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China Foods Limited (“China Foods” or the “Company”) is a subsidiary of COFCO Corporation and listed on the main board of
The Stock Exchange of Hong Kong Limited (Stock Code: 506). The primary business of the Company includes beverage, wine,
kitchen food and confectionery. The Company is committed to providing consumers with nutritious, healthy, delicious and
quality food. Currently, the Company’s product portfolio includes a number of well-known brands, such as “Greatwall” wine,

“}@F%F9” consumer-pack edible oil, “Leconté” chocolate and “EH £” Shaoxing rice wine. As a strategic partner of The Coca-
Cola Company in China, the Company also bottles and distributes Coca-Cola beverages.
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In the first half of 2014, the Company and its subsidiaries
(collectively “the Group”) were successful in achieving a
turnaround from an operating loss in the first half of 2013 to
an operating profit. A comparison of the 2014 interim results
and that of the same period of 2013 is as below:

° Our Revenue decreased by 1.1% to HK$13,767
million.

° Our EBITDAA increased by HK$141.5 million to
HK$446.1 million.

° Our Operating Profit* was HK$71.1 million, as
compared to our Operating Loss* of approximately
HK$8.8 million for the same period last year.

o Our Loss attributable to Owners of the Parent
decreased by 55.6% to HK$135 million, as compared
to HK$304 million for the same period last year. (ot

A EBITDA represents earnings before finance costs, income tax
expense, depreciation, amortisation of other intangible assets,
recognition of prepaid land premiums, impairment related to goodwill,
available-for-sale investments, items of property, plant and equipment
and receivables, provision against inventories and share of profits of
associates.

* Operating Profit/(Loss) of the Group represents the aggregation of
segment results less corporate and other unallocated expenses.

(Note): During the first half of 2013, our Loss attributable to Owners of
the Parent includes a one-off impairment of deferred tax asset of
approximately HK$94 million.

Despite the positive revenue growth in the beverage
business, our wine, kitchen food and confectionery
businesses all recorded a decline in revenue, resulting in
a slight decrease in the overall revenue of the Group. In
addition to the promising increase in the operating profit
of the beverage business, our wine and kitchen food
businesses also recorded an improvement in profitability,
which led to a turnaround in operating profit of the Group in
the first half of 2014.
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Due to weak economic growth in China and increasing
competition, there was no significant improvement in the
first half of 2014 in the business environment in which
the Group’s businesses operate. Apart from this, the wine
industry continued to be affected by the Government’s
stringent control on official spending and banquet expenses,
and the continued destocking by wine distributors, and
by the increasing popularity and the competitiveness
of imported wines sold through emerging e-commerce
channels. As a result, a number of domestic players in the
wine industry in China continued to experience negative
growth.

In response to such unfavourable conditions, the Group has
taken the measures that it mentioned in the 2013 annual
report to induce positive growth by optimizing the product
portfolio, improving packaging, and developing new product
series that meet market demand under current trading
conditions, thus improving our competitiveness. Maintaining
its core strategy of “Value Chain and Good Products”,
the Group actively pushed ahead brand communication
activities which were innovative and consumer focused in
order to enhance brand image and facilitate sales in the
market. For channel building activities, the Group continued
to strengthen the strategic relationship with its distributors,
improve channel penetration, increase channel coverage
and focus on the development of new channels.

In terms of management, the Group further rationalized
its organization structure so as to clearly identify the
authority and management relationships between product
category management and distribution regions in order to
delegate authority appropriately. Additionally, in order to
ensure efficient execution and management of operational
risks, the business management work flow was further
optimized, while audit supervision and marketing audit were
strengthened to further enhance efficiency in the decision-
making process. Furthermore, the Group has worked hard
to foster an entrepreneurial culture, and to monitor costs
so that sales and administrative expenses were effectively
controlled.
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In the second half of 2014, in terms of business operations,
we intend to enhance sales in the market by improving
our product innovation and competiveness, optimizing
our product portfolio and achieving sales growth with new
products. In addition, we will focus on our star products,
increase advertising expenditures as well as online and
offline promotional activities, and improve the in-store
display of our products. In order to strengthen sales
management, we will enhance the accuracy of sales
forecasting as part of sales planning, maintain healthy
customer relationships, promote channel penetration
and increase coverage. Meanwhile, we will seize growth
opportunities in emerging sales channels such as
e-commerce channel to effectively increase sales volume.
Furthermore, we will continue to strengthen warehousing,
logistics management and production management in order
to further save costs and expenses.

The Group will adhere to the management philosophy of
“delegation of authority, comprehensive supervision and
collaboration to operate an efficient management system”.
We will focus on rationalizing the organization structure in
order to fully utilize the expertise of both product category
management and the distribution regions, and to achieve
synergy between them. In addition, we aim to strengthen our
management system by benchmarking with industry best
practice, and continue to foster our entrepreneurial culture
and enhance our execution capability.

By implementing the above initiatives, we hope for improved
segment results in each of our businesses, and through this,
and the unremitting effort of our staff, we will endeavour to
improve the final results for full year 2014.

° The beverage business of the Group is primarily
carried out by COFCO Coca-Cola Beverages Limited
(“CCBL"), an entity jointly established by the Company
and The Coca-Cola Company, in which the Company
holds a 65% interest.
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° CCBL has the exclusive right to manufacture, market
and distribute Coca-Cola products in 15 provinces,
municipalities and regions including Tianjin, Hebei,
Beijing, Shandong, Hunan, Jiangxi, Guizhou, Hainan,
Gansu, Ningxia, Qinghai, Tibet, Inner Mongolia,
Xinjiang and Guangdong (Zhanjiang and Maoming).
CCBL has minority equity stakes in Coca-Cola bottling
companies located in Guangdong, Zhejiang and
Jiangsu.

The strategic goal of CCBL is to build a world-class bottling
system with the most admired professional team, to build
the most valuable sales and distribution network, and to
become the most efficient beverage industry player in each
region in which we operate. To this end, CCBL has been
implementing the following strategies:

° Insist on commitment to food safety and quality;

° Continue to improve our product portfolio, nurture the
sustainable development of the sparkling beverages
category, introduce new products with higher margin,
develop strategic relationships and offer better
margins to distributors, and speed up the inventory
turnover at point-of-sale;

° Strengthen our relationship with participants in our
outlet delivery partners program, and provide support
for the growth of customers through product category
management, and the application of route-to-market
strategies in the sales and distribution network;

° Focus on further improving retail execution as it is the
contact point with consumers;

° Constantly and effectively control costs and improve
efficiency; and

° Encourage creative concepts and innovative ideas

in business processes, marketing and management
systems.
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We operate in an industry which we define as that for non-
alcoholic ready-to-drink beverages. We subdivide this
industry into a number of categories. According to industry
data for the first half of 2014 supplied by Canadean, a
market research firm, the principal categories and their
relative share of the overall market in China are Sparkling
(13.4% share), Sports and Functional Beverages (4.3%
share), Juice (11.2% share), Tea (11.3% share), and
Packaged Water (32.1% share). Growth rates vary by
category, with the fastest growth nationally currently
occurring in Water (21.1% growth), and Sports and
Functional (33.8% growth). The two principal categories in
which our beverage business operates are Sparkling, which
grew at an estimated 4.7% nationally, and Juice, which grew
at 5.7% nationally.

The business performed well overall under difficult and
highly competitive market conditions, and it was successful
in growing segment profit by 20% from HK$326 million to
HK$391 million. Despite the intense market competition, the
growth of sales revenue, mainly driven by volume growth of
13%, was achieved by introducing new marketing programs
and improving packaging mix. Furthermore, we captured the
opportunities afforded by a decline in raw materials prices
in the first half of 2014, and as a result, gross profit margin
increased by 1.7 percentage points. The overall expenses
to revenue ratio rose 1.6 percentage points compared to
the same period last year. This was attributable to increased
marketing expenses which were mainly due to intense
market competition, and increased delivery costs which
were largely due to wider channel penetration.

In the second quarter of 2014, certain competitors launched
larger-size packages at competitive prices. This development
is likely to exert pressure on our sales revenue. In addition,
the prices of key raw materials are showing an upward
trend, and our costs in the second half 2014 are expected to
be higher than in the first half of 2014. This will put pressure
on our gross profit margin.
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° The wine business of the Group is based on its
famous Greatwall brand, which has a fine tradition
and has long been a leader in the middle- to high-
end wine markets. Various types of wines are
produced from a number of high quality grapes,
which include Cabernet Sauvignon, Merlot, Pinot
Noir, Cabernet, Cabernet Franc, Shiraz for red wines;
and Chardonnay, Riesling, Sauvignon Blanc for white
wines. We also produce brandies and sparkling wines.

° The Group offers single varietal wines as well as
blended wines with different grape varieties. The
majority of the grapes that we use come from
vineyards that are either managed by us, or from
sources with whom we have cooperative agreements.
Production, storage and aging are carried out at our
five wineries and plants in China, namely Huaxia
Wine Manor in Huaxia, Chateau Sungod in Shacheng,
Chateau Junding in Yantai, Chateau YunMo in Ningxia
and Xinjiang Tianlu winery in Xinjiang. There are also
two overseas wineries: Sas du Chateau de Viaud in
France and Vifia Santa Andrea Ltda in Chile.

° The Group also imports wines in collaboration with
numerous international famous wine companies, and
distributes these wines in China.

The Group will systematically raise the competitiveness of its
products, brands and sales channels as below:

° Brand — to advocate healthy lifestyles and focus on the
communication of the Greatwall brand.

° Promotion — to integrate online and offline marketing
resources, promote marketing activities such as wine
tasting events, winery tours and showroom visits
in order to strengthen direct communication with
consumers.

° Products — to emphasize the special features of the
different source regions and varieties of wine products.

° Distributors — to establish closer relationship and

cooperation with distributors under jointly developed
distribution plans.
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° Channels — to promote comprehensive channel
development and actively explore new channels.

° Regions — to increase the distribution and coverage in
under-developed regions.

During January to May 2014, the aggregate sales value
of the wine industry in China declined since the industry
was affected by the government controls over its official
spending and banquet expenses, the continued destocking
by wine distributors, and by the fact that high-end on-
trade consumption remained weak and the prices of high-
end wines continued to fall. Consumers tended to pay more
attention to value-for-money wine products, and as a result,
middle-end and low-end products became more popular.

Sales volume in the first half of 2014 grew by 11.7%
whereas sales revenue was down by 4.2% due to an adverse
change in sales mix as consumers traded down, a fall in
contribution from high-end products, and as we reacted to
competitors’ promotional sales activities in the market. As
a result, gross profit margin fell by 11.6 percentage points
year-on-year. Despite the fall in the gross profit margin, the
segment loss decreased by HK$30.4 million, or 35% to
HK$55.9 million, mainly as a result of reduced selling and
administration expenses.

Our target is to increase sales in the second half of the year,
through cooperation with distributors under jointly developed
distribution plans, grasp the opportunities available in
different sales and distribution channels; through marketing
activities such as show room visits, wine tasting events
and winery tours to strengthen direct communication
with consumers; and develop new products which meet
consumers’ needs. It is expected that the revenue and
results of the wine business will show modest improvement
in the full year 2014 against full year 2013.
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The Kitchen Food business covers the sale, distribution and
marketing of edible oil, sugar, soy sauce, vinegar, MSG,
seasoning sauce and cereals. “Fortune” brand is a leading
consumer-pack edible oil brand in China and is ranked
number two nationwide in terms of market share.

