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Chairman’s Statement

ERBE

Dear Shareholders,

On behalf of the board (the “Board”) of
directors (the “Directors”) of United Gene
High-Tech Group Limited (the “Company”),
| hereby present to all shareholders (the
“Shareholders”) the unaudited consolidated
financial results of the Company and its
subsidiaries (the “Group”) for the six months
ended 31 December 2013 (the “Interim
Period”).

For the Interim Period, the Group recorded
revenues of approximately HK$24.0 million, a
significant increase from the HK$1.5 million
revenue for the six months ended 31 December
2012 (the “Previous Corresponding Period”).
The improvement in revenues is attributable to
greater trading volume.

For the Interim Period, loss attributable to the
owners of the Company was approximately
HK$455.4 million, a significant increase over
the loss of HK$24.9 million in the Previous
Corresponding Period.

OUTLOOK

During the Interim Period, the Company
significantly restructured its genetic testing
services and provision of health care services
segments so as to allow the Group to begin
preparations and focus on more profitable
corporate and business development
opportunities.

The Company disposed part of its genetic
testing facilities during the Interim Period but
retained the exclusive rights for genetic testing
services in the PRC, Hong Kong and Macau.
The Group has plans to franchise the said rights
in the future and decided to focus its efforts
on the new clinical diagnostic testing centre in
Shanghai.
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Chairman’s Statement

ERWHE

During the Interim period, the Health Care
Centre’s performance did not meet the
expectations set by the management of the
centre, its minority shareholders and the
Group. The Group decided to relinquish
control over the centre to the management
representative of its minority shareholders,
who are based in Shanghai. The Group expects
that the new management of the Health Care
Centre, being situated in Shanghai, will better
manage the centre’s costs and develop its
business.

With the completion of Transaction | of the
Group's acquisition of shares in Extrawell
Pharmaceutical Holdings Limited and the
business segment restructurings, the Group
will focus on exploring potential investment
opportunities to enhance shareholder return in
the coming months.

APPRECIATION

On behalf of all Board members, | would like to
take this opportunity to express my gratitude
to the Shareholders and business partners of
the Group for their continued support and
trust over the past years, and my most sincere
appreciation to the Directors, management and
staff at all levels for their dedication, hard work
and contributions to the Group.

Jiang Nian
Chairman

Hong Kong, 28 February 2014
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Management Discussion and Analysis

EEENRR DM

GROUP RESULTS

Revenue of the Group for the Interim Period
amounted to approximately HK$24.0 million,
a significant improvement from the HK$1.5
million revenue recorded in the Previous
Corresponding Period. Loss attributable to the
owners of the Company was approximately
HK$455.4 million, an increase over the loss of
HK$24.9 million in the Previous Corresponding
Period.

BUSINESS REVIEW

Continuing Operations

Distribution of genetic testing services
Since 13 December 2010, the Group has held
permanent exclusive distribution rights for
genetic testing services in the regions of the
PRC, Hong Kong and Macau, permanent non-
exclusive distribution rights for genetic testing
services in other regions, and the right of use
of certain logos on genetic testing services that
are distributed by the Group.

During the Interim Period, revenue arising
from the provision of genetic testing services
decreased from approximately HK$73,000
in the Previous Corresponding Period to
apprc()iximately HK$19,000 during the Interim
Period.

While the Group has put in considerable
resources to adjust the segment’s operations in
order to target professional sales channels, the
management of the Group has concluded that
the results thus far have not met expectations.
In view of this, the Board decided to dispose
some of the Group’s genetic testing assets in
order to reduce the Group’s operating costs
and future commitments and liabilities. The
Group retains the exclusive distribution rights
of genetic testing and the already franchised
distribution rights to two related parties, which
will operate the segment.

Distribution of bio-industrial products

The Group has held the exclusive distribution
rights for the distribution of bone chips and fat
in the PRC since 1 January 2010. The Group
holds the rights for a period of 5 years, and
these rights will be automatically renewed for
an additional ten years, subject to any objection
raised by the relevant parties on or before 31
December 2014.
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Management Discussion and Analysis

BEENWR DM

There was no revenue .arising form the
distribution of bio-industrial products during
bothdthe Interim Period and Corresponding
Period.

Trading of beauty equipment and products

The Group commenced the trading of beauty

equipment and products in 2013. During the

Interim Period, revenue from the said tradin

was approximately HK$21.4 million (2012: ni%

\éviig(yan operating margin of approximately
. 0.

Discontinued operation

Provision of health care management
services

During the Interim Period, revenue from the
provision of health care management services
operating segment increased to HK$2.6
million, from HK$1.5 million in the Previous
Corresponding Period.

Despite improvements in revenue, the Grou
and m|nor|tK shareholders of the Healt
Care centre held the view that the centre’s
operational performance was well below
expectation. After careful deliberation, the
Group and minority shareholders decided
that a leadership change was needed in
order to improve the centre’s performance.
Both the Group and minority shareholders
agreed that the Group would relinquish
control of Lon%mark (Shanghai)'s board of
directors and allow the representative from
the minority shareholders, who are based in
Shanghai and thus able to closely manage
its operations and expenditures, to lead the
centre. As a result of this change in control, the
companies of the Health Care centre, including
Longmark (Shanghai) and Longguan, will be
deconsolidated from the Group and treated as
investments in associates.

PROSPECTS
Distribution of genetic testing

services

During the Interim Period, the Group
restructured its genetic testing services
segment. Going forward, the Group expects
reduced operating costs and a gradual
improvement in genetic testing revenues that
will positively contribute to the Group.
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Management Discussion and Analysis

EEEFNWR DN

The Group holds the view that a recent circular
issued on 9 February 2014 by the China Food
and Drug Administration (CFDA) will have
a temporary adverse impact to the segment
franchisees’ performance, but will also provide
an opportunity for the Group to capture market
share in the PRC in the future. The said CFDA'’s
circular effectively suspends the sales of genetic
testing until the PRC government issues official
standards and regulations, which may be
difficult to be met by competitors in the PRC.

The Group has satisfied the PRC government'’s
preliminary criteria with respect to opening a
diagnostic centre in Shanghai. The competition
is limited as the PRC government limits the
number of diagnostic centres. The Group’s
proposed diagnostic centre is now awaiting
further approval from the PRC government
and the Group holds the view that the
establishment of a PRC government recognised
diagnostic centre will improve the Group’s
reputation and attract more additional
franchisees. The Group does not exclude the
possibility of partnering with investors should
future funding be required.

Distribution of bio-industrial
products

CNL (Pinghu) Biotech Co. Ltd. (“CNL
(Pinghu)”) commenced the construction of the
production, plant, research and development
workshop and office in December 2010. Since
April 2012, CNL (Pinghu) has been a defendant
to a civil litigation in the PRC Courts concerning
construction cost of the said construction.

The first judgment regarding this case was made
on 20 December 2013 by #T%& F#m AR AT
(People’s Court of Pinghu City, Zhejiang Province).
Based on a valuation done by a firm appointed by
the court, the judge determined that the Group
is liable to pay approximately RMB3 million and
interest of apﬁroximatel RMB1 million. Both the
plaintiff and the Group have appealed the verdict
and the appeal proceeding is pending.

As the premises of CNL (Pinghu) are unlawfully
occupied by the contractors, the production and
launch schedules of the bio-industrial products
have been delayed. The Group continues to
actively seek legal remedies and resolve this
matter in the PRC’s Courts, with a view to
commence production as soon as possible.
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Management Discussion and Analysis

BEENWR DM

Provision of health care management
services

The Group holds the views that the
restructuring of the Health Care centre and
change in its management will improve the
operating performance of the centre.

Tradin
products
The management of the Group expects that
the demand of beauty equipment products
in the Asia Pacific region will continue to
increase as rising GDP and average income in
most developing countries in Asia will increase
customers’ purchase power of such products.
The Group will continue to explore higher
profit margin products and improve sales of
the beauty products to further the increase of
revenues and profits.

of beauty equipment and

Securities investment

The management holds the view that the
global economic outlook may improve in
the future in general, however the global
investment market will be volatile in the coming
year due to the possibility that the Federal
Reserve in the United States of America may
withdraw the quantitative easing policy. The
management will continue to actively review
the performance of the portfolio for greater
portfolio revenue and profits for the Group.

Apart from developing the aforementioned
businesses, the Group will continue to
proactively explore attractive investment
opportunities in the PRC and globally with
the aim of (i) developing new and existing
businesses, and (ii) generating positive cash
flow and earnings for the Group in the
long-term. The Group does not exclude the
possibility of disposing underperforming
businesses. In the meantime, the Company
may, if necessary, conduct various fund-raising
activities to strengthen the capital base of the
Company.

The Group will continue to explore other
opportunities for further growth through
strategic cooperation with world leading
biotechnology enterprises in the aspects of
business, product or technology. The Group
strives to build a sound product portfolio which
offers high profitability potential.
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Management Discussion and Analysis

EEENmR DN
FINANCIAL REVIEW B % Bl B X
Capital structure, Liquidity, EXERE RBES
Financial resources BEIR
Capital structure A4
31 December 30 June
2013 2013
—g8-= —E-=F
+ZA=+-H ~NA=+H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(REER) (& FEZ)
Author/sed
ZEE
50 OO0,000,000 ordinary shares of
HK$0.01 each 500,000 500,000
50,000,000,000R% &R EI{E0.0178 T2 @Ak
Issued and fully paid:
EZFTREHE -
1,115,193,024 ordinary shares of HK$0.01 each
(As at 30 June 2013: 840,693,024 ordinary
shares of HK$0.01 each) 11,152 8,407

1,115,193,024 (8 Bl mME 001 Bt 2 T B K
(R=ZZF—=F XA ="H : 840,693, 024Hx
FATEEO0.01 B T 2 TRAR)

The following is a summary of the movements B ZETRAZ EBLMmT -

in the issued share capital:

Number of

shares issued Share capital

ERTRAHE ¥

HK$’000

FERT

As at 30 June 2013 840,693,024 8,407
RZZE—=FA=+H

Conversion of Convertible Bonds (note a) 265,500,000 2,655
sk E S (Miska)

Conversion of Convertible Bonds (note b) 9,000,000 90
Bl R E S (M EEb)

As at 31 December 2013 1,115,193,024 11,152

R-B-=+-A=+—H
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Management Discussion and Analysis

BEENWR DM

Notes:

(a) During the period ended 31 December 2013,
265,500,000 new ordinary shares of the Company
of HK$0.01 each were issued upon the conversion
of Convertible Bonds. Convertible Bonds with
aggregate principal amount of HK$106,200,000
were converted into 265,500,000 ordinary shares
of the Company at a conversion price of HK$0.4
per share respectively.

(b)  During the period ended 31 December 2013,
9,000,000 new ordinary shares of the Company
of HK$0.01 each were issued respectively upon
the conversion of Convertible Bonds I. Convertible
Bonds | with aggregate principal amount of
HK$3,600,000 were converted into 9,000,000
ordinary shares of the Company at a conversion
price of HK$0.4 per share respectively.

Liquidity and financial resources

As at 31 December 2013, the Group had bank
and cash balances of approximately HK$203.4
million (30 June 2013: approximately HK$355.3
million).

As at 31 December 2013, total borrowings
of the Group were approximately HK$50.2
million (30 June 2013: HK$37.0 million) which
consisted of the debt value of the Company’s
unconverted Convertible Bonds amounting to
HK$50.2 million.

The ratio of current assets to current liabilities
of the Group was 14.10 as at 31 December
2013 compared to 7.74 as at 30 June 2013.
The Group’s gearing ratio as at 31 December
2013 was 0.08 (30 June 2013: 0.13) which is
calculated based on the Group’s total liabilities
of approximately HK$67.3 million (30 June
2013: approximately HK$63.7 million) and
the Group's total assets of approximately
HK$833.0 million (30 June 2013: approximately
HK$508.0 million).

During the Interim Period, the Group invested
in financial assets, consisting of time deposits
and listed bonds that can be readily converted
to cash at any time, with an aim to increase
surplus cash. The Group places importance
on security, short-term commitment and
availability of the surplus cash and cash
equivalents.
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Management Discussion and Analysis

EEENRR DM

Significant investments, acquisition
and disposals

On 27 April 2013 (after trading hours), the
Company, as purchaser, and Dr. Mao Yumin
("Dr. Mao"”) and JNJ Investments Limited
(“JNJ"), as vendors (the “Vendors”), entered
into a conditional sale and purchase agreement
dated 27 April 2013 (as supplemented and
amended by a supplemental agreement dated
7 May 2013 and a second supplemental
agreement dated 30 August 2013), pursuant
to which the Company has conditionally
agreed to acquire and (i) JNJ and Dr. Mao
have conditionally agreed to sell 450,000,000
shares of Extrawell Pharmaceutical Holdings
Limited (“Extrawell”) and convertible
bonds in an aggregate principal amount of
HK$320,650,000, with conversion rights to
convert into 500,000,000 shares of Extrawell
at initial conversion price of HK$0.6413
per share (subject to adjustments), issued
by Extrawell respectively for an aggregate
consideration of HK$608,000,000; and (ii)
Dr. Mao has conditionally agreed to sell the
convertible bonds in an aggregate principal
amount up to HK$256,520,000 (the sum of
the four batches), with conversion rights to
convert into 400,000,000 shares of Extrawell at
initial conversion price of HK$0.6413 per share
(subject to adjustments), issued by Extrawell
at an aggregate consideration of up to a
maximum of HK$256,000,000, in four batches.

Dr. Mao is a connected person of the Company
by virtue of being a controlling shareholder
of the Company. JNJ is a connected person of
the Company by virtue of its beneficial owner,
being Dr. Mao. As such, the transactions
constitute connected transactions of the
Company under rule 14A.13(1)(a) of the Listing
Rules and shall be aggregated pursuant to Rule
14A.25 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”).

