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Chairman’s Statement

EFR|E

Dear Shareholders,

On behalf of the board (the “Board”) of
directors (the “Directors”) of United Gene
High-Tech Group Limited (the “Company”),
| hereby present to all shareholders (the
“Shareholders”) the unaudited consolidated
financial results of the Company and its
subsidiaries (the “Group”) for the six months
ended 31 December 2012 (the “Interim
Period”).

For the Interim Period, the Group recorded
a revenue of approximately HK$1.5
million, which is a substantial decrease of
approximately 93.80% from approximately
HK$24.2 million for the six months ended 31
December 2011 (the “Previous Corresponding
Period”). The significant decrease in revenue
was mainly due to (i) the substantial decrease
in revenue for the distribution of gene testing
services from the transitional period brought
by the new sales and marketing strategy (ii)
the drop in revenue for the distribution of bio-
industrial products due to the global economic
downturn and keen competition; and (iii)
the slower-than-expected rate of market
expansion due to the additional time required
to obtain medical licenses in September 2012
for the health care management business.

For the Interim Period, loss attributable to the
owners of the Company was approximately
HK$24.9 million, compared to the said loss of
approximately HK$17.9 million in the Previous
Corresponding Period. This was mainly due
to the substantial decrease in revenue of the
Group.
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Chairman’s Statement

ERE®E

OUTLOOK

With respect to the distribution of gene testing
services, it is expected that the awareness and
recognition of the Company will be raised
after obtaining a national medical license.
Through the sales in professional channels, we
are confident that the sales of gene testing
products will gradually improve after the
trough in the previous year.

In respect of the distribution of bio-industrial
products, the litigation in relation to an appeal
by a constructor is pending final verdict
which will be reached in 2013. The Group
endeavours to resolve the litigation with a
view to commence production as soon as
practicable.

In respect of the provision of health care
management services, the Health Care
Centre has successfully obtained a medical
license in September 2012, enabling it to
expand and strengthen its marketing and
promotional channels. The revenue of the
Health Care Centre is expected to gradually
stabilize and improve. 8212 &6 (unofficial
English translation being Longguan outpatient
department), also commenced full operations
in early 2013. The sales volume is expected to
reach a considerable level in the year 2013.

Looking ahead, the Group still expects to
face a challenging business environment in
the coming year. However, the Group will
continue to focus on implementing measures
to improve business, promote more sales, and
work towards cutting costs.
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Chairman’s Statement
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In addition, the Group will continue to explore
potential investment opportunities in order to
enhance the return to the Shareholders.

APPRECIATION

Lastly, on behalf of all Board members, | would
like to take this opportunity to express my
gratitude to the Shareholders and the business
partners of the Group for their continuous
support and trust during the past period, and
my most sincere appreciation to the Directors
for their wise decisions and support, the
management and staff at all levels for their
dedication, hard work and contribution.

Jiang Nian
Chairman
Hong Kong, 8 February 2013
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Management Discussion and Analysis

EEENWR DM

GROUP RESULTS

Revenue of the Group for the Interim
Period amounted to approximately HK$1.5
million, representing approximately 93.80%
decrease from the Previous Corresponding
Period (approximately HK$24.2 million). Loss
attributable to the owners of the Company
for the Interim Period was approximately
HK$24.9 million, compared to the said loss of
approximately HK$17.9 million in the Previous
Corresponding Period.

BUSINESS REVIEW

Distribution of gene testing services
Since 13 December 2010, the Group has
obtained the permanent exclusive distribution
rights for gene testing services in the regions
of the PRC, Hong Kong and Macau, the
permanent non-exclusive distribution rights
for gene testing services in other regions as
well as the right of use of certain logos on
gene testing services distributed by the Group.
The Group has enjoyed a higher profit margin
since then for the distribution of gene testing
services.

On 3 May 2011, in view of the significant
decrease in revenue generated by the
distributors under the franchise agreements,
and in order to manage the distribution
channels more effectively and to achieve a
higher profit margin through lower expenses,
the Group entered into the termination
agreements with relevant distributors to
terminate the said franchise agreements with
effect from the same date.
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The Group adjusted its operating strategy
and increased its marketing channels at
the beginning of 2012 through dedicating
its sales efforts on professional channels,
mainly hospitals and health centres. This led
to a significant decrease in the sales of the
corresponding market division in the general
public segment, particularly in the latter half of
2012.

For the Interim Period, the revenue from
the distribution of gene testing services
decreased from approximately HK$22.7
million in the Previous Corresponding Period
to approximately HK$0.07 million. This was
mainly due to the transitional period brought
by the new sales and marketing strategy
and the detrimental impact on revenue from
the continuing economic downturn. The
substantial decrease in revenue led to the
segment loss after tax for the distribution
of gene testing services amounting to
approximately HK$6.9 million in the Interim
Period compared with the segment profit after
tax for the distribution of gene testing services
amounting to approximately HK$7.3 million in
the Previous Corresponding Period.

Distribution of bio-industrial
products

The Group has obtained the exclusive
distribution rights for the distribution of bone
chips and bone fat in the PRC for a period of
5 years from 1 January 2010, which would be
automatically renewed for another ten years
subject to no objection raised by either party
on or before 31 December 2014.
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During the Interim Period, revenue for
the distribution of bio-industrial products
decreased significantly from approximately
HK$0.4 million in the Previous Corresponding
Period to nil revenue. The segment loss
after tax for the distribution of bio-
industrial products for the Interim Period
was approximately HK$1.7 million while the
segment loss after tax for the distribution
of bio-industrial products for the Previous
Corresponding Period was approximately
HK$17.9 million, which included the
impairment losses of intangible assets of
HK$16.6 million. This was mainly due to
the global economic downturn and keen
competition in the industry. The delayed
production schedules due to the plants being
unlawfully occupied by the constructor has
impacted the business development. Due
to the unsatisfactory business performance
and in view of the business and economic
uncertainties, the Board held a conservative
view regarding the future performance of this
business.

Provision of health care
management services

The Group's health care management centre,
the “United Gene (Shanghai) Health Care
Centre” (the "Health Care Centre”) which
commenced business in September 2011,
serves as a high-end health care management
and service centre with genome technology
as its competitive edge. The operation of
the Health Care Centre adopts the "4P
medical services model” which refers to
the predictive, preventive, personalised and
participatory medical services model. The
Group also extended its services to set up an
individualized comprehensive and lifelong
health service model. The Group researches,
develops and provides further health care
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management services, such as (i) provision of
health care management services, including
meridian conditioning, acupuncture, cupping
and Chinese medicine treatment consultancy;
(i) provision of exercise physiology treatment
consultancy; (iii) provision of physiotherapy
and oxygen therapy treatment consultancy;
(iv) provision of psychology treatment
consultancy; (v) testing of nutrition and
metabolism and provision of treatment
consultancy; (vi) provision of diet treatment;
and (vii) testing for gene mutation. Also, the
Health Care Centre has cooperated with a
number of hospitals in Shanghai in respect of
health care management services.

For the Interim Period, revenue for the
provision of health care management services
was approximately HK$1.5 million compared
to the revenue of approximately HK$1.1
million in the Previous Corresponding Period.
Due to additional time required to obtain
medical licenses in September 2012 and
persistent weak consumer sentiment, the
segment loss for the provision of health care
management services for the Interim Period
was approximately HK$16.5 million (2011:
approximately HK$11.1 million).

PROSPECTS

Distribution of gene testing services
In view of market changes and to
accommodate long-term development
plans, the Group increased its sales channels
and adjusted its operating strategy at the
beginning of 2012 by gradually shifting its
focus on sales effort from the general public
to the professional channels, mainly hospitals
and health centres. The adjustment in
business strategy was mainly due to (1) public
consumers having insufficient understanding
towards the actual purpose of gene testing,
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Management Discussion and Analysis
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which led to the slowdown in the sales of the
corresponding market division, and (2) the
accommodation of state policies and strategic
development of the Group as a whole.
After thorough market research, analysis of
national policies as well as of the market, the
management of the Group expects that the
Ministry of Health of the PRC will gradually
be more open to gene testing projects in
hospitals, and has therefore adjusted its
operation strategy. Since 2012, departments
including the National Development and
Reform Commission and the Ministry of Health
have listed gene testing in the catalogue
of charged hospital examination items. The
Group has also adjusted its operation strategy
by shifting its focus of sales efforts from the
general public to the professional channels,
mainly hospitals and health centres; and sold
more diversified and targeted gene testing
products, such as gene testing products
regarding medication guides, gene testing
aided diagnosis and screening products for
hereditary diseases, in order to strengthen its
sales in professional channels.

The Group has obtained a national medical
license at the end of 2012 with relevant
qualifications for providing medical check-
up and the management expects that this
will raise the company’s awareness and
recognition. Moreover, the Group has
conducted an in-group personnel restructure
and has recruited new members who have
many years of relevant sales experience and
good connections with mainland medical
institutions to join our senior management.
Currently, the sales operation of our gene
testing service is still undergoing adjustment.
The management of the Group believes
that the sales in professional channels are
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characterized as stable and sustainable, and
that both the necessity and professional
credibility of the gene testing products sold
in these channels will increase significantly.
The management of the Group is confident
that the sales of gene testing products could
survive the trough in the previous year and will
show gradual improvement soon after.

