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Management Discussion and Analysis

BUSINESS AND FINANCIAL REVIEW

The Group recorded a slight profit for the six months ended 30
September 2014 as compared with the six months ended 30
September 2013. In order to keep shareholders and potential
investors informed, a positive profit alert announcement was made
on 14 November 2014. The slight profit for the Group was mainly
due to (i) the substantial increase in other income generated from
the automobile segment which comprises of bonuses from suppliers,
income from insurance brokerage and income from training services,
while the automobile segment achieved a modest increase in
revenue but recorded a slight decrease in gross profit margin; but
offset by (ii) significant increase in selling and distribution costs of the
Group.

Automobile Dealerships

The performance of automobile dealerships was satisfactory during
the six months ended 30 September 2014. During this six-month
period, numbers of automobiles sold were 215 units of Bentley, 8
units of Lamborghini and 97 units of Rolls-Royce compared with
146 units of Bentley, 31 units of Lamborghini and 100 units of Rolls-
Royce respectively in the same period last year.

Revenue of automobiles sales increased slightly to approximately
HK$1,464 million compared with HK$1,409 million in the same
period last year. The gross profit margin decreased slightly to 3.0%
from 3.2% (re-presented) in the same period last year. Revenue
derived from after-sale services to automobiles increased to
approximately HK$74.8 million from HK$55.6 million in the same
period last year. Out of the total revenue of HK$74.8 million from
after-sale services, HK$66.6 million (interim 2013: HK$51.5 million)
came from Beijing service centre while HK$8.2 million (interim 2013:
HK$4.1 million) came from Tianjin service centre. The gross profit
margin of after-sale service decreased to 37.3% from 53.9% in the
same period last year. The decline in gross profit margin was due
to one-off gifts to our customers as a promotion campaign in this
financial period and is therefore temporary in nature.

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
INTERIM REPORT 2014/2015 w1t

BRI OE

BERBEE—T—=FNAA=THILXER"
AEERBE_ZT-—NFAA=THILKRHE
ABEBHAN - BAGRRIEERESL AR
AER-_F-—MOF+—AtHORERTEA
MIEE A - REBESFMM T EZHR()T
Bz HMRA (REHERS T 2R
REELWAREIRBUYA) KL BBE
FTE DR EN RE RN B U S TR R
BT R B (VAR EHE KA AL
o

MEDH

REBE-_Z-OFAA=THIEAMEA A
BENHZRASARE -RUILNEABHEE
H2168 & )T % - SW M B EE)THE K78
BHTRHTAE - MEFRMRI 146 E N T
31 E A )TE L1008 &5 B A H R
B

B E 2 RS B = #91,464,000,00078
JC + T 2 4 [F 88 Al &1,409,000,0007% 7T ° &
MEHEFERP232% (BEFH25))EHMT
BKZE3.0% AEERRBEEE 2 KNEZBHEF
[/ B 2 55,600,000/% 7t 1 & == 4974,800,000
I e N E 18 IR 7% 2 YL a5 88 5874,800,0007#
JLH ' 66,600,000/ L (Z T —=F H H:
51,500,000/ /) R Bt R 2 R H O - T
8,200,000/ 7T ( =& — =4 Hi : 4,100,000
B BIREBREZREF L -ERBREZE
FEREEFER253.9% FNKEEI7.3% o K
RN BAESRITH RS AERRME—
KRR SEMETR BEBTRMEE-



o B ) s S 20 AT

Management Discussion and Analysis

Watch Dealerships

During this six-month period, 45 pieces of Richard Mille watches,
10 pieces of DeWitt watches, 70 pieces of Parmigiani watches and
6 pieces of deLaCour watches were sold (interim 2013: 31 Richard
Mille, 17 DeWitt, 84 Parmigiani and 1 delaCour). The reportable
segment revenue for watch dealerships was approximately HK$53.2
million compared with HK$34.2 million in the same period last year.
The overall gross profit margin of watches segment decreased from
30.2% to 28.6%.

