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CORPORATE PROFILE

China Foods Limited (“China Foods” or the “Company”) is a
subsidiary of COFCO Corporation and listed on the main board of
The Stock Exchange of Hong Kong Limited (Stock Code: 506). The
primary business of the Company includes beverage, wine, kitchen
food and confectionery. The Company is committed to providing
consumers with nutritious, healthy, delicious and quality food.
Currently, the Company’s product portfolio includes a number of
well-known brands, such as “Greatwall” wine, “/&E&F5” consumer-
pack edible oil, “Le conté” chocolate and “&MHE£” Shaoxing rice
wine. As a strategic partner of The Coca-Cola Company in China,
the Company also bottles and distributes Coca-Cola beverages.
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MANAGEMENT DISCUSSION AND ANALYSIS

The slowdown of China’s macroeconomic growth in the first
half of 2013 with gross domestic product growth slipping
from 7.9% in the fourth quarter of 2012 to 7.7% in the
first quarter of 2013, and further declining to 7.5% in the
second quarter of 2013 had a direct impact on purchasing
power of consumers and negatively impacted all business
segments of China Foods. While operating conditions varied
from industry to industry, all our key business segments
experienced declining sales revenue.

China Foods interim results for 2013 compared with the
same period of 2012 were:

° Our Revenue has decreased by 10.6% to HK$13,921
million.

° Our EBITDAA has decreased by 70.8% to HK$294
million.

o Our Operating Loss* was HK$9 million, while our
Operating Profit* for the corresponding period of last
year amounted to HK$694 million.

o Our Net Loss attributable to Owners of the Parent was
HK$304 million, while our Net Profit attributable to
Owners of the Parent for the corresponding period of
last year amounted to HK$474 million.

N EBITDA represents earnings before finance cost, income tax
expense, depreciation, amortisation of other intangible assets,
recognition of prepaid land premiums, impairment of goodwill
and share of profits and losses of associates.

* Operating Profit (Loss) of the Company and its subsidiaries
(collectively the “Group”) represents the aggregation of
segment results less corporate and other unallocated
expenses.

Reference is made to the profit warning announcement
dated 3 August 2013 issued by the Company in which,
among other things, it was stated that the reduction in the
Group’s profitability raises the question as to whether there is
a need to record an impairment in certain deferred tax assets
as at 31 December 2012 and certain potential deferred
tax assets arising in the first half of 2013. Having reviewed
the situation, the board of directors of the Company (the
“Board”) has concluded on 27 August 2013 to recognize an
impairment of certain deferred tax assets as at 31 December
2012 of approximately HK$94 million and not to recognize
certain potential deferred tax assets resulting from tax loss
arising in the first half of 2013, on the grounds that it now
appears unlikely that it will be possible to utilize the tax
losses that were the basis of the deferred tax assets before
their expiration.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERENWR DM

Beverage Business: Despite the slight decrease in sales
volume caused by intense industry competition, profit
margins improved through effective cost and expense
controls. As a result, the segment’s profit increased slightly.

Wine Business: Industry factors which posed severe
challenges to the wine business, and a decline in demand
for high-end wine, included stringent government’s controls
on official spending, alcoholic consumption restrictions at
official government functions, and competition from imported
wines. As a result, sales of the wine business recorded a
significant decline. The gross profit margin also declined due
to deterioration in product mix and the relatively fixed nature
of certain sales related operating expenses which resulted in
loss for the period.

Kitchen Food Business: Early in the period a declining
trend in the market price of edible oil led distributors to
defer replenishing stocks in the expectation of further price
reductions, thus adversely affecting our sales volume, and
leaving us with high inventories. The fact that the cost
of some of these inventories was high relative to selling
prices put pressure on gross profit margins and negated
the beneficial effect of an improvement in product mix.
Warehousing, logistics, sales related operating costs
remained relatively stable while there was an increase
in marketing expenses due to intense competition. As a
result of the above factors, the performance of kitchen food
business was not satisfactory and resulted in loss for the
period.

Confectionery Business: Although there was a slowdown
in this business, there was an improvement in product
mix through the launch of new products, together with the
effective cost controls, resulted in an improved gross profit
margin. The segment operating loss increased, however, due
to an increase in marketing expenses, attributable to market
competition.

Given the uncertain operating conditions, certain expansion
projects have been delayed, reducing capital expenditures
by approximately 42% year-on-year.

Because of the dramatically worsening economic and
operating environment, management will make necessary
changes to the operating system and channel strategy of
each business. Such initiatives will be implemented in the
second half of 2013 and benefits from which are expected
to be reflected in the annual report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Beverage Business

° The beverage business of the Company is mainly
carried out by COFCO Coca-Cola Beverages Limited
(“CCBL"), a joint venture established by the Company
and The Coca-Cola Company, in which the Company
holds a 65% interest.

° CCBL has the exclusive right to manufacture, market
and distribute Coca-Cola products in 15 provinces,
municipalities and regions including Tianjin, Hebei,
Beijing, Shandong, Hunan, Jiangxi, Guizhou, Hainan,
Gansu, Ningxia, Qinghai, Tibet, Inner Mongolia,
Xinjiang and Guangdong (Zhanmao). In addition, CCBL
has minority stakes in Coca-Cola bottling companies
located in Guangdong, Zhejiang and Jiangsu.

The strategic goal of CCBL is to build a world-class bottling
system and become a recognized first-class employer,
business partner, and corporate citizen within its franchise
territory. As such, we implement the following business
strategies:

° Insist on our commitment to food safety and quality;
o Work with The Coca-Cola Company to gain more

insight into consumer behavior and thus create optimal
value for both customers and consumers;

° Focus on managing retail execution effectively as they
are the point of contact with consumers;
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

° Boost sales volume and optimize pricing and product
mix, to effectively manage revenues; and

° Effectively manage costs by improving the productivity
and efficiency of the supply chain, and sales and
distribution.

In the first half of 2013, the sales volume of non-alcoholic
beverages grew at a similar rate to the corresponding
period in 2012. This was mainly attributable to bottled
water that grew at a faster rate than the industry average.
Sales of sparkling beverages, fruit juice and tea increased
only slightly. The market is evolving such that food safety
and health concerns are increasingly important to Chinese
consumers, and this is reflected in the development of new
products that seek to capture these emerging trends. The
Coca-Cola system has continued to invest and innovate
in line with these needs in addition to growing our core
sparkling and juice categories.

Sales volume of the beverage business decreased by 4.5%.
This was mainly due to an effort to improve margins and
profitability by changing the product mix to deemphasize low
margin water.

With reduced raw material costs and improved pack mix, the
overall gross profit margin delivered a year-on-year growth of
2.8 percentage points. Notwithstanding that the distribution
cost to revenue ratio increased by 2.5 percentage points due
to higher customer discounts to combat for fierce market
competition, and increased labor costs, the operating margin
improved.

We are cautiously optimistic about the growth of the
beverage market in the second half of 2013, and expect to
continue to achieve growth. Given rising labor costs, we will
continue to adopt a Route to Market approach that achieves
effectiveness in the market at an optimal cost. In terms
of marketing strategy, we will drive the sale of sparkling
products through the Coke Summer Nickname program in
order to retain our leadership in the market. We will develop
new juice products to grasp the business opportunities
and initiate further promotion of juice products in order to
strengthen our core products.

CHINA FOODS LIMITED INTERIM REPORT 2013
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° The sales volume and market share of Greatwall wine
has ranked number one in the industry for many
years.

° Greatwall has operations in major wine producing
regions in China: Shacheng, Changli, Penglai, Ningxia
Helanshan and Xinjiang Tianshan. The Greatwall
International Chateau Alliance has been established
via the acquisition of overseas wineries in Chile and
France.

o Greatwall Chateau Sungod series has been the wine
of choice for the highest level state banquets for a
number of years.

The strategic goal of Greatwall wine is to enhance its
leadership position in China’s wine industry by systematically
improving the competitiveness of its products, its brand
image, and its sales channel coverage.

° Continue implementation of the Greatwall International
Chateau Alliance strategy, with Greatwall Chateau
Sungod as the core product, and develop group
purchase and online sales channels;

° Focus on promoting the brand image and product
competitiveness of our main strategic products,
namely Greatwall Terroir and Greatwall Classic series;

NP The ongoing “Greatwall Terroir Art Journey” NP Greatwall wine joined hands with the Boao Forum in Asia for

the fifth year and became the only designated wine for its 2013
annual conference
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERENWR DM

° Shift focus from high-end to mass consumption
market;

° Formulate a branding strategy for imported wines; and

o Introduce Chinese consumers to wines from different
producing regions around the world, and offer
consumers a diversified wine experience.

The growth of China’s economy slowed in the first half
of 2013, which directly impacted the overall purchasing
power of consumers. As of June 2013, China’s total wine
consumption witnessed a year-on-year decline for the first
time for five years.

The middle-end to high-end catering and wine industry
remains weak primarily due to strict government controls
over official spending, and restrictions on alcoholic
consumption at official government functions. In addition,
intense competition between domestic and imported wines,
as overseas competitors seized market share through
competitive pricing and higher quality products, exerted
pressure on the domestic wine industry.

For the reasons stated above, sales volume of the wine
business decreased by 34% year-on-year.

Due to trading down in product mix, the gross profit margin
decreased by 9.6 percentage points year-on-year. For the
period under review, the sales contribution of wine products
with a gross profit margin of 50% or below increased by 13.4
percentage points year-on-year, while the sales contribution
of wine products with a gross profit margin of 70% above
decreased by 10.9 percentage points year-on-year.

\‘. Greatwall Classic Series
R ZT|

CHINA FOODS LIMITED INTERIM REPORT 2013

o  REISMTISBRBEATHENS

. ARG ERmEICEE - &

s REABBEEERERTAERNESHTEHE
o URHEERESECHDDERES -

20134 L4 - PESEIZRNGE BERTEERH
71 e BIE2013%F6 7 - qﬂl%’ﬁ/@@ﬁﬁiﬁgﬂt N5 ek
ESFUARNERTE

= NEENERESMBESHTE  REEHEMN
ERERERHED  TenERCXEXRENE &
HERIHATESRENFEERE - 1o XEEER
HENBEENRFEAQRMCER  BIINEEERER
ERMMmEEBRETEDS  HEASHEEXSRE

o

3
@n

}

2

HEP bRty - HEEHEERL TRF34% °

ENXFLTRIGEBDH, TR2FEREIHERLET
£ - MEHIR - 50% EMRHIA T EmBAERBAILEL
BRI AEBE D E - MEFHZET0% A LMEMRBA
IELLRBRF IR A 10.9E A O & »




MANAGEMENT DISCUSSION AND ANALYSIS

With the bursting of the high-end wine bubble and
normalization of consumer consumption, wine consumption
has now shifted from dependency on official government
functions to middle-end and low-end mass consumption.
As a result, we have adopted measures to reposition
selected brands and shifted the focus from high-end to
daily consumption. Specifically, we launched the affordable
Greatwall Classic series which offers the mass consumption
market better value-for-money products. Over the longer
term, we continue to believe the middle-end and high-end
market has good potential.