Distribution of bio-industrial
products

In December 2010, CNL (Pinghu) Biotech
Co. Ltd. (“CNL (Pinghu)”) commenced the
construction of a production plant, a research
and development workshop and an office
in Pinghu, the PRC. It developed hydrolyzed
gelatin under a team of experts including Mr.
A. H. Grobben, who is from the Netherlands,
an expertise in hydrolyzed gelatin and bone fat
refining technology.

CNL (Pinghu) is in the process of a litigation
concerning an appeal lodged by a constructor
and it is expected that a final verdict will be
reached in 2013. As its plants are unlawfully
occupied by the constructor, the production
and launching schedules of products are
delayed. The Group is currently endeavours
to resolve the litigation and the above
problems via legal means, with a view to
commence production as soon as possible.
In the long run, the Group will continue
to explore other opportunities for further
growth in the bio-industrial products business
through strategic cooperation with the
world’s leading biotechnology enterprises,
whether in the aspects of business, product or
technology. The Group will also strive to build
a sound product portfolio which offers high
profitability potential.
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Provision of health care
management services

After the Group established the Health Care
Centre, the Group has strengthened the
marketing and promotional plans for the
membership services and benefits of the
Health Care Centre.

As the first professional comprehensive health
care management services provider which
focuses on gene testing in the PRC, the health
care management services provided by the
Health Care Centre satisfied the current supply
gap in high-end and personalised health
care management services in the PRC. The
professional medical team and outpatient
department under the Health Care Centre
are committed to providing high-end, quality
and customized services such as physical
examination services, professional gene testing
analysis, recuperation with Chinese medicine
and guidance in sports rehabilitation. As at
September 2012, the Health Care Centre
has successfully obtained a medical license,
enabling it to expand and strengthen its
marketing and promotion channels. It is
expected that the revenue of the Health Care
Centre will gradually stabilize and improve.
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The management of the Health Care Centre
has been actively developing cooperation
channels in various aspects while the BEE
F9%2 %0 (unofficial English translation being
Longguan outpatient department) established
by a non-wholly owned subsidiary of the
Group, is ready to commence full operations
in early 2013 and is expected to commence
operations officially in the upcoming Chinese
New Year. The Health Care Centre and its
outpatient department are situated in a
favorable geographical location which is
expected to solve the problem of insufficient
medical resources faced by the surrounding
area after they have commenced operations. It
is expected that sales volume will also reach a
considerable level for the whole of 2013.

Meanwhile, key replenishment has been
made by the management in terms of human
resources, in particular for the major positions
of sales and market management, and the
operational system of the Company has been
adjusted simultaneously to improve operating
efficiency, capability of execution and scale of
operation.

On top of developing the aforementioned
businesses, the Group will continue to
proactively explore attractive investments
in the PRC and globally with the aim of (i)
developing the businesses of the Group and
other new businesses, and (ii) generating
positive cash flow and earnings for the Group
in the long-term. In the meantime, the Group
may, if necessary, conduct various fund-raising
activities to strengthen the capital base of the
Company.
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FINANCIAL REVIEW B 7 5] B8
Capital structure, Liquidity, EXEE RBES B
Financial resources KER
Capital structure B
31 December 30 June
+=A=+—H ~NA=+H
2012 2012
—E——F —E——4F
HK$'000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REEZ) (e 55%)
Authorised:
JETE ¢
50,000,000,000 ordinary shares of HK$0.01
each 500,000 500,000

50,000,000,000% &R E{E0.0 18 T 2 LB

Issued and fully paid:
BERITEREHE
15,813,860,480 ordinary shares of HK$0.01
each
(As at 30 June 2012:12,164,508,062
ordinary shares of HK$0.01 each) 158,139 121,645
15,813,860,480/% TR EIE0.01E7T,2
LBl
(RZZ—Z=F"A=+H :12,164,508,062
BB E(E0.01 T EiEAk)
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The following is a summary of the movements B 2174 Eahigfaian T -
in the issued share capital:
Number of
shares issued
B%fT  Share capital
RASE (&
HK$'000
TER
As at 30 June 2012 12,164,508,062 121,645
RZE——F-A=+H
Shares issued pursuant to rights issue 3,649,352,418 36,494
BEERET 2 RA
As at 31 December 2012 15,813,860,480 158,139

R-Z--%+=-B=+-H

Shares issued pursuant to rights issue

On 20 June 2012 and 25 June 2012, the
Company entered into the irrevocable
undertaking and underwriting agreement
respectively with Best Champion Holdings
Limited, the controlling shareholder of the
Company, and Grand Investment (Securities)
Limited, with the latter acting as underwriter,
to fully underwrite the rights shares issued
to the shareholders of the Company on the
basis of three rights shares for every ten
existing shares in issue, which would result
in the issue of 3,649,352,418 new ordinary
shares of HK$0.01 each on 8 August 2012, at
the subscription price of HK$0.022 per rights
share. Net funds of approximately HK$76.78
million was raised upon completion of the
rights issue after deducting the total rights
issue expenses of approximately HK$3.51
million.

RIEHBIR 772 iR 17
m:gf:iﬁﬂ:+5&:§
—Eﬁﬂ—+£5 PiN/N
%‘Jiﬁi$ i S RE Hxﬁ
T&ﬁ%&é@ﬁﬂﬁ@
:N%%%@%ﬁ)ﬂiTT
BEHAE L BERE - UBHE
RS TREBITHRARNES
IR IR 2 EE R AR R AR
RIREZHBRRHD - AREE
MR —Z——F N\ A/\HH#ET
3,649,352,418 % &AL E{H0.01
BT ER  REEAS
B AR IR 17 0.022 78 7T » MR
TG TEEESFENAR
76,780,000/ 7T (1B A% F 2
4 $£493,510,000/87T) °
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Liquidity and financial resources

As at 31 December 2012, the Group had bank
and cash balances of approximately HK$231.8
million (30 June 2012: approximately
HK$169.8 million).

As at 31 December 2012, the total borrowings
of the Group were approximately HK$14.2
million (30 June 2012: approximately HK$11.0
million) which consisted of a short term loan
from an independent third party amounting
to approximately HK$4.9 million (30 June
2012: approximately HK$4.9 million) and
loans from a non-controlling shareholder
of a subsidiary of the Group, Longmark
(Shanghai) HealthCare Limited, amounting to
approximately HK$9.3 million (30 June 2012:
approximately HK$6.1 million).

The ratio of current assets to current liabilities
of the Group was 13.17 as at 31 December
2012 compared to 15.74 as at 30 June 2012.
The Group's gearing ratio as at 31 December
2012 was 0.09 (30 June 2012: 0.07) which
is calculated based on the Group’s total
liabilities of approximately HK$37.2 million
(30 June 2012: approximately HK$25.4
million) and the Group’s total assets of
approximately HK$419.8 million (30 June
2012: approximately HK$356.0 million).

During the Interim Period, the Group invested
in financial assets with an aim to increase and
balance returns on surplus cash, namely time
deposits at banks and listed bonds which can
be readily converted into liquid funding at
any time on the securities market. The Group
places importance on the security, short-term
commitment and availability of the surplus
cash and cash equivalents.

BEERNKEEARAT « —T—

B E 2 RUEEE
RZE——F+=—A=+—8"
REBZIETRRSEHRBY
231,800,000 T (=ZZF — =4
SNAZ=Z1H : 4169,800,00078%
JT) e

R_E—=—F+=-A=+—8 "
NEE 7 BIEEX514,200,000
/ETE(— _imﬁf-ﬁ—ﬁ
4911,000,000% 7T) - BIFEK A
—ZBUE - HZEBERY
4,900,000/ (= ——4F XA
=+H : £94,900,0007% 7T ) LA K&
REAEEZWBARERLE
BIRBREEREERAG —F
FE1E AR A 3R 2 B 5X499,300,000
BL(ZE—Z—FA=1+H:
#96,100,000/87T) °

AEBR ——f+=A
=t+— HZ/MLE’J&E%TUIL@JEL%
ZHEE1317 MR T —=
FRNA=ZTHAA15.74 - K&
BpR—E——F+-_A=+—
HrEARBELERAE009(ZF
——®#XA=+H:007) M
ZBELLERDNREAREZ BES
%84937,200,0008 T (=T ——
FXXAZ=+H : #25,400,000
BIL)RAEBCEEREY
419,800,000/ L (=T — —4F
NAZ=18 : 4356,000,0007
JC)ETHE o
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Significant investments, acquisition
and disposals

The Group had no other significant
investments, nor had it made any material
acquisition or disposal on the Group's
companies or associated companies during the
Interim Period.

