration na. na.

B el Tam
BT

) AEEZE-FELBREERQFRE
JORCFRIEF M - E——FNLA=1H
MBREREERERKERE - =%
——F+A—HAE-T——H1 A=1+H
B E - BRREERERKERE
WEBBREH N -F——FA=TH
B IR e R R IR B RS TR =
T——Ft+A-BEE-T--FXA
=+ B HRRRESRKB G ERTR
S -
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The total coal reserves represent proven and probable reserves.
Details are summarised as follows:

Xingtao Coal LElial eSS
Fengxi Coal VLSS
Chongsheng Coal SITHEE
Total #Et

(2)  The total coal resources were estimated under the PRC
standards.

(3)  The Group acquired Ruifeng Coal at the end of February 2010 and
the Group engaged a PRC mineral industry consultant to disclose
the total coal resources to 67 million tonnes as of 30 September
2011 under the PRC standards.

The following table sets forth the historical full-year production
figures at the abovementioned mines for the periods indicated:—

Raw coal production volume

REEE

Huameiao Energy — Xingtao Coal EXRAR - FfPHEE
Huameiao Energy — Fengxi Coal EXRER - BAME
Huameiao Energy — Chongsheng Coal X BALR — =A%

Ruifeng Coal e CES

Total BT

B RFEEBIEREHERBORE - F#15
Rt -

Coal reserves (million tonnes)

BRxFE (BEM)
Proved Probable Total
BE B4 st
67 14 81
22 27 49
31 18 49
120 59 179

@ HERRERETREDEREMS -

Q) AEER-Z-ZF-ARKERRESE
HZK;%@%% KB R A RIR R
FEEAFEZEN T ——FNLA=+THD
1B R E R E 2 67,000,000 o

TRIR B w5 FrR I ) 2 S
SEEERER : —

Six months

Year ended 31 December  ended 30 June
2010 2011 2012
Bz

—E-—F

BET-A=T—HBLFE ~A=1H
=S = e
('000 tonnes) ('000 tonnes)  (°000 tonnes)

(FnE) (FuE) (FH)
2,837 2,800 1,175
860" 1,862 1,021
- 486 1,178

- 300* 502*
3,697 5,448 3,876

11
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Commercial coal production volume

BERER

Huameiao Energy — Xingtao Coal EXRpR - AR E
Huameiao Energy — Fengxi Coal EXRER - BARE
Huameiao Energy — Chongsheng Coal #EXR AR — =T
Ruifeng Coal RS

Total wmEt

*

These represented development coal produced from construction
of the coal mines.

According to the competent person’s report issued on 30
September 2011, the volume of commercial coal is calculated by a
yield rate of 65% of raw coal.

Expenditure on exploration, mining and development activities for
the six months ended 30 June 2012 were RMB273.5 million.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group adopts stringent financial management policies and
maintains a healthy financial condition. The Group funds its business
operations and general working capital by internally generated
financial resources and bank borrowings.

As of 30 June 2012, the Group recorded net current liabilities of
RMB1,855.3 million which were mainly due to the full settlement of
the balance of consideration of acquiring Huameiao Energy by cash
during the period and the reclassification of some of the non-current
bank loans as current bank loans.

Six months

Year ended 31 December ~ ended 30 June
2010 2011 2012

Bz

—E-—F

BET-A=T—HLFE ~A=1H
—ZE-TF —ZE——% EREA
('000 tonnes) ('000 tonnes)  (°000 tonnes)
(Fug) (Fug) (FH)
1,844 1,820 764

559* 1,210 664

- 316 765

- 300" 502*

2,403 3,646 2,695

. BRRREZRERPTEE IR -

BE—ZST——FNLA=ZTHEERNAE
MALTIRE  EREARERN65% %S
KREHHE -

BT -—FANA=tHILEANEAE
WFE - EREEFEERH I ENZEHAA
R 273,500,000 7T, °

RBEE UBERRESRRERE

AEBRMEZENY B EL BRI
RENMBEARR - AEBERBANTESL
MM BEREIBITIEERNEXKED
—REEES -

R-E——FRA=1TH A&EEHEE
B B B EE A K% 1,855,300,000 7T -
TERASNHIANR S BBEN WS
FEXRMBERARERRE NG E T IR
RITEREN DB RABRITERIE -
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The Group has taken initiative to enhance the financial flexibility by
diversifying the funding bases and obtain medium term loans to replace
short term loans. As of the date of this announcement, the Group
has successfully obtained a medium-term loan of RMB300.0 million
to refinance short-term loans. The Group has also engaged in active
discussions with several banks as to the raise of medium-term loan.

The management has taken initiative to strengthen the Group’s
working capital cycle during the period. As of 30 June 2012, the cash
and bank balances of the Group amounted to RMB712.7 million (as
of 31 December 2011: RMB592.0 million), representing an increase
of 20.4% as compared to the cash and bank balances of the Group
as of 30 June 2011. The increase in cash and bank balances was
mainly due to (a) the contribution of Huameiao Energy and (b) the
Group’s determination to preserve cash in hand in order to prepare
for any uncertain market conditions in the future.

As of 30 June 2012, the total bank and other borrowings of
the Group were RMB6,821.1 million (as of 31 December 2011:
RMB3,348.1 million), RMB4,747.0 million of which were repayable
within one year and carried interest at market rates ranging from
4.86% to 8.60% (31 December 2011: 3.47% to 11.50%) per annum.

Non-current secured bank loans as of 30 June 2012 and 31
December 2011 carried at variable interest rates.

As of 30 June 2012, the Group had total banking facilities of
RMB13,930.0 million (as of 31 December 2011: RMB13,024.9
million), of which RMB6,863.4 million (as at 31 December 2011:
RMB4,894.0 million) were utilised.

AEEBDHREEEBZ T(LRERER
RAVBEEN - WESFHERAR
REHER - RARXHMAH - XEEE
FX T B 45+ HA B 3 A R # 300,000,000
L HEHERETERE c AEEN
BRZRIBITEGE T ERTHER -

ERERBRNDRIUEEME N ERE
BESBEERRL - R_E——FNA
=t+H AEEBRSRBTEHREAR
¥ 712,700,000 (R =T ——F+ = A
=+—H: AR¥592,000,0007T) » 2=
T——FXNAZTENAREER S LR
ITHERILL I IN20.4% & MIRTTAE 64
EMEBHR () EEXRERHER X (b)

REBROREFRAS /B REMMA
HETE TR H 24 o

RZE——FRXA=+8 KEBEETT
kEMEE R R A KK6,821,100,000
TRZE——F+=-HA=+—8: A
R #3,348,100,0007T ) + & A R #
4,747,000,000 LA —F B E WL T 5
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As of 30 June 2012, the Group’s cash and cash equivalents, except
amounts of RMB2.2 million and RMB117.9 million which were held
in Hong Kong dollars and United States dollars, respectively, were
held in RMB. The Group’s interest-bearing borrowings made in RMB
and United States dollars were RMB6,494.3 million and RMB326.8
million, respectively.

The gearing ratio (calculated as interest-bearing borrowings netted
off sum of cash and cash equivalents and pledged deposits divided
by total assets) of the Group as of 30 June 2012 was 31.4% (as at
31 December 2011: 17.0%).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

The Group’s cash and cash equivalents are held in RMB, Hong Kong
dollars and United States dollars. Operating outgoings incurred by
the Group’s subsidiaries in the PRC are mainly denominated in RMB
while overseas purchases are usually denominated in United States
dollars. The Group’s subsidiaries usually receive revenue in RMB.

PLEDGE OF ASSETS OF THE GROUP AND GUARANTEE

As of 30 June 2012, the Group’s assets in an aggregate amount of
RMB5,840.5 million (as of 31 December 2011: RMB5,837.0 million)
in forms of property, plant and equipment, inventories, trade and
bill receivables and bank deposits were pledged to banks for credit
facilities granted to the Group.

As at 30 June 2012, Mr. XU Jihua, the chairman of the Board and
an executive Director, provided guarantees to banks for granting
banking facilities of an amount equivalent to RMB3,876.8 million (as
of 31 December 2011: RMB4,226.4 million) to the Group.

R-ZE——FXA=+H A&EERS
&I & ZE WA R 2,200,0007T &
A K 117,900,000 7T 9 Bl BA 7 7T & 3E
THEBRINEUAARKZTE - mMASE
BEUAARBEETETZAEEESD
B & A R #6,494,300,000 7T & A R #
326,800,000 7T °

REBRZZTE—ZZFA=THMNEE
BELE(RETEEEREREE RS
ZEVNERBERRNEERENE)
B3A%(MR_TE—F+ZA=+—8:
17.0%) °

BE R B LB

AEET RS RASSEYAARY -
BRARETHE - AEEHENEAR
THBYHEBUAREIIE  MEH
SRR ETTYIE - AEEKEARE
B LA RIS o

AEENEEEFRER
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T AR¥5,840,500,0007T (R = F——4F
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FERRERERARRITEREEE
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POSSIBLE STEPS TO STREAMLINE THE COAL HANDLING
AND TRADING BUSINESS OF THE GROUP

The Group currently has three principal business segments, namely
coal business, shipping transportation and port business. The
coal handling and trading business of the Group (other than coal
production) in the PRC was principally handled through Zhuhai Qinfa
Trading Co., Ltd (REFZFHESHAERAF) (“Qinfa Trading”),
a limited liability company established in the PRC and owned as
to (@) 90% by Mr. Xu Jihua (an executive Director and chairman
of the Board) and (b) 10% by Mr. Liu Jingwei holding on behalf of
Mr. Xu. The Group has control over the business of Qinfa Trading
through an engagement agreement and an equity pledge agreement
(collectively, the “Structure Agreements”). Further information
on the Structure Agreements is set forth in the prospectus of the
Company issued on 19 June 2009. The following sets forth the
audited operating results of the Qinfa Trading for the six months
ended 30 June 2012 (with audited comparative figures for the six
months ended 30 June 2011):-

YA
EF

Revenue
Gross Profit
Net (loss)/profit before tax

The audited total assets of Qinfa Trading as of 30 June 2012
amounted to RMB1,665.7 million, as compared with RMB2,614.8
million as of 30 June 2011. The audited net assets of Qinfa Trading
as of 30 June 2012 amounted to RMB318.6 million, as compared
with RMB418.6 million as of 30 June 2011.

BB (B518),/ FE

BEAREREREERE S XBEFEN
RS B

AEERKN=—ETEXHEI ML K
RER - MEESR SE DX - MAE
BN BRI S N B 5 X (RRE
ERINT2EBINEREEFHARANT
(I&%E5]) (—RRPEEMEZNE
RETARDKE  HE@ATESRES
EIFEREELRLERESE 0% MM (b)H
FHEEE(RKRGBEERB)EB10%
R o ANEEBEE D RitiE R AE
EHaR(BHES T RBEN]) - AR
BANNE - FPERFERARBANR=-F
FEANFRATNABTENBREEA -
TXHIREEFBE_T——FA
=tHIEARNEAREZEEXECERE
ZF_ET——FRA=THLERNEANL

BEHE) - —

Six months ended 30 June

BEANA=THIEAEA

2012 2011
—E-—-F —T——F
RMB’000 RMB’000
AR®T T ARBT T
887,818 2,227,149
2,552 93,105
(100,041) 18,749

RIZE-—"FXA=1+HB FTHEHN
EEZEAEREZEARR1,665,700,000
T RZFE-—FRNA=ZTHRARKE
2,614,800,0007L ° M =F — —F X A
=ZtR REESNKEREEFEE
AR#318,600,0007T * M Z—F——FX
A=+RA/AR® 418,600,0007T °
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Zhuhai Qinfa Logistics Co. Ltd. (“Qinfa Logistics”), a wholly-owned
subsidiary of the Company, has been issued the coal operation
certificate since December 2009. Hence, the coal trading business
in the PRC may be carried out by Qinfa Logistics and all the related
assets and liabilities may be transferred to Qinfa Logistics. The
Directors believe that these arrangements, if implemented, would
rationalise the corporation structure of the Group with all the
business activities to be carried out by a subsidiary of the Company,
but not a connected person of the Company controlled through
the Structure Agreements. The Group is in discussion with its
legal advisers on the above arrangements and will comply with the
relevant requirements under the applicable laws and regulations,
including the Listing Rules.

CONTINGENT LIABILITIES

As of 30 June 2012, the Group did not have any material contingent
liabilities.