From a macroeconomic perspective, we expect the negative
factors will continue to exist in the second half of 2013.
Middle-end and high-end wine consumption for official and
business functions, and for business gifts, will continue to
be restrained. However, we expect the development of the
mass consumption market for wine to partially offset these
negative trends.

Kitchen Food Business

° Kitchen food business is engaged in sales, distribution,
marketing and promotion of consumer-pack edible
oil, rice and noodle, sugar, soy sauce, vinegar, MSG,
and seasoning sauce. Fortune brand is a leading
consumer-pack edible oil brand in China and ranks
consistently number two nationwide in terms of market
share.

Fortune consumer-pack edible oil aims to narrow the market
share gap with the number one brand by:

° Promoting the image of Fortune brand as being safe,
high quality, and for a happy life; fulfill our social
responsibility as a state-owned enterprise and ensure
the grain and oil safety of the country;

° Strengthening existing products and developing new
and leading products; and

° Expanding when appropriate into other kitchen food
categories in accordance with industry development
and consumption trends, in order to build a more
comprehensive kitchen food product line.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERENWR DM

The growth of China’s macro economy slowed, and
consumption of consumer edible oil recorded a negative
growth in the first half of 2013. In accordance with the
ACNielsen industry review for the period January to June
2013, the consumer-pack edible oil business of the
Company and our major rival brand both suffered setbacks,
while other small competitive brands performed relatively
well.

Early in the period a declining trend in the market price
of edible oil led distributors to defer replenishing stocks in
the expectation of further price reductions, thus adversely
affecting our sales volume by 6.2% year-on-year, and leaving
us with high inventories. The fact that the cost of some
of these inventories was high relative to selling prices put
pressure on gross profit margins and negated the beneficial
effect of an improvement in product mix.

Operating losses were primarily due to the decline in
gross profit margin by 0.5 percentage point year-on-year.
Warehousing, logistics, sales and operating costs remained
relatively stable, however, marketing expenses increased due
to intense competition. As a result of the above factors, the
kitchen food business posted a loss for the period.

Upon mutual agreement reached with our key upstream
supplier, effective from second quarter 2013 we amended
the terms under which we purchase edible oil from them in
order to mitigate our inventory holding risk. We expect our
results will improve accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS

The market is expected to stabilize in the second half of the
year and will be boosted by two major peak seasons which
include Mid-Autumn Festival and the National Day and pre-
stocking for New Year’s Day and the Spring Festival. We will
strive to increase sales and market share by leveraging on
theme marketing programs and campaigns for festival sales,
fully utilizing the peak season to capture sales opportunities
and boost sales of basic products.

Confectionery Business

° The confectionery business manufactures and markets
a range of high quality chocolate confectionery
products under the Le conte brand name, as well as
soft candies under the Merveille brand name.

The strategic goals of the confectionery business are to build
a first class confectionery production, sales and distribution
systems and provide consumers with high quality delicious
snacks by:

° Obtaining more in-depth understanding of consumers,
offering innovative products, and continuing to
communicate our brand values;

° Effectively managing costs through improvements in
the productivity and efficiency of the supply chain, and
sales and distribution channels; and

o Upholding our commitment to safety and quality.

According to market research conducted by ACNielsen for
the period of January to June 2013, the pace of industry
growth for chocolate slowed down compared with the first
half of 2012.

Year-on-year sales volume declined 11.8%. This was mainly
due to the fact that this year the Spring Festival overlapped
with Valentine’'s Day, and competitors increased their
marketing and promotion efforts.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Unit prices fell compared with the same period last year, in
part because it proved necessary to grant higher discounts
in order to clear high inventories.

Nevertheless, the gross profit margin grew 0.9 percentage
points year-on-year, mainly due to cost savings, and a
decline in the cost of sugar, milk powder and cocoa butter.
However, selling and promotional expenses also increased
due to market competition which negatively impacted
operating margins.

Currently, the primary task of the confectionery business is
to rationalize sales channels, increase retail coverage and
enhance retail displays and services. In addition, we expect
to launch differentiated products, and devote resources
to brand promotion in markets where Le conte has strong
potential.

<
- -
v-

'\f; '_

e conl

!' True Love chocolate with blueberry filling

PEEERLIIRT
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\.‘ Marketing campaigns with the theme of “Sweet Love in

Cold Winter” during the Spring Festival and Valentine’s Day
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MANAGEMENT DISCUSSION AND ANALYSIS
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Supplemental information to segment results of the Group REEFEHBES S XENHREER L RETEHI W
for the interim period with comparative figures, are set out ™
below:

FINANCIAL REVIEW

For the six months ended 30 June
HZ6 A30H1E~EA

2013 2012

2012 &

2013 §F
% %

Growth of revenue by Segment: EHEHEID 2 WAEE

— Beverage - g8 -2.3 15.4
- Wine - Bmia -42.2 116
— Kitchen Food - BERm 9.5 14.8
— Confectionery - KERMm -18.3 26.6
— Others - Htb 37.6 N/A “Nig A

BoEE D 2 WA ER

Contribution to revenue by Segment:

— Beverage - gk 43.1 39.4
- Wine - BmiE 8.1 126
— Kitchen Food - BERm 46.1 455
— Confectionery - KERm 1.8 2.0
— Others - Htb 0.9 0.5

DEPEALIWALLE

Segment results to revenue ratio:

— Beverage - gk 5.4 5.1

- Wine — B iE -7.6 23.0

— Kitchen Food - BFERm -2.0 0.7

— Confectionery - KERm -28.0 4.2

— Others - Hftb 14.9 0.1
REVENUE PN

The Group’s total revenue for the interim period amounted to
HK$13,921 million, down by 10.6% from HK$15,579 million
in the same period last year. All business segments reported
negative growth of revenue except for “Others” segment
given its low-base comparative number, as this segment
started its cross products sales and distribution of certain
food and beverage products since the beginning of 2012.

Among the Group’s business segments, the contribution
to revenue from kitchen food segment, beverage segment
and “Others” segment increased while the contribution to
revenue from wine segment and confectionery dropped.

R EIEAR - A2 MU A R 13921 BT BAF
82 155.79 (83870 T4 10.6% - FiE %755 H198/58
WARE « M [E k] 58 (ERE L BB TR B
5h - THRRES BE 2012 F MBI ET RS RAKES Y
fog -

RARBERHBH - KAFEASH B KRIBR
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MANAGEMENT DISCUSSION AND ANALYSIS
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GROSS PROFIT MARGIN

The overall gross profit margin decreased from 22.2% in the
corresponding period last year to 20.8% during the interim
period, mainly attributable to the Wine segment and Kitchen
Food segment.

With respect to the Wine segment, its gross profit margin
declined mainly due to deterioration in product mix as a
result of industry factors including a decline in demand
for high-end wine following more stringent government’s
controls on official spending, alcoholic consumption
restrictions at official government functions, and competition
from imported wine enterprises.

With respect to the Kitchen Food segment, it suffered from
holding risk of its accumulated inventory. As a result, unit
cost of inventory was periodically higher than our selling
price of consumer pack edible oil which exerted pressure on
its gross profit margin despite the improvement in product
mix.

SELLING AND DISTRIBUTION EXPENSES

During the interim period, selling and distribution expenses
were HK$2,533 million, up 5.9% year-on-year. The increase
was mainly due to the increase in marketing expenses
among the business segments due to intense market
competition. The selling and distribution expenses to
revenue ratio also increased from 15.3% to 18.2%, mainly
due to the fact that certain warehousing, logistics and sales
related operating costs remained relatively stable while there
was an increase in marketing expenses.

ADMINISTRATIVE EXPENSES

During the interim period, administrative expenses were
HK$392 million, down 2.6% year-on-year, mainly attributable
to more stringent expense control.

FINANCE COSTS

For the six months ended 30 June 2013, finance costs were
HK$44 million, up 114% year-on-year, mainly due to an
increase in average loan balances during the interim period
relative to the previous period.
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OF PROFITS AND LOSSES OF
ASSOCIATES

Share of profits and losses of associates were HK$47 million
in profit, up 205.5% year-on-year, mainly attributable to
an increase in profitability of an associate engaged in the
production of still beverage.

INCOME TAX EXPENSE

Income tax expense was HK$229 million, up 40% year-
on-year, mainly due to an impairment of certain deferred
tax assets as at 31 December 2012 and non-recognition
of certain potential deferred tax assets for certain tax loss
arising during the interim period.

LIQUIDITY AND FINANCIAL RESOURCES

The Company’s treasury function formulated financial
risk management procedures, which are also subject to
periodic review by the senior management of the Company.
This treasury function operates as a centralized service for
managing financial risks, including interest rate and foreign
exchange rate risks, reallocating surplus financial resources
within the Group, procuring cost-efficient funding and
targeting yield enhancement opportunities. The treasury
function regularly and closely monitors its overall cash and
debt positions, proactively reviews its funding costs and
maturity profiles to facilitate timely refinancing, if appropriate.

As at 30 June 2013, the Group’s unpledged cash and cash
equivalents totalled approximately HK$1,145 million (31
December 2012: approximately HK$1,901 million), and the
Group’s net current assets were approximately HK$1,626
million (31 December 2012: approximately HK$1,916
million).

During the interim period, mainly due to the net increases
in working capital and income tax paid, net cash flows used
in operating activities amounted to approximately HK$456
million while the EBITDA was approximately HK$294 million.

Having considered the normalized cash flow from operating
activities, existing financial gearing and banking facilities
available to the Group, the management believes that the
Group’s financial resources are sufficient to fund its debt
payments, day-to-day operations, capital expenditures and
prospective business development projects.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group’s monetary assets, liabilities and transactions are
principally denominated in Renminbi, Hong Kong dollars
and United States dollars. The management is of the view
that the exchange rate downside risk exposure of the Group
is limited.

CAPITAL STRUCTURE

During the interim period, the total number of issued shares
of the Company increased by 32,000 shares as a result of
certain employees of the Group exercised their share options
granted in 2007. As at 30 June 2013, the total number of
issued shares of the Company was 2,797,223,396.

As at 30 June 2013, the Group had certain interest-bearing
bank borrowings of approximately HK$2,918 million (31
December 2012: approximately HK$2,854 million) and other
borrowing of approximately HK$188 million (31 December
2012: approximately HK$247 million).

Bank borrowings carried annual interest rates ranging
between 0.64% and 6% (31 December 2012: between
0.66% and 6%). Other borrowing carried an annual interest
rate of 5.04% (31 December 2012: 5.04%).

As at 30 June 2013, net assets attributable to owners
of the parent were approximately HK$6,627 million
(31 December 2012: approximately HK$6,805 million)
and net borrowing position of the Group (unpledged cash
and cash equivalents less interest-bearing bank and other
borrowings) was approximately HK$1,961 million (31
December 2012: approximately HK$1,199 million) and
the net gearing ratio (ratio of net borrowing position of the
Group to net assets attributable to owners of the parent) was
approximately 29.6% (31 December 2012: approximately
17.6%).