Charges on the Group’s assets

As at 31 December 2012, the Group and the
Company did not have any charges on their
assets (30 June 2012: Nil).

Contingent liabilities

The Directors were not aware of any significant
contingent liabilities of the Group and the
Company as at 31 December 2012 (30 June
2012: Nil).

Litigation

Litigation of the Group and the Company as
at 31 December 2012 are set out in note 17
to the unaudited condensed consolidated
financial statements.

Commitments

Commitments of the Group and the Company
as at 31 December 2012 are set out in note
15 to the unaudited condensed consolidated
financial statements.

Foreign exchange exposure

The monetary assets and liabilities and
businesses of the Group are mainly carried
out and conducted in Hong Kong Dollars,
Renminbi and United States Dollars. The Group
maintains a prudent strategy in its foreign
exchange risk management, with the foreign
exchange risks being minimised through
balancing the foreign currency monetary

EARE  WBREE

RAFHER - AEETEEKX
BE - EHERERKEREE
REBRFRBEERT 21TH °

rEBEEERA
RZE——F+=—A=+—8 "
REEBRAARLEFMEE
B (ZE—ZFA=1+8:
;) o

HREE
EEVPAEAEE AR
“E-F+ A=+ Eﬁ&
MERKREBE(ZT-—ZFX
R=+H: &) -

AR

REBERNRRRZZE—ZFN
H + 8 2 FAFNREEXG
FRER A B TS RERMIRE17 -

AYE

AREBEARBR -_T——F
+ A=+ HZEAEHRKRE
EIZE AR E M SRR MI 1S -

SMEE LB

AEEYEBEERABARE
BEBUET - ARBRETLE
To$%l%E%EHA"@¢
FEARE UABHEEEE
EEEMAEM&%MWEEW
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assets against foreign currency monetary
liabilities, and foreign currency revenue against
foreign currency expenditure. The Group did
not use any financial instrument to hedge
against foreign currency risk. The Group
will monitor its foreign currency exposure
closely and consider hedging foreign currency
exposure should the need arises.

Number and remuneration of
employees

As at 31 December 2012, the Group had 180
(30 June 2012: 218) full-time employees, most
of whom were working in the Company’s
subsidiaries in the PRC. It is the Group’s policy
that remuneration of the employees including
the Directors is in line with the market and
commensurate with the responsibilities.
Discretionary year-end bonuses are payable
to the employees based on individual
performance. Other employee benefits include
medical insurance, retirement schemes,
training programmes and education subsidies.

Total staff costs including the Directors’
remuneration for the Interim Period amounted
to approximately HK$9.9 million (2011:
approximately HK$10.1 million inclusive of
HK$1.1 million staff costs capitalised in the
research and development costs).

Segment information

Details of the segment information are set
out in note 3 to the unaudited condensed
consolidated financial statements.

Lee Nga Yan
Executive Director

Hong Kong, 8 February 2013
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Other Information Provided

in Accordance with the Listing Rules
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COMPLIANCE WITH THE

CORPORATE GOVERNANCE CODE
The Company has adopted and complied
with all the code provisions as set out in
Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”)
on the Stock Exchange (the “Code”) (and
the new code provisions since 1 April 2012,
when the amendments to the Code became
effective) for the Interim Period, except for the
deviations discussed below.

Code provision A.2.1

The position of chief executive officer remains
vacant and the Company is looking for a
suitable person to assume this role.

Code provision A.4.1

Code provision A.4.1 stipulates that non-
executive Directors should be appointed for
a specific term and should be subject to re-
election.

The Company has deviated from the Code
provision A.4.1. The non-executive Directors
and independent non-executive Directors
were not appointed for a specific term but
are subject to retirement by rotation and
re-election at least once every three years
in accordance with the provision of the
Company’s articles of association. As such, the
Company considers that sufficient measures
have been taken to serve the purpose of this
Code provision.

The Directors believe that, despite the absence
of a specified term of non-executive Directors,
the Directors are committed to representing
the long-term interests of the Company and its
shareholders as a whole.

RATRHEHERN - KRR ERM
Kgsr R s LR AT
MR PSR+ ATz —H <7
A (T D (k=T —=
FOA—BTANERTERGEE ST
#sP RIS ET XA 2 1R
BEISILERID o

STRME A2 115
ABERZ BENZEE  AAF
EYEE B A REEREA

FRMESCEAL11E

R EA LT - FEH
AEEZEAEARELE T
BEREE -

ARFCIREETAEXFEA L
o FEMITEERBULIFNTE
EZ2REALESEEH - HEEAR
BARFMEERAAZ G
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DIRECTORS’ SECURITIES

TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as the code of
conduct regarding Directors’ securities
transactions. All Directors have confirmed that
they have fully complied with the Model Code
throughout the Interim Period. No incident of
non-compliance was noted by the Company in
the Interim Period.

AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) is composed of three
independent non-executive Directors. It
reviews with the management the accounting
policies and practices adopted by the Group
and discusses the auditing, internal control
and financial reporting matters. The Group's
interim results for the Interim Period have been
reviewed by the Audit Committee. In addition,
the Group's external auditors have reviewed
the unaudited condensed consolidated
financial statements in accordance with the
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants.

DIRECTORS’ INTERESTS IN SHARES
As at 31 December 2012, the Directors, chief
executive of the Company or their associates
having interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the
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Securities and Futures Ordinance (“SFO")), as
recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code were as
follows:

F o HAEEREBIESFRBAEK
BIEIS2EHARRRFEZE
offt - B BIRESFAME AR
AR R T 2 R SOA R A
T

Long positions in the issued share  RAAXQFESHITRAEZ
capital of the Company L3}
Number Percentage
of shares/ of the issued
underlying share capital of
Name of Director Capacity shares held the Company
BEZRG HERITERT
EEERB 14 RO EE RABDLE
Ms. Wu Yanmin Beneficial owner 351,000 0.0022%
SPA £ BB A
Ms. Xiao Yan Beneficial owner 1,872,000 0.012%
Bkt Emfa A
Save as disclosed above, as at 31 December B FXHEEIN R _FE——4F

2012, none of the Directors, chief executive
of the Company nor their associates had any
interests or short positions in any shares,
underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO),
as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

During the Interim Period, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

TZA=+—H #HEEFLA
NAEEBTHRAERKES 2HE
AT RAR A s H AR AT AR B

B (Ex EEFRAERIIEXV
) 2 E R, - ABRERDKE
FH - BEAREBESRBE K
DIE3IS2EMARRRFEZE
T - HRBEETR AT AR
A M B R P 2 (R SRR ©
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SUBSTANTIAL SHAREHOLDERS'’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2012, the register of
interests and short positions in the shares
and underlying shares of the Company kept
under Section 336 of the SFO showed that, the
following entities had an interest or deemed
interest of 5% or more in the issued share
capital of the Company:

Long positions in the issued share
capital of the Company

TERRKEMALTRE
E&HEEEZEE&%

RIBEE S MG R0 5336 1%1F
B ZARRIR ) M ARRE IR ) 2 7
mMRRBBRMAE - THER
RARBC BEITRA T A LW
WABHEES% A FHER

RAEXFESBITRAEZ
wR

Approximate

Number percentage
of Shares/ of the issued
underlying  share capital of

Name of Shareholder Capacity Shares held the Company
BEZBRH,/ WEFREERT
REHE/ 28 5t HBRHEE REBDL
Dr. Mao Yumin Interest of a controlled 6,060,027,000 38.32%
EHRREL ~_ corporation
ZRE RS
United Gene Holdings Limited Beneficial owner 1,010,000,000 6.39%
HEERERERAA EnEEA
Interest of a controlled 5,050,027,000 31.93%
__ corporation
ZHE R e
Dr. Xie Yi Interest of a controlled 5,050,027,000 31.93%
HEEL ~ corporation
B R
Ease Gold Investment Limited Interest of a controlled 5,050,027,000 31.93%
__ corporation
REE R 2 s
Best Champion Holdings Limited  Beneficial owner 1,233,000,000 7.80%
HEERERAT ExEEA
Interest of a controlled 3,817,027,000 24.14%
__ corporation
ZHBEH 2 R
China United Gene Investment  Beneficial owner 3,817,027,000 24.14%
Holdings Limited BREAA
Save as disclosed above, the Directors were not [ FXX#HEEN  R-T— 4

aware of any other relevant interests or short
positions of 5% or more in the issued share
capital of the Company as at 31 December
2012.
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SHARE OPTION SCHEME

On 6 November 2009 (the “Adoption Date”),
the Company adopted a share option scheme
(the “Share Option Scheme”) which, unless
otherwise cancelled or amended, will remain
in force for 10 years from the Adoption Date.
After the refreshment of the Share Option
Scheme on 3 November 2010, the maximum
number of Shares which may be issued
upon exercise of all options to be granted
under the Share Option Scheme may not,
in aggregate, exceed 1,216,450,806, being
10% of the Shares in issue of the Company
as at 3 November 2010. The offer of a grant
may be accepted upon payment of a nominal
consideration of HK$1 per acceptance.

