APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

The information set out below is the unaudited interim financial information of the Group for the
nine months ended September 30, 2013 and does not form part of the Accountant’s Report prepared by the
reporting accountants, KPMG, Certified Public Accountants, Hong Kong, as set out in Appendix I, and is
included herein for information purpose only.

8th Floor
M Prince’s Building
10 Chater Road

Central
Hong Kong

December 10, 2013

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
To the Board of Directors of China Everbright Bank Company Limited

INTRODUCTION

We have reviewed the accompanying interim financial information set out on pages II-2 to 1I-46,
which comprises the condensed consolidated statement of financial position of China Everbright Bank
Company Limited (the “Bank™) and its subsidiaries (collectively the “Group”) as at September 30, 2013
and the related condensed consolidated statements of comprehensive income, changes in equity and cash
flows for the nine-month period then ended, and explanatory notes (the “Condensed Consolidated
Financial Information”). The directors are responsible for the preparation and presentation of interim
financial information in accordance with International Accounting Standard 34, “Interim Financial
Reporting” (“IAS 34”), issued by the International Accounting Standards Board.

Our responsibility is to form a conclusion, based on our review, on the interim financial information
and to report our conclusion solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by
the Hong Kong Institute of Certified Public Accountants. A review of the interim financial information
consists of making enquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance with
IAS 34.

KPMG
Certified Public Accountants
Hong Kong



APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2013
(Expressed in millions of Renminbi, unless otherwise stated)

Nine months ended September 30,

Note 2013 2012

INtErESt INCOME .uiiniiniiniie et eeenas 89,015 76,629
INEETESt EXPENSE ..ueiiiiiiieeeiiiiie e (50,477) (38,698)
Net interest INCOME ............ccooovniiiiiiiiiiiie e 3 38,538 37,931
Fee and commiSSION INCOME .....cuvivnivnieniiniiiiiiiiiieieieineenns 11,638 7,027
Fee and cOomMmiSSion @XPEeNSe ......cceeeeeeerrreeiiiiiniiiieeeeeeaeaeeeneens (532) (350)
Net fee and commission INCOME .................coeeevviviinniinniinnss 4 11,106 6,677
Net trading LOSSES «oevvvuunieiiiiiiee ittt 5 (1,358) (371)
Dividend INCOME........uuiieiiiiiiiieeiiiiiie e e e e eeaees 3 3
Net gains arising from investment SECUrities ..........c............. 6 94 40
Foreign exchange gains .........cccccccceeeeiiiiiiinnniiiiiiiiiiieeeeeeeeeen 292 33
Other operating iNCOME .........uuueeiiiiiiieeeiiiiiieeeeeiiiineeeeeiii s 201 145
Operating iNCOME..............oooviiiiiiiiiiiieeiiiiiiee e 48,876 44,458
Operating eXPenses .............ooouvuvuiiiiiirieeeeeeeeieiieeiiiinaaeeenns 7 (18,026) (15,769)
Operating profit before impairment.................................. 30,850 28,689
Impairment 10SSES ON ASSELS ....ceeeeeeeereiiiiiiiiiiiiiiie e e e e eeeeeeeees 8 (3,287) (3,366)
Profit before tax.........ccooooviiiiiiiiiii e 27,563 25,323
TNCOME LAX 1eitiiiii e e 9 (5,863) (6,267)
Net Profit........ccooooiiiiiiiiiii e 21,700 19,056
Other comprehensive income:
Items that may be reclassified subsequently to

profit or loss
— Net change in fair value of available-for-sale

financial aSSELS .......uueiiiuiiiiie e (1,876) 47
— Income tax relating to other comprehensive income.......... 469 (12)
— Net change in fair value of available-for-sale financial

assets reclassified to profit or 10SS........ouuuveeiiiiiiiieeeiiiiinnin. 46 143
Other comprehensive income, net of tax........................... (1,361) 178
Total comprehensive income.................c.cccoeeoiiiiiniiiiiinne. 20,339 19,234
Net profit attributable to:
Equity shareholders of the Bank.........cccccoooooiiiiiiin. 21,664 19,033
Non-controlling INtereStS.......uuuuierreeeeiiiiiiiiiiiiiiiiie e eeeeeeeeens 36 23

21,700 19,056
Total comprehensive income attributable to:
Equity shareholders of the Bank...........cccccuviiiiiiin, 20,303 19,211
Non-controlling iNtereStS........veeiiiiiieeriiiiiieeeeeiiiineeeeeiieeeeeanen 36 23
20,339 19,234

Basic and diluted earnings per share (in RMB).................... 10 0.54 0.47

The notes on pages II-7 to 11-46 form part of the Condensed Consolidated Financial Information.
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2013
(Expressed in millions of Renminbi, unless otherwise stated)

September 30, December 31,

Note 2013 2012
Assets
Cash and deposits with the central bank .................ccccooe. 11 325,432 285,478
Deposits with banks and other financial institutions......... 12 55,231 47,019
Placements with banks and other financial institutions..... 13 119,604 135,979
Financial assets at fair value through profit or loss.......... 14 29,907 29,453
Positive fair value of derivatives.......cvvuieiiiiiiiniiiiiiiiinns 15 1,410 1,677
Financial assets held under resale agreements................... 16 223,643 230,726
Interests reCeiVable......ovniieiie i 17 13,572 10,140
Loans and advances tO CUStOMETrS ......uvvuienieniiniieineineineennn. 18 1,115,545 997,331
Available-for-sale financial asSetsS ......coovveenieniiiiiiiiiiinnenns 19 96,063 91,900
Held-to-maturity investments ..........cccoevuuiirmiiiiinieeeeeeeenennnns 20 101,470 95,824
Debt securities classified as receivables........cc.ooeevviiinini. 21 291,385 261,207
IR @SS OES iiniiniiiit et 22 12,086 11,869
GOOAWILL ..ovii e 23 1,281 1,281
Deferred taxX aSSELS ....uiiiuiiiniiiiiiiiieieeieee e 24 2,915 2,454
(011115 g T £ TR 25 84,800 76,957
TOtAl ASSEES ..oienieiiiii i 2,474,344 2,279,295
Liabilities and equity
Liabilities
Deposits from banks and other financial institutions ........ 27 512,266 527,561
Placements from banks and other financial institutions .... 28 52,154 23,205
Negative fair value of derivatives .........coeeeeeeeiiiiiiiiiiinnnnnn. 15 1,918 1,861
Financial assets sold under repurchase agreements........... 29 54,042 74,285
Deposits from CUSTOMETS .....uuureeeeeeiiiiiiiiiiiiiiiiie e eeeeeeeeeeees 30 1,622,107 1,426,941
Accrued Staff COSES . .uiiniiiiiiiit e 31 7,056 7,405
Taxes payable ... 32 2,209 3,174
Interests payable........ooiiiiiiiiiiiiiiiii 33 20,534 18,414
Debt SECUrities 1SSUE .. iuininiiiieiiiie e 34 45,181 52,700
Other 11abilities .....ouueiiiiiiiiieeice e 35 24,531 29,427
Total liabilities...................ccooooiiiiiiii i 2,341,998 2,164,973
Equity
Share capital........coooiiiiiiiiiiiiiiiiii 36 40,435 40,435
Capital TESETVE ..uiieiiiiiieiiiiiie e 37 18,897 20,258
SUTPIUS TESETVE cevviieiiiiiiee et 38 6,560 6,560
(615115 ¢ 1 I (1) o /=TT 38 28,063 28,063
Retained earnings .........ocooevuiiiieiiiiiiiiiiiiiiie e 39 38,181 18,862
Total equity attributable to equity shareholders of the
BaAnK ....oouuiiiiiiiiee e 132,136 114,178
Non-controlling iNtereStS........veeriiiiieeriiiiieeeriiiiieeeeeeiieeeeeaeen 210 144
Total eQUILY.........coiiiiiieeieeiii e 132,346 114,322
Total liabilities and equity.................oooiiiiiiiiiinniii 2,474,344 2,279,295

The notes on pages II-7 to II-46 form part of the Condensed Consolidated Financial Information.
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2013
(Expressed in millions of Renminbi, unless otherwise stated)

Attributable to equity shareholders of the Bank

General Retained Non-controlling
Note  Share Capital ~ Capital reserve Surplus reserve reserve earnings Sub-total interests Total
Balance at January 1, 2013.... 40,435 20,258 6,560 28,063 18,862 114,178 144 114,322
Changes in equity for the
period:
Total comprehensive income.. - (1,361) - - 21,604 20,303 36 20,339

Changes in share capital:

- Non-controlling interests of
new subsidiaries ............... - - - - - - 30 30

Appropriation of profit:
- Appropriation to

shareholders.........c...oo..... 39 - - - - (2,345) (2,345) - (2,345)
Balance at September 30,

2013, 40,435 18,897 6,560 28,003 38,181 132,136 210 132,346
Balance at January 1, 2012.... 40,435 20,328 4,226 13,877 17,169 96,035 115 96,150
Changes in equity for the

period:

Total comprehensive income.. - 178 - - 19,033 19,211 23 19,234

Appropriation of profit:
- Appropriation to

shareholders.........c...cc..... 39 - - - - (5,378) (5,378) - (5,378)
Balance at September 30,

2012, 40,435 20,506 % 13,877 30,824 109,868 @ 110,006
Balance at January 1, 2012.... 40,435 20,328 4,226 13,877 17,169 96,035 115 96,150
Changes in equity for the

year:

Total comprehensive income.. - (70) - - 23,591 23,521 29 23,550

Appropriation of profit
- Appropriation to surplus

TESEIVE weveveerreeeieieeerereene 39 - - 2,334 - (2,334) - - -
- Appropriation to general

TESEIVE v 39 - - - 14,186 (14,186) - - -
- Appropriation to

shareholders................... 39 - - - (5,378) (5,378) - (5,378)

Balance at December 31,
2012, 40,435 20,258 6,560 28,063 18,862 114,178 144 114,322

The notes on pages II-7 to 1I-46 form part of the Condensed Consolidated Financial Information.
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2013
(Expressed in millions of Renminbi, unless otherwise stated)

Nine months ended September 30,

2013 2012

Cash flows from operating activities
INET PIOTIT.cieiiiiiiiiiiiie et eeeeeeeee 21,700 19,056
Adjustments for:

Impairment 10SSES ON ASSELS ....uvuuuuuieeeeeeeeeeieiiiiiiiiiiiaeaeeeeeeaeeeeeees 3,287 3,366

Depreciation and amortization ..............ccooeeeiiiiiiiiiiiiiinineeeeeeeeenns 1,202 1,019

Unwinding of diSCOUNT......ccouuuiiiiiiiiiiiieiiiiiiee e (266) (94)

Dividend INCOME.......ueiiiiieiiieiiie e e e 3) 3)

Unrealized foreign exchange 10SSes ........cccoviviiiiiiiiiiiiiineeeeeinnnnn. 34 3

Net gains on disposal of investment Securities .........c.......ceuuunn.. 94) (40)

Net losses on disposal of trading securities.............cccceevvennnnnnne 228 335

Revaluation losses on financial instruments at fair value

through profit or 10SS ...ceiviviiiiiiiiiieee e, 1,130 36

Interest expense on debt securities iSSUEd..........uvveeeeriinneeeennnnn. 1,637 1,342