CONTINGENT LIABILITIES AND ASSETS
PLEDGED

As at 30 June 2013, the Group has no significant contingent
liabilities at the end of the reporting period.

As at 30 June 2013, certain bank borrowings of the Group
were secured by charges over certain buildings, land use
rights and time deposits of the Group with aggregate net
book value of approximately HK$325 million (31 December
2012: approximately HK$325 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2013, the Group employed 17,892 staff
in Mainland China and Hong Kong (31 December 2012:
17,288). Employees are paid according to their positions,
performance, experience and prevailing market practices,
and are provided with management and professional
training.

Employees in Hong Kong are provided with retirement
benefits, either under a Mandatory Provident Fund exempted
ORSO scheme or under the Mandatory Provident Fund
scheme, as well as life insurance and medical insurance.
Employees in Mainland China are provided with basic
social insurance and housing fund in compliance with the
requirements of the laws of China. Details of these benefit
schemes are set out in the Annual Report 2012.

The Company’s share option scheme (the “Option Scheme”)
was adopted on 21 November 2006 for a term of ten years
for the purpose of rewarding eligible employees of the Group
(including executive directors and non-executive directors
of the Company) based on individual merits. Details of the
Option Scheme are set out in the section headed “Share
Option Scheme” below.

INTERIM DIVIDEND

The Board did not declare the payment of an interim
dividend for the six months ended 30 June 2013 (30 June
2012: HK6.11 cents).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2013, the interests and short positions of
the directors and their associates in the shares, underlying
shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”) as recorded in the
register of interests of the Company required to be kept
under section 352 of the SFO; or as notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) under Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
deemed or taken to have under such provisions of the SFO)
or pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained
in the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”)
(collectively the “Discloseable Interests”) are set out below.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERWR DN

RARXT 2RO RMEERAD 2 AR EELR

(@) Discloseable Interests in the shares and (a)

underlying shares of the Company

number of shares of the Company in issue as at 30
June 2013, i.e. 2,797,223,396 shares.

CHINA FOODS LIMITED INTERIM REPORT 2013

Total
number of  Approximate
Number of shares and percentage of
Capacity/ underlying underlying issued shares
Nature of Interest Number of shares held shares held HERT
Name of director 5,/ shares held FristEE  FERAR R0
EEHE e iR E BROEE HEEROGEZE HMOESLE
(Note 1) (Note 2) (Note 3)
(fzE D) (FfizE2) (P 5E3)
Ms. Luan Xiuju Beneficial Owner - 1,300,000 1,300,000 0.05%
BEP LT EnEEA
Mr. Ning Gaoning Beneficial Owner - 1,620,000 1,620,000 0.06%
FRELE EmlEEA
Mr. Mak Chi Wing, Beneficial Owner - 1,400,000 1,400,000 0.05%
William BB A
Mr. Chi Jingtao Beneficial Owner - 740,000 740,000 0.03%
EBRUBSLE EnHEEA
Ms. Liu Ding Beneficial Owner - 600,000 600,000 0.02%
WMT &=+ EnBEEA
Mr. Ma Jianping Beneficial Owner - 920,000 920,000 0.03%
BEFE EnEEA
Ms. Wu Wenting Beneficial Owner - 880,000 880,000 0.03%
RXEBELZ L ExnEBA
Mr. Paul Kenneth Beneficial Owner 200,000 - 290,000 0.01%
Etchells EnlEEA
BRI & Interest of Spouse 90,000 -
BB e
Notes: FiaE
1. Long positions in the shares of the Company, other 1. ARRBROEITE (BASTE T EMERE - RARE
than equity derivatives such as share options, warrants e AR E SR ©
or convertible bonds.
Long positions in the underlying shares of the 2. IREEREREIMERER D AOEIREE T AR B
Company under share options granted to directors A A
pursuant to the Option Scheme.
The percentages were calculated based on the total 3. BANIIREARFN2013F6 A30H 2B EITR

P#ES (B12,797,223,396 X P& H ) 5HE -



(b)

Disc

MANAGEMENT DISCUSSION AND ANALYSIS

loseable Interests in the shares and

underlying shares of China Agri-Industries
Holdings Limited (“China Agri”), an associated
corporation

(b)

EEENWEDN

R ERRERERAT ([ PEHEMK]) (—FHE

BOEE) 2RO RERRD 2 AR EER

Total
number of  Approximate
Number of shares and percentage of
Capacity/ underlying underlying issued shares
Nature of Interest Number of shares held shares held HEeRT
Name of director 54, shares held FrisEE ERAR R0
EEHE e iR E BROEE HEERGEHE HMOESLE
(Note 1) (Note 2) (Note 3)
(fzE D) (fizE2) (P 5E3)
Mr. Yu Xubo Beneficial Owner - 1,378,000 1,613,364 0.03%
TR EE EnEEA
Interest of Spouse 235,364 -
fo B s
Mr. Ning Gaoning Beneficial Owner - 1,378,000 1,378,000 0.03%
ERELE EnlEEA
Mr. Chi Jingtao Beneficial Owner - 509,000 509,000 0.01%
BRUBTE EmlEEA
Notes: BIRE -
1. Long positions in the shares of China Agri, other than 1. FEEHR DA R (RASTE TEMEBIRE - R

equity derivatives such as share options, warrants or
convertible bonds.

Long positions in the underlying shares of China Agri
under share options granted to directors pursuant to a
share option scheme of China Agri.

The percentages were calculated based on the total
number of shares of China Agri in issue as at 30 June
2013, i.e., 5,249,880,788 shares.

RERE SRR EHIRIN) ©

RiEP R hE R B mES RN ERER T F
Bl MR BT A -

B TR ETEREMN 2013466 4308 22 BT
W48 (BN5,249,880,783 A% (7)) #H&

2013 E#sHE FEERERAR



MANAGEMENT DISCUSSION AND ANALYSIS
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(c) Discloseable Interests in the shares of COFCO  (c) RPEME (RE) ROBRAR ([ PEME )
Property (Group) Co., Ltd. (“COFCO Property”), (—XEBEE) 2RO Z2ARE#ES
an associated corporation

Approximate
percentage of

Capacity/ issued shares
Nature of Interest Number of HERT
Name of director 5, shares held B 139
EENE e iR E BHOBF DL
(Note 1) (Note 2)
(fzE1) (FF5E 2)
Ms. Luan Xiuju Beneficial Owner 50,000 0.00%
BER LT EnEAA
Notes: Mz -
1. Long positions in the shares of COFCO Property. 1. FEMERGOOTE -
2. The percentage was calculated based on the total 2. BEALTBEFREMER2013F6 A30H 2 BT
number of shares of COFCO Property in issue as at 30 A&D4agk (B 1,813,731,596 A% %) 5tE -

June 2013, i.e., 1,813,731,596 shares.

Save as disclosed herein, as at 30 June 2013, none of the BARFREFRIFRTREI 20136 308  EERHME
directors nor their associates had any other Discloseable AR B B A o
Interests.
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MANAGEMENT DISCUSSION AND ANALYSIS

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2013, the interests and short positions of
substantial shareholders in the shares and underlying shares
of the Company as notified to the Company under Divisions
2 and 3 of Part XV of the SFO; or as recorded in the register
of interests of the Company required to be kept under
Section 336 of the SFO, are as follows:

Aggregate long positions in the shares and underlying
shares of the Company

EEENWEDN

TERRREMATRRG REERD &
BRKE

R2013F6 A30H  RIFFH M HAEHRIIEXVEE2 K&
FEIDHWMAEARRA + HIRIFEF L HE 55 336 &
RHERARARAFEZ ERELMA - TERRNARQE
Betn K ABRAR D < e ROR B AN -

RAERXBDRG REBERD 2HFR

Number of shares held (Note 1)
FERGEE (MaEl)

Approximate

Through percentage of

Directly controlled issued shares

Name of beneficially corporations EERT

substantial shareholder owned EiR il ok )

FTERRERE BEEERES ZEEE Aokt

(Note 2)

(PtEE2)

Wide Smart Holdings Limited 1,922,550,331 - 1,922,550,331 68.73%

COFCO (BVI) No. 108 Limited 140,000,000 - 140,000,000 5.00%

COFCO (Hong Kong) Limited 10,138,000 2,062,550,331 2,072,688,331 74.10%
FREEE(EB)ERAT (Note 3)
(P&E3)

COFCO Corporation - 2,072,688,331 2,072,688,331 74.10%
FlREEEARAR (Note 4)
(Mi3E4)

2013 E#sHE FEERERAR



MANAGEMENT DISCUSSION AND ANALYSIS
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Notes:

1. Long positions in the shares of the Company, other than
equity derivatives such as share options, warrants or
convertible bonds.

2. The percentages were calculated based on the total number
of shares of the Company in issue as at 30 June 2013, i.e.
2,797,223,396 shares.

3. COFCO (Hong Kong) Limited (“COFCO (HK)") was deemed
to be interested in 2,062,550,331 shares in aggregate held
by Wide Smart Holdings Limited (“Wide Smart”) and COFCO
(BVI) No. 108 Limited (“COFCO (BVI) 108”) which were
wholly-owned subsidiaries of COFCO (HK).

4. COFCO Corporation was deemed to be interested in
2,072,688,331 shares in aggregate held by Wide Smart,
COFCO (BVI) 108 and COFCO (HK) which were wholly-owned
subsidiaries of COFCO Corporation.

Save as disclosed herein, as at 30 June 2013, the Directors
of the Company are not aware of substantial shareholders
and other persons who had interests or short positions in the
shares or underlying shares of the Company.

SHARE OPTION SCHEME

The Company operates the Option Scheme for the purposes
of attracting, retaining and motivating senior management
personnel and key employees of the Company, and
providing eligible participants with an opportunity to acquire
proprietary interests in the Company and encouraging
eligible participants to work towards enhancing the value of
the Company and its shares for the benefit of the Company
and its shareholders as a whole.

