Vi

Rosedale

Rosedale Hotel Holdings Limited
HEBEERER QT

(Incorporated in Bermuda with limited liability) (Stock Code : 1189)
(REFEIMEZZ2ERA ) (BRI : 1189)

Interim Report

201 4 AR



Corporate Information
AT EH

Board of Directors

Executive Directors

Mr. Cheung Hon Kit (Chairman)

Ms. Chan Ling, Eva (Managing Director)
Mr. Chan Pak Cheung, Natalis

Independent Non-executive Directors
Mr. Kwok Ka Lap, Alva

Mr. Poon Kwok Hing, Albert

Mr. Sin Chi Fai

Company Secretary
Ms. Law Sau Lai

Registered Office
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

Head Office and Principal Place of Business

31st Floor, Paul Y. Centre

51 Hung To Road, Kwun Tong
Kowloon

Hong Kong

Auditor

Deloitte Touche Tohmatsu
Certified Public Accountants
35/F., One Pacific Place

88 Queensway

Hong Kong

Principal Share Registrar
MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

Hong Kong Branch Share Registrar
Tricor Secretaries Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Stock Code
Stock Code on The Stock Exchange
of Hong Kong Limited : 1189

Exg

BITEE

REGEE (LE)
RELL (BEFHEE)
RBEFLEE

BYHFHTEE
BRI E
B BT A
HEERE

RNEAME
BEBRL

TR EE
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

W EENTESE M
BE

JLEE

BB G B &S5
REMEFRLIE

=B AD
EHeER T ZETENTT
HMEZERD

B

T+ EBE88R

Ky Ei%— 3518

FERDBFETE

MUFG Fund Services (Bermuda) Limited

The Belvedere Building
69 Pitts Bay Road
Pembroke HM08

Bermuda
EERNDBFEFERDE
BEMERBERAG
BB

EFRER1839E

B 022E

EFHEAR

EABMERBARR A
A& 5% 1189



Report on Review of Condensed Consolidated Financial Statements

BRREMBHRR 2ERNRE

Deloitte.
=2)

TO THE BOARD OF DIRECTORS OF
ROSEDALE HOTEL HOLDINGS LIMITED
HEBEZRARAF

(incorporated in Bermuda with limited liability)
INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Rosedale Hotel Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 3 to 32,
which comprise the condensed consolidated statement of financial
position as of 30 June 2014 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial statement to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

BRREMBHRR 2ERMNRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2014

Rosedale Hotel Holdings Limited Interim Report 2014
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2014

E At 2 [ W dm 2

E-T-WFERA=FTAHILEREAR

GRS ER R

Six months ended

30.6.2014 30.6.2013
NOTES HK$’000 HK$'000
(unaudited) (unaudited)
BZE H=E
—F-D0F —F—=F
RA=t+HL NAZTHIE
~AE A ~E A
ks FTERT FET
(REEER) (REeEZ)
Turnover EER 3 184,659 214,581
Direct operating costs BEELEKAR (131,229) (156,894)
Gross profit EF 53,430 57,687
Other income, gains and losses Eﬁﬂ%)\ Woam & &5 18 12,624 (18,475)
Distribution and selling expenses DERHEERX (1,132) (2,076)
Administrative expenses ﬁﬂlﬁ-ﬂi (88,415) (122,089)
Fair value change on investments TTT’EEE&%Z
held for trading NEEEE (167) (472)
Finance costs A& B AR (7,428) (16,263)
Gain (loss) on disposal HE—XHEBRARIZ
of a subsidiary Wz (EE) 6 459,286 (15,405)
Impairment loss recognised in respect % R REZ
of property, plant and equipment ERREEE 9 - (50,407)
Share of result of an associate JEIE—REtE R R EE (2,463) =
Share of result of a joint venture Bih—XREERAIFEE 954 (1,033)
(Decrease) increase in fair value of KEYEZANFEE
investment properties () m 10 (15,707) 449
Profit (loss) before taxation R aF (EE) 4 410,982 (168,084)
Income tax (expense) credit Fris®i (FRX)#E R 5 (1,885) 1,985
Profit (loss) for the period REARRA (EFE) 409,097 (166,099)
Other comprehensive (expense) Ht2mH (FxX) A
income
Items that may be reclassified BErpeEF S E B
subsequently to profit or loss: ZHEE :
Exchange difference arising on BREGINA R B RE
translation of financial statements RNEACZERZEZR
of foreign operations (17,854) 9,962
Share of exchange difference of FE1E —KEtE R A
an associate N =5 (3.652) -
Reclassification of translation XLl =MNGIES
reserve to profit or loss upon MBI
deregistration of subsidiaries NEERR (1,370) -
(22,876) 9,962
Total comprehensive income AEEEEUBA
(expense) for the period (FAxX)#E% 386,221 (156,137)
HEBEERERLAR —E—NFERHRE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2014

HRREEEREMBE2EKER

BE_T-MERA=THIEARER

Six months ended

30.6.2014 30.6.2013
NOTE HK$'000 HK$'000
(unaudited) (unaudited)
B2z HE
—E-NF —E—=F
NA=t+HIE NA=Z+HIE
1B A 7~ & A
ok FET FHET
(REBER) (REEZ)
Profit (loss) for the period AHABERA (EE)
attributable to: HTHALEMN:
Owners of the Company ZAN/NSIEZ ZS N 413,080 (161,647)
Non-controlling interests FEVERR M (3,983) (4,452)
409,097 (166,099)
Total comprehensive income FHEZEWA (BAX)
(expense) for the period BWEBTIALTEM.:
attributable to:
Owners of the Company ZiN/NEIEZ P =IN 393,069 (153,509)
Non-controlling interests FE2 I A o (6,848) (2,628)
386,221 (156,137)
EARNINGS (LOSS) PER SHARE BREF (&H#E) 8
— Basic (HK$) —HAKX(ET) 0.63 (0.25)
- Diluted (HK$) - > AC P N/ATIE A N/AZT 3
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Condensed Consolidated Statement of Financial Position

At 30 June 2014

FEEA AR & B 35 AR 0 ]k

R-ZT-MOFEANA=+H

At At
30.6.2014 31.12.2013
NOTES HK$000 HK$'000
(unaudited) (audited)
—F-HmF —E-=F
NAB=+8 +=-—A=+—81
iz FET FET
(REER) (=)
Non-current assets EREBEE
Property, plant and equipment L ERE Ty E 9 536,480 576,679
Investment properties wEME 10 279,000 299,000
Interest in a joint venture R—REERE L= 11 193,725 =
Interest in an associate R—FRKEE a2 R 12 263,512 269,627
Amount due from a joint venture B —RE & R AIFIE 299,078 =
Available-for-sale investments AHEERE 31,638 31,638
Club debentures, at cost less EHES RN AE
impairment MR E 520 520
Other asset Hi&E 16,000 =
1,619,953 1,177,464
Current assets REEE
Inventories A 3,315 3,489
Trade and other receivables B 5 & E b e AR R 13 794,688 815,120
Investments held for trading REEEZIRE 368 535
Pledged bank deposits BIEFRITER = 306,079
Bank balances and cash RITEHRERAS 665,883 427,273
1,464,254 1,552,496
Assets classified as held for sale DEABELECEE 14 - 837,306
1,464,254 2,389,802
Current liabilities REEE
Trade and other payables H 5 R E M BRI 15 74,518 98,962
Tax liabilities MEBERE 77,452 77,454
Borrowings — amount due within BEE - —FANEHHE
one year 16 10,000 216,000
Amount due to a non-controlling B —XMB AR —%
shareholder of a subsidiary JE 5 A% A% SR FRTE 9,271 9,509
171,241 401,925
Liabilities associated with assets HOBABIELE 2
classified as held for sale EEMRBsEBE 14 - 635,944
171,241 1,037,869

HEBEZERERDE

—E-mERRRE
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Condensed Consolidated Statement of Financial Position

At 30 June 2014

B ECRE TR &S

R-ZZE—OFA=+H

At At

30.6.2014 31.12.2013

NOTES HK$'000 HK$'000

(unaudited) (audited)

i S

—E-NF —E—=%F

ANB=tH +=ZA=+—H

ok FET THET

(REER) (ETEZ)

Net current assets REBEEFH 1,293,013 1,351,933

Total assets less current liabilities EEHAEBERABAE 2,912,966 2,529,397

Non-current liabilities FERBEE

Borrowings — amount due after e - —FRIHRIA

one year 16 250,000 250,000

Deferred taxation REFETE 58,152 60,804

308,152 310,804

Net assets EEFE 2,604,814 2,218,593

Capital and reserves EXARFEE

Share capital % A% 17 6,577 6,577

Reserves 1 2,362,646 1,969,577
Equity attributable to owners of KNG R ANEEER

the Company 2,369,223 1,976,154

Non-controlling interests FEVE AR M 2 235,591 242,439

Total equity ERAE 2,604,814 2,218,593

Rosedale Hotel Holdings Limited Interim Report 2014




Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2014

FRGERREZSE R

BE_Z-NFERA=tHLXEA

Attributable to owners of the Company

KARHEEARS
(Accumulated
losses) Non-
Share Share Special Other  Translation retained controlling
capital premium reserve reserve reserve profits Total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(R5tER)
B RGEE RRRE Hipfk ERRH REEA At FERER At
ThL TET THL TEL FhL Fi#n FHL Fi#n T
At 1 January 2013 (audited) W=F-=5-A—-R(EE%) 6,577 1,248,048 658,303 (70,213) 250,413 (388,141) 1,704,987 184,771 1,889,758
Loss for the period pay:ilisf | - - - = = (161,647) (161,647) (4,452) (166,099)
Other comprehensive income REHEEERA
for the period - - - - 8,138 - 8,138 1,824 9,962
Total comprehensive income FEREEMA (AX)E%
(expense) for the period - - - - 8,138 (161,647) (153,509) (2,628) (156,137)
Purchase of shares of a subsidiary H-ZEARBREE X
from a non-controlling shareholder WBAR 2RI - - = (9,402) - - (9,402) (4,098) (13,500)
At 30 June 2013 (unaudited) —Z%5”A=1H
(REZER) 6,577 1,048,048 658,303 (79,615) 258,551 (549,788) 1,542,076 178,045 1,720,121
At 1 January 2014 (audited) RZE-NE-F-B (L8%) 6,577 1,248,048 658,303 (66,522) 149,016 (19,268) 1,976,154 242,439 2,218,593
Profit for the period REMERH - - - - - 413,080 413,080 (3,983) 409,097
Other comprehensive expense TEMEZERY
for the period S S S - (20,011) - (20,011) (2,865) (22,876)
Total comprehensive (expense) FEELE (R RALE
income for the period - - - - (20,011) 413,080 393,069 (6,848) 386,221
At 30 June 2014 (unaudited) RZZ-mERA=+A
(REEHR) 6,577 1,248,048 658,303 (66,522) 129,005 393,812 2,369,223 235,591 2,604,814