The exercise price of the share options granted
under the Share Option Scheme is determined
by the Board, but shall not be less than the
highest of (i) the nominal value of the Shares,
(ii) the average closing price of the Shares as
stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately
preceding the date of grant, or (iii) the closing
price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date
of the grant.

As at 31 December 2012, the Company had
not granted any options to eligible persons of
the Share Option Scheme and there were no
outstanding share options under the Share
Option Scheme.

Apart from the aforesaid, at no time during
the Interim Period was the Company or any
of its subsidiaries a party to any arrangement
to enable the Directors and substantial
Shareholders or any of their associates to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or
any other body corporate.

B A RSB

RZZEZENFE+—ARNB(ER
HER]) - ARREHEAERER
SI([HERERTE])  BRIEUE
TR SERT - RN B
EREERE SRS TFE
e R=_T—ZTF+—HA=HE
IREEFTEIE #1g - AITERIERE
IR B IR 2 e AR
MAFETzEaRNEEEH
T8 #83iE1,216,450,806 % - BN
ERZE—ZEF+—HA=AZAK
NAEIEEITRNDZ10% - BRE
WRBAS BT BERE -

RIEBREEIR D ERE 21T
FERESLET  ETIEER
LT &E&E  ()RHZEE : (i)
iR EER T BB 2 AER
SHEBRAFAERERZFY
W s HmnREL A
EBMIrBAREBERZUTHE -

RZE—ZZF+=ZA=+—H "
RRATAEBE B EMERET
BRETEIZAERAL  IIE
LRI ETEIR L MDA M ARIT
18 2 BEARHE -

B bt E SN - AR B A {E
s - AR B S E AR E L
BN EAT SRR L REER
TERRAWE2HBALIE
BB R B SEFEMEAE
EzROHESFMESHa -

24 UNITED GENE HIGH-TECH GROUP LIMITED e Interim Report 2013



Report on Review of

Condensed Consolidated Financial Statements

ERFEE M BRR 2 ERRS

TO THE BOARD OF DIRECTORS OF
UNITED GENE HIGH-TECH GROUP
LIMITED

(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of United Gene High-
Tech Group Limited (the “Company”) and
its subsidiaries (collectively referred to as
the “Group”) set out on pages 28 to 60,
which comprise the condensed consolidated
statement of financial position as of 31
December 2012 and the related condensed
consolidated statement of profit or loss and
other comprehensive income, statement of
changes in equity and statement of cash flows
for the six-months period then ended, and
certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed
consolidated financial statements based on
our review, and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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Report on Review of

Condensed Consolidated Financial Statements

ERFE M BRR 2 ERRE

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review
of these condensed consolidated financial
statements consists of making inquiries,
primarily of persons responsible for financial
and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

EHEE
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Report on Review of
Condensed Consolidated Financial Statements
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OTHER MATTER Hfthss1g

The consolidated financial statements of ARAARHZE—_Z——F A=+
the Company for the year ended 30 June BHIFFEZHEAMERIDKH
2012 were audited by another auditor who 2—ZZHAER - L2 ZXHAD
expressed an unmodified opinion on those WZZT—Z—FHNA=+/\ARZ
statements on 28 September 2012. The ZHERBLERALETER - HE
comparative condensed consolidated financial —Z——%+=-A=+—H1
statements for the six-month period ended A8~ LLEEREATEBRED
31 December 2011 were reviewed by that MZMERN - ZL2EHHN =
auditor who expressed an unmodified review Z—=—F= 8-+ BHZER
conclusion on those statements on 29 February FREXRALEERERMGER ©
2012.

Deloitte Touche Tohmatsu EE e BERASTHANIT
Certified Public Accountants HESEAD

Hong Kong BE

8 February 2013 —T-=%ZANH
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

FRGERERAtEEEKER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BE_Z——+-A=+—RI1EA

Six months ended
31 December

BE+-A=+t—-HLEXEA

2012 2011
—g-— -—T——f
HK$'000 HK$'000
T FHT

Notes (Unaudited) (Unaudited)
i (REBEX) (REEEZ)

Revenue 3 1,530 24,179
HEE

Cost of sales (1,074) (7,167)
SHE AR

Gross profit 456 17,012
=7

Other income, gains and losses 4 3,748 4,067
HbUA - Wz RIEE

Impairment loss on an intangible asset 6 - (16,636)
EBYEEREBRE

Impairment loss on goodwill 6 - (1,954)
E R EEE

Selling expenses (524) (1,715)
HEMRY

Administrative expenses (30,291) (25,600)
THRFAX

Other expenses (920) -
Hibfx

Finance costs (429) -
W% E A

Loss before tax (27,960) (24,826)
TR EE

Income tax credit 5 30 2,144
FriSiE e

Loss for the period 6 (27,930) (22,682)
B E1E
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Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income
HAGFEER R M2 HE KSR

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012

BE-_Z——+-A=+—RI1EA

Six months ended
31 December

BE+-A=+t—-HLEXEA

2012 2011
—E-=F —E——F
HK$'000 HK$'000
FTHET FHET
Notes (Unaudited) (Unaudited)
B (REEX) (REEZ)
Other comprehensive income (expense)
Hizmles, (%)
[tems that may be subsequently
reclassified to profit or loss:
HgrgeEmnBEBariEl
Fair value changes of available-
for-sale financial assets 2,187 (2,361)
AR ESRmEEL A TEES
Reclassification adjustments
for the cumulated loss upon
disposal of available-for-sale
financial assets 208 67
HEHHESREERY R
BRI 2 B H 4R
2,395 (2,294)
Item that will not be reclassified to
profit or loss
HAGEHHDBERTHIAR -
Exchange differences on translation 239 2,245
BREZENER
Other comprehensive income
(expense) for the period 2,634 (49)
HrEMEEERE(BX)
Total comprehensive expense for the
period (25,296) (22,731)
HANEERS AR
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Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income
HAGFEER R M2 HE KSR

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012

BE_Z——+-A=+—RI1EA

Six months ended
31 December

BE+-A=+t—-HLEXEA

2012 2011
—g-—% -—T——&
HK$'000 HK$'000
FHER THT
Notes (Unaudited) (Unaudited)
B (REEX) (REeEZ)
Loss for the period attributable to:
HNEERE
Owners of the Company (24,931) (17,899)
ZA/NEIE 2SN
Non-controlling interests (2,999) (4,783)
FEERRIER
(27,930) (22,682)
Total comprehensive expense for the
period attributable to:
HAzERXBERE
Owners of the Company (22,344) (18,354)
ZAYNSIEZZEDN
Non-controlling interests (2,952) (4,377)
FEERRIER
(25,296) (22,731)
(restated)
(g=5)
Loss per share 8

BEE
Basic

EA(FBIE)

HK(3.28) cents HK(2.76) cents
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Condensed Consolidated
Statement of Financial Position

B4R & MR R &

AT 31 DECEMBER 2012
RZE—=F+=ZA=+—H

At At
31 December 30 June
2012 2012

- —E——-F
+=A=+-H NAZ=1H

HK$'000 HK$'000
FExT FAT
Notes (Unaudited) (Audited)
By s (REBEZR) (&%)
Non-current assets
ERBEE
Property, plant and equipment 9 58,317 52,540
ME - BE REE
Intangible assets 7,426 8,091
BREE
Deposits paid for acquisition of
property, plant and equipment 968 9,248
WEME  BEREHE ENES
66,711 69,879
Current assets
MENEE
Inventories 474 155
®E
Prepayments, deposits and other
receivables 20,090 17,440
AR « Be REA IR
Trade receivables 10 40 20
B SRR
Available-for-sale financial assets 100,500 98,467
HHESREE
Restricted bank balances 17(ii) 223 222
BRAIRITHE S
Bank and cash balances 231,757 169,815
RITRBA SR
353,084 286,119
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Condensed Consolidated
Statement of Financial Position

AR S M BRI &

AT 31 DECEMBER 2012
RZE—=—F+=A=+—H

At At
31 December 30 June
2012 2012
—E——F —E——-F
+=-A=+-H ANAZTH
HK$'000 HK$'000
FExT FAT
Notes (Unaudited) (Audited)
By s (REBEZ) (&E2)
Current liabilities
TEVAE
Trade payables 11 543 499
ZZRNAERR
Accruals and other payables 16,397 12,772
FERH B A R E A R FRIE
Amount due to a shareholder 12 4,933 -
PR — R ARER KB
Other borrowing due within one year 4,933 4,907
R—FREBHEMEER
26,806 18,178
Net current assets 326,278 267,941
MENVEEFRE
Total assets less current liabilities 392,989 337,820
BEERTSEE
Non-current liabilities
FERBEE
Deferred tax liabilities 1,096 1,120
EERIBEE
Loans from a non-controlling
shareholder of a subsidiary 13 9,250 6,133
RE M EBA T —BIEERRROER
10,346 7,253
Net assets 382,643 330,567
BEFHE
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Condensed Consolidated
Statement of Financial Position