The Group’s strategic objective in the Kitchen Food business
is to maintain its position as a strong player in the market. To
this end, we will pursue the following strategies:

° Focus on top-tier, high-margin oil types, promote the
“Fortune” brand name, monitor in-outlet availability
and merchandising, enhance channel penetration,
improve market share, and increase overall gross
profit margin by benchmarking with key competitors
so as to improve business performance;

° Increase efficiency of the supply chain and reduce
operating costs, control marketing and promotion
costs, and enhance promotional efficiency,
improve the efficiency of the workforce, and reduce
administrative expenses.

While the commodity price of bulk oil, our key raw material,
fluctuated at relatively low price levels, selling prices of
consumer-pack edible oils trended downwards during the
first half of 2014. With regard to sales volume, blended
oils continued to decline, soybean oils experienced some
growth, and sunflower seed and corn oils grew relatively
faster. Sales trends reflected a growing consumer preference
for more nutritious oil products such as corn oil.

To avoid the risk of being left with over-priced inventory,
distributors were more cautious in replenishing stocks.
In addition, our competitors increased their marketing
expenditures which resulted in more intense market
competition.

INTERIM REPORT 2014

AEEFEFRMEBIEREREH AR &l &
BRIE - ARENERMEE - DENETIGHE - [1RERFT)
miEEERELEN NEEE MRS NEERRAMEED
BIREE L -

AEBEFFERMEBHRE B RTRERFTREUEBED
TSHIAL o At - BREUA T 5RRS -

o EERSFENBE - BRCIREM | mieEE - B
FImEkEmEERER  BIRERE  BREETER
FEETETON - BATSHENGEEFNIANRE

M Y AL
LIBIE

o IREHESEEENE  RELEEM BEMBEEH
MEHERBA - BSRAELL  BFFAERE
[RREIEEA o

2014 E¥FX ERM AR ETBERERRLES
e - NEREOMERIDESSE T1T o MET mBAEFREA
R N ARE - REMRTR AT ZEHMEKRERER
FRRIEE - HEBERWHEBEEREER T OREE
IR E TR -

REBPRERERAKERR  AERAEER A &
mIATISRA - ITEBEFIE -



The overall volume of all edible oil sold by the company
fell by 8.7%, whereas the sales volume of “Fortune” brand
consumer-pack edible oil was down by only 3.6% during
the first half of 2014. However, sales revenue declined by
16.1% due to falling selling prices. Nevertheless, gross
profit margin rose 3.4 percentage points due to reduced raw
material costs. The segment loss decreased by HK$64.8
million, or 51% to HK$61.2 million.

Due to the changes in the international supply and domestic
demand of bulk oil, it is expected that the price of bulk oil
will continue to fall in the second half of 2014 but, at the
same time, selling prices for consumer-pack edible oils are
also expected to decline. Thus, there will be pressure on
our sales revenue and business results in the second half of
2014 compared with the first half of 2014.

The confectionery business covers the development,
production, marketing and distribution of a range of snack
foods including chocolates, candies and nuts. The Group
operates two brands, namely Leconté and Merveille.

The strategic objective of the confectionery business is
to become a major player in the confectionery industry
in China and provide consumers with high quality and
delicious confectionery and snack products. To this end, we
will pursue the following strategies:

° Commit to obtain more in-depth understanding of
consumers, offer innovative products and through
effective brand communication to create optimal value
for consumers;

° Expand into other confectionery product types
gradually, leveraging our own competitive edge to
offer imported foods, lower fixed cost per unit, grow
revenue and enhance profitability;
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° Continue to enhance and improve the productivity and
efficiency of the supply chain, sales management and
distribution systems to effectively reduce operating
and marketing costs, and improve competitiveness.

The chocolate industry maintained rapid growth, with
a growth rate of approximately 12% in the first half of
2014. The competition in the industry was intense, with
the major brands increasing their marketing expenditures
and spending on media. Meanwhile, imported chocolates
made inroads into the PRC market. The candy category
maintained its growth momentum in the first half of 2014.
Chocolates and candies continued to penetrate into the
second-and third-tier cities and counties, which posed
new requirements and challenges to sales and distribution,
warehousing and logistics systems.

In the first half of 2014, both sales volume and revenue
fell 13.7% year-on-year, primarily due to the pressure
from increased marketing expenditures by competitors. In
addition, destocking by distributors continued, resulting in a
decrease in our production volume, and an increase in unit
cost per tonne. This, together with the impact of promotional
sales discounts, led to a decline of 11.4 percentage points
in gross margin. Even though the costs of promotion,
marketing, transportation and storage were under control,
the segment loss for the period was HK$74.0 million as
against HK$70.5 million for the same period of 2013.

We will continue to strive to solve existing problems, reverse
the declining sales trend, and increase profitability. We will
continue to improve our existing products, develop new
differentiated products, cooperate with overseas companies
in product innovation and production, and increase the
competitiveness of our products. Besides, we will focus
on core regions and channels in order to enhance our
competitive advantage, reinforce channel penetration and
raise the effectiveness of the channels.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW

Supplemental information to segment results of the Group
for the six months ended 30 June 2014 (the “interim
period”) with comparative figures, are set out below:

Growth of revenue by Segment:

— Beverage — 8K

- Wine —BmEE

— Kitchen Food —BEREEM
— Confectionery —KER®
— Others —HAth

Segment results to revenue ratio:

— Beverage — 8K

- Wine —BmEE

— Kitchen Food —BEREEMm

— Confectionery —KER®

— Others —HAth
REVENUE

The Group’s total revenue for the interim period amounted to
HK$13,767 million, down by 1.1% from HK$13,921 million
in the same period last year.

Despite the positive revenue growth in beverage segment of
15.0%, our wine, kitchen food and confectionery businesses
still recorded revenue decline of 4.2%, 16.1% and 13.7%
respectively, resulted in a slight decrease in the overall
revenue of the Group.

“Others” segment reported positive growth of 46.5% given
it's low-base comparative number as it started its cross sales
of products since 2012.

B 5 1ol

AEBEBEE 201456 A30 HIENEA (THEEIRE ) 2 8%
AR ERER L BBFEINT -

For the six months ended 30 June

BZE6A30RLAEA

2014 2013
2014 F 20134
% %

BoEE D 2 WMAIEE

DEPEAELIWALLE

15.0 -2.3
-4.2 -42.2
-16.1 -9.5
-13.7 -18.3
46.5 37.6
5.7 5.4
-5.2 -7.6
-1.1 -2.0
-34.0 -28.0
4.9 14.9

A

R - AEBEZ B AR137.67EET WEFH
B2 139218 T TR 1.1% ©

BEFHDOHBWRAZEERE15.0% > AEBBRE  BHE
BEmENREARBERDD RS WATRE442% ~ 16.1% &
13.7% » BEUNE BB BB UG A AR D o

R |5 #8E 2012 MR IHER @ LLERBFEHR
K - #Z D EBEAG EIE R 46.5% °
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The overall gross profit margin increased from 20.8% in the
corresponding period last year to 23.2% during the interim
period, mainly attributable to the Beverage segment and
Kitchen Food segment, which offset the drop in gross profit
margin of Wine segment and Confectionery segment.

With respect to the Beverage segment, the improvement in
gross profit margin was attributable to improving packaging
mix and lowered raw material costs in the first half of 2014.

With respect to the Kitchen Food segment, the improvement
in gross profit margin was attributable to the decline in the
cost of bulk oil, our key raw material, which was more than
the decrease in price of consumer-pack edible oil in the first
half of 2014.

With respect to the Wine segment, the decline in gross profit
margin was attributable to an adverse change in sales mix as
consumers traded down, the fall in contribution from high-
end products, and promotional sales activities in the market.

With respect to the Confectionery segment, the decline in
gross profit margin was attributable to an increase in unit
cost per tonne given a decrease in our production volume,
and together with the impact of promotional sales discount.

During the interim period, selling and distribution expenses
were HK$2,840 million, up 12.1% year-on-year. The
increase was almost solely due to the increase in marketing
expenses of Beverage segment, with new marketing
programs introduced in order to drive revenue growth under
highly competitive market conditions.

During the interim period, administrative expenses were
HK$353 million, down 10% year-on-year, mainly attributable
to more stringent expense control as the Group has worked
hard to foster an entrepreneurial culture.

During the interim period, finance costs were HK$35 million,
down 20% year-on-year, mainly due to the use of loans in
Hong Kong to refinance the domestic loans in China, which
lowered the weighted average borrowing interest rate.
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Share of profits of associates were HK$70 million, up 47%
year-on-year, attributable to an increase in profitability of
associates of Beverage segment.

Income tax expense was HK$129 million, down 44% vyear-
on-year, mainly due to a one-off impairment of deferred tax
asset of approximately HK$94 million during the first half of
2013.

The Company’s treasury function formulated financial
risk management procedures, which are also subject to
periodic review by the senior management of the Company.
This treasury function operates as a centralized service
for managing financial risks, including interest rate and
foreign exchange rate risks, reallocating surplus financial
resources within the Group, procuring cost-efficient funding
and targeting yield enhancement opportunities. The
treasury function regularly and closely monitors its overall
cash and debt positions, proactively reviews its funding
costs and maturity profiles to facilitate timely refinancing, if
appropriate.

As at 30 June 2014, the Group’s unpledged cash and cash
equivalents totalled approximately HK$1,475 million (31
December 2013: approximately HK$2,458 million), and the
Group’s net current assets were approximately HK$2,302
million (31 December 2013: approximately HK$1,601
million).

During the interim period, EBITDA increased by HK$141.5
million, mainly due to improvement in the overall profitability
of the Group.

Having considered the expected cash flow from operating
activities according to budget, existing financial resources,
gearing and banking facilities available to the Group and
loan repayment schedules, the management believes that
the Group’s financial resources are sufficient to fund its debt
payments, day-to-day operations and committed capital
expenditures.

JE(REEE N B R F A7 0008 87T - HBEL EFA47% 0 ThE
REREL D 8B 2 B & N B 2 B RIRE HiIRE ek -

PRSI SCH A 1.29 B8 TT - R T 44% - T2HM 2013
FLHFZRERIAEE —RIMREL,4008 B TTATE

ARRZBHEHFIHEMBRARERRES  YHARFF
REBETHEN ZEBHHFISTHERREMNEREX
Rl ER MERERE  EROEAEEZMBEERES R
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B AR EXRA LI \ERATEREEBR TEHRE -

M20145F6 A30A  AEEEEFRE IR FEIEE
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The Group’s monetary assets, liabilities and transactions are
principally denominated in Renminbi, Hong Kong dollars
and United States dollars. The management is of the view
that the overall downside risk exposure of the Group in
relation to exchange rate risk and interest rate risk is limited.

As at 30 June 2014 and for the interim period, the total
number of issued shares of the Company remained
unchanged at 2,797,223,396.

As at 30 June 2014, the Group had certain interest-bearing
bank borrowings of approximately HK$3,417.3 million
(31 December 2013: approximately HK$4,092.4 million)
and other borrowing of approximately HK$43.9 million (31
December 2013: approximately HK$45.2 million).

Bank borrowings carried annual interest rates ranging
between 0.68% and 6% (31 December 2013: between
0.62% and 6%). Other borrowing carried an annual interest
rate of 5.60% (31 December 2013: 5.60%).