HEBEEZRARLE —T-NFHHERE
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2014

F%EH?EAI,E,%‘ZEE

E-T-NERA=ZFTHIEAEA

Six months ended

30.6.2014 30.6.2013
NOTES HK$'000 HK$'000
(unaudited) (unaudited)
BZE H=E
—ZE-F —E—=F
RA=t+HL ANA=TAHLE
~1E A ~EA
Mt FET FET
(REEZ) (REeEZ)
Net cash used in operating activities REEBMAZREFHE (30,204) (138,762)
Investing activities KEEY
Proceeds from disposal of a subsidiary — H& — KK B A A
P15 SIA 6 762,843 33,799
Withdrawal (placement) of R (FE)2EF
pledged bank balances IRIT4 8 311,030 (13,298)
Repayment from (advance to) —REERFER (B
a joint venture NF—KEERT]) 12,239 (16,915)
Proceeds from disposal of property, HEME e R
plant and equipment BB FTISE = 91
Purchase of property, plant and BEWE HIAIRRKRE
equipment 9 (534) (58,880)
Deposit paid for acquisition of BAME ez LRh
property, plant and equipment Z B2 - (45,000)
Other investing cash flows HMRERESRE 4,804 653
Net cash from (used in) investing WEFREFE (A2
activities bt 1,090,382 (99,550)
Financing activities BEEY
Repayments of borrowings EHEEE (836,000) (450,486)
New borrowings raised FiEEE - 630,000
Purchase of shares of a subsidiary M—BIEERBREE
from a non-controlling shareholder —XWB AR 2 H - (13,500)
Other financing cash flows Hthm&ER e RAE (7,666) (16,263)
Net cash (used in) from financing BMEEE (FTA)EZ
activities Be 55 (843,666) 149,751

8 Rosedale Hotel Holdings Limited Interim Report 2014



Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2014

FHRRERERER

BE_ZT-WERA=THIERER

Six months ended

30.6.2014 30.6.2013
HK$'000 HK$'000
(unaudited) (unaudited)
BZE H=
—E-NF —E—=%F
RA=t+HL NAZTHILE
A~E A ~EA
TERT FHET
(REEER) (REeEZ)
Net increase (decrease) in cash BeFRELFEER 2
and cash equivalents = Cm ) F 58 216,512 (88,561)
Cash and cash equivalents at beginning HEi¥I 2B & RIR&EE
of the period EH 449,387 364,066
Effect of foreign exchange rate changes % [E[E 3R & 8 57 £ (16) 462
Cash and cash equivalents at end M RekReFE
of the period EH 665,883 275,967
Represented by: Bl
Bank balances and cash IRITHEHR AR S 665,883 268,621
Bank balances and cash included FASERFBEHEZ
in assets classified as held for sale BEZIRITEGBIIRS = 7,346
665,883 275,967

HEBEERERAR -5 —MEhEIRE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2014

F%HH%-? B 8% ¥R AR BT R

E-T-NERA=ZFTHIEAEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (HKAS 34) Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and investments held for trading which are measured
at fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2014 are
the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2013.

In the current interim period, the Group has applied, for the
first time, the following new or revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are relevant for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities;

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities;

Recoverable amount disclosures
for non-financial assets;

Novation of derivatives and
continuation of hedge
accounting; and

HK(IFRIC) = Int 21 Levies

Amendments to HKAS 36

Amendments to HKAS 39

The application of the above new interpretation and
amendments to HKFRSs in the current interim period has had
no material effect on the amounts reported in the condensed
consolidated financial statements and/or disclosures set out in
these condensed consolidated financial statements.

Rosedale Hotel Holdings Limited Interim Report 2014
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION

Segment information reported internally was analysed on the
basis of the types of services provided and activities carried
out by the Group's operating divisions. The Group is currently
organised into two operating divisions — hotel operations
and securities trading. The information reported to the
Group's chief operating decision maker (the “CODM") (i.e.

For the six months ended 30 June 2014

BL R e

BE_ZT-WERA=THIERER

S EAEH

HARE 2D BEHRAEEZER
FIRTER L ARTS M S & TS 2 BB AT ©
AEBERED RMELEMRFI—EE
RERESFBEE RAKEIREER
RE(ZEZERKE]) (AATE
B EMARIEERLFEREZE

Executive Directors) for the purposes of resource allocation BT Rz S 2@ 50T - At - A&
and assessment of performance is focused on these operating HEYRBEERESFETR T -
divisions. However, limited securities trading activities are noted

for both periods.

The following is an analysis of the Group's revenue and results LT ARODERRNREBRARERR
by reportable and operating segments for the period under AmEREESBRZ DN
review:

BE_ZT-WEANA=THL
ANMER (REEK)

For the six months ended 30 June 2014 (unaudited)

Hotel Securities
operations trading Consolidated
HK$000 HK$000 HK$000
BIER e BEEE wa
FET FERT FET
Segment turnover DHEER
External sales HINEE 184,659 - 184,659
Results E
Segment results DREES (8,878) (172) (9,050)
Interest income LB WA 4,802
Finance costs B & A A (7,428)
Gain on disposal of a subsidiary HE—KMERQA
Z W as 459,286
Share of result of an associate FEAE —KEtE A 7]
E (2,463)
Share of result of a joint venture Efh—K&a & QA
E 3 954
Other unallocated income HRoEBUA 6,067
Central administrative costs and AR AT IBUR AR
other unallocated expenses HEARDRAX (25,479)
Decrease in fair value of investment &Y
properties NEBERD (15,707)
Profit before taxation bR B BT8R 410,982

HEEEERERAT —S-—NERHRE 11
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014

B ECRE ek

BE_T-MERA=THIEARER

3.

SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2013 (unaudited)

3. 9¥EEH®

BE-E—=%xXAZ=ZtHL
ANER (REHFEX)

Hotel Securities
operations trading Consolidated
HK$'000 HK$'000 HK$'000
B JE 4 BHEE mE
FHET FHET FHET
Segment turnover DTHEER
External sales HINE & 214,581 = 214,581
Results E
Amount excluding impairment loss £ % (T8 EWE -
recognised in respect of property, ~ H#ERHRE
plant and equipment B ERREEE) (57,182) (472) (57,654)
Impairment loss recognised M EBERZEZ
in respect of property, ERREEE
plant and equipment (50,407) - (50,407)
Segment results R E (107,589) (472) (108,061)
Interest income MEWA 1,781
Finance costs BE B AR (16,263)
Loss on disposal of a subsidiary HE—XMBAFZ
58 (15,405)
Share of result of a joint venture JE{h—RE &R A
E (1,033)
Other unallocated income EfhRm B A 929
Central administrative costs and AR AT IBUR AR
other unallocated expenses HEi RN (30,481)
Increase in fair value of investment & &ME 2
properties N EEEN 449
Loss before taxation BRI ES 1R (168,084)

Rosedale Hotel Holdings Limited Interim Report 2014



Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Continued)

Segment result represents the profit (loss) incurred by each
segment without allocation of central administrative costs and
other unallocated expenses, other unallocated income, interest
income, finance costs, share of result of an associate, share of
result of a joint venture, gain (loss) on disposal of a subsidiary
and changes in fair value of investment properties. This is the
measure reported to the Group’s CODM for the purposes of
resource allocation and performance assessment.

PROFIT (LOSS) BEFORE TAXATION

For the six months ended 30 June 2014

BL R e

BE_ZT-WERA=THIERER

PEEHE (2

DEEEESIBELEZEN (B
1B) B ARDSEPRITHEERARE
bR D BRI ~ AR D BERA - F&
WA BERAN - BH—RBERAE
BRE-RAZERREE HE—X
MEAR .z WE (BR) RREMEZ
RNHEEES W HRAAREZETEE
BRRELERHESEERNMFER
BMZAETA

FRIGAEF (E548)

Six months ended

30.6.2014 30.6.2013
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HE
—E-mF —T-=F
RA=t+HL NAZTHIE
~E A ~EA
TEx FET
(REEZR) (REEEZ)
Profit (loss) before taxation has been MR RDEF (E1E)
arrived at after charging: 2R T &8
Depreciation of property, plant and M HERREIWNE
equipment 26,117 57,692
Loss on disposal of property, plant and LEYE B REHE
equipment (included in other income, B8 (FTAEMKA -
gains and losses) Was K E18) 41 249
Minimum lease payments in respect of MEWE 2 HEME SR
rented premises 50,049 32,834
and after crediting: WEEFTA:
Bank and other interest income HRIT R E AT B WA 10,869 1,781

HEEERRERAT —S—NEFHHRSE 13



Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2014

B ECRE e

BE_T-MERA=THIERER

5. INCOME TAX (EXPENSE) CREDIT 5. MERN(AX)ESX
Six months ended
30.6.2014 30.6.2013
HK$'000 HK$'000
(unaudited) (unaudited)
Bz H=z
—E-F —F2—=
~NA=1+HIE NA=+HIE
NE A 7~18 A
FET FAT
(REBER) (REEZ)
Income tax (expense) credit comprises: Fref (X)) BeeE:
Current tax: BNERRL IE -
PRC Enterprise Income Tax PRI RS (3.073) (1,840)
Deferred tax: PEFER IR -
Current period NN 1,188 3,825
Income tax (expense) credit Fris®i (M=) #E R (1,885) 1,985

Hong Kong Profits Tax is recognised based on management'’s
best estimate of the weighted average annual income tax rate
expected for the full financial year. The estimated average
annual tax rate used is 16.5% for both periods under review.