B4R & MR R &

AT 31 DECEMBER 2012
RZE—=F+=ZA=+—H

At At
31 December 30 June
2012 2012

- —E——-F
+=A=+-H NAZ=1H

HK$'000 HK$'000
TER FHET
Notes (Unaudited) (Audited)
B =F (REEX) (e=iz)
Capital and reserves
BEARR#E
Share capital 14 158,139 121,645
EEEN
Reserves 216,137 197,603
(]
Equity attributable to owners of
the Company 374,276 319,248
RRAFHER NEGEER
Non-controlling interests 8,367 11,319
R
TOTAL EQUITY 382,643 330,567
e R

The condensed consolidated financial BERFE28EEFE0RZHA Y
statements on pages 28 to 60 were approved BHEREREZGN T =4
and authorised for issue by the Board of —A/\BH#ERFETIE - WA
Directors on 8 February 2013 and are signed M TNEZERERFHRE :

on its behalf by:

Lee Nga Yan Jiang Nian
FHER BF
Director Director
BF BF

BEERREEEARAR o — T =FPHHRE 33



Condensed Consolidated
Statement of Changes in Equity
GG EERETHR

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BE_Z——+-A=+—RI1EA

Attributable to owners of the Company

BEALTRRA
Foreign
Investment ~ Property curency Non-
Share  Share revaluation revaluation Statutory translation Accumulated controlling
capital premium  reseve  resee  reserve  reseve  losses  Total interests  Total
BB RE HRER EE R F2R

Br  HER EMEE 0GR MR HE EMER & BE Rasn
HKS'000  HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000  HKS'000
Tin TEr TEn Thn TR TEn TEr TRn  TEr T

At 1 July 2011 (audited) 121,645 726,123 508 - 139 1835 (414906) 436524 17313 493837
R-F-—FA-R(EEN)

1

Loss for the period - - - - - - (17899 (17899 (4783 (22,680)
WE-RHELA

Other comprehensive (expense)

income for the period - - 29 - - 1839 - (45 406 (49)
HERERL

BiRAE

Total comprehensive (expense)
income for the period - - (229 - - 1839 (17.899) (18354 (4370 (2731)
BREENELE

At 31 December 2011 (unaudited) 121,645 726,123 (1,786) - 1319 3674 (432805 418170 12,936 431,106
=3—54=A=4-A

(REEH)
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Condensed Consolidated
Statement of Changes in Equity
SRS EERETHR

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BE-_Z——+-A=+—RI1EA

Attributable to owners of the Company

BEALTRRA
Foreign
Investment ~ Property aurency Non-
Share ~ Share revaluation revaluation Statutory translation Accumulated controlling
capital premium  reseve  resee  reserve  reseve  losses  Total interests  Total
B RE HREE EE R F2R

B HER BEMEE AR MR  HE EMER & BE RuMR
HKS'000  HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000  HK§'000
T TEn TR TR TEr TEn TR TRr TR T

At 1 July 2012 (audited) 121,645 726,123 04 1395 1319 3313 (535,181) 319248 11319 330,567
RZE-ZErA-REER)
Loss for the period - - - - - - (24931) (4931)  (2999) (27,930)
Other comprehensive income for the
period - - 3% - - 19 -5 a7 264

EneEngeE

Total comprehensive income
(expense] for the period -
BR2ENE(RR) 28

2,395 - - 192 (491 (234) (2952 (25.29)

Issue of rights shares
(Note 14) 36494 43,79 - - - -
HittR(E)
Transaction costs attributable to
issuance of rights shares
Btk AR

80,286 - 80,286

(2.914) - - - -

(2.91) - 99

36,494 40,878 - - - -

1131 - 131

At 31 December 2012 (naudited) 158,139 767,001 3019 1395 1319 3515 (560,112) 374276 8367 382643
RZE-Z5TZR=1-A

(+iges)
\ﬂ‘f%%
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Condensed Consolidated Statement of Cash Flows
GG EERER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BE_Z——+-A=+—RI1EA

Six months ended 31 December
BZE+-H=+—HI1<EA

2012 2011
=B-=-F —FT—F
HK$°000 HK$'000
TR T

(Unaudited) (Unaudited)
(REER) (REEEZ)

NET CASH (USED IN) FROM OPERATING ACTIVITIES (26,032) 9,355
REBBEL ZRSFE

NET CASH FROM (USED IN) INVESTING ACTIVITIES 1,707 (45,344)
BRERDMACASFE

FINANCING ACTIVITIES

BMEEY

Proceeds from issue of rights shares 80,286 -
BITHREE 2R SFE

Other financing cash flows 5,136 -
Hitgt R mE

NET CASH FROM FINANCING ACTIVITIES 85,422 -
RERH RS FR

NET INCREASE (DECREASE) IN CASH AND CASH

EQUIVALENTS 61,097 (35,989)
Re MR FEMRFEMORD)
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 169,815 222,267
HH e KR e EEY)
EFFECT OF FOREIGN EXCHANGE RATE

CHANGES 845 1,162

9‘\%{@%%@]%%

CASH AND CASH EQUIVALENTS AT THE

END OF THE PERIOD, represented by bank

balances and cash 231,757 187,440
BRI & RIReEEY
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Notes to the Condensed
Consolidated Financial Statements

LE = E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—ZT——+-A=+—RI1EA

1.

BASIS OF PREPARATION

The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(the "HKICPA") as well as with the
applicable disclosure requirements of
Appendix 16 to the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain
properties and financial instruments,
which are measured at revalued amounts
or fair values, as appropriate.

Except as described below, the
accounting policies and methods of
computation used in the condensed
consolidated financial statements for
the six months ended 31 December
2012 are the same as those followed in
the preparation of the Group’s annual
financial statements for the year ended
30 June 2012.
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Notes to the Condensed
Consolidated Financial Statements

LEER= i E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—ZE——+-A=+—RHI1EA

2.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

In the current interim period, the Group
has applied, for the first time, the
following amendments to Hong Kong
Financial Reporting Standards (“HKFRSs")
issued by the HKICPA:

o amendments to HKFRS 7 “Financial
instruments: Disclosures — Transfers
of financial assets”;

° amendments to HKAS 1 “Presentation
of items of other comprehensive
income”; and

o amendments to HKAS 12 “Deferred
tax: Recovery of underlying assets”.

The amendments to HKAS 1 introduce
new terminology for statement of
comprehensive income and income
statement. Under the amendments to
HKAS 1, a statement of comprehensive
income is renamed as a statement of
profit or loss and other comprehensive
income and an income statement is
renamed as a statement of profit or
loss. The amendments to HKAS 1 retain
the option to present profit or loss and
other comprehensive income in either a
single statement or in two separate but
consecutive statements.

2.
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Notes to the Condensed
Consolidated Financial Statements

LE = E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—ZT——+-A=+—RI1EA

2.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

However, the amendments to HKAS 1
require additional disclosures to be made
in the other comprehensive section
such that items of other comprehensive
income are grouped into two categories:
(a) items that will not be reclassified
subsequently to profit or loss; and
(b) items that may be reclassified
subsequently to profit or loss when
specific conditions are met. Income
tax on items of other comprehensive
income is required to be allocated on
the same basis — the amendments do
not change the option to present items
of other comprehensive income either
before tax or net of tax. The amendments
have been applied retrospectively,
and hence the presentation of items
of other comprehensive income has
been modified to reflect the changes
Other than the above mentioned
presentation changes, the application
of the amendments to HKAS 1 does not
result in any impact on profit or loss,
other comprehensive income and total
comprehensive income.

The application of the above
amendments to HKFRSs in the current
interim period has had no material
effect on the amounts reported in
these condensed consolidated financial
statements and/or disclosures set out in
these condensed consolidated financial
statements.
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Notes to the Condensed

Consolidated Financial Statements

LEER= i E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—ZE——+-A=+—RHI1EA
3. REVENUE AND SEGMENT 3.

INFORMATION
The Group has three reportable and
operating segments as follows:

(a) distribution of gene testing services
(b) distribution of bio-industrial products

(c) provision of health care management
services

The Group's reportable and operating
segments are strategic business units
that offer different products and
services. They are managed separately
because each business requires different
technology and marketing strategies.
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Notes to the Condensed
Consolidated Financial Statements

LE = E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—ZT——+-A=+—RI1EA

3.