Net losses on disposal of fixed assets..........cceeeveeeeeeeiiiiiiiiinnnnnn. 3 1

INCOIME TAX 1 inintini ittt et 5,863 6,267

34,721 31,288

Changes in operating assets
Net increase in deposits with the central bank, banks and

other financial INSHEULIONS .........eiiiiiiiiiiiiiiie e, (50,835) (25.,465)
Net increase in placements with banks and

other financial INSHEULIONS ....uvvvieniiiieeiiiie e (22,537) (43,256)
Net increase in loans and advances to CUStOMETS............cuuvevnnn..n. (121,735) (107,753)
Net decrease/(increase) in financial assets

held under resale agre@mMents .........oveeeeiriiieeieiiiiieeeeiiiiiee e 6,352 (79,332)
Net increase in other operating assets ...........ccoeevvuuvvuuiiiiereeeeeeeennens (9,007) (102,886)

(197,762) (358,692)

Changes in operating liabilities
Net (decrease)/increase in deposits from banks and other

financial INStILULIONS ...uvunieiiiiiiieeeiiiiie e ee e e e e e e (15,295) 220,379
Net increase in placements from banks and other

financial INSTITUTIONS .....ivtirieiiii it e e eaens 28,949 4,963
Net (decrease)/increase in financial assets sold under

TePUIChase AZIEEMENLS . ...uuuuuueieeeeeeeeeiiiiiiiiiiiiee e e e e eeeeeeeeeeeaiaaees (20,439) 10,267
Net increase in deposits from customers 195,166 189,260
Income tax Paid......cccoeiuiieiiiiiiiee e (7,005) (7,132)
Net (decrease)/increase in other operating liabilities..................... (3,060) 9,561

178,316 427,298

Net cash flows from operating activities................................... 15,275 99,894
Cash flows from investing activities
Proceeds from disposal and redemption of investments ................ 205,678 294,443
Dividend received......cooiuieiiiieiiiieeiie e 3 3
Proceeds from disposal of fixed assets and other assets................ 113 10
Payments on acquisition of inVesStmMents .........cccuuveereiiiineeeeiiinnneens (248,950) (447,146)
Payments on acquisition of fixed assets, intangible assets and

(011115 i T SRR (1,469) (903)
Net cash flows used in investing activities ................................ (44,625) (153,593)

The notes on pages II-7 to 1I-46 form part of the Condensed Consolidated Financial Information.
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT (continued)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2013
(Expressed in millions of Renminbi, unless otherwise stated)

Nine months ended September 30,

Note 2013 2012

Cash flows from financing activities
Capital contribution by non-controlling interests.................. 30 -
Net proceeds from new debt securities issued ........c............. 481 36,700
Repayment of debt securities issued ..........ceeevvuveeiiiiiinneeennn. (8,000) -
Interest paid on debt securities isSUEd ........cccevuereeriiiiinneeennnn. (2,211) (562)
Dividends paid..........coivviiiiiiiiiiiiieeeeeeeeeeeee e (2,348) (5,528)
Net cash flows (used in)/from financing activities ............ (12,048) 30,610
Effect of foreign exchange rate changes on cash and

cash equivalents.................cooooiiiiiiiiiiin (189) (16)
Net decrease in cash and cash equivalents........................ 40(a) (_4_15257) (53:10_5)
Cash and cash equivalents as at January 1....................... 137,913 156,645
Cash and cash equivalents as at September 30................. 40(b) 96,326 133,540
INtErest r€CEIVEd. .. uiiniiniinii i 86,286 73,533
Interest paid (excluding interest expense on debt securities

ISSUCA) wvvttiiiieeee e e e et e e e e e e et e e e e e e e eaeaaees (45,950) (35,113)

The notes on pages II-7 to 11-46 form part of the Condensed Consolidated Financial Information.
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in millions of Renminbi, unless otherwise stated)
1 Background information

China Everbright Bank Company Limited (the “Bank™) commenced operation in Beijing, the
People’s Republic of China (the “PRC”) on August 18, 1992.

The principal activities of the Bank and its subsidiaries (collectively the “Group”) are the provision
of corporate and retail deposits, loans and advances, settlement, treasury business and other financial
services as approved by the China Banking Regulatory Commission (the “CBRC”). The Bank mainly
operated in mainland China, which, for the purpose of this report, excludes the Hong Kong Special
Administration Region of the PRC (“Hong Kong”), the Macau Special Administration Region of the PRC
and Taiwan.

The Bank has branches in 28 provinces, autonomous regions and municipalities in mainland China

and Hong Kong as at September 30, 2013.

2 Basis of preparation
(1) Compliance with International Financial Reporting Standards (“IFRSs”)

These condensed consolidated interim financial information have been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial Reporting”.

These condensed consolidated interim financial information do not include all the information
required for a full set of financial statements prepared in accordance with IFRSs. However, selected
explanatory notes are included to explain events and transactions that are significant to an understanding
of the changes in the Group’s financial position and performance since the last annual consolidated

financial statements as at and for the year ended December 31, 2012.

(2) Use of estimates and assumptions

The preparation of the condensed consolidated interim financial information requires management to
make judgments, estimates and assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses. Actual results in the future may differ from those reported

as a result of the use of estimates and assumptions about future conditions.

(3) Consolidation

The condensed consolidated interim financial information comprise the Bank and its subsidiaries.

The results and affairs of subsidiaries are included in the condensed consolidated interim financial
information from the date that control commences until the date that control ceases. Necessary adjustments
on the accounting period and accounting policies of subsidiaries are made to comply with those of the
Bank. Intragroup balances and transactions, and any profits or losses arising from intragroup transactions
are eliminated in full in preparing the condensed consolidated financial information.
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

2 Basis of preparation (continued)

(4) Significant accounting policies

The accounting policies adopted in the preparation of the condensed consolidated interim financial
information are consistent with those followed in the preparation of the Group’s annual financial
statements prepared in accordance with International Financial Reporting Standards (“IFRSs, including
International Accounting Standards (“IASs”)) for the year ended December 31, 2012, except for the
adoption of the following revised IFRSs as of January 1, 2013. The principal effects of adopting these
revised IFRSs are as follows:

IAS 1 — Presentation of financial statements — Presentation of items of other comprehensive

income (Amendment)

The amendment to IAS 1 enhances disclosures for other comprehensive income. These disclosures
require entities to present the items of other comprehensive income that would be reclassified to profit or
loss in the future if certain conditions are met separately from those that would never be reclassified to
profit or loss. The Group’s presentation of other comprehensive income in this condensed consolidated

interim financial information has been modified accordingly.

IFRS 10 — Consolidated financial statements

IFRS 10 replaces the requirements in IAS 27, Consolidated and separate financial statements relating
to the preparation of consolidated financial statements and SIC 12 Consolidation — Special purpose
entities. It introduces a single control model to determine whether an investee should be consolidated, by
focusing on whether the entity has power over the investee, exposure or rights to variable returns from its

involvement with the investee and the ability to use its power to affect the amount of those returns.

IFRS 12 — Disclosure of interests in other entities

IFRS 12 brings together into a single standard all the disclosure requirements relevant to an entity’s
interests in subsidiaries, joint arrangements, associates and unconsolidated structured entities. The
disclosures required by IFRS 12 are generally more extensive than those previously required by the
respective standards. Since those disclosure requirements only apply to a full set of financial statements,
the Group has not made additional disclosures in this condensed consolidated interim financial

information as a result of adopting IFRS 12.

IFRS 13 — Fair value measurement

IFRS 13 replaces existing guidance in individual IFRSs with a single source of fair value
measurement guidance. IFRS 13 also contains extensive disclosure requirements about fair value
measurements for both financial instruments and nonfinancial instruments. The adoption of IFRS 13 does

not have any material impact on the fair value measurements of the Group’s assets and liabilities.
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

3 Net interest income

Nine months ended September 30,

Note 2013 2012
Interest income arising from
Deposits with the central bank ...........cccccoviiiiiii. 3,367 2,850
Deposits with banks and other financial institutions ........ 975 1,682
Placements with banks and other financial institutions .... 4,460 4,321
Loans and advances tO CUSLOMEIS..............ceevvuneeeunneeennnn.n. 3(a)
— Corporate loans and advances ...........c.euuveeiiiiiereeeeeneennen. 35,011 34,836
— Personal loans and advances ........ocoveenieieeiiiiieiieiieeinann. 16,010 12,187
— Discounted BillS.....oueiuiiniieeie e 658 1,102
Financial assets held under resale agreements.................. 7,342 10,681
INVESTMENES . o ittt 20,834 8,371
Re-discounted DillS ........coouniiiniiiiiiiiie e 358 599
SUD-OtaAl ..o, 89,015 76,629
Interest expenses arising from
Deposits from banks and other financial institutions........ 19,415 11,648
Placements from banks and other financial institutions.... 918 1,193
Deposits from customers
— COTpOTate CUSTOMETS cetivvineeeiriineeeeiiiieeeeeiiineeeeraiineeaennes 21,374 18,962
— Individual CUSTOMETS ..uivtienieiiiiiiee e 5,504 4,158
Financial assets sold under repurchase agreements .......... 1,629 1,395
Debt securitie€s 1SSUE .....ouuiiniiniiiiiii e 3(b) 1,637 1,342
SUD-TOtAl ..uuiie e 50,477 38,698
Net interest iNCOMEe............ccoooiiiiiiiiiiiiiiii e 38,538 37,931
Notes:

(a) The interest income arising from impaired financial assets for the nine months ended September 30, 2013 amounted
to RMB266 million (Nine months ended September 30, 2012: RMB94 million).

(b) Interest expense on financial liabilities with maturity over five years mainly included the interest expense on debt
securities issued.
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APPENDIX II

UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

4

Net fee and commission income

Fee and commission income

Bank card service fees.........uuuuuiiiiriiiiiiiiiiiiiiiiii
Wealth management service fees ......cccooeveviiiiineeiiiiiieneennnnnnn.
Underwriting and advisory fees .........cceevvveiiiiiiineeeiiiiinneeenn.
Settlement and clearing fees ..........coeveiiiiiiiiniiiiiiineeeeiiies
Acceptance and guarantee fees ..........ccccccvviiiiiiiiiinnneie,
Custody and other fiduciary business fees................ccccceeee.
AZENCY SEIVICES TEES .oiriiiiiiiiiiiiiiie e e
ONETS it

SUD-LOtAl oovieniii i

Fee and commission expense

Bank card transaction fees.........cocooeiiiiiiiiiiiiiiiiiias
Settlement and clearing fees ..........cccceeeviiiiiiiiiiiiiiiiiiiiinn.
(013575 ¥R

SUD-OtAl Loeiinii i

Net fee and commission income ....................coooovviiiinninnn.

Net trading losses

Trading financial instruments

— DEDE SECUITLIES ovvniviiiieiiee e
— D ETIVALIVES .ttt

Financial instruments designated at fair value through

PTOfIt OF 1OSS weuneiiiiiiie e

Net gains arising from investment securities

Net gains on disposal of available-for-sale financial assets..

Net revaluation losses reclassified from other

comprehensive income on disposal ...........euueiiiiiiiieeinii.