People’s Republic of China (“PRC") enterprise income tax is
calculated at the applicable tax rates in accordance with the
relevant laws and regulations in the PRC. Taxation arising in
other jurisdiction is recognised based on management’s best
estimate of the weighted average annual income tax rate
expected for the full financial year.
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Notes to the Condensed Consolidated Financial Statements

6. GAIN (LOSS) ON DISPOSAL OF A SUBSIDIARY

(a)

For the six months ended 30 June 2014
(unaudited)

On 5 November 2013, the Company’s wholly-owned
subsidiary, Eagle Spirit Holdings Limited (“Eagle Spirit”)
and an independent third party (the ‘Purchaser’) entered
into a conditional disposal agreement pursuant to
which Eagle Spirit agreed to (a) dispose to the Purchaser
of 60% of the entire equity interest in and 60% of
shareholder’s loan due from More Star Limited (“More
Star”), a then wholly-owned subsidiary of Eagle Spirit,
which acts as an investment holding company and its
subsidiary, Fortress State International Limited (“Fortress
State”), is principally engaged in the business of
holding of a hotel property known as “Rosedale Hotel
Kowloon”, which is located at No. 86 Tai Kok Tsui Road,
Tai Kok Tsui, Kowloon, Hong Kong (the “Property”); (b)
procure the Company’s indirect wholly-owned subsidiary,
Rosedale Hotel Kowloon Limited (‘Rosedale Kowloon’),
to enter into a lease with Fortress State to lease the
Property for its hotel operation for a term of six years
("Master Lease”); (c) grant to the Purchaser a put option
relating to the acquisition by Eagle Spirit of all the 60%
equity interest in and corresponding shareholder’s loan
due from More Star (the “Purchaser Put Option”) which
is exercisable only in the event of a deadlock; and (d)
grant to the Purchaser a call option relating to the
disposal to the Purchaser of its remaining 40% equity
interest in and corresponding shareholder’s loan due
from More Star (the “Purchaser Call Option”) which is
exercisable only in the event of a deadlock, for a total
cash consideration of approximately HK$762,893,000.

For the six months ended 30 June 2014

BL R e

BE_ZT-WERA=THIERER

HE—RKHBLARZIR
(EB1R)

(a)

BE-F-NEA~A=T
BiEABA CREFR)

R-_ZT—=%#+—HAA8"
KAF 22 EME R FlEagle
Spirit Holdings Limited ( [Eagle
Spirit ] ) B — 2B E=F
(TBA DI —BEKEGHE
Wik ¥t Eagle Spirit[E Z(a)
M & A HEMore Star Limited
([More Star]) & #60% % A&
Rk EERZ60%BREE R
(More Star& s & Eagle Spiritz
2ENBRABIL A —RIEEE
/NI RS RN )= R
BRAR (DER]) X EZREHF
BEBREMEZER ZBIEY
¥R ATNERBAE] IR
BBENERNARKAEB65
(T&zm1) ) (bR fEARR A
ZEE2ENBARNERE
BEBRAR ([NEAE])H
MBIV —BEHEE UHEEZ
MEELEBERS  REAN
F([EHE]D) (OB TEFR
SHERHE - E3KEagle SpiritlEEH
B Z More Star® %860 % & 7k
EamREEEER ZBRRER
(IBERRGEE]) EAITR T
RERKTE: RAETEHR
REHE ZREMEFEHE
E M More StarZ 8 F40% MR
Bk EBEER ZBREER
(TEAREEE] - EARE
RERFITE BRESRENAR
762,893,000/ JT °

HEBEERERAR -5 —MEHERE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2014

BLE

Bt 35 SRR MY RE

BE_T-MERA=THIEARER

6. GAIN (LOSS) ON DISPOSAL OF A SUBSIDIARY
(Continued)

(a)

For the six months ended 30 June 2014
(unaudited) (Continued)

The Purchaser shall be entitled to exercise the Purchaser
Put Option or Purchaser Call Option if a proposal is
made by the Purchaser or a director nominated by it in
relation to: (a) the leasing or licensing of the Property
as a whole to a party other than Rosedale Kowloon or
(b) the appointment of any party other than Rosedale
Kowloon as operator or manager of the Property, on
or after the expiration or earlier termination of the
Master Lease to be entered into with Rosedale Kowloon,
and such proposal is not approved by Eagle Spirit (the
occurrence of a deadlock).

HE—RKHBLARZIR

(B518) (o)

HiEAREA (R

(&)

RER)

MEFKBEERBZESRD
FERNERBRIIVZ2EMH
EERAREREEFHEZR
2% (a)RLEEIABLAINZ A
THEERBEZMEL I E D
BT (b)) E N BEIHREE A SN
ZAMATRZYMEZLER
SERAZER  MAEBARER
¥EEagle Spiritit ff - BIE A #E
TEBEARGESEFRE

HE(LRER) -

The transaction was completed on 14 March 2014. ERARXRSR_T—NOF=H
+ 0BT -

HK$'000

FET

Cash consideration received glWREeRE 762,893
Analysis of assets and liabilities REERFEZEEREBES !

over which control was lost:

HK$'000

FET

Property, plant and equipment L ERE Y e 810,140

Bank balances and cash WITHB RIS 50

Trade and other receivables 8 5 N H b e AR 5K 49

Shareholder’s loan (Note) fREREFK (HAE) (763,125)

Trade and other payables B 5 R EMEMSERR (8,611)

Net assets disposed of FIt &2 EEFEAE 38,503

Note: The shareholder’s loan includes the amount due
from immediate shareholder before disposal and the

repayment of bank borrowing.

Rosedale Hotel Holdings Limited Interim Report 2014
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6.

GAIN (LOSS) ON DISPOSAL OF A SUBSIDIARY 6.

Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014

BL R e

BE_ZT-WERA=THIERER

(Continued)

(a)

For the six months ended 30 June 2014 (a)

(unaudited) (Continued)

Gain on disposal of a subsidiary:

(&518) (&)

HE—RXHBLARZIR

BE-_ZT-OFAA=T

HiEAX@EA (REFK)

(&)

HE—RKEA T2 W

HK$'000
FHxT
Cash consideration received BB e RE 762,893
Net assets disposed of FrEEzBEEFRE (38,503)
Sale of 60% of shareholder’s loan HEREERZ60% (457,875)
Initial recognition at fair value of 40% TR EEY SRR More StarZ
interest in More Star as an interest 40%EHE IHER —REERFIZ
in a joint venture (Note) W (H75t) 192,771
Gain on disposal of 60% equity interest & P More StarZ 60% fi% 72
in More Star WS 2 WS 459,286

Note: The recognition of the Group's retained interest of 40%
in More Star was initially measured at its fair value,
which was determined with reference to the estimated
consideration amount for the disposal of the 40%
interest in More Star as agreed between the Group
and the potential buyer soon after the date of loss of
control of More Star, details of which disposal are set

out in Note 11.

Kt AEBEBERMRMore StarZ
40% IR B A FE
BYFtE ZAFEES
EAEEABZEERER
Rk FEMore StariZ #l4E B
H% 1 7 2 H & More Star
40% IR ZHFRESHE

EE-HEFBHNKZE

110

Net cash inflow arising on disposal: HEMEEZRESRAER:
HK$'000
FHET
Cash consideration received BB e RE 762,893
Less: Bank balances and cash disposed of WM EZRITESREES (50)
762,843

MEHEEERERAT —E—NEDHERE 17



Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2014

BLE

Bt 35 SRR MY RE

BE_T-MERNA=THIEARER

6. GAIN (LOSS) ON DISPOSAL OF A SUBSIDIARY
(Continued)

HE—FHRBLATRZERE
(B518) (o)

(b) For the six months ended 30 June 2013 (b) BE=ZE—=FXA=+
(unaudited) HiEAREA (REEX)
On 29 April 2013, the Group entered into an agreement RZE—Z=ZFMA=+AH"
with three independent third parties for the sale of its AEBR=ZRBILE=ZH
entire interest in Square Inn Hotel Management Limited A —thimE AR ERE
("Square Inn Hotel”), a then wholly-owned subsidiary of 52,000,000% Jt i & 75 [E 1Y 2=
the Group which holds a lease contract for the operation BIEERERAR ([HEWMZE
of a three-star hotel in Macau, at a cash consideration BIE] AEBER22EWE
of HK$52,000,000. The transaction was completed UNEIRESY R =it i=g R O IMecd
immediately upon signing of the agreement and has ERRNRM —R=ZEHRBEE)
resulted in the recognition of a loss of approximately 2D AR DN HE BT R
HK$15,405,000 in profit or loss during the six months BEREIEAR WEBRAREZE-ZT
ended 30 June 2013. —=FARXA=THILEXEAE

18 25 W 3R 915,405,000/ 7T 2
B8 e
The assets of Square Inn Hotel at the date of disposal FENFEBREALEEBRZE
were as follows: EWT:
Consideration received: EWRE:
HK$'000
FHET
Cash b 33,800
Deferred cash consideration ELERESRE 18,200
52,000
Analysis of assets and liabilities over REEHEZEERBEI N
which control was lost:
HK$'000
FET
Property, plant and equipment Y% - es Rk E 55,000
Other assets HihEE 12,100
Other receivables H b fE R 3R 305
Net assets disposed of FrHE 2 FEE 67,405
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6.

Notes to the Condensed Consolidated Financial Statements

GAIN (LOSS) ON DISPOSAL OF A SUBSIDIARY
(Continued)

(b) For the six months ended 30 June 2013
(unaudited) (Continued)

6.