EARE  -WBRHE

RZBE—ZFMA=_FTtBH(X
SEER)  AX2F(AEH)
REVRREL(TEELT]) RINJ
Investments Limited ([JNJ1) (A
ER)TERDILERHEE
Emm(BA-_T—=41A
:+t5(%:2*jiﬂﬁt
BN@ERHBZER—_T—=F/\A
E+E%%:1ﬁ%ﬁ}‘ﬁﬁ%%§%ﬁ3€&
1B3]) Bt - XARIEKYER
BEWREmMGO INNEEELE Iﬂ#
EEHEBEBEREEREGRAD
([#518 1) 450,000,0000% B 1D

K 7K 4 #4858 /320,650,000 7T
Z A RS S - A E R IR
& YEIREFR0.64137E T (A]
F %) K% A500,000,000 %
BERG - DRIRBEET &
{8 £608,000,0005% 7T : (i)
EETERHRELELRASR
¥ & = 4256,520,00078 7t (/0
HzReE) 2 aRES - K
BEBRERN SO RETE R
BE0.6413B (Al FHE)
H iR A ¥ 8317 2400,000,000
BEERD BREZZA
256,000,000/ 7T °

T AR R BIEBRAE - 8K
BARRAZE $)\:t ° INVAE
BLERHEE  WAEARRZEHE
EAL - Atk BIELETARRIE
14A13(N ()& - ZER X
RARIZAERS @ WREHR
Pk EmRAIT EmRAI]) S
14A 2515 FBFHE -
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Management Discussion and Analysis

BEENWR DM

On 31 December 2013, all the completion
of Transaction | took place with (i) an
aggregate sum of HK$120,000,000 shall be
payable in cash by the Company to Dr. Mao
upon Completion I; (ii) an aggregate sum of
HK$200,000,000 shall be payable by issue of
the relevant Convertible Bonds I in the principal
amount of HK$200,000,000 to Dr. Mao or his
nominee(s) (as he may direct in writing) upon
Completion I; and (iii) an aggregate sum of
HK$288,000,000 shall be payable by issue of
the relevant Convertible Bonds | in the principal
amount of 288,000,000 to JNJ or its nominee(s)
(as it may direct in writing) upon Completion I.

As additional time is required for the fulfillment
of the said conditions precedent, on 28 January
2014 (after trading hours), the Vendors
and the Company entered into the third
supplemental agreement to the S&P Agreement
(as amended and supplemented by the First
Supplemental Agreement and a supplemental
agreement dated 30 August 2013 (the “Second
Supplemental Agreement”)), pursuant to
which the Vendors and the Company agreed
to extend Long Stop Date Il to 30 April 2014
or such other date as Dr. Mao Yumin and the
Company may agree in writing.

With effect from 29 November 2013, the
shareholders of Longmark (Shanghai) passed a
resolution for the change of the composition
of the board of directors for which the Group
can appoint only one of Longmark (Shanghai)’s
three directors, hence the Group controls
33.33% of the voting power over the board
of directors. All decisions made during the
shareholders’ and board of directors’ meetings
require more than 51% of votes. As a result
of the change in the composition of the
board of directors, the Group is no longer in
a position to exercise control over Longmark
(Shanghai). Since then, Longmark (Shanghai)
and Longguan ceased to be subsidiaries of the
Group and became associates.

Save as disclosed above, the Group had no
other significant investments, nor had it made
any material acquisition or disposal of the
Group'’s subsidiaries or associated companies
during the Interim Period.
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Management Discussion and Analysis

EEENRR DM

Charges on the Group’s assets

As at 31 December 2013, the Group and the
Company did not have any charges on their
assets (30 June 2013: Nil).

Contingent liabilities

Details of litigation and contingent liabilities
are set out in note 23 to the condensed
consolidated financial statements.

Commitments

Commitments of the Group and the Company
as at 31 December 2013 are set out in note
21 to the condensed consolidated financial
statements.

Foreign exchange exposure

The monetary assets and liabilities and
businesses of the Group are mainly carried out
and conducted in Hong Kong Dollars, Renminbi
and United States Dollars. The Group maintains
a prudent strategy in its foreign exchange risk
management, with the foreign exchange risk
being minimised through balancing the foreign
currency monetary assets against foreign
currency monetary liabilities, and foreign
currency revenue against foreign currency
expenditure. The Group did not use any
financial instrument to hedge against foreign
currency risk. The Group will monitor its foreign
currency exposure closely and consider hedging
foreign currency exposure should the need
arise.

AEBEEEF
R-FB—=F+-_A=+=8"
AREFBRARFLEEMEE
BR(ZE—=FXA=+8:
) o

HAEME
BRAFALKARBEZFBHR
Rk & B IS IR R AT RE23 -

i
AEBMRARAR-B—=4F
T A=t —RZAERRES
REMBERAME21 -

SMNE LR

AEEZEBEERBENRE
BEXEUET  ARBRETE
7 AEBEHEIERRE RS
FEERE  WEBAHEEERE
EHREE A E N RINE U as EIN
BB SORESMNE R © A
EfEREMSRIALHIMNERE
o REBBEE I ERINER
B WA FEREEE I
oz Ek
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BEENWR DM

Number and remuneration of
employees

As at 31 December 2013, the Group had 75
(30 June 2013: 165) full-time employees, most
of whom were working in the Company’s
subsidiaries in the PRC. It is the Group’s
policy that remuneration of the employees
and Directors is in line with the market and
commensurate with their responsibilities.
Discretionary year-end bonuses are payable
to the employees based on individual
performance. Other employee benefits include
medical insurance, retirement schemes,
training programmes and education subsidies.
Total staff costs including the Directors’
remuneration for the Interim Period amounted
to approximately HK$5.4 million (2012:
approximately HK$5.4 million).

Segment information

Details of the segment information is set out in
note 3 to the condensed consolidated financial
statements.

Lee Nga Yan
Executive Director

Hong Kong, 28 February 2014

BEERNEEEARAR « —T—
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Other Information Provided

in Accordance with the Listing Rules

W5 £ iR B 2 H A&

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has adopted and complied with
all the code provisions as set out in Appendix
14 to the Listing Rules (the “Code”) (and the
new code provisions since 1 April 2012, when
the amendments to the Code became effective)
for the Interim Period, except for the deviations
discussed below.

Code provision A.2.1

The position of chief executive officer remains
vacant and the Company is looking for a
suitable person to assume this role.

Code provision A.4.1

Code provision A.4.1 stipulates that non-
executive Directors should be appointed for
specific term and should be subject to re-
election.

The Company has deviated from the Code
provision A.4.1. The non-executive Directors
and independent non-executive Directors were
not appointed for specific term but are subject
to retirement by rotation and re-election at
least once every three years in accordance
with the provision of the Company’s articles of
association. As such, the Company considers
that sufficient measures have been taken to
serve the purpose of this code provision.

The Directors believe that, despite the absence
of specified term of non-executive Directors,
the Directors are committed to representing
the long-term interests of the Company and its
shareholders as a whole.

DIRECTORS' SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as the
code of conduct regarding Directors’ securities
transactions. All Directors have confirmed that
they have fully complied with the Model Code
throughout the Interim Period. No incident of
non- compliance was noted by the Company in
the Interim Period.

AR ERERRA -
38 =7 F AR Al B
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SFRIRSCEA.A.115%
SFRIEXEA LN ERE - FEH
TESEEEARTES ¥
REREE -

ARAC R ST AR FE A4
o EMITEERBULIFNITE
EZREWESEEH - HEAR
BARBABERAANZ G
2ELE-_FHESE - RLEE
BE o Bt - ARARAERN
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BEERE BEFRTESZR
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Other Information Provided

in Accordance with the Listing Rules
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AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) is composed of three
independent non-executive Directors. It reviews
with the management of the accounting
policies and practices adopted by the Group
and discusses the auditing, internal control
and financial reporting matters. The Group’s
interim results for the Interim Period have been
reviewed by the Audit Committee.

DIRECTOR’S INTEREST IN SHARES

As at 31 December 2013, none of the Directors,
nor their associates, had any interests or short
positions in any shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO), as recorded in the register
required to be kept under Section 352 of the
SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

During the Interim Period, neither the Company
nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed
securities.

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN
SHARES AND UNDERLYING
SHARES

As at 31 December 2013, the register of
interests and short positions in the shares
and underlying shares of the Company kept
under Section 336 of the SFO showed that, the
following entities had an interest or deemed

interest of 5% or more in the issued share
capital of the Company:

B

BREEE
RAEZZER([EREE
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c BREZEGHREEEENA
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MEEEREEZHBEALTRAAR
ARSKEEAEEER(EER
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ERIEFEH KA E K F F3521&
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Other Information Provided
in Accordance with the Listing Rules
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Lon% Posmons in the issued share Bﬁfzﬁ"TEﬁﬁE&ZFZﬁ
a

capital of the Company
Percentage
Number  of the issued
of shares/  share capital
underlying of the
Name of Shareholder Capacity shares held Company
EARF
BE2RHR/ oRfT
BRRES BB e HERHEAE BAEH 2 tt
Dr./[\/lao_Yumin\gNote 1) @gp/eficial owner 56,900,000 5.01
ERREL () EREAA
Interest of a controlled 308,751,350 27.17%
cor orationﬂ_\/
REHEE R
United Gene Holdings Limited Beneficial owner 67,500,000 5.94%
(Note 1) . BEHERA
el % RAER R (M) Interest of a controlled 241,251,350 21.23%
corporation
REHEE 2
Dr. Xie Yi (Note 2) Interest of a controlled 241,251,350 21.23%
SEEL(EE2) corporation
REHEE ER
Ease Gold Investment Limited Interest of a controlled 241,251,350 21.23%
(Note 2)(Ffts£2) corporation
REHEE R
Good Links Limited Interest of a controlled 241,251,350 21.23%
(Note 3)(Pff5E3) corporation
REHAE 2 s
Victory Trend Limited Interest of a controlled 241,251,350 21.23%
(Note 3)(Hf3¥3) corpora;ion
SEGEE 2 s
Best Champion Holdings Limited Benefloal owner 61,650,000 5.43%
(Note 4) =EEA
EEREB AR (HEL) Interest of a controlled 179,601,350 15.80%
corporation
XA 2w
China United Gene Investment Beneficial owner 179,601,350 15.80%
Holdings Limited (Note 5) ExBEBA
Bz
Chau Yiu Ting Beneficial owner 121,500,000 10.69%
[ ExHEBA
Mak Siu Hang Viola (Note 6) Interest of a controlled 79,985,000 7.04%
R _ corporation
REHAE 2 s
VMS Investment Group Limited Beneficial owner 79,985,000 7.04%
(Note 6) ERBEBA

SHREEEER AT (Hi6)
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Notes:

1. United Gene Holdings Limited is wholly-owned by
Dr. Mao, which owns 33.50% equity interests of
Best Champion Holdings Limited.

2. Ease Gold Investment Limited, is wholly-owned by
Dr. Xie, which owns 33.50% equity interests of
Best Champion Holdings Limited.

3. Victory Trend Limited, is owned as to 50% by
Dr. Mao and as to 50% by Dr. Xie, which wholly
owns Good Links Limited. Good Links Limited
owns 33.00% equity interests of Best Champion
Holdings Limited.

4. The equity interest of Best Champion Holdings
Limited is owned as to 33.50%, 33.50% and
33.00% by United Gene Holdings Limited, Ease
Gold Investment Limited and Good Links Limited,
respectively.

5. China United Gene Investment Holdings Limited
is owned as to 60% by Best Champion Holdings
Limited.

6. VMS Investment Limited is wholly-owned by Mak
Siu Hang.

Save as disclosed above, the Directors were not
aware of any other relevant interests or short
positions of 5% or more in the issued share
capital of the Company as at 31 December
2013.

SHARE OPTION SCHEME

On 6 November 2009 (the “Adoption Date”),
the Company adopted a share option scheme
(the "Share Option Scheme”) which, unless
otherwise cancelled or amended, will remain
in force for 10 years from the Adoption Date.
After the refreshment of the Share Option
Scheme on 3 November 2010, the maximum
number of Shares which may be issued
upon exercise of all options to be granted
under the Share Option Scheme may not,
in aggregate, exceed 1,216,450,806, being
10% of the Shares in issue of the Company
as at 3 November 2010. The offer of a grant
may be accepted upon payment of a nominal
consideration of HK$1 per acceptance.

B &E -

1. & EEERAE R AR (
BrE2E%R)EE I EZER
BMRARZ33.50%H%H °

St

2. Ease Gold Investment Limited
m#E L2 E%E - MEase
Gold Investment Limited A&
JUEZER AR AR Z33.50%
R o

3. Victory Trend Limited B & f&
+ K@ 18+ 5 B #EAF50% &
50% M Victory Trend Limited
2 & A Good Links Limited
MGood Links Limited% A gl{£
AR AR A B 2 33.00% IRAE

4. HEERERATSBIAES
HEEER BB AR - Ease Gold
Investment Limited & Good
Links Limited # & 33.50% -
33.50% [ 33.00% A% #E -

5. China United Gene Investment
Holdings Limited i1 $l{E 2 A
PR RIHEH 60 % AR A ©

6. RMBREEEFBRARBEDL
HEEHA -

BEXHBEEIN RZF—=F
T-A=+—B  E=YFHE
EREARRB D HETRAF5%
A b2 AE (] H A0 AR B 2

B o

B AR RS B

REZZZTNF+—AXNBHER
BE]) « AR A B RMERRAERT
SI([HERRERTE])  BRIEAE
75 EESEEERT - RN B
BRI E S E SIS TR
HoR=ZTE—ZTF+—A=HE
fRiEETEIE #1E - BITERERE
BRAERT 2 TR 2 P B
MA FETZzEaRNDEEEH
T18#8iE1,216,450,806 A% * BN
RRZE—ZFF+—HA=AZAK
NEIEEITRNDZ10% - BiRE
WIRHAS B T2 BERE -

BEERNEEEERAR o T MFEHERE
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Other Information Provided

in Accordance with the Listing Rules

W5 £ iR B 2 H A&

The exercise price of the share options granted
under the Share Option Scheme is determined
by the Board, but shall not be less than the
highest of (i) the nominal value of the Shares,
(ii) the average closing price of the Shares as
stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately
preceding the date of grant, or (iii) the closing
price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date
of the grant.

As at 31 December 2013, the Company had
not granted any options to eligible persons of
the Share Option Scheme and there were no
outstanding share options under the Share
Option Scheme.

Apart from the aforesaid, at no time during
the Interim Period was the Company or any
of its subsidiaries a party to any arrangement
to enable the Directors and substantial
Shareholders or any of their associates to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or
any other body corporate.