As at 30 June 2014, net assets attributable to owners of the
parent were approximately HK$5,944 million (31 December
2013: approximately HK$6,146 million) and net borrowing
position of the Group (interest-bearing bank and other
borrowings less unpledged cash and cash equivalents)
was approximately HK$1,986 million (31 December 2013:
approximately HK$1,680 million) and the net gearing ratio
(ratio of net borrowing position of the Group to net assets
attributable to owners of the parent) was approximately
33.4% (31 December 2013: approximately 27.3%).

As at 30 June 2014, the Group has no significant contingent
liabilities at the end of the reporting period.

As at 30 June 2014, certain bank borrowings of the Group
were secured by charges over certain buildings, land use
rights and time deposits of the Group with aggregate net
book value of approximately HK$318 million (31 December
2013: approximately HK$324 million).
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On 11 September 2013, the Company, as
borrower, entered into a facility agreement (the “A
Facility Agreement”) with two financial institutions
as mandated lead arrangers and lenders (the
“Lenders”) and one of the financial institutions
as agent (the “Agent”). Pursuant to the A Facility
Agreement, a term loan facility in an aggregate sum of
HK$1,100,000,000 (the “A Facility”) is made available
by the Lenders to the Company on the terms and
conditions contained therein. The final maturity date of
the A Facility shall be thirty-six months after the date
of the A Facility Agreement.

Pursuant to the A Facility Agreement, it will be an
event of default, inter alia, if (a) the Company is not or
ceases to be a direct or indirect subsidiary of COFCO
Corporation; or COFCO Corporation is not or ceases
to be the single largest and controlling shareholder
of the Company or does not or ceases to hold the
majority voting rights in the Company; or (b) COFCO
Corporation is not or ceases to be wholly-owned (direct
or indirect) by or controlled (directly or indirectly) by
the State Council of the People’s Republic of China.

On and at any time after an event of default has
occurred and is continuing the Agent may, and
shall if so directed by the Lenders whose aggregate
participations in the A Facility then outstanding are
66-2/3% or more of such A Facility, by notice to the
Company: (a) cancel the total commitments or any
part of any commitment; (b) declare that the all or
part of the loans made under the A Facility together
with accrued interest, and all other amounts accrued
or outstanding under the A Facility Agreement be
immediately due and payable; and/or (c) declare that
all or part of the loans made under the A Facility be
payable on demand.

On 17 March 2014, the Company entered into a
facility agreement (the “B Facility Agreement”)
relating to a term loan facility in an aggregate sum
of HK$700,000,000 (or its US$ equivalent) (the “B
Facility”) to be made available to the Company, as
borrower. The maturity date of the B Facility shall
be thirty-six months after the date of the B Facility
Agreement.
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Pursuant to the B Facility Agreement, it will be an
event of default, inter alia, if (a) COFCO Corporation
is not or ceases to be the single largest and ultimate
controlling shareholder of the Company or does not
or ceases to own directly or indirectly at least 51%
of the issued share capital of the Company; or (b)
COFCO Corporation is not or ceases to be a company
under the State-owned Assets Supervision and
Administration Commission of the State Council of the
People’s Republic of China.

On and at any time after an event of default has
occurred and is continuing Bank of China (Hong
Kong) Limited as the agent may, and shall if so
directed by a lender or lenders whose aggregate
participations in the loans made under the B
Facility (the “Loans”) then outstanding aggregate
are more than 66-2/3% of such Loans, by notice
to the Company: (a) cancel all or any part of the
commitments under the B Facility Agreement; (b)
declare that the all or part of the Loans together with
accrued interest, and all other amounts accrued
or outstanding under the B Facility Agreement be
immediately due and payable; and/or (c) declare that
all or part of the Loans be payable on demand.

As at 30 June 2014, the Group employed 17,893 staff
in Mainland China and Hong Kong (31 December 2013:
17,933). Employees are paid according to their positions,
performance, experience and prevailing market practices,
and are provided with management and professional
training.

Employees in Hong Kong are provided with retirement
benefits, either under a Mandatory Provident Fund
exempted ORSO scheme or under the Mandatory Provident
Fund scheme, as well as life insurance and medical
insurance. Employees in Mainland China are provided with
basic social insurance and housing fund in compliance
with the requirements of the laws of China. Details of these
benefit schemes are set out in the Annual Report 2013.
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The Company'’s share option scheme (the “Option Scheme”)
was adopted on 21 November 2006 for a term of ten years
for the purpose of rewarding eligible employees of the Group
(including executive directors and non-executive directors
of the Company) based on individual merits. Details of the
Option Scheme are set out in the section headed “Share
Option Scheme” below.

The Board did not declare the payment of an interim
dividend for the six months ended 30 June 2014 (30 June
2013: Nil).

As at 30 June 2014, the interests and short positions of
the directors and their associates in the shares, underlying
shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”) as recorded in the
register of interests of the Company required to be kept
under section 352 of the SFO; or as notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) under Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
deemed or taken to have under such provisions of the SFO)
or pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained
in the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”)
(collectively the “Discloseable Interests”) were set out below.
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(@) Discloseable Interests in the shares and
underlying shares of the Company

(@) RARAZBRHREBRG 2 ARKE#ES

Total
number of Approximate
Number of  shares and percentage of

Capacity/ underlying  underlying issued shares
Nature of interest Number of shares held shares held HERT
Name of Director 514/ shares held FiEEE FiEROR BRA3 KO
ESng ERME FrsERA8A RAOE HERGEE HBMABEIHE
(Note 1) (Note 2) (Note 3)
(PfFEED) (FfFEE2) (FfF5E3)
Mr. Jiang Guojin Beneficial Owner 326,000 - 326,000 0.01%
TIRE LS EmEB A
Mr. Ning Gaoning Beneficial Owner - 1,620,000 1,620,000 0.06%
FRELE BB A
Mr. Chi Jingtao Beneficial Owner - 740,000 740,000 0.03%
BrSEE BB A
Ms. Liu Ding Beneficial Owner - 600,000 600,000 0.02%
WMT &+t BEmEA A
Mr. Ma Jianping Beneficial Owner - 920,000 920,000 0.03%
BV EE EmEEA
Ms. Wu Wenting Beneficial Owner - 880,000 880,000 0.03%
RXBZ+ EnBEAA
Mr. Paul Kenneth Beneficial Owner 200,000 - 290,000 0.01%
Etchells EmEBA
BIRTNSE A& Interest of Spouse 90,000 -
[Ny
Notes: BIRE -
1. Long positions in the shares of the Company, other 1. ARARMZIFE (BRAPTET LR - RiRE
than equity derivatives such as share options, warrants B ATRBREFRIN) ©
or convertible bonds.
2. Long positions in the underlying shares of the 2. WREBRESSMESRENEREERTRREHEES
Company under share options granted to Directors RDETFE -
pursuant to the Option Scheme.
3. The percentages were calculated based on the total 3. AXKTMREALQRIN201446 A30H 2 B ETRN

number of shares of the Company in issue as at 30
June 2014, i.e. 2,797,223,396 shares.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEBNWR D

(b)

Discloseable Interests in the shares and
underlying shares of an associated corporation,
China Agri-Industries Holdings Limited (“China
Agri”)

R—EEEE (PEEHZERER QT ([ HE
B ) 2R RARBR G 2 AR B

Total
number of Approximate
Number of  shares and percentage of

Capacity/ underlying  underlying issued shares
Nature of interest Number of shares held shares held HERT
Name of Director 54, shares held FristEEE  FIERAR [ gi:y)
EEHR ERtE FrisERa8 A RAOSE HERGEE HBMAEIH
(Note 1) (Note 2) (Note 3)
(FsED) (FfFEE2) (FfFEE3)
Mr. Yu Xubo Beneficial Owner - 1,378,000 1,613,364 0.03%
Fhesg kA ExnEBA
Interest of Spouse 235,364
[y sty
Mr. Jiang Guojin Beneficial Owner 100 583,000 583,100 0.01%
TE&EE EmEEA
Mr. Ning Gaoning Beneficial Owner - 1,378,000 1,378,000 0.03%
FRELE EmEEA
Mr. Chi Jingtao Beneficial Owner - 509,000 509,000 0.01%
BRUBSLE EmEEA
Notes: BIRE -
1. Long positions in the shares of China Agri, other than 1. HEEERG 2FE (RAITE T AWBERE - R

equity derivatives such as share options, warrants or
convertible bonds.

2. Long positions in the underlying shares of China Agri
under share options granted to Directors pursuant to a
share option scheme of China Agri.

3. The percentages were calculated based on the total
number of shares of China Agri in issue as at 30 June
2014, i.e., 5,249,880,788 shares.

Save as disclosed herein, as at 30 June 2014, none
of the Directors nor their associates had any other
Discloseable Interests.

REE S AR E RN ©

2. REPEEHERETEMESRENERER TS
BliEm AR D 2 7R -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR D
SUBSTANTIAL SHAREHOLDERS’ AND FERFRREMALTRRORAEBRG 2
OTHER PERSONS’ INTERESTS AND wmRARE

SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

R2014%6 A30 B @ RIFES MG IEGISE XV EBE 2 &5
3DEWMAMEARRR] + HRFE S N G 55 336 R Hk
RARBAFE 2 #aBRMA - TBRRRARFRN

As at 30 June 2014, the interests and short positions of
substantial shareholders in the shares and underlying shares
of the Company as notified to the Company under Divisions

24

2 and 3 of Part XV of the SFO; or as recorded in the register
of interests of the Company required to be kept under
Section 336 of the SFO, were as follows:

Aggregate long positions in the shares and
underlying shares of the Company

RARRER D 2 R s BORB AN -

RARBRG REERD 2 FRABH

Number of shares held (Note 1)

RO AE (MizEl)

Approximate

Through percentage of

Directly controlled issued shares

Name of beneficially corporations HERT

substantial shareholder owned &R iR 13 A4S

FERRERE BEEESES ZEEE Bok

(Note 2)

(FF7E2)

Wide Smart Holdings Limited 1,922,550,331 - 1,922,550,331 68.73%

COFCO (BVI) No. 108 Limited 140,000,000 - 140,000,000 5.00%

COFCO (Hong Kong) Limited 10,138,000 2,062,550,331 2,072,688,331 74.10%
FIEEE (BB BRAA (Note 3)
(PHEE3)

COFCO Corporation - 2,072,688,331 2,072,688,331 74.10%
FIEEBERAT (Note 4)
(Mi5E4)
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Notes:

1. Long positions in the shares of the Company, other than
equity derivatives such as share options, warrants or
convertible bonds.

2. The percentages were calculated based on the total number
of shares of the Company in issue as at 30 June 2014, i.e.
2,797,223,396 shares.

3. COFCO (Hong Kong) Limited (“COFCO (HK)") through its
wholly-owned subsidiaries, Wide Smart Holdings Limited and
COFCO (BVI) No. 108 Limited, was deemed to be interested
in 2,062,550,331 shares.

4. COFCO Corporation through its wholly-owned subsidiary,
COFCO (HK), was deemed to be interested in 2,072,688,331
shares.

Save as disclosed herein, as at 30 June 2014, so far as was
known to the Directors, no other persons had an interest
or short position in the shares and underlying shares of the
Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO or as recorded in the register
kept by the Company under section 336 of the SFO.

The Company operates the Option Scheme for the purposes
of attracting, retaining and motivating senior management
personnel and key employees of the Company, and
providing eligible participants with an opportunity to acquire
proprietary interests in the Company and encouraging
eligible participants to work towards enhancing the value of
the Company and its shares for the benefit of the Company
and its shareholders as a whole.