Net gains on disposal of debt securities classified

AS TECEIVADIES ..iveiiiii e

Net (losses)/gains on disposal of held-to-maturity financial
ASSEES .uvtttittitieteeteeeeeeaeaeeaa e e intbeb bbb e b e eeteeaaaaaaeaeee e e nnnnnnnnee

II-10

Nine months ended September 30,

2013 2012
5,108 2,116
1,729 999
1,516 1,166
1,281 1,103
672 464
608 430
448 499
276 250
11,638 7,027
415 262
52 37

65 51
532 350
11,106 6,677

Nine months ended September 30,

2013 2012
(504) (463)
(324) 751
(530) (659)
(1,358) (371

Nine months ended September 30,

2013 2012
125 214
61) (191)
32 15
@ 2
94 40



APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

7 Operating expenses

Nine months ended September 30,

2013 2012

Staff costs

— Salaries and DONUSES ... ..uvueieeeeeee e 6,153 5,966
— Staff Welfares .......oeeiiiiiiiieeiiiie e 151 137
— Pension and annuity..........coooeeeeiiiiiiiiiiiiiiiii e 645 522
— Housing alloWancCes ..........coeeeeeeiiiiiiiiiiiiiiiiieee e 342 272
— Supplementary retirement benefits.............coeeeeeeiiiiiiiiiinnnnn. 5 6
L 111 =) U 643 563
SUD-OLAl oo 7,939 7,466
Premises and equipment expenses
— Depreciation of fixed asSetS........ceeevuuieeeiiiiiinreeiiiiieeeeeniinnn. 857 736
— Amortization of intangible assetS..........eeevvuuiereiiriinreernnnnn.. 125 100
— Amortization of long-term assetS........oeeeeevvuiereeeriinnreernnnnnn. 220 183
— Rental and property management eXpenses........c.cceeeeeernnnn. 1,257 1,022
Lo 2 0] 1 2,459 2,041
Business tax and SUFChAZES .......ooovveevovoreeeeeeeeeeeeeeeenee Zl“ i-6-7 "-3-,-57-53-
Other general and administrative eXpenses ............ceeeeeeeeeeees 3,461 2,984
TOTAL et 18,026 15,769

8 Impairment losses on assets

Nine months ended September 30,

2013 2012
Loans and advances tO CUStOMETS .....uivuiuniiniiniiniiniineineeneennenns 3,202 3,282
Held-to-maturity inVeStmMents .........ceeeeeeereiiiiiiiiiiiiineeeeeeeeeeeeees (30) 44
Available-for-sale financial aSSets.............cccoovveiiiieeiiineeinnn... (1) -
OTREIS oot e 116 40
1 L] 71 PRSPPI 3,287 3,366
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)
9 Income tax

(a) Income tax:

Nine months ended September 30,

Note 2013 2012
CUTTENT TAX . utitnieniiie ittt e e eneenas 6,156 6,285
Deferred taX....oviviiieiiieiiie e 24(b) (7 (48)
Adjustments for Prior years ..........ceeevveeeeeeiiinneeens (286) 30
TOtaAl oo 5,863 6,267

(b) Reconciliations between income tax and accounting profit are as follows:

Nine months ended September 30,

2013 2012
Profit DEfOre TaX...o.oun et 27,563 25,323
SEALULOTY LAX TALE wevuneeeiiiiieeeiiiiie ettt eeeei e 25% 25%
Income tax calculated at statutory tax rate ............cccceeeeeeeen. 6,891 6,331
Non-deductible expenses
— Staff COSES ..ottt 22 27
— Impairment 1OSSES . c.uuuuuuruuiiieeeeeeiiiiiiiiiiie e (303) 229
— OIS e 111 97
SUD-TOtAl Lovvniiii i (170) 353
Non-taxable income
— Interest income from the PRC government bonds ............. (572) (447)
SUD-tOtal c.oeeii e (572) (447)
Adjustments fOr Prior YEArS .......eeeeeeeeeeeriiiiiiiiiiiiiiiiieeeeeeeeeeens _“E_Z_é_é) ______ 30
Total INCOME taX .....oiiviiiiiiieie e 5,863 6,267

II-12



APPENDIX II

UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

10

Basic and diluted earnings per share

Nine months ended September 30,

Note 2013 2012
Weighted average number of ordinary shares
(AN MITHONS) ceveviiiiiiiiiiiiiiiieeeee e, 10(a) 40,435 40,435
Net profit attributable to equity shareholders of the
Bank ...oooooimiiiiiiii 21,664 19,033
Basic and diluted earnings per share attributable to
equity shareholders of the Bank (in RMB)............... 0.54 0.47

There is no difference between basic and diluted earnings per share as there was no potentially
dilutive shares outstanding during the period.

(@)

Weighted average number of ordinary shares (in millions)

Nine months ended September 30,

Number of ordinary shares as at January 1

New added weighted average number of ordinary
SRATES ...t

Weighted average number of ordinary shares...............

2013 2012
40,435 40,435
40,435 40,435

11

Cash and deposits with the central bank

September 30, December 31,

Note 2013 2012
Cash on hand .........oooeviiiiii e, 6,915 6,873
Deposits with the central bank
— Statutory deposit F€SEIrVes .........ceovvruruuiuiiereeeeeeereennns 11(a) 278,061 250,350
— Surplus depoSit TESEIVES...ccvvuuunreeiriiiieeeeiiiiieeeeeiiieeeees 11(b) 35,537 24,130
— Fiscal deposits.......cceeiuiiieiiiiiiiiieeiiiiiieeeeeie e 4919 4,125
SUD-tOtal.cceiiiiiiiiiiiii s 318,517 278,605
Total ... 325,432 285,478
(a) The Group places statutory deposit reserves with the People’s Bank of China (the “PBOC”) in

(b)

accordance with relevant regulations. As at the end of the reporting periods, the statutory
deposit reserve ratios applicable to the Bank were as follows:

September 30, December 31,

2013 2012
Reserve ratio for RMB deposits.........ccooevviiiiiviiiinnnnnnn. 18.0% 18.0%
Reserve ratio for foreign currency deposits.................. 5.0% 5.0%

The statutory deposit reserves are not available for the Group’s daily business.

The surplus deposit reserves are maintained with the PBOC for the purpose of clearing.
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)
12 Deposits with banks and other financial institutions

Analyzed by type and location of counterparty

September 30, December 31,
2013 2012
Deposits in mainland China
— BaAnKS ... 52,924 43,428
— Other financial INStItULIONS ......evvniivniiiiiieiieiiei e iieeanes 119 116
SUD-TOLAL .ooiiniieiie e 53,043 43,544
Deposits outside mainland China
— BaANKS o 2,219 3,505
SUD-LOtAl .onieni e 2,219 3,505
TOtAL. . oe s 55,262 47,049
Less: Provision for impairment 10SSeS ........c.uuvuuuiiieeeeeeeeeenne. (31) (30)
NEt DALANCES .oniniiiie e 55,231 47,019
13 Placements with banks and other financial institutions
Analyzed by type and location of counterparty
September 30, December 31,
2013 2012
Placements in mainland China
— BaANKS o 95,017 109,527
— Other financial INSHEULIONS t.uvvnienienieeeee e 21,508 26,460
SUD-OtAl .oeivniii e 116,525 135,987
Placements outside mainland China
— B aANKS 3,081 -
SUD-tOtaAl .oeiieiiii 3,081 -
TOtAL. e s 119,606 135,987
Less: Provision for impairment 10SS€S .......ceevvvvuneeeeiiiinnneennn. 2) (8)
Net DAlAnCES ..ouiniiniii s 119,604 135,979
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

14 Financial assets at fair value through profit or loss

September 30, December 31,

Note 2013 2012
Debt securities held for trading..........cccccevvviieiiiinnnn.e. 14(a) 29,630 29,084
Financial assets designated at fair value
through profit or 10SS......coeeiiiiiiiieiiiiiiiieeiie e, 14(b) 277 369
TOTAL ..ot 29,907 29,453

(a) Debt securities held for trading

September 30, December 31,

Note 2013 2012

Issued by the following governments or

institutions
In mainland China
— GOVEIMMENT ..uovviiiiiieii e 350 138
—The PBOC ... - 100
— Banks and other financial institutions .............. 6,501 6,589
— Other INSHTUIONS c.uvivniiiiiieeieie e (1) 22,779 22,257
TOtal ooeeeeeeeeee s (i1) 29,630 29,084
UnNLSted ovvniiiiiece e 29,630 29,084
TOtal oo 29,630 29,084
Notes:

(1) Debt securities issued by other institutions in mainland China mainly represented debt securities issued by
state-owned enterprises and joint stock enterprises.

(ii)  No investments were subject to material restrictions on realization.

(b) Financial assets designated at fair value through profit or loss represented fixed interest rate
personal mortgage loans. The Group used interest rate swap to manage the associated interest
rate risk. As at September 30, 2013, the contractual amount of these mortgage loans was
RMB278 million (December 31, 2012: RMB362 million). The changes in fair value during the
period and the accumulated changes attributable to credit risk were immaterial.
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)
15 Derivatives

Derivative financial instruments include forward and swap contracts undertaken by the Group in
foreign currency and interest rate markets. The Group acts as an intermediary between a wide range of
customers for structuring deals to provide risk management solutions to meet customer needs. These
positions are actively managed through entering into back-to-back deals with external parties to ensure the
Group’s net exposures are within acceptable risk level. The Group also uses derivative financial

instruments in the management of its own asset and liability portfolios and structural positions.

The following tables provide an analysis of the notional amounts of derivative financial instruments
of the Group and the corresponding fair values at the end of the reporting periods. The notional amounts
of the derivatives indicate the volume of transactions outstanding at the end of the reporting periods, they

do not represent amounts at risk.

(a) Analyzed by nature of contract

September 30, 2013

Notional Fair value

amount Assets Liabilities
Interest rate derivatives
— Interest rate SWap....cooeeevvveieeeriiiineeeeeiinnnn. 74,036 577 (560)
Currency derivatives
— Foreign exchange forward.................c...... 18,142 163 (200)
— Foreign exchange swap........ccoeeeeeeeeieinnnn. 133,345 670 (1,158)
Total ..o 225,523 1,410 (1,918)

December 31, 2012

Notional Fair value

amount Assets Liabilities
Interest rate derivatives
— Interest rate SWap.....ooeeeevvieeeeiiiiineeeeiiiannn. 128,086 944 (1,065)
Currency derivatives
— Foreign exchange forward........................ 17,067 122 (173)
— Foreign exchange swap........cccooeeeeeeeennnnn.. 127,329 611 (623)
Credit derivatives
— Credit default swap......cccooeveeiiiiiinneeennnnnn.. 200 - -
TOtal..ooeieei e 272,682 1,677 (1,861)

II-16



APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

15

Derivatives (continued)

(b)

Analyzed by credit risk-weighted amounts

September 30,

2013
Counterparty default risk-weighted assets
— Interest 1ate deriVatiVeS ....coeeeeeiiiiiiiiiiiiiiiie e e e e e eeeees 178
— CUITENCY dETTVALIVES ..euiiiiieeeeeeeeiiiiiiiiiite e e e ettt eeeeeeeeeeees 1,698
Credit value adjusStment........ooooeieeeiiiiiiiiiiiiiie e 2,050
1 Ko 71 TP 3,926
(i) The credit risk weighted amounts represent the counterparty credit risk associated with

(i1)

derivative transactions, which are calculated with reference to the guidelines issued by
the CBRC. These amounts include counterparty credit default risk-weighted assets and
credit valuation adjustment.