For the six months ended 30 June 2014

BL R e

BE—_Z—NEXA=+THILNEAR
HE—FHRBLATRZKRE
(B518) (o)

(b) BE=B—=#AA=+
BB A (REFK)

(&)

Loss on disposal of a subsidiary: HE-XHBARZEE:
HK$'000
FHET
Consideration received and receivable 2R ERRE 52,000
Net assets disposed of FTEEZ RFEE (67,405)
(15,405)

Net cash inflow arising on disposal: HEMEEZRESRAER:

HK$'000
FHET
Cash consideration received BB SKE 33,800
Less: Bank balances and cash disposed of BT E 2 RITEBR KA S (1)
33,799

DIVIDEND 7. BKR

The directors of the Company have resolved not to declare an
interim dividend for the six months ended 30 June 2014 (for
the six months ended 30 June 2013: Nil). On 12 May 2014,
the directors of the Company declared a special dividend of
HK$0.10 per share (for the six months ended 30 June 2013:
Nil), to the shareholders of the Company whose names appear
on the register of members of the Company at the close of
business on a date before the completion date of disposal
of Eagle Spirit and its subsidiaries or the completion date of
disposal of Makerston Limited and its subsidiaries (details of the
transactions were disclosed in the Company’s announcement
on 23 April 2014), whichever is earlier, and the record date will
be determined and announced by the Company at a later date.

AABEFZARATIHBZE_ZT—IOF
NAZTHELERNEAESRFEHRE
(BEZFE—=FA=1+HL~ME
A&  -RZT—mWFRA+=H"
RATESRNEH EEagle Spiritk H
KT8 ~ 7] 58 A A B sk i & Makerston
Limited X KB AR K B 8 (H 8
RBHABRARBE_ZE—NFWNA
ZHZHABRIAMGAERE) (URE
ERE)FINEFR — B EENBARN
BIARRRBRREM 2 R AFARE
TR EFR010EB T (BE-T
—ZEXNAZTHLEANEA &) MW
A HKBARRTREAHAEE
REfhe

HEBEERERAR —E—MEHEIRE
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014

B ECRE ek

BE_T-MERA=THIEARER

8. EARNINGS (LOSS) PER SHARE 8. BHEF (HR)
The calculation of the basic earnings (loss) per share RAARHEABGERERAEN (B
attributable to the owners of the Company is based on the B) TR TS EERRE

following data:

Six months ended

30.6.2014 30.6.2013

HK$000 HK$'000

(unaudited) (unaudited)

Bz HE

—F-HmF —T=%F

~A=1+HIL NA=Z+HIE

A~ME A 7~ ME A

FBT FET

(REEER) (REFEZ)
Earnings (loss) for the purpose of basic REstEgRERRE T
earnings (loss) per share (Bi8) 287 (BiE)

Earnings (loss) for the period ZN/NSIEZ S N )

attributable to owners of REARI &R T (B1E)

the Company 413,080 (161,647)

Number of shares

B 10 8 B
Number of ordinary shares in issue during F{EFtE AHM & IRE AL
the period for the purpose of basic B (EE) 2BA
earnings (loss) per share for the period BEITEEREA 657,675,872 657,675,872
There were no potential ordinary shares outstanding during the REBEEZZT—NOFR_Z—=FH
six months ended 30 June 2014 and 2013. =+HIENER BMERTHEEELR

e
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10.

Notes to the Condensed Consolidated Financial Statements

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group spent approximately HK$534,000
(for the six months ended 30 June 2013: HK$58,880,000)
on acquisition of property, plant and equipment of which
approximately HK$38,000 was in relation to leasehold
improvement (for the six months ended 30 June 2013:
HK$22,865,000) for hotel properties.

Besides, the directors of the Company have also reviewed
the recoverability of the carrying amount of the Group's
certain hotel properties with reference to their fair values at
30 June 2014, which have been arrived at on the basis of a
valuation carried out on that date by Asset Appraisal Limited,
an independent qualified professional valuer not connected
with the Group and a member of the Hong Kong Institute
of Surveyors with appropriate qualifications and recent
experiences in the valuation of similar properties in relevant
locations. The valuation was arrived at the comparison method
based on market observable transactions of similar properties
and adjusted to reflect the conditions and locations of the
subject properties. No impairment loss was recognised in
relation to the impairment testing carried out for the certain
hotel properties of the Group as their fair values determined
in this manner were estimated to be higher than their carrying
amounts.

MOVEMENTS IN INVESTMENT PROPERTIES

The fair values of investment properties in the PRC at 30 June
2014 has been arrived at on the basis of a valuation carried
out on that date by Norton Appraisals Limited, an independent
qualified professional valuer not connected with the Group
and a member of the Hong Kong Institute of Surveyors with
appropriate qualifications and recent experiences in the
valuation of similar properties in the relevant locations. The
valuation was arrived at using the comparison method based
on market observable transactions of similar properties and
adjusted to reflect the conditions and location of the subject
properties. The resulting decrease in fair value of investment
properties of approximately HK$15,707,000 (increase for
the six months ended 30 June 2013: HK$449,000) has been
recognised in profit or loss.

9.

10.

For the six months ended 30 June 2014

BL R e

BE_ZT-WERA=THIERER

R -BREBREEE

A £ E Hi N E) A 49534,00058 7T (]
E-T—=FANA=Z+HILERMEA:
58,880,000/ ) EE M HE R F
B 438,0008 TH MBEWE
ZHEMERE (BHEZZT—=F-A
=+H81<{EA 22,865,000 T) °

N ARREFCLRAEEET
BEDER_FT—MOFA=THZ
RFEE BAZEEENEZRE
TR2AROEE ERAQFEER
HEAEEYEBEZBIAERE
EhEMPREEEFEERARA
ARZAETZHEERE THESR
EFEERARARATEANEME
SR HAEEER OB
HEREUMXEE &R -6
BMEDERLEBRER LBOEEE
REUMEZATBRETISER S  LIEH
ABARBMBEMEZ RN E -
HRAEEETHEEYEAL T E
EZAFEEGASREREE 8K
S ERZFBIEDETET 2R
BRI ERRMERBE -

REHREE

FEEEDMER-_Z—NFA=T
H 2 (BB 4 e B £ (B 0 4% B 538
ZEBUEEREEMEM LT RHRT
HERARNZAETZHEERE-
THER T HBER AR AEENZM
Beel MAEREER SATHEF
R EEUYEEE LR -F
B EDEREBRER LB AR
ERFUMEZABEMSERS I
TEL B AR B EYE 2R KA
E-AMEEZEKREMEATFEBERD
#915,707,0008 T (B EZ-T — =4
NAZ=THB1EREA - 38 51449,0007%8
TT)EREEER

HEBEERERAR -5 —MEhEIRE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2014

B ECRE ek

BE_T-MERA=THIEARER

11. INTEREST IN A JOINT VENTURE 11. R—REELQFIZHEE
At At
30.6.2014 31.12.2013
HK$'000 HK$'000
(unaudited) (audited)
—E-OF —E—=%F
~NBE=1+H +=ZA=+—H
FET THT
(REER) (&#Z)
Cost of unlisted investment JEEMIE N AR 192,771 =
Share of post-acquisition profit FE A U B 15 03 F) 954 =
193,725 -

As disclosed in note 6(a), following the completion of the

transaction on 14 March 2014, the Group, through Eagle

Spirit, holds 40% interest in More Star and More Star ceased

to be a wholly-owned subsidiary of the Group. As the Group is

able to exercise joint control over the operation of More Star

because major decisions require unanimous consent of both

shareholders according to the shareholders’ agreement entered

into between Eagle Spirit, the Purchaser and More Star, More

Star is accounted for as a joint venture accordingly.

On 11 April 2014, the Group entered into sale and purchase

agreements with ITC Properties Group Limited (the “ITCP"), a

company incorporated in Bermuda with limited liability and its

shares listed on The Stock Exchange of Hong Kong Limited, in

which one of the transactions resulting the disposal of the 40%

retained interest in More Star and the details are as follows:

Rosedale Hotel Holdings Limited Interim Report 2014
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11.

12.

Notes to the Condensed Consolidated Financial Statements

INTEREST IN A JOINT VENTURE (Continued)

The Company, Easy Vision Holdings Limited (the “ES Vendor”),
a direct wholly-owned subsidiary of the Company, Silver
Infinite Limited (“Silver Infinite”), a wholly-owned subsidiary
of ITCP, and ITCP entered into a sale and purchase agreement
(the
Vendor has conditionally agreed to sell,

“Eagle Spirit Agreement”), pursuant to which the ES
and Silver Infinite
has conditionally agreed to purchase, the entire issued share
capital of Eagle Spirit (which holds 40% interest in More Star
(note 6 (a))), a wholly-owned subsidiary of the ES Vendor, and
the shareholder’s loan due from Eagle Spirit to the ES Vendor,
for an aggregate consideration of not exceeding HK$566
million. Further details of the transaction were disclosed in
the Company’'s announcement dated 23 April 2014. The
transaction was yet to be completed as at the date of this
report.

INTEREST IN AN ASSOCIATE

On 11 April 2014, the Company, Rosedale Hotel Group
Limited (“MS Vendor”),
the Company, Silver Infinite and ITCP entered into a sale and

a non-wholly owned subsidiary of
purchase agreement (the “Makerston Agreement”), pursuant
to which the MS Vendor has conditionally agreed to sell, and
Silver Infinite has conditionally agreed to purchase, the entire
issued share capital of Makerston Limited (“Makerston”)
(through which the Company holds effective 17.7% interest in
Rosedale Hotel Beijing Co., Ltd. (“Rosedale Beijing”) and was
accounted for as an associate), a wholly-owned subsidiary of
MS Vendor, and the shareholder’s loan due from Makerston to
MS Vendor, for an aggregate consideration of not exceeding
HK$324 million.

Further details of this transaction were also disclosed in
the Company’'s announcement dated 23 April 2014. The
transaction was yet to be completed as at the date of this
report.

12.