REVENUE AND SEGMENT 3. WERSBER(E)
INFORMATION (Continued)
The following is an analysis of the TRAEREZMBELE S
Group's revenue and results by reportable MoERAEBR WS ME
and operating segments: BT
Provision
Distribution of Distribution of of health care
gene testing services  bio-industrial products  management services Total
AEERNRH PRENERER RURBRERRY 3t

2012 2011 2012 201 012 201 2012 200
e = e e e T e
HKS000  HKS000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS$'000
TRn  TEr  TEr  TEr TR TEr  tRn TR
(Unaudited) (Unaucited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
(RERR) (RUEN) (REBR) (RHEN) (REER) (REED) (REER) (RLE))

Six months ended
31 December
HEtEZ+-BIVER
Revenue from external
customers 73 2269 - 37 1457 1,110 1530 2179
REMREPZIA

Segment loss) profitaftertax~~ (6,850) 1330 (17112 (17898  (16461) (11,089  (25023) (21659
BHEAT (B8 &H
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Notes to the Condensed

Consolidated Financial Statements

GEEE SR e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012

BIlE—Z2——%+-A=+—R1~EA

3. REVENUE AND SEGMENT
INFORMATION (Continued)

3. WERDBER(E)

Six months ended
31 December

BE+-A=1+—H1~EA

2012 2011
—E-—F —T—F
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REERZ) (REEFEZ)
Reconciliation of reportable segment
loss after tax:
Her2mo A EEEE -
Total segment loss after tax (25,023) (21,657)
Hieo i EiaEsE
Corporate and other expenses (5,683) (4,127)
EREMAST
Loss on sales of available-for-sale
financial assets (208) (67)
At ESmEESE
Unallocated interest income 2,984 3,169
RO EHA
Consolidated loss after tax (27,930) (22,682)

Bigr e B8
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Notes to the Condensed
Consolidated Financial Statements

LE = E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012

BIE—ZT——+-A=+—RI1EA

4. OTHER INCOME, GAINS AND 4, HilA - R

LOSSES

&8

Six months ended
31 December

BE+-A=1+—H1~EA

2012 2011
—e-=% - &
HK$'000 HK$'000
Fix FiB T

(Unaudited) (Unaudited)
(REERZ) (REEFEZ)

Interest income

| BHA

Interest income on available-for-sale

financial assets

AHHESREEZMBKA

Loss on sale of available-for-sale

financial assets

AHHESREEZEER

762 1,217
2,230 1,984
(208) (67)

Grant from the government of People’s
Republic of China (the “PRC") for
carrying out gene testing business 948 911

I AR AME ([ B )BT ST &R

AR 2 /B

Sundry income

FEEMA

16 22

3,748 4,067
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Notes to the Condensed
Consolidated Financial Statements

LEER= i E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—ZE——+-A=+—RHI1EA

5. INCOME TAX CREDIT 5. FiBHiER
Six months ended

31 December
BZE+-—A=+—HILXEA

2012 2011
—2--F —T—F
HK$'000 HK$'000
TR TAT

(Unaudited) (Unaudited)
(REBER) (REEFEZ)

Current tax:

BNEAFRIA
Hong Kong - (111
B
PRC Enterprise Income tax - (88)
o B FT R

Deferred tax:

RIERIE
Current period 30 2,343
PN 1

30 2,144
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Notes to the Condensed
Consolidated Financial Statements

LE = E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—Z——+-A=+—RI1EA

6.

LOSS FOR THE PERIOD 6. HREE

The Group’s loss for the period has been REE 2 BREE TR
arrived at after charging the following TR IRRER

items:

Six months ended
31 December

BE+-HA=+—-BL~EA

2012 2011
—E——fF —E——F
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (REEER)
Amortisation of intangible assets 650 990
BV EE#H
Depreciation of property, plant and
equipment 5,023 1,997
Mm% - BERERETE
Loss on disposals of property,
plant and equipment - 1,542
HEME - HERKEZEBR
Impairment loss on an intangible asset
(Note) - 16,636
mp A E 2 RERE ()
Impairment loss on goodwill (Note) - 1,954
PR 2 R E R E ()
Directors’ emoluments 410 550
EEMS
Operating lease charges of
land and buildings 6,947 5,615
T REFZEEHEELH
Cost of inventories recognised
as an expense - 1,712
HRBAZ 2 FENE
Staff costs including directors’ emoluments 9,858 8,983
BIEEEMREN B TKA
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Notes to the Condensed

Consolidated Financial Statements

LEER= i E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—Z——+-A=+—RI1EA

6. LOSS FOR THE PERIOD 6.

(Continued)

Note: During the period ended 31
December 2011, impairment losses of
HK$16,636,000 and HK$1,954,000
were recognised for the intangible
asset and goodwill in relation to the
distribution of bio-industrial products
segment. The recoverable amount of
the intangible asset and goodwill had
been determined based on value in use
calculation.

7. DIVIDENDS 7.
No dividends were paid, declared or
proposed during the interim period.

The directors have determined that no
dividend will be paid in respect of the
interim period (2011: nil).

8. LOSS PER SHARE 8.
The calculation of the basic loss per
share attributable to the owners of the
Company is based on the following data:

HnEE(E)

Mx: RBEE-_ZT——F
+ZA=t+—HB1H
M ERsHzaE
EYEXERZER
BERBEDRIER
R B E518 16,636,000
7 7t & 1,954,000 8
T B EEREE
Z WA B& 5B R E
FRABETEET -

[ g=\

TP 7 o B S e O S A
ERIEHZEMBE - &
EERE  BAGHRAD
HIEIR S AHE R AR B (=2
——F &)

BREE
AL EEE AR SREA
SRR TR

Six months ended

31 December

BE+t=ZA=+—HLAER

2012 2011
e e
HK$°000 HK$°000

T#xT TET

(Unaudited) (Unaudited)
(REBER) (REEFEZ)

Loss
B’
Loss for the period attributable to the
owners of the Company for
the purpose of basic loss per share
Mt EEREREIEZ KAAF
A ARGHANEE

24,931 17,899
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Notes to the Condensed
Consolidated Financial Statements

LE = E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—Z——+-A=+—RI1EA

8.

LOSS PER SHARE (Continued)

8.

BRERE(E)

Six months ended
31 December

BE+t-ZA=+—HLAER

2012 2011
—g-—=F —T——F
Number of Number of
shares shares
BRAEE EnE 2 ¢E!
(Restated)
(&E5)
Number of shares
RHEE
Weighted average number of
ordinary shares for the purpose of
basic loss per share 759,696,691 648,109,036

phat EGREARE IR 2 19 E B E

The weighted average number of
ordinary shares adopted in the calculation
of the basic loss per share for each of the
six-month periods ended 31 December
2012 and 2011 have been adjusted for
the effect of bonus element in connection
with the rights issues during the period
ended 31 December 2012 and the
impact of share consolidation completed
subsequent to 31 December 2012 as
disdosed in note 18.

No diluted loss per share is presented as
the Company did not have any dilutive
potential ordinary shares during both
periods.

BEeERNKKEARAR « —F

HEHE T —FER
T——f#+=ZA=+—H
IEAREAESHEZ BRE
RNEBRAZ NEFH L
BRE EREE=-ZFT
——®+-A=+—H1
HA R 3 17 AR 2 AT F AR 19

ZHE PR T ——F
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Notes to the Condensed
Consolidated Financial Statements

LEER= i E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—Z——+-A=+—RI1EA

Cx

10.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT

During the current interim period, the
Group acquired HK$10,623,000 (2011:
HK$27,116,000) property, plant and
equipment, of which, HK$10,496,000
(2011: HK$19,596,000) and HK$127,000
(2011: HK$5,173,000) were incurred for
the provision of health care management
services and for the production plant
of bio-industrial products business
respectively.

In the opinion of the directors of the
Company, the aggregate carrying
amount of the Group’s leasehold land
and buildings as at the end of the current
interim period that is carried at revalued
amounts does not differ significantly
from their estimated fair value.
Consequently, no revaluation surplus or
deficit has been recognised in the current
interim period.

TRADE RECEIVABLES

The credit terms granted by the Group to
its customers generally range from 30 to
180 days.

The following is an analysis of trade
receivables by age, presented based on
the invoice date.

9.

10.
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Notes to the Condensed
Consolidated Financial Statements
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FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—Z——+-A=+—RI1EA

10. TRADE RECEIVABLES

11.

10. EZEWERR (&

(Continued)
At At
31 December 30 June
2012 2012
—E-——F —E——fF
+=HA=+—8H ~A=+8
HK$'000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REEEZ) (EEZ)
30 days or less - 20
30H AT
61 to 180 days 40 -
612180H
40 20

TRADE PAYABLES

The following is an analysis of trade

11. EZENERER
EoRENEXREZ=AY

payables by age, presented based on the TEBOFIT
invoice date.
At At
31 December 30 June
2012 2012
—E-——F —EFE——F
+=A=+—H NA=TH
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBER) &2
30 days or less 195 2
30B AT
31 to 60 days 148 5
31260H
61 to 180 days 136 212
612180H
Over 180 days 64 282
HBiB180H
543 499
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FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—Z——+-A=+—RI1EA

12.

13.

AMOUNT DUE TO
A SHAREHOLDER

During the current interim period,
amount of HK$4,933,000 (30 June 2012:
nil) was advanced to the Group from a
shareholder of the Company. The amount
is unsecured, non-interest bearing and
repayable on demand.