IR IR R AT &R BB AR A 2 17
FERESSET  HTEER
UTE&EEE  ()VRD2EE : (i)
RORBEERD ATz AER
SHEBIXATARERZFY
W B k@i HmrREL A&
EHMIBAREBERZUTHE -

RZE—=F+=A=+—8 "
AR RARF BB ERE T
BRETE A BERAL  TE
RIERAEET B L MDA M ARST
2 BERRAE -

B b &SN KA HEIE A E
R - AN A Sk E AR E L
AR SAE AR FERER
ITERRABREZHBALIE
BREAR B R EMEAR
BB REZFMERH R o
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

BRGEREREtEERER

For the six months ended 31 December 2013
HE-_T- =%+_A=1+—HIEAA

Six months ended
31 December

BE+=-A=t+—H
1EAfEA
2013 2012

—E—=F ZT—=—fF
HK$°000 HK$'000

FET T

Notes  (unaudited) (unaudited)
B aE (REEZ) (REFEZR)

Revenue 3 21,461 73
==
Interest income from available-for-sale

financial assets 2,139 2,230
AHEESsREE 2 FEWA

23,600 2,303

Continuing operations
BEREEL
Revenue 3 21,461 73
T
Cost of sales and services (24,457) (5)
SHE & ARG A
Gross (loss)/profit (2,996) 68
(E18) EF
Other income 3,246 3,938
HaugA
Other gains and losses, net 4 (435,772) (208)
H itz & 518 )F 78
Selling expenses (3,160) (466)
HEME
Administrative expenses (14,225) (13,886)
THAX
Other expenses (6,954) (920)
Hnpk
Finance costs 5 (2,208) -
M%ER
Loss before tax (462,069) (11,474)
ot Al &5 18
Income tax credit 6 - 5
FTiSTiE %

Loss for the period from continuing
operations ) 7 (462,069) (11,469)
REFBEREER 2 BAEE

BEERNEEEARAR « —T-MERHHRE 21
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

G EREREtEE R ER

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

Six months ended
31 December

BE+=-A=t+—H
WEREA
2013 2012
—E—=F —ZE——-fF
HK$°000 HK$'000
FTHER FET
Notes  (unaudited) (unaudited)
Mz CGREE®R) (REER)
Discontinued operation
ERIEEEX
Profit/(loss) for the period from
discontinued operation 19 140 (16,461)
REB KIS ES 2 BRER, (E518)
Loss for the period (461,929) (27,930)
HAA 18
Other comprehensive (expense)/income
Hip2mE (M) M
Items that may be subsequently
reclassified to profit or loss:
Hgr e EHn BE AR IER -
Fair value changes of available-for-
sale financial assets 902 2,187
AMEESREE 2 N TEZE
Reclassification adjustments
for the cumulated loss upon
disposal of available-for-sale
financial assets 181 208
HEAREESREERH R
STEIRIEL 2 SR D HFHE
Exchange difference on translation
of foreign operations 81 239
HMEEINRTG 2 IE 2
Reclassification adjustments for
the cumulated exchange reserve
upon disposal/loss of
control of subsidiaries (1,306) -

e RSB R Rl A 5 2
HENBEEL BN REE
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

BRGEREREtEERER

For the six months ended 31 December 2013

HE_Z—=F+_A=+—HI~EA

Six months ended
31 December

BE+t=-A=+—H
WEREA
2013 2012
—E—=F ZT—=—fF
HK$’000 HK$'000
THERT FET
(unaudited) (unaudited)
(REER) (CREEZR)
Other comprehensive (expense)/income
for the period (142) 2,634
HREMmEE(FES), WA
Total comprehensive expense for the
period (462,071) (25,296)
Hﬁlﬁi@ﬁaﬁii@%ﬁ
(Loss)/profit for the period attributable
to owners of the Company
AARIHEE ABEERN (EE),EF
— from continuing operations (460,554) (10,893)
- REFEELES
— from discontinued operation 5,148 (14,038)
- REERIEREER
Loss for the period attributable to
owners of the Company (455,406) (24,931)
RARHEE AEIEENER
Loss for the period attributable to
non- controllmg interests
SRR FEIE BN 1R
— from continuing operations (1,515) (576)
- R AR I E
— from discontinued operation (5,008) (2,423)
- REBRIEREER
Loss for the period attributable to
non-controlling interests (6,523) (2,999)
FEEIRRE R B G AN B 1R
(461,929) (27,930)

BEERNEEEARAR « —T—
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

G EREREtEE R ER

For the six months ended 31 December 2013

BEDE =F+- A=+ HI~EA

Six months ended
31 December

BE+t=-A=+—H
WEXREA
2013 2012
—E—=F —ZE——-fF
HK$'000 HK$'000
FTHERT FET
Note  (unaudited) (unaudited)
Mz CGREBE®R) (REER)
Total comprehensive expense for the
period attributable to:
HANEEFZ BERE
Owners of the Company (455,548) (22,344)
ZNNEIE/ SN
Non-controlling interests (6,523) (2,952)
FEFE AR MR
(462,071) (25,296)
Loss per share 9
BREE
From continuing and discontinued
operations
REBESCERDRIEREER
Basic HK(44.66) HK(3.28)
HAK cents cents
Diluted HK(44.66) N/A
#E cents TE R
From continuing operations
REFESEER
Basic HK(45.17) HK(1.43)
HA cents cents
Diluted HK(45.17) N/A
#E cents TEMA
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Condensed Consolidated Statement of

Financial Position

B BRER S M BRI R

At 31 December 2013
REE—=F+—_A=+—H

At At
31 December 30 June
2013 2013
—E—= =ER—=%F
+=ZA=+t—B K<A=tH
HK$'000 HK$'000
FHET FHT
Notes  (unaudited) (audited)
ihg=s (RESER) (Fe&E%)
Non-current assets
IRBEE
Property, plant and equipment 10 36,036 41,856
M - BEREE
Interests in associates 11 225,000 -
i EYNCI A £
Investments in convertible bonds 12 248,112 -
ATMREHIEE
Available-for-sale financial assets 102,680 101,182
A ESREE
611,828 143,038
Current assets
REBEE
Inventories 156 74
FE
Trade receivables 13 14,847 3,204
B SRR
Prepayments, deposits and other
receivables 1,188 5,211
TER IR « 2o R HEAth FE YRR
Available-for-sale financial assets 1,548 1,258
AP ESmEE
Bank and cash balances
RTINS AR
— cash and cash equivalents 203,415 2315, 2/533
-REMRSEZEY
— other bank balances - 120,000
- HaniRT4 8%
221,154 365,000

BEERNEEEERAR « —TFEHERE 25



Condensed Consolidated Statement of
Financial Position

BEER= I 2 S

At 31 December 2013
RZE—=F+=-A=+—H

At At
31 December 30 June
2013 2013

—g = -z =

TFExT FET
Notes  (unaudited) (audited)
ihg=s (RESER) (Je8t%)

Current liabilities

REAE
Trade payables 14 6,606 3,155
E D EMNRR
Accruals and other payables 9,081 15,772
ST B A R H A & < 5K IE
Receipt in advance from customer - 6,212
TAW R P FRIE
Amount due to a shareholder - 15,079
JER — R RER IR 15
Loan from a non-controlling
shareholder of a subsidiary 15 - 6,910
R TR A — B IR A E R
15,687 47,128
Net current assets 205,467 317,872
REBEEFE
Total assets less current liabilities 817,295 460,910
BREERRBAES
Non-current liabilities
FRBAE
Convertible bonds 16 50,179 11,825
AR ES
Deferred tax liabilities 1,435 1,585
RIETIEE B
Loan from a non-controlling
shareholder of a subsidiary 15 - 3,138
K EME QA —BIFERIRR A E R
51,614 16,548
NET ASSETS 765,681 444,362

AEEFH
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Condensed Consolidated Statement of

Financial Position

B BRER S M BRI R

At 31 December 2013
REE—=F+—_A=+—H

At At
31 December 30 June
2013 2013
b —T—=F
+=ZA=+t—B K<A=tH
HK$'000 HK$'000
FExT FHT
Notes  (unaudited) (audited)
B 5E (REBEZ) (Fe&E%)
Capital and reserves
BEXR#E
Share capital 17 11,152 8,407
N
Reserves 744,352 444,930
Gl
Equity attributable to owners of the
Company 755,504 453,337
RREIHEEB NERER
Non-controlling interests 10,177 (8,975)
SRV IR A
TOTAL EQUITY 765,681 444,362

A

The condensed consolidated financial
statements on pages 21 to 84 were approved
and authorised for issue by the Board of
Directors on 28 February 2014 and are signed

on its behalf by:

JIANG NIAN

BE
DIRECTOR
EF

2.

HNE21NEEZESLH 2 H
HMEMERREBESTZR
—E-NE—A=-+/\B#AER
BT WHATESRERE

LEE NGA YAN

EF A
DIRECTOR

EZ

BEERNEEEERAR o T MFEHERE
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Condensed Consolidated Statement of
Changes in Equity
fHEEGEEREHR

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

Atributable to owners of the Company

KOAREARE
Convertible Foreign
bonds  Investment  Property arency Non-
Share Share equity ~revaluation  revaluation Other ~ Statutory transltion Accumulated controlling
Gpitl  premum  resee  reseve  reseve  resene  rfesenve resenve losses Total  interests Total
TERES REEG  4EER bk
Rt ROEE BEaR fif B EMEE  EERE i RiER B FERER &t
HKS'000  HKS'000  HKSOOD  HKSO00  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Ten T TER TR TR TR TR TRn T TR Tan TR
(Note ) (Note b)
(i) (i)
At 1 July 2012 (audfted) 121645 726123 - 624 139% - 1319 333 (33%181) 31948 11319 330567
RoF-—E+A-A(HER)
Loss for the period = 5 = o 5 S J - (A% 4%t 9% (27930)
BiER
Other comprehensive income for the period - - - 239 - - - 19 - 2587 4 2634
Bhikage
Total comprehensive incomeflexpense]
forthe period - - - 3% - - - 19 (49310 @34 Q%) (52
Bn2mna/ (RR)eE
Issue of rights sfares %494 BN - - - - - - - 8026 - 80286
Eiiiul
Transaction costs attributable to ssuance of rights
shares = (2.914) = = = > = - - 2.914) - (2.9149)
itk
3494 40878 - - - - - - - nn -
At 31 December 2012 (unaudted) 156,139 767,001 -3 13% - 1319 3515 (60112) 314276 8367 38683

RoE-E+-R=1-A(FEER)
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Condensed Consolidated Statement of
Changes in Equity
EBRGEEREER

For the six months ended 31 December 2013

BE-ZE-=#+_A=+—HIL~EA

Attributable to owners of the Company

KDARAARE
Convertible Foreign
bonds  Investment  Property cureny Non-
Share Share equity revaluation ~ revaluation Other ~ Statutory translation Accumulated controling
Gpital  premium  reseve resenve  reseve  resenve  resene  resenve losses Total  interests Total
TERES AKER RER b i
Rt ROEE BEER fif i EMEE EERE fif  EifEE gt FERER 4%
HKS'000  HKS'000  HKSOOD  HKSO00  HKS'000  HKS'000  HK$'000  HKS'000  HKS'00  HKS'000  HKS'000  HKS'000
Ten T ThR TR TR TR TR TEn  TAn TR Ta R
(Note ) (Note b)
(Hita) (Bitb)
At 1 uly 2013 (audited) 8407 786243 99759 65 285 154 1319 4097  (461395) 453337 (8975) 444362
RIF-Z£4A-8 (3
Loss for the period - - - - - - - - (4s5406) (455.406)  (6523) (461929
HrER
Other comprehensive incomel(expense)
for the period - - - 1,083 - - - (1) - (142) - (142)
()
Total comprehensive incomeflexpense)
for the period - - - 1,083 - - - (1225 (455406) (452889)  (6523) (462,0M1)
Bhaahs/ (Fx
Derecognised upon loss of control of subsidiaries - - - - - - - - - ER 1 VA ¥ 1)
KERBADEEETAED
Transfer upon disposal of subsidiares - - - - - - (972) - m - - -
HEHEATRER
Reallocation due to waiver of loans by group
companies and capital contrbution by non-
controling shareholder - - - - - (400) - - - (nan) 13858 6451
i) ;
i
Recogniton of equity component of convertble
bonds - - T34 - - - - - - T3 - T34

EffEdTA

BEERNEEEERAR o T MFEHERE
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Condensed Consolidated Statement of
Changes in Equity
fHEEGEEREHR

For the six months ended 31 December 2013

bZs —

T—=

e —

=& rZA=1T—HILER

Atributable to owners of the Company

KOAREARE
Convertible Foreign
bonds  Investment  Property aureny Non-
Share Share ~equity ~revaluation  revaluation Other ~ Statutory translation Accumulated controlling
Gpital  premium  reseve reseve  reseve resenve resenve resenve losses Total  interests Total
TERES AKER MRER pid
Rt ROEE BRaR fif [ EfEE HEEE i RiER B FERER it
HKP000  HKS000  HKS000  HKFOO0  HKS'00  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000
fen  fhn ThR TR TR TEr TR TEn TR T TR R
(Note ) (Note b)
(Hita) (Bitb)
Issue of shares upon conversion of
convertible bonds 2045 107,055 (98,106) - - 11,69 11,69
TRREAEEEERR
1745 107,055 655322 - (1.407) - B BE5 183390
At 31 December 2013 (unaudited) 1152 893298 755,081 1548 2895 4140 kI 2812 (915829) 755504 10477 765,681
ErA=T-R(REER)
Notes KisE
(a)  As stipulated by the relevant laws and regulations (a) 1ZBRAEARKEMEI([HE])
of the People’s Republic of China (the “PRC"), HMERE =R RIE PTETRR -
before distribution of the net profit each year, ESEFNEA - EPRBT
the Group’s subsidiaries established in the PRC WAEEWBARESHF %
shall set aside 10% of its net profit after taxation AR E10% B 5E T HEME - 3%
to the statutory reserve. The reserve can only be THREEZTANENEEER
used, upon approval by the board of directors g}iiﬁ CWEBIIEERR
of these PRC established subsidiaries and by the BB ARIZESEERE
relevant authority, to offset accumulated losses or Emﬁuﬁ )%V,Efg:jﬁ‘ﬂf)ﬂ
increase capital. During the six months ended 31 A —ER
December 2013 and 2012, there was no transfer F4— 7+
from retained profits to the statutory reserve since MAREFZH IHE Ti’j
the Group’s PRC subsidiaries incurred a net loss. SREEIERRE MW EEMNE
EIRRE B B ELE
1% o
(b)  Remittance outside the PRC of retained profits of (b) RPEKZZHBATZIRE

the subsidiaries established in the PRC is subject to
approval of the local authorities and the availability
of foreign currencies generated and retained by
these subsidiaries.
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Condensed Consolidated Statement of
Cash Flows
SRS SEERE

For the six months ended 31 December 2013
HE-_T- =%+_A=1+—HIEAA

Six months ended
31 December

BE+=-A=t—H
1B A
2013 2012

—E-=F ZZT—=F
HK$'000 HK$'000

FHET FHET

Notes  (unaudited) (unaudited)
s (REE®R) CREFR)

NET CASH USED IN OPERATING
ACTIVITIES (39,916) (26,032)
REEBACREFHR

INVESTING ACTIVITIES
KREES
Net cash outflows upon disposal/loss of

control of subsidiaries 19 & 20 (1,951) -
HE/RENBRENESIEZ

Re ML FERE
Other investing cash flows 1,764 1,707
HiniRERERE

NET CASH (USED IN)/FROM INVESTING
ACTIVITIES (187) 1,707
REEY(FA) FEREFE

FINANCING ACTIVITIES

MEEH

Proceeds from issue of rights shares - 80,286
BATHR R0 E LTS RIA

Capital contribution from non-

controlling shareholder 6,451 -
IR E
Other financing cash flows (27) 5,136
Hih@mERemne

BEERNEEEERAR o T MFEHERE
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Condensed Consolidated Statement of
Cash Flows
SRS EERER

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

Six months ended
31 December

BE+t-A=+-H
1EREA
2013 2012

—E-=F ZZT—=F
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEX) CREFER)

NET CASH FROM FINANCING
ACTIVITIES 6,424 85,422
BRAEBELZREFR

NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS (33.679) 61,097
RERASEB/YOFORL ), HE

CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD 235,253 169,815
HIHR S KRS SEY

EFFECT OF FOREIGN EXCHANGE RATE
CHANGES 1,841 845
SNEEEEDYE

CASH AND CASH EQUIVALENTS

AT THE END OF THE PERIOD,

represented by bank balances

and cash 203,415 231,757
HRBE & MRS FEBW(HERITHERR

RIE)
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

B

1.