As at December 31, 2012, the Group calculated the credit risk weighted assets for
derivatives in accordance with “Regulations Governing Capital Adequacy of Commercial
Banks” and other relevant requirements promulgated by the CBRC, which were abolished
on January 1, 2013. The relevant figures are as follows:

December 31,

2012
Interest rate deriVAtIVES ....iiueiiuniii i 695
CUITENCY ETTVALIVES wevtviiiiiiieeeee ettt et 642
Credit AEITVATIVES .uiuniineiin ittt e e e e e e e 10
JKo) 7 1 TP 1,347
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)
16 Financial assets held under resale agreements

(a) Analyzed by type and location of counterparty

September 30, December 31,
2013 2012
In mainland China
— BanKs ..o 205,706 212,755
— Other financial INSHTULIONS ......c.viviiniiniiiiiieieieenenns 17,908 17,942
— Other eNterPIiSES ..uueeiirruneeeiiiiiieeeeiiiiieeeeeiiieeeeeriinaees 29 29
TOtAl .o s 223,643 230,726
Net DAlANCES c.uvnieieie e _2_53_:6_4_3_ _2363—56_
(b) Analyzed by type of security held
September 30, December 31,
2013 2012
Debts Securities
— Government bonds .........coeiviiiiiiiiii s 3,313 2,818
— Other debt SECUTTIES ..ovviiniiniiniiniiiiieeeeeeee s 30,760 43,678
— OUNETS ovniiei e 15,895 29
SUD-tOtAl...oeeiii e 49,968 46,525
Bank aCCEPLANCES ....e.veveeeeeereeeeereseeseeseeeeeseseenesneenee ] 1 _61:_1_9"3_ _1_55_41:66_1_
(0191153 TP 9,482 200
TO Al .o 223,643 230,726
Net DalancCes ....ooiuiiiii e -2-53::6-413- -2-56:756-
17 Interests receivable
September 30, December 31,
2013 2012
Interests receivable from loans and
AdVAaNCES tO CUSTOIMETS . cuuiunienienienieneieeeineine e eneeneeneenenns 3,614 3,148
Interests receivable from INVesStMeENts ..........coeevveniiniiniineinnenns 8,593 5,521
Interests receivable from deposits and placements with
banks and other financial InStitUtIONS........ccovvvvvniinniinnennne.. 1,179 1,325
Other interests receivable ......oooooiiviiiiiiiiiniieeeeas 215 191
TOtAL. e s 13,601 10,185
Less: Provision for impairment 10SS€S .......eeevvvueneeeeiiiinnneennn. (29) (45)
Net DAlANCES ..ouiiniiniii s 13,572 10,140
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APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)
18 Loans and advances to customers

(a) Analyzed by nature

September 30, December 31,
2013 2012

Corporate loans and advances ...........cccceeeveeeviinnreeennnnnn. 750,729 699,090
Personal loans and advances
— Residential and commercial mortgage loans ............. 175,274 154,550
— Credit cards......cooouviiiiiii e 94,552 69,611
— Micro-enterprise equipment 10ans ................oooeeeeeiei. 33,473 41,756
— OtNETS oo 73,139 45,537
SUb-total. ..o 376,438 311,454
Discounted billS ........oovooveoeeoeeeeeeeeeeeeeeeeeeeeeee 12231 12,643
Gross loans and advances to CUStOMETS ..........eevvevnenn.n. 1,139,398 1,023,187
Less: Provision for impairment losses
— Individually assessed ........cccccuvrvimmiiiniineeeeiennin. (3,126) (3,487)
— Collectively assessed .........ccouuurruiiiiiiineeeeeeennnn. (20,727) (22,369)
Total provision for impairment 10SS€S ............ceeeeeernnnn. (23,853) (25,856)
Net loans and advances tO CUStOMETS .......vvuveuveneennennenns 1,115,545 997,331

As at the end of reporting periods, part of the above loans and advances to customers was

pledged for repurchase agreements, see Note 26(a).

I1-19



APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

18 Loans and advances to customers (continued)

(b) Loans and advances and provision for impairment losses

September 30, 2013

(Note (i) (Note (ii)) Impaired loans and Gross
Loans and advances impaired loans
advances for and advances
which for which for which as a
provision are provision are provision are percentage of
collectively collectively individually gross loans
assessed assessed assessed Total and advances
Gross loans and advances
tO CUStOMETS ...vvvvvvvevnenes 1,130,034 2,327 7,037 1,139,398 0.82%
Less: Provision for
impairment losses.......... (19,181) (1,546) (3,126) (23,853)
Net loans and advances to
CUSTOMETS .vvvvvvvvvvvvvvvnnnns 1,110,853 781 3,911 1,115,545

December 31, 2012

(Note (i) (Note (ii)) Impaired loans and Gross
Loans and advances impaired loans
advances for and advances
which for which for which as a
provision are provision are provision are percentage of
collectively collectively individually gross loans
assessed assessed assessed Total and advances
Gross loans and advances
to CUStOMETS ......cveveeene. 1,015,574 1,600 6,013 1,023,187 0.74%
Less: Provision for
impairment losses.......... (21,237) (1,132) (3,487) (25,856)
Net loans and advances to
CUSEOMETS ..ooevveiverienenn. 994,337 468 2,526 997,331
Notes:
(i) Loans and advances collectively assessed for impairment bear relatively insignificant impairment losses as a

proportion of the total portfolio. These loans and advances include those which are graded normal or
special-mention.

(ii)  Impaired loans and advances include those for which objective evidence of impairment has been identified and
assessed using the following methods:

- Individually (including corporate loans and advances which are graded substandard, doubtful or loss); or

- Collectively, representing portfolios of homogeneous loans (including personal loans and advances
which are graded substandard, doubtful or loss).
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APPENDIX II

UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

18 Loans and advances to customers (continued)

(c) Movements of provision for impairment losses

As at January 1....ccoooeeeviiiinennnn.
Charge for the period.................
Release for the period................
Recoveries........ccccvvvivviiiiiinnnnnnn.
Unwinding of discount...............

Disposals

Write-offs.....cooooiiiiiiii
As at September 30....................

As at January 1.
Charge for the year....................
Release for the year...................
Recoveries.........ccccovviiiiiiinennnnn.
Unwinding of discount...............
Write-offs ...

As at December 31 ...................

Nine months ended September 30, 2013

Provision for

Provision for impaired loans

loans and and advances
advances
which are which are which are
collectively collectively individually
assessed assessed assessed Total
(21,237) (1,132) (3,487) (25,856)
- (1,190) (4,566) (5,756)
2,056 - 498 2,554
- (110) (34) (144)
- - 266 266
- - 3,523 3,523
- 886 674 1,560
(19,181) (1,546) (3,126) (23,853)
2012
Provision for Provision for impaired loans
loans and and advances
advances
which are which are which are
collectively collectively individually
assessed assessed assessed Total
(16,509) (711) (3,823) (21,043)
(4,728) (722) (872) (6,322)
- - 632 632
- (92) (96) (188)
- - 156 156
- 393 516 909
(21,237) (1,132) (3,487) (25,856)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

19 Available-for-sale financial assets

September 30, December 31,

Note 2013 2012
Available-for-sale debt investments..........ccc.oeevueenniinns. 19(a) 95,964 91,801
Available-for-sale equity investments............ccccceeennn. 19(b) 99 99
TOtAl .o 96,063 91,900
LASEEA cneieeeee et 1,183 724
— of which in Hong Kong ..., 596 187
UnNBSEEA . .eveeeeeiiiiiiiieceeriiec e 94,880 91,176
TOtal .o 96,063 91,900

(a) Available-for-sale debt investments

All available-for-sale debt investments were stated at fair value and issued by the following
governments and institutions:

September 30, December 31,

Note 2013 2012

In mainland China

— GOVEIMIMENT ..uivniiniiiiiie e eaas 38,835 42,370
— Banks and other financial institutions .............. 5,604 9,947
— Other INStTULIONS «..uivniiiiiiieeieie e (1) 50,369 38,761
SUb-total ..ooviieiii 94,808 91,078
Outside mainland China T
— Banks and other financial institutions .............. 934 610
— Other INStItULIONS ..uivvniiniiieiieeeieeie e 222 113
Sub-total ... 1,156 723
TOtAl oo (ii) 95,964 91,801

Notes:

(i) Debt securities issued by other institutions mainly represent debt securities issued by state-owned enterprises
and joint stock enterprises.

(ii)  As at the end of the reporting periods, certain available-for-sale financial assets was pledged for repurchase
agreements and time deposits (see Note 26(a)).

(b) Available-for-sale equity investments

September 30, December 31,
2013 2012
Cost Of INVESTMENLS ...oovvniiiiiiiiie e 100 100
Less: Provision for impairment 10SSeS ........cuuuvuvuiiinieeeeeneennen. (1) (1)
Net DAlaAnNCeS ...coovniiiiiiiie e 99 99
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

20

21

Held

-to-maturity investments

Analyzed by type and location of issuer

September 30, December 31,

Note 2013 2012
In mainland China
I € 10074151111 () 1 | S 49,636 45,771
— Banks and other financial inStitutions ..........c..ceeeuve... 27,813 25,593
— Other INStItULIONS ..uivvniiiiieiie e e 20(a) 23,910 24,495
SUD-tOtal...ceniiii 101,359 95,859
Outside mainland China T
— Banks and other financial institutions....................... 376 253
TOtAl .oeieeiie s 20(b) 101,735 96,112
Less: Provision for impairment 10SSeS............ccceeeeeennnn. (265) (288)
Net DalancCes ...oouiuiiiiiee e 101,470 95,824
LaSted oovniiiii s 369 461
— of which in Hong Kong ........ccooeeviiiiiiiiiiiiiniiiiinn, 311 402
UnNBStEd .. ovniiiii e 101,101 95,363
Net DalancCes ...oouivieieii e 101,470 95,824
Fair value .......ccoooiviiiiiii e 99,823 96,064
Notes:
(a) Debt securities issued by other institutions mainly represented debt securities issued by state-owned enterprises and

(b)
(c)

Debt

joint stock enterprises.

As at the end of the reporting periods, part of the held-to-maturity investments was pledged as security for certain
transactions (see Note 26(a)).

The Group disposed of the held-to-maturity debt investments with a notional amount of RMB1,543 million prior to
their maturity dates during the nine months ended September 30, 2013 (2012: RMB 130 million), which accounted for
1.61% (2012: 0.15%) of the portfolio before the disposal.

securities classified as receivables

September 30, December 31,

Note 2013 2012

Wealth management products issued

by other financial inStitUtions ............ccceeeeeeeeeeereeeeenes 21(a) 48,599 97,513
Beneficial interest transfer plans..........ccccccvvvviiiinennnnnn. 21(b)/(c) 242,786 163,694
TOAL et 291,385 261,207
Carrying amoOUNT........ueeriiiiieeeeiiiieeeeeiiiieeeeeiiieeeeeanannes 291,385 261,207
Notes:
(a) Wealth management products issued by other financial institutions are fixed-term products.