CASH INTERIM DIVIDEND

The Board has resolved to declare a cash interim dividend of HK
cents 2.0 per Share, representing 27.4% of the Group’s profit
available for distribution for the period ended 30 June 2012. The
interim dividend will be paid by way of Hong Kong dollars on or about
19 October 2012 to members whose names appear on the register
of members of the Company on 11 October 2012.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 8
October 2012 to 11 October 2012, both days inclusive, during which
period no transfer of Shares can be registered. In order to qualify
for the interim dividend, all transfers accompanied by the relevant
Share certificates must be lodged with the Company’s branch
share registrar and transfer office in Hong Kong, Union Registrars
Limited, at 18th Floor, Fook Lee Commercial Centre, Town Place, 33
Lockhart Road, Wanchai, Hong Kong for registration not later than
4:00 p.m. on 5 October 2012.
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EMPLOYEES AND REMUNERATION

As of 30 June 2012, the Group employed 1,803 employees.
The Group has adopted a performance-based reward system to
motivate its staff and such system is reviewed on a regular basis. In
addition to the basic salaries, year-end bonuses may be offered to
staff with outstanding performance.

Members of the Group established in the PRC are also subject
to social insurance contribution plans organised by the PRC
government. In accordance with the relevant national and local
labor and social welfare laws and regulations, members of the
Group established in the PRC are required to pay on behalf of their
employees a monthly social insurance premium covering pension
insurance, medical insurance, unemployment insurance and other
relevant insurance. Members of the Group incorporated in Hong
Kong have participated in mandatory provident fund scheme, if
applicable, in accordance with the applicable Hong Kong laws and
regulations.

Moreover, a pre-IPO share option scheme was adopted in June
2009 to retain employees who have made contribution to the
success of the Group. As of 30 June 2012, there were 15,200,000
outstanding share options granted under the pre-IPO Share Option
Scheme to an executive Director and 21 employees of the Group. On
17 January 2012, the Company has further granted share options to
15 employees to subscribe for a total of 20,751,196 ordinary shares
of the Company under the Share Option Scheme adopted on 12
June 2009. As of the date of this announcement, the total number
of share options outstanding is 35,951,196. The Directors believe
that the compensation packages offered by the Group to its staff are
competitive in comparison with market standards and practices.
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Although the growth in the demand for coal from the major coal
sectors in the PRC is slowing down due to the slower economic
growth in China, it is expected that the growth of gross domestic
product (“GDP”) in China will still be higher than the GDP growth rate
of other countries around the world and coal will remain the most
cost-efficient consumption energy in foreseeable future. Therefore,
the Directors are optimistic about the future of the coal sector in
China.

Since the Group is an operator in coal sector providing services
emerging from the geographical disparity and the transportation
bottlenecks and has four quality coal mines in Shanxi Province
including the coal mine held through Huameiao Energy, the Directors
believe that the Group’s business shall continue to have the
following competitive advantages to capture the following market
opportunities.

(1)  China is the largest coal consumption and production
countries in the world. Demand on coal for four major
industries, namely power industry, metallurgy industry,
chemical industry and construction materials accounts for
approximately 70% of total coal consumption, of which coal
consumption of electricity industry (thermal coal) accounts
for more than 50% of total consumption. Over the years, the
market is not so highly consolidated. By virtue of its unique
operation model, the Group has ample room for future market
development;

(2) Contributed by the rapid development of the railway
network in China and the geographical change in the new
production capacity in China, bottlenecks still exist in railway
transportation in China. Under the strict control on truck
overloading, road transportation capacity has continuously
dropped. Bottlenecks in transportation and any weather
disruption and changes in the government policy will make the
demand and supply of coal market in China hard to achieve a
balance under normal market situation.
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(8)  After an eight-month significant market downturn, the price B WHELKETRENBEABENT
of thermal coal in coastal cities is supported by favorable 5%2@; TSR HEERIER
seasonal factors which include, the end of raining season which TREENEHEEREN S BHER
contributes to lower output of hydroelectric power generation f}%%?ﬁ IKFEB R RS
and the coming of fall and winter in which our downstream HREE s MAEER NEEPES

REFREALFTHRRASTEFREN
T -BEFEPN_FT—_F T+
FHRRNBIEBRALRT TR

customers traditionally begin to store coal for the winter. The
Directors expect that the demand for coal will gradually stabilise
and maintain a steady growth in the second half of 2012.

BE -

In view of the anticipated stable demand for coal, the Group will ENTEHERE KRBT AEEB AR
continue to improve its business model with the following initiatives: TO A R EN =GR

Integration of Huameiao Energy to ensure a stable supply of coal BLE RETR LAREIRIE Ik I AB E (LR

BN IEEX RpRE - AEBERREE
k%ff fE - BEMXRBYR MM Z
o MMFEEXRELIR A B MAVE IR E
C AEB R HER EKK - AEER
B SRARTE B R R AROR I T B R A
supply. The Group also operates a well-developed logistic network ‘J’ REBMEE—A2EYWRAEL%E
which allows ample absorption and realisation of the coal produced. Mo B ERIPTE EMEIR o &

%TEEHK%I%%‘JZ@HWI BERRNL

Upon successful acquisition of Huameiao Energy, the Group has

been benefited from stable coal supply, higher gross profit margin
and strong cash flow. With the growing coal production from

HHIHJ E)\\

Huameiao Energy, the Group can provide sufficient coal to meet the
demand from the power plants which require stable source of coal

The Directors expect that the gross profit margin of the Group will

be improved with the increased portion of self-produced coal. The N A IR - AEEMBEYR S
strong cash flow of the Group also enables the Group to improve RINEE A EENEZEHEZSIBEBES AN ©

EHm—BEREAREALERRF
N WE—TMRAEEELEFAE

its working capital position. This vertical integration strategy also
enhances the Group’s competitiveness and further strengthens the

relationship between the Group and its customers.

Expansion of the customer base

In addition to maintaining the well-established business relationship,
the Group has proactively taken the initiative to increase the
coal sales to new and existing customers. Many of the Group’s
customers are large scale Stated-owned enterprises in China
operating many power plants in China, but the Group only supplies
coal to a small part of the total coal required by them. Thus, the
Group will continue to increase the coal sales to these existing
customers. Moreover, the Group is actively looking for opportunities
to expand the customer base and establish new business
relationships with sizable power groups and industrial clients,
such as cement and chemical producers, in China. The expansion
of the Group’s customer base is an important strategic step in
consolidating the customer base, developing coal production and
expanding the Group’s income source.
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Construction of the Zhuhai Terminal as a strategic integration of
existing supply chain

The Zhuhai Terminal is strategically located in the southeast region
of Zhuhai, Guangdong Province, China, and will serve as a coal
transhipment hub, coal blending center and coal storage base in
the Southern China. The berthing capacity of Zhuhai Terminal is
100,000 DWT (construction structure: 150,000 DWT) with an annual
throughput capacity of 20 million tonnes. The Directors expect that
the Zhuhai Terminal would commence operation at the beginning of
2013.
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF
CHINA QINFA GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 23 to
59 which comprises the consolidated statement of financial position
of China Qinfa Group Limited (the “Company”) and its subsidiaries
(together the “Group”) as at 30 June 2012 and the related
consolidated statement of comprehensive income, consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the relevant
provisions thereof and International Accounting Standard 34,
Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation
and presentation of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2012 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34 Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

23 August 2012
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Consolidated Statement of Comprehensive Income (unaudited)
mEZTEBAR (REEXK)

For the six months ended 30 June 2012
BE_T——FA=1+HIER

Six months ended 30 June

BEAA=tHILEAEA

2012 2011
—F-=F —TF
Note RMB’000 RMB’000
FI5E AR%T T ARBTT
Turnover =E 2 4 4,907,331 4,070,224
Cost of sales SHE KA (4,200,519) (3,562,398)
Gross profit EA 706,812 507,826
Other income H AU A 5 5,366 50,565
Distribution expenses SaNiz 153 (93,571) (68,378)
Administrative expenses TR (134,479) (76,768)
Other expenses HibF % 6 (97,042) (1,866)
Results from operating activities SRR REF 387,086 411,379
Finance income BRI 16,072 38,892
Finance costs JZUR TN (256,417) (108,192)
Net finance costs B AR AN F 5 7(a) (240,345) (69,300)
Share of (loss)/profit of associates paNl i A NE]|
(E18),/Sm A 11 (2,147) 31,461
Profit before taxation R A2 F 7 144,594 373,540
Income tax expense et = 8 (20,908) (40,807)
Profit for the period HA = F 123,686 332,733
Other comprehensive income Hih2mEBA
Foreign currency translation BINETEEEZ
differences for foreign operations HNE A = RE 3,292 (21,607)
Other comprehensive income HAEMZEIA
for the period (after tax and (RARKEH
reclassification adjustment) DHERAE) 3,292 (21,607)
Total comprehensive HREHEIRALLE
income for the period 126,978 311,126

55 31 £ 59 B MM EiB A I ¥R 2
— & o BNARE DA ANREF
BRI 22 ©

The notes on pages 31 to 59 form part of this interim financial report.
Details of dividends payable to equity shareholders of the Company
are set out in note 22.
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Consolidated Statement of Comprehensive Income (unaudited)
mEZTEBAR (REEXK)

For the six months ended 30 June 2012
BHE_T——F-A=1HI/NEAAR

Six months ended 30 June

BEAA=tHIEAEA

2012 2011
—B-CfF —E——%F
Note RMB’000 RMB’000
Bt AR¥T T ARETTT
Profit attributable to: AR
Equity shareholders of the Company RAEIERFFE A 101,164 333,221
Non-controlling interests R = 22,522 (488)
Profit for the period HA R E A 123,686 332,733
Total comprehensive income iR EER AL :
attributable to:
Equity shareholders of the Company RARE=SFEEA 104,456 311,614
Non-controlling interests IR 2 22,522 (488)
Total comprehensive HRE2EBRAZLE
income for the period 126,978 311,126
Earnings per share BRER
Basic earnings per share SREARRF (FF])
(restated) (RMB) (AR®TT) 9(a) 0.05 0.16
Diluted earnings per share SREERF (F5)
(restated) (RMB) (AR¥T) 9(b) 0.05 0.16

The notes on pages 31 to 59 form part of this interim financial report. %531 £ 59 B WMt B AR B i dd 2

—85 -
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Consolidated Statement of Financial Position (unaudited)
REMBMRR R CREEXK)

Non-current assets
Property, plant and equipment
Coal mining rights

Lease prepayments
Investments in associates
Deferred tax assets

Current assets

Inventories

Derivatives

Trade and bills receivable
Prepayments and other receivables
Pledged deposits

Cash and cash equivalents

Current liabilities
Loans and borrowings
Trade and bills payable
Other payables
Derivatives

Current taxation

Net current liabilities

Total assets less
current liabilities

Non-current liabilities
Deferred tax liabilities

Other payables

Loans and borrowings

Accrued reclamation obligations

Net assets

The notes on pages 31 to 59 form part of this interim financial report.
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FRBEE
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EREEE
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BEFE

Note
MI5E

10

11

12
13
14
15
16
17

18
19
20
13

20
18

At 30 June 2012
RZZE——F~A=1H

At 30 June At 31 December

2012 2011
R-ZB——-F RT—F
~NA=+H +=—A=+—H
RMB’000 RMB’000
ARET T ARETFIT
4,137,307 3,924,147
4,429,176 4,458,446
129,658 129,728
46,100 38,308
42,600 4,075
8,784,841 8,554,704
725,123 504,840
= 466
1,975,836 1,341,025
1,772,575 1,550,282
1,306,023 535,745
712,698 592,027
6,492,255 4,524,385
(4,747,023) (1,565,273)
(1,434,784) (2,012,289)
(1,890,988) (1,737,558)
= 2,127)
(274,746) (269,348)
(8,347,541) (5,586,595)
(1,855,286) (1,062,210)
6,929,555 7,492,494
(1,135,666) (1,151,071)
(86,677) (1,232,000)
(2,074,050) (1,782,778)
(71,797) (71,797)
(3,368,190) (4,237,646)
3,561,365 3,254,848

531 259 AWM ERBR AT M BHRE 2
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m China Qinfa Group Limited HEZ=ZEBEARAF
Consolidated Statement of Financial Position (unaudited)
REMBARRR (REER)

At 30 June 2012
RZZT——F~A=1H

At 30 June At 31 December
2012 2011
R=FB—=F RZT——F
ANA=t+H +=ZHA=+—H”