=T =&t-A=+—RAILAEA

BASIS OF PREPARATION

The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute
of Certified Public Accountants (the
“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16
to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain
properties and financial instruments,
which are measured at revalued amounts
or fair values, as appropriate.

The accounting policies and methods
of computation used in the condensed
consolidated financial statements for the
six months ended 31 December 2013
are the same as those followed in the
preparation of the Company’s annual
financial statements for the year ended
30 June 2013 except for the following
accounting policies which were adopted
during the period ended 31 December
2013.

Adoption of new accounting
policies )
Changes in the Group’s ownership
Interests in existing su sidiaries
Changes in the Group’s ownership
interests in existing subsidiaries that do
not result in the Group losing control
over the subsidiaries are accounted for as
equity transactions. The carrying amounts
of the Group’s interests and the non-
controlling interests are adjusted to reflect
the changes in their relative interests in
the subsidiaries. Any difference between
the share of net assets by which the non-
controlling interests are adjusted and the
fair value of the consideration paid or
received is recognised directly in equity
and attributed to owners of the Company.
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

2.
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PRINCIPAL ACCOUNTING 2.

POLICIES (Continued)

Adoption of new accounting
policies (Continued)

Changes in the Group’s ownership
interests in existing subsidiaries
When the Group loses control of a
subsidiary, a gain or loss is recognised
as profit or loss and is calculated as the
difference between (i) the aggregate
of the fair value of the consideration
received and the fair value of any
retained interest and (ii) the previous
carrying amount of the assets (including
goodwill), and liabilities of the subsidiary
and any non-controlling interests. All
amounts previously recognised in other
comprehensive income in relation to that
subsidiary are accounted for as if the
Group had directly disposed of the related
assets or liabilities of the subsidiary (i.e.
reclassified to profit or loss or transferred
to another category of equity as specified/
permitted by applicable HKFRSs). The
fair value of any investment retained in
the former subsidiary at the date when
control is lost is regarded as the fair value
on initial recognition for subsequent
accounting under HKAS 39, when
applicable, the cost on initial recognition
of an investment in an associate.

Business combinations

Acquisitions of businesses are accounted
for using the acquisition method. The
consideration transferred in a business
combination is measured at fair value,
which is calculated as the sum of the
acquisition-date fair values of the assets
transferred by the Group, liabilities
incurred by the Group to the former
owners of the acquiree and the equity
interests issued by the Group in exchange
for control of the acquiree. Acquisition
related costs are generally recognised
in profit or loss as incurred. At the
acquisition date, the identifiable assets
acquired and the liabilities assumed are
recognised at their fair value, except:
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Notes to the Condensed Consolidated

F

inancial Statements

LE R E S

Fo

B

2.

r the six months ended 31 December 2013
E2-T——Ft+-A=+—HINEA

PRINCIPAL ACCOUNTING 2.
POLICIES (Continued)
Adoption of new accounting
policies (Continued)

Business combinations (Continued)

o deferred tax assets or liabilities,
and assets or liabilities related to
employee benefit arrangements
are recognised and measured in
accordance with HKAS 12 Income
Taxes and HKAS 19 Employee
Benefits respectively;

o liabilities or equity instruments
related to share-based payment
arrangements of the acquiree or
share-based payment arrangements
of the Group entered into to replace
share-based payment arrangements
of the acquiree are measured in
accordance with HKFRS 2 Share-
based Payment at the acquisition
date (see the accounting policy
below); and

o assets (or disposal groups) that
are classified as held for sale in
accordance with HKFRS 5 Non-
current Assets Held for Sale and
Discontinued Operations are
measured in accordance with that
standard.

If the initial accounting for a business
combination is incomplete by the end
of the reporting period in which the
combination occurs, the Group reports
provisional amounts for the items for
which the accounting is incomplete. Those
provisional amounts are adjusted during
the measurement period (see above),
and additional assets or liabilities are
recognised, to reflect new information
obtained about facts and circumstances
that existed at the acquisition date that, if
known, would have affected the amounts
recognised at that date.
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013

BE—ZT—
2.

=& rZA=1T—HILER

PRINCIPAL ACCOUNTING 2.

POLICIES (Continued)

Adoption of new accounting
policies (Continued)

Interests in associates

An associate is an entity over which the
Group has significant influence and that
is neither a subsidiary nor an interest in a
joint venture. Significant influence is the
power to participate in the financial and
operating policy decisions of the investee
but is not control or joint control over
those policies.

The results, assets and liabilities of
associates are incorporated in these
condensed consolidated financial
statements using the equity method of
accounting. Under the equity method,
interest in an associate is initially
recognised in the condensed consolidated
statement of financial position at cost
and adjusted thereafter to recognise
the Group’s share of the profit or loss
and other comprehensive income of the
associate. When the Group’s share of
losses of an associate exceeds the Group's
interest in that associate (which includes
any long-term interests that, in substance,
form part of the Group’s net investment
in the associate), the Group discontinues
recognising its share of further losses.
Additional losses are recognised only to
the extent that the Group has incurred
legal or constructive obligations or made
payments on behalf of that associate.

An investment in an associate is
accounted for using the equity method
from the date on which the investee
becomes an associate. On acquisition of
the investment in an associate, any excess
of the cost of the investment over the
Group's share of the net fair value of the
identifiable assets and liabilities of the
investee is recognised as goodwill, which
is included within the carrying amount of
the investment.
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Notes to the Condensed Consolidated
Financial Statements

BEi BN

PR R RE

For the six months ended 31 December 2013

B

2.

E-T—=—F+-A=+—HIEA
PRINCIPAL ACCOUNTING 2.

POLICIES (Continued)

Adoption of new accounting
policies (Continued)

Interests in associates (Continued)
The requirements of HKAS 39 are applied
to determine whether it is necessary
to recognise any impairment loss with
respect to the Group’s investment in
an associate or a joint venture. When
necessary, the entire carrying amount
of the investment (including goodwill)
is tested for impairment in accordance
with HKAS 36 Impairment of Assets as a
single asset by comparing its recoverable
amount (higher of value in use and fair
value less costs of disposal) with its
carrying amount. Any impairment loss
recognised forms part of the carrying
amount of the investment. Any reversal
of that impairment loss is recognised in
accordance with HKAS 36 to the extent
that the recoverable amount of the
investment subsequently increases.

Financial assets at fair value through
profit or loss (“FVTPL")

Financial assets at FVTPL has two
subcategories, including financial assets
held for trading and those designated as
at FVTPL on initial recognition.

A financial asset is classified as held for
trading if:

o it has been acquired principally for
the purpose of selling in the near
term; or

e itis a part of a portfolio of identified
financial instruments that the Group
manages together and has a recent
actual pattern of short-term profit-
taking; or

o it is a derivative that is not designated
and effective as a hedging instrument.
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013

BEDE =F+- A=+ HI~EA

2.

PRINCIPAL ACCOUNTING 2.

POLICIES (Continued) -
Adoption of new accounting
policies (Continued)

Financial assets at fair value through
profit or loss (“FVTPL") (Continued)

A financial asset other than a financial
asset held for trading may be designated
as at FVTPL upon initial recognition if:

e such designation eliminates or
significantly reduces a measurement
or recognition inconsistency that
would otherwise arise; or

e the financial asset forms part of a
group of financial assets or financial
liabilities or both, which is managed
and its performance is evaluated
on a fair value basis, in accordance
with the Group’s documented risk
management or investment strategy,
and information about the grouping
is provided internally on that
basis; or

e it forms part of a contract containing
one or more embedded derivatives,
and HKAS 39 permits the entire
combined contract (asset or liability)
to be designated as at FVTPL.

Financial assets at FVTPL are measured
at fair value, with changes in fair value
arising from remeasurement recognised
directly in profit or loss in the period in
which they arise. The net gain or loss
recognised in profit or loss includes
any dividend or interest earned on the
financial assets and is included in the
other income, gains and losses, net line
item in the condensed consolidated
statement of profit or loss and other
comprehensive income. Disclosures of fair
value information are set out in note 18.
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

B

2.

E2-T——Ft+-A=+—HINEA
PRINCIPAL ACCOUNTING 2.

POLICIES (Continued)

Adoption of new accounting
policies (Continued)

Embedded derivatives

Derivatives embedded in non-derivative
host contracts are treated as separate
derivatives when they meet the
definition of a derivative, their risks and
characteristics are not closely related to
those of the host contracts and the host
contracts are not measured at FVTPL.

Investments in convertible bonds

The component parts of the convertible
instruments are classified separately as
debt component and conversion option
derivative.

At the date of issue, both the debt and
derivatives components are recognised at
fair value. In subsequent periods, the debt
component of the convertible instruments
is carried at amortised cost using the
effective interest method. The conversion
option derivative is measured at fair value
with changes in fair value recognised in
profit or loss.

Transaction costs that relate to the
issue of the convertible instruments are
allocated to the debt and derivative
components in proportion to their relative
fair values. Transaction costs relating to
the derivative components are charged
to profit or loss immediately. Transaction
costs relating to the debt component
are included in the carrying amount of
the debt portion and amortised over the
period of the convertible instruments
using the effective interest method.
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Notes to the Condensed Consolidated

Financial Statements

GEES= e

For the six months ended 31 December 2013

BEDE =F+- A=+ HI~EA

2. PRINCIPAL ACCOUNTING 2.

POLICIES (Continued) s
Application of new and revised
Hong Kong Financial Reporting
Stan ards?“HKFRSs")
In the current interim period, the Group
has applied, for the first time, the
following new or revised HKFRSs issued
by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") in the
preparation of the Group’s condensed
consolidated financial statements:

. HKFRS 10 Consolidated Financial
Statements;

° HKFRS 11 Joint Arrangements;

. HKFRS 12 Disclosure of Interests in
Other Entities;

° Amendments to HKFRS 10, HKFRS 11
and HKFRS 12 Consolidated Financial
Statements, Joint Arrangements
and Disclosure of Interest in Other
Entities: Transition Guidance;

. HKFRS 13 Fair Value Measurement;

. HKAS 19 (as revised in 2011) Employee
Benefits;

° HKAS 28 (as revised in 2011)
Investments in Associates and Joint
Ventures;

. Amendments to HKFRS 7
Disclosures — Offsetting Financial
Assets and Financial Liabilities;

o Amendments to HKFRSs Annual
Improvements to HKFRSs 2009-2011
Cycle; and

. HK(IFRIC)-Int 20 Stripping Costs
in the Production Phase of a
Surface Mine.
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

B

2.

E2-T——Ft+-A=+—HINEA
PRINCIPAL ACCOUNTING 2.

POLICIES (Continued)
HKFRS 13 “Fair value measurement”

The Group has applied HKFRS 13 for the
first time in the current interim period.
HKFRS 13 establishes a single source
of guidance for, and disclosures about,
fair value measurements, and replaces
those requirements previously included
in various HKFRSs. Consequential
amendments have been made to HKAS 34
to require certain disclosures to be made
in the interim condensed consolidated
financial statements.

The scope of HKFRS 13 is broad, and
applies to both financial instrument items
and non-financial instrument items for
which other HKFRSs require or permit
fair value measurements and disclosures
about fair value measurements, subject
to a few exceptions. HKFRS 13 contains a
new definition for ‘fair value’ and defines
fair value as the price that would be
received to sell an asset or paid to transfer
a liability in an orderly transaction in the
principal (or most advantageous) market
at the measurement date under current
market conditions. Fair value under
HKFRS 13 is an exit price regardless of
whether that price is directly observable
or estimated using another valuation
technique. Also, HKFRS 13 includes
extensive disclosure requirements.

In accordance with the transitional
provisions of HKFRS 13, the Group has
applied the new fair value measurement
and disclosure requirements prospectively.
Disclosures of fair value information are
set out in note 18.
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013

B

2.

2T —Ft+-HA=F+—HIt/"EA
PRINCIPAL ACCOUNTING 2.

POLICIES (Continued)
Amendments to HKAS 34 “Interim
financial reporting (as part of the
annual improvements to HKFRSs
2009-2011 cycle)”

The Group has applied the amendments
to HKAS 34 “Interim financial reporting”
as part of the annual improvements to
HKFRSs 2009-2011 cycle for the first
time in the current interim period. The
amendments to HKAS 34 clarify that
the total assets and total liabilities for
a particular reportable segment would
be separately disclosed in the interim
financial statements only when the
amounts are regularly provided to the
chief operating decision maker (“CODM")
and there has been a material change
from the amounts disclosed in the last
annual financial statements for that
reportable segment.