For the six months ended 30 June 2014

ﬁ%ﬁAﬁﬁﬁ%W%

Eki E‘E/\H +EIJJ:/\1.H

R—RAELFzER (&)

KA &)~ Easy Vision Holdings Limited
([ESEA| ARRZHEEZENE
A@]) ~Silver Infinite Limited ([ Silver
Infinite ] - @ ME 2 2EMNBERA)
REFEMmEZ—HEE W ([Eagle
Spiritia]) - It ESE A B B KM
B & HEmSilver InfiniteR B RS
f# B Eagle Spirit (¥ A More Starz
40%#E & (Mit6(a)) @ W RESEH Z
2EWMBAR) ZPEFTRA UK
Eagle Spirit#5 RESE T 2 IR E X - 48
KRBT #E8566,000,000% 7T - A BAR
SGrE—THBERARABHEAZ
T-NFEMA -+ ZH 2 AHARE -
ZRGHABREB I RTEK

R—RBELFICH

RZE—EWEFNA+—H AR
ACIEBESEBBRAR([MSE
Al ARBZHEZ2EWBRAF) -
Silver InfiniteB B F M EF] L B E 1
# ([Makerstontp s |) - &t - MSE
FHEBEMHRE B S MmSilver Infinite
B A (&4 B = B B Makerston Limited
([Makerston] "MSE 5 22 &K
BRAA)z2H2BITRAEA AR
Makerston#& AMSE 5 2 IR E 7
1B R (B T B 8324,000,0007 7T c A A
AliE BMakerstonFF AL RIABBE B
REMFAR ([JERAE]) Z17.7%E
iR ABRIERE R F)

BRRG2E—THFBIRARAH
HA-T-HEFONA-_+t=BZ2MH
ARE-ZRXZRAREBAHHE KT
B o

HEBEEZRARLE —T-NFHHERE
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014

B ECRE ek

BE_T-MERA=THIEARER

13. TRADE AND OTHER RECEIVABLES 13. BHREMBEIIRR

24

Included in trade and other receivables are trade receivables
of approximately HK$8,177,000 (31 December 2013:
HK$13,489,000). The following is an analysis of trade
receivables by age, presented based on invoice date which
approximate the revenue recognition date.

ESREMERERBREE S REIE
K#I8,177,0008 L (ZE—=F+=
A=+—H8:13,489,000% ) - AT
BEZREWERFIREZER B (HIRA
WRAEAE) 2V ZERE T

At At

30.6.2014 31.12.2013

HK$’000 HK$'000

(unaudited) (audited)

S S

—E-OF —E-=F

ANA=+8 +ZA=+—H

THET FET

(RBEZ) (&%)

0 - 30 days 0£30H 7,635 10,682
31 - 60 days 31£260H 386 777
61 — 90 days 61290H 37 270
Over 90 days H#BiE90H 119 1,760
8,177 13,489

The Group allows an average credit period of 0 to 30 days to its
trade customers.

Included in the other receivables at 30 June 2014 was the
deferred cash consideration of HK$665,942,000 to be settled
in cash by the investor (“Investor”) pursuant to the capital
increase agreement of Rosedale Beijing dated 31 May 2013.
Based on the capital increase agreement, the obligation of
the Investor to pay the deferred consideration to the Group
was secured by the share pledged to the Group of 50% of
the equity interest in Rosedale Beijing. During the six months
ended 30 June 2014, the partial payment of approximately
HK$99,200,000 was received into an escrow account and the
Investor requested for a grace period to pay the remaining
balance.
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13.

14.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES (Continued)

Subsequent to the end of the reporting period, there was
additional partial payment of HK$502,000,000 received
by the Group. For the remaining balance of approximately
HK$64,742,000, no impairment is required as the directors of
the Company have made an assessment on its recoverability
based on the financial background and condition of the
Investor and also taken into account for the pledge of 50% of
the equity interest in Rosedale Beijing to the Group.

Besides, included in the other receivables balances at 30 June
2014 were prepaid rentals, utilities and other deposits to
certain independent third parties in total of HK$41,458,000
in relation to hotels operating in the PRC (31 December 2013:
HK$31,767,000). In addition, an impairment loss of other
receivables of HK$4,000,000 in respect of the deferred cash
consideration from the disposal of a subsidiary mentioned in
note 6(b) was recognised in profit or loss as other losses during
the current interim period. The recognition of this impairment
has taken into account the agreed settlement of HK$6,000,000
received from the debtors pursuant to a settlement agreement
entered into between the Company and the debtors, being
purchasers of Square Inn Hotel, subsequent to the end of the
reporting period.

ASSETS AND LIABILITIES CLASSIFIED AS
HELD FOR SALE

As at 31 December 2013

As disclosed in note 6(a), the disposal of the Group's 60%
equity interest in More Star and 60% of its shareholder’s loan
due from More Star was not yet completed as at 31 December
2013. The assets and liabilities attributable to the Group’s
interest in More Star, which was expected to be sold within
twelve months, had been classified as a disposal group held
for sale and were presented separately in the consolidated
statement of financial position as at 31 December 2013.
The consideration was expected to exceed the net carrying
amount of the relevant assets and liabilities and accordingly, no
impairment had been recognised.

13.

14.

For the six months ended 30 June 2014
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RORRMEIERR )

RERBERE  NEB BRI
2 {4 502,000,000/ JT ° 7L 82 4
64,742,000 T 5 & ARAESE
ERZREEZVBES S Rk R T
KEZAREIER R E P EEK
¥ A%k E 24 R IAE50% M AN HE 25
% HEERRBE -

N RZE—mMEXA=Z+HAZH
thERREREHBEIEEBURF
ZBE¥XBMENETBILE=FH
A KEREMZRS S K
41,458,000 L (ZE—=F+ = A
=+—H8:31,767,000/8 7T) ° Utk 4
RAFEEE BE—XWBAA (R
MizEeb) ) EXZEERSRES R
H b & Y BR SRR 1B &5 5 4,000,0000%
T ERBEREABRAHMER #R
BERE B T RARBE AN B REREA (1E
ABHENEFBEEER) REMMPERE
eI 2 3 BZE T 2 EWRESA
2 ¥ & 1+ #6,000,00058 7T

PHERFHEZCRER
R

R-ZB-=%+-"A=+—H

W sEe(@ T E R HEAEBER
More Star2 60% X A #E 2 2 More Star
HERZO%BREFR—ERN _T—=
FTZAZT—HARERTK - REBR
More Starz = EEEE R BEBER
HRTZEAAEE B ERRFE
HEZHEER R-_T—=F+_A
=+ —B2ZEEUBRRAREF B L
23 - REBEEFHHRaEEEERAR
ZHRMEFE ML ERERRE-

HEBEERERAR -5 —MEhEIRE
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014

B ECRE ek

BE_T-MERA=THIEARER

14. ASSETS AND LIABILITIES CLASSIFIED AS 14.
HELD FOR SALE (Continued)

As at 31 December 2013 (Continued)
The major classes of assets and liabilities of More Star as at 31

December 2013, which had been presented separately in the
consolidated statement of financial position, were as follows:

DEERFEHECEER
faf|

R=2—-=F+=A=+-8H

(%)

More Star —E—=F+ - =+—
BEGAFBRRBRERFBIEM 2
FTEEENBEHADT

HK$'000
FET
Property, plant and equipment L ER | Y 810,140
Other receivables H 4th jE U HR X 52
Pledged bank balances BB ITE R 5,000
Bank balances RITHE R 22,114
Total assets classified as held for sale DEABELEZEERE 837,306
Other payables Hh & BRI 5,944
Bank borrowings RITIRE 630,000
Total liabilities associated with assets classified HABAKIELEZEEMRB
as held for sale BELER 635,944

Hotel properties of approximately HK$810,140,000 were
pledged as securities for these bank borrowings as at 31
December 2013.

Subsequent to the end of the reporting period of 31 December
2013, the conditions for the disposal of More Star were
satisfied including a resolution was passed by the shareholders
of the Company for the approval on the disposal agreement
at a special general meeting held on 5 March 2014. The
transaction was completed on 14 March 2014.
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15.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables
of approximately HK$8,987,000 (31 December 2013:
HK$8,710,000), the following is an analysis of trade payables
by age, presented based on invoice date.

15.

For the six months ended 30 June 2014

BL R e

BE_ZT-WERA=THIERER

B 5 & R fih FE 1 iR &

ESREMEMERRREESEMNE
3K #98,987,0008 L (ZE—=F+ =
A=+—H:8,710,00087T) M& %
FEN IR FIRBEZ AHI R Z BRER DT

AR o
At At
30.6.2014 31.12.2013
HK$’000 HK$'000
(unaudited) (audited)
i S
—E-mF —E—=F
ARA=tH +ZHA=+—H
FET FHxT
(REEXK) (&%)
0 - 30 days 0%30H 4,127 4,428
31 - 60 days 31260H 1,650 1,445
61 — 90 days 61£290H 771 1,514
Over 90 days HiEm90H 2,439 1,323
8,987 8,710
Included in other payables at 30 June 2014 are balances as RZZE—WFNA=+HZEMER

follows:

(a) Deposits received of approximately HK$12,496,000 (31
December 2013: HK$14,380,000) from shop tenants in
the hotel properties.

(b) Accrual for direct operating and administrative expenses
amounting to approximately HK$26,656,000 (31
December 2013: HK$29,858,000) that are expected to
be settled within one year.

(0) Advance receipt from customers of approximately
HK$2,452,000 (31 December 2013: HK$7,705,000).

BRABE TS

(a)

BUOBEEMEBERFPESL
12,496,000 T (ZE — =4
+=HA=+—H:14,380,000
BIT) o

BHR—FREMZENEE
4% 1T BUA X 4926,656,000
BL(ZE—=F+-A=+—
H :29,858,000/8 7T ) °

T8 SC IR ER & P 3R I8 492,452,000
AT (ZF—=F+=ZA=*1—
H : 7,705,000 7T ) °

HEBEERERAR -5 —MEhEIRE
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014

B ECRE ek

BE_T-MERA=THIERER

16. BORROWINGS 16. &€
As at 30 June 2014, included in other borrowings were balance RZE—ESA=1H EMEER
of HK$250,000,000 (31 December 2013: HK$250,000,000) FH-—RBARARBEBEEZA
with a company which is a strategic business partner of the A) 2 #544250,000,0008 L (= F—=
Company. #+ - A=-+—H:250,000,000/%
JL) °
The borrowings carry interest rate at 2.5% over the Hong Kong BEREBRITEZERSM2.5E2F
Interbank Offered Rate and are repayable in instalments over a KB - EARAFHADHBEE-
period of 5 years.
17. SHARE CAPITAL 17. BB&E
Number of
shares Amount
HK$'000
BB o]
THT
Authorised EE
Shares of HK$0.01 each at R-_ZE—=%—HF—H
1 January 2013, 31 December 2013 —T-=F+-A=+—H
and 30 June 2014 FZE-—NFESAR=+H
EREE0.01E T2 150,000,000,000 1,500,000
Issued and fully paid ERITRAR
Shares of HK$0.01 each at R—_ZE—=F—H—H"
1 January 2013, 31 December 2013 —E2—=%+-_HA=+—H
and 30 June 2014 rZZT—MNFEAA=1+H
SREE.0NET KRG 657,675,872 6,577
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Notes to the Condensed Consolidated Financial Statements

OPERATING LEASE COMMITMENTS
The Group as lessee
At the end of reporting period, the Group had commitments

for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

18.