Note RMB’000 RMB’000
B 5E AR¥T T ARETIT
Capital and reserves BAR & 22
Share capital N 176,266 176,266
Reserves (e 2,176,939 2,069,400
Total equity attributable to AR FERFEAEN
equity shareholders of the Company #4258 2,353,205 2,245,666
Non-controlling interests FEIER RS 1,208,160 1,009,182
Total equity FERAE 3,561,365 3,254,848

Approved and authorised for issue by the Board of Directors of China RZEBE——FNAZ+T=ZHERRRESE

Qinfa Group Limited on 23 August 2012. EERAREFSHEWRETEE
Director Director
Ea EE
XU Jihua WANG Jianfei
®mEHE F B

The notes on pages 31 to 59 form part of this interim financial report. %31 259 BRI AT I s 2

— 5 -
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Consolidated Statement of Changes in Equity (unaudited)
REERRH R CREEXR)

For the six months ended 30 June 2012
BE_T——FA=1+HIER

Attributable to equity shareholders of the Company

ALTREEAARR
Share-based
compensation
reserve Non-
Share Share Merger Exchange PYviE:] Retained controlling Total
capital premium reserve Reserves reserve Bz eamings Total interest equity
B& ke AEE & EiRRE Mgk REBER & ERER EEE

RMBOD0 RVB00D RMBODD RMBODD RVBO00 RVB00D RMBODD RMBOOD RVB00 RVBO0D
ARBTR  ARBTR ARMTR ARMTR ARBTR ARBTR ARMTR ARETR ARETR ARETR

At1 January 2011 R-5--%-f-A 91474 494633 127,442 320,241 (77,443 4612 756,571 1,719,530 55,099 1,774,629
Total comprehensive ~ HAZENAHE

income for the period

Proft o the period st - . - - - - 321 1 () 20733
Other comprehensive ~ Ef#2EHA

income

Foreign curency BNEHEEL

traniafion diferences EREEE

for foreign operations = = = = 21,607) = = (21,607) = (21,607)

Total other comprehensive  Ef62EMA 25
income - - - - 121607) - - {21607) - 01607

Total comprehensive 2ENAEE
income - - - - 21,607) - 333221 311,614 (488) 311,126

Transactions with equity  EEHEEARFEER
shareholders, and BHZR5 MER

non-controlling ERSIE

interests, recorded

directly in equity

Shareoptonevercised  Ef7{FEMRE 5 162 - - - (40) - 127 - 127
Equity-setfled share- HEREETHRG

based payments BERNAH - - - - - 761 - 761 - 761
Totdl rensactions with ~~ EERHBAN

equity shareholders RHEE 5 162 - - - vl - 88 - 888
At 30 June 2011 R-E--ExB=1R 91479 494,79 127,442 322,41 99,050 5333 1,089,792 2,032,032 54611 2,086,643

The notes on pages 31 to 59 form part of this interim financial report. %5 31 &= 59 B R Rk A BREA 75 $ s /O

—H5 -



28 | China Qinfa Group Limited HEZ#EEERA A

Consolidated Statement of Changes in Equity (unaudited)
MEERRHR CREEXR)

For the six months ended 30 June 2012
BE-T——FA=1HIEAAR

Attributable to equity shareholders of the Company

ANARERE AR
Share-based
compensation
reserve Non-
Share Share Merger Exchange PYviE:] Retained controlling Total
capital premium reserve Reserves reserve -t earnings Total interest equity
R& Ryl AR i ] Ei@f BeRk REBEA & FERER BiEEE

RMBOOD RVB00 RVBI00D RMBODD RMBOO0 RVB000 RVB00D RMBODD RVBO00 RVB00D
ARRTR  ARBTR ARMTR ARMTR ARBTR ARBTR ARMTR ARMTR ARMTR ARER

At July 2011 R=%--5tA-A 91479 49479 127,442 320241 99,050 5,333 1,089,792 2,032,032 54,611 2,086,643
Total comprehensive ~ HA2ENALE

income for the period

Pt te erid ! - - - - . - 287,249 287,249 2050 265,299
Other comprehensive ~ Hfr2EHA

income

Foreign curency BNEHEEL

tensiondfferences  SIEEEEE

for foreign operations = = = = (24129 = = (24129 = (24,129)
Total other comprehiensive  Eft2 M\ 238

icore - - - - 24129 - - 129 - 419
Total comprehensive 2ENAEE

income - - - - (24129) - 237,249 213120 28,060 21170

Transactions with equity EEHEAEA
shareholders, and REERER

non-controlling AR 1
interests, recorded ERTIE
directly in equity

Non-controling interests ~ EEE—THME AR
aisngfomacquistion ~~ AIEEMFEARER

of a subsidiary - - - - - - - - 926,521 926,521
Share option exercised  EAEEERIRSE - - - - - - - - - -
Appropriation toreserves  EEAE - - - 407 - - (44027) - - -
Capitalisation ssue B4R 84,787 (84,787) - - - - - - - -
Equiy-setlled share- EREETNRG

tased payments RERAI - - - - - 514 - 514 - 514
Totd transections with ~~~ EEEHEANRFEE

equiyshereholcers 84787 4787) . o - 514 #4020 514 w5t 0708
At 31 December 2011 R=8--F+-A=1-A 176,266 410,008 127,442 366,268 (123,179) 5847 1,283,014 2,245,666 1,009,182 3,254,848

The notes on pages 31 to 59 form part of this interim financial report. 31 £ 50 B MM ER A A BB 75 3R & 19
iy N
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Consolidated Statement of Changes in Equity (unaudited)
REERRH R CREEXR)

For the six months ended 30 June 2012
BE_T——FA=1+HIER

Attributable to equity shareholders of the Company

ANAREHEARE
Share-based
compensation
reserve Non-
Share Share Merger Exchange PYviE:] Retained controlling Total
capital premium reserve Reserves reserve Bz eamings Total interest equity
& L AEE R EiiGE Hedh REEH &3t FiEhEs REEE
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
W ARETR ARETT  ARETr  ARETR ARETT ARETT  ARETR ARETT ARETT ARETT
At1 January 2012 ZE-CE-§-R 176,266 410,008 127,442 366,268 (123,179) 5847 1,283,014 2,245,666 1,009,182 3,264,848
Total comprehensive ~ SAZEUALE
income for the period
Profi for the period B = = = = - - 101,164 101,164 252 123,686
Other comprehensive ~ Eft2AKA
income
Foreign currency EiEEEL,
tensitondiferences  JEHEEE
for foreign operations - - - - 329 - - 3292 - 329
Tota other Afp2ENALE
comprefensive income - - - - 329 - - 3292 - 3292
Total compreensive ~~ 2EHALE
income - - - - 3292 - 101,164 104,456 2602 126978
Transactions with equity SE& 5 A 225
shareholders,and ~ RERRER -
non-controlling HEREEIIR
interests, recorded
directly in equity
Captal contrbuton WA RER
receiednnonwholy  F2EKEAT
owned subsiciaries by FEALE
non-controling
shareholders - - - - - - - - 176,456 176,456
Appropriaton of SEREERS
maintenance and AR
production funds 20 - - - 56,861 - - 66,861) - - -
Utliation of maintenance  BEFREER
adpoductonfunds  4ERS 20 - - - (15,59 - - 15,59 - - -
Equiy-setled share-  MERES TR
based payments BERIR 20) - - - - - 3083 - 3083 - 3083
Totaltrensactons wih ~ EERHEALRS
equity shareholders 4% - - - 41,265 - 3,083 (41,265) 3,083 176,456 179539
At 30 June 2012 R=EB-FRA=1A 176,266 410,008 127,442 407,533 (119,887) 8,930 1342913 2,363,205 1,208,160 3,561,365

%31 =59 B MM sk A AR BREA FS 3R 45 Y

—85 -

The notes on pages 31 to 59 form part of this interim financial report.



m China Qinfa Group Limited FEZ=ZEEERAT

Condensed Consolidated Statement of Cash Flows (unaudited)
HRFERERER (REEX)

For the six months ended 30 June 2012
BHE_T——F-A=1HI/NEAAR

Six months ended 30 June

HEAA=tHIEAEA

2012 2011
=F-=F %
Note RMB’000 RMB’000
MI5E AR¥T T AREBTTT
Cash (used in)/generated s E B (FTA),/
from operations i8R & (1,502,000) 375,686
Income tax paid BTSSR (69,440) (19,017)
Net cash (used in)/generated LeEsEE (FTR),/
from operating activities FBEESFHE (1,571,440) 356,669
Net cash used in REZBFARSEE
investing activities (1,199,362) (787,290)
Net cash generated from METEHAEREFHE
financing activities 2,883,304 872,934
Net increase in cash ReRESEEY
and cash equivalents HhnEEE 112,502 442,313
Effect of foreign exchange ERF e
rate changes 8,169 9,308
Cash and cash equivalents R—B—BZHEER
at 1 January REEEY 17 592,027 287,161
Cash and cash equivalents RAB=+THZRER
at 30 June HEeEEY 17 712,698 738,782
The notes on pages 31 to 59 form part of this interim financial report. %31 £ 59 B WM EERE R A BRI #5319
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Notes to the Unaudited Interim Financial Report

COMPANY BACKGROUND AND BASIS OF
PREPARATION

China Qinfa Group Limited (the “Company”) was incorporated
in the Cayman Islands on 4 March 2008 as an exempted
company with limited liability under the Companies Law (2007
Revision) of the Cayman Islands. The Company’s shares were
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (“The Stock Exchange”) on 3 July 2009. This interim
financial report of the Company for the six months ended
30 June 2012 comprises the Company and its subsidiaries
(collectively referred to as the “Group”).

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial reporting,
issued by the International Accounting Standards Board
(“IASB”).

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2011 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2012 annual financial
statements. Details of these changes in accounting policies are
set out in Note 2.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2011 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the Board of Directors
is included on pages 21 and 22.
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TR N\F_AMNAREREES A
AA(ZETEFBAAN) ERSE
BSEMRIR—BEHREEREER
8l e ARAROR-_ZETNFLA=
BERBBMAERZMERAR (T8
FrD)ERLES - RARHE—T——
FNA=1 B IEREA AR B8 75
BREBBEARRNEMB QR (5H
[RE&EE ) -

AR EREDREEEMER S
A IR~ B 78 75 L 4R A1 #5830 R
BE - ARBREREABER S
ZEe ((ERestEREZEE]) R
e B &5 R ([BR &5 2R )
SE 345 [hEAR SR | AR

AP PHBREDIRIE—F——FF
B 5 R P TR A AR &5t R
Mmims - RPN T ——FF%
MBBRBTNEABRREERID -
ZE G BREE 2 FHITHNME2 -

AR I B S H A AR A M 3R
RIETE 2 HAME - IERET 8
R —FEEPBRRIAK - HT
BRAKERERANKRAESHENE
BrRBERRZZHA - BHEAT
ISR R EME YT B EREE
PR Bt 75 e o 28 A1) (T B0 R B 5 i o5
Al mEBOUBERRAFLMAE
#} o

PP BREEALER  BEHS
SREMERMIREEGTMAE
Bz B A ERHBEERF 24105
[ BB BT A
BEXEE | BN  EHHEEER
BEES 2B ERREHNE 21
ZFE22H e



China Qinfa Group Limited HEZZEEERA T

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continued)

The financial information relating to the year ended 31
December 2011 that is included in the interim financial report
as being previously reported information does not constitute
the Group’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2011 are
available from the Company’s registered office. The auditors
have expressed an unqualified opinion on those financial
statements in their report dated on 26 March 2012.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a few amendments to IFRSs that are first
effective for the current accounting period of the Group and the
Company. These include the amendments to IFRS 7 Financial
instruments: Disclosures, which the Group has already
adopted in the prior period. None of the other developments
are relevant to the Group’s financial statements and the Group
has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

ESTIMATES

The preparation of interim financial reports requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this interim financial report, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2011.

SEGMENT REPORTING
(@ Segment results, assets and liabilities

The Group has three major reportable segments - coal
business, shipping transportation and port business
- which are the Group’s strategic business units.
These strategic business units offer different products
and services, and are managed separately because
they require different technology and marketing
strategies. For each of the strategic business units,
the Chief Executive Officer (the “CEQ”) reviews internal
management reports on a monthly basis.

Notes to the Unaudited Interim Financial Report
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Notes to the Unaudited Interim Financial Report
REEZPE T BREMEE

4  SEGMENT REPORTING (continued)

(@)

Segment results, assets and liabilities (continued)

For the purposes of assessing segment performance
and allocating resources between segments, the CEO
monitors the results, assets and liabilities attributable to
each reportable segment on the following basis:

The measure used for reporting segment profit is
adjusted profit before net finance costs and taxes. ltems
not specifically attributable to individual segments, such
as unallocated head office and corporate administration
costs are further adjusted.