(b)
(c)

Beneficial interest transfer plans are mainly beneficial interests issued by trust companies, securities companies,
insurance companies and asset management companies.

As at September 30, 2013, part of the investments in beneficial interest transfer plans held by the Bank was under
forward sale contracts with other financial institutions in mainland China, the notional amount of which was
RMB151,497 million (December 31, 2012: RMB 120,188 million). The fair values of the investments mentioned above
approximates to their carrying amount.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

22 Fixed assets

Investment Construction in  Electronic

Premises properties progress equipment Others Total
Cost
As at January 1, 2013............. 9,219 445 1,129 3,552 2,245 16,590
Additions ...cceoveveevireiein, 35 - 471 354 224 1,084
Transfers (out)/in of
construction in progress...... - - (11) 4 7 -
Transfers in/(out) of
Investment property ............ 18 (18) - - - -
Disposals .......ccoooeeriierinienns - - - (107) (14) (121)
As at September 30, 2013 ...... 9,272 427 1,589 3,803 2,462 17,553
Accumulated depreciation
As at January 1, 2013............. (1,657) (121) - (2,067) (717) (4,562)
Charge for the period ............. (219) 9) - (381) (248) (857)
Transfers out/(in) of
Investment property ............ 3 3) - - - -
Disposals .......cccooeeriieiienenns - - - 101 10 111
As at September 30, 2013 ...... (1,873) (133) - (2,347) (955) (5,308)
Provision for impairment
As at January 1, 2013............. (128) (31) - - - (159)
As at September 30, 2013 ...... (128) (31) - - - (159)
Net book value o
As at September 30, 2013 ...... 7,271 263 1,589 1,456 1,507 12,086
Cost
As at January 1, 2012............. 8,418 435 951 3,144 1,763 14,711
Additions ...coevveieveiieeinn, 281 - 784 559 451 2,075
Transfers in/(out) of
construction in progress...... 514 16 (606) 7 69 -
Transfers in/(out) of
investment properties........... 6 (6) - - - -
Disposals ......coevveivirieneinnnn, - - - (158) (38) (196)
As at December 31, 2012........ 9,219 445 1,129 3,552 2,245 16,590
Accumulated depreciation
As at January 1, 2012............. (1,281) (116) - (1,820) (525) (3,742)
Charge for the year................. (368) (13) - (392) (224) (997)
Transfers (in)/out of
investment properties.......... (8) 8 - - - -
Disposals .....ccoevveivirienieinnnn, - - - 145 32 177
As at December 31, 2012....... (1,657) (121) - (2,067) (717) (4,562)
Provision for impairment
As at January 1, 2012............. (135) (24) - - - (159)
Transfers out/(in)..........c.c....... 7 7 - - - -
As at December 31, 2012........ (128) (31) - - - (159)
Net book value o
As at December 31, 2012....... 7,434 293 1,129 1,485 1,528 11,869
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
(Expressed in millions of Renminbi, unless otherwise stated)
22 Fixed assets (continued)

The net book values of premises at the end of the reporting periods are analyzed by the remaining
terms of the leases as follows:

September 30, December 31,
2013 2012
Held in mainland China
— Long term leases (over 50 years) ........ccccceeeveeiiiiiiiiiiinnnnnne. 160 171
— Medium term leases (10 — 50 years) ......ccoeeevreeeriinnreeennnnnn. 7,092 7,243
— Short term leases (less than 10 years) .....ccccoeeeeevvinereeennnnn. 19 20
1 L] 7Y PP UPPRIN 7,271 7,434

The net book values of investment properties at the end of the reporting periods are analyzed by the
remaining terms of the leases as follows:

September 30, December 31,
2013 2012
Held in mainland China
— Long term leases (over 50 years) ........ccccceeeveeeeeeeiiiiiinnnnnne 3 3
— Medium term leases (10 — 50 years) ......ccoceeereeerirnnreeennnnnn. 260 290
1 1] 7Y PP UPPRIN 263 293
23 Goodwill
September 30, December 31,
2013 2012
(G0 T PSPPIt 6,019 6,019
Less: Provision for impairment 10SSeS ..........uuvuvuiiieeeeeeeneenen. (4,738) (4,738)
Net DOOK VAIUE coeininiieiie e 1,281 1,281

As approved by the PBOC, the Bank and China Development Bank (“CDB”) jointly signed an
“Agreement between China Development Bank and China Everbright Bank for the transfer of assets,
liabilities and banking premises of China Investment Bank™ (the “Agreement”) on March 18, 1999.
According to the Agreement, CDB transferred the assets, liabilities, equity and 137 outlets of 29 branches
of the former China Investment Bank (“CIB”) to the Bank. The Agreement became effective on March 18,
1999. The Bank assessed the fair value of the transferred assets and liabilities, and recognized the excess
of the purchase cost over the sum of the fair value of the net assets transferred and deferred tax assets as
goodwill.
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(Expressed in millions of Renminbi, unless otherwise stated)

24 Deferred tax assets and liabilities

(a) Analyzed by nature

September 30, December 31,
2013 2012
Deferred tax aSSELS ....uiiuniiiniiiniiiiiiei e eanns 2,915 2,454
Deferred tax 1iabiliti€s ......cccvvivniiiiiiiiiiiiieiie e, - -
Net DalancCes ....oooviuiiiii e 2,915 2,454

(b) Movements of deferred tax

Net losses/
(gains) from

fair value
Provision for changes of Net balance
impairment Staff cost financial of deferred
losses payable instruments tax assets
Note (i) Note (ii)
January 1, 2013 ... 1,001 1,232 221 2,454
Recognized in profit or loss....... 20 (128) 115 7
Recognized in other
comprehensive income ........... - - 454 454
September 30, 2013 .......oo.e....... 1,021 1,104 790 2,915
Net losses/
(gains) from
fair value
Provision for changes of Net balance
impairment Staff cost financial of deferred
losses payable instruments tax assets
Note (i) Note (ii)
January 1, 2012....cccceeiiiiiiiie 661 948 248 1,857
Recognized in profit or loss....... 340 284 (50) 574
Recognized in other
comprehensive income ........... - - 23 23
December 31, 2012......cccuvnnen... 1,001 1,232 221 2,454

Notes:

(1) The Group made provision for impairment losses on loans and advances to customers and other assets. The provision
for impairment losses was determined based on the expected recoverable amount of the relevant assets at the end of
the reporting periods. However, the amounts deductible for income tax purposes are calculated at 1% of the gross
carrying amount of qualifying assets at the end of the reporting period, together with write-offs which fulfill specific
criteria as set out in the PRC tax rules and are approved by the relevant tax authorities.

(ii)  Net gains or losses from fair value changes of financial instruments are subject to income tax when realized.

(iii)  Unrecognized deferred tax assets
As at September 30, 2013, the Group has not recognized deferred tax assets of RMB1,865 million (December 31, 2012:
RMB2,276 million) in respect of RMB7,460 million provision for impairment losses (December 31, 2012: RMB9,103
million). This was mainly because it was uncertain whether the losses from write-offs of the impaired assets could be
approved by the relevant tax authorities in the foreseeable future.
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(Expressed in millions of Renminbi, unless otherwise stated)

25 Other assets

September 30, December 31,
Note 2013 2012
Assets held for wealth management products............... 25(a) 60,610 60,874
Financial lease receivables .....oouviiiviiiiiiiiiiiiiiiiiieinnn, 15,744 11,644
Other receivables.......ooovviiiiiiii e 4,967 1,454
Precious metal......ooenienieii e, 1,266 52
Long-term deferred eXpense..........cceeeeveeeviviiiinnnninnnnnnnn. 1,020 1,094
Intangible asSetS.......cooviruuiimiiiiiiieieeeeeieiii e 543 532
Fixed assets purchase prepayment ...............cccccceeeeee... 326 1,031
Repossessed assets ........oouuiuiiiiiiiiiiiiiiiiiiiii 199 148
Land use rightS......oooiiiiiiiiiiiiiie e 125 128
TOtal ..o 84,800 76,957

(a) Assets held for wealth management products

The assets held for wealth management products represent the entrusted investments purchased by
the Group, acting as an agent for the wealth management investors. The credit risk, interest risk, liquidity
risk and investment risk of the underlying entrusted investments are assumed by the investors who
purchased the wealth management products. However, the Group has risk exposures in respect of the
above wealth management products for which the amounts and maturities do not exactly match the
underlying entrusted funds. Accordingly, the Group accounts for such assets under management in other
assets and the corresponding entrusted funds in other liabilities (see Note 35).

26 Pledged assets
(a) Assets pledged as collaterals

Financial assets pledged by the Group as collaterals for liabilities or contingent liabilities include
discounted bills and debt securities. They are mainly pledged for repurchase agreements, time deposits and
swap transactions. The carrying amount of the financial assets pledged as security as at September 30,
2013 amounted to RMB77,895 million (December 31, 2012: RMB97,798 million).

(b) Collaterals received

The Group conducts resale agreements under usual and customary terms of placements, and holds
collateral for these transactions. As at the end of the reporting periods, the Group did not hold any resale
agreement that collaterals were permitted to sell or repledge in the absence of the counterparty’s default
on the agreements.
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(Expressed in millions of Renminbi, unless otherwise stated)
27 Deposits from banks and other financial institutions

Analyzed by type and location of counterparty

September 30, December 31,
2013 2012
Deposits in mainland China
— BaAnKS ... 363,046 399,049
— Other financial INSHITULIONS .....uvvniiniiiiiieeeeeeieee e 137,937 121,102
SUD-TOLAL .ooiiniieiie e 500,983 520,151
Deposits outside mainland China
— BaANKS s 11,283 7,410
TOtAL. e s 512,266 527,561
28 Placements from banks and other financial institutions
Analyzed by type and location of counterparty
September 30, December 31,
2013 2012
Placements in mainland China
— BaANKS s 42,782 20,040
— Other financial INStITULIONS .....uivvniiiniiiiiiiei e eeeanes 168 -
SUD-LOtAl .ovieniii e 42,950 20,040
Placements outside mainland China
— BanKS ... 9,204 3,165
SUD-TOLAl .ooiiniiii e 9,204 3,165
TOtAL. e s 52,154 23,205
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(Expressed in millions of Renminbi, unless otherwise stated)