Since the CODM does not review assets
and liabilities of the Group’s reportable
segments for performance assessment and
resource allocation purposes, the Group
has not included total asset information as
part of segment information.

Except as described above, the application
of the other new or revised HKFRSs in the
current interim period has had no material
effect on the amounts reported and/or
disclosures set out in these condensed
consolidated financial statements.
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

#
3.

E2-T——Ft+-A=+—HINEA
REVENUE AND SEGMENT 3.

INFORMATION

The Group has four reportable and
operating segments as follows:

(a) provision of genetic testing services
in the PRC

(b) distribution of bio-industrial products
in the PRC

(c) trading of beauty equipment and
products in Hong Kong

(d) securities investment in and outside
Hong Kong

The Group's reportable and operating
segments are strategic business units that
offer different products and services. They
are managed separately because each
business requires different technology and
marketing strategies.

An operating segment regarding the
provision of health care management
services was discontinued in November
2013. The segment information reported
below does not include any amounts
for the discontinued operation, which is
described in more details in note 19.
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013

HEZT =St A=1T—HI~EA

3. REVENUE AND SEGMENT 3. W&kaBER(E)
INFORMATION (Continued)
The following is an analysis of the Group’s TE AR

s 2 3 K g o 3
revenue and results by reportable and A K é# K 35 S
operating segments: ,71$$m$"<” VS S
7
Continuing operations BHEKSEEK
Provision of Distribution of Trading of
genetictesting ~ bio-industrial  beauty equipment  Securities
services products and products investment Total
£RRRRZR
RUERWEY HRLhEZER ERER #5hE it
013017 013 2002 2018 2012 0132012 013 W01
S e e S i e S R e

BRSTOD HS000 BKSOOD HESTO0 RSO0 HESTO0 KSOOD HESTI0 WKSOOD HESID
Thn TEL TEn Thr TER Tir TAn TEn TAR TAR

Six months ended 31 December
BETZA=t-ALAER

Revenue from extemal customers 19 i) - - UM - - - 461 B3
RENKEP ZHA
Segment (\oss)/proff (11532) (6850) (1.257) (1712) 5% -5 230 (10482) (633
RiEADEE ,/MJ

Six months ended
31 December

BZ+=-R=+-
AR
2013 2012
—E-=f —ET——F
HK$'000 HK$'000
TET FAT

(unaudited) (unaudited)
(REBER) (REEZ)

Reconciliation of reportable segment loss after tax:

BB 2RD BEEHE

Total segment loss (10,482) (6,332)
N EREEE

Corporate and other expenses (17,103) (5,897)
EREMAR

Unallocated other income 1,107 760
A EEMBA

Unallocated other gains and losses, net (435,591) -

An B E e KRR B

Consolidated loss for the period
from continuing operations (462,069) (11,469)
FEREEB HNESBR
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013
HE-_T- =%+_A=1+—HIEAA

4. OTHER GAINS AND LOSSES, NET 4. Hftilhz: R EGEFE

Six months ended
31 December

BEZ+=-A=+—H
IEREA
2013 2012

—E—=fF —E-——F
HK$°000 HK$'000
FERT FiEx
(unaudited) (unaudited)
(REER) (RECERZ)

Continuing operations
RHEREEYR
Gain on disposal of subsidiaries (note 20) 12,998 -
& B N A2 Hzs (F5E20)
Change in fair value of derivative
components of investments

in convertible bonds 5,206 -
AMREFREZITES D 2 A TFEE
Impairment loss on interests in associates (249,302) -

B R R 2 RE RS
Loss on acquisition of investments

in convertible bonds (204,493) -
WHE A MR EHIRE 2 B8
Loss on sale of available-for-sale

financial assets (181) (208)
HETHEESHEE ZEBE

(435,772) (208)

BEERNEEEERAR « —TFEHERE 45
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Notes to the Condensed Consolidated

Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

5. FINANCE COST

5. BMKER

Six months ended
31 December
BE+=-H=+—H
1EX{EA

2013 2012
—E—= —E-—F
HK$'000 HK$'000
FBT FHET
(unaudited) (unaudited)
(REERZ) (REER)

Interest on other borrowings 27 -
HiEEF S
Effective interest expense on convertible
bonds (note 16) 2,181 -
ARESERA SR X (iF16)
2,208 —
6. INCOME TAX CREDIT 6. FISHESR

Six months ended
31 December

B#Et+t=-A=+—H
118 A
2013 2012

—E-—=fF —E-=F
HK$’'000 HK$'000
FBT FHET
(unaudited) (unaudited)
(REER) (REEZ)

Continuing operations
FEKEXER

Current tax — The PRC income tax
BNHEATE IR — B RTS8

Deferred tax - 5
RER IR
- 5
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

B

7.

E2-T——Ft+-A=+—HINEA
LOSS FOR THE PERIOD FROM 7.

CONTINUING OPERATIONS
Loss for the period from continuing
operations has been arrived at after
charging the following:

HABE -—HEKLE
%
REFBERSEER 2BA
BIETIMBR Ty & E %=
By

Six months ended
31 December

BE+=-A=+-—8H
WEREA
2013 2012
—E—=F —E——F
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REER)
Depreciation of property, plant and
equipment 931 1,312
M BERREBITE
Operating lease charges of land and
buildings 7,120 5,163
T RIEFZEEHELH
Cost of inventories recognised as an expense 705 5
WRRRAZ 2 FEXAE
Staff costs including directors’ emoluments 5,427 5,397
BREEEMAEANZ B TKA
DIVIDENDS 8. BB
No dividends were paid, declared or A 7K Fh HA HA 75 4 S A -

proposed during the interim period.
The Directors have determined that no
dividend will be paid in respect of the
interim period (2012: nil).

ERFIEREMZE - E
EHERE  BAERAS
R T MHEFAKRE (=
—ZF )

BEERNEEEERAR o T MFEHERE
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013

BEDE =F+- A=+ HI~EA

9. LOSS PER SHARE 9. BERE#E
From continuing and discontinued REFERERLER
operations EER
The calculation of the basic loss per KRR ARLEERE
share attributable to the owners of the REBRA TR HE

Company is based on the following data:

Six months ended
31 December

BE+=A=+-H
EREA
2013 2012
—E-=F —E-CF
HK$'000 HK$'000
TER TERT

(unaudited) (unaudited)
(REER) (REERZ)

Loss
E#E
Loss for the purposes of basic and diluted loss
per share (loss for the period attributable to
owners of the Company) (455,406) (24,931)
et HEBREAREEE R BB
(RRRIER AEEBANER)

Six months ended
31 December

BE+=-A=+-H
EREAR
2013 2012
—BE-=F —E-CF
Number Number
of shares of shares
RBEE g E
‘000 '000
S PAF 5t
Number of shares
ROEE
Weighted average number of ordinary shares for
the purpose of basic and diluted loss per share 1,019,691 759,697
A EERERREREHE
T ERRE
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

B

9.

=T =&t-A=+—RAILAEA

LOSS PER SHARE (Continued)
From continuing and discontinued
operations (Continued)

The weighted average numbers of
ordinary shares for the calculation of the
basic and diluted loss per share for the
six months ended 31 December 2012
have been adjusted to reflect the impact
of the rights issue in August 2012 and
the impact of the share consolidation in
January 2013.

The computation of diluted loss per
share does not assume the conversion of
the Company’s outstanding convertible
bonds as their assumed conversion would
decrease the loss per share for the six
months ended 31 December 2013.

No diluted loss per share was presented
for the six months ended 31 December
2012, as there were no potential dilutive
shares outstanding during that period.

OF

BRERE)
REFBERERLER
BB (E

FTEHE_T——F+=
B=+—RBIt~NEAZE
BEARBEBEBERAZ
MEFEHERBREEEL
A UARBR T ——
FNAETZHBRZEZE
ER-_ZE—=%—AK®H
AR ZRE -

FEEREEERE - I
BEHRRAR R ZREHRA
mRELFKESR  BRRE
mzEANBRERESKRE
B g@RIEE—_T—=
FH-_A=+—HIEREA
Hz SiESE -

RBE=_ZFT—=—F+=A
=+t—HBLIEAEA AR
MEERTEBEE SR
7 LY ESR M2
PSR EE SR -
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

9. LOSS PER SHARE (Continued) 9. BREBIE(E

From continuing operations REFESEEL (B)
(Continued)

The calculation of basic and diluted KAREEANEIERA R
earnings per share from continuing BREEBZERERR
operations attributable to the owners of BERAEATEIRAE
the Company is based on the following

data:

Six months ended
31 December
BE+=-A=+—H1Lt
ANEA

2013 2012
—E—-=5F —E——F
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEERZ) (REEZ)

Loss figures are calculated as follow:
BT IIIRA TS ¢

Loss for the period attributable

to the owners of the Company (455,406) (24,931)
RAEHE AEGERREEE
Less: (Profit)/loss for the period

from discontinued operations (5,148) 14,038
W RIEEE R AR CER]) kR

Loss for the purposes of basic and

diluted loss per share

from continuing operations (460,554) (10,893)
MAEREBFELEEB 2

BIRERREEEE EE
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

B

9.

=T =&t-A=+—RAILAEA

LOSS PER SHARE (Continued) 9. BREEBE)
From continuing operations REFELSEEK(E)
(Continued)
Six months ended
31 December
BE+-HA=+—8H
1@ A
2013 2012
—EB—-=5F —E—_F
Number Number
of shares of shares
R5EE RmEE
‘000 ‘000
W& 5
Number of shares
BRAEE
Weighted average number of
ordinary shares for the purposes of
basic and diluted loss per share 1,019,691 759,697

Rt EESREARBEER
ANHEF 15 3 B AR K

The denominators used are the same as
those detailed above for both basic and
diluted loss per share.

From discontinued operation
Basic earnings per share from
discontinued operation is HK0.50 cents
per share (2012: loss per share of HK1.85
cents) and diluted loss per share from
the discontinued operation is HKO0.50
cents per share (2012: N/A), based on the
profit for the period from discontinued
operation of HK$5,148,000 (2012: loss
for the period of HK$14,038,000) and
the denominators detailed above for both
basic and diluted loss per share.

FRERAR 2z 0 B 8 XAt
ZAHEERERAREEE
B PTERAE -

REBRIEEEER
BERAERIEEEER
2 B & F1 5,148,000 7
T(—=——F : HREE
14,038,000% 70 ) & £
iz RESRERRES
BiEzZSE  REEBKILE
RIS 7 B IREREF
ABFIR0 50BN (=T —=
& FHEIE1.85581) &
REERIEKEER 2T
A% 58 B8 40,5081l (=
T4 T@EA) -

BEERNEEEERAR o T MFEHERE
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

10. MOVEMENTS IN PROPERTY, 10. 1% - BERREZ

PLANT AND EQUIPMENT
During the current interim period,
the Group acquired HK$190,000 (six
months ended 31 December 2012:
HK$10,623,000) property, plant and
equipment.

The Directors opine that, the aggregate
carrying amount of the Group’s leasehold
land and buildings as at the end of the
current interim period that is carried
at revalued amounts does not differ
significantly from their estimated fair
value. Consequently, no revaluation
surplus or deficit has been recognised in
the current interim period.
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RAFRBHBEBA - K&
B A 7 190,000 & 7T
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

B

11. INTERESTS IN ASSOCIATES 11.

=T =&t-A=+—RAILAEA

On 27 April 2013, the Company
entered into the conditional sale
and purchase agreement to acquire
450,000,000 ordinary shares of Extrawell
Pharmaceutical Holdings Limited
("Extrawell”), a listed company in Hong
Kong, of par value HK$0.01 each from JNJ
Investments Limited, at a consideration
of HK$288,000,000, to be satisfied by
issuance of convertible bonds in the
principal amount of HK$288,000,000
by the Company. The acquisition of the
associate was completed on 25 October
2013, of which 370,000,000 ordinary
shares of Extrawell was acquired by
issuance of convertible bonds in the
principal amount of HK$236,800,000, and
the remaining 80,000,000 ordinary shares
of Extrawell was acquired on 27 December
2013 by issuance of convertible bonds in
the principal amount of HK$51,200,000.

As at 31 December 2013, the Directors
are in the process of carrying out
the purchase price allocation for the
acquisition of Extrawell. Accordingly, the
interest in Extrawell has been recorded
using provisional values, subject to the
finalisation of the valuation.

During the period ended 31 December
2013, the Directors have performed
impairment assessment with reference to
the recoverable amount of the interest
in Extrawell and considered that the
recoverable amount of Extrawell was
lower than its carrying amount. An
impairment loss of HK$249,302,000 was
recognised in the profit or loss.

BB 2 R
5

+tH ' ARAEIXZ
ERHEERZE  8IN
Investments Limited 4t B
450,000,000 f% & % ™= &
0.01 T2 BB BT
ERAR([HEE]D(—HE
EELTAR) LA
K {8 A& 288,000,000 &
T A ARDEFETA
4 %8 /5 288,000,000 i 7T
ZAMBRESFSZ o B
ARIKEEER=_ZT—=
F+A-_+HHZEK -
H 370,000,000 A% 5 &
TERTBRBEITASTE
/5 236,800,000 # JT Z A]
BRESFBSE mMHET
80,000,000 f% 15 & & &
BRIDEREBETAESEAR
51,200,000 JT 2 0] # i%
BER_ZT—=%+_A
—t+tHES-

R-_ZTBE—=%+=-H8
=t+t—H EErnkE
BEZEEEETHIR -
Hit - REEZHEREE
TEEEYE  AFGHE
BREETE °

Be—_ZT—=%+_A#
=+—HIEHE EFE
2ERNIGEE = 2 1Y E
RIBETREF S - WR
RAEE 2 AT B FRIEE R
HERMEE - 249,302,000/
T REEBEEEREBEEER
TR o

BEERNEEEERAR o T MFEHERE
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013

HE=T—
11.

=& rZA=1T—HILER

INTERESTS IN ASSOCIATES
(Continued)

On 29 November 2013, the shareholders
of Longmark (Shanghai) HealthCare
Limited (“Longmark (Shanghai)”) passed
a resolution for the change of the
composition of the board of directors
for which the Group can appoint only
one of Longmark (Shanghai)’s three
directors with effect from 29 November
2013, hence the Group controls 33.33%
of the voting power over the board of
directors’. All decisions made during the
shareholders’ and board of directors’
meetings require more than 51% of
votes. As a result of the change in the
composition of the board of directors, the
Group is no longer in a position to exercise
control over Longmark (Shanghai). Since
then, Longmark (Shanghai) and its wholly-
owned subsidiary F/gsEREFIZEERA
A (“Longguan”) ceased to be subsidiaries
of the Group and became associates.