Segment assets include all tangible assets, coal
mining rights and current assets with the exception
of investments in financial assets, deferred tax assets
and other corporate assets. Segment liabilities include
trade and bills payable and other payables attributable
to activities of the individual segments and loans and
borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by
those segments and the expenses incurred by those
segments.

During the year of 2011, the Group changed the
reporting structure of its operating segments as follows:

i) The coal mining segment has been combined
with the sales of coal segment into one reportable
segment of coal business as Shanxi Huameiao
Energy Group Co., Ltd. (“Huameiao Energy”)
became a subsidiary of the Group in 2011 and its
coal mining activities formed part of the business
chain of the Group’s coal business.
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Notes to the Unaudited Interim Financial Report
REEFZPH T BREMEE

4  SEGMENT REPORTING (continued)

(@)

Segment results, assets and liabilities (continued)

i) The iron ore segment, as previously reported, is no

longer considered as a reportable segment due to

the cessation of sales of iron ore in 2010.

The corresponding comparative amounts of the

segment information have been revised to reflect the

above changes and to conform to the current year’s

presentation.

For the six months
ended 30 June

Tumover from
external customers

Inter-segment tumover

Reportable segment
turnover

Reportable segment
profit/(loss) before taxation

Reportable segment assets
asat 30 June 2012/
31 December 2011
(inclucing investments
In associates)

Reportable segment liabilities
as at 30 June 2012/
31 December 2011

BENA=TRLAEA

IEPRRE

BHERE

=>

THRENHERE

TRED D
e/ (6R)

THENDER
RZZ-ZExA=1R/
“R-FtoAzt-A

(RERBELTZRE)

THEATER
R-F-ZEAA=1R/
Z5—-F+Zf=1-H

4 DBHREE)
@ PDEEE - BERAEE)
i) BERR-ZE—ZFITHEH
EEERS  NEMZEHRZ
BN B TIEERER
ARG DEL ©
DEPERIRIIE R L B B AL
BRI AR M Lt B8 R fF & A
FEZEY
Coal business Shipping transportation Port business Total
Rl hEER BOEH a5t
2012 2011 2012 2011 2012 201 2012 2011
Z§-2F “5-F -%--fF “%-F Z§--F “T—% Z§-2F &
RMB'000  RMB'000  RMB'000  RMB'OO0O RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTT ARETR ARETT ARETR ARETn ARETR ARETR
(restated)
(&51)
4798553 4016776 108778 53448 - - 4007331 4070224
- - 165711 258782 - - 1657 258782
4798553 4016776 214549 312230 - - 5,073,102 4,329,006
405,133 422,006 (0481) 24518 - - 305652 446,528
13629557 11810865 1,575,088 1561831 813315 554563 16,018,825 13,927,249
46,100 38308 - - - - 46100 38308
(9,756,506) (8,021,592 (1,352,855) (1,327,261)  (498,996)  (426,704) (11,608,447) (9,775,557
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Notes to the Unaudited Interim Financial Report
REEZPE T BREMEE

4

SEGMENT REPORTING (continued)

(b)  Reconciliations of reportable segment turnover, profit or

loss, assets and liabilities

Turnover

4

2 EE|E ()

b) FHEDEMOERE  EAHK

J&18 -

-G

BEEMABBEYHER

Six months ended 30 June
BZX<A=1+HIARAEA

2012 2011

—E——F —T——F

RMB’000 RMB’000

ARETTT ARETIT

Reportable segment turnover Bl 5,073,102 4,329,006
Elimination of inter-segment turnover 2> 2F & 248 2 41 64 (165,771) (258,782)
Consolidated turnover IRAEEE 4,907,331 4,070,224

Profit

gl

Six months ended 30 June

HBEANA=tTHILAER

2012 2011
—E-C—F =%
RMB’000 RMB’000
ARET T ARET T
Reportable segment profit A #E D R AR T
before taxation 395,652 446,523
Elimination of inter-segment o8 CaFl), /1R 2 H 88
(profit)/loss (2,454) 385
Unallocated head office and ROBBAFIRAFRE
corporate expenses (8,259) (4,068)
Net finance costs B TS RN AN F KR (240,345) (69,300)
Consolidated profit before taxation FRIERIAR G A 144,594 373,540




m China Qinfa Group Limited HEIZZEEARAE
Notes to the Unaudited Interim Financial Report
REEFZPH T BREMEE

4 SEGMENT REPORTING (continued) 4 SEWHREE)

(b)  Recondiliations of reportable segment turnover, profit or (b) HAHFmED I EERE  HEHK
B8 BERAEHERE)

loss, assets and liabilities (continued)

Assets BE
At 30 June At 31 December
2012 2011
R-B——-fF RIT——F
AB=+H +=-A=+—H
RMB’000 RMB’000
AR¥T AREFT
Reportable segment assets AREDHEE 16,018,825 13,927,249
Elimination of inter-segment BB E MR
receivables and inventories RIFE 7 #5H (244,333) (322,832)
Elimination of receivables R AR X BIFRIR 2 #15H
from head office (540,998) (630,224)
Deferred tax assets RIEFGIAE 2= 42,600 4,075
Unallocated assets ROBREE 1,002 821
Consolidated total assets REBERE 15,277,096 13,079,089
Liabilities =V
At 30 June At 31 December
2012 2011
R-ZB—Z-F RIT——F
AB=+H +=-A=+—H
RMB’000 RMB’000
AR®T AREBTIT
Reportable segment liabilities AmESHAE 11,608,447 9,775,557
Elimination of inter-segment payables D EBEET 3R 2 H8H (244,099) (320,474)
Elimination of payables to head office FES R R BIFRIA 2 ¥ 8 (1,059,053) (1,051,285)
Current tax liabilities ENEATR IR B 1E 274,746 269,348
Deferred tax liabilities FEEFIBEE 1,135,666 1,151,071
Unallocated liabilities RobiafE 24 24
Consolidated total liabilities e BERE 11,715,731 9,824,241
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Notes to the Unaudited Interim Financial Report
REEZPE T BREMEE

OTHER INCOME 5 HflgA

Six months ended 30 June

BZX<A=1+HIARAEA

2012 2011
—E—C—F =%
Note RMB’000 RMB’000

F=E AR®BTRT ARBTT

Government grants BT B2 (i) 2,715 17,056
Bargain purchase gain on g i) /N
acquisition of an associate ZZHEEAMES - 26,880
Gain on derivatives PTAE T BUES 13 2,093 6,311
Others HAh 558 318
5,366 50,565
(i) The Group received unconditional grants from local [0} 7 £ B A BR A U B b B R Ve AR
government during the period as recognition of the Group’s A] 7N 2 B 4 Hb 4 PR B R B B B
contribution to the development of the local economy. (&S o
OTHER EXPENSES 6. HuipEx

Six months ended 30 June
BEAA=1TRHIAEAR

2012 2011
—E——fF —T——F
Note RMB’000 RMB’000

F=E AR®TR ARBTT

Provision for coal mining rights cost B R BRI R B AR
L (i) 93,015 -
Others EAh, 4,027 1,866
97,042 1,866
(i) It represents the provision for the expenditure of coal mining 0] H i e S i BT 2k 1L PR R R e
rights of Shanxi Hun Yuan Ruifeng Coal Co., Ltd. (“Ruifeng BEEEEREEAR ([HEEZE])

Coal”) upon the local government’s request. B FE R BRI HE B S VB L O B84
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Notes to the Unaudited Interim Financial Report
REEFZPH T BREMEE

7

PROFIT BEFORE TAXATION

Profit before tax is arrived at after charging/(crediting):

(@)

Net finance costs

Interest income
Net foreign exchange gain

Finance income

Interest on borrowings
Less: interest capitalised into
property, plant and equipment

Bank charges
Net foreign exchange loss

Finance costs

Net finance costs

Other items

Operating lease charges on premises

Depreciation for property,
plant and equipment
Amortisation of lease prepayments
Amortisation of coal mining rights
Net realised and unrealised gain
on derivatives
Impairment loss on inventory

FEWA
PEE 56 W s % AR

BTSN

EERE
o - BE &

REHEEMNMEN R

RITEM
BEE 3¢ SR % ER
BATSRAR
BATSR A3

MENKEHEER
ME - BE &

g

BT A
PR SRR
FiE TABSHARK
BRI R
R ER

RiBITE

BRBE AT 2 R

BBAEFMEMR (GEA) A TS
I8 :

(@) MIBRAFER

Six months ended 30 June
BZX<A=1+HIEAREA

2012 2011
=F-=-F =—FT—F
RMB’000 RMB’000
AR®MTR ARBTT

(16,072) (9,487)
- (29,405)
(16,072) (38,892)
252,820 99,079
(25,177) (2,314)
227,643 96,765
19,649 11,427
9,125 -
256,417 108,192
240,345 69,300

(o) EIEE

Six months ended 30 June
BZX<A=1+HIAREA

2012 2011
—E——fF —T——F
RMB’000 RMB’000
ARET T AREBTTT
2,739 1,769
146,873 40,619

70 70

29,270 -
870 4,593

13,261 -
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8 INCOME TAX EXPENSE 8 FISHiRx

Six months ended 30 June
BZEAA=1THILAEA

2012 2011
—E--F —F—%F
RMB’000 RMB’000

AR®TR ARET T

Current tax BNEAREIE
- PRC corporate income tax — R TSR 135,400 69,411
— Overprovision of PRC corporate —BEFERBIRE
income tax in prior years FrS Bl FARE {5 (60,562) (30,963)
Deferred taxation IRIETHIE
— Origination and reversal of —HrEZAEELR
temporary differences T [ (53,930) 2,359
20,908 40,807
()  Pursuant to the rules and regulations of the Cayman () RERSHESRIABREIHES
Islands and the British Virgin Islands, the Group is not B AR Bl K FR Il - AN S E BB A
subject to any income tax in the Cayman Islands and the MASHENEBELHEEN
British Virgin Islands. EAIFER ©
(i) No provision for Hong Kong Profits Tax has been made (i) BREZRBEHHERRRE
for the subsidiaries incorporated in Hong Kong as these A L 48 A (] B AN B S A A5 B
subsidiaries did not have assessable profits subject to B EREHA - WAEBE W A
Hong Kong Profits Tax during the period. BBFSRIET B
(i)  The provision for the PRC corporate income tax was (i) AR BN ZERTIS TR R B
based on the statutory rate of 25% of the assessable EER 2B A T FERR A
profits of subsidiaries which carried on businesses in the ZIETET IR 25% et ©

PRC.
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8

INCOME TAX EXPENSE (continued)

(iv)

Pursuant to the Corporate Income Tax Law of the
PRC, 5% withholding tax is levied on the foreign
investor in respect of dividend distributions arising
from a foreign investment enterprise’s profits
earned after 1 January 2008. As at 30 June 2012,
temporary withholding tax differences relating to the
undistributed profits of PRC subsidiaries amounted
to approximately RMB975,044,000 (31 December
2011: RMB738,108,000). Deferred tax liabilities of
RMB48,752,000 (31 December 2011: RMB36,905,000)
have not been recognised in respect of the tax that
would be payable upon the distribution of these retained
profits as the Company controls the dividend policy of
these PRC subsidiaries and it has been determined that
it is probable that undistributed profits of these PRC
subsidiaries will not be distributed in the foreseeable
future.

Three subsidiaries of the Group made provisions for PRC
corporate income tax of RMB60,562,000 in previous
years. During the period ended 30 June 2012, the Group
started to implement a business plan to enhance the
subsidiaries’ operations and the directors believe that
the likelihood of utilization of such PRC corporate income
tax provisions have become remote and therefore have
decided to release it to profit or loss during the year.