29 Financial assets sold under repurchase agreements

(a) Analyzed by type and location of counterparty

September 30, December 31,
2013 2012
In mainland China
B aANKS 53,708 74,221
— Other financial INStItULIONS........ovvvniiiiiiieiiieieeiieeanees 333 3
— Other entities ...uiivniiiiii e 1 61
TOtal.oeieeeiee s 54,042 74,285
(b) Analyzed by collaterals
September 30, December 31,
2013 2012
Bank acceptances ..........coeuvuiiiiiiiiiiiieiiiie e 11,053 36,621
DeEDt SECUITTIES . .uiuniiniiniiii e 42,989 37,664
TOtal .oeieeie s 54,042 74,285
30 Deposits from customers
September 30, December 31,
2013 2012
At amortized cost
Demand deposits
— COrpOTate CUSTOMICTS w.vvvtiunieeeeeeeieteiiiiiiiiiie e e eeeeeeeeerenennanes 377,831 397,626
— Individual CUSTOMETS . .uiuuieiiiiiii e 191,487 157,302
SUD-TOtAl L.oeiii e 569,318 554,928
Time deposits
— COTrPOTate CUSTOMICTS wevvvviunneeeeeeeeeteiiiiiiiiiiaaeeeeeeeeeeenenennenns 570,735 476,737
— Individual CUSTOMETS . .uiunieieieiee et 132,361 127,378
SUD-OtAl .oviieiii e 703,096 604,115
Pledged deposits
— ACCEPLANCES ..ueeeiiiie ettt ettt e e 203,227 184,085
— Letters Of Credil. . 23,018 20,134
— Letters Of gUATrantees ........coeeeeeeeeiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeenennne 10,490 8,902
OIS et 9,750 8,841
SUD-LOtAl .oeiieiii e 246,485 221,962
Inward and outward remittances ..o i “é-Z-é ------ é “?;-l-é
Total deposits from customers at amortized COSt.................. 1,521,728 1,384,324
At fair value
Structured deposits
— COrporate CUSTOMIETS ..eeevrunneeriiiieeeeeiiieeeeeriieeeeraii e eenananns 24,797 14,103
— Individual CUSTOMETS . ..uiueieieeeie e 75,582 28,514
Total deposits from customers at fair value...........ccccceeeeeenn. 100,379 42,617
TOtAL. e s 1,622,107 1,426,941

I1-29



APPENDIX II UNAUDITED INTERIM FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
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31 Accrued staff costs

September 30, December 31,
Note 2013 2012
Salary and welfare payable ............ceeeiiiiiiiiiiiiiiiinnnen. 6,691 7,087
Pension payable.........ooooviiiiiiiiiiiiii 31(a) 84 37
Supplementary retirement benefits payable.................. 31(b) 281 281
TOtal ..o 7,056 7,405

(a) Pension scheme

Pursuant to the relevant laws and regulations in the PRC, the Group has joined a defined contribution
scheme for the employees arranged by local government labor and social security organizations. The
Group makes contributions to the retirement scheme at the applicable rates based on the amounts
stipulated by the relevant government organizations.

The Group also provides an annuity plan to the eligible employees. The Group makes annuity
contributions in proportion to its employees’ gross wages in prior year, which are expensed to profit or loss
when the contributions are made.

(b) Supplementary retirement benefits (“SRB”)

The Group pays SRB for eligible employees. The amount represents the present value of the total
estimated amount of future benefits that the Group is committed to pay for eligible employees at the end
of the reporting periods. (The Group’s obligations in respect of the SRB as at December 31, 2012 were
reviewed using projected unit credit method by qualified staff (a member of society of Actuaries in
America) of an external independent actuary: Towers Watson Management Consulting (Shenzhen) Co.,
Ltd.)

(i) The balances of SRB of the Group are as follows:

September 30, December 31,
2013 2012
Present value of SRB obligation..............ccceeueeee 281 281
(ii) Movements of SRB of the Group are as follows:
September 30, December 31,
2013 2012
As at January ..o 281 318
Expenses recognized in profit or loss
— Current SErviCe COSt.....cceiiiiiiiiiiiiiiiiiieeeeeeeeeeeeees 4 21
— INterest COSt.cermmmniiiiiiiiniiiiiiie e - 12
— Actuarial 10SS.......oeiiiiiiiiiiiiiiii e - 14
Payments made ...........oooeeeeiiiiiiiiiiiiiii e 4 (84)
As at September 30/December 31.......cccceeevvinnneen. 281 281

Interest cost was recognized in staff costs, see Note 7.
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31 Accrued staff costs (continued)

(b) Supplementary retirement benefits (“SRB”) (continued)

(iii) Principal actuarial assumptions of the Group

September 30, December 31,
2013 2012
DiSCOUNT TALE ..oevviiiiiiieeeeeccieiiiiiii e 4.30% 4.30%
Medical expense inCrease rate ......cccoeeeeeervvnnneenns 6.00% 6.00%
Average expected future lifetime...........cccceeeeeee. 20.89 20.89

Except as mentioned in Note (a) and Note (b) above, the Group has no significant

responsibilities to pay any other retirement benefits to retired employees.

32 Taxes payable

September 30, December 31,
2013 2012
Business tax and surcharges payable ...........cceiviiiiiiiinnnennn. 1,673 1,493
Income tax payable........cooooiiiiiiiiiiiiiieiiie e 433 1,568
OTRETIS oo 103 113
TOtAL. e s 2,209 3,174
33 Interests payable
September 30, December 31,
2013 2012
Deposits from CUSTOMETS...ceuuuueiiiiiiieeeeiiiieeeeeiiie e eeriieeeeeens 17,203 13,906
Debt SeCUrities 1SSUEA ..uvvuiriniiiiiii i eaeeaas 989 1,563
ORNEIS oo s 2,342 2,945
TOtAL. oo 20,534 18,414

34 Debt securities issued

September 30, December 31,

Note 2013 2012
Subordinated debts iSSUEd .......coovvvviiiiiiiiiiiiieeeean 34(a) 14,700 22,700
Financial bonds .....oovienieiiiiii e 34(b) 30,000 30,000
Certificates of deposit issued .........cccoeevrvriiriiiiiiinnnnnen. 481 -
TOtAL .. 45,181 52,700
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34

Debt securities issued (continued)

(a) Subordinated debts issued

September 30, December 31,

Note 2013 2012

Subordinated fixed rate debts maturing in April 2018...... @) - 3,500
Subordinated floating rate debts maturing in April 2018 . (i1) - 2,500
Subordinated fixed rate debts maturing in June 2018 ...... (1ii) - 2,000
Subordinated fixed rate debts maturing in December

2018 et aaaa e @iv) 5,000 5,000
Subordinated fixed rate debts maturing in March 2019 ... ) 3,000 3,000
Subordinated fixed rate debts maturing in June 2027 ...... (vi) 6,700 6,700
K0 1 SRR PP (vii) 14,700 22,700
Notes:

@) Fixed rate subordinated debts of RMB3.5 billion with a term of ten years was issued on April 25, 2008. The coupon
rate for the first five years is 5.85%. The Group redeemed the debts on April 28, 2013.

(ii)  Floating rate subordinated debts of RMB2.5 billion with a term of ten years was issued on April 25, 2008. The
subordinated debts bear interest at a floating rate based on the PBOC’s one-year time deposits rate plus a margin of
1.66%. The Group redeemed the debts on April 28, 2013.

(iii)  Fixed rate subordinated debts of RMB2 billion with a term of ten years was issued on June 27, 2008. The coupon rate
for the first five years is 5.92%. The Group redeemed the debts on June 30, 2013.

(iv)  Fixed rate subordinated debts of RMBS5 billion with a term of ten years was issued on December 15, 2008. The coupon
rate for the first five years is 4.05%. The Group has an option to redeem the debts on December 17, 2013 at the nominal
amount. If the debts are not redeemed by the Group, the coupon rate will increase to 7.05% for the next five years.

(v) Fixed rate subordinated debts of RMB3 billion with a term of ten years was issued on March 13, 2009. The coupon
rate for the first five years is 3.75%. The Group has an option to redeem the debts on March 17, 2014 at the nominal
amount. If the debts are not redeemed by the Group, the coupon rate will increase to 6.75% for the next five years.

(vi)  Fixed rate subordinated debts of RMB6.7 billion with a term of fifteen years was issued on June 7, 2012. The coupon
rate is 5.25%. The Group has an option to redeem the debts on June 8, 2022 at the nominal amount.

(vii) As at September 30, 2013, the fair value of the total subordinated debts issued amounts to RMB14,400 million
(December 31, 2012: RMB22,486 million).

(b) Financial bonds

September 30, December 31,

Note 2013 2012
Financial fixed rate bonds maturing in March 2017..... (1) 20,000 20,000
Financial floating rate bonds maturing in March 2017 .... (i) 10,000 10,000
TOUAL ..o (iii) 30,000 30,000

Notes:
@) Fixed rate financial bonds of RMB20 billion with a term of five years was issued on March 28, 2012. The coupon rate is 4.20%.

(ii)  Floating rate financial bonds of RMB10 billion with a term of five years was issued on March 28, 2012. The bonds
bear interest at a floating rate based on the PBOC’s one-year time deposits rate plus a margin of 0.95%.

(iii)  As at September 30,2013, the fair value of the total financial bonds issued amounts to RMB29,159 million (December
31, 2012: RMB29,337 million).
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35 Other liabilities

September 30, December 31,

Note 2013 2012
Wealth management fund ...........ccccviviiiiiinnnn i, 35(a) 14,762 23,442
Finance lease payable.........cooeeiiiiiiiiiiiiiiniiiiiiiiieeeecnn, 2,306 1,784
Payment and collection clearance accounts.................. 2,408 854
Deferred INCOME ......vvnieniiiiiie e 1,354 1,424
Dormant aCCOUNTS.......couuiiiiiiiiieieeieeie e 361 338
Dividend payable .........oouuuiiiiiiiiiiiiieiii e 25 28
ProVISIONS ...uiiiiiiiie e 35(b) 257 17
OIS et 3,058 1,540
TOtAl .enieeie s 24,531 29,427

(a) Wealth management fund

Details of assets relating to wealth management products are set out in Note 25(a).

(b) Provisions

As at September 30, 2013, the accrual of litigation losses estimated by the Group based on the status
of litigation cases and the probability of losses was RMB17 million (December 31, 2012: RMB17 million).

36 Share capital

The Bank’s shareholding structure as at the end of the reporting periods is as follows:

September 30, 2013 December 31, 2012

Note Amount Percentage Amount Percentage

Central Huijin Investment Ltd.

(“Huijin”) and its affiliates..... 36(a) 20,866 51.61% 21,025 52.00%
China Everbright (Group)

Corporation (“China

Everbright (Group)”).............. 2,094 5.18% 2,094 5.18%
China Everbright Limited .......... 1,758 4.35% 1,758 4.35%
National Council for Social

Security Fund of the PRC ...... 544 1.34% 544 1.34%
Other shareholders ..................... 36(b) 15,173 37.52% 15,014 37.13%
Total....ooiiiieeiiieei e, 40,435 100.00% 40,435 100.00%

(a) As at September 30, 2013, Huijin holds 48.62% of equity interests in the Bank directly, and it
also holds 2.99% of equity interests in the Bank indirectly through its subsidiary, China
Reinsurance (Group) Corporation.

(b) As at the end of the reporting periods, each of the other shareholders holds less than 5% of the
total shares issued.

37 Capital reserve

September 30, December 31,
2013 2012
Fair value changes on available-for-sale financial assets...... (1,656) (295)
Share Premiumi... ... . ceiieii et 20,553 20,553
TOtAL .ee e 18,897 20,258
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38 Surplus reserve and general reserve
(a)  Surplus reserve

The surplus reserve at the end of the reporting periods represented statutory surplus reserve fund.
The Bank is required to appropriate 10% of its net profit, after making good prior year’s accumulated loss,
to statutory surplus reserve fund until the reserve fund balance reaches 50% of its registered capital.

(b) General reserve

Prior to July 1, 2012, the Bank pursuant to relevant regulations issued by the MOF is required to set
aside a general reserve through appropriations of profit after tax according to a certain provision ratio of
the ending balance of gross risk-bearing assets to cover potential losses against their assets. In principle,

the general reserve balance should not be lower than 1% of the ending balance of gross risk-bearing assets.