11.

}(3(;‘3)% &N E KR
R-—ZZTE—Z=Z%+—A
—+hBE - ER(EE)R
REBRREERAA (8
R(E®) ) 2BRERB
—BEEEEEESAK
ZREBER B BT
—=Zf+—A=+AhA
#B o A%k EE A & (T RERK
(EB)=REEFMEF
—%& - Bt - NEEEH
FEG33.33%HNRRE -
BREAESLREFESSHIE
HZHMBRTEAS%
EBEEFABB - ARE
EeHAKES  AEET
B ER(LE) 1T
e Al ER(ES)R
H2EMBAR LEER
P2 EBRARI([ET])
Tﬁﬁ’j$%l|§ﬁ§/Aaﬁ
MBI ERR] °

At At
31 December 30 June
2013 2013
R=Z—=% RZT—=
+=B=+-8 AA=+H
HK$'000 HK$'000
FHExT FHET
(unaudited) (audited)
(REEEZ) (5= =%)
Cost of investments in associates
NI S = § %N
Listed in Hong Kong 225,000 -
RBEA L™
Unlisted - -
REm
225,000 -

UNITED GENE HIGH-TECH GROUP LIMITED e Interim Report 2014



Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013
BE-ZE-=#+_A=+—HIL~EA
11. INTERESTS IN ASSOCIATES 11. REi& A Al Wi =

(Continued) (&

As at 31 December 2013, the Group had RN —

interests in the following associates: = 2

Proportion
of nominal
value of issued  Proportion
Place of Principal capital  of voting
incorporation/ place of  Class of held by power
Name of entity registration  operation shares held the Group held Principal activity
iy, 2B fisket  AREFRCRN fi#
bEER Ralpct ] EEHY B RAEELH FABLH TERH
Extrawell Bermuda PRC Ordinary 18.83% 18.83% Development,
shares manufacture and sale
of pharmaceutical
products
RE ARE ke LAk 1883%  1883% BE EER
HEREER
Longmark PRC PRC Registered 50.02% 33.33% Provision of health care
(Shanghai) capital management services
R (L8) e e AR 50.02% 3$333% RERREERE
Longguan PRC PRC Registered 50.02% 33.33% Provision of health care
capital management services
30 e hE R 502%  33% REEREERE

BEERNEEEERAR o T MFEHERE
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BONDS

On 27 April 2013, the Company
entered into the conditional sale and
purchase agreement to acquire (i)
convertible bonds issued by Extrawell
in an aggregate principal amount of
HK$320,650,000 (“Sale CB-1") from Dr.
Mao Yumin (“Dr. Mao"), the ultimate
controlling shareholder of the Company
at an aggregate consideration of
HK$320,000,000 (“Consideration 1”); and
(ii) convertible bonds issued by Extrawell
in an aggregate principal amount up to
HK$256,200,000 (“Sale CB-I1I") from Dr.
Mao at an aggregate consideration up to
a maximum amount of HK$256,000,000
("Consideration I1"”). Consideration |
is satisfied by cash consideration of
HK$120,000,000 and issuance of
convertible bonds in the principal amount
of HK$200,000,000 by the Company.
Consideration Il will be satisfied by
issuance of convertible bonds in the
principal amount of HK$256,000,000 in
four batches by the Company.

Sale CB-I and Sale CB-Il (collectively
referred to as the “Sale CBs") are zero
coupon convertible bonds, with a maturity
date of twentieth anniversary of the issue
date and are denominated in Hong Kong
Dollars. The Sale CBs entitle the bond
holders to convert them into shares of
Extrawell at any time during the period
commencing from the date of issuance up
to the seventh business day prior to the
maturity of the Sale CBs, at the conversion
price per share of HK$0.6413, subject to
anti-dilutive clauses.
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Financial Statements

GEES= e

For the six months ended 31 December 2013

BEDE =F+- A=+ HI~EA
12. INVESTMENTS IN CONVERTIBLE 12. A[#REHKRE

RZE—=ZFWMA=-++t
B ARAIFIYBGKHEE
Epg o LB AR A&
RIEBRBRREMEE L
(TEBL ) KEBERTT
AN& 48 %E 5320,650,0008
TR AR ES ([HEA]
BRES——1)  BRE
/%320,000,000 % 7T ([ £
B—1): RiyaEBELUK
BREZTASESESRS
/5 256,200,000 7% JT Hy 7]
BRES(THETRERE
H-—1) BREESA
256,000,000 Jt ([ R B
ZD RE—EBEQFB
i® 15 £ X {8 120,000,000
BT RBOTARSEAR
200,000,000 T 2 A #2f%
BEEIfF - RE-FHAE
ARBBS O EITAS
%8 /256,000,000%5 7T 2 7]
BIRESH AT -

HEATMRKRES — — R
EBmEESF - —(HHE
[HEBERES]) AT
BrAlkES - BIHAA
BITRHEN ZTEFE
B DUBITEHE - HEA
BMREHETEFFEA
AN EBTHERBREEH
EMBRESFZBHARE
+fE % % B KBRS ]
REHFLBLABRERS -
EHmERTRAM0.6413
BT AR REEIERER
il o



Notes to the Condensed Consolidated

Financial Statements

LE R E S

For the six months ended 31 December 2013

BE-ZE-=#+_A=+—HIL~EA

12. INVESTMENTS IN CONVERTIBLE 12. Wi REHFRE (&)

BONDS (Continued)

The acquisition of Sale CB-I was
completed on 25 October 2013. On
initial recognition, the fair value of the
liability component of HK$12,294,000 is
determined using the prevailing market
interest rate of similar non-convertible
debts and is carried at amortised cost
subsequently. The fair value of the
embedded conversion option at the
acquisition date of 25 October 2013 and
31 December 2013 is calculated using the
Binomial Model and taking into account
of the dilution effect of the conversion of
the convertible bonds. The inputs into the
model were as follows:
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i ]
SEEm SE N1 D

BETYE - AKX
2T -

25 October 31 December

2013 2013

—E—= —g—=

tA=t+HEA +=A=+-=

Stock price

Exercise price

1108

Discount rate

BRI %

Risk-free rate (note a)

42 [ f F =& (i 5Ea)
Expected volatility (note b)
T8 H i (B sEb)

Expected dividend yield (note )
TEHAPR B S = (B sEc)

Notes:
(@)  The rate was determined with reference to
the yields of Hong Kong government bonds

and treasury bills as at the date of valuation.

(b) Based on the historical price volatility of
Extrawell over the bond period.

(c) Estimated regarding the historical dividend
payout of Extrawell.

HK$0.485 HK$0.495

HK$0.6413 HK$0.6413

17.98% 18.27%

2.42% 2.81%

53.00% 52.97%

0.00% 0.00%
P

(@) #ZAEIZEREER
HEBRFES R EZH

By B R -

(b)y EREFHMEBENE
EERRE

©  SEREEAE R BIRN
fézt -

BEERNEEEERAR o T MFEHERE
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

12.

13.

INVESTMENTS IN CONVERTIBLE
BONDS (Continued)

During the period ended 31 December
2013, the Group recognised an increase
in fair value changes on the derivative
components of investments in convertible
bonds of approximately HK$5,206,000 in
profit or loss.

As at 31 December 2013, the carrying
amounts of the debt and the derivative
components of the investments in
convertible bonds are HK$12,700,000 and
HK$235,412,000 respectively.

TRADE RECEIVABLES

The credit terms granted by the Group to
its customers generally range from 30 to
180 days.

The following is an analysis of trade
receivables by age, presented based on
the invoice date.

12.

13.

TRRESREE

BHE_ZET—=%+—-A
=t+—B1EHE AEE
REREERZATRRE
HFRBEZEROZ AT
EE B N4)5,206,0007%

o

T—=Z%+=-A8
+—08 B EABEK
BHRENTERD 2T
&5 5174 12,700,000 T
235,412,000/ 7T °

8 5 EW AR
AEBEETEPZIEEM
—RR30E180H °

1>

BHEEEREEERS
ZERATIT -

At At
31 December 30 June
2013 2013
R=-B—=%F RZE—=
+=B=+-8 <A=+8
HK$'000 HK$'000
FTERT FHET
(unaudited) (audited)
(REBEX) (18 E%)
30 days or less 3,184 -
30BAT
31 to 60 days 3,615 3,184
31260H
61 to 180 days 8,028 -
612180H
Over 180 days 20 20
1808 A E
14,847 3,204
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013
HE-_T- =%+_A=1+—HIEAA

14. TRADE PAYABLES

15.

The following is an analysis of trade

14. E S ERFERR
g RENREIIREZ A

payables by age, presented based on the ZEREC MU :
invoice date.
At At
31 December 30 June
2013 2013
R-TB—=%F RZZT—=%F
+=A=t+—8 ~NA=1+H
HK$’'000 HK$'000
FHET FAT
(unaudited) (audited)
(REEEZ) (f&E:R)
30 days or less 3,096 3,092
30B AT
31 to 60 days 3,510 -
31&260H
61 to 180 days - 63
6152180H
6,606 3,155

AMOUNT DUE TO A 15. B — 8 KR X X

SHAREHOLDER/LOAN FROM
A NON-CONTROLLING
SHAREHOLDER OF A
SUBSIDIARY

The amount due to a shareholder was
unsecured, non-interest bearing and
repayable on demand. The loan from
a non-controlling shareholder of a
subsidiary was unsecured, carries fixed
interest rate at 6.65% per annum and is
repayable from 29 May 2014 onwards by
installments. During the current period,
the amounts were derecognised upon the
loss of control of subsidiaries as disclosed
in Note 19.

H/REKE QR —
BFERBRRNER

JE {5 — 4 A% 3R F00E A I
B aERAERBERE
ZokAMEBAR -2
ERBERNE XA EIR
o R EEF A E6.65%
B UWERBA=ZZT—MF
ARE-t+AhBRESHE
B oo MM EE19ATIRE - B
AHAB  ZERERKE
B B A &) 4% ) 4 B 4R IE BE

=~
=7
s °

BEERNEEEERAR o T MFEHERE
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Pursuant to the placing agreement and
subscription agreement entered into on
18 February 2013, the Company issued
convertible bonds (“Convertible Bonds”)
with a coupon rate of 0.1% per annum
and an aggregate principal amount of
HK$133,000,000 at par on 11 June 2013.
The Convertible Bonds mature on the
tenth anniversary of the date of issue.

The Convertible Bonds entitle the bond
holders to convert them into ordinary
shares of the Company at any time within
10 years from the date of issue of the
Convertible Bonds, at the conversion
price per share of HK$0.4, subject to anti-
dilution clauses.

If the Convertible Bonds have not been
converted, they will be redeemed at par
on the tenth anniversary of the date of
issue. The Company is allowed to redeem
all or part of the outstanding Convertible
Bonds at par any time from the date of
issuance together with interest accrued to
the date fixed for redemption by giving
not less than 14 business days’ notices to
the bond holders.
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16. CONVERTIBLE BONDS 16. ATRRMES

RBE-_Z—=F=_A+N
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EEHR T H R 1
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

B

16.CONVERTIBLE BONDS 16.

=T =&t-A=+—RAILAEA

(Continued)

The Convertible Bonds are issued in
Hong Kong Dollars. The Convertible
Bonds contain two components, liability
(together with embedded derivative for
early redemption right by the Company
which is closely related to the host debt)
and equity components. On 11 June 2013,
the fair value of the liability component
was HK$13,938,000, which had been
determined by the discounted cash flow
approach using the prevailing market
interest rate of similar non-convertible
bonds and taking into account the
credit risk of the Company. The equity
component is HK$117,416,000, which
is the difference between the proceeds
received and the fair value of the
liability component, net of transaction
costs attributable to the liability and
equity components of HK$193,000 and
HK$1,646,000 respectively.

During the period ended 31 December
2013, Convertible Bonds with aggregate
principal amounts of HK$106,200,000
were converted into ordinary shares of the
Company.

R ES(E)

A] #a BB 5 DA S TT B AT o
ARRESRIEEEGER
HYBEBEETEELHRE
7K A R) B] 17 {5 £2 A BB 2 4
FEBMARSTET B) Rt
mMERHG  R=ZFT—=
FEXNAT—RH - BESHH
2 ANF 18 413,938,000/8
T DEBRERRERE
& FIABELGER R E
FHBFITTMHEFEREE
YR ARRZEER

o HEZEEB12 117,416,000
B (NG & ERE
= 5D FE (R X B B AN 5 Bl
193,0007% 7t & 1,646,000
BILE - FTRER Z FT 13 3
BREBEBHZAFEZ
ZEEE) °

HE_ZT—=%+-A4
=+—HLEHA x&£8
%8/106,200,0007%8 7T .2 A]
BMREHEERABARR A
LR o

BEERNEEEERAR o T MFEHERE
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Notes to the Condensed Consolidated

Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA
16. CONVERTIBLE BONDS

(Continued)
The movement of liability component of
Convertible Bonds for the period is set out

16.

RRES(E)

HIN AR RES 2 B EE
2 BBHNFMT -

below:
Principal Carrying
amount amount
KEE BREE
HK$'000 HK$'000
FHET FHT
As at 1 July 2013 (audited) 113,000 11,825
RZZE—=F+tA—BH(KEE%)
Interest charge (note 5) - 311
2R (FFEES)
Conversion to ordinary shares (106,200) (11,334)
it s ER
31 December 2013 (unaudited) 6,800 802

—E=F+ - A=+—BCREER)

As disclosed in Notes 11 and 12, the
Company issued convertible bonds
in an aggregate principal amounts of
HK$436,800,000 and HK$51,200,00
respectively on 25 October 2013 and
27 December 2013 (collectively referred
to as the “Convertible Bonds |”) for the
acquisition of Sale CB-I and 450,000,000
ordinary shares of Extrawell. The
Convertible Bonds | with coupon rate of
0.1% per annum mature on the tenth
anniversary of the date of issue.
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

B

16.CONVERTIBLE BONDS 16.

=T =&t-A=+—RAILAEA

(Continued)

The Convertible Bonds | entitle the bond
holders to convert them into ordinary
shares of the Company at any time within
10 years from the date of issue of the
Convertible Bonds I, at the conversion
price per share of HK$0.4, subject to anti-
dilution clauses.