8

FrEHmx (&)

(iv)

BB ESEMEHE - INEH
KREEBARIINECER=_FZT
NFE— A — BE&BRIAEF M
EENRE 5 IKIE E5% 5
NEMH - RZE—=F<H
=+H FRERBARKRDIK
EmANEENERENHREZL
B A R #975,044,00070( =
T——F+=-A=+—H: A
R #738,108,0007C ) B R
R E R Hl 2z BB A A
MkERRECEERAIER
HARRBAIET S DR 25
BB AR RS KE A -
REh 9 K% Z 1R BB A1 78 4%
N ERRECHEREA
R #48,752,0000( = & — —
F+-ZA=1+—H: AR%
36,905,0007T) °

REB=FXWBRARRNBEF
ERPECEMBRIEDAR
# 60,562,000 7T &) £ & ®
HE-_ZT - A=+HIL
HiF - ASRBERRERE—IBE
HEtE - URHAMB AR 2=
B MESHEMNAZESE
1b 26 BT 15 756 4 5 A9 7T B 1 iR
- 30 B R T R HA R [B] =
1822

o

B



9

10

Interim Report 2012 —Z——&hH#®ms 41

Notes to the Unaudited Interim Financial Report
REEZPE T BREMEE

EARNINGS PER SHARE

(@ Basic earnings per share

The calculation of basic earnings per share for the six
months ended 30 June 2012 is based on the profit
attributable to equity shareholders of the Company
of RMB101,164,000 (six months ended 30 June
2011: RMB3383,221,000) and the weighted average of
2,075,120,000 ordinary shares (six months ended 30
June 2011: 2,075,088,000, after adjustment for the
capitalization issue in 2011) in issue during the period.

(b)  Diluted earnings per share

The calculation of diluted earnings per share is based
on the profit attributable to equity shareholders of the
Company of RMB101,164,000 (six months ended
30 June 2011: RMB333,221,000) and the weighted
average number of 2,075,120,000 (six months ended
30 June 2011: 2,078,684,000, after adjustment for the
capitalization issue in 2011) ordinary shares (diluted).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2012, the Group
acquired items of property, plant and equipment with costs
of RMB357,000,000 in aggregate (six months ended 30 June
2011: RMB340,225,000), including items relating to the port
under construction of RMB178,154,000 and vessels under
construction of RMB46,214,000.

9

10

BREF
(@ ‘EREXEN

HE-ZZT - A=+HIL
NE A FRERRBF T AR A
AERFEAEARBRGRENAR
#101,164,000L( & & = =
——&XA=1+B1EAMEA:
A K #333,221,0007¢ ) M £
AB BT EBAR A IniE 9
2,075,120,000% ( & =& = =
——FANA=F+HIEAMAA :
2,075,088,000% : & 3t = T
——FERNMEBITELFAER)
FTE o

b) EREZEN

BRESAFDBEARRQF
A ARG EMNARE
101,164,000 (B ZEZ =T ——
FRNA=ZTHIEARER: AR
#5333,221,000 7T ) K & 18 iz 1N
¥ 7 5 20 2,075,120,000 A% ( &
EZFT——FAA=1+HIER
& A : 2,078,684,000 % : 4% &t
T —FERNMBETIER S
Big)(B#E)FE o

3 - BERHRE

REEZZ——F, A=TH1EAMHE
A REBREDE  KEKKE
HE - A A AR 357,000,000
T(BEZZE——FXA=1+AHL
NEA - AR #340,225,0007T )
BIEREREOEBEMNEE AR
178,154,000 & 1F 2 fis f1 A R #&
46,214,000 7T °
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11 INVESTMENTS IN ASSOCIATES

Listed investments:
Listed shares, at cost

Share of losses
Exchange differences

Unlisted investments:

Unlisted shares

The following list contains the particulars of associates, which
principally affected the results or assets of the Group:

Name of associate
- UNGEg

Tiaro Coal Limited
(“Tiaro Coal”)
(see Note (i)
Tiaro Coal Limited
(“Tiaro Coal”) ( RHIEE())

Tongmei Qinfa
(Zhuhai) Holdings
Co., Ltd (“Tongmei
Qinfa”) (see Note (i)

Tongmei Qinfa (Zhuhai)
Holdings Co., Ltd
(“Tongmei Qinfa”)
(BMI=E(I))

Place of
establishment/
incorporation
B/

B AL

Australia

M

PRC
3

11 REBEQTRE

At 30 June At 31 December

2012 2011
R-ZEB-—Z-F RZT—F
A~B=tH +-A=1+—H
RMB’000 RMB’000
AR¥TRT ARET T
EmiEE

EGS  BRAE 48,207 48,207
FE(G &SR (8,818) (6,671)
ERea (3,089) (3,228)
36,300 38,308

ELTIRE :
IE_EmR% (D 9,800 -
9,800 =
46,100 38,308

B DR -

Proportion of ownership interest

FrARERR LA
Listed/ Group’s Held by
unlisted effective the Heldbya
company interest Company subsidiary Principal activities
tw/ AEE APF HEAR
FERAH ERES B8 ¥E  IEER
Listed 20.45% - 20.45% Coal exploration,
company evaluation and
LEmAdE development
BREEER - aHh KRR
Unlisted 49% - 49% Not yet commenced
company operation
EAiVNG] ARG EE



Interim Report 2012 —ZE——FrhifisRsE 43

Notes to the Unaudited Interim Financial Report
REEZPE T BREMEE

11 INVESTMENTS IN ASSOCIATES (continued)

U)

(i)

On 23 April 2010, the Group increased its equity interest
in Tiaro Coal from 14.90% to 30.05% through an
acquisition of 8,000,000 new ordinary shares in Tiaro
Coal. In November 2010, Tiaro Coal issued 10,000,000
new ordinary shares to new shareholders, whereby
the Group’s equity interest in Tiaro Coal was diluted
10 26.35%. In July 2011, Tiaro Coal further issued
20,000,000 new ordinary shares to new shareholders,
whereby the Group’s equity interest in Tiaro Coal
was diluted to 21.15%. On 16 May 2012, Tiaro Coal
further issued 3,463,180 new ordinary shares to new
shareholders, whereby the Group’s equity interest in
Tiaro Coal was diluted to 20.45%.

Tongmei Qinfa was established on 28 May 2012 by
Datong Coal International Trading Co., Ltd. and Zhuhai
Qinfa Logistics Co., Ltd. with the total registered capital
of RMB100,000,000. Tongmei Qinfa has its registered
office and principal place of business in Zhuhai in the
PRC. The Group owned 49% equity interest as at 30
June 2012.

11 REEQATRE(Z)

U)

RZZE-—ZTFMNA=+=8"
A& BB B U BE Tiaro Coal &9
8,000,000 R&#r & @Ak - 50
Tiaro Coal & #E F3 14.90%
IZE30.05%° - R_ZE—FF
+—A - Tiaro Coal [FIFTA%ER 2
710,000,000 f% 37 & @ % - 5%
It A& E M Tiaro Coal &9 %
B E26.35% c R_T——
F+ A - Tiaro Coal E—# AT
[i% 58 #% 77 20,000,000 % ¥ & i@
% - #iE - AEER Tiaro Coal
HRE B E = 21.15% - R
——F A HA+7<8  Tiaro Coal
#— AT AR 817 3,463,180
e L@l Bt AKE
M Tiaro Coal#y i # # & =
20.45% °

Tongmei Qinfa /A [ B % &
RESERETRARIRKER
BYRBBRRARANRZZE—ZF
AAZ+NBK - BFEME
N %= A R % 100,000,000 7T °
Tongmei Qinfa &9 7E 8% =5 52 &
FEEEMBM AT EEKE -
RZE—Z—FA=+H =K
EEEE 49% IRFE
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12 INVENTORIES 12 #&

At 30 June At 31 December
2012 2011
R-B-——f R-_T——F
AA=+H +TZA=+—H
RMB’000 RMB’000
ARBTR ARETT

Finished goods ZUPK 638,132 93,535
Goods in transit EEEY 72,596 401,511
Fuel IR 14,395 9,794
725,123 504,840
Provision for inventories amounted to RMB13,261,000 were FEEEARK13,261,000T(=F
made against those finished goods with net realisable value —F+=—A=+—08: &) ity
lower than carrying value as at 30 June 2012 (31 December R-FT——F A=+ HZEE K5
20112 Nil). R R EEFELNREE -
13 DERIVATIVES 13 fT4£TH
At 30 June 2012 At 31 December 2011
RZZ-ZFXA=+H N
Assets Liabilities Assets Liabilities
BE & BE af5
RMB’000 RMB’000 RMB'000 RMB’000
ARBTR ARETR ARETFT ARETFT
Foreign exchange option INE RS 4
contracts (see Note (i) (RPHEE®) - - 466 -
Interest rate swap contracts FIRBH AL
(see Note (i) (R HIEE (i) - - - (1,397)
Foreign exchange forward SNERHEH
contracts (see Note (i) (RBAEE (i) - - - (323)
Coal trading put options BIRE S0k
(see Note () (R (v) - - - (407)

- - 466 (2,127)
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13 DERIVATIVES (continued)

U)

(i)

Foreign exchange option contracts

As at 30 June 2012, the Group did not have any
outstanding foreign exchange option contracts signed
with authorised financial institutions (31 December 2011:
two).

The Group recorded a realised gain of RMB14,655 in
other income during the six months ended 30 June
2012.

Interest rate swap contracts

During the six months ended 30 June 2012, the Group
did not enter into any interest swap contracts with
authorised financial institutions (31 December 2011:
USD21,427,000).

The Group recorded a realised gain of RMB847,510
in other income during the six months ended 30 June
2012.

Foreign exchange forward contracts

As at 30 June 2012, the Group did not have any
outstanding foreign exchange forward contracts signed
with authorised financial institutions (31 December 2011:
three).

The Group recorded a realised loss of RMB1,222,966
in other expenses during the six months ended 30 June
2012.

13 fTEITA(E)

U)

(i)

SMNERIRES K

RZE—Z—FA=+H 'K
SEWEESCKRESREES
EMEAARTFRINERES L
—E——%+ZA=1+—8:
M) °

AREBHEMBRARBEEZ -F
——FRXA=1HIE/EA S
BEBRIWAARE14,655TT °

MEFHEH

REBE-Z—=—F,A=+H
IEAREA - NEBRERAS
BB AT S AR H A XY
—T——&+—_fA=+—8:
21,427,000 7T) °

REE-_ZT——F,A=1H
IENEAAREE SRS E MU A
B EIR WA ARS47,510
7T|:O

SNEZEHA G HY

RZE—Z—_FXA=+B &
SEARERATTRBBERZL
AARFEIERRHGN(ZT
——F+ZA=+—8: =

2) °

REBEE-_ZT——_FA=+
HIEARNEAR  RNEESGEE
tmAZXHEEREE AR
1,222,966 7T °
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13 DERIVATIVES (continued)

(iv)  Coal trading put options

As at 30 June 2012, the Group did not have any
outstanding coal trading put options (31 December

2011: six).

The Group recorded a realised gain of RMB1,230,600
in other income during the six months ended 30 June

2012.

14 TRADE AND BILLS RECEIVABLE

Credit terms granted to customers ranged from 0 to 60 days
depending on the customers’ relationship with the Group, their

creditworthiness and settlement record.

An ageing analysis of trade and bills receivable (net of
impairment for bad and doubtful debts) of the Group is as

follows:

Within 1 month

Over 1 month but within 3 months
Over 3 months but within 6 months
Over 6 months but within 1 year

13

14

B A B EE={EA
=EANA LB BERREA
NEAKEE BB —F

FTETAR(E)
(v) BExE S0 HAE

RZE—Z—ZFA=+H K
EEVETAEATFAERE
R (—E——F+=A
=1+—H8:7x%) -

HIERNEA  AEBEESH
R ANEBHRKRAZEARE
1,230,600 7T °

FEWE B R R W R &

AEEXIEAFPREOTENTRT
EWEEN  RYEPRAEENH
&« EERRFBENKECERMIE

AEENEKEZERKERER
(BEMBRRERRE) B ERE DT
T

At 30 June At 31 December
2012 2011
R=B-=—F R-_T——F
AA=ZtR +ZRA=t+—H
RMB’000 RMB’000
ARBTR ARETT

1,425,447 1,337,473
261,090 3,662
153,634 =
135,665 =

1,975,836 1,341,025
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15 PREPAYMENTS AND OTHER RECEIVABLES

Deposits and prepayments RIEE 2 s
for equity investments RIBFIA
Other deposits and prepayments Hinize RIBNFIE

eI A R R

Amounts due from non-controlling
shareholders
HithIEE 5 RAARK

Other non-trade receivables

(

) Deposits and prepayments for equity investments mainly
represent prepaid consideration and deposits for coal mine

investments.

(if) Other deposits and prepayments mainly represent the
deposits and prepayments for coal trading.

16 PLEDGED DEPOSITS
Bank deposits of RMB1,306,023,000 as at 30 June 2012 (31

December 2011: RMB535,745,000) were pledged to banks to
secure certain of the Group’s credit facilities (see Note 18).