For the six months ended 30 June 2014

BLECRE e

BE_ZT-MERA=THIERER

EERORRE
AEEEREBRA
RERIMAERE - AEBRBZETT

B ERO 2 A RKEB SR 1E
HAE W EREZHBHENT

At At
30.6.2014 31.12.2013
HK$'000 HK$'000
(unaudited) (audited)
» S
—E-NF —E—=%F
ARA=tH +ZHA=+—H
FTEx FHT
(REEZR) (&%)
Hotel properties B TR W 3
Within one year —FR 76,676 39,023
In the second to fifth years inclusive E_FEERF
(BRREREMEF) 291,281 190
Over five years hF % 60,000 =
427,957 39,213
Other land and buildings HihthREF
Within one year —F RN 370 83
In the second to fifth years inclusive F_FEERF
(BRERMEF) 277 -
647 83

Operating lease payments for other land and building represent
rentals payable by the Group for certain of its office properties.

For hotel properties, leases are negotiated for an average term
of 2 to 6 years.

Hih 3 R8T 2 REMNMNFRIEAR
SEREETHAEMEMENZAE

BEDEROBE R FEMENEF -

HEBEERERAR -5 —MEHERE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2014

B ECRE ek

BE_T-MERA=THIERER

18. OPERATING LEASE COMMITMENTS (Continued)

The Group as lessor

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments
under non-cancellable operating leases for premises within the
hotel properties for an average term of 2 to 6 years:

18. EEWHPHRIE &)
AEEEBHEBAA

REHFMERE  ARBEBEFITLA
% ARABRETA B 2 REHL
AFHERARMEANFEZBEEYER
ZWMEZRREEROMNR:

At At

30.6.2014 31.12.2013

HK$'000 HK$'000

(unaudited) (audited)

i "

—2-mF —E=F

ANA=+8 +=—A=+—H

FExT FET

(REEZ) (&%)

Within one year —F R 8,207 8,604
In the second to fifth year inclusive FFRERF

(BREERMEF) 18,700 24,348

Over five years hF & = 405

26,907 33,357

19. RELATED PARTY TRANSACTIONS

(a) Save as disclosed elsewhere in these condensed
consolidated financial statements, the Group had the
following transactions with related parties during the

period:

19. WEALRS
() BREBEAHBRRLMIESD

PrREEE SN B N
BATETZRZWT:

Six months ended

30.6.2014 30.6.2013
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HE
—E-OF —E—=F
ARB=t+HIE NA=+HB8I1E
~E A ~E A
FERT FHET
(REEZR) (REEEZ)
Rental expense paid to EN—KREERAZ
a joint venture HEMXZ 18,924 =
Interest income received and B REK—REE QR
receivable from a joint venture ZFEWA 6,067 =
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19.

20.

Notes to the Condensed Consolidated Financial Statements

RELATED PARTY TRANSACTIONS (Continued)

(b) Compensation of key management
personnel

The remuneration of key management personnel, which
are the directors of the Company, during the period was
as follows:

For the six months ended 30 June 2014

BLECRE e

BE_ZT-MERA=THIERER

19. REBEATLTRH &)
(b) ETEEBAEZHM

IRARFPEZFZETEEEA
ERAHRE 2 T

Six months ended

30.6.2014 30.6.2013

HK$'000 HK$'000

(unaudited) (unaudited)

BZE HE

—E-NEF —E—=F

ANA=+HLE NA=t+HIE

~EA ~EA

FERT FHET

(RBER) (RieEZ)

Short-term benefits 2 HAfR A 1,298 1,298

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of
these financial assets and financial liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is
observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

200 EMTRAZAFRENE

UEREERATEEN R
AEBLMAERSMAMN
AV R

REEHMPERE AEELDERE
ElREBABRATEENE TRE
HZEeREERSRABQFEE
ZEENE(LERMARABMBEL X
RBASE)  URIERAFEESE
BABBZABRER 802 VEE
HEZATEERBEA(F—E=
) e

. FE-RRFEEFERAER
BESXRBRARMS LM
B (CREHE) :

HEBEERERAR -5 —MEHERE
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014

B ECRE ek

BE_T-—MERNA=THIEARER

20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20. ¢RI AZAFEEHE
INSTRUMENTS (Continued) (&)
Fair value of the Group’s financial assets and DRREERAFEETEZ
financial liabilities that are measured at fair AEECHEERSHMAE
value on a recurring basis (Continued) NFEEH)
. Level 2 fair value measurements are those derived from . F_RNFEEFEREEE
inputs other than quoted prices included within Level FEENEE (ER)ME
1 that are observable for the asset or liability, either B (BERITE) BRGASE
directly (i.e. as prices) or indirectly (i.e. derived from (TBREE—HF2HRE) &
prices); and
. Level 3 fair value measurements are those derived from . EF=RNFEEFERERHE
valuation techniques that include inputs for the asset or WIEERATBRTISEE (X
liability that are not based on observable market data BREASE) cEELAER
(unobservable inputs). ANEE 2 B E-
Relationship of
Fair value as at Valuation Significant unobservable
Financial assets/ Fair value technique(s) unobservable inputs to
financial liability 30 June 2014 31 December 2013 hierarchy and key input(s) input(s) fair value
BEBE
AREE EX BABER
SREE/ AFEE EFER BEBE ALEEZ
StREE R-ZE-MEXA=1H R=E-=%+-A=+t-B E# EX1-PN ¢ BARE B#%
Held-for-trading non-derivative Listed equity securities Listed equity securities Level 1 Quoted bid price N/A N/A
financial assets classified as in Hong Kong - HK$368,000 in Hong Kong - HK$535,000 in active market
investments held for trading in
the statement of financial position
RUBHRARKRSBEARKEEE BRLIREES BB L TRAES £ ERMISEARE A TER
REZHEREFITECREE  —368,0008 T —535,000% 7T

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values.
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Management Discussion and Analysis

REVIEW OF OPERATIONS

During the current interim period, turnover of the Group attained
HK$184.7 million,
to HK$214.6 million for the corresponding period in 2013. The

represented a decrease of 13.9% as compared

results of the Group for the six months ended 30 June 2014 was a
profit of HK$409.1 million (2013: loss of HK$166.1 million) which
was mainly attributable to gross profit of HK$53.4 million (2013:
HK$57.7 million); administrative expenses of HK$88.4 million (2013:
HK$122.1 million); finance costs of HK$7.4 million (2013: HK$16.3
million); decrease in fair value of investment properties of HK$15.7
million (2013: increase of HK$0.4 million) and the gain on disposal
of a subsidiary, More Star Limited (“More Star”) of HK$459.3 million
(2013: loss of HK$15.4 million).

SEGMENT RESULTS
Hotel Operations

The hotel operations of the Group comprise the operation of Rosedale
Hotel & Suites, Guangzhou, Times Plaza Hotel, Shenyang, Luoyang
Golden Gulf Hotel and two lease-and-operated hotels located in
Hong Kong being Rosedale on the Park and Rosedale Hotel Kowloon.
Turnover decreased by 13.9% to HK$184.7 million for the six months
ended 30 June 2014 (2013: HK$214.6 million) consequent to the
deemed disposal of the 80% equity interest in Rosedale Hotel Beijing
Co., Ltd. ("Rosedale Beijing”) completed in November 2013. Segment
loss for the reporting period was HK$8.9 million (2013: HK$107.6
million). Profit for the reporting period came mainly from the gain
on disposal of 60% equity interest in More Star of HK$459.3 million
completed in March 2014.

Securities Trading

Loss from securities trading for the six months ended 30 June 2014
was HK$0.2 million (2013: HK$0.5 million).

EEERLR

K& O

pagin

RARBHBPHE AEBHBE X
184,700,000 L BT —=FRAHB
214,600,000 LA 2 13.9% - REH &
E-E-—NENAZ+THILEANBAZESE
£% 15 5% #409,100,0008 0 ( —Z T — =4 :
&5 18166,100,0008 L) ' E 2K 8 FF
53,400,000 7T (=& — =4 : 57,700,000
IT) ~ 1TTE R 288,400,000 T (—E—=
£ :122,100,000%% 7T ) - @b & X 47,400,000
BT (ZZT—=4%:16,300,0008 L) & &
W2 NFEERMAD15,700,0008 T (=%
— = 4F : #81N1400,000/%8 7T ) JA I i & — R
& A FMore Star Limited ([More Star]) >
Y #£459,300,0008 L (ZE—=F : &
15,400,000 7T ) °

CECE
BIERE

AEEZBEELHEMNABBSE EGE
REBHIE %85S K& RS LA KR ER
BEAEHRALLE 2 BE(BESHBEE R
NERBEE)VAK - ER_TE—=F+—
AEKBELELRHEBEEAERETA
B ([ RIAB]) 280% W AR B HE
“E—NFERNA=1TBHIEANERZEE5EE
113.9%% 184,700,000 L (Z T — =4
214,600,000 L) - 2R AM D EBIEAR
8,900,000/ T (ZZ—=4F : 107,600,000/
L) cEWMBAM BN EERAR T —NF
= A5k H & More Star 60% IR AE S 2 W
459,300,000/ JT °

EHEE
BE-_T-NmNENXA=+RILAEA"

B =5 E18200,0008 L (== —:¢ g
500,000/ 1) °

HEBEEZRARLE —T-NFHHERE
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Management Discussion and Analysis

EEEWLR DM

MATERIAL ACQUISITIONS AND DISPOSALS

(a)

On 5 November 2013, Eagle Spirit Holdings Limited (“Eagle
Spirit”) and Shaw Holdings Inc. (“Shaw”) entered into a sale
and purchase agreement, pursuant to which Eagle Spirit
has conditionally agreed to sell, and Shaw has conditionally
agreed to purchase 60% of the issued share capital of and
shareholder’s loan to More Star for an aggregate consideration
of approximately HK$762.9 million. More Star was then an
indirect wholly-owned subsidiary of the Company and the
sole asset of More Star is its investment in Fortress State
International Limited (“Fortress State”) which is principally
engaged in the business of property holding and its principal
asset is the ownership of Rosedale Hotel Kowloon (the
“Hotel”). Pursuant to the terms of the agreement, Rosedale
Hotel Kowloon Limited (“Rosedale Kowloon”) has entered
into a master lease with Fortress State on completion of
the agreement to lease the Hotel for hotel operation from
Fortress State for a term of six (6) years commencing from the
first date of the month immediately after completion of the
disposal. The rent payable by Rosedale Kowloon to the Fortress
State comprises monthly base rent and turnover rent. The
disposal was approved by the shareholders of the Company
at the special general meeting held on 5 March 2014 and the
transaction was completed on 14 March 2014.