The Option Scheme was adopted on 21 November 2006 and
unless otherwise cancelled or amended, remains in force for
10 years until 20 November 2016. Share options granted
under the Option Scheme are valid for seven years, must
be held for a minimum period of two years from the date of
grant before it can be exercised subject to the satisfaction of
certain requirements under the Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The options granted on 27 September 2007 are subject to M2007F9 A27 AR HEIREAS A T BERERRES
the following vesting schedule:

Maximum percentage
of options which
may be exercised

Periods B HE
HiR BREZAEDE

— Upon and after the second anniversary of the grant until the third anniversary of the grant 33%

BREAMEAE_FAFREREE=FF

— Upon and after the third anniversary of the grant until the fourth anniversary of the grant 67%

BERLAHESF=AFREREEMEF

— Upon and after the fourth anniversary of the grant 100%
BRE B ENESEREE

The options granted after 28 March 2011 are subject to the 20114 3 A 28 HAB KR H B AR RIIZE 2 LA T SR s
following new vesting schedule: HELEGIE

Maximum percentage
of options which

may be exercised
Periods BREATE
HAR EBREZEDH

— Upon and after the second anniversary of the grant until the third anniversary of the grant 20%
BEREBHEAE_AFEREEEE=AF

— Upon and after the third anniversary of the grant until the fourth anniversary of the grant 40%
BREBHEAE=AFEKHEEEFMEAF

— Upon and after the fourth anniversary of the grant until the fifth anniversary of the grant 60%
BREBHEHENEAFEREEEEHAF

— Upon and after the fifth anniversary of the grant until the sixth anniversary of the grant 80%
BREBHEAETRAFEREEESE AT

— Upon and after the sixth anniversary of the grant until the seventh anniversary of the grant 100%
BREBHEAENAEREEEELAF

2013 E#sHE FEERERAR



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DT

As at 1 January 2013, a total of 38,375,480 share options
of the Company remained outstanding. During the period,
a total of 32,000 shares were allotted and issued by the
Company upon the exercises of share options by certain
employees of the Group. Accordingly, as at 30 June 2013, a
total of 38,343,480 share options of the Company remained
outstanding. Details of the movements in the share options
during the period are as follows:

R2013F1A1A - ARBHRTTENBERELRS
38,375,480 - Bl - ARRRAAEEE TRETERERK
RET AL 38 N 3176 232,000 lRfk 17 » Eitt - 7 2013F 6 A
308 - ARBEARITEAEBAEAEE 38,343,480 1) - ]

P IR S BEEMT

Number of share options

BRERN S E
Date of Exercise Exercise
grant of period of price of
\ET At Granted Exercised Lapsed At share share share
category of 01.01.2013 during during during  30.06.2013 options options options
participants R theperiod  the period  the period A B
SRERZRER 01.01.2013 HIARHE BRI HNAM  30.06.2013  EBEEREAH
Directors
Ms. Luan Xiuju 560,000 - - - 560,000 27.09.2007 27.09.2009 - 4.952
BER 26.09.2014
740,000 - - - 740,000 29.03.2011 29.03.2013 - 4910
28.03.2018
Mr. Ning Gaoning 880,000 - - - 880,000 27.09.2007 27.09.2009 - 4.952
DEI%%‘;%E 26.09.2014
740,000 - - - 740,000 29.03.2011 29.03.2013 - 4910
28.03.2018
Mr. Mak Chi Wing, 800,000 - - - 800,000 27.09.2007 27.09.2009 - 4.952
William 26.09.2014
600,000 - - - 600,000 29.03.2011 29.03.2013 - 4910
28.03.2018
Mr. Chi Jingtao 740,000 - - - 740,000 29.03.2011 29.03.2013 - 4910
BRERE 28.03.2018
Ms. Liu Ding 600,000 - - - 600,000 29.03.2011 29.03.2013 - 4910
WMT 2+ 28.03.2018
Mr. Ma Jianping 320,000 - - - 320,000 27.09.2007 27.09.2009 - 4.952
SRYEE 26.09.2014
600,000 - - - 600,000 29.03.2011 29.03.2013 - 4910
28.03.2018
Ms. Wu Wenting 280,000 - - - 280,000 27.09.2007 27.09.2009 - 4.952
RN+ 26.09.2014
600,000 - - - 600,000 29.03.2011 29.03.2013 - 4910
28.03.2018
Other employees 6,955,480 - (32,000) - 6,923,480 27.09.2007 27.09.2009 - 4952
HitfEg (Note 1) 26.09.2014
(PfaED)
23,960,000 - - - 23,960,000 29.03.2011 29.03.2013 - 4910
28.03.2018
38,375,480 - (32,000) - 38,343,480
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MANAGEMENT DISCUSSION AND ANALYSIS

Note:

1. The weighted average closing price of the shares of the
Company immediately before the dates on which the options
were exercised was HK$7.44.

The fair values of the share options granted on 27
September 2007 and the share options granted on 29 March
2011 under the Option Scheme were HK$32,227,000
(approximately HK$1.563 each) and HK$47,124,000
(approximately HK$1.526 each), respectively, of which
the Company recognised a share option expense of
HK$4,495,000 during the period (six months ended 30 June
2012: HK$5,970,000).

The fair values of equity-settled share options granted
during the years ended 31 December 2007 and 2011 were
estimated as at the date of grant, using the Black-Scholes-
Merton option pricing model and the Binomial Option
Pricing Model, respectively, taking into account the terms
and conditions upon which the options were granted. The
following table lists the inputs to the models used:

e SE

BEE (%)
BB E (%)
BIERE (%)

Date of grant

Dividend yield (%)

Expected volatility (%)

Historical volatility (%)

Risk-free interest rate (%)

Expected life of options (year)
Weighted average share price (HK$)

The expected life of the options is determined with reference
to the vesting term and original contractual term of the
Option Scheme and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility
reflects the assumption that the historical volatility is
indicative of future trends, which may also not necessarily be
the actual outcome.

No other feature of the options granted was incorporated into
the measurement of fair value.

REVIEW OF INTERIM RESULTS

The Audit Committee of the Board, consisting of four
independent non-executive directors, has reviewed the
unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2013.

ERBFE (%)
BhETERF () 7 5
IR R D B (BTT)

BEEENWE D

BisE

1 RERTEBREASR - ARBBROMIMEFEEHER
TAARTT

RIEEIEETEIR 2007 9 A27 H 201143 A 29 Hi%
B RHE 2 AFE D B A 32,227,000 7T (81949 1.563
PETT) 47,124,000 7T (B0 #)1.52687L) + HR AR
A7 B PO FE 52 B8 A% HE BTS2 4,495,000 7T (B, = 201246
A 30B8 17518 A8 : 5970,000/&7T) °

REE2007F 12 A31BIEFEREZE20114F12 31 H
IFFEARB AR ER 2 BRE 2 A FETIRE LR
EERADRIAANTE - AFRET AR e RN kB B
EEEXEL G - WEZE BT BIRE 2 R -
TRINEZEEX 2B AHE :

2011 Options
2011 F B

2007 Options
2007 GEENHE

29 March 2011
2011563 H29H

27 September 2007
20079 A 27H

2.109 0.8
33.716 30.570
33.716 30.570

2.40 4.102

4.910 4.952

BREFEFHMN2EZ 8 2 BB RRKREA G KRR
MERE » RUBEBRTTEBBENR o FEHIKIE <R B
ERREABERIARKBENRE  ERRBERORERE
8o

WEEMD R DBERENEHIIAQFENTEET -

FBTHRE
EERBTHBHEAT (KERENMEFNTES)

EEFAREEEZ 2013F 6 A 30 A 1/ MEA AR EEZER
AT HMKER -

2013FmHRE TEERERAHE



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all the code provisions of the Corporate Governance Code as
set out in Appendix 14 to the Listing Rules throughout the
six months ended 30 June 2013.

SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code contained in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions. Following
specific enquiries by the Company, all directors of the
Company confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2013.

CHANGES IN DIRECTORS’ PROFILE

Mr. Yu Xubo, the chairman of the board and a non-executive
director of the Company, was appointed as the chairman and
a non-executive director of China Modern Dairy Holdings
Ltd., a company listed in Hong Kong, with effect from 28
June 2013. In addition, Mr. Yu ceased to be the chairman of
COFCO Meat Investment Company Limited with effect from
9 August 2013.

Mr. Ma Jianping, a non-executive director of the Company,
was appointed as the chairman of COFCO Meat Investment
Company Limited with effect from 9 August 2013.

Mr. Yuen Tin Fan, Francis, an independent non-executive
director of the Company, ceased to be an independent non-
executive director of each of China Cinda Asset Management
Company Limited and China Pacific Insurance (Group) Co.,
Ltd., a company listed in Hong Kong and Shanghai, with
effect from 28 June 2013 and 1 July 2013, respectively.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

Hong Kong, 27 August 2013

CHINA FOODS LIMITED INTERIM REPORT 2013
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Elf ERNST & YOUNG
= K

To the board of directors of China Foods Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 31 to 56 which comprise the condensed consolidated
statement of financial position of China Foods Limited (the
“Company”) and its subsidiaries as at 30 June 2013, and
the related condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows
for the six-month then ended, and explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong
Kong Accounting Standards 34 Interim Financial Reporting
(“HKAS 34").

The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial
information based on our review. Our report is made solely
to you, as a body, in accordance with our agreed terms of
engagements, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagement 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express such opinion.

FHIMBERERRE

BTERRERATNESE
(RBFREZEMRIIHNABRAT)

515

B BRI HENFEIIEEZF6AZTRHRMARAA
(TE2A) MEMBARZTHMBEER - tHHHEE
FBEFER 201346 A30 A 2 AL A MBI R EEHE
ZBIEANEA 2 B BERAGE BMAREK - 2ERATRR
BRAZFHBRMR S MER U RBERIEN T - BIFE(EE
BAaRXZAERARIRES ETHRRD - EHARMBER
BETRBEREM(EB SR ER) F3ARA Y FHE
(BB ERIE 34 ) 2 RERBET MY HENRE -

BERREFARAREBEEB I ERIE 4R ER NI BT
HIB B ER - A2 BEERRIERFIMERH L AT B8 75
BRHEL A o RIPIRRIFILTT P 2 BRI IR - &
RAEREZESRE © FRULIASN - HPIHIRE T BIEEM
& - RO AR AREZ AT HEMEBALRER
EEERE -

EHEE

BPERETESHMASR M 2 (BERMITHEELEL) F
2410 E R Z B U R HEN L F R B EH 2 EHETE
Bl - FHIM B EMEHN TIFRER T2 EMKEtER
ZAEHA > WERSMMEMENRRF - HXEHMEE
EELREABETEETOEZRE R/ - FIATHER
ERMAE IR EERTAIRSNERNMBEEATE -
ARHEMATEERERER

2013FmHRE TEERERAHE



REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

MR ENFNRE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

27 August 2013

JCHINA FOODS LIMITED INTERIM REPORT 2013
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CONDENSED CONSOLIDATED INCOME STATEMENT

ERGEERARRE

For the six months ended 30 June 2013
HZ=2013F6 A30H L/ @A

For the six months ended 30 June
BZ6 A30H1EEA

2013 2012
2013 F 2012 4
HK$’000 HK$'000
FHT T
(Unaudited) (Unaudited)
(RIBEZ) (REZEZ)
REVENUE KA 13,920,776 15,578,616
Cost of sales SHER A (11,027,410) (12,122,310)
Gross profit EF| 2,893,366 3,456,306
Other income and gains E A M Es 89,853 102,016
Selling and distribution expenses SHE RO H (2,532,589) (2,390,450)
Administrative expenses THX (392,099) (402,368)
Other expenses and losses Hib> H REE (23,317) (4,757)
Finance costs BhE A A (44,127) (20,632)
Share of profits and losses of associates &G HE & A Fla M & &8 47,419 15,523
PROFIT BEFORE TAX RRBEAT R 38,506 755,638
Income tax expense iz (228,902) (163,497)
PROFIT/(LOSS) FOR THE PERIOD HRER (B8) (190,396) 592,141
Attributable to: FEMLTT
Owners of the parent SARERA (304,219) 474,191
Non-controlling interests e 113,823 117,950
(190,396) 592,141
EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO BAREBERERIEEA
ORDINARY EQUITY HOLDERS ik R 2R
OF THE PARENT / (E518)
Basic EHAR HK(10.88) HK16.97
cents &1l cents &l
Diluted #E HK(10.88) HK16.92
cents &l cents A

Details of the dividend proposed for the period are disclosed

in note 8 to the condensed consolidated interim financial

information.