17 CASH AND CASH EQUIVALENTS

REBE LB R E M

15 FENSREREMERTE

At 30 June At 31 December

2012 2011

R-ZE-—Z-F RZT—F
A~BA=tH +=-A=+—H

Note RMB’000 RMB’000
B zE ARET T AREF T
(i 308,289 303,221
(i) 910,150 619,581
471,614 585,703

82,522 4,777

1,772,575 1,550,282

() BEREzZESRANKAIERR
RERE 2 ANRERIEE

(i) EHREFBENFRBAIZHEREKE
ZERE RIARNFA

16 BEHEXK

RZE—Z—FA=+H"R17T
7 & A R #1,306,023,0007T( =
T——F+_fA=+—H: AR¥
535,745,000 7 ) B IR T iRITIER A
SEETEENER(RHFE18)

17 HRERBFESEEY

Cash at banks and in hand

FITRTFERAS

At 30 June
2012
R-B-—Z=F
AB=tH
RMB’000
ARET T

712,698

At 31 December
2011
RZT——%F
+=HA=+—H
RMB’000
ARETT

592,027
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18 LOANS AND BORROWINGS 18 EXRREE

At 30 June At 31 December
2012 2011
R-B-——f R-_T——F
AA=+H +TZA=+—H

Note RMB’000 RMB’000
{33 AR®T R ARETIT
Current BN EA
Secured bank loans and BEBRITER
bank advances KERITRR () 3,597,842 934,865
Unsecured bank loans and ERIPEITER
bank advances RARITEGR (i) 357,477 =
Current portion of non-current FEENER B HIRERT
secured bank loans ERRIRNEE S (i) 791,704 630,408
4,747,023 1,565,273
Non-current FERNH
Secured bank loans BHEBRITER (i) 2,074,050 1,782,778
6,821,073 3,348,051
(i) Current bank loans and bank advances bear interest at () R—ZF——FA=+8" 818
rates ranging from 4.86% to 8.60% per annum as at 30 BITERREBITERIEEE RN
June 2012 (31 December 2011: 3.47% to 11.50% per T 486%%2860%( — FE — — &
annum). Current secured bank loans and bank advances TZA=T—H: FEERILTHE
were secured by the following assets: 11.50%) 5t 2 - BNEAAKHRTE

R IRITBRTIA T INE EERIE
7
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18 LOANS AND BORROWINGS (continued)

(i)

(ii

(i)

(continued)

UERN B

Inventories e

Property, plant and equipment

Trade and bills receivable

Pledged deposits BHEIRER

Current secured bank loans and bank advances
guaranteed by a related party in addition to being
pledged by the above assets was nil as at 30 June 2012
(81 December 2011: RMB100,000,000).

Unsecured bank loans and bank advances bear interest
at rates ranging from 5.03% to 8.00% per annum as at 30
June 2012 (31 December 2011: Nil).

Non-current secured bank loans as at 30 June 2012
were pledged by property, plant and equipment with
carrying amounts of RMB1,233,427,000 (31 December
2011: RMB1,067,451,000), coal mining rights with
carrying amounts of RMB3,319,267,000 (31 December
2011: RMB3,282,384,000), the Group’s equity interest
in Huameiao Energy, Shanxi Shuozhou Pinglu District
Huameiao Xingtao Coal Co.,Ltd. (“Xingtao Coal”) and
Shanxi Shuozhou Pinglu District Huameiao Chongsheng
Coal Co.,Ltd. (“Chongsheng Coal”) and guaranteed by a
related party (see Note 25(b)) and a subsidiary owned by
Shanxi Huiyong Jinyuan Energy Technology Co., Ltd., one
of the non-controlling shareholders of Huameiao Energy.

18 ERRMEE(E)

FWE BER KRR E

(i)

(&)

At 30 June At 31 December

2012 2011
RZB-—ZH RZIZT—F
AA=tR +=-A=t+—8~H
RMB’000 RMB’000
ARBTR ARETT
220,962 525,456

- 425,968

80,000 -
1,306,023 202,750

RZE—Z—ZFA=+H =&
SEKR T L EEEREKR
R — 2 E T IR RN -
W8 A R EIEEARITER
MRTTBF(ZFE—F+=A
=+—H : AR®¥ 100,000,000
JT) °

ROZE—"FXA=+H  HBHEH
RITERMBTBRRFERNF
5.03% £8.00% (ZZE——F+-_A
=+—H:#F8 -

R_ZE——FA=+8 JEAIH
EEABTEREAEEELEAR
#4,233,427,0007T( = E——F+=
A=+—8: AR#¥1,067,451,000
TR BERHZE  REE
A A R #3,319,267,0007t( = &
——&E+-_A=+—H: AR¥
3,282,384,000 7T ) Ky B IR FRAERE ~ 7K
SEREZRER - ILAPHMNFESR
[REXREEEEFR A E ([HE
B RILFEAMN R REXRE
FEEBR AR ([SFER]) K5%
ANHERSVERIRIR - WrARIES (R
FE25(b)) REZRERIETRIZR 2
—IIFE K S REEREMBREE
NEER 2 — B A RER
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18 LOANS AND BORROWINGS (continueqd) 18 ERRMEE(E)

Non-current secured bank loans as at 30 June 2012 bear the

following variable interest rates:

W-T——FAA=+A  FAME
590 3R 1T B B9 4 T 50T B R 5

=N

1SN

At 30 June At 31 December

2012 2011
R=B-=—Ff R-_T——F
ARA=t+tB +tZA=1+—H
RMB’000 RMB’000
AEBTR ARETTT
(1) LIBOR plus 1% (1) BRI RIZEFREMN1% 11,390 24,962
(2) 10% discount on the per annum @) PEARRITHTHR
interest rate quoted by the People’s —FHEEEFIX
Bank of China in respect of (THEIARRT
three-year borrowings =FHEEMNE])
(“3-year interest rate of PBOC”) TF10% - 145,000
(3) 30% premium on the per annum () FEIARRITATIR
interest rate quoted by the People’s REMEEERIE
Bank of China in respect of ([HBEARIRTT
five-year borrowings RFHREEFE])
(“5-year interest rate of PBOC”) £)¥30% 700,000 700,000
(4) USD best lending rate plus 1.5% (4) EEREEENEMN1.5% 194,981 204,464
(5) 20% premium on the 5-year interest B FREARBRITRAFHEES
rate of PBOC FHIE £)F 20% 875,000 500,000
(6) 5% premium on the per annum 6) B ARIBITATR
interest rate quoted by the People’s FHAFIAE
Bank of China with terms longer REFEH =
than five years 5% 243,760 98,760
(7) 5-year interest rate of PBOC 7) REARBITRFHEER X 485,000 540,000
(8) 15% premium on the 3-year interest 8) PRAREFT=FHEER X
rate of PBOC FF15% 309,790 200,000
(9) 30% premium on the 3-year interest Q) REIARRIT=FHEEF X
rate of PBOC F%30% 45,833 -

2,865,754 2,413,186
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18 LOANS AND BORROWINGS (continueqd) 18 ERRMEE(E)

The Group’s non-current bank loans were repayable as AEBRIERNHARITE L T 51 HifR

follows: 1838 -
At 30 June At 31 December
2012 2011
R=B-—-% RZFT——F
AA=tH +TZA=1+—H
RMB’000 RMB’000
AR®T R ARBTT
Within 1 year —£R 791,704 630,408
Over 1 year but within 2 years —EP HENBRAME 496,358 500,446
Over 2 years but within 5 years MELA ENBRRE 1,241,572 991,338
Over 5 years RFERE 336,120 200,994
2,074,050 1,782,778
2,865,754 2,413,186

19 TRADE AND BILLS PAYABLE 19 ENEZRIRESERE

AEBEHERR T AEENEEMH
FE=F+RAAF - ARENENES
BRAMENEERARE DTN

Credit terms granted to the Group by its suppliers ranged from
0 to 30 days. An ageing analysis of trade and bills payable of
the Group is as follows:

At 30 June At 31 December

2012 2011

R-IE-—-F RZZ—F

AA=+H +=ZRA=+—H

RMB’000 RMB’000

ARET T ARETIT

Within 1 month —fE@RA 962,439 1,125,185
Over 1 month but within 3 months —{E A BT BE=EA 456,223 688,172
Over 3 months but within 6 months =E A B BBEA 5,146 198,932
Over 6 months but within 1 year NMEAA EENEBR—F 10,976 -
1,434,784 2,012,289
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AT A B RS R B R

20 OTHER PAYABLES

20

Current BN EA

Other taxes payable H i fEHHIE
Receipts in advance TEUWGRIE
Construction cost payables TR A AR
Accrued expenses e

Factoring payable (see Note (i)

R EAFR (L)

Deposits received BiiEe

Payable to former owners JE 1S PR 3
of Xingtao Coal and SAEEER
Chongsheng Coal BB ARFIA

Coal mine administrative charges BRI TR A

Employee benefits EEREF

Other miscellaneous payables H{th HE TR (S 5008

Payables for coal mining rights (see Note (ii))

FERTRR R B A (SRR ()

Non-current FEENHA
Purchase consideration payable JE S BBz R B AR A
for the acquisition of 48% 48% w2 KB

equity interest of
Huameiao Energy
Payables for coal mining rights (see Note (ii))

PR AR p R AR (P RE (i)

(i) It mainly represents payments received from customers
when the related trade receivables were still being factored
to banks.

(if) Payables for coal mining rights represent payables for

the expenditure of coal mining rights of Ruifeng Coal and
Huameiao Energy upon the local government’s request.
These payables will be settled in accordance with payment
schedules set out in the agreements signed between the

local government and the Group in 2012.

H b fE KA

At 30 June At 31 December

2012 2011
R-ZEB-—Z-F RZT—F
ANB=tH +-A=1+—H
RMB’000 RMB’000
ARET T AREF T
275,218 255,262
48,820 53,642
444,779 500,364
149,706 120,427
294,072 334,388
200,000 200,000
75,000 75,000
72,639 783,422
64,938 53,449
153,843 71,604
111,973 =
1,890,988 1,737,558
= 1,232,000
86,677 =
1,977,665 2,969,558

0 UEEREEEEEZRBERZDR
B TRITRK B TR

(i)  RENRRREEEN S BB ER
5 A oA T JE 5 36 I EE SR BB IR 2 %
RERTBHE 2 F 2 o % BRI BURR
HRIE B b BT BL7N 65 (B 25 BT O fhp ok
PREZIR N RIS R MAEE -
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EQUITY-SETTLED SHARE-BASED PAYMENTS

(@)

Pre-IPO Share Option Scheme

Pursuant to the sole shareholder’s written resolutions
passed on 12 June 2009, the Company adopted a
Pre-IPO Share Option Scheme (the “Pre-IPO Option”)
whereby one executive director and 25 employees of the
Group were granted the rights to subscribe for shares of
the Company.

The total number of shares which may be issued upon
the exercise of all options granted under the Pre-IPO
Option is 8,400,000 shares which were granted on 12
June 2009 with the subscription price of HKD2.52 per
share.

Each option granted under the Pre-IPO Option has a
vesting period of one to three years commencing from
3 July 2009, being the listing date of the shares on
The Stock Exchange and the options are exercisable
for a period of 10 years. The Company has no legal or
constructive obligation to repurchase or settle the option
in cash.

During the six months ended 30 June 2012, no share
options (six months ended 30 June 2011: 60,000) under
the Pre-IPO Option were exercised.

21

RESEEIURGSERNTR

(@)

BRARBERERESS
REBE-BRRR_-_ZTHEFRX
AT ZBEBNEERESR -
RRARRBERRFEESAE
st E ((BERARAEENE
BHERTED) - Bt - ARE1 A
HITEZER2BREERR TR
BAR R R o

RIRE B IR A RS R IR R
A B IR i R BT (R AT T
217 B9 IR 10 48 21 & 8,400,000
B RER —_ZEZEALE XA
TZHEE REERER
2.52 7L °

BMHREERARESIER
BEmMEENERERBRR—
E=F(HERORERZAA L
MEHB=ZZThFEELA=AE
1) B RS AR AT A+ S AR AT
o NRAGWEEFE IMER
f - AR E S BT IR ARAE -
HEe—_T=——FA=1+H
NEA Iﬂmﬁémﬁﬁ
S Al 8 A fE 5T 21T BB A i
E T——i/\ﬂ *"f’EIlJ:
~E A : 60,00017) °
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21

EQUITY-SETTLED SHARE-BASED PAYMENTS
(continued)

(b)

Share Option Scheme

The Company has also adopted a Share Option Scheme
(the “Share Option Scheme”) pursuant to the sole
shareholder’s written resolutions passed on 12 June
20009.