The Option Scheme was adopted on 21 November 2006
and unless otherwise cancelled or amended, remains in
force for 10 years until 20 November 2016. Share options
granted under the Option Scheme are valid for seven
years, must be held for a minimum period of two years
from the date of grant before it can be exercised subject to
the satisfaction of certain requirements under the Option
Scheme.

Wi

1. ARBEERDZFE (RAITET AMBAE -
BEREFERIN)

AR AERE K A]

2. AN TR AR RN 201446 A 30 B 2 2 31T 48
(BN2,797,223,396 A% ) 51 & °

3. HREEEBBARAR(HEESEDEZRAEZEWNEAF
Wide Smart Holdings Limited 52 COFCO (BVI) No. 108 Limited
HRRIER 2,062,550,331 PR AZ (D R A fEa o

4., HEEEERAFREBEZEWBARTEIEWEER
2,072,688,331 Hxﬂﬁﬁ‘?ﬁﬁﬁ%\ °
BRASREWEEIN  R20144F6 A30H » BESZATAE -

ﬁﬂﬁMAiF$ AR R R AR R0 oh A R s Sk
//JFEB% %%&HAQTWFU%XV*B%Z&%B"* fERICEAR

Eﬁ$ BRPTINER - RIRIRRE S M B RDIE33614%
HIARE //\uEﬁEAZlK/ATFﬁTEE’JFEZEuEHﬁW

ARARABRAETE - AR - B H &x%&%bzliﬁjm

i&aﬁf‘/\ﬁﬁixﬁﬁ C BABRSEBFERNAEARR

ﬁ%)\fl)\ﬁ"ﬂ“‘ C BEAERBEEMINAAR T&ﬁ
PRBEMSIRAAR R RERND ZEE -

PERTHERT 217020064511 A 21 BHERA » BIERITHUSSE
o EAMEIA10FE2016F 11 B 20 B it - BIEREAHE
FFERH CBRENE NS A LT REENITENAS
RO BREEREMFERRL  EARFAERETZIET
ZHETHE -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR D

26

The options granted on 27 September 2007 are subject to  H200749 27 B 5% H KB AR EEZ LA T BB REIRE ) -

the following vesting schedule:

Maximum percentage
of options which

may be exercised
Periods BZATE
HAR BREZADL

— Upon and after the second anniversary of the grant until the third anniversary of the grant 33%
BERHASEAE_AFREREE=AF

— Upon and after the third anniversary of the grant until the fourth anniversary of the grant 67%
BERHBASEAE=AFREREENASF

— Upon and after the fourth anniversary of the grant 100%
BB ENEFEREE

The options granted after 28 March 2011 are subject to the 20114 3 A28 BABK MR ERIZBEX A TR B

following new vesting schedule: BEEE

Maximum percentage
of options which
may be exercised

Periods BRZ AT
AR EBRE-EDL

— Upon and after the second anniversary of the grant until the third anniversary of the grant 20%
BERHAHEAE_AFREREE=AF

— Upon and after the third anniversary of the grant until the fourth anniversary of the grant 40%
BERHASEAE=AFREREENASF

— Upon and after the fourth anniversary of the grant until the fifth anniversary of the grant 60%
BERE AR ENEAFREREE AT

— Upon and after the fifth anniversary of the grant until the sixth anniversary of the grant 80%
BERE AR ENAFREREE AT

— Upon and after the sixth anniversary of the grant until the seventh anniversary of the grant 100%
BERH AR ENAFREREE AT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBWR D

As at 1 January 2014, a total of 35,929,400 share options
of the Company remained outstanding. During the period,
a total of 310,000 share options lapsed. Accordingly, as at
30 June 2014, a total of 35,619,400 share options of the
Company remained outstanding. Details of the movements
in the share options during the period are as follows:

R2014F1A1A > ARBHKRTENBERELRS
35,929,40017 » #iA - & $£310,000 17 fE AU 2 KK
Ith - 201446 A30 A - KRB HARITENBREAZRAE
35,619,40017 ° HiA - BEARIEREE BT ¢

Number of share options
BRENSE
Date of Exercise Exercise
grant of period of price of
Name and At Granted Exercised Lapsed At share share share
category of 01.01.2014 during during during  30.06.2014 options options options
participants R2014 5 the period the period the period R2014F R AR
SREMZRER 1A1H g BAfTE BRAN 6A30H e d
HK$
BT
Directors
B
Mr. Ning Gaoning 880,000 - - - 880,000 27.09.2007 27.09.2009 - 4952
ERELE 26.09.2014
740,000 - - - 740,000 29.03.2011 29.03.2013 - 4910
28.03.2018
Mr. Chi Jingtao 740,000 - - - 740,000 29.03.2011 29.03.2013 - 4910
EBRBLE 28.03.2018
Ms. Liu Ding 600,000 - - - 600,000 29.03.2011 29.03.2013 - 4910
WTz+ 28.03.2018
Mr. Ma Jianping 320,000 - - - 320,000 27.09.2007 27.09.2009 - 4952
SEYEE 26.09.2014
600,000 - - - 600,000 29.03.2011 29.03.2013 - 4910
28.03.2018
Ms. Wu Wenting 280,000 - - - 280,000 27.09.2007 27.09.2009 - 4952
RErt 26.09.2014
600,000 - - - 600,000 29.03.2011 29.03.2013 - 4910
28.03.2018
Other employees 7,549,400 - - - 7,549,400 27.09.2007 27.09.2009 - 4952
HitfEE 26.09.2014
23,620,000 - - (310,000) 23,310,000 29.03.2011 29.03.2013 - 4910
(Note 1) 28.03.2018
(P 1)
Total 35,929,400 - - (310,000) 35,619,400
By

014FHhHHE TEEREEAR
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Note:

1. 70,000 vested options lapsed during the period upon the
expiry of stipulated period in accordance with the term of
the Option Scheme, while 240,000 unvested options lapsed
during the period upon the resignation of an employee of
the Company in accordance with the terms of the Option
Scheme.

The fair values of the share options granted on 27
September 2007 and the share options granted on
29 March 2011 under the Option Scheme were
HK$32,227,000 (approximately HK$1.563 each) and
HK$47,124,000 (approximately HK$1.526 each),
respectively, of which the Company recognised a share
option expense of HK$2,873,000 during the period (six
months ended 30 June 2013: HK$4,495,000).

The fair values of equity-settled share options granted
during the years ended 31 December 2007 and 2011 were
estimated as at the date of grant, using the Black-Scholes-
Merton option pricing model and the Binomial Option
Pricing Model, respectively, taking into account the terms
and conditions upon which the options were granted. The
following table lists the inputs to the models used:

Date of grant KB
Dividend yield (%)

Expected volatility (%)

Historical volatility (%)

Risk-free interest rate (%)

Expected life of options (year)
Weighted average share price (HK$)

BB (%)
TEER IR (%)
BAERIE (%)
R (%)

The expected life of the options is determined with reference
to the vesting term and original contractual term of the
Option Scheme and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility
reflects the assumption that the historical volatility is
indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the options granted was incorporated
into the measurement of fair value.

INTERIM REPORT 2014

B TRRTFH ()
It ER (&)

W3

1 HA - RIBERKES B EFR - 70,0001 B 57 & Y B A4
FE P A5 TE BO RS A R 28+ T 240,000 17 A< 57 /88 B9 BB A4
e B B m R -

RIRIEAR TSR 2007 F9 A 27 H R 20113 A 29 B#
HE BB AR 2 A FE S Bl & 32,227,000 78 7T (17 49 1.563
B7T) & 47,124,000 7T (1041 1.526787T) » AP ARE
RER TR IR AR 52 2,873,000 8 7T (BA 2 20134 6 A 30
HIERfEA - 4,495,000/87T) °

REE2007F 12 A31BILFERBE2011 412 431 H
IFFREARE ARG E 2 ERAE 2 A AN LB
BEBDRIAA N - SFEATHEEERN kIR M
EERNEL G - WEZ BIR O RB I 2 R SR -
TRINEZFEA 28 ABE

29 March 2011
201143 H29H

27 September 2007
20079 A 27H

2.109 0.8
33.716 30.570
33.716 30.570

2.40 4.102
7 5
4.910 4.952

BREFEFHI2EZTE BB MR EIRA & MR
MERE » RUBEBRITEBBENR o FEHIKIERRE
EREATBRARRBENEER  ERKBERVUSERLG
B
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The Audit Committee of the Board, consisting of four
independent non-executive directors, has reviewed the
unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2014.

The Company has applied the principles and complied with
all the code provisions of the Corporate Governance Code as
set out in Appendix 14 to the Listing Rules throughout the
six months ended 30 June 2014.

The Company has adopted the Model Code contained in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions. Following
specific enquiries by the Company, all directors of the
Company confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2014.

At the annual general meeting of the Company held on 3
June 2014, the Company re-elected Mr. Jiang Guojin and
Mr. Lu Xiaohui as executive directors, Mr. Ning Gaoning,
Ms. Liu Ding and Mr. Chi Jingtao as non-executive directors,
and Mr. Stephen Edward Clark as an independent non-
executive director. Please refer to Appendix 1 to the
Company’s circular dated 23 April 2014 for their biographies
and other information.

With effect from 10 March 2014, Ms. Wu Wenting was re-
designed as an executive director from a non-executive
director.

EEeR (NEXZES (KNEBENMBY ENTES)
BEMAEEHZ 20146 A 30 HIE/NE A RS EIXEH
RATREREI S E R o

HZ=2014F6 A30HIEANEA » ARB—ERBIEST E
TR AP 8%+ U AT s e 2 B R <P RIDE R B & B A <7 BIHE
‘Xo

RARBEM RS TS NZETAEAESE
TEHFRHZBRTTH - KARRER ARENR - AR
FFBEEMARENEE 20146 A30R L NEAR—
BHIESTIZEST RIS 2 R EIZAE o

M2014F6 A3ARTHRRBFRE - AARIEE IS
EERZEBLTERNTES EaELE WTLaLTRk
BRUSEA BIEHTTE S X Mr. Stephen Edward Clark(#732
TEAEE) BB IEITES - ERRSHNER REMER
FLHARBIN2014F 4 A 23 HE TR K 2 HTex— -

RXELTHIFRTESEFILARITES - 5201453
H10 BBAER -
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Mr. Ma Jianping, a non-executive director of the Company,
has resigned as a non-executive director of China Mengniu
Dairy Company Limited, a company listed in Hong Kong,
with effect from 26 March 2014.

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

Hong Kong, 26 August 2014
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To the board of directors of China Foods Limited
(Incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set
out on pages 33 to 60 which comprises the condensed
consolidated statement of financial position of China Foods
Limited (the “Company”) and its subsidiaries as at 30 June
2014, and the related condensed consolidated statement
of profit or loss, comprehensive income, changes in equity
and cash flows for the six-month period then ended, and
explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standards 34
Interim Financial Reporting (“HKAS 34").

The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial
information based on our review. Our report is made solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagement 2410 Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express
such opinion.