HIRBURA B 2 FHIBEN AR & B IS B RIHTRES -

2013 E#AsHE FEREMERAT



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AL E 2 ERARSE

For the six months ended 30 June 2013
HZE=2013F6 A30HIEEA

For the six months ended 30 June

HBZ6 A30B1EAEA

2013 2012

2013 5 2012 4

HK$'000 HK$'000

FHET T

(Unaudited) (Unaudited)

(REEX) (R#&EZ)

PROFIT/(LOSS) FOR THE PERIOD HAREF, (B5E) (190,396) 592,141
OTHER COMPREHENSIVE Hib2mEKA

INCOME/(LOSS) (EBH)

Exchange differences on translation of ~ HEEINEREEK 2
foreign operations fEH =% 151,681 (40,485)

OTHER COMPREHENSIVE
INCOME/(LOSS) FOR THE PERIOD, HiRHMtZEWKA ~

NET OF TAX (E518) (B HIRRTIE) 151,681 (40,485)
TOTAL COMPREHENSIVE HAEEBRA
INCOME/(LOSS) FOR THE PERIOD (E8) #5E (38,715) 551,656
Attributable to: FE(EF
Owners of the parent BRRERA (182,291) 444 627
Non-controlling interests FEPEA M 143,576 107,029
(38,715) 551,656

CHINA FOODS LIMITED INTERIM REPORT 2013



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S MR R
30 June 2013
201346 A30H

30 June 31 December

2013 2012
2013 F 2012
6 H30H 12A31H
HK$’000 HK$'000
FExT F&TT
(Unaudited) (Audited)
(REBER) (FE281%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB NRRE 10 4,739,401 4,574,405
Investment properties "EYE 88,193 86,637
Prepaid land premiums e 369,042 348,629
Deposits for purchase of items of BEWE BEK
property, plant and equipment RBIEA e 48,452 34,881
Goodwill EES 1,733,216 1,727,752
Other intangible assets HEtEREE 45,195 50,382
Investments in associates REERNE 2 IE 684,432 637,013
Available-for-sale investments AHHERE 201,923 203,103
Deferred tax assets EETH IR E = 133,606 229,853
Biological assets EMEE 190,491 184,427
Total non-current assets JEMENEELE 8,233,951 8,077,082
CURRENT ASSETS REEE
Inventories e 4,277,164 5,075,015
Accounts and bills receivables JEWBR R R BB 11 2,399,981 2,516,325
Prepayments, deposits TENHIE - B
and other receivables N E A e Y ERIE 1,323,565 1,700,894
Due from fellow subsidiaries EEL N EPNCIVEG 16(d) 621,249 588,635
Due from the ultimate holding S Sl N
company R 16(d) 62,379 78,961
Due from the immediate holding BRERAT
company KR 16(d) 165 165
Due from non-controlling Loy NE e S
shareholders of subsidiaries (&GN 16(d) 21,209 19,687
Due from associates i NEIUNE 16(d) 1,182 4411
Prepaid tax TEEHIIR 90,173 71,846
Equity investments at fair value BATFEIAEZRZ
through profit or loss A 13,002 18,746
Restricted bank balances ZRERITEERR 22,641 22,199
Pledged deposits T 141,090 136,921
Cash and cash equivalents ReEKFEEEEE 1,144,770 1,901,294
Total current assets MENEEMRE 10,118,570 12,135,099

2013F HHATRE FEIEMAERAHE



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERGRE MHMRR &

30 June 2013
201346 A30H

30 June 31 December

2013 2012
2013 F 2012 4
6 H30H 12A31H
HK$’000 HK$'000
FHT T
(Unaudited) (Audited)
(REEX) (Fe'%)
CURRENT LIABILITIES REEE
Accounts and bills payables EBRR R EE 12 1,902,618 1,791,806
Other payables and accruals B RIERERAE 2,276,550 3,149,028
Due to fellow subsidiaries YEELENGIE e 16(d) 1,270,776 2,093,245
Due to the ultimate holding company ~ REAIEAL A FIFIA 16(d) 41,798 58,211
Due to related companies REERRFRIA 16(d) 510,449 769,944
Due to non-controlling KRB ARZ
shareholders of subsidiaries IR AR B SR 16(d) 68,223 37,728
Due to associates KH ﬁ%ﬂﬁj%ﬁlﬁ 16(d) 259,542 256,618
Interest-bearing bank ATRSRITER R
and other borrowings Hi & 16(d) 2,105,886 2,000,720
Tax payable FEf T IE 56,941 61,736
Total current liabilities mEBERE 8,492,783 10,219,036
NET CURRENT ASSETS REBEEZE 1,625,787 1,916,063
TOTAL ASSETS LESS BEEAER
CURRENT LIABILITIES REEE 9,859,738 9,993,145
NON-CURRENT LIABILITIES FkRBEE
Interest-bearing bank borrowings STRIRITER 1,000,000 1,100,000
Due to non-controlling KRB AR 2
shareholders of subsidiaries eI A SR FRIE 16(d) 28,171 27,675
Deferred income EIEUTA 72,310 71,378
Deferred tax liabilities BRERIBEE 95,342 96,106
Total non-current liabilities EREaFELE 1,195,823 1,295,159
Net assets BEFE 8,663,915 8,697,986
EQUITY &N
Equity attributable to owners BAREEA
of the parent PEAL AR AR
Issued capital BEITRA 279,722 279,719
Reserves fEm 6,347,766 6,525,416
6,627,488 6,805,135
Non-controlling interests FEiEAR R 2,036,427 1,892,851
Total equity f& A 42 (8 8,663,915 8,697,986

CHINA FOODS LIMITED INTERIM REPORT 2013



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERGERESBHHEXR

For the six months ended 30 June 2013
HZ=2013F6 A30H L/ @A

Attributable to owners of the parent

BARHEAELS
Employee
share-based Exchange Asset
Share  compensation fluctuation  revaluation Non-
Issued premium reserve Capital Reserve reserve reserve Retained controlling Total
capital account  EEMAL reserve funds EX gE profits Total interests equity
BRAOKA ROEEER EHMEE  EXEE REE  EBREE  ERRE  REET &t FRREE  RASE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TiEn TiEn TEn TiEn TEn TiEn TiEn TiEn Ti#n
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REEHR) (REEHR) (REEHQ)
At 1 January 2013 RABEIALA 279,719 37,171 36,680 3,246,709 232,721 951,605 6910 2,013,620 6,805,135 1,892,851 8,697,986
Profit/(loss) for the period HRET/ (BiR) - - - - - - - (304219) (304,219) 113,823  (190,396)
Other comprehensive income BNEMEE
for the period: WA
Exchange differences on translation BERNEBE
o foreign operations ZERER - - - - - 121928 - - 121,928 29753 151681
Total comprehensive income/(loss) Hnzau)/
for the periog (BR) 88 - - - - - 12198 - (304219) (182291) 143576  (38715)
Exercise of share options TEF e 3 196 (50) - - - - - 149 - 149
Equity-setfled share option R EE R E
arrangements o - - 4,495 - - - - - 4,495 - 4,495
Transfer from retained profits BRERTIER o = = = 9,987 - - (9,987) - - -
At30June 2013 #201356A30A 279,722 37,367* 41,125* 3,246,709*  242,708* 1,073,533* 6,910* 1699,414* 6,627,488 2,036,427 8,663,915
These reserve accounts comprise the consolidated * ZEREREEREHREMBERRAER 2EEHE

reserves of HK$6,347,766,000 (31 December 2012:
HK$6,525,416,000) in the condensed consolidated
statement of financial position.

E e

shal d

Share compensation
premium TESerV
ount  EERAL

Issued
capital

HK$000  HK$000

TET
(Unaudited)

(Unaudited) auditedj naudited)

6,347,766,000/% 7T (20124 12 A 31 H : 6,525,416,000 7
JT) e

At1 January 2012 M\QO&Zﬁ 1418 279,289 9,650 33625 3.246,709 219,573 91921 6910 1813248 118698 6669623 1844174 8513797
Profit for the period A - - - - - - - 474191 - 47A191 117950 592,141
Other comprenensive loss HrEfrE

for the period: BE:

Exchange differences on BEBIEHEL
transltion of foreign operations EiER - - - - - (29564) - - - (9564 (10921)  (4048)
Total comprehensive income/ BR2ERA/

(loss) for the period /_(Eﬁé) a8 - - - - - (29,564) - 474191 - 444627 107,029 551,656
Evercise of share options fIleRRE 188 1209 (29 - - - - - - 932% - 93%
Equity-settled share option Hﬁfﬁ%ﬁ%ﬁ%&

arrangerments N - - 5970 - - - - - - 5970 - 5970
Transfer of share option reserve BRER RN ERR

upon the forfeiture or expiry of SRBRE

share options # - - 900) - - - - 90 R - R _
Final 2011 dividend paid ERNIFRERE - - - - - - - (79 (1186%8)  (118777) - (s
Proposed 2012 interim dividend RE012E35RE - - - - - - - (170764) 170764 - - -
Transfer from retained profits EREEHER - - - - 1,682 - _ (1,682) _ _ _ _
Contribution from a WEAFL

non-controlling shereholder FERBE

of a subsidiary praiay - - - - - - - - - 51,052 51,052
At30 June 2012 R2012%6 5308 219477 21,729 35753 3,246,709 221,255 912,357 6910 2115814 170,764 7010768 200225 9,013,023
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRGRERERER

For the six months ended 30 June 2013

B Z=2013F6 A30H 1L/ EA

For the six months ended 30 June
BZ6 A30H1EEA

2013 2012
2013 F 2012 4
HK$’000 HK$'000
TRt T
(Unaudited) (Unaudited)
(REEER) (REZEZ)

NET CASH FLOWS USED IN KRBT

OPERATING ACTIVITIES BeRFRE (456,331) (1,017,391)
NET CASH FLOWS USED IN REEBFTH

INVESTING ACTIVITIES BERFRE (314,966) (681,613)
NET CASH FLOWS FROM/(USED IN) MEEBEL (FTA)

FINANCING ACTIVITIES BeRFRE (3,848) 1,585,539
NET DECREASE IN CASH BE MRS EEEB

AND CASH EQUIVALENTS A RE (775,145) (113,465)
Cash and cash equivalents YIRS MRS

at beginning of period £EEE 1,901,294 1,789,797
Effect of foreign exchange EXFHTLE -

rate changes, net et 18,621 (4,326)
CASH AND CASH EQUIVALENTS HRBReRRE

AT END OF PERIOD %(EER 1,144,770 1,672,006
ANALYSIS OF BALANCES OF RekHeEEER

CASH AND CASH EQUIVALENTS RO
Cash and bank balances RE RIRTTEER 1,144,770 1,671,412
Non-pledged time deposits T AR = 8 A W E A

with original maturity of less than k3w

three months when acquired TEHIFER - 594
Cash and cash equivalents as stated RERERE MBARRE R

in the condensed consolidated AR e RER

statement of financial position &g cRe Rk

and the condensed consolidated BeEE

statement of cash flows A 1,144,770 1,672,006
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NOTES TO THE CONDENSED CONSOLIDATED

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in Bermuda. The registered office of the
Company is located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda.