If the Convertible Bonds | have not been
converted, they will be redeemed at par
on the tenth anniversary of the date of
issue.

The Convertible Bonds | are issued in
Hong Kong Dollars. The Convertible Bonds
| contain two components, liability and
equity components. The fair value of the
liability component is determined by the
discounted cash flow approach using the
prevailing market interest rate of similar
non-convertible bonds and taking into
account the credit risk of the Company.
The fair value of the conversion option
for the bond holders to convert the notes
into equity which is included in equity
(convertible bonds equity reserve) is
determined using the Binomial Model.

R ES(E)

BB ES BT ESR
BAEN  RETARR
B — AR+ F AR
RABkESR - SBAAR
NEERR HREAS
AP 0.4E T - AR RE
SBIRR I -

WA sk Es — KREE
%o RSN 3 AT B B
TEFEAREEMETMN
o -

7 4 0 5 — BATB T B
7o ARBEE—BER
18 R R 15 - B 18
#1527 DT (EDEBAR
ReREE  HAELE
THEES ORI TS
EEE - L RAAAZ
EEAR - BEHBAAN
FiEuR A RS2 ARIE
SEAMEE (TR A
)R AATEER=
EREREE -
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Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

16. CONVERTIBLE BONDS 16. AI#RES (&)

(Continued)
The fair values of the conversion right RRRIBEIT 2 A MRBE R B
issued by the Company at the issue date TRBZAFEER=ZE
are calculated using the Binomial Model AEXFE - Wit R HER
and taking into account the dilution A] #R 1 55 B 5E AE o
effect of the conversion of the convertible BAZER 22807
bonds. The inputs into the model were as
follows:
Date of Date of
issue of issue of
principal principal
amount of amount of
HK$436,800,000 HK$51,200,000
BITHHW BITHEMN
rEH &8
436,800,000 C 51,200,000 T
Stock price HK$0.91 HK$0.91
Exercise price HK$0.40 HK$0.40
1B
Discount rate 26.12% 26.24%
ARER %
Risk-free rate (note a) 1.83% 2.32%
2 2 e 1) 2 (Fff %)
Expected volatility (note b) 86.71% 85.53%
TR HR R 8 (i sEb)
Expected dividend yield (note c) 0.00% 0.00%
T8 HARR B e % (Bt it c)
Notes: fieE -
(@)  The rate was determined with reference to (@) AEDH2ENHEBR

the yields of Hong Kong government bonds
and treasury bills as at the date of valuation.

(b)  Based on the historical price volatility of the (b)
Company over the bond period.

(c) Estimated regarding the historical dividend (c)
payout of the Company.
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For the six months ended 31 December 2013
HE-_T- =%+_A=1+—HIEAA

16.CONVERTIBLE BONDS

(Continued)

During the period ended 31 December
2013, the Convertible Bonds | with
aggregate principal amounts of
HK$3,600,000 were converted into
ordinary shares of the Company.

The movement of liability component of

16. AR ESR(E)

BE_ZT—

=%+=A

=+—HILHE AXe4
%A /53,600,000 7T 2 A] #2
e R Bl NN

LA o

HAgkEs—2Z8E

the Convertible Bonds | for the period is in 2 ZBFH AT -
set out below:
Principal Carrying
amount amount
REE BREE
HK$'000 HK$'000
FHTT FHT
As at 1 July 2013 (audited) - -
RZZE—=F+tA—BH(EEZ)
Issuance of the Convertible Bonds | 488,000 47,867
BT RES —
Interest charge (note 5) - 1,870
M BFZ (EES)
Conversion to ordinary shares (3,600) (360)
B 5T AR
31 December 2013 (unaudited) 484,400 49,377

—E-=F+ A=+ —B(REEZR)
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013

BEDE =F+- A=+ HI~EA

17. SHARE CAPITAL 17. BRA
Number Share
of shares capital
R&HOEE A&
‘000 HK$'000
F A& FHT

Ordinary shares of HK$0.01 each
FREE.01E LM T B
Authorised:
EE
As at 1 July 2012, 31 December 2012,
1 July 2013 and 31 December 2013 50,000,000 500,000
RZE—=—FtH—H"
—E——F+-_A=+—Q8"
—E—=FtA—AK
—E=F+-_A=1+—H~

Issued and fully paid:

BETRAR :

As at 1 July 2012 12,164,508 121,645
R-ZEBE——F+H—H

Issue of rights shares (note a) 3,649,352 36,494

AT (MY 5Ea)

As at 31 December 2012 15,813,860 158,139
RZZT—=—F+=A=+—8H

As at 1 July 2013 840,693 8,407
R-ZE—=FtA—R
Conversion of Convertible Bonds

(note b) 265,500 2,655
SR AR AR E S (FIFED)
Conversion of Convertible Bonds |

(note ¢) 9,000 90
SR AR AR E S — (M FEc)

As at 31 December 2013 1,115,193 11,152
W-F-=F+-A=t+—H
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Notes to the Condensed Consolidated
Financial Statements

IGEEES

BB RMEE

For the six months ended 31 December 2013

AE=T—=%+-A=+—HILAMEA
17. SHARE CAPITAL (Continued)

x=—=

Notes:

(a)

On 8 August 2012, the Company allotted
and issued 3,649,352,418 shares by way
of rights issue at a subscription price of
HK$0.022 per rights share on the basis of
three rights shares for every ten shares held.

During the period ended 31 December
2013, 265,500,000 new ordinary shares of
the Company of HK$0.01 each were issued
upon the conversion of Convertible Bonds.
Convertible Bonds with aggregate principal
amount of HK$106,200,000 were converted
into 265,500,000 ordinary shares of the
Company at a conversion price of HK$0.4 per
share respectively.

During the period ended 31 December
2013, 9,000,000 new ordinary shares
of the Company of HK$0.01 each were
issued respectively upon the conversion
of Convertible Bonds I. Convertible
Bonds | with aggregate principal amount
of HK$3,600,000 were converted into
9,000,000 ordinary shares of the Company
at a conversion price of HK$0.4 per share
respectively.

17. BAR(E)

FEE

(a)

R-ZZE——FE AN
= NN I
X REFETRA
BHE=ZRERRKRGH
EE - BEREMT
3,649,352,418R%R% 5 -
REERTRERRMD
0.022/87T °

HE-_ZT—=%1+=-A
=+—B1LHE R
BHRABRESR%E
3£17265,500,0000% 5
BEEE0.01% T2 A
RAIFLBER - AT A
BREFZ2ACHBER
106,200,000 T ' B
&4 5265,500,000%
RRAEBIR - EHRE
BER0.4BT -

HE-_ZT—=#+—-A4
=+—HIEHE - R&E
RATRRES—1% - %
779,000,000% F A& E &
0.01 BT ZAREIFHE
B ARRES — 2
AN #8%A 53,600,000/5
7T+ B ##249,000,000
R A A R @R - s
BAER0.4BTT -

BEERNEEEERAR o T MFEHERE
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

18. FAIR VALUE MEASUREMENT 18. €M@ T A 22 ¥ &

OF FINANCIAL INSTRUMENTS

Fair value of the Group’'s
financial assets that are
measured at fair value on a
recurring basis

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values
of these financial assets and financial
liabilities are determined (in particular, the
valuation technique(s) and inputs used), as
well as the level of the fair value hierarchy
into which the fair value measurements
are categorised (levels 1 to 3) based on
the degree to which the inputs to the fair
value measurements is observable.

3 Level 1 fair value measurements are
those derived from quoted prices
(unadjusted) in active market for
identical assets or liabilities;

° Level 2 fair value measurements are
those derived from inputs other than
quoted prices included within Level
1 that are observable for the asset or
liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices);
and

. Level 3 fair value measurements
are those derived from valuation
techniques that include inputs for
the asset or liability that are not
based on observable market data
(unobservable inputs).
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013
HE_Z—=F+_-_A=1+—H1t/~EA

18. FAIR VALUE MEASUREMENT 18.
OF FINANCIAL INSTRUMENTS
(Continued)

EI'I_'
0zl
#H
m
N
o
H
T

Fair value of the Group’s BESEMHEERD
financial assets that are FTEHIFEZAEESE
measured at fair value on a MEEZAFEE)
recurring basis (Continued)
Relationship of
Valuation Significant ~ unobservable
Fairvalueasat  Fairvalue technique unobservable  inputs to fair
Financial assets 31 December 2013 hierarchy  and key inputs inputs value
R-E-z%
tZB=t-H AFE HERHR EXAT FUREHE
tREE ZAVE RESN  IEBARE BEHE BNTEBE
Conversion options ~~ Assets - Level 3 Binominal model Volatility of -~ The higher the
embedded in Sale CB-|  HK$235,412,000 the share price  volatility of the
classified as financial The fair value is of Extrawell,  share price of
asset through profit or estimated based on ~ determined by Extrawel, the
loss in the condensed risk free rate and share reference to the higher the fair
consolidated statement of price (from observable historical share ~ value.
financial position. market data), volatility price of Extrawell.
of the share price of
Extrawell and dividend
yield and exercise
price.
BADEREREE  BE- 228 IS BEZEEES F(Exfﬁﬁﬂ’aﬁ/*\
(REBEARBRRR  235,412,000%7 REEEz  ATEES
WEt AB&)ZHE ATEDENERER  RERERE
HRES -2 RRE % RE(RETER
masE)  BERE
RE - RENEER
Bt
There is no transfer between different REZ-ZT—=FK_%F
levels of the fair value hierarchy for the ——#+=-_A=+—H81
period ended 31 December 2013 and HE - PRATFERES
2012. Bz AL (] 587 -
The Directors hold the view that the BEERA - NEBASZEY
carrying amounts of financial assets and 75 ¥R 2= P DA 86 85 B AR 51 BR
financial liabilities recorded at amortised JeRmEAERGRARZ
cost in the condensed consolidated REEEEAFERS °
financial statements approximate their fair
values.

BEERNEEEERAR o T MFEHERE
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013

BEDE =F+- A=+ HI~EA

loss relates to the conversion options
embedded in Sale CB-I held at the end
of the current reporting period which is
included in “Other gains and losses”.
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18. FAIR VALUE MEASUREMENT 18. ® @ T B 2 A ¥ &
OF FINANCIAL INSTRUMENTS atE (&)
(Continued)

Reconciliation of Level 3 fair AREBEEFRENE
value measurements of the ITEBBZE=ZRL
derivative component of the TEFEZHERX
investments in convertible
bonds

HK$'000

FHT

Acquisition 230,206
Ui
Total gain in profit or loss 5,206
B AR 2 W858
As at 31 December 2013 235,412
RZZE—=F+=-A=+—H
All the total gain recognised in profit or FIEREBERERERNK

AR ERARNAKNREH
AR #5810 35 & AT R e (B
F-180 0 BatA TEHMIK
mREE] -



Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013

BE-ZE-=#+_A=+—HIL~EA
18. FAIR VALUE MEASUREMENT 18. €@ T A 2 A ¥ &

OF FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements and
valuation processes

The management of the Company
is ultimately responsible for the
determination of the appropriate
valuation techniques and inputs for fair
value measurements that the Company
uses as its basis of valuations.

In estimating the fair value of an asset
or a liability, the Group uses market-
observable data to the extent it is
available. Where Level 1 inputs are not
available, the Group engages third party
qualified valuers to perform the valuation.
The Company works closely with the
qgualified external valuers to establish
the appropriate valuation techniques
and inputs to the model and reports the
findings to the board of directors of the
Company every half year to explain the
cause of fluctuations in the fair value of
the financial instruments.

Information about the valuation
techniques and inputs used in determining
the fair value of the financial instruments
are disclosed above.

TR(E)

AFEFERMLE
BF
ARREEERERKE
EREARRMEEEZ
AFEFEZHEEEES
ERBABIE -

EfAEEXBEZAT
B KEBEFEAEER
AEBRMSEE - EX &
E-—BRBAHBEZER
T AEBZEBE=74
BIEEEREITEE o K
NEEE B R INE R EAD
BESIERIERZEE
FERBEX@ARE - B
BY¥FERASHERAERR
RIEEGER  URES
MIAZRAFEESHZR
& o

FRETERIARYE
BT R 2 (1B 7305 K da A8
BZEHN EXRKE -
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

19.LOSS OF CONTROL OF 19. 4£HEBLAT(ER

SUBSIDIARIES (DISCONTINUED
OPERATION)

As detailed in note 11, Longmark
(Shanghai) and its wholly-owned
subsidiary, Longguan (collectively referred
to as “Longmark (Shanghai) Group”),
which carried out all of the Group’s
provision of health care management
services, ceased to be subsidiaries of the
Group. The Group's operating segment
regarding provision of health care
management services is presented as
discontinued operation.

The loss for the period from the
discontinued provision of health care
management services operating segment
is set out below. The comparative figures
in the statement of profit or loss and other
comprehensive income have been restated
to represent the health care management

IR R ) R

MR PREE - RAE
ErmgeRtERER
PR EBMER(LE) R
HEEWBRRREE(5HE
[BEMR(L/B)KEDTABA
AEBEBZMBRR - A&
B A R 2 R B R RS
ZRBREDHECRLEESE
EEL ]I

BERIEREZIRHERE
BRBEZE D 2 HAE
BENMT - Bam L H A
EEBERZLBEFD
TEY - AEIERER
B E B 2 E IR IR
BEL -

services operation as a discontinued
operation.