BTERRERATNESS
(RBFREEMEINARAT)

HPMEEMIIHENEIBEEFEO0RZTERMARAA
(TERA) MEMNBAR 2 HBHBER - tth BMBE
M ERR20145%6 A30H ZREEMBINKEHE
ZALEANEAMEzFEERFAREHRE  2EEAR
= RABBHMAMBR REBRALBEMEMN T - BRECKE
BHAXSMARDRERESF LTRA)  EWARMA
FEETERREIKE B G ER)DE AR HY B HE
([BEGHERIE 34 ) Z RERA T BN EERHE -

ERREFABERBEE BN EAFE MRHERLT|FHFR
I BER - RPOZETERERMOBHE NPT H
BRIEL &R o BMIERRBRERME ST 2 BREHER - &
M2EEEEHRE - BRI AN - BFORETATBIEEM
A > BRFETRAREZRE  HEMHEMALTEBESK
EEEE -

B RETEGAMASEM (EBEHN TIELER)DSE
2810 B R 2 B BB R 5 B F T
Bl - PEA AR BN TIFRERRNEIEAEMBETFRE
ZANBHE - WEBDMMEMERRF - ANEHEE
BERIRBEBEEETNEZBE R/ - FIATER
AR IR EERTARSRERNMEEASRR -
AnHEMreERBEEER -
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Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

26 August 2014
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ERGRSEERE

For the six months ended 30 June 2014

HZE2014F6 A30H 1/ EA

For the six months ended 30 June
BZ6H30BLNER

2014 2013
2014 ¥ 20134
Notes HK$’000 HK$'000
BT FiET FHET
(Unaudited) (Unaudited)
(REBER) (REEER)
REVENUE WA 4 13,767,100 13,920,776
Cost of sales SHER A (10,570,187) (11,027,410)
Gross profit E7 3,196,913 2,893,366
Other income EHabl A 4 125,446 89,853
Selling and distribution expenses HERDHT M (2,839,664) (2,5632,589)
Administrative expenses T (352,638) (392,099)
Other expenses and losses HAth Sz i R B8 (10,278) (23,317)
Finance costs & AR 5 (35,272) (44,127)
Share of profits of associates FE(LEEE N AR 69,914 47 419
PROFIT BEFORE TAX RRBEAT R 6 154,421 38,506
Income tax expense TS 7 (128,639) (228,902)
PROFIT/(LOSS) FOR THE PERIOD HRER, (B8) 25,782 (190,396)
Attributable to: G -
Owners of the parent [SYNETEZFSPN (134,996) (304,219)
Non-controlling interests I i e 160,778 113,823
25,782 (190,396)
LOSS PER SHARE
ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS BAREEREZEEA
OF THE PARENT EhEREER 9
Basic and diluted HEARR#E HK(4.83) cents HK(10.88) cents

AL Al

014FHhHHE TEEREEAR
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ERFEE 2 EBARR

For the six months ended 30 June 2014
HZE2014F6 A30HIE/EA

For the six months ended 30 June

BZ6 A30H1E~EAR
2014 2013
2014 F 20134
HK$’000 HK$'000
FExT FBT
(Unaudited) (Unaudited)
(REEERK) (REEEZ)

PROFIT/(LOSS) FOR THE PERIOD HRER,(B518) 25,782 (190,396)
OTHER COMPREHENSIVE Hitp 2wl A~

INCOME/(LOSS) (E548)
Other comprehensive income/(loss) LATE BRI B R E# H 8

to be reclassified to profit or loss ZHMEEmEA(EE)

in subsequent periods:
Exchange differences on translation HE G INE TS

of foreign operations ZIEHZER (89,775) 151,681
Net other comprehensive income/(loss)  LATE BRI MBS EFHH 18

to be reclassified to profit or loss ZHMEEEA

in subsequent periods (E18) F58 (89,775) 151,681
OTHER COMPREHENSIVE HAEMEE

INCOME/(LOSS) FOR WA (E518)

THE PERIOD, NET OF TAX (BHBRFIE) (89,775) 151,681
TOTAL COMPREHENSIVE LOSS HA2HEEE

FOR THE PERIOD g (63,993) (38,715)
Attributable to: (LT -

Owners of the parent [SYNGIE 2SN (205,321) (182,291)

Non-controlling interests IR 141,328 143,576

(63,993) (38,715)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S B BRI R

30 June 2014
2014%6 A30H
30 June 31 December
2014 2013
2014 % 20134
6 H30H 12 A31H
HK$’000 HK$'000
FExT FBT
(Unaudited) (Audited)
(REEE=Z) (fE21%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment Wz - BB MR 10 4,787,702 4,881,318
Investment properties WEWZE 89,739 90,597
Prepaid land premiums At E 386,497 396,276
Deposits for purchase of items of BEWE  WER
property, plant and equipment JAEIRE 2R e 13,691 23,887
Goodwill SRS 1,736,987 1,746,432
Other intangible assets HEmEREE 33,729 40,138
Investments in associates REERNR 2 IE 776,384 704,834
Available-for-sale investments AMEHERE 213,991 214,129
Deferred tax assets EEFIBE = 132,106 134,770
Biological assets EYEE 191,968 190,798
Total non-current assets ERBEERE 8,362,794 8,423,179
CURRENT ASSETS REEE
Inventories FE 3,700,417 5,866,205
Accounts and bills receivables e BR T N Rk 11 1,898,293 1,694,757
Prepayments, deposits FENFIE - Zek
and other receivables E b U FRIE 1,105,863 1,547,299
Due from fellow subsidiaries BES SNV 16(d) 587,217 704,968
Due from the ultimate holding e S /NG
company R 16(d) 26,228 38,363
Due from the immediate holding HEEERAT
company R 16(d) 171 169
Due from non-controlling M8 A R) 2 FEERR
shareholders of subsidiaries e 16(d) 29,792 26,820
Due from associates NI 16(d) 36,652 21,753
Prepaid tax TEEBIR 27,844 44,301
Equity investments at fair value BRAFEIIAER
through profit or loss DA 12,805 13,872
Restricted bank balances SR HIIRIT LR 123 165
Pledged deposits HHFER 137,443 133,655
Cash and cash equivalents RekBeE@EAR 1,475,291 2,458 011
Total current assets MENVEEAE 9,038,139 12,550,338

014FHhHHE TEEREEAR
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARSI R

30 June 2014

201446 H30H

30 June 31 December
2014 2013
2014 F 20134
6 H30H 12 A31H
HK$’000 HK$'000
FHT T
(Unaudited) (Audited)
(REFEZ) (#z)
CURRENT LIABILITIES mEEE
Accounts and bills payables FER R R RE 12 1,570,155 1,191,702
Other payables and accruals HibERIERETEE 2,636,623 3,626,343
Due to fellow subsidiaries YCES N ENGIE ¢ 16(d) 774,282 2,343,573
Due to the ultimate holding company R EHIE RN BB 16(d) 69,167 67,027
Due to related companies RN RIFIE 16(d) 166,745 799,229
Due to non-controlling RHIB AR 2 FEFRAR
shareholders of subsidiaries fRE R IE 16(d) 58,820 56,292
Due to associates IR BN B FRIE 16(d) 257,160 248 369
Interest-bearing bank FHRIRITER R
and other borrowings HAMER 16(d) 1,161,221 2,537,555
Tax payable JESEETE 42,263 79,496
Total current liabilities mEIEERE 6,736,436 10,949,586
NET CURRENT ASSETS RBEEFE 2,301,703 1,600,752
TOTAL ASSETS LESS BEEAER
CURRENT LIABILITIES REEE 10,664,497 10,023,931
NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank borrowings FHERITER 2,300,000 1,600,000
Due to non-controlling KM A E 2 IR
shareholders of subsidiaries f% 5 708 16(d) 28,271 28,541
Deferred income TEIEU A 141,001 138,134
Deferred tax liabilities FEEFRTBEE 58,120 59,031
Total non-current liabilities ERBBELE 2,527,392 1,825,706
Net assets BEEFE 8,137,105 8,198,225
EQUITY [ &N
Equity attributable to owners BAREEA
of the parent PE(L B AR
Issued capital BEITIAR 279,722 279,722
Reserves & 5,663,805 5,866,253
5,943,527 6,145,975
Non-controlling interests FEIER R 2,193,578 2,052,250
Total equity fe A 4218 8,137,105 8,198,225
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the parent

ERARERAB B HEK

For the six months ended 30 June 2014
HZE2014F6 A30HIE/EA

BATEBARL
Employee
share-based Exchange Asset
Share compensation fluctuation  revaluation Non-
Issued ~ premium reserve Capital Reserve reserve reserve  Retained controlling Total
capital  account EERAL resenve funds Ej EE profits Totll interests equity
EERE ROEER EFHEE EARG R RBRG EfRE  RERR i FeRER  RAEE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T T T T T T Tén Tén TEn Tén TEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEK) (REER) (REEHR) (REEK) (REER) (REBR) (REER) (REBER) (REEHR) (REER)
At 1 January 2014 ROUFIRLA 219,722 37,367 41,185 3,246,232 249,307 1,175,076 6910 1,110,176 6,145,975 2,052,250 8,198,225
Proft(loss) for the period Bnatl/ (58) - - - - - - - (134996) (134996) 160,778 25,782
Other comprehensive loss BRAn2E
for the period: B
Exchange diferences onranslation ~~ ZIEANE RS
of foreign operations JERES - - - - - (70,325) - - (70325  (19450)  (89,775)
Total comprehensive incomelloss) AR ZEHRA/
for the period SR = = = = - (70,325) - (1349%) (205321) 141,328  (63,993)
Equity-setfled share option hesetteivd
anmangements T - - 2,873 = - - - - 2873 = 2,873
Transfer of employee RERES
share-based compensation HEnekEe
reserve upon the forfeiture hustet b
or expiry of share options ] - - (375) - - - - 375 - - -
At30 June 2014 R14F6R308 219,722 37,367 43,683* 3.246,232*  249,307* 1,104,751* 6,910%  975,555% 5,943,527 2,193,578 8,137,105

These reserve accounts comprise the consolidated
reserves of HK$5,663,805,000 (31 December 2013:

HK$5,866,253,000) in the condensed consolidated

statement of financial position.

Attributable to owners of the parent

* ZEFRBREBRNERAEGUBRRZPZ2HEEHR
5,663,805,00047C(20134 12 A31H : 5,866,253,000/7T) °

B AL
Employee
share-hased Exchange Asset
Sharecompensation fluctuation  revaluation Non-
Issued ~ premium reserve reserve reserve controlling
ial unt €8 BE interests
i HEREE R
HK$000  HK$000 HK$'000 HKS HK$'000
T Fhn Tér  TEn
(,Unaudited) Unaudited Unaudited)  ( (Unaudited) ~ (Unaudited)
( (R ; ) )
At 1 January 2013 ROBBFIALA 219,719 37171 36080 3246700 232,721 951,606 6910 2013620 680513 189281 8697986
Profi{loss) for the period BmEH/ (BE) - - - - - - - (304219 (304219) 113823 (190,3%)
Other comprehensive income BNEHRE
for the period: WA :
Bchange diferences onrenslation~~ EENERE 2
of foreign operations EiEE - - - - - 12198 - - 12198 2753 151681
Total comprehensive incomel(loss) M2 ERA/
for the period (B8 8% - - - - - 12198 - (304219 (182291) 143576 (38,715)
Exercise of share options fieaRiE 3 1% (50) - - - - - 149 - 149
Equity-setfled share option rEEERE
anangements i - - 449 - - - - - 449% - 449
Transfer from retained profis BREERER - - - - 9987 - - 9% - - -
At30 June 2013 R013%F6A308 219,722 37,367 41125 3246700 242,708 1,073533 6910 169414 6627488 2036427 8663915
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRFERERER

For the six months ended 30 June 2014

B Z=2014F6 A30H 1IE/<EA

For the six months ended 30 June
HBZEZ6H30BLNER

2014 2013
2014 F 20134
Notes HK$’000 HK$'000
B aE FiEx FBT
(Unaudited) (Unaudited)
(REBERK) (REEZ)
CASH FLOWS FROM OPERATING el 9w
ACTIVITIES BE&RE
Profit before tax FREE RT3 154,421 38,506
Adjustments for: SRTETEB (B TR
Finance costs BB R 5 35,272 44,127
Share of profits of associates FE(REE N E) R (69,914) (47,419)
Interest income FBEUA 4 (11,538) (8,083)
Dividend income from AL ERE
available-for-sale investments Z BN 4 (37,033) (35,823)
Dividend income from equity BAFEYABE
investments at fair value through 2R E
profit or loss Z AR BWA 4 (65) (106)
Fair value losses on equity BAFEY AR
investments at fair value 2R E
through profit or loss 2 NHERE 6 1,067 5,744
Impairment of receivables FEWFIBRE 6 1,639 4,212
Equity-settled share option expense RE A 4 H R AR MR 2 2,873 4,495
Amortisation of other intangible assets EfmpEESH 6 5,687 5,353
Depreciation e 6 253,740 237,044
Loss on disposal/write-off of items of W% - WENMEREIERE
property, plant and equipment Z BB M 6 1,292 446
Impairment of available-for-sale AL ERE
investments ZRE 6 = 1,306
Impairment of items of property, Y% - BEREEIEER
plant and equipment ZRE 6 6,280 -
Impairment of goodwill EERE 6 = 11,609
Recognition of prepaid land premiums ~ HERFEN L4 6 6,293 4917
Provision against inventories GFERE 6 52,660 4,981
Government grants BT B 4 (38,427) (22,855)
364,247 248,454
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRGRERSRER

For the six months ended 30 June 2014

HZE2014F6 A30H 1/ EA

For the six months ended 30 June
HBZEZ6H30BLNER

2014 2013
2014 % 20134
HK$’000 HK$'000
FExT FBT
(Unaudited) (Unaudited)
(REBERK) (REBER)
Decrease in inventories FERD 2,113,128 792,870
Decrease/(increase) in accounts FEWER R R R
and bills receivables E,(#hn) (205,175) 112,132
Decrease in prepayments, deposits TENHIA - EE
and other receivables N E A e W ERIB R 442,486 377,097
Decrease/(increase) in amounts EES NIV
due from fellow subsidiaries E,(#hn) 117,751 (32,614)
Decrease in an amount due from ISERR A F]
the ultimate holding company R 12,135 16,582
Increase in amounts due from related RAE N AR
companies N - (88)
Increase in an amount due from the HEERARIRR
immediate holding company N (2) -
Increase in amounts due from LNEPNSIES 2
non-controlling shareholders Ve
of subsidiaries 0 (2,972) (1,522)
Decrease/(increase) in amounts T WNCTUNE
due from associates E,(#hn) (14,899) 3,229
Increase in accounts and bills payables & BR 7 K Z454& 71 378,453 110,812
Decrease in other payables and accruals — E-fth JE (< F0E & fE =+ B &R 4 (975,106) (870,033)
Decrease in amounts due to fellow YSEESGI=NG
subsidiaries KIER D (1,569,291) (822,469)
Increase/(decrease) in an amount R EAIE RN &)
due to the ultimate holding company g, Crd) 2,140 (16,413)
Decrease in amounts due to R EAE A RIFIE
related companies Ve (632,484) (259,495)
Increase in amounts due to non-controlling /& Ff} & 2~ =] 312 A%
shareholders of subsidiaries P& 3 R IE I AN 2,258 30,991
Increase in amounts due to associates  RESE A T FIEIE 1N 8,791 2,924
Effect of foreign exchange rate EXREH)E
changes, net R (8,717) 42,076
Cash generated from/(used in) operations 4844 2%FFT1E,(Fr) 23RE 32,743 (265,467)
Interest received BUFLE 11,538 8,083
Interest paid BEAFE (35,272) (44,127)
Mainland China income tax paid BT B KBERTS R (148,225) (154,820)
Net cash flows used in operating activities 4% %550 H 2 IR mF58 (139,216) (456,331)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRGERERER

For the six months ended 30 June 2014

B Z=2014F6 A30H 1IE/<EA

For the six months ended 30 June
HBZEZ6H30BLNER

2014
2014 %

HK$’000
FHET
(Unaudited)
(REHFZR)

2013
20134
HK$'000
AT
(Unaudited)
(REHFZR)

CASH FLOWS FROM INVESTING BREEEHZ

ACTIVITIES BE&RE
Decrease in restricted bank balances SR BRI T AR ERR 42 -
Increase in pledged deposits AR FRIE N (3,788) (4,611)
Dividends received from B AT SR E

available-for-sale investments 3= 37,033 35,823
Dividends received from equity BUIE A FEIIAEZE

investments at fair value A

through profit or loss 2B 65 106
Proceeds from disposal of items HEWE - BE

of property, plant and equipment K EEABIE B TS 5RIE 12,510 7,350
Additional investment in an associate R—EEE N E 2 BBIMEE (1,636) -
Purchases of items of property, BEWE - B&E

plant and equipment PEGEIELE 10 (230,897) (337,960)
Additions to prepaid land premiums TEf T b e 30 (1,380) (18,488)
Decrease/(increase) in deposits for BEWME - BE X

purchase of items of property, REIEE e

plant and equipment B, (1) 10,196 (13,571)
Additions to biological assets HEYEEEIE NN (3,982) (4,957)
Receipt of government grants BB T 4 B 26,680 21,342
Net cash flows used in WEREFTA

investing activities 2B RFEE (155,157) (314,966)
CASH FLOWS FROM FINANCING BMEEE 2

ACTIVITIES HERE
Proceeds from issue of shares BITIRMFTS5RIE - 149
New bank borrowings FIGIRITER 1,008,861 1,777,611
New other borrowings g E M E R 381 248 849
Repayments of bank borrowings BERITEN (1,682,000) (1,719,396)
Repayments of other borrowings BEEMER (1,266) (311,061)
Net cash flows used in financing activities B& EENFTH 2R & RIFEE (674,024) (3,848)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRGEHERER

For the six months ended 30 June 2014

HZE2014F6 A30H 1/ EA

For the six months ended 30 June
HZ6 A30HIEAEAR

2014 2013

2014 % 20134

HK$’000 HK$'000
FHET AT
(Unaudited) (Unaudited)
(REHFZR) (REEE=Z)

NET DECREASE IN CASH AND HENRSEEER

CASH EQUIVALENTS WA FER (968,397) (775,145)
Cash and cash equivalents Bz RekRE

at beginning of period £{EIEE 2,458,011 1,901,294
Effect of foreign exchange rate [ERgEHE

changes, net FRE (14,323) 18,621
CASH AND CASH EQUIVALENTS HRzHEeRES

AT END OF PERIOD ZEEB 1,475,291 1,144,770

ANALYSIS OF BALANCES OF CASH RERBEEEEER

AND CASH EQUIVALENTS HEER DM
Cash and bank balances Re MIRTT4E 1,474,970 1,144,770
Non-pledged time deposits with FARRR=EAR

original maturity of less than B HA 2 M

three months when acquired TEHTF 321 -

Cash and cash equivalents as stated

in the condensed consolidated RRER A ISR = &

statement of financial position and AR A IS

the condensed consolidated statement  REXRFEH RS

of cash flows KR+ EEEE 1,475,291 1,144,770
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30 June 2014
2014%6 A30H

The Company is a limited liability company
incorporated in Bermuda. The registered office of the
Company is located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda.

The Company is a subsidiary of COFCO (Hong Kong)
Limited, a company incorporated in Hong Kong.
Based on the confirmation of the Board, the ultimate
holding company is COFCO Corporation, which is
a state-owned enterprise registered in the People’s
Republic of China (the “PRC").

During the six months ended 30 June 2014, the
Group was involved in the following principal activities:

o processing, bottling and distribution of sparkling
beverage and distribution of still beverage;

o production, sale and trading of grape wine and
other wine products;

o distribution of retail packaged cooking oil and
seasoning products;

o production and distribution of chocolate and
other related products; and

° distribution of other consumer food and
beverage products that are not categorised
under the aforementioned activities.

The condensed consolidated interim financial
information is prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

The condensed consolidated interim financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s financial statements for the year ended 31
December 2013.
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The accounting policies and basis of preparation
adopted in the preparation of the condensed
consolidated interim financial information are the
same as those used in the annual financial statements
for the year ended 31 December 2013, except in
relation to the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) that affect
the Group and are adopted for the first time for the
current period’s financial information:

HKFRS 10, HKFRS 12 and Amendments to HKFRS
HKAS 27 (2011) 10, HKFRS 12 and
Amendments HKAS 27 (2011)

— Investment Entities

HKAS 32 Amendments Amendments to HKAS 32
Financial Instruments:
Presentation — Offsetting
Financial Assets and
Financial Liabilities

HKAS 36 Amendments Amendments to HKAS 36
Impairment of Assets —
Recoverable Amount
Disclosures of
Non-Financial Assets

HKAS 39 Amendments Amendments to HKAS 39
Financial Instruments:
Recognition and
Measurement — Novation
of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC)-Int 21 Levies

The adoption of the above new and revised HKFRSs
has no material impact on the accounting policies of
the Group.

30 June 2014
2014%6 A30H
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30 June 2014
2014%6 A30H

For management purposes, the Group is organised
into business units based on the nature of their
products and has five reportable operating segments
as follows:

(a) the beverage segment is engaged in the
processing, bottling and distribution of sparkling
beverage products and the distribution of still
beverage products;

(b) the wine segment is engaged in the production,
sale and trading of grape wine and other wine
products;

(c) the kitchen food segment is engaged in the
distribution of retail packaged cooking oil and
seasoning products;

(d) the confectionery segment is engaged in the
production and distribution of chocolate and
other related products; and

(e) the “others” segment is engaged in the
distribution of other consumer food and
beverage products that are not categorised
under the aforementioned segments.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before
tax except that interest income, dividend income,
finance costs, share of profits of associates, as well as
unallocated head office and corporate results are all
excluded from such measurement.