On 11 April 2014, Easy Vision Holdings Limited (the "ES
Vendor”), a direct wholly-owned subsidiary of the Company,
Silver Infinite Limited (”Silver Infinite”), a wholly-owned
subsidiary of ITC Properties Group Limited (“ITCP"), the
Company and ITCP entered into a sale and purchase agreement
(the "Eagle Spirit Agreement”), pursuant to which the ES
Vendor has conditionally agreed to sell, and Silver Infinite
has conditionally agreed to purchase, the Group’s entire
equity interest in and shareholder’s loan to Eagle Spirit for an
aggregate consideration of not exceeding HK$566 million.
Further on 11 April 2014, Rosedale Hotel Group Limited (the
“MS Vendor”), a non-wholly-owned subsidiary of the Company,
Silver Infinite, the Company and ITCP entered into a sale and
purchase agreement (the “Makerston Agreement”), pursuant
to which the MS Vendor has conditionally agreed to sell,
and Silver Infinite has conditionally agreed to purchase, the
Group's entire equity interest in and the shareholder’s loan
to Makerston Limited, for an aggregate consideration of not
exceeding HK$324 million.
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EXBMRHEER

(a)

RZZE—=%F+—HH A Eagle Spirit
Holdings Limited ([Eagle Spirit]) £
Shaw Holdings Inc. ([Shaw J) &3 —
MEE R I Eagle SpiritA &4
[A & B & M Shaw A 1§44 R Z 4 E More
StarB BITRARBER ZBREER 2
60% ' R B #) /762,900,000 7T
More Starg B AR QR 2 AEZEW
BAG MEKE-—BERENERER
BAERAG ([ER])ZRE BRZ
FTEEKABEME EXZEEER
NBENEBE ([ZBE]) 2HEBRE-
RIBE G NERBEEAR AR
([NEEIARE]) B P T Ak 15 a3k s B RE FR
FIVEHE REREEZRBEELE
BIEXEL AEBEHETKEEAEH
BEtAERG)F NEREERMNER
ZHeREGREREeREXEMR
L HEFHEOR -_ZE-—NE=AHA
BITZREFHIARE FEARARE
HE MRHENR_T—NF=/F+W
H e °

RZZT—MF M H+—H Easy Vision
Holdings Limited ([ESE /7] - AN A ]
ZHEZEMB XA - Silver Infinite
Limited ([Silver Infinite | - 72 % #h &
SEERQAR([EEHE)22E&
MEBAR) ANRFEEEER L
— B &= %% ([Eagle Spirithpag]) -
B ESEFEEKHERELEM
Silver InfiniteE BRI EBEARE
[E A Eagle Spiritz 2 EBAR AN MR - LA K
Eagle Spiritds R Z IR E X - BRET
8 18566,000,000/8 ;Lo AN R ZF
—EMA+—B HEOEEEER
RAEl([MSEF] RNAFIZIEZEN
B AT]) Silver Infinite» 42 &) B2 {2 1f
MEFTZ—HEEWHE ([Makerston
WEl) Bl MSEAFE HKHER
B H & mSilver InfiniteR B iR E
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HERZBEEF BRETBA
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Management Discussion and Analysis

MATERIAL ACQUISITIONS AND DISPOSALS
(Continued)

(b)

(Continued)

Completion of both the Eagle Spirit Agreement and the
Makerston Agreement is conditional upon fulfillment or waiver
of certain conditions precedent including the approval by the
independent shareholders of the Company on each of the
Eagle Spirit Agreement and the Makerston Agreement and the
transactions contemplated thereunder at the special general
meeting in compliance with the Listing Rules having been
obtained.

Completion of the disposals under the Eagle Spirit Agreement
and the Makerston Agreement are not inter-conditional on
each other and neither of which has completed as at the date
of this report.

LIQUIDITY AND FINANCIAL RESOURCES

At the end of the reporting period, the Group's total borrowings were

EEEWLR DN

BEXEBRHESEE &

()  (#&)

Eagle Spiriti# % & Makerstont# 978
FETRRMEEENERRES S
SERK - BAEE R ETAR AR AR R A BIK
g KRR EEARE 5 BBt Eagle
Spiritl# % - Makerston 7 &5 M 4% it % #
T2RG-

R Eagle Spiritl# % & Makerston 1 3%

T EIWIE BIEMH  MzxMmIBLE

AR E B HJ5 M R TR ©
nDBERMBRR

REBMERK  AEEZEERBNT

as follows:
At At
30.6.2014 31.12.2013
HK$ million HK$ million
i S
—E-mF —E—=F
ARA=t+H +ZHA=+—H
BEAER BEATT
Borrowings — amount due within one year BE-——FAREBARIE 10 846
Borrowings — amount due after one year BE - —FREHRIEA 250 250
260 1,096

HEBEERERAR -5 —MEHERE

35



36

Management Discussion and Analysis

EEEWLR DM

LIQUIDITY AND FINANCIAL RESOURCES (Continued)
All borrowings bear floating interest rates. During the current
reporting period, the Group repaid all bank borrowings out of the
proceeds from the deemed disposal of Rosedale Beijing and the
disposal of 60% equity interest in More Star.

The gearing ratio as at 30 June 2014, expressed as a percentage of
total borrowings to equity attributable to owners of the Company, was
11.0% (at 31 December 2013: 55.5%).

PLEDGE OF ASSETS

At 30 June 2014, the Group did not have any assets pledged to banks
and financial institutions for credit facilities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at each
of 30 June 2014 and 31 December 2013.

FOREIGN CURRENCY EXPOSURE

The majority of the Group’s assets and liabilities and business
transactions were denominated in Hong Kong dollars and Renminbi.
During the six months ended 30 June 2014, the Group has not
entered into any hedging arrangements. However the management
will continue to monitor closely its foreign currency exposure and
requirements and to arrange for hedging facilities when necessary.

EMPLOYEES

At 30 June 2014, the Group had 935 employees of which 610
employees were stationed in the PRC. Competitive remuneration
packages are structured to commensurate with the responsibilities,
qualifications, experience and performance of individual employee.
The Group also provides training programs, provident fund scheme
and medical insurance for its employees.
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Management Discussion and Analysis

PROSPECTS

The International Monetary Fund (“IMF”) has lowered its growth
forecast for the Chinese economy in 2015 from 7.3% to 7% or
lower. The IMF sees a steady build-up of debt, particularly by local
governments and in the shadow banking sector, as the biggest risk
to the economy. Despite concerns about a slowdown in the property
market, it said this may only be cyclical and that growth can resume
once corrections take place to adjust for overheating. Nevertheless,
the IMF still believes the target of 7.5% growth for this year set by the
PRC government, a pace can be achieved.

The number of hotel guest rooms managed by the Group remains
the same following the completion of the disposal and lease back
of Rosedale Hotel Kowloon in March 2014. Notwithstanding the
expected slower economic growth of the PRC in the coming year and
the voice from the community to reduce the number of PRC individual
visitors to Hong Kong, the Group is still cautiously optimistic on the
business of the Group in the coming months since the market demand
for four-star level hotels, the core business focus of the Group, is still
considerably strong.

The Company shall revisit continuously its business strategy and
composition of its hotel chain to cope with the market changes and to
explore further income streams so to stay ahead of its competitors and
to maximise the wealth of its shareholders.

EEEWLR DN

RE

ERERESAB (IMFHESB=ZZ—H
F B AR IE R IR B7.3%H 1K 27 %5k A
T o IMFRABTE RE (LB BT R
FFRITIRGE) AKEERH 2R ARR -&BE
BEEVEMSRE EIMFRARIBREBE
B AEWSRARKFERR B ERA
@ o A1 - IMFDIAAEAE - R B IBUAT P RE AR 47 38
R75% 2 BRI UNER-

AEBEEZEBEEFBER-_T—NF=
AT ERERNEIABBEERER T -
BEARPERFLEERME UEHLE
AETRERDTEDEBABEBREZ2ER
MRS AREROEBRERNEREE 2™
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Supplementary Information
Bt hn &

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2014, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of
the Company or its associated corporation (within the meaning of
“SFO")) (a) as
recorded in the register required to be kept under section 352 of

Part XV of the Securities and Futures Ordinance (the

the SFO; or (b) as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”) adopted by the Company, were as follows:

ESCEGHD

RZF-—WFENA=ZTH ARBEERAN
NRAREBEEE (EERBEHF LHEKRD
(Faﬁ%&ﬁﬂfﬂﬂﬁﬂj)%XWB)ZH%&?WHEE

B REFBETRE ZED AR MaFE
& MR B (a)— MR IBE %%&HH S {19 55352

1%2@%1%?23;&%}5%3%% K (b) K I AR
NRFTERAE B X g E W ARR ([ £
%EHIJJ)MTﬁ’—?—ZJ:m%* TAEFETE

ZWRESTR| ([FRESFH]]) BBHARR] R
FEMARSMARAR (BT :

Interests in the Shares RRG z R
Approximate
Long position/ Capacity/ Number of percentage of
Name of director Short position Nature of interest shares held shareholding
e ¥4
EExE8 HR KR 5 EamtE FREROHE BHEs T
Mr. Kwok Ka Lap, Alva Long position Beneficial owner 7,500 0.00%
MWEILEE ) BEamBAA 7,500 0.00%
Save as disclosed above, as at 30 June 2014, none of the directors BREXFEREN RZZE—NWFA=T

of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporation (within the meaning of Part XV of the SFO) (a) as recorded
in the register required to be kept under section 352 of the SFO; or
(b) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Share Option Scheme

The Company’s share option scheme (the “Scheme”) was adopted
on 30 May 2013 and is valid and effective for a period of 10 years
commencing on 3 June 2013 (the date on which the last condition to
the Scheme was satisfied) until 2 June 2023.