Six months ended
31 December

BE+=-HA=+—H
WEREA
2013 2012
—g—= —E—_F
HK$’'000 HK$'000
FHET FET
(unaudited) (unaudited)
(RBEZ) (CREEEZ)
Loss of provision of health care
management services for the
period (11,140) (16,461)
BN R L B B I8 AR A% 2 518
Gain on loss of control of subsidiaries 11,280 -
REME R R bR 2 e
140 (16,461)
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Notes to the Condensed Consolidated

Financial Statements

LE R E S

For the six months ended 31 December 2013
HE_Z—=F+_-_A=1+—H1t/~EA

19.LOSS OF CONTROL OF 19. kM B AR (B K
SUBSIDIARIES (DISCONTINUED IR R ) S
OPERATION) (Continued) (4&)

The results of the provision of health care 7K A HA HA RS K% 7+ HA AR HA HA
management services operating segment EIRHEEEEIERE &
for the current and preceding interim B EENT ¢
periods were as follows:
Period from Six months
1 April 2013 to ended
29 November 31 December
2013 2012
BE-Z—=%
mA—H BZE
E-E—Z=F —E—C=fF
+—BA=+hAH +=B=+—AH
1EHARS 1E71{E A
HK$'000 HK$'000
FAT FHET
(unaudited) (unaudited)
(CRaeE=z) (REeEZ)
Revenue 2,557 1,457
=
Cost of sales and services (8,116) (1,069)
$HE KRS A
Other income 28 18
HAb A
Selling expenses (837) (58)
HEMX
Administrative expenses (4,527) (16,405)
TR
Finance costs (263) (429)
BMisER
Loss before tax (11,158) (16,486)
TR AR 18
Income tax credit 18 25
FriS i &
Loss for the period (11,140) (16,461)
BANEE
Loss for the period attributable to:
HANEESR
Owners of the Company (6,132) (14,038)
VNI ZEDN
Non-controlling interests (5,008) (2,423)
FEIE AR
(11,140) (16,461)

BEERNEEEERAR o T MFEHERE
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Notes to the Condensed Consolidated
Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

19.LOSS OF CONTROL OF 19. 4£HEBLAT(ER
SUBSIDIARIES (DISCONTINUED IR ) PR

OPERATION) (Continued) (4 )
Profit (loss) for the period from BRI A E TR 2 BN
discontinued operation include the F (EHE) BIEUT
following:
Period from Six months
1 April 2013 to ended
29 November 31 December
2013 2012
H-ZE—=F
mA—H BZE
E-E-=F B
+—A=+hB +=A=+-H
LFHAE IEREAR
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)

(RIEEZ) (REEZ)

Depreciation and amortisation 2,329 3,743
P& R

Employee benefit expenses 3,568 3,697
EERFIRZ

During the period, Longmark (Shanghai) REIR - BER(LE8)&E
Group paid HK$6,789,000 (2012: 1) 74N £ (8 3t A £ 1 ) 4T
HK$5,361,000) and HK$1,892,000 (2012: ReREFHEREBETE
HK$47,000) in respect of the Group's 2 Bl X 111 6,789,000 % T
net operating cash flows, investing —T— 4 :5,361,000
activities respectively and contributed 7 7T) %.1,892,000/ 70 (=
HK$6,424,000 (2012: HK$8,050,000) in T — 4 : 47,0007 7T ) LA
respect of the Group’s financing activities. Rt A EEREES A

6,424,000 T (= E——
£ : 8,050,000/ 7T) °
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LE R E S

For the six months ended 31 December 2013
HE-_T- =%+_A=1+—HIEAA

19.LOSS OF CONTROL OF 19. 4 £HMEBAT(ER

SUBSIDIARIES (DISCONTINUED

OPERATION) (Continued)

The net liabilities of Longmark (Shanghai)
Group at the date of loss of control were

IR R ) I
(%)

REREES#E R ERK
(L) EBEZ B EFELN

as follows: T:
HK$'000
T
Analysis of assets and liabilities over which control
was lost:
REEZFRZEEREBDIM
Property, plant and equipment 1,432
Prepayments, deposits and other receivables 2,220
TERFRIE - =& K H A FEYRIE
Inventories 27
BE
Bank balances and cash 1,845
RITEBRKIE S
Trade payables (64)
B S EMNERR
Accruals and other payables (3,649)
FEE 8 R % Hth FE 5 RRIE
Amount due to a shareholder (15,197)
JERT —BIRRFRIA
Loan from a non-controlling shareholder of a subsidiary (10,121)
REMER R —RIFERRER 2 &R
Deferred tax liabilities (144)
RIERIEAE
Net liabilities disposed of (23,651)

HEZBEFE

BEERNEEEERAR o T MFEHERE
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Financial Statements

GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

19.LOSS OF CONTROL OF 19. XEKiEAH (B4
SUBSIDIARIES (DISCONTINUED I AR ) e A
OPERATION) (Continued) (&)
HK$'000
FHET
Gain on loss of control of subsidiaries:
KREMB D TEHEZ W
Net liabilities disposed of 23,651
LEZBEFE
Non-controlling interests (49.98% share of net assets in
Longmark (Shanghai) Group) (11,817)

FEIE R S (MG REAR ( )8 ) SR EF 5 E49.98%)
Cumulative exchange differences in respect of the net
liabilities of the subsidiaries reclassified from equity to

profit or loss on loss of control of the subsidiaries (554)
HRAEMB AR ENOEREMABERR 2B AT
BEFHAEMACRTENZRE

Gain on loss of control 11,280
KA 2 Was

Cash outflow arising on loss of control of
subsidiaries:
KEMBRARZEHEMEEZRESRE ¢

Bank balances and cash disposed of (1,845)
HEZIRITEHBEIES

In view of the continuous loss-making HRSEBELE &S
operation, the Directors hold the view that REER(LS)EBRA
the fair value of the retained interest in B2 AFEART -

Longmark (Shanghai) Group is nil.
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For the six months ended 31 December 2013
HE-_T- =%+_A=1+—HIEAA

20. DISPOSAL OF SUBSIDIARIES 20. HEHMB2AH

On 23 December 2013, the Group RZZTE—=F+=-A4
entered into a sale agreement with an Z+=H A&EEHE—-
independent third party to dispose of BEILE=ZFFIAUHEE
the entire equity interest held by the HiE o WHEARKER
Group in Perfect Allied Holdings Limited Perfect Allied Holdings
("Perfect Allied”) at a consideration of Limited ([ Perfect Allied |)
HK$1,000. The disposal was completed REANEMAE - KE
on 23 December 2013. The net liabilities 71,000% 7T - HEZER
of Perfect Allied and its subsidiaries (the —E-—Z=F+ZHA=+=
“Perfect Allied Group”) at the date of H % A ° Perfect Allied
disposal were as follows: K H Bt 8 A & ([ Perfect

Allieds2 B A HE B #8
BEFRENT

HK$'000
FAT
Consideration received:
EWRAAE :
Cash consideration received by the Group 1
AEEBRESRE
Analysis of assets and liabilities over which control HK$'000
was lost: FHET
REEHEZEEREBI
Prepayments, deposits and other receivables 771
TERTFRIE « 1RE K H A FE Y RIE
Bank balances and cash 107
RITHEBRRBR®
Accruals and other payables (12,015)
JEAT B A N H fth e A< 5 IR
Net liabilities disposed of (11,137)

HEZBEFE
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GEES= e

For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

20. DISPOSAL OF SUBSIDIARIES 20. HEMBAR (£)

(Continued)

HK$'000

FHT

Gain on disposal of subsidiaries:
HEMBE ARz :
Consideration received 1
BHR(E
Net liabilities disposed of 11,137
HEZBEFAE

Cumulative exchange differences in respect of the net
liabilities of the subsidiaries reclassified from equity to

profit or loss on loss of control of the subsidiaries 1,860
MAEMBARZEGEMERESEN D BREREZMBE QR
BEFHAMACRIIENZ5E

Gain on disposal 12,998
HE 2 e
Net cash outflow arising on disposal:
HEEENRSREFE
Cash consideration received by the Group 1
REEEWRHRERE
Bank balances and cash disposed of (107)
HEZRITEBREAS

(106)
The Perfect Allied Group contributed Perfect Allied % @ A& 74N &
insignificant cash flows to the Group. EERzREREN TE

K o
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For the six months ended 31 December 2013
HE-_T- =%+_A=1+—HIEAA

21. COMMITMENTS 21. &IE
(a) Lease commitments (a) FEHEIE
At 31 December 2013, the total R—ZE—=F+—_AH
future minimum lease payments of =+—H: ' XEER
the Group under non-cancellable BRI REELHL
operating leases were payable as MAS N ZRKHEE
follows: TRATMT :
At At
31 December 30 June
2013 2013
R=-T—Z=% RZT—=
+=-BA=+-—H NA=TH
HK$'000 HK$'000
FTHERT FET
(unaudited) (audited)
(REEEX) (5= =%)

Future aggregate minimum lease
payments under operating
leases in respect of land and
buildings
RIBT NEFT 2 EEBHMAX
Rz KRB TRLAERE
— within one year 2,311 12,712
—— ¥R
—in the second to fifth years
inclusive 4,391 31,059
— R _ZELF(BEERERF)

6,702 43,771
Operating lease payments represent SRR IE AR
rentals payable by the Group for ExETHAE  #
certain of its offices, health care REEARL  BRE
centre, laboratory and staff quarters. FETIREESZNZ
Leases are negotiated for terms of e o FTiER 2L
3 to 5 years, rentals are fixed over FHA=ZRFH
the lease terms and do not include ARz BEEE T
contingent rentals. . RWTBEFEHA
e o
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For the six months ended 31 December 2013
HE-T =F+-A=1+HI-@AA

21. COMMITMENTS (Continued)

(b) Other commitments

The Group had other commitments
of RMB4,500,000 (equivalent to
approximately HK$5,707,000)
at 31 December 2013 (30 June
2013: RMB6,000,000, equivalent
to approximately HK$7,345,000)
in relation to the obligations and
responsibility for the prize and
administration cost of the Tan Jia
Zhen Life Sciences Prize undertaking
by the Shanghai Biopharmaceutical
Industry Association, the
administrator of the Tan Jia Zhen
Life Sciences Prize, pursuant to the
Tan Jia Zhen Life Sciences Prize

Sponsorship agreement.

21. RE(E)

(b)
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Notes to the Condensed Consolidated
Financial Statements

LE R E S

For the six months ended 31 December 2013
HE-_T- =%+_A=1+—HIEAA

22. RELATED PARTY TRANSACTIONS 22. BEAEXR S

During the period, the Group entered into REEREAREEREEA
the following transactions with related THETZRSWT :
parties:

Six months ended
31 December

BHE+-—HA=t+—H
1ER1E A

2013 2012
—EB-=F —ET—_4F
HK$'000 HK$'000
FHExT FHET
(unaudited) (unaudited)
(REEZ) (REEEZ)

Provision of genetic testing services to

related parties (Note) - 3
ARG AR T BEA L ()
Genetic testing services income

received/receivable from

related parties (Note) - 20
HERAFRBEEU, KRR EA T

LN
Service fee expense to the ultimate

controlling shareholder (Note) 225 225

AT ARG B ) 2 T R AR IR AR R (B 3)
Compensation of key management
personnel:
FEEEAB 2B
Short-term employment benefits 816 779
EHE B 2 & A
Post-employment benefits 19 17
B i1 12 A

Note: The ultimate beneficial owner of the related [zt : EE T RBEEA T2 RKEZS
parties is Dr. Mao. BEA °

BEERNEEEERAR o T MFEHERE
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For the six months ended 31 December 2013

B

23. CONTINGENT LIABILITIES AND 23.

2T —Ft+-HA=F+—HIt/"EA

LITIGATION

Litigation concerning A7 (F4)
£ Y EATHB R A 7 (CNL (Pinghu)
Biotech Co. Ltd. “CNL (Pinghu")
in the PRC

On 17 April 2012, a writ of summons
was issued by JI&InIEEREBER
A7) (Jiangsu Ruifeng Construction
Group Co., Limited) (“Jiangsu Ruifeng”)
in the PRC as the plaintiff against CNL
(Pinghu), an indirect non-wholly owned
subsidiary of the Company, as the
defendant in relation to the disputes
arising from the consideration and
completion of construction services
under the construction contracting
services agreement dated 8 October
2010, the construction agreement
dated 17 December 2010 and the
supplemental agreement dated 8 March
2011 (collectively referred to as the
“Construction Agreements”) entered
into between CNL (Pinghu) and Jiangsu
Ruifeng, to claim the outstanding
construction cost of RMB13,150,000, the
related interests and litigation costs of
the case. Pursuant to the Construction
Agreements, the total construction
cost was RMB16,675,000. Jiangsu
Ruifeng had issued invoices amounting
to RMB29,126,000 in relation to the
construction work they performed.
The aggregated invoice amount was
substantially different from the contracted
amount. CNL (Pinghu) only settled the
amount of RMB16,601,000 and was
recorded as the cost of buildings as at

30 June 2012. On 24 April 2012, Jiangsu
Ruifeng obtained a civil ruling against
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23. CONTINGENT LIABILITIES AND 23.

E-T—=—F+-A=+—HIEA

LITIGATION (Continued)

Litigation concerning A7 (£ i#)
Y HE M AR A E (CNL (Pinghu)
Biotech Co. Ltd. “CNL (Pinghu")

in the PRC (Continued)

CNL (Pinghu), pursuant to which a bank
deposit of RMB15,000,000 or equivalent
amount of assets of CNL (Pinghu) were
to be frozen, but the actual amount
frozen was HK$222,000 as at 30 June
2012, which was significantly lower
than the amount stated in the civil
ruling. The frozen balance was released
during the year ended 30 June 2013.
On 14 January 2013, an independent
construction consulting company, which
was appointed by Pinghu District Court,
issued a statement certifying the total
construction cost incurred would be
in a range between RMB15,093,000
(equivalent to approximately
HK$19,142,000) and RMB18,766,000
(equivalent to approximately
HK$23,801,000). According to the
relevant legal opinion, the possibility for
Pinghu District Court for adopting the
construction cost of RMB18,766,000 is
higher. On 20 December 2013, the
TEFE BT ARZER (People’s Court
of Pinghu City, Zhejiang Province*)
delivered a further civil ruling, pursuant
to which, CNL (Pinghu) shall, after the
said civil rulmg came into force pay to
Jiangsu Ruifeng, among other things,
a fee of RMB3,309,000 (equivalent to
approximately HK$4,197,000) for the
construction services rendered. CNL
(Pinghu) planned to flle an apfllcatlon
to appeal to #TE=ZEMH R ARE
Pt (the Intermediate People’s Court of
Jiaxing City, Zhejiang Province*). As at
31 December 2013, the total amount
of construction costs paid by the Group
was RMB16,601,000 (equivalent to
approximately HK$21,055,000) and a
provision of RMB5,165,000 (equivalent to
approximately HK$6,550,000) has been
made.
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Notes to the Condensed Consolidated

Financial Statements
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For the six months ended 31 December 2013

BEDE =F+- A=+ HI~EA

24. NON-CASH TRANSACTION 24.
During the period ended 31 December
2013, the acquisition of Sale CB-I and
450,000,000 ordinary shares of Extrawell
by issuance of convertible bonds is a non-
cash transaction with details set out in
Notes 11 and 12.
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