Segment assets exclude deferred tax assets, prepaid
tax, restricted bank balances, pledged deposits, cash
and cash equivalents, available-for-sale investments,
equity investments at fair value through profit or loss,
investments in associates and other unallocated
head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing bank and
other borrowings, tax payable, deferred tax liabilities
and other unallocated head office and corporate
liabilities as these liabilities are managed on a group
basis.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARSI E R

30 June 2014

3. OPERATING SEGMENT INFORMATION

(continued)

Six months ended 30 June 2014

201446 H30H

3. REIHER(E)

BZE201456 A30HILAEA

Kitchen

Beverage Wine food
BrRl ErE BERm
HK$'000

HK$'000  HK$'000

THEL THT TAR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)

Confec-
tionery Others Total
RERE Hitr Rt
HK$'000  HK$'000  HK$'000
TET TET TET

(Unaudited) (Unaudited) (Unaudited)
(RBER) (RLER) (RKEER)

Segment revenue: AU
Sales to external customers BETIREP 6,897,063 1,084,042 5,375,740 217,403 192,852 13,767,100
Other revenue Hiplhss 48,061 23,670 1,672 3,407 = 76,810
6,945,124 1,107,712 5,377,412 220,810 192,852 13,843,910

Segment results DEEE 391,253 (55,885)  (61,207)  (74,004) 9,459 209,616
Reconciliation: #ik -
Interest income F8 K 11,538
Dividend income R8I A 37,098
Finance costs BEKAK (35,272)
Share of profits of associates BB E A RNRA 69,914
Corporate and other AAREMAA I

unallocated expenses Tif (138,473)
Profit before tax BRERTR R 154,421
30 June 2014 201456 B30H
Segment assets FHEE 5,760,582 5,059,436 3,017,230 402,947 317,950 14,558,145
Reconciliation: #E -
Investments in associates REEDRZHE 776,384
Corporate and other AAREMKAER

unallocated assets BE 2,066,404
Total assets BEHE 17,400,933
Segment liabilities PHEE 3,008,743 629,254 2,005,944 42,684 2,108 5,688,733
Reconciliation: #g -
Corporate and other RAREMAAE

unallocated liabilities afE 3,575,095
Total liabilities BES 9,263,828
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B E TR BE R M T

30 June 2014

201446 H30H

3. OPERATING SEGMENT INFORMATION 3.

(continued)

Six months ended 30 June 2013

RETHER (&)

B = 2013F6 A30H 1N EA

Kitchen Confec-
Beverage Wine food tionery Others Total
st BRE  BER: AERS Ht A3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT TAT TAL AL AL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FE&y) (REEG) (REER) (REB%) (REEZ) (REER)
Segment revenue: AU
Sales to external customers EETIREP 5994933 1131214 6,410,972 251,980 131,677 13,920,776
Other revenue HEilhis 30,280 9,924 2,259 3,298 - 45,761
6005213 1,141,138 6413231 255278 131677 13966537

Segment results DEEE 325,841 (86,279)  (125957)  (70)514) 19,656 62,747
Reconciliation: Hik -
Interest income FIEHA 8,083
Dividend income B 35,929
Finance costs BERA (44,127)
Share of profits of associates JEILEE A RNRF 47419
Corporate and other AAREMAA R

unallocated expenses Tit (71,545)
Profit before tax BRHEADRR 38,506

31 December 2013

2013412 A31H

Kitchen Confec-
Beverage Wine food tionery Others
BB BnE  HERG:  AERA Hity As
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THET TET TAT TAT THT
(Audited) ~ (Audited)  (Audited)  (Audited)  (Audited)  (Audited)
(&)  (BF%) (g8 (B8%) (£8%) (B8R
Segment assets PHEE 6,490,675 5522341 4435623 439,698 308,131 17,196,468
Reconciliation: Hik -
Investments in associates REEARZRE 704,834
Corporate and other RAREMRAE
unallocated assets B 3,072,215
Total assets BERE 20,973,517
Segment liabilities PHEE 2979,624 602,601 4825242 66,454 2204 8476125
Reconciliation: Hk -
Corporate and other AAREMAA R
unallocated liabilities afE 4,299,167
Total liabilities BELE 12,775,292
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARSI E R

30 June 2014

REVENUE AND OTHER INCOME 4, WAREMA

Revenue, which is also the Group’s turnover, WA (REE 7 &%58) THERHANTIBREEN B ST
represents the net invoiced value of goods sold, after HENEEREREEFE -

allowances for returns and trade discounts, during the

period.

An analysis of the Group’s other income is as follows: AREBEMBADTTAT ¢

For the six months ended 30 June
BZE6HA30HIAEAR

2014 2013

2014 & 20134

HK$’000 HK$'000
FHET THT
(Unaudited) (Unaudited)
(RE&ER) (REEZ)

Gross rental income el Asazs 6,197 4,636
Bank interest income ERITH BHA 10,647 8,083
Interest income from SRIEmMZ
financial products FBUA 891 -
Dividend income from available- AHfHERE .
for-sale investments % B A 37,033 35,823
Dividend income from BEATEIAERZ
equity investments at fair IR E 2
value through profit or loss L3S ON 65 106
Government grants* BT Eh * 38,427 22,855
Compensation income AEA 3,988 6,513
Sale of by-products and scrap items HEFERNERIER 8,183 7,838
Others Hi 20,015 3,999
125,446 89,853
* Various government grants have been received for * AEED DS ZHEBITHE - BERERARRNEBR
investments in certain provinces in Mainland China in AREMEZPEAME TED - BRI EER
which the Company’s subsidiaries operate. There are BARFE 2GSt EEIE -

no unfulfilled conditions or contingencies relating to
these grants.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B E TR BE R M T

30 June 2014
2014%6 A30H
5. FINANCE COSTS 5. EERA
An analysis of the Group’s finance costs is as follows: AEBRYEKADITINT
For the six months ended 30 June
BZ6 A30H1EEA
2014 2013
2014 & 20134
HK$’000 HK$'000
FExT FiBT
(Unaudited) (Unaudited)
(RIEERK) (RA&EZ)
Interest on: FE
Bank loans wholly repayable AFRNEHEEY
within five years RITER 34,019 32,412
Loans from a fellow subsidiary —ERRMBAF &
and a non-controlling — 2K B A BRI
shareholder of subsidiaries AT 1,253 11,715
35,272 44,127
6. PROFIT BEFORE TAX 6. BRBIADRF
The Group’s profit before tax is arrived at after NEE T B R REF TG T H&E
charging:
For the six months ended 30 June
BEZ6 A30H1E~EA
2014 2013
2014 20134
HK$’000 HK$'000
FExT FBTT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Cost of inventories sold EHFEERA 10,517,527 11,022,429
Provision against inventories FERE 52,660 4,981
Cost of sales $HER A 10,570,187 11,027,410
Depreciation e 253,740 237,044
Amortisation of other intangible assets — EL {2 & A # 85 5,687 5,353
Recognition of prepaid land premiums #ERFEN i & 6,293 4917
Loss on disposal/write-off of items W% - WEREEEE
of property, plant and equipment* 2 HEEE s 1,292 446
Fair value losses on equity investments 122 FEYIABRS 2 EFKRE
at fair value through profit or loss* 2R EEE 1,067 5,744
Impairment of items of property, Y% - BEMEREEE
plant and equipment* ZRE* 6,280 -
Impairment of goodwill* EERE" - 11,609
Impairment of available-for-sale AR ERE
investments* A" - 1,306
Impairment of receivables* JEWGRIERE * 1,639 4,212
Foreign exchange differences, net PEH =58 55 15,390 9,611
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARSI E R

30 June 2014

PROFIT BEFORE TAX (continued)

* These items are included in “other expenses and
losses” on the face of the condensed consolidated
statement of profit or loss.

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profit
arising in Hong Kong during the period. Hong Kong
profits tax had been provided at the rate of 16.5% on
the estimated assessable profits arising in Hong Kong
for the six months ended 30 June 2013. Taxes on
profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which
the Group operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during 2013,
the Company and certain of its subsidiaries are
regarded as Chinese Resident Enterprises (collectively
the “CREs”) and relevant enterprise income tax
policies of the PRC are applicable to the CREs
commencing from 1 January 2013.

201446 H30H

6. ERBANEA (&)

o RFRACA ABPRESBREmERZ [H R
Bl

P it

HAARERBAREERNREBELNER G
M M EREBMSHIEL S - BE20135F6 A
0B EAREA - FRMNEHBBECRRBBELNMG
AHRERRTUE M A 16.5% B RVEH » B[ 2 &R
Bm Mz MIBTMRE AN R B L 2 A EEE 23
IR EETE -

RBFEBRRREERR2013FHL 2] AR
ARETHBRARRERTEERCE (BB TEE
REXE])  AEMABCEMEHBRH2013F1A1
REERNTBEEREE -

For the six months ended 30 June

HBZ6HA30HIEAEA
2014 2013
2014 5 20134
HK$’000 HK$'000
FHx FiBT
(Unaudited) (Unaudited)
(RIEEZ) (REEEZ)
Current charge for the period: HAOHIBR -
Hong Kong B - 301
Mainland China AR A 127,449 131,396
Deferred IRIE 1,190 97,205
Total tax charge for the period NEAMBIES HAERE 128,639 228,902

The share of tax attributable to associates amounting
to HK$17,856,000 (six months ended 30 June 2013:
HK$17,799,000) is included in “Share of profits of
associates” in the condensed consolidated statement
of profit or loss.

B N R e (L IR E R 17,856,000 B T (B E 2013 4
6 H30H1E7]ME A : 17,799,000 7T) - Th&t AfHA
FABEmRT [EHBZRBEN]
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30 June 2014
2014%6 A30H

No dividend has been paid or declared by the
Company during the period (six months ended 30
June 2013: Nil).

The calculation of basic loss per share amount for
the period ended 30 June 2014 is based on the loss
for the period attributable to ordinary equity holders
of the parent of HK$134,996,000 (six months ended
30 June 2013: HK$304,219,000), and the weighted
average number of ordinary shares of 2,797,223,396
(six months ended 30 June 2013: 2,797,212,479) in
issue during the period.

No adjustment has been made to the basic loss per
share amounts presented for the six months ended 30
June 2013 and 2014 in respect of the dilution as the
impact of the Company’s share options outstanding
had no dilutive effect on the basic loss per share
amount presented.

During the six months ended 30 June 2014,
the Group acquired items of property, plant and
equipment at a total cost of HK$230,897,000 (six
months ended 30 June 2013: HK$337,960,000) and
disposed of items of property, plant and equipment
with a total net carrying amount of HK$13,802,000
(six months ended 30 June 2013: HK$7,796,000).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARSI E R

30 June 2014

11. ACCOUNTS AND BILLS RECEIVABLES

201446 H30H

11. BRRRE R

30 June 31 December

2014 2013

2014 20134

6 H30H 12H31H

HK$’000 HK$'000

FET T

(Unaudited) (Audited)

(REBEFZR) (J==%)

Accounts and bills receivables B BR T ik 1,946,153 1,741,047
Impairment BE (47,860) (46,290)
1,898,293 1,694,757

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally for one to three months. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the
aforementioned and the fact that the Group’s accounts
receivable relate to a large number of diversified
customers, there is no significant concentration of
credit risk. The Group does not hold any collateral or
other credit enhancements over its accounts and bills
receivable balances. Accounts and bills receivables
are non-interest-bearing.

BEEPI AEREREPZESERNERRER
RIS —RIREFMEPRENK - FEEH BN F—
E=AA - BEREPHREEFEERLR - AREFR
R IER AR EERIERR R B EEESE
BRBEERRRERE - 2REREENEZED
iEeg o ERLIRE - URAEESRAETRER
ZEWERT - MEERRZ EPEEYTEE - A%
0300 f i EL PR BR AR e SRR A R B (R s sk
MERERTE - BRUSRRAEFRBER/TEE -

014FHhHHE TEEREEAR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B E TR BE R M T

30 June 2014
2014%6 A30H

11.

12.

ACCOUNTS AND BILLS RECEIVABLES
(continued)

An aged analysis of the Group’s accounts and bills
receivables as at the end of the reporting period,
based on the invoice date and net of impairment, is as
follows:

11. BRERR KR RE (&)

REPREAR 2 AR B RS ER LR ERRKIZER
AEYHIRRRED T T

30 June 31 December

2014 2013
2014 &
6H30H

20134
12A31H
HK$'000
BT
(Audited)
(Fez=tz)

HK$’000
FHET
(Unaudited)
(REEFZR)

Within 3 months =@ARA 1,304,421 1,476,198
3 to 12 months —EAZE+_@EANR 572,842 204,526
1 to 2 years —FEMFNR 18,717 6,357
Over 2 years BB F 2,313 7,176

1,898,293 1,694,757

ACCOUNTS AND BILLS PAYABLES

An aged analysis of the Group’s accounts and bills
payables as at the end of the reporting period, based
on the invoice date, is as follows:

12. BHRRRR

REHEAREIR 2 A EB RN ER L EIE R IR E
BEADHTAT -

30 June 31 December
2014 2013
2014 & 20134
6 H30H 12H31H
HK$'000
FAT
(Audited)
(F&5=1%)

HK$’000
FET
(Unaudited)
(REEEZR)

Within 3 months ={EAR 1,482,809 1,073,196
3to 12 months =@EAZE+ AR 38,010 92,656
1 to 2 years —FERFN 43,706 18,356
Over 2 years BB F 5,630 7,494

1,570,155 1,191,702

CHINAFOODS LIMITED INTERIM REPORT 2014



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RGP M B ERM T

30 June 2014

12.