The maximum number of shares that may be issued
upon exercise of all options which then has been granted
and have yet to be exercised under the Share Option
Scheme and any other share option schemes of the
Company shall not, in the absence of the shareholders’
approval, in aggregate exceed 30% of the shares
in issue from time to time. Unless approved by the
shareholders, no option may be granted to any person
which if exercised in full would result in the total number
of shares issued and to be issued upon exercise of the
share options already granted or to be granted to such
person (including exercised, cancelled, and outstanding
share option) in the 12-month period up to and including
the date of such new grant exceeding 1% of the total
number of shares in issue as at the date of such new
grant.

An option under the Share Option Scheme may
be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as
determined by the board of directors of the Company,
which must not be more than 10 years from the date of
the grant.

21

BRESBEEUARNBERNNYR

(#)

(b)

B8

REE-BRR_FTAEN
At-—RBENZEERER
AR B IR — BB IR A 8
(MEhtEstEll) -

HITER BB RET S AR
AEMEMBEREFEERE
B B TITEAPTA BARE
TTEERMAEEEITHRSBD
2B EEDNSRRAMERR
T ARTFBRBTRCHT
PR A 48 B 30% © Bk SEER 15
BRI - W B BRTT (8 B A
B EHZATREEZH
BEHAH(8HEZA) L+ =@
AMRA - RITEER&ZAL
RbEx& TFROBRE(ERRE
BT BUBRORTT B E)
% MATERT MBS EITH
Betn R BUB B A R BN Z IR
B BT ERH 1% Rl
PRRZA LR HEBAE -

B R 42 m] AR B B8 AR A AT B G K
RARREESETMHEA
BERFITE - MARMEBREEED
HEREET TMSHBI10EF ©
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21 EQUITY-SETTLED SHARE-BASED PAYMENTS
(continued)

(b)

Share Option Scheme (continued)

On 17 January 2012, a total of 20,751,196 share options
were granted to 15 eligible employees of the Company
with an exercise price of HKD1.5 per share pursuant
to the Share Option Scheme. The option has a vesting
period of one to three years commencing from 17
January 2012. The options are exercisable for the period
of 10 years.

The fair value of service received in return for share
options granted under the Share Option Scheme is
measured by reference to the fair value of share options.
The estimate of the fair value of the share options
granted is measured based on a Binomial Lattice Model.

No share options under the Share Option Scheme were
exercised during the period.

22 RESERVES AND DIVIDEND

(@)

Reserves

Specific reserve — maintenance and production funds

Pursuant to the relevant PRC regulations for coal mining
companies, provision for production maintenance,
production safety and other related expenditures are
accrued by the Group at fixed rates based on coal
production volume (the “maintenance and production
funds”). Provision for maintenance and production
funds is recognised as expense in profit or loss with a
corresponding adjustment to the specific reserve. The
maintenance and production funds could be utilised
when expenses or capital expenditures on production
maintenance and safety measures are incurred. The
amount of maintenance and production funds utilized
would be transferred from the specific reserve back to
retained earnings.

21

RESEEIURGSERNTR

(%)

(b)

BRI ()

RZE—=—F—H+tH R
BIERERTE - #TARE15
HEEKEES 20,751,196
MIERE  THEEREIR1.5%
Lo BRECFEBHABEZ
——F—At+tHBF—E=
F o BIRET RN+ FHBERNTT
{2 o

AR R B RT 81 % h BB A g T
W RE R AE I2RE
BN AAEFE CRIEB
BEmE AR ERE AN
EERSEAESTE -

TR 7N H ] B3 4 AR R P AU R & &
TR ARHE -

22 RFERKRE

(@)

Edi]

BHFEE-HEREERS

RETEHRREXNEER
EMEE AELEBEMHE
MERER(HBREER
T BARBRRKEE EHE
R-#BREEESNEBERA
RS YHBRFEE
HENHAE EHMEERES
AHEEGEBLEERZENER
HEAMFRAELERER -
ERNEBREEESHEE
BERFHEEE BT -
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22 RESERVES AND DIVIDEND (continued) 22
(b)  Share-based compensation reserve

Share-based compensation reserve represents value of
employee services in respect of share options granted
under the Pre-IPO Option and Share Option Scheme as
set out in Note 21.

(c) Dividend payable to equity shareholders attributable to
the interim period

Interim dividend declared after FEAEAE TR EIAR B
the interim period of HKD2 B 2B (B
cents per share (six months —E——FA=+H
ended 30 June 2011: Nil) WEAREAR: =)

The interim dividend has not been recognised as a
liability at the reporting date.

23 CAPITAL COMMITMENTS 23
Capital commitments outstanding as at the period/year end

but not provided for in the interim financial report are as
follows:

Contracted for B4

RERIRE (&)
b) AR RERZMEFHE

AR D R ETE 2 & AR
EHE21 TEMERAREE
Al PR T 81 I B A i =t 813
) B BT K 1R B IR 7
BfE -

(€ EfffEmAATHRE

Six months ended 30 June
BEAA=1TRHIAEAR

2012 2011
=F=-F =—FT—F
RMB’000 RMB’000

AR®T T ARETT

33,878 =

R SR AR E B H R R R —
HAE -

BAESE

REIRFRIL AR BABHER
REBEBORBITENAEDT :

At 30 June At 31 December
2012 2011
R-ZB-=—F RT——F
AB=tR +ZA=t+—8H
RMB’000 RMB’000
AR¥ET T ARETT

994,202 1,352,728
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24 OPERATING LEASES

(@)

Leases as lessee

At 30 June 2012, the total future minimum lease
payments of the Group under non-cancellable operating
leases in respect of land and buildings are payable as

follows:

Within 1 year —FRN

After 1 year but within 5 years —FRERFRA
After 5 years hF#%

Leases as lessor
The Group leases out its vessels under operating leases

and the future minimum lease income under non-
cancellable operating leases are receivable as follows:

Within 1 year —FRN

24

KeERe

(@)

tERAEMRAZHE

RZTE——ZFA=F+H =&
SEIRBEAATHEE S EHAH
T RIEF R A& RER
ERBEENT ¢

At 30 June At 31 December
2012 2011
R=B-=—F R-_T—F
ARA=Z+R +tZA=+—H
RMB’000 RMB’000
ARBTR ARETT

5,487 17,853

44,893 64,466

- 1,209

50,380 83,528
tEREHAZHE

AEERBLEEOEEEE
W MARSE A BH G S A
B HEREHRERALT

At 30 June At 31 December
2012 2011
RZE-—=—F RZZT—F
~AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T R AREF T

- 7,760
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25 MATERIAL RELATED PARTY TRANSACTIONS 25 EBERBEELIRS
The Group has conducted certain transactions with AEEFANEFZEERLEXERF
Qinhuangdao Qinfa Industry Group Co., Ltd. (‘Qinfa Industry”) RAal([REEE]) RREEETE
and Mr. Xu during the year. Mr. Xu is the shareholder of Qinfa FRE - G ERERETEERAEE
Industry and Fortune Pearl International Limited, the ultimate ARG Fortune Pear International
controlling party of the Group. Limited AR ©
(@  Significant related party transactions @ BREEZRXS

Six months ended 30 June
BEAA=1TRHLAEAR

2012 2011
=F—-F =—FF
RMB’000 RMB’000

AR®TT ARETT

Operating leases from LERARE -
- Qinfa Industry —REEX 605 605
(b)  Guarantees issued by related parties (o) BAEFREAER

At 30 June At 31 December
2012 2011
RIE-—Z-F RZZ—F
AA=tA +=ZA=t+—H
RMB’000 RMB’000
ARET T ARET T

Guarantees issued by Mr. Xu TR E B ER
-RMB — AR 3,080,000 3,420,000
- HK Dollars — BT 700,000 700,000

- US Dollars —%7T 35,751 37,912
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25 MATERIAL RELATED PARTY TRANSACTIONS 25 BABELRS (&)

(continued)

(€©)  Key management personnel remuneration ) FEREBEEATHE
Key management personnel are those persons holding HAREEEALTARESER
positions with authority and responsibility for planning, ok RS« SEE RIEHIARE
directing and controlling the activities of the Group, B B R 1 R B E AR
directly or indirectly, including the Group’s directors. Key AT BEAREEEZEA -
management personnel remuneration are as follows: FAREEEATHMENAT

Six months ended 30 June
HZEASA=1THLAAEA

2012 2011
—E-—F —F—%F
RMB’000 RMB’000

AR®TR ARET T

Directors’ fees FEHE 1,147 282
Salaries, allowances and e - 2

benefits in kind NEWiER 3,643 4,713
Contributions to retirement RIRAEAET BIHEFR

benefit schemes 23 26
Discretionary bonuses BB TEAL - 2,721
Share-based payments LARE 1R BB 3R - 342

4,813 8,084
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REVIEW OF THE INTERIM REPORT EMPHRE

AEEBE-ZT——FA=1TAHL~E
Az P HRETRERZ - EEBHARQT
CEEEEREZEEURRBNESHE
BEIESLEIESE

The Group’s interim report for the six months ended 30 June 2012
has not been audited but has been reviewed by the audit committee
of the Board and auditors of the Company, KPMG.

EEREETRAEBRK®D - HEBERH
RfESHzBERAR

DIRECTORS’ AND CHIEF EXECUTIVE'’S INTERESTS
AND SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

RZZB—ZFRA=1TH XRAESEK
RETBRABRARBSEBBER (&
REBEPIE ST BEFRAEGDI([#E
REE&RB ) EXVER) 2 iy - R &
BEFP A @ RIEE 5 N HIE 1R 5 352 16
AN ARBAFEERMA : &(0)R
EETMRAME T LT RARESET
EHR 52 R ([BRESTA ) BAEM
ARBRBER P 2 ERSBORRIAT

As at 30 June 2012, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO”)), which
were required (a) to be recorded in the register required to be kept by
the Company pursuant to section 352 of the SFO; or (b) to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies
(the “Model Code”) contained in Appendix 10 to the Listing Rules
were as follows:

1. Interests in the Company 1. RARFIZHER
Approximate percentage
of issued share capital
of the Company (%)
Number of shares EARARERITRE
REGBE ZHBREDE (%)

Long Short Long Short
Name of Director Nature of interest positions positions positions positions
EEng BRME #e KR #e KA
Mr. XU Jihua* Corporate 1,199,696,000 (Note 1) Nil 57.8 Nil
REERLE” N 1,199,696,000 (fffz£ 1) ke 57.8 "
Ms. WANG Jianfei Beneficial Owner 100,000,000 (Note 2) Nil 4.8 Nil
FoRE L ERBAA 100,000,000 (FffzE2) & 48 &
Mr. WENG Li Beneficial Owner 6,000,000 (Note 3) Nil 0.3 Nil
SUEE EREBA 6,000,000 (fizE3) et 03 "
Ms. LIU Xiaomei Beneficial Owner 1,200,000 (Note 4) Nil 0.1 Nil
Bzt t BEHHEBA 1,200,000 (Fii5E4) ke 0.1 "



Notes:

1. 1,186,000,000 Shares are held directly by Fortune Pearl
International Limited (“Fortune Pearl”) which is wholly-
owned by Mr. XU Jihua. By virtue of the SFO, Mr. XU is
deemed to have interests in the 1,186,000,000 Shares. The
remaining shares are held directly by Mr. XU on behalf of
Fortune Pearl.

2. Ms. WANG holds 60,000,000 Shares and the remaining
40,000,000 Shares are held under the trust scheme
adopted by Fortune Pearl on 13 June 2009 (the “Trust
Scheme”).

3. Mr. WENG holds 3,600,000 Shares and the remaining
2,400,000 Shares are held under the Trust Scheme.

4. The beneficial interest represents Shares that may be issued
pursuant to the full exercise of the options granted to Ms.
LIU under the Pre-IPO Share Option Scheme adopted by
the Company on 12 June 2009.

Mr. XU Jihua, being a Director, is also acting as the
Chairman of the Board.