The Company is a subsidiary of COFCO (Hong Kong)
Limited, a company incorporated in Hong Kong. Based
on the confirmation of the Board, the ultimate holding
company is COFCO Corporation, which is a state-
owned enterprise registered in the People’s Republic
of China (the “PRC").

During the six months ended 30 June 2013, the Group
were involved in the following principal activities:

° processing, bottling and distribution of sparkling
beverage and distribution of still beverage;

° production, sale and trading of grape wine and
other wine products;

o distribution of retail packaged cooking oil and
seasoning products;

° production and distribution of chocolate and
other related products; and

° distribution of other consumer food and
beverage products that are not categorised
under the aforementioned activities.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated interim financial
information is prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

INTERIM FINANCIAL INFORMATION

R 4R & FP HA B 75 & R R B
30 June 2013
201346 A30H
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRSSP BERME

30 June 2013
201346 A30H

2. BASIS OF PREPARATION AND

ACCOUNTING POLICIES (continued)

The condensed consolidated interim financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s financial statements for the year ended 31
December 2012.

The accounting policies and basis of preparation
adopted in the preparation of the condensed
consolidated interim financial information are the same
as those used in the annual financial statements for
the year ended 31 December 2012, except in relation
to the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) that affect the Group
and are adopted for the first time for the current
period’s financial information:

HKFRS 1 Amendments ~ Amendments to HKFRS 1
First-time Adoption of
Hong Kong Financial
Reporting Standards
— Government Loans

HKFRS 7 Amendments Amendments to HKFRS 7
Financial Instruments:
Disclosures — Offsetting
Financial Assets
and Financial Liabilities

HKFRS 10 Consolidated Financial
Statements

HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests

in Other Entities

HKFRS 10, HKFRS 11 Amendments to HKFRS
and HKFRS 12 10, HKFRS 11 and
Amendments HKFRS 12

— Transition Guidance

HKFRS 13 Fair Value Measurement

CHINA FOODS LIMITED INTERIM REPORT 2013
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NOTES TO THE CONDENSED CONSOLIDATED

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Amendments to HKAS 1
Presentation of
Financial Statements —
Presentation of Items of
Other Comprehensive
Income

HKAS 1 Amendments

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial
Statements
HKAS 28 (2011) Investments in Associates

and Joint Ventures
HK(IFRIC)-Int 20 Stripping Costs in the
Production Phase of
a Surface Mine

Annual Improvements Amendments to a number
2009-2011 Cycle of HKFRSs issued
in June 2012

The adoption of the above new and revised HKFRSs
has no material impact on the accounting policies of
the Group.

INTERIM FINANCIAL INFORMATION
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30 June 2013
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

BRSSP BERME

30 June 2013
201346 A30H

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on the nature of their
products and has five reportable operating segments
as follows:

(a) the beverage segment is engaged in the
processing, bottling and distribution of sparkling
beverage products and the distribution of still
beverage products;

(b)  the wine segment is engaged in the production,
sale and trading of grape wine and other wine
products;

(c) the kitchen food segment is engaged in the
distribution of retail packaged cooking oil and
seasoning products;

(d) the confectionery segment is engaged in the
production and distribution of chocolate and
other related products; and

(e) the “others” segment is engaged in the
distribution of other consumer food and
beverage products that are not categorised
under the aforementioned segments.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit before tax except
that interest income, dividend income, finance costs,
share of profits and losses of associates, as well as
unallocated head office and corporate results are all
excluded from such measurement.

Segment assets exclude deferred tax assets, prepaid
tax, restricted bank balances, pledged deposits, cash
and cash equivalents, available-for-sale investments,
equity investments at fair value through profit or loss,
investments in associates and other unallocated
head office and corporate assets as these assets are
managed on a group basis.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RGP M B ERM T

30 June 2013
201346 A30H
3. OPERATING SEGMENT INFORMATION 3. REDPHER (&)
(continued)
Six months ended 30 June 2013 BZ2013F6 A30RH1E~@EA

Beverage Wine  Kitchenfood  Confectionery Others Total
el BmE HERR HERR Hitr fi
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET TER TEx Tax TERr TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RESER) (RE&ER) (REER) (REEER) (REER) (RESER)

Segment revenue: AEpUEs

Sales to external customers & TINREF 5,994,933 1,131214 6,410,972 251,980 131,677 13,920,776

Other revenue ERe 30,280 9,924 2,259 3,298 = 45,761

6,025,213 1,141,138 6,413,231 255,278 131,677 13,966,537

Segment results PHEE 325,841 (86,279) (125,957) (70,514) 19,656 62,747
Reconciliation: -
Interest income FIEMA 8,083
Dividend income REBA 35,929
Finance costs BENA (44,127)
Share of profits of associates (GRS A A& 47,419
Corporate and other ARRER

unallocated expenses RART (71,545)
Profit before tax BRTAIRR 38,506
30 June 2013 2013%6H30H
Segment assets APEE 6,057,714 5,327,119 3,905,629 469,708 99,090 15,859,260
Reconciliation: #
Investments in associates ~ NEEEAFZRE 684,432
Corporate and other RAlREM

unallocated assets FOREE 1,808,829
Total assets BEBE 18,352,521
Segment liabilities AHEE 2,527,829 882,295 2,846,679 64,523 542 6,321,868
Reconciliation: i
Corporate and other ARRER

unallocated liabilties ROREE 3,366,738
Total liabilities AERE 9,688,606

2013F HHATRE FEIEMAERAHE



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ERGRE M BE RN

30 June 2013
201346 A30H
3. OPERATING SEGMENT INFORMATION 3. REQPHER (F)
(continued)
Six months ended 30 June 2012 HZ=2012F 6 A30H L/~ EA
Beverage Kitchenfood ~ Confectionery Others Total
i KRR th At
HK$'000 HK$'000
TET BT
(Unaudited) ' (Unaudited)
Segment revenue: A :
Sales to external HETHR
customers 2P ¥ 6,133,568 1,955,822 7,085,097 308,428 95,701 15,578,616
Other revenue s 20,528 10,615 545 3,586 - 35274
6,154,09% 1,966,437 7,085,642 312,014 95,701 15,613,890
Segment results AHEE 311,018 449817 46,267 (12,927) 49 794,224
Reconciliation: -
Interest income FIEMA 18,001
Dividend incorme BEHA 48,949
Finance costs mﬂﬁﬂ$ (20,632)
Share of profits and losses EEfEHﬁﬁ%’Aﬂ)ﬁ%‘J
of associates REB 15,523
Corporate and other ARRER
unallocated expenses FART (100,427)
Profit before tax BRTATRR 755,638
31 December 2012 20124 12 A31 H
Beverage Wine Kitchenfood  Confectionery QOthers Total
Rt it BERM Hfth At
HK$'000 HK$'000 H HK$'000 HK$'000
THx TAL THr BT T THr
(Audited) (Audited.) (Aud ’ ‘ (Audited.)
AER) %) (=)
Segment assets ﬁ%ﬂﬁE 6,236,463 5,027,310 5,078,243 501,327 78,967 16,922,310
Reconciliation: b ‘
Investments in associates ~ REFE DA RA 637,013
Corporate and other ALEL
unallocated assets FOREE 2,652,858
Total assets BEAE 20,212,181
Segment liabilities AHEE 2,621,639 806,786 4,516,513 141,335 - 8,146,273
Reconciliation: -
Corporate and other NAREM
unallocated liabilties AOEARE 3,367,922
Total liabilities BfEkE 11,514,195
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RGP M B ERM T

30 June 2013
201346 A30H

REVENUE, OTHER INCOME AND 4. WA - Hti A R k=

GAINS

WA (REEZ SR DERNIANREERES
FHRMEENEmBETFE -

Revenue, which is also the Group’s turnover,
represents the net invoiced value of goods sold, after
allowances for returns and trade discounts, during the

period.

An analysis of the Group’s other income and gains is

as follows:

AREEEMBPAREEAHAT

For the six months ended 30 June
EZ6 H30B IEAEA

2013 2012
2013 2012 4
HK$’000 HK$'000
FEx F#T
(Unaudited) (Unaudited)
(RIEEZ) (REEHEZ)
Other income Hg A
Gross rental income WAL 4,636 4,237
Bank interest income HRITHEHA 8,083 10,415
Interest income from financial products BEEm A EHA = 5,317
Interest income from held-to-maturity BEZIEREZ
investments MBEWA = 2,269
Dividend income from available-for-sale AHEEREZ
investments BB WA 35,823 48,807
Dividend income from equity investments &R FEFIARTRZ
at fair value through profit or loss BRI E 2 RBWA 106 142
Government grants* BRAT4E B * 22,855 11,264
Compensation income HEWA 6,513 848
Sale of by-products and scrap items HERIERNMERER 7,838 1,047
Others ) 3,999 17,421
89,853 101,767
Gains Wz
Foreign exchange differences, net PERZR - F58 - 249
- 249
89,853 102,016

Various government grants have been received for

investments in certain provinces in Mainland China in
which the Company’s subsidiaries operate. There are
no unfulfilled conditions or contingencies relating to

these grants.

AEECBSZRBAMHE - REREADEMER
RIEEEZ PRINME TAD - BB EEMR

HATTE Z IR EE -

2013 #AHE FEERERAR



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ERGRE M BE RN

30 June 2013
201346 A30H
5. FINANCE COSTS 5. BERAK
An analysis of the Group’s finance costs is as follows: REERERADITHT ¢

For the six months ended 30 June
BEZ6 A30H1E~EA

2013

2013 F

2012
20124
HK$'000
FETT
(Unaudited)
(REEEZ)

HK$’000
THET
(Unaudited)
(RE&EZR)

Interest on: B
Bank loans wholly repayable TFAEHEEZ
within five years RITER 32,412 10,172
Loans from a fellow subsidiary FIRMIE AR 2 ER 11,715 5,895
Others E - 4,565
44,127 20,632

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after
charging/(crediting):

BRBE AT A
REEZ BBADERIIG GEA) THI&HE -

For the six months ended 30 June
BEZ6 A30H1E~EA

2013

2013 F

2012
20124
HK$'000
FETT
(Unaudited)
(REEEZ)

HK$’000
THET
(Unaudited)
(RE&EXR)

Cost of inventories sold ERFERA 11,022,429 12,118,540
Provision against inventories FERE 4,981 3,770
Cost of sales SHEMKA 11,027,410 12,122,310
Depreciation £ X 237,044 237,942
Amortisation of other intangible assets HAb & s 5,353 5,317
Recognition of prepaid land premiums WREN TS 4,917 3,521
Loss on disposal of items of property, HEWXE - BER

plant and equipment* RABIER 2 EE 446 3,362
Fair value losses on equity investments BATHEIAEZRZ

at fair value through profit or loss* REIREZ NFHEBE 5,744 194
Impairment of goodwill* EERME 11,609 -
Impairment of available-for sale AT ERE

investments* A * 1,306 -
Impairment of receivables* & YUK IR E > 4,212 1,201
Foreign exchange differences, net ME R ZERE - FHE 9,611 (249)

These items are included in “other expenses and
losses” on the face of the condensed consolidated
income statement.
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NOTES TO THE CONDENSED CONSOLIDATED

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate
of 16.5% (six months ended 30 June 2012: 16.5%)
on the estimated assessable profits arising in Hong
Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group
operates.