13.

ACCOUNTS AND BILLS PAYABLES
(continued)

At 30 June 2014, certain of the Group’s bills
payable were secured by the Group’s bank deposits
amounting to HK$21,171,000 (31 December 2013:
HK$17,382,000).

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties
are negotiated for terms ranging from one to ten years.

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

12.

13.

201446 H30H

A RRE RS (&)

MN2014FE6 30  AEEBETEMNEHEHAE
E 3R 1777 721,171,000 7T (2013412 A31 8 :
17,382,000 7T) T LATEIR ©

REROZH
AEBRBEEBOZFBRETHAZNE - WE
RO HE AR 1 10575 -

MR SREIRI R - A EAR R A B S TR A
2 AFRIEBEDEMT ¢

30 June 31 December

2014 2013

2014 20134

6 H30H 12H31H

HK$’000 HK$'000

FE&T FiBT

(Unaudited) (Audited)

(REEFZR) (JE==Z)

Within one year —FR 112,390 129,371
In the second to fifth years, inclusive ~ £ -EFR1F - BIEEERE 73,040 127,325
After five years AFE 40,985 61,930
226,415 318,626

014FHhHHE TEEREEAR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERGRE P M B ERM T

30 June 2014

201446 H30H

14. CAPITAL COMMITMENTS

In addition to the operating lease commitments
detailed in note 13 above, the Group had the following
capital commitments at the end of the reporting

14. EXEIE
B b STB T 13FTEL SC TR A0 EESD -

HIRHR 2 B4R -

REER AR

period:
30 June 31 December
2014 2013
2014 5% 20134
6 H30H 12A31H
HK$’000 HK$'000
T T
(Unaudited) (Audited)
(REEZ) (EEZ)
Property, plant and equipment: L EN N
Authorised, but not contracted for EREERTY 109,334 84,587
Contracted, but not provided for BETAMERETIR 75,079 138,201
184,413 222,788
15. CONTINGENT LIABILITIES 15. i &E

The Group had no significant contingent liabilities at
the end of the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARSI E R

30 June 2014

16. RELATED PARTY TRANSACTIONS 16. BBEALRS
(2)  Apart from the transactions and balances (2) BUBEREMMAIEES RS RSB -
disclosed elsewhere in the financial information, REBERBPRNEBEATETCEAR SN
the Group had the following material N
transactions with related parties during the
period:

For the six months ended 30 June
BZ6 A30HIAEA

2014 2013

2014 % 2013

Notes HK$’000 HK$'000
B 5T FHET T
(Unaudited) (Unaudited)
(RE&ER) (REEE=Z)

Transactions with fellow B[R R B A A
subsidiaries: IR
Sales of goods HEEM (i) 58,500 28,612
Purchases of goods EEEM (i) 3,340,032 3,453,239
Rental expenses Hed (i) 17,032 13,183
Service fee expenses RSB H (i) 25,809 579
Interest expenses FEZH (ii) = 11,715
Transactions with the ultimate S S 2 /N
holding company: IR
Sales of goods HEEM (i) 782 3,459
Purchases of goods EBEEMR (i) = 6,246
Rental expenses Hed (i) 9,514 8,674
Transactions with associates: HIENR IR P
Sales of goods SHEE M (i) 619 -
Purchases of goods EEEMR (i) 1,248,368 970,194
Compensation expenses FEZH (i) 443 -
Commission income Al A (i) 37,133 9,860
Transactions with related ERRE N
companies*: IR
Purchases of goods EEEM (i) 642,792 990,488
# Related companies are companies under # AERNAASAEERRIERAREATE
significant influence by the Group’s ultimate NS

holding company.

014 Fh RS TEamaEAE 55
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30 June 2014
2014%6 A30H

(continued)

Notes:

(i) These transactions were carried out in
accordance with terms and conditions mutually
agreed by the parties involved.

(i) Interest expenses during six months ended 30
June 2013 arose from the loans from COFCO
Finance Corporation Limited, a wholly-owned
subsidiary of COFCO Corporation, which are
unsecured and bear interest at rate of 5.04%
per annum.

Pursuant to certain licensing agreements
entered into between a subsidiary of the Group
and COFCO Corporation, the Group was granted
the exclusive rights to use certain trademarks
for its kitchen food business. The licensing fees
for the current period and the prior period were
waived by COFCO Corporation.

Pursuant to certain lease agreements entered
into between the Group and COFCO Plaza
Development Co., Ltd., a subsidiary of COFCO
Corporation, the Group’s future minimum
lease payments amounted to approximately
HK$50,533,000 as at 30 June 2014 (31
December 2013: HK$60,695,000).

INTERIM REPORT 2014
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IR SIRF B 504 EFE ©
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Except for (1) the loans due to a non-controlling
shareholder of the Group’s subsidiaries
of HK$43,894,000 (31 December 2013:
HK$45,203,000) which are unsecured, bear
interests at the rate of 5.6% per annum and
are repayable within one year from the end of
the reporting period; (2) amounts due to non-
controlling shareholders of a subsidiary of the
Group of HK$28,271,000 (31 December 2013:
HK$28,541,000) which are unsecured, interest-
free and not repayable within one year; (3)
amounts due to a non-controlling shareholder
of subsidiaries of the Group of HK$30,602,000
(31 December 2013: HK$31,277,000) which
are unsecured, interest-free and repayable
within one year; and (4) amounts due to the
ultimate holding company of HK$14,413,000
(31 December 2013: HK$14,550,000) which
are unsecured, interest-free and repayable
within one year, the remaining balances with
the holding companies, fellow subsidiaries,
associates, related companies and non-
controlling shareholders of the Group’s
subsidiaries are unsecured, interest-free and
have no fixed terms of repayment.

30 June 2014
2014%6 A30H

BROR —BAEEH B QG IEZRRRE
B 43,894,000 70(2013F12A31H
45,203,000 7L ) BEEIF - LG F56E5
BERERIRESHRE—FRNEE  QKALE
— BB /B A B FEHE AR IR B3k I8 28,271,000 8 7T
(2013412 A31 H : 28,541,000 7T ) &K
e RERTEERN—FREE  QXK—EAR
& E 8~ 7] FE 12 B A% 5 5178 30,602,000 78 7T
(2013412 A31 H : 31,277,000 7T ) AKX
- RERER—FREE &K@ REEER
AN AEIFIE 14,413,000 70 (2013 12 A31 H -
14,550,0008 70 ) AEER - 2B REAR—FA
B REBMB AR ZIERAF - B RN
BAA - BEAT - BEQRRIEIERIRES
EfpitpptyEiRs o8 BEETERE -

2014 Frp HATR S
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SRS P H B I AR

30 June 2014

201446 A30H
16. RELATED PARTY TRANSACTIONS
(continued)

(e) Compensation of key management
personnel of the Group

16. BEALRS (&)

() AEEZEEEEAS KM

For the six months ended 30 June
HBZ6HA30HIEAEA

2014 2013

2014 £ 20134

HK$’000 HK$'000

T FHET

(Unaudited) (Unaudited)

(RIEEZ) (REEEZ)

Short term employee benefits HHIREEA 1,557 3,668

Equity-settled share option IR 7 4 & B s e

expense X 348 854

Pension scheme contributions ~ iERET &I = 48
Total compensation paidto key NFEZEEEREAER

management personnel 2 RN 4aEE 1,905 4,570

(f) Transactions and balances with other
state-owned enterprises

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates or
other organisations (collectively “State-owned
Enterprises”). During the period, the Group
entered into extensive transactions covering, but
not limited to, sales of goods, purchases of raw
materials, property, plant and equipment and
other assets, receiving of services, and making
deposits and borrowings with certain State-owned
Enterprises, other than COFCO Corporation
and its affiliates, at terms comparable to those
with non-state-owned enterprises. The directors
consider that transactions with those State-owned
Enterprises were entered into in the ordinary and
usual course of business of the Group, and that
dealings of the Group have not been significantly
or unduly affected by the fact that the Group
and those State-owned Enterprises are ultimately
controlled or owned by the PRC government. The
Group has also established pricing policies for
products and services, and such policies do not
depend on whether or not the customers are State-
owned Enterprises.

CHINAFOODS LIMITED INTERIM REPORT 2014

(H BHEMBABEEEZXRZ K&

AEEBELOEERETOLEAS ARARK
FHBBE TS WA - B R
SR AT E (G [BARE]) -
B AEBRELEE M EETHEIRS
BEETEREEES  BERME - 92
BEREEREMEAR  BRIRE  LEDE
EEARATREMBAR NN B DL
HAER  EEX BN ERREAELERS
GEIEL - EERA - BEHRALENR S
AEAEEBEEKBREETNED  BA
£ B S BB AR KSR A B
LB BILRERHEARTEYE - £EE
BHTERMBENEERE - MSLHEL
TRAREFEEBEALE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARSI E R

30June 2014
20146 A30H e
17. FAIR VALUE AND FAIR VALUE 17. €EMTAZAFERAFEER
HIERARCHY OF FINANCIAL
INSTRUMENTS
As at 30 June 2014 and 31 December 2013, other R2014F6 A30H K 2013412 A31H » Kol
than the available-for-sale investments, of which ERERAGENATEMTHEEN  EFRAEER
the range of reasonable fair value estimates is so FETEA SEFEN AEBESRT A RMERE
significant that the directors are of the opinion that NFERE - F2HAZETAD BB R EE sk 5E]
their fair value cannot be measured reliably, the B R B AR E -
carrying amounts of the Group’s financial instruments
approximate to their fair values largely due to the short
term maturities or long term maturities with floating
interest rates of these instruments.
The fair values of the financial assets and liabilities are TREERBECATEUZIARERRZ A (T
included at the amount at which the instrument could JEBENFRIHE ) EFIRD NZAIRZEBAL -
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.
The following tables illustrate the fair value TREVWASE BT A ATEAZEER -
measurement hierarchy of the Group’s financial
instruments:
Assets measured at fair value: RAFEFEZEE !
Group rEE

Fair value measurement using
BUT AN EZATE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
EB FET FERT
TERE BE2E BHE2 Y Total
(B—8) (B5=8) (B=8) st
HK$'000 HK$'000 HK$'000 HK$'000
FBIT FBT FiBT FiBT
As at 30 June 2014 R2014%6B30H
Equity investments at fair value BAFEFAERZ
through profit or loss R E 12,805 = = 12,805
As at 31 December 2013 R2013%12A831H
Equity investments at fair value BATHERABRZ
through profit or loss it E 13,872 - - 13,872
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30 June 2014
2014%6 A30H

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 (2013: Nil).

The condensed consolidated interim financial
information was approved and authorised for issue by
the board on 26 August 2014.
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