Interests in associated corporations

Name of
Name of associated
Director corporations Capacity
BEERE HEEE AR 514
Mr. XU Jihua Fortune Pearl Beneficial owner
TREELE Fortune Pearl BE=HAA

Save as disclosed above, as at 30 June 2012, none of the
Directors or chief executive of the Company had interests or
short positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required (a) to be
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO; or (b) to be notified to
the Company and the Stock Exchange pursuant to the Model
Code.
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BT

1. 1,186,000,000/% A% {7 Ha Fortune Pearl
International Limited ([ Fortune
Pearl|) Ef356 - MZARAR
HESLEZEHS - REESH LB
HIER  REELEWEARZSE
1,186,000,000 A& f& {5 #E B s
BT 2 IR0 B %R S X R Fortune
Pearl E# 54 ©

2. E#&4#4H60,000,000 8% f% 17 i &
40,000,000 & 3% 17 J31R #& Fortune
Pearl RZZZNFNA+=HERM
fzstatal ([fErEstdl)) s -

3. HEEHH3,600,0000 (5 gk
2,400,000 817 ThAR IR (E 5T AT &4
ﬁ °

4. EHBHBERBAXNR-ZEN
FRAATZARANERRHES
A AR 5T B A B 2 £ R KR
PR 2 T T AT BE BT TROALD ©

*

EEGEELE TREEFST
o

2. RIEEOAE 2

Number of Percentage of
shares issued shares (%)

R EE ERTROBE DL (%)

1 100
1 100

BREXFHREEIN R_F— %A
=tH ARAEFHZSTHRAERE
RARAREEFEBEE (ERLESFR
HIEEXVER) 2B - R ESFH T
B (a) 787 M B 1601 58 352 15 4R TE /B Re R
ARBIFEELMA + K (o) RIFFET A
ARG ANNT NP2 s Bk R -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARE CAPITAL OF THE
COMPANY

As at 30 June 2012, the interests and short positions of the persons,
other than a Director or chief executive of the Company, in the
Shares and underlying shares of the Company as recorded in the
register of interests required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:—

Ordinary shares of HK$0.10 each of the Company

TERRRERDTREP 2 EBRAR

R=B—=FXA=+E  THALBA
EFRBHTRABINRARAZB
BRI - B REES R
B 336 157 B 2 R M AR 2 s
RkE : -

I
o)

RNAFEREEON0E T ERBK

Approximate percentage
of issued share capital

of the Company (%)
Number of shares HAEDTREBRITRAE
R#HEE ZHE DL (%)
Long Short Long Short
Name of shareholder positions positions positions positions
MR A "R wRE "R KB
Fortune Pearl (Note 1) 1,186,000,000 Nil 57.2 Nil
Fortune Pearl (Fff7E1) 1,186,000,000 i 57.2 i
Mr. XU Da (Note 2) 160,000,000 Nil 7.7 Nil
RES A (s 2) 160,000,000 i 7.7 i
TMF Trust (HK) Limited (Note 3) 125,600,000 Nil 6.1 Nil
EREFERY (BE) ARAR (HFE3) 125,600,000 = 6.1 =
Notes: PisE
1. Fortune Pearl is wholly-owned by Mr. XU Jihua, a director of the 1. Fortune Pearl HARBIERHRTELES
Company. BHER ©

2. Mr. XU Da holds 80,000,000 Shares, and the remaining
80,000,000 Shares are held under the Trust Scheme.

3. TMF Trust (HK) Limited is the trustee of the Trust Scheme holding
on trust 125,600,000 Shares for the benefit of the participants
of the Trust Scheme, namely Ms. WANG Jianfei, Mr. XU Da, Mr.
WENG Li, Mr. LIU Jingwei and Ms. ZHOU Lusha.

2. f&EESE A+ E80,000,000 % KD M &R T
80,000,000 B A& D IR IR (S5ETEIFA -

3. EHRERRE(BB)BRARAKETE
MZFEA - REFIEN2EA (B
Rt RERE  HUKLE - BIBESR
EREBTS L L) OFRIAMETETXFE
125,600,000 f& A& 7 °



Save as disclosed above, as at 30 June 2012, the Company had
not been notified by any persons (other than Directors or the chief
executive of the Company) who had interests or short positions in the
Shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than in pursuant to the Pre-IPO Share Option Scheme and
the Share Option Scheme detailed in note 21 to the unaudited
interim financial report, at no time during the period ended 30
June 2012 was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debts securities (including
debentures) of, the Company or any other body corporate and none
of the Directors (save for Ms. LIU Xiaomei who had options granted
under the Pre-IPO Share Option Scheme to subscribe for 1,200,000
Shares), their spouses or children under the age of 18, had any rights
to subscribe for securities of the Company, or had exercised any
such rights.

SHARE OPTION SCHEMES

The Company has adopted a Pre-IPO Share Option Scheme and a
Share Option Scheme on 12 June 2009. The principal terms of the
two schemes are as follows:

Pre-IPO Share Option Scheme

Pursuant to the sole shareholder’s written resolutions passed on
12 June 2009, the Company adopted the Pre-IPO Share Option
Scheme whereby one executive Director and 25 employees of the
Group were granted the rights to subscribe for Shares on the same
day.
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BIEXVEE 2 R B3 HABER - BRA
ARREZ ERRAR - RARBBSR
H 2R 07155 336 RN A A IF B 2 B
2 AR -

EEBAROHES 2EF

BRRAS Tz B T s P 5 21 Prar st iR
BERARE SR B S LB RS
15N - AR A E AR E D AR E
E-F——FRNAZ=Z+H IHHREMAEE
RIS EMZEE - UERERRBEARLQT]
SRR EAEE 2 BRI KEBE R (BREE
F)MERN B (ERIBEE LR H
BARBE R AREENBERESZIRE
AR H#E 1,200,000 ¢ 2 SR EHE) « ERd Rk
18FA T 2 FX - I EAEAIRERRF
B ATMRER] - BT L SRR o
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The purpose of the Pre-IPO Share Option Scheme is to recognise
the contribution by certain employees towards the growth of the
Group and/or the listing of the Shares on the Stock Exchange.
The principal terms of the Pre-IPO Share Option Scheme are
substantially the same as the terms of the Share Option Scheme,
except that:

U)

the exercise price per share; and
(i) the total number of Shares which may be issued pursuant to
options granted under the Pre-IPO Share Option Scheme.

Save for the options which have been granted under the Pre-IPO
Share Option Scheme, no further options will be offered or granted
under the Pre-IPO Share Option Scheme, as the right to do so
has been terminated upon the listing of the Shares on the Stock
Exchange.

Set out below is further information on the outstanding options
granted under the Pre-IPO Share Option Scheme as at the date of

BRARBEMNBRENTSARAL TR
B2 K, SRR D BB S BT L AT
MER - BR N X E BN BRAME
SRR AR AT BIH) = B RN 2
R R BUAR -

SIRITEE R

REBEERRFEEABRER ST AT
BB AR AR -

(i

BIRBE B R AR ERBRET SR
MBREI  BTERBEERAMEER
BTSSR TR NBRE
ZHEN B R AR B H B D AR 3P 1R
RRE -

RAREBEH  REBRXRAAZENEK
R ERARTEND R L BERENE—Z

this report: SHIBEESINT -
Number of options
fBRESR Approximate
percentage
of issued
Outstanding share capital
Outstanding at Exercised Lapsed Cancelled as at of the
1 January 2012 during during during 30 June 2012 Company
R-E-Z-% the period the period the period RZZE-ZF EARAT
Name —A—8 REIR RiiR RER RA=TH EBRITREMN
e e RATHE Cig:d S T8 HATHE  BHNEIH
%
Director =

LIU Xiaomei Bzt 1,200,000 - - - 1,200,000 0.06
Employees &g 14,000,000 - - - 14,000,000 0.67
15,200,000 - - - 15,200,000 0.73
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Notes: B

The exercise price per share is HK$1.26 per share.

Each option granted under the Pre-IPO Share Option Scheme
has a vesting period of one to three years commencing from
3 July 2009, being the listing date of the Shares on the Stock
Exchange. The Company has no legal or constructive obligation to
repurchase or settle the option in cash.

Each of the grantees to whom options have been granted under
the Pre-IPO Share Option Scheme will be entitled to exercise:

(@) 30% of the total number of the options from the expiry of the
first anniversary of the Listing Date;

(b)  30% of the total number of the options from the expiry of the
second anniversary of the Listing Date; and

(c)  40% of the total number of the options can be exercised
from the expiry of the third anniversary of the Listing Date.

The fair value of options granted under Pre-IPO Share Option
Scheme was determined using the “Binomial Option Pricing
Model”.

The significant inputs into the model were:

o risk-free rate of return — 3.029% per annum;

o forecast fluctuations in share price — 56%; and
° forecast dividend yield — 1.50% per annum.

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair value of the outstanding options as at the grant date
(i.e. 12 June 2009) was HK$7,649,893.

The “Binomial Option Pricing Model” is designed to assess the fair
value of options and is a common choice among various option
pricing models for assessing the fair value of options. The value of
the options depends on the valuation arrived at based on certain
subjective assumptions on variables. Any changes in the variables
used may cause a substantial effect on the assessment of the fair
value of the options.
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Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or
reward to eligible persons (including full time or part time employees,
executive, non-executive directors and independent non-executive
directors of our Group) for their contribution to, and continuing
efforts to promote the interests of, the Company and to enable
the Company and its subsidiaries to recruit and retain high-caliber
employees.

The total number of Shares issued and which may be issued upon
exercise of the options granted under the Share Option Scheme to
an employee in any 12-month period shall not exceed 1% of the
Shares in issue. Any further grant of options in excess of this limit
shall be subject to the approval of shareholders in a general meeting.

On 17 January 2012, the Company has further granted share
options (the “Options”) to subscribe for a total of 20,751,196
new ordinary shares of the Company under the Share Option
Scheme to 15 eligible participants of the Share Option Scheme (the
“Grantees”). None of the Grantees is a director, chief executive or
substantial shareholder of the Company or an associate (as defined
in the Listing Rules) of any of them.

The principal terms of the Option granted are as follows:

(i) the exercise price per share is HK$1.50 per share (which
represents the highest of (i) the closing price of HK$1.50 per
Share as stated in the Stock Exchange’s daily quotation sheet
on the date of grant; (ii) the average closing price of HK$1.392
per Share as stated in the Stock Exchange’s daily quotation
sheets for the 5 business days immediately preceding the date
of grant; and (i) the nominal value of HK$0.10 per Share);
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(i) The Options are valid for a period of 10 years from 17 January iy BERENESEHABI0F A=2Z
2012 to 16 January 2022 (the “Option Period”); and ——F—A++HBE T - —F—
AtRABLE(EBRESRE] &

(i)  The Options may be exercisable at any time during the Option (i) FERRERN RS BN AT

Period, provided that the maximum number of Options which HEREZAGRENRATHETERRE

each Grantee is entitled to exercise at the below period shall EEZESEE

not exceed:

(@) in respect of the period from 17 January 2012 to 16 @ —ZTZ——F—A+tHgzE—
January 2013, 40% of the total number of Options T—=F—HF+ B  TE
granted to him; A 38 [A) L4 A AR A B e

40%

(o) in respect of the period from 17 January 2013 to 16 b) ZE—=F—HA++tRAEEZ
January 2014, 30% of the total number of Options Z—MEFE—A+/xB1k T8
granted to him; and R 38 ) BB ) BB AR AR B

30% : M

(©) in respect of the period from 17 January 2014 to 16 c ZE—WNWF—At+ttHRBREZ=
January 2015, 30% of the total number of Options E-RF—HA+RAL TE
granted to him. BEmEREABRESEN

30%

Set out below is further information on the outstanding options RASREBE - RIBERETZ M EK1TE
granted under the Share Option Scheme as at the date of this report: MR HERENE —FHBENNT

Number of options
BREZA Approximate
percentage
of issued
Outstanding share capital
Granted at Exercised Lapsed Cancelled as at of the
17 January 2012 during during during 30 June 2012 Company
RZZ-Z§ the period the period theperiod R-Z-—f& RN E
Name —-A+tA RER KR RER RAZTH EBERTRAHN
i BT L P e HATE  BHES
%
Employees &8 20,751,196 - - - 20,751,196 1.00

20,751,196 - - - 20,751,196 1.00
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As at the 30 June 2012, the total number of share options
outstanding is 35,951,196.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2012, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE PRACTICES

In the opinion of the Directors, the Company was in full compliance
with the code provisions set out in the Code on Corporate
Governance Practices as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) throughout the six months ended
30 June 2012.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its code of conduct
regarding directors’ securities transactions. Directors are reminded
of their obligations under the Model Code on a regular basis.
Following specific enquiry by the Company, all Directors have
confirmed that they have complied with the required standard set out
in the Model Code throughout the six months ended 30 June 2012.
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