With effect from July 1, 2012, pursuant to the “Administrative Measures on Accrual of Provisions
by Financial Institutions” issued by the MOF in March 2012, the Bank is required, in principle, to set aside
a general reserve not lower than 1.5% of the ending balance of its gross risk-bearing assets.

39 Appropriation of profits

(a) In accordance with the resolution of the Bank’s 2012 Annual General Meeting on May 17,
2013, the shareholders approved the following profit appropriations for the year ended
December 31, 2012:

- Appropriate statutory surplus reserve amounted to RMB2.334 billion, based on 10% of
the net profit of the Bank.

- Appropriate general reserve amounted to RMB7.248 billion.

- Appropriate cash dividend RMBO0.58 per 10 shares before tax and in aggregation amount
of RMB2.345 billion to all shareholders.

On the Extraordinary General Meeting held on November 19, 2012, the shareholders approved
the appropriation of general reserve amounted to RMB6.938 billion.

The appropriation amount of general reserve for the year of 2012 was RMB14.186 billion in
total.

(b) In accordance with the resolution of the Bank’s 2011 Annual General Meeting on May 15,
2012, the shareholders approved the following profit appropriations for the year ended
December 31, 2011:

- Appropriate statutory surplus reserve amounted to RMB1.792 billion, based on 10% of
the net profit of the Bank.

- Appropriate general reserve amounted to RMB2.245 billion.

- Appropriate cash dividend RMB1.330 per 10 shares before tax and in aggregation amount
of RMB5.378 billion to all shareholders.
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40 Notes to condensed consolidated cash flow statements

(a)

(b)

Net decrease in cash and cash equivalents

Cash and cash equivalents as at September 30 ............
Less: Cash and cash equivalents as at January 1 .........

Net decrease in cash and cash equivalents...................

Cash and cash equivalents

Cash on hand ........cccccoiiiiiiiiiii,
Deposits with the central bank............ccccciiiinnon.
Deposits with banks and other financial institutions....

Placements with banks and other financial
INSTIEUTIONS tovuiieiii e e e e e
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Nine months ended September 30,

2013 2012

96,326 133,540
137,913 156,645
(41,587) (23,105)

September 30,

September 30,

2013 2012

6,915 6,108
35,538 41,425
28,482 38,947
25,391 47,060
96,326 133,540
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41 Related party relationships and transactions
(a) Huijin and its affiliates
The Group’s material transactions and balances with Huijin and its affiliates at the end of the

reporting periods are summarized as follows:

Nine months ended September 30,

2013 2012
INtEreSt INCOME . .iuuiiniiniiii e 1,297 1,730
INterest EXPENSE..ceiviriieeeiiiiiieeeiiiie e (5,410) (3,118)
September 30, December 31,
2013 2012

Deposits with banks and other financial institutions.... 9,588 22,096
Placements with banks and other financial

INSTITUTIONS Luvtiitiii ittt ettt e e enaeaas 19,699 20,927
Financial assets held for trading ........ccccoeeeevviiieneennnnnn. 5,966 6,016
Financial assets held under resale agreements.............. 17,908 9,640
Interests receivable.....ooviiniiiiiiii e 2,583 881
Loans and advances tO CUStOMETS .......cevvvvvinvininninnnnnen. 1,859 1,448
Available-for-sale financial assets ........ccccovevvivvinvinninn.n. 4,513 8,688
Held-to-maturity investments ............couueeeeeriiunneeeennnnnn. 22,189 20,430
Debt securities classified as receivables....................... 59,677 29,978
(013115 W T L= - TP 3,309 1,971
Deposits from banks and other financial institutions ... 155,868 431,095
Placements from banks and other financial

INSTITULIONS Lo vttt et et en e e eaeeaas 16,534 6,404
Financial assets sold under repurchase agreements...... 23,527 33,060
Deposits from CUSTOMETS c..uuuueeeeiiiieeeeiiiieeeeeiiieeeeeeeienn. 16,958 15,051
Interests payable........cooovieviiiiiiiiiiiinii e, 1,077 1,646
Other Habilities ......ovvieeiiiiiiieeiiiiee e - 4,250
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41 Related party relationships and transactions (continued)

(b) Transactions between the Group and other related parties

The Group’s material transactions and balances with China Everbright (Group) and its affiliates

at the end of the reporting period are summarized as follows:

China China
Everbright Everbright Affiliated
(Group) Limited  Companies Others Total

Transactions with related

parties for the nine months ended

September 30, 2013:
Interest iNCOME ........uevvveneriineiiinnnnnnn. - - 1 135 136
Interest eXpense .......cceveeeeerieneeeeennnnnn.. (1) 2) (164) (630) (797)
Balances with related parties

as at September 30, 2013:
Financial assets held under

resale agreements.........cccceeeeeeeennnnne. - - - 330 330
Loans and advances to customers....... - - - 167 167
Held-to-maturity investments.............. - - - 900 900
Interests receivable............ccc.coeeeeennn.. - - 10 444 454
Others assetS......cccuveiveiiieiiiiiieiieiinenn. - - 9,237 - 9,237

- - 9,247 1,841 11,088

Deposits from banks and

other financial institutions .............. - - 4,579 151 4,730
Deposits from customers .................... 15 1 2,086 18,969 21,071
Interests payable.......cccoeeeeeiineeiinnnnnnn.. - - 10 434 444
Financial assets sold under

repurchase agreements ................... - - - 330 330

15 1 6,675 19,884 26,575

Significant off-balance sheet items

with related parties

as at September 30, 2013:
Guarantee granted (Note) ................... 180 - - 180
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41 Related party relationships and transactions (continued)

(b) Transactions between the Group and other related parties (continued)

China China
Everbright Everbright Affiliated
(Group) Limited = Companies Others Total

Transactions with related
parties for the nine months ended
September 30, 2012

Interest income ..........ccoeevviiiiiininnnnn. - - - 22 22
Interest eXpense ......coeeveeeeeivineeeeeinnnnnn. (8) 3) (135) (22) (168)

Balances with related parties
as at December 31, 2012:

Financial assets held under resale

AZTEEMENLS veevvvinneeieiiieeeeiiiieeeeeenenn - - 485 - 485
Loans and advances to customers....... - - - 98 98
Interests receivable........c..coceeeivnnnnn. - - - 1 1
Available-for-sale financial assets ...... - 1,403 1,403

Other aSSetS .vuuivnieiiiieiieiieieieieieanas — - 6,632 - 6,632
7,117 1,502 8,619

Deposits from banks and other

financial inStitutions..........coeeuueenenn.. — — 7,707 65 7,772
Deposits from customers .................... 10 1 1,266 874 2,151
Interests payable........ccccvvveeiiiineeneen. - - 22 9 31
Other liabilities........ccoeeeeiiviineeriniinnnn.. 9 - - - 9

19 1 8,995 948 9,963
Significant off-balance sheet items

with related parties

as at December 31, 2012:

Guarantee granted (Note) ................... 180 - - 180

Note:
As at the end of the reporting periods, the Bank has guarantee obligations relating to the China Everbright (Group)’s

outstanding interest obligation of RMB180 million due to one of the state-owned commercial banks.

(c) Key management personnel

Nine months ended September 30,

2013 2012

RMB’000 RMB’000
Remuneration .........c..ooeeiiiiiiiiiiiiiiie e, 13,473 @
Retirement benefits .......cccuuuvveiiiiiiiiiiiiiiiiieieiiiiee e, 721 E
Basic social pension inSUrance ..........cccceeeeeeevvunnreeennnnnn. 398 E
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42 Segment reporting

The Group manages its business by business lines and geographical areas. Consistent with the way
in which information is reported internally to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the Group defines reporting segments based

on the following operating segments:

Corporate banking

This segment represents the provision of a range of financial products and services to
corporations, government agencies and financial institutions. These products and services include
corporate loans and advances, trade financing and deposit taking activities, agency services, cash
management services, financial consulting and advisory services, remittance and settlement services,

custody services, and guarantee services.

Retail banking

This segment represents the provision of a range of financial products and services to retail
customers. These products and services include personal loans and deposit taking activities, bank
card business, personal wealth management services, remittance services, and securities agency

services.

Treasury business

This segment covers the Group’s treasury operations. The treasury business enters into
inter-bank money market transactions, repurchases transactions and investments. It also trades in
debt securities, derivatives and foreign currency trading for its own accounts. The treasury segment
also covers customer-driven derivatives and foreign currency trading, as well as management of the
Group’s overall liquidity position, including the issuance of subordinated debts.

Others

These represent equity investments and related income.

Measurement of segment assets and liabilities and of segment income, expenses and results is
based on the Group’s accounting policies.

Internal charges and transfer prices are determined with reference to market rates and have
been reflected in the performance of each segment. Interest income and expense earned from third
parties are referred to as “external net interest income/expense”. Net interest income and expense
arising from internal charges and transfer pricing adjustments are referred to as “internal net interest
income/expense”.

Segment income, expenses, assets and liabilities include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis. Segment income, expenses,
assets and liabilities are determined before intra-group balances and intra-group transactions are
eliminated as part of the consolidation process. Segment capital expenditure is the total cost incurred
to acquire fixed assets, intangible assets and other long-term assets.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(Expressed in millions of Renminbi, unless otherwise stated)

42 Segment reporting (continued)

(a) Segment results, assets and liabilities

Nine months ended September 30, 2013

Corporate Retail Treasury
banking banking business Others Total
Operating income
External net interest
INCOME cevvvneeieiiiieeeeeiaennn. 17,057 12,343 9,138 - 38,538
Internal net interest
income/(expense) ............ 9,282 (3,483) (5,799) - -
Net interest income............ 26,339 8,860 3,339 - 38,538
Net fee and commission
INCOME ...evivniiniiniineinnens 3,844 7,166 96 - 11,106
Net trading losses............... (130) (466) (762) - (1,358)
Dividend income................ - - - 3 3
Net gains arising from
investment securities ...... 32 - 62 - 94
Foreign exchange gains...... 83 19 190 - 292
Other operating income...... 59 34 - 108 201
Operating income............... 30,227 15,613 2,925 111 48,876
Operating expenses................ (10,857) (6,708) (442) Q) (18,026)
Operating profit before
IMpairment ...........eeeeeeeeeene. 19,370 8,905 2,483 92 30,850
Impairment losses on assets... (1,872) (1,446) 31 - (3,287)
Profit before tax .................... 17,498 7,459 2,514 92 27,563
Other segment information
— Depreciation and
amortization .................... (716) 475) (1) - (1,202)
— Capital expenditure............. 825 547 12 - 1,384
September 30, 2013
Corporate Retail Treasury
banking banking business Others Total
Segment assets.........eeeeeennnnnn. 1,608,043 476,050 385,955 100 2,470,148
Segment liabilities ................. 1,814,672 412,584 114,671 46 2,341,973
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
(Expressed in millions of Renminbi, unless otherwise stated)
42 Segment reporting (continued)

(a) Segment results, assets and liabilities (continued)
Nine months ended September 30, 2012