LOANS FROM A NON-
CONTROLLING SHAREHOLDER
OF A SUBSIDIARY

During the current interim period, the
Group obtained a loan of HK$3,117,000
(30 June 2012: HK$6,133,000) from
a non-controlling shareholder of a
subsidiary. All loans are unsecured,
carry interest at fixed rate of 6.65% per
annum and repayable from 29 May 2014
onwards by installments.

12.

13.
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FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—Z——+-A=+—RI1EA

14. SHARE CAPITAL 14. B
Number of Share
shares capital
RBEE ['ZN
HK$'000
THET
Ordinary shares of HK$0.01 each
BREMEC.ONEIT . LB
Authorised:
ETE
As at 1 July 2011, 31 December 2011,
1 July 2012 and 31 December 2012 50,000,000,000 500,000
W-_ZE——F+f—H —T——F+=
A=+—H Z&2—=—%F
+tA-—BAE-—ZE——F+-A=1+—8
Issued and fully paid:
BETREHRE
As at 1 July 2011, 31 December 2011
and 1 July 2012 12,164,508,062 121,645
R-T——Ftf—B T —F
+t-A=+—BRR-F—-F
+HA—H
Issue of rights shares (Note) 3,649,352,418 36,494
BT AR (P EE)
As at 31 December 2012 15,813,860,480 158,139
R=ZB-—=—%+-A=+—H
Note:  On 8 August 2012, the Company Mizr: RZZE—ZFNAN
allotted and issued 3,649,352,418 B - AAT AR
shares by way of rights issue at a A REHETRA
subscription price of HK$0.022 per BE= foﬁﬁxﬁxf"ﬁh
rights share on the basis of three BEE - S REAT
rights shares for every ten shares held. 3,649,352,418 & f%

i REBERTRAH
B A% £70.02278 7T -

Details of changes in share capital of the RKRARRZZE—ZF+=
Company subsequent to 31 December A=+—REZHRAE
2012 are set out in note 18. BB AMIEE18 o
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FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
HIEt—ZT——F+-A=+—HI~EA
15. COMMITMENTS
(a) Lease commitments
At 31 December 2012, the total
future minimum lease payments of
the Group under non-cancellable

15. &IE
(a) HPEIE
R=—F—=—F+=A
=+—8 ' XEER
BAHE S ALY

operating leases were payable as MASN 2 RRKEE
follows: TRAFENAT -
At At
31 December 30 June
2012 2012
=8 —E——F
+=RA=+—H ~NA=+H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(RBEZ) (f&FZ)
Future aggregate minimum lease
payments under operating leases
in respect of land and buildings
BR T REF 2 A EHOMASL
2z AR TRERE
— within one year 13,563 14,079
-—%
—in the second to fifth years
inclusive 34,092 40,588
-BEEZFENFE(BEEERSF)
47,655 54,667
Operating lease payments represent EEMA RIS
rentals payable by the Group EpETHAE 2
for certain of its offices, health FERRL  BRE
care centre, laboratory and staff MEIBEAXNZ

quarters. Leases are negotiated
for an average term of 6 years and
rentals are fixed over the lease
terms and do not include contingent
rentals.

R
THERBAE A
WERZBEEET
2 BT EERR
s o

52 UNITED GENE HIGH-TECH GROUP LIMITED e Interim Report 2013



Notes to the Condensed

Consolidated Financial Statements

LE = E e

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
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15. COMMITMENTS (Continued)
(b) Capital commitments

(c)

The Group's capital commitments
for property, plant and equipment
contracted but not provided for
amounted to HK$876,000 at 31
December 2012 (30 June 2012:
HK$5,267,000).

Other commitments

The Group had other commitments
of HK$8,280,000 at 31 December
2012 (30 June 2012: HK$9,200,000)
in relation to the obligations and
responsibility for the administration
cost of the Tan Jia Zhen Life
Sciences Prize undertaking by £
BHAEYE T EHE(Shanghai
Biopharmaceutical Industry
Association) pursuant to the Tan Jia
Zhen Life Sciences Prize Sponsorship
agreement.
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15. RIE(E
(b) BEAREIE

(c)

R=—ZF—=—F+=A
=+—8 ' X&£E5
BETH B EREER
ME  BEREZHEZ
& 7N & & /& 876,000
BL(ZE——%FXA
=-+H : /5,267,000
BT °

H & iE

RZE—Z—F+=
B=+—8 &%
B3 EmAEy s
TEBEHARELE
R BB SR
B EMEESR
8,280,000/& T (=&
——&/XA=+8":
/59,200,000 7T) °
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FOR THE SIX MONTHS ENDED 31 DECEMBER 2012

BHIE—ZT——f+-A=+—RA1@AA

16. RELATED PARTY TRANSACTIONS 16. EA LR S
During the period, the Group entered REBRBANEEBEA
into the following transactions with THEATZRZET
related parties:

Six months ended
31 December
BE+Z-A=+—HIXEA

2012 2011
—g-=F —T——=
HK$'000 HK$'000
FBT FHT

(Unaudited) (Unaudited)
(REEZ) (REEFEZ)

Management service income received
from a holding company - 22

B —HEERA Rz B RBAEA

Payment of gene testing services cost to
related parties 3 2,689
SN EFEAIHRBR AT #EEA L

Receipt of gene testing services income
from related parties 20 345
10 [ 32 A WA EEL BRI 5 AR 745 LA

Payment of service fee to a substantial

shareholder 225 225
XNRBETEERR
The related party/(ies) is/(are) controlled KRRz FERREFL
by the Dr. Mao, who is also the EREAT ZIERIEE -

substantial shareholder of the Company.
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FOR THE SIX MONTHS ENDED 31 DECEMBER 2012
BIE—Z——+-A=+—RI1EA

17. LITIGATION 17. HA

(i) Litigation concerning Longmark (i) RHPEBEEBEERK(L
(Shanghai) HealthCare Limited F) 2 5FER
("Longmark (Shanghai)”)
in PRC
On 17 April 2012, a writ of summons RZE-—Z—FWMA++t
was issued by JLAAK MR EEAR A B I#ABREIEES
A] (Jiangsu Tianteng Construction Group BRAR([I&EKRE]) (F
Co., Limited) (“Jiangsu Tianteng”) in the ARE)RFBERAARGZ
PRC as the plaintiff against Longmark 8 3E 2 & M B 1 7 B2 A
(Shanghai), an indirect non-wholly (EB)REEERBAER
owned subsidiary of the Company, as ~aEl([ER(EE) 1) (1
the defendant in relation to the disputes AWE)BHEESK - A
arising from the consideration and REMAER(LE)ET
completion of construction services under BABEN_T——F1HA

the construction agreement entered ZtT=HI Y2 RBEHE

into between Longmark (Shanghai) and
Jiangsu Tianteng dated 23 May 2011.

On 27 May 2012, Longmark (Shanghai)
reached an out of court settlement
with Jiangsu Tianteng and entered

(aEMRREHE AT
.18 % 52 B 2 15 FR 75 7 3
B2 FH -

R-_ZE——FHEA-_++
A Ek(LE)ETI&HK
BE IR FEONFIER - BEAR (|

into a trust agreement with Jiangsu )R BIREREERZE
Tianteng and a lawyer on the same TR I #R R S 2
day (collectively referred to as the B %A R ¥ 2,978,000
“Settlement Agreements”). According to 7T MIEAREREG) MR
the Settlement Agreements, Longmark B = 22 @ K B BB A R EH
(Shanghai) agreed to pay the remaining HEEK(LE) 25FR
balance of the construction fee of (i) mimAARAN AL 2
RMB2,978,000 to the lawyer who act %ﬁmﬁﬁi’ﬂkﬁﬁ%\ﬁﬁﬁ%
as a trustee for Longmark (Shanghai) bz @ERME - EER(E
and such amounts would be released @)I‘LI%%PESEH}\E%

2,000,0007T1% @ FEIK 2
BARER T ——FX
fm Shiguk  § EAA

by installments to Jiangsu Tianteng
based on the conditions set out in the
Settlement Agreements, and Jiangsu
Tianteng agreed to (i) file an application
to withdraw the litigation against
Longmark (Shanghai) to the Changning
District Court of the PRC; and (ii) repair
the installed but defective aeration
facilities for satisfying relevant fire safety
requirements before 25 June 2012.
A notice of withdrawal dated 4 June
2012 for the litigation was issued by the
Changning District Court of the PRC after
the laywer had paid RMB2,000,000 to
Jiangsu Tianteng on behalf of Longmark
(Shanghai).