No options were granted under the Scheme during the period from 1
January 2014 to 30 June 2014.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS

As at 30 June 2014, the interests or short positions of persons, other
than directors of the Company, in the shares and underlying shares
of the Company as recorded in the register required to be kept under

Supplementary Information

B Hn &

BREE

ARBRR-E—Z=ZFRA=ZT+HBERNBERE
HE(T518)) YT —=F,"A=H
(T8l & —BEHERCBH) B+ F
NERRER BE-_E-=F,A=ZH-

R-ZE-—NF-—A-—BE_ZF—-—HF~A
=T HHEA AEREF SR L BRE-

TEBRRREMALTZHED
R-B-—WEANAZ+E AARDEFNMI

ATRARA R MAARERD T AR
SRR —WRIRE 75 KBS &P 5 336 1% M

section 336 of the SFO were as follows: BE2ELMPAHAT
Approximate
percentage
of the issued
Long position/ Capacity/Nature Number of share capital of
Name of Shareholder Short position of interest shares held the Company
BEARE
BITRAEZ
REREZH BR/ KR 54 RHEtHE FriEROBA BABD
(a) Dr. Chan Kwok Keung, Long position Beneficial owner 1,132,450 0.17%
Charles (Note 1)
BRERE L+ (A1) 1R ERBERA 1,132,450 0.17%
Long position Interest of controlled 195,706,000 29.76%
corporation
1R REHARZ#ER 195,706,000 29.76%
Ms. Ng Yuen Lan, Macy Long position Interest of spouse 196,838,450 29.93%
(Note 1)
mmm L+ (A1) S} [REE £ 196,838,450 29.93%
ITC Corporation Limited Long position Interest of controlled 195,706,000 29.76%
("ITC") (Note 1) corporation
BHOEEEARAR ) REHARZ#ER 195,706,000 29.76%

(MEstxl) (HE1)
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SUBSTANTIAL SHAREHOLDERS' AND OTHER

PERSONS' INTERESTS (Continued)

FERREREMMALTZER (&)

Approximate
percentage
of the issued

Long position/ Capacity/Nature Number of share capital of
Name of Shareholder Short position of interest shares held the Company
EEDTE
BITREZ
R £ B BE/ KR 53/ EuME FrisRHBHA BABSH
ITC Investment Holdings Long position Interest of controlled 195,706,000 29.76%
Limited (“ITC Investment”) corporation
(Note 1)
ITC Investment Holdings TR b NG £ 195,706,000 29.76%
Limited ([1TC Investment | )
(Hiit1)
Leaptop Investments Limited  Long position Interest of controlled 195,706,000 29.76%
(Note 1) corporation
Leaptop Investments Limited & Rt NG g 195,706,000 29.76%
(Hiit1)
Asia Will Limited ("AWL") Long position Beneficial owner 195,706,000 29.76%
(Note 1)
BERRAR([FE]) R ExEAA 195,706,000 29.76%
(Hiit1)
(b) Hanny Holdings Limited Long position Interest of controlled 148,506,000 22.58%
("Hanny") (Note 2) corporation
HEEEARLNA e REHRE 2 #EaR 148,506,000 22.58%
([SRE]) (Hret2)
Hanny Investment Group Long position Interest of controlled 148,506,000 22.58%
Limited ("HIG") (Note 2) corporation
Hanny Investment Group HE Rtk NG g 148,506,000 22.58%
Limited ([HIG ) (#7£2)
(c) China Enterprises Long position Interest of controlled 48,660,424 7.40%
Limited("CEL") (Note 3) corporation
China Enterprises Limited HE Rtk NG g 48,660,424 7.40%
([CELD) (Hi23)
Long position Beneficial owner 250,000 0.04%
S ExEAA 250,000 0.04%
Cosmos Regent Ltd. (Note 3) Long position Beneficial owner 43,325,554 6.59%
Cosmos Regent Ltd. (#75£3) 11 & EREAA 43,325,554 6.59%

Rosedale Hotel Holdings Limited Interim Report 2014



SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS (Continued)

Notes:

(M

AWL was interested in 195,706,000 shares of the Company and was a
wholly-owned subsidiary of Leaptop Investments Limited (”Leaptop”)
which in turn was a wholly-owned subsidiary of ITC Investment. ITC
Investment was a wholly-owned subsidiary of ITC. Dr. Chan Kwok
Keung, Charles (“Dr. Chan") directly and indirectly held a total of more
than one third of the issued share capital of ITC. Accordingly, Leaptop,
ITC Investment, ITC and Dr. Chan were deemed to be interested in the
shares of the Company held by AWL. Dr. Chan also personally held
1,132,450 shares of the Company. Ms. Ng Yuen Lan, Macy, the spouse
of Dr. Chan, was deemed to be interested in the shares of the Company
held by AWL and Dr. Chan.

On 11 April 2014, ITC Investment, ITC, Hanny and HIG entered into an
agreement (the “Rosedale Share Agreement”), pursuant to which ITC
Investment conditionally agreed to sell and HIG conditionally agreed to
acquire the entire issued share capital of Leaptop and the shareholder’s
loan owing by Leaptop to ITC Investment. Under the Rosedale Share
Agreement, ITC Investment would procure AWL to place and/or
donate 47,200,000 (or such other number as the parties might agree)
shares of the Company to independent third party(ies) and/or such
charitable body(ies) exempt under the Inland Revenue Ordinance and/
or combination of both on such terms and conditions as ITC Investment
might decide before completion of the Rosedale Share Agreement.
After completion of the Rosedale Share Agreement, ITC Investment
would cease to hold any shares of the Company.

Pursuant to the Rosedale Share Agreement as mentioned in Note (1)
above, 148,506,000 shares of the Company held by AWL would be
acquired by HIG through the acquisition of the entire issued share
capital of Leaptop. HIG was a wholly-owned subsidiary of Hanny
Magnetics (B.V.1.) Limited which in turn was a wholly-owned subsidiary
of Hanny. Accordingly, HIG and Hanny were deemed to be interested in
the 148,506,000 shares of the Company held by AWL.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS (Continued)

Notes: (Continued)

(3) Million Good Limited and Cosmos Regent Ltd. were interested in
5,334,870 shares of the Company and 43,325,554 shares of the
Company respectively and were wholly-owned subsidiaries of CEL. CEL
was deemed to be interested in the shares of the Company held by
Million Good Limited and Cosmos Regent Ltd..

According to the interests as recorded in the register required to be
kept by the Company under 336 of the SFO, CEL held 48,910,424
shares of the Company. The Company was notified that the 250,000
shares of the Company held by CEL in the capacity of beneficial owner
had been sold and CEL only held 48,660,424 shares of the Company as
at 30 June 2014.

INTERIM DIVIDEND

The board of directors (the “Board”) of the Company has resolved not
to declare an interim dividend for the six months ended 30 June 2014
(for the six months ended 30 June 2013: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2014.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
has reviewed with the management and the Company’s auditor
the accounting principles and practices adopted by the Group and
the unaudited condensed consolidated financial statements for the
six months ended 30 June 2014. The Audit Committee currently
comprises three independent non-executive directors, namely Mr. Poon
Kwok Hing, Albert, Mr. Kwok Ka Lap, Alva, and Mr. Sin Chi Fai.
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CHANGE IN INFORMATION ON DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the changes in
information on the directors of the Company are as follows:

Ms. Chan Ling, Eva

Ms. Chan resigned as an executive director of China Strategic Holdings
Limited and an independent non-executive director of Well Way Group
Limited, both of which are listed companies in Hong Kong, on 1 June
2014 and 23 June 2014 respectively.

The monthly director’s fee of HK$20,000 received by Ms. Chan was
changed to monthly salary with effect from 1 January 2014.

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with the code
provisions as set out in the Corporate Government Code (the “Code”)
contained in Appendix 14 to the Listing Rules during the six months
ended 30 June 2014, except for the following deviations:

Code Provision A.4.1

Under Code Provision A.4.1 of the Code, non-executive directors
should be appointed for a specific term, subject to re-election. The
current independent non-executive directors of the Company were
not appointed for a specific term. However, all directors (including
executive and independent non-executive directors) of the Company
are subject to retirement by rotation and re-election at the annual
general meeting in accordance with Bye-Law 99 of the Bye-Laws of
the Company. As such, the Board considers that this is no less exacting
than that in the Code.
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CORPORATE GOVERNANCE (Continued)
Code Provision E.1.2

Under Code Provision E.1.2 of the Code, the chairman of the board
should attend the annual general meeting. The Chairman of the
Board, Mr. Cheung Hon Kit, was unable to attend the annual general
meeting held on 30 May 2014 (the “2014 AGM") as he had other
business engagement. Ms. Chan Ling, Eva, the Managing Director,
attended and took the chair of the 2014 AGM in accordance with
Bye-Law 68 of the Bye-Laws of the Company and answered questions
from the shareholders of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as its own code of
conduct for dealing in securities of the Company by the directors of
the Company. Having made specific enquiry of all directors of the
Company, the Company confirmed that all directors of the Company
complied with the required standard as set out in the Model Code
during the six months ended 30 June 2014.

On behalf of the Board
Cheung Hon Kit
Chairman

Hong Kong, 28 August 2014
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