Corporate Retail Treasury
banking banking business Others Total
Operating income
External net interest
INCOME ...uvvvniiniiniineinnens 19,919 9,038 8,974 - 37,931
Internal net interest
income/(expense) ............ 7,582 (1,379) (6,203) - -
Net interest income............ 27,501 7,659 2,771 - 37,931
Net fee and commission
INCOME ..ovvivniiiiineineinnnns 3,032 3,533 112 - 6,677
Net trading losses............... - (82) (289) - (371)
Dividend income................ - - - 3 3
Net gains arising from
investment securities ...... 15 - 25 - 40
Foreign exchange
2ains/(10Sses) w...uveeeeennnnn.. 213 32 (212) - 33
Other operating income...... 37 29 - 79 145
Operating income................ 30,798 11,171 2,407 82 44,458
Operating exXpenses.....c.......... (9,676) (5,747) (326) (20) (15,769)
Operating profit before
impairment ..........ccoeeeeennnnn.. 21,122 5,424 2,081 62 28,689
Impairment losses on assets... (2,161) (1,161) (44) - (3,366)
Profit before tax .................... 18,961 4,263 2,037 62 25,323
Other segment information
— Depreciation and
amortization .................... (615) (398) (6) - (1,019)
— Capital expenditure............. 751 484 7 - 1,242
December 31, 2012
Corporate Retail Treasury
banking banking business Others Total
Segment assets......cccceeeeeennnnnn. 1,510,900 387,495 377,067 98 2,275,560
Segment liabilities ................. 1,736,394 325,080 103,467 4 2,164,945
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42 Segment reporting (continued)

(a) Segment results, assets and liabilities (continued)

Reconciliation between segment assets, liabilities and total assets and total liabilities:

September 30, December 31,
Note 2013 2012

SEEMENT ASSELS..ueeeiiirineeiiiiiieeeeiiiieeeeeriieeeeeeaiannns 2,470,148 2,275,560
GOoOdWIlL...uivniiiii e 23 1,281 1,281
Deferred tax aSSEtS ..ouviuvieiieiiiiiiiiiieieeeeeineenas 24 2,915 2,454
TOtal ASSELS vuivninieiee e 2,474,344 2,279,295
Segment liabilities ........euuvueeiirereeeeereeieiiiiiiiiiinnnn. 2,341,973 2,164,945
Dividend payable.........ccooooeiiiiiiiiiiiiii 35 25 28
Total 1Habiliti€S.....uivuiiniiiniiieieceeeeece e 2,341,998 2,164,973

(b) Geographical information

The Group operates principally in China with branches located in 28 provinces, autonomous regions,
municipalities and Hong Kong special administrative region directly under the central government, with
subsidiaries located in Wuhan city of Hubei Province, Shaoshan city of Hunan Province and Huai’an city
of Jiangsu Province.

Non-current assets include fixed assets, land use rights and intangible assets. In presenting of
geographical information, non-current assets are allocated based on geographical location of the
underlying assets. Operating income is allocated based on the locations of the branches which generate
income. Geographical areas, as defined for management reporting purposes, are as follows:

- “Yangtze River Delta” refers to the following areas serviced by subsidiary and branches of the
Bank: Huai’an Everbright Village Bank Co., Ltd., Shanghai, Nanjing, Hangzhou, Suzhou,
Ningbo and Wuxi;

- “Pearl River Delta” refers to the following areas serviced by branches of the Bank: Guangzhou,
Shenzhen, Fuzhou, Xiamen and Haikou;

- “Bohai Rim” refers to the following areas serviced by branches of the Bank: Beijing, Tianjin,
Shijiazhuang, Jinan, Qingdao and Yantai;

- “Central” refers to the following areas serviced by subsidiaries and branches of the Bank:
Everbright Financial Leasing Co., Ltd., Shaoshan Everbright Village Bank Co., Ltd.,
Zhengzhou, Taiyuan, Changsha, Wuhan, Hefei and Nanchang;

- “Western” refers to the following areas serviced by branches of the Bank: Xi’an, Chengdu,
Chongqing, Kunming, Nanning, Hohhot, Urumqi, Guiyang and Lanzhou;

- “Northeastern” refers to the following areas serviced by branches of the Bank: Heilongjiang,
Changchun, Shenyang and Dalian;

- “Hong Kong” refers to the Hong Kong special administrative region serviced by branch of the
Bank; and

- “Head Office” refers to the headquarter of the Group.
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42 Segment reporting (continued)

(b) Geographical information (continued)

Operating income

Yangtze Pearl
River Bohai Head River North Hong
Delta Rim office  Central Delta Western eastern Kong Total

Nine months ended

September 30, 2013 ........... 8,933 9,337 9,715 6,418 5,768 6,102 2,583 20 48,876
Nine months ended
September 30, 2012 ........... 9,159 9,237 5,502 6,302 5,929 5464 2,865 — 44,458

Non-current assets

Yangtze Pearl
River Bohai Head River North Hong
Delta Rim office  Central Delta Western eastern Kong Total
September 30, 2013 ............... 3,030 849 4,635 1,119 1,194 948 964 15 12,754
December 31, 2012................ 3,143 877 4,531 1,064 952 963 999 - 12,529

43 Entrusted lending business

The Group provides entrusted lending business services to government agencies, corporations and
individuals. All entrusted loans are funded by entrusted funds from these entities and individuals. The
Group does not take any credit risk in relation to these transactions. The Group acts as an agent to hold
and manage these assets and liabilities at the direction of the entrustors and receives fee income for the
services provided. The entrusted assets are not the assets of the Group and are not recognized in the
statements of financial position.

September 30, December 31,
2013 2012
Entrusted TOANS .......iiiniiiniiiiiei e 53,596 41,822
Entrusted fundsS .........coviuniiiiiiiii s 53,596 41,822

44 Commitments and contingent liabilities
(a) Credit commitments

The Group’s credit commitments take the form of approved loans with signed contracts, credit card

limits, bank acceptances, letters of credit and financial guarantees.

The contractual amounts of loans and credit card commitments represent the amounts should the
contracts be fully drawn upon. The Group provides financial guarantees and letters of credit to guarantee
the performance of customers to third parties. Acceptances comprise undertakings by the Group to pay
bills of exchange drawn on customers. The Group expects most acceptances to be settled simultaneously
with the reimbursement from the customers.
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44 Commitments and contingent liabilities (continued)

(a) Credit commitments (continued)

September 30, December 31,
2013 2012

Loan commitments
— Original contractual maturity within one year................... 10,227 8,249
— Original contractual maturity more than one year

(INCTUSIVE) ittt 42,755 38,267
Credit card COMMITMENTS c.uuivnienienieiiiiei et eeeaaenas 58,774 61,839
SUD-LOtAl Loveniiiee e 111,756 108,355
ACCEPLANICES .o 455,403 407,585
Letters Of gUArantees........cccuuuveiiiiiiiiieiiiiiiie e 49,621 45,417
Letters of Credit oo 126,735 114,003
GUATANTEES ..uivveiiieiteieeie et e e e e e e e e e et e e e et e e e e e eaaeeanns 361 761
TOtAL...e e 743,876 676,121

The Group may be exposed to credit risk in all the above credit businesses. Management periodically
assesses credit risk and makes provision for any probable losses. As the facilities may expire without being
drawn upon, the total of the contractual amounts shown above is not representative of expected future cash
outflows.

(b) Credit risk-weighted amount

September 30,
2013

Credit risk-weighted amount of credit cOMMItMENts .......ccovvuveriiiiiineereiiiineeeeenn. 306,609

(i)  The credit risk weighted amount represent to the amount calculated with reference to the
guidelines issued by the CBRC. The risk weights are determined in accordance with the
credit status of the counterparties, the maturity profile and other factors. The risk weights

ranged from 0% to 150% for credit commitments.

(i) On December 31, 2012 the credit risk weighted amount was RMB298,095 million which
was calculated in accordance with “Regulations Governing Capital Adequacy of
Commercial Banks” (the regulations) and other relevant regulations promulgated by the
CBRC. The regulations were abolished on January 1, 2013.
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44 Commitments and contingent liabilities (continued)
(c) Operating lease commitments

As at the end of the reporting periods, the Group’s future minimum lease payments under
non-cancellable operating leases for properties are as follows:

September 30, December 31,

2013 2012
Within one year (inCluSiVe).......ccouvuvieiiiiiiiiiieiiiiieeeeeiiie e 1,343 1,297
After one year but within two years (inclusive) ................... 1,772 1,109
After two years but within three years (inclusive)................ 1,274 1,056
After three years but within five years (inclusive) ............... 2,274 1,777
ATEr IVE YOAIS..coiieieiiiiiiiiiiiii e 2,829 2,009
TOtaL. e s 9,492 7,248

(d) Capital commitments

As at the end of the reporting periods, the Group’s authorized capital commitments are as follows:

September 30, December 31,
2013 2012
Contracted for
— Purchase of property and equipment........cccceeeeevvvinnreernnnnnn. 1,074 1,561
Approved but not contracted for
— Purchase of property and equipment........c.cceeeeeeriuureernnnnn. 612 667
TOtAL e 1,686 2,228

(e) Underwriting and redemption commitments

The Group has unexpired commitments for underwriting bonds as follows:

September 30, December 31,
2013 2012
Underwriting COMMItMENtS .........veeeeeeetireriiiiiiiiiiineeeeeeeeeeeeens 5,325 2,010

As an underwriting agent of the PRC government bonds, the Group has the responsibility to buy back
those bonds it previously sold should the holders decide to make an early redemption. The redemption
price for a bond at any time before its maturity date is based on the coupon value plus any interest unpaid
and accrued up to the redemption date. Accrued interests payable to the bond holders is calculated in
accordance with the relevant MOF and PBOC rules. The redemption price may be different from the fair
value of similar financial instruments traded at the redemption date.

The Group’s redemption commitments are as follows:

September 30, December 31,
2013 2012
Redemption cOMMItMEeNts .........uuveieeeeeiiiiiiiiiiiiiiiiiieeeeeeeeeeeeens 8,198 8,349
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44 Commitments and contingent liabilities (continued)

(f) Forward assets purchase and sale commitments

The Group has unexpired forward purchase and sale commitments as follows:

September 30, December 31,
2013 2012
Forward assets purchase and sale commitments ................... 1,650 3,750

(g) Outstanding litigations and disputes

As at September 30, 2013, the Group was the defendant in certain pending litigation and disputes
with gross claims of RMB339 million (December 31, 2012: RMB363 million). Provisions (Note 35(b))
have been made for the estimated losses of such litigation based upon the opinions of the Group’s internal
and external legal counsels. The Group considers that the provisions made are reasonable and adequate.

45 Subsequent events
(a) Issuance of tier two capital debt

In accordance with the Reply of CBRC on August 27, 2013 on issuance of tier two capital debt by
China Everbright Bank Company Limited (Yin Jian Fu [2013] No. 447), the Group was approved to issue
tier two capital debt with the amount of no more than RMB16.2 billion. The issuance is yet to be approved
by the PBOC.

(b) Redemption plan of subordinated debts

The Group announced on November 15, 2013 that it would exercise its redemption option on
December 17, 2013 to fully redeem the RMBS5 billion ten-year fixed rate subordinated debt issued on
December 15, 2008.

46 Immediate and ultimate parent

The immediate and ultimate parents of the Group are Central Huijin Investment Ltd. and China
Investment Corporation respectively.
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