.{

=]
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17. LITIGATION (Continued) 17. FER(E)
(i) Litigation concerning Longmark (i) RHPEBEHEBEERK(L
(Shanghai) HealthCare Limited 8) 2R (E)

("Longmark (Shanghai)”)
in PRC (Continued)

The aeration facilities of Longmark BEMR(EB) 2 mRARMER
(Shanghai) was unable to satisfy the —E——_fXA=-+AA
relevant fire safety requirements before Al rén'?H”\ﬁ Az E
25 June 2012, which is a condition BE - Bl BRER_-ZF
precedent for settlement of the ——FRAZTEHERX
remaining balance of RMB978,000 B MR e - AR ( E08)
in accordance to the Settlement BA R #R K B X (5 82 3K
Agreements. Accordingly, Longmark AR®978,0007T © #ATM -
(Shanghai) is under no obligation to pay R-E——FnA—-+=
the remaining balance of RMB978,000 A I&KERETKE
to Jiangsu Tianteng. However, on 23 BETRMRER - 517
September 2012, Jiangsu Tianteng filed ?E’*?E)\E%WS 000
another claim to demand the settlement THBRE RE_ZT—=
for the remaining construction cost F+-HZ +|7_T|E|§ﬁ

of RMB978,000 claiming Longmark ko %EHJTE(J:/E)CEEH
(Shanghai) has taken actions to prevent /\E’%WS 000 7T F /T &k
or to hinder the fulfilment of the relevant R UREEBARE
condition. Pursuant to the judgment of 7,0007C © & AV ERE
the first sentence dated 24 December & %%E@F’r s (i) &R
2012, Longmark (Shanghai) is liable to K B8 0 R E AR AR 153 5 2
pay RMB978,000 to Jiangsu Tianteng and R 5 R (i) )T & K B R
legal fee of RMB7,000. After consultation F—RFIRIERZHRE
with the legal advisor, the directors are W AmFEREER(EE) 2R
of the opinion that (i) the condition ER1TH) - 3 o0 ok R L &
precedent set out in the Settlement R I 2 BTN R 175 5 P L
Agreements was not fulfilled; and (ii) GR e N _ET—=F—AH
the evidence Jiangsu Tianteng submitted NB - EIR( &) m
in the first sentence could not prove ME—FHRARETIR M
Longmark (Shanghai) had taken actions LR c ARZEHD
to prevent or to hinder the fulfilment EFEP > MFHEFTEA
of the condition precedent set out in R # 978,000 7t ( 48 & ®
Settlement Agreements. On 8 January 1,196,000 /& 7T ) B X fif
2013, Longmark (Shanghai) filed an TR - SWAREMRE
application to appeal to the Shanghai MR T ——_F+—
No.1 Intermediate People’s Court. The B=Z+—08 » Y% EHE
case is still under court process and B AREZRRIRD
the dispute amount of RMB978,000 BREMTRE -

(equivalent to HK$1,196,000) was paid to
and was in custody by the lawyer as at 31
December 2012. No provision has been
made in the condensed consolidated
financial statements since the directors
consider the amount involved is
immaterial.
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17. LITIGATION (Continued) 17. A (&)

(ii) L|t|gat|on concerning (i) RPEBERETHE
A ey () )E%Hfﬁfﬁf‘ﬁ’/}j (F3H) = 330
(CNL (Pinghu) Biotech Co. Ltd.)
("CNL (Pinghu)”) in the PRC
On 17 April 2012, a writ of summons RZFE—=—FWA++t
was issued by TEs e EEER B I#kERLeEEs
‘2 a] (Jiangsu Ruifeng Construction FRAR([IEIRE ) (E
Group Co., Limited) (“Jiangsu Ruifeng”) ARE)RFEMEARRZ
in the PRC as the plaintiff against CNL MEF2EMRBA TEPH

(Pinghu), an indirect non-wholly owned
subsidiary of the Company, as the
defendant in relation to the disputes
arising from the consideration and
completion of construction services
under the construction contracting
services agreement dated 8 October
2010, the construction agreement
dated 17 December 2010 and the
supplemental agreement dated 8 March
2011 (collectively referred to as the
“Construction Agreements”) entered
into between CNL (Pinghu) and Jiangsu
Ruifeng, to claim the outstanding
construction cost of RMB13,150,000,
the related interests and litigation
costs of the case. In accordance to the
Construction Agreements, the total
construction costs is RMB16,675,000.
Jiangsu Ruifeng had issued invoices
amounting to RMB29,126,000 in
relation to the construction work they
performed. The aggregated invoice
amount is substantially different from
the contractual amount and CNL
(Pinghu) only settled an amount of
RMB15,976,000 and recorded as the cost
of building as at 31 December 2012. On
24 April 2012, Jiangsu Ruifeng obtained
a civil ruling against CNL (Pinghu),
pursuant to which a bank deposit of
RMB15,000,000 or equivalent amount
of assets of CNL (Pinghu) were to be
frozen, but the actual amount frozen

BEeERNKKEARAR « —F

(FF588) £ MM B R A A
(TR () 1) (E A
E)BREHBEESHK  RE
BB PRE(FH) 82T &
HER —_ZF—ZFF+ AN
AT 2 BEEBRE R
F ORZZE—ZTF+=A
+ERITVZEERE K
R—ZT——F=ZAN\B
YZHEAEHBBEETZRE
MIERKBIERFT S 2
FiF o IEImER PR (CE
) REAR13,150,000
TLZEEINEERIE - FE
MR ZHFBEA - BE
BEHE  BERAABA
B # 16,675,000 7T ° T
BinEpEET EET
s sBAAR
# 29,126,000 7T o % =
4R ,\Diﬁéaﬁtﬂiﬁék
) ﬁﬁq317($/ﬁﬂ)
/\E ﬁ% 15 976,000
afﬂ&@
—— 4 A
g /Iéﬁfﬁﬁméa
Hohe(FEH) 2
E$§t£ Bt R
(8 2 RITEE )\Eﬁ%
15,000,000 7T s & A &
BEAEBWRE  HER
—E——F+-R=+—
A WREZERSHEA
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17. LITIGATION (Continued) 17. RER(E)
(ii) Litigation concerning (i) APEBEEHRE
R (EH)EMBEMERAQE] (F8) zRaa(4E)

(CNL (Pinghu) Biotech Co. Ltd.)
("CNL (Pinghu)”) in the PRC
(Continued)

was HK$223,000 as at 31 December
2012 (30 June 2012: HK$222,000),
which is significantly lower than the
amount stated in the civil ruling. On
14 January 2013, an independent
construction consulting company which
was appointed by Pinghu District Court
issued a statement certifying the total
construction cost incurred would be
in a range between RMB15,093,000
(equivalent to HK$18,614,000)
and RMB18,766,000 (equivalent to
HK$23,144,000). In the opinion of lega
advisor, the possibility for Pinghu District
Court for adopting the construction
cost of RMB18,766,000 is higher. As
of 31 December 2012, total amount of
construction costs paid by the Group
so far was RMB15,976,000 (equivalent
to HK$19,703,000). The directors
considered that the maximum amount
of payable is RMB2,790,000 (equivalent
to HK$3,441,000) and the amount is not
material, therefore, no further provision
of was made as at 31 December 2012
since the directors consider the amount is
immaterial.
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17. LITIGATION (Continued) 17. HB(E)

(iii) Litigation concerning B¢ & & (iii)) RPEEBEHESER

R(E®) RBREEEREERA T (LB REEERK
(United Gene HealthCare BERAR(HEER
Limited, Shanghai) (“United (L&) 1) 2R

Gene (Shanghai)”) in

the PRC

On 14 December 2012, a writ of
summons was issued by EEKAER
FiiB R 27 (Chongging United Gene
Technology Co., Limited) (“Chongqging
United Gene”) in the PRC as the plaintiff
against United Gene (Shanghai), an
indirectly wholly-owned subsidiary of
the Company, as the defendant, suing
United Gene (Shanghai) for its failure
to discharge its obligations under the
cooperation agreement dated 26 May
2011 (the “Cooperation Agreement”)
entered into between an authorised
person of Chongging United Gene and
United Gene (Shanghai) and demand
for repayment of RMB4,000,000 paid
to United Gene (Shanghai), the related
interests and litigation costs of the
case. The case is still at fact collecting
stage and pending further court process
and in the opinion of the legal advisor
and the directors, it is not possible and
practicable to assess the outcome of the
case. Accordingly, no provision was made
in the condensed consolidated financial
statements.
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18.

19.

EVENTS AFTER THE REPORTING
PERIOD

As disclosed in the announcement and
the circular dated 13 December 2012
and 24 December 2012 respectively,
the Company proposed to carry out
a capital reorganisation (the “Capital
Reorganisation”) involving (i) every
twenty issued shares of par value of
HK$0.01 each be consolidated into
one consolidated share of par value of
HK$0.20 each; (ii) the nominal value
of each issued consolidated shares be
reduced from par value of HK$0.20
each to par value of HK$0.01 each by
cancellation of the paid-up capital of
the Company to the extent of HK$0.19
on each issued consolidated share; (iii)
each of the authorised but unissued
consolidated shares of HK$0.20 each
shall be subdivided into 20 adjusted
shares of par value of HK$0.01 each. The
proposal for the Capital Reorganisation
received shareholder’s approval in a
special general meeting held on 18
January 2013 and became effective on 19
January 2013.

COMPARATIVE FINANCIAL
INFORMATION

Certain financial information presented in
the comparative condensed consolidated
statement of financial position as at
30 June 2012 has been reclassified
to conform with the current period
presentation.

18.

19.
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