Under the PRC income tax laws, enterprises are
subject to corporate income tax (“CIT”) at a rate of
25%. However, certain of the Group’s subsidiaries are
operating in specific development zones in Mainland
China, and the relevant authorities have granted these
subsidiaries a preferential CIT rate of 15%.

INTERIM FINANCIAL INFORMATION

FER4R S P E B S E R B EE
30 June 2013
201346 A30H

Frig®is

FENSRBRECS RN AHRNEBELNHFE
I Bm AIA 16.5% (Bl E 2012496 A30 HIE/XER :
16.5%) HIFH R VB o EAlI[E 2 FESRBUR A 2 iR
TIRBEAEEE LT RAER CRITHEE -

RIBHBIMEHEL - ©RBIZH R 26% MM RN
SR ((REMEH]) - AT AEEZETHER
AR ERM 2R RIS EE LR - MEEE
PFIRTRZENBRRZEELEMSHRER15%

For the six months ended 30 June

EHZ6 H30B LEAEA
2013 2012
2013 2012 %F
HK$’000 HK$'000
FEx FiET
(Unaudited) (Unaudited)
(REBERK) (REEEZ)
Current charge for the period: HARHIRR -
Hong Kong B 301 51
Mainland China AR 131,396 212,584
Deferred RIE 97,205 (49,138)
Total tax charge for the period AEARFIIE S AR 228,902 163,497

The share of tax attributable to associates amounting
to HK$17,799,000 (six months ended 30 June 2012:
HK$5,350,000) is included in “Share of profits and
losses of associates” in the condensed consolidated
income statement.

Bt 8 N B REAG TR IR £ B17,799,00078 7T (# % 2012
F6H30H LE/]MEA : 5,350,000/ 7T) » Tyt AR
BRiR A WA RE P [EERBE A REN MER] -

2013 E#sHE FEIREMERAR



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ERGRE M BE RN

30 June 2013
201346 A30H
8. DIVIDEND 8. KA

Interim — Nil
(six months ended 30 June 2012:
HK6.11 cents) per ordinary share

hH - BRERRT
(BZ=2012%6 H30H
LERMEA - 6.117%4L) -

For the six months ended 30 June
HZ6 A30H1E~EA

2013

2013 F

2012
20124
HK$'000
BT
(Unaudited)
(REEZ)

HK$’000
FHET
(Unaudited)
(REEER)

7Bl

170,764

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of basic loss per share amount for the
period ended 30 June 2013 is based on the loss for
the period attributable to ordinary equity holders of the
parent of HK$304,219,000 (six months ended 30 June
2012: profit of HK$474,191,000), and the weighted
average number of ordinary shares of 2,797,212,479
(six months ended 30 June 2012: 2,793,634,575) in
issue during the period.

The calculation of diluted earnings/(loss) per share
amount for the period is based on the profit/(loss) for
the period attributable to ordinary equity holders of
the parent. The weighted average number of ordinary
shares used in the calculation is the number of
ordinary shares in issue during the period, as used
in the basic earnings/(loss) per share calculation,
and the weighted average number of ordinary shares
assumed to have been issued at no consideration
on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares. For the
six months ended 30 June 2013, as the impact of the
Company’s share options outstanding had no dilutive
effect on the basic loss per share amount presented,
they were not accounted for in the calculation of the
diluted loss per share amount.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RGP M B ERM T

30 June 2013
201346 A30H
9. EARNINGS/(LOSS) PER SHARE 9. BARERE Egﬁ%ﬁﬁﬁkﬁﬁ{ﬁﬁﬂﬁﬂ’ﬂ
ATTRIBUTABLE TO ORDINARY EQUITY /(E548) (48)
HOLDERS OF THE PARENT (continued)
The calculations of basic and diluted earnings/(loss) BREARESRT, (B8) OtENT

per share are based on:

For the six months ended 30 June
HZ6 A30H1E~EA

2013 2012

2013 F 2012 &

HK$’000 HK$'000
FHET TBT
(Unaudited) (Unaudited)
(REEEX) (REg&EZ)

Earnings/(loss) BF, (&#8)
BRTESRELRRTF
Profit/(loss) attributable to ordinary equity (B8 NFARERE
holders of the parent, used in the basic fEiEmfra AL
earnings/(loss) per share calculation mAl, (Ei8) (304,219) 474,191

Number of shares
igil S4=
For the six months ended 30 June
HZ6 A30H1E~EA
2013 2012

2013 5 20124
HK$’000 HK$'000
TR FiBT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Shares gy
Weighted average number of BRERERAF],

ordinary shares in issue during (EE) StEHA

the period, used in the basic 2EITEER

earnings/(loss) per share calculation DnHE 8K 2,797,212,479  2,793,634,575
Effect of dilution — weighted average HEEE - TER

number of ordinary shares: InETFEE

Share options HE e = 8,952,186

2,797,212,479  2,802,586,761

20134 TR S ‘:Fﬁﬁ’:ﬁ[ﬂﬁab



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RS P B E R T

30 June 2013
201346 A30H

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2013, the Group
acquired items of property, plant and equipment at
a total cost of HK$337,960,000 (six months ended
30 June 2012: HK$579,962,000) and disposed of
items of property, plant and equipment with a total net
carrying amount of HK$7,796,000 (six months ended
30 June 2012: HK$14,136,000).

10. ¥ - BERRE

A E2013F6A308 1A A A& BEK
BUE BWMEARRKEEBZANAREA
337,960,000 7T ( & 201246 A308 1k /< 1A
A 579,962,000 L) + HEWE - BFE kRBE
B ZEE FEAE A7,796,000%E T (H £ 20124F
6 A308 IE/<1EA : 14,136,000 7T) °

11. ACCOUNTS AND BILLS RECEIVABLES 11. BEWEREFREE
30 June 31 December
2013 2012
2013 % 2012 5
6 H30H 12A31H
HK$’000 HK$'000
FHT T
(Unaudited) (Audited)
(REER) (EZ)
Accounts and bills receivables FEWERR MR 2,438,615 2,550,398
Impairment IE (38,634) (34,073)
2,399,981 2,516,325

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally for one to three months. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the
aforementioned and the fact that the Group’s accounts
receivable relate to a large number of diversified
customers, there is no significant concentration of
credit risk. Accounts and bills receivables are non-
interest-bearing. The Group does not hold any
collateral or other credit enhancements over its
accounts and bills receivable balances.
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NOTES TO THE CONDENSED CONSOLIDATED

11. ACCOUNTS AND BILLS RECEIVABLES

(continued)

An aged analysis of the Group’s accounts and bills
receivables as at the end of the reporting period,
based on the invoice date and net of impairment, is as
follows:

INTERIM FINANCIAL INFORMATION

FER4R S P E B S E R B EE
30 June 2013
201346 A30H

11. BUERREREE (&)

REAREERAR 2 AR E BB ER R R BRRRIZER
BEAY HIBRRED T T -

30 June 31 December

2013 2012

2013 2012 5

6 H30H 12A31H

HK$’000 HK$'000

FE&T FiBT

(Unaudited) (Audited)

(REERK) (fe==%)

Within 3 months =EAR 2,018,407 2,097,276
3to 12 months —EAZE+=EARN 301,617 352,725
1to 2 years —FERFA 78,224 65,999
Over 2 years R i A 1,733 325
2,399,981 2,516,325

. ACCOUNTS AND BILLS PAYABLES

An aged analysis of the Group’s accounts and bills
payables as at the end of the reporting period, based
on the invoice date, is as follows:

12. BNBRRKE

REHEAREIR 2 A EBRENER L ZERIB IR S
READHTAT -

30 June 31 December

2013 2012

2013 F 2012 4

6 A30H 12H31H

HK$’000 HK$'000

T FBT

(Unaudited) (Audited)

(RICEZ) (Fe2Et%)

Within 3 months —EAR 1,670,492 1,685,228
3to 12 months —BEAZE+Z@EANR 203,375 93,914
1to 2 years —FERFNR 23,487 10,067
Over 2 years BB F 5,264 2,597
1,902,618 1,791,806

At 30 June 2013, certain of the Group’s bills
payable were secured by the Group’s bank deposits
amounting to HK$24,817,000 (31 December 2012:
HK$20,648,000).

R2013F6 A30H  AEBEETENEBHAE
[ $R 17 17 ;24,817,000 7T (2012412 A31H
20,648,000 7T) #EITHIR

2013 #AHE FEERERAR



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
AR S T B T E R aE

30 June 2013

201346 H30H

13. OPERATING LEASE ARRANGEMENTS 13.

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties
are negotiated for terms ranging from one to ten years.

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

RERORH
AEBREEEBORFBRETHAZNE - W
BOEHE 2 BN 1 E 10FT% -

REAREEAR - ARERE A BN LB R
ZARKREEMRSERENT

30 June 31 December

2013 2012
2013 2012 5
6 H30H 12A31H
HK$’000 HK$'000
FExT FiBT
(Unaudited) (Audited)
(REERK) (fe==%)
Within one year —FNR 85,417 66,521
In the second to fifth years, F_EZFERF -
inclusive BIEERMTE 99,370 65,105
After five years AFE 73,563 53,275
258,350 184,901
14. CAPITAL COMMITMENTS 14. EAREIE

In addition to the operating lease commitments
detailed in note 13 above, the Group had the following
capital commitments at the end of the reporting
period:

B £ Bt aE I3 FTdl < A& T QR IESN - REBRER
SRR AR 2 B AESEINT ¢

30 June 31 December

2013 2012
2013 2012 4
6 A30H 12H31H
HK$’000 HK$'000
T FBT
(Unaudited) (Audited)
(RICEZ) (FE2Et%)
Property, plant and equipment: W - W RE
Authorised, but not contracted for EREERTL = 26,610
Contracted, but not provided for EHENEE S 190,879 275,719
190,879 302,329
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NOTES TO THE CONDENSED CONSOLIDATED

15. CONTINGENT LIABILITIES

The Group had no significant contingent liabilities at
the end of the reporting period.

16. RELATED PARTY TRANSACTIONS

(a) Apart from the transactions and balances
disclosed elsewhere in the financial information,
the Group had the following material transactions
with related parties during the period:

INTERIM FINANCIAL INFORMATION
BRE P BER M

30 June 2013
201346 A30H
15. RAREE

RERMEHER  AEEYEEMAERLARE -

16. BEAETRS

BrEATEE R E MM 7T TR B8 2 32 5 R AS BR AN
REBERBNEFEATETIERR SN
T

(a)

For the six months ended 30 June
HZ6 A30H1E~EA

2013

2013 F

2012
20124
HK$'000
BT
(Unaudited)
(REg&EZ)

HK$’000
FHET
(Unaudited)
(REEX)

Transactions with EA[E) R B A A
fellow subsidiaries: RS
Sales of goods HEEM (M 28,612 1,093
Purchases of goods BEEMR (i) 3,453,239 3,341,838
Rental expenses Gikcab-gun] (i) 13,183 15,105
Service fee expenses AR7% & sz i 0 579 -
Interest expenses FESH (if) 11,715 5,895
Transactions with the kS s S 2 /N
ultimate holding company: LR
Sales of goods HEEM (M 3,459 4,706
Purchases of goods EBEER 0) 6,246 62,837
Rental expenses ez (M) 8,674 -
Transactions with associates: HIENR RS
Sales of goods HEEM 0) = 9,252
Purchases of goods BEER 0) 970,194 1,034,159
Commission income HEWA (M) 9,860 -
Transactions with related HEE N A
companies*: IR
Sales of goods HEHEM (0 = 1,532
Purchases of goods BEER (i) 990,488 1,331,193
# Related companies are companies under # BEARRIAEBGEIERDARERTEY
significant influence by the Group’s ultimate NS

holding company.

2013 E#sHE FEIREMERAR



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

A E P MK ERM
30 June 2013
20136 A30H

16. RELATED PARTY TRANSACTIONS
(continued)

(b)

(c)

Notes:

(i) These transactions were carried out in
accordance with terms and conditions mutually
agreed by the parties involved.

(i) Interest expenses arose from the loans from
COFCO Finance Corporation Limited (“COFCO
Finance”), a wholly-owned subsidiary of COFCO
Corporation, which are unsecured and bear
interest at rate of 5.04% (six months ended 30
June 2012: 5.85% to0 6.1%) per annum.

Transaction with a related party

Pursuant to certain licensing agreements
entered into between a subsidiary of the Group
and COFCO Corporation, the Group was granted
the exclusive rights to use certain trademarks
for its kitchen food business. The licensing fees
for the current period and the prior period were
waived by COFCO Corporation.

Commitments with a related party

On 1 August 2011 and 1 January 2013, two
subsidiaries of the Group entered into a three-
year agreement ending 30 October 2014 and a
six-year agreement ending 30 September 2018,
respectively, with COFCO Plaza Development
Co., Ltd. (“COFCO Plaza”), a subsidiary of
COFCO Corporation, to lease properties as their
office. The amount of total rental expenses
paid/payable to COFCO Plaza for the period
is included in note 16(a) to the condensed
consolidated interim financial information. The
Group expects total rental expenses payable
to COFCO Plaza from July 2013 to October
2014 and July 2013 to September 2018
to be approximately HK$11,302,000 and
HK$59,524,000, respectively.

CHINA FOODS LIMITED INTERIM REPORT 2013

16. BEALXR S (&)

(b)

(c)

His

() BERPHBEESRFLIRRE 2 FERRIE
P -

(i) ZEMEXHELERTRUBARKIAA
(@M% (TIREEARARZZENE
DR 2B REERRBEARREST R
5042 (BiZ= 201246 A30ALL/AMEA : 5.85
EE6.1E) &8

HE-FREALZRS

REAEEZHBRARREPIEERGRARE
M2 E TR AEEERBRAE
ARNEBEERMEMBERS TEEF  MAHA
Rk EHRZEFEERETEEEAERARR
@ o

B —HBEA L&

M201148H1HK201351H1H K&
BRI EAREFEBEEERARNMER
ATRESERERAR(HIERES]) HHEE
MEEREMRED R L A =FRN 20145
104 30 B 2812 e & A HA7N 10 20184 9 A
0B EHZ ik - BINEN ERNTRESZ
HE WA P R S E R 16(a)
WPIER - AEBETEH - 520135 7HE 20144
107 1L KB 2013F 7 A E 2018F 9 A LS
RS 2 S K2 B4/ 11,302,000
7T} 59,524,000 7T °



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

16. RELATED PARTY TRANSACTIONS
(continued)

(d)

(e)

Outstanding balances with related parties
and non-controlling shareholders of the
Group’s subsidiaries

Except for the loans of HK$188,312,000 (31
December 2012: HK$246,655,000) from
COFCO Finance as at 30 June 2013, which are
unsecured, bear interests at rate of 5.04% (31
December 2012: 5.04%) per annum and are
repayable within one year from the end of the
reporting period, the Group’s balances with its
holding companies, fellow subsidiaries, and their
associates and non-controlling shareholders of
the Group’s subsidiaries are unsecured, interest-
free and have no fixed terms of repayment.

Compensation of key management
personnel of the Group

FER4R S P E B S E R B EE
30 June 2013
201346 A30H

16. BEALTRZ (&)

(d)

(e)

BREALTRAKEKNE AR ZFERRKRR
ZARRIBEREE

B o2 B % M2013FE6H30H 2 & &
188,312,000 7Tt (20124 12 A31 8 :
246,655,000/ 70) AEIIE - HEB5.042
(20124 12 B 31 H : 5.04[E) st B RAN B
R HARRE —FAEEN AEBMZERAA -
BREMBAREES ZBE AR RAEENEB
DA ZIEER AR 2 BTV ERA C 28
N EE B IR -

FEBMIEEEEAS ZHM

For the six months ended 30 June

BZ6 A30H1EEAR

2013 2012

2013 2012 F

HK$’000 HK$'000

FiEx F#T

(Unaudited) (Unaudited)

(RIEER) (REEEZ)

Short term employee benefits SE-H =R =R 3,668 5,745

Equity-settled share option expense AR 7S48 5 B AR 1A 2 854 1,154

Pension scheme contributions ROREFEIER 48 38
Total compensation paid to NFEEEEREAE

key management personnel 2 RN 4R %R 4,570 6,937

2013 #AHE FEERERAR



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
RS T R M AR o

30 June 2013
201346 A30H

16. RELATED PARTY TRANSACTIONS
(continued)

(f)

Transactions and balances with other
state-owned enterprises

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates
or other organisations (collectively “State-
owned Enterprises”). During the period, the
Group entered into extensive transactions
covering, but not limited to, sales of goods,
purchases of raw materials, property, plant
and equipment and other assets, receiving of
services, and making deposits and borrowings
with certain State-owned Enterprises, other
than COFCO Corporation and its affiliates, at
terms comparable to those with non-state-
owned enterprises. The directors consider that
transactions with those State-owned Enterprises
were entered into in the ordinary and usual
course of business of the Group, and that
dealings of the Group have not been significantly
or unduly affected by the fact that the Group
and those State-owned Enterprises are ultimately
controlled or owned by the PRC government.
The Group has also established pricing policies
for products and services, and such policies do
not depend on whether or not the customers are
State-owned Enterprises.
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16. BEALXR S (&)

()

BEHEMEALRE RS AR

AEERN—ERTFEBRNFERREZRBEES
MR BEARHEMBBES RIS Z
X (B IEALE]) AEZRBEREPL
2o BN AEEERTBEEARAR RE
BEARNNNZETERACRZEFBEALE
MEZERRI LSRR S - BRETRREE
S RKEREA - WEME  BERERERE
MEE  BERRBAREREER EFR
B BREEALCFKETZRSYBRAKE
EFRABEEBBIETETIES  AEEZ
ZERGWERAREELZEREEEHATE
BN GEEH R EEMRIBARTREE -
AEENHERBERLRE ZEERK - M
ZEBRRTERTEFELBEALEMFIE



NOTES TO THE CONDENSED CONSOLIDATED

17. FAIR VALUE AND FAIR VALUE

HIERARCHY

As at 30 June 2013 and 31 December 2012, the
carrying amounts of the Group’s financial instruments
approximate to their fair values largely due to the short
term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.

Fair value hierarchy

The Group uses the following hierarchy for determining
and disclosing the fair values of financial instruments:

Level 1:  fair values measured based on quoted
prices (unadjusted) in active markets for
identical assets or liabilities

Level 2: fair values measured based on valuation
techniques for which all inputs which
have a significant effect on the recorded
fair value are observable, either directly or
indirectly

Level 3: fair values measured based on valuation
techniques for which any inputs which
have a significant effect on the recorded
fair value are not based on observable
market data (unobservable inputs)

INTERIM FINANCIAL INFORMATION

R 4R & FP HA B 75 & R R B
30 June 2013
201346 A30H

17. X FERRFEEHR

M2013F6 A30A K& 20124 12 A31H » "&E S
BTAZEEEEENFERS  TEARZEFIA
F| HAEARR BT o

CREERABZATENZIARBRERZSH (f
FEREHBREE) BEARSG N A RHEBARK

DNHERR

AEBEERBATEREELFESRTAZAE

£ BASAERAEOTETSZRE

ZRA% R
RAR) B2 AFE

£IE: BREEROAEZAFE MaEHER
BZAEBABERXHEERABERH
B AHEARAHEAREARE

BEERDFHEZAHE - MaEFHER
T2 FTAB AN EA KRR BRI HIE
(MABRHAE) G AHEARRD
FEABEARE

lﬁ”&
|
TE]

2013FmHARE FEERERATE



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ERGRE M BE RN

30 June 2013
201346 A30H
17. FAIR VALUE AND FAIR VALUE 17. 2R ERATFEEBH ()
HIERARCHY (continued)
Fair value hierarchy (continued) ATEER (8)
Assets measured at fair value: BAFEFEZEE :
Group REE
As at 30 June 2013 M2013%F6 A30H

Level 1 Level 2 Level 3 Total
F—Ig = e $=E et
HK$’000 HK$’000 HK$’000 HK$’000

FET TFET FET THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RECERZ) (CREEXR) (REEZR) (REHFR)

Equity investments

at fair value through BATERT ABRE
profit or loss L EmRE 13,002 = = 13,002
As at 31 December 2012 M2012F 12 A31H

Level 1 Level 2 Level 3 Total
F—/Z = E=E e
HK$'000 HK$'000 HK$'000 HK$'000

FETT FHET FHET FET
(Audited) (Audited) (Audited) (Audited)
(BEZ) (FeEZ) (EEZ) (EZ)

Equity investments

at fair value through BATERAEZE
profit or loss 2RI E 18,746 - - 18,746
18. APPROVAL OF THE CONDENSED 18. FIAMRE TR B ER 2 &
CONSOLIDATED INTERIM FINANCIAL
INFORMATION
The condensed consolidated interim financial ZEBERGA PP ER N 201348 A27 HKE
information was approved and authorised for issue by EEHOE TR -

the Board on 27 August 2013.
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