Jewellery Distributorships and Fine Wines Dealerships

During the current period, reportable segment revenue for jewellery
distribution and fine wines dealerships were approximately HK$18.1
million and HK$2.7 million respectively compared with HK$18.5
million and HK$3.6 million in the same period last year. The overall
gross profit margin of jewellery segment dropped from 28.8% to
24.3% due to sales promotion. During the six-month period, sales of
both top fine wines and private label wine, Ex-Chateaux recorded a
decrease. The overall gross profit margin for fine wines dealerships
decreased to 50.1% compared with 53.4% in the same period last
year.

Audio Equipment
During the current period, reportable segment revenue for audio
equipment was approximately HK$11.8 million (interim 2013:

HK$5.7 million) while gross profit margin was approximately 24.9%
compared with 28.5% in the same period last year.

Employees and Remuneration Policies

As at 30 September 2014, the Group had 480 employees (31 March
2014: 488). Staff costs (including directors’ emoluments) charged to
profit or loss amounted to approximately HK$21 million for the six
months ended 30 September 2014 (interim 2013: HK$20 million). All
permanent employees were under the remuneration policy of fixed
monthly salary with discretionary bonus.
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Management Discussion and Analysis

Share Option Scheme

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to an ordinary resolution passed at a general meeting of the
Company held on 20 August 2012.

The Company operates the scheme for the purpose of providing
incentives and rewards to eligible participants who contribute to
the success of the Group’s business. Eligible participants of the
Scheme include any director (including executive, non-executive
and independent non-executive director), any employee, or any

consultant, advisor, customer and business associates.

There was no outstanding share to be issued under the Scheme as
at 30 September 2014 (at 31 March 2014: 4,560,000 shares).

Liquidity and Financial Resources

The Group’s total assets as at 30 September 2014 were
approximately HK$2,346.8 million (31 March 2014: HK$2,433.6
million) which were supported by the owners’ equity and total
liabilities of approximately HK$1,579.2 million (31 March 2014:
HK$1,573.6 million) and HK$751.3 million (31 March 2014:
HK$842.2 million) respectively.

The Directors considered the Group would have sufficient working
capital for its existing operations and financial resources for financing
future business expansion and capital expenditures.

The Group’s bank balances and cash as of 30 September 2014
were approximately HK$146.6 million (31 March 2014: HK$340.2
million) which were mainly denominated in Hong Kong dollars (“HK$”)
and Renminbi (“RMB”).

The Group entered into foreign currency forward contracts primarily
for hedging its purchases that were mainly denominated in EUR. At
30 September 2014, the Group recognized foreign currency forward
contracts with a fair value of approximately HK$3.1 million liabilities
(2013: Nil).
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Management Discussion and Analysis

Capital Structure

The Group’s gearing ratio computed as total borrowings over the
owners’ equity decreased to 34% as at 30 September 2014 (31
March 2014: 43%).

Exposure to Foreign Exchange

The revenue of the Group is mainly denominated in Hong Kong
dollars and Renminbi while the production cost and purchases are
mainly denominated in EUR, CHF, HK$, and RMB.

For this period, the Group is mainly exposed to foreign currency
exchange risk of EUR and CHF and the management mainly
monitored the foreign currency exchange risk with advices from the
Group’s major bankers.

Contingent Liabilities and Capital Commitment

The Group had capital commitment of approximately HK$0.3 million
as at 30 September 2014 (31 March 2014: HK$0.2 million) in
respect of acquisition of property, plant and equipment. The Board
considered that the Group had no material contingent liabilities as at
30 September 2014.

Charges on Assets

As at 30 September 2014, pledged deposits and inventories of the
Group with aggregate carrying amounts of approximately HK$116.7
million (31 March 2014: HK$87.8 million) and HK$414.0 million (31
March 2014: HK$380.6 million) respectively were pledged to secure
general banking facilities granted to the Group.
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Management Discussion and Analysis

PROSPECTS

As the US is picking up moderately while Eurozone activity has
slowed down, global growth is in a sustainable manner. With the
moderate performance of China, China’s economy is still in good
shape. GDP in China expanded by 7.3% in the third quarter of
2014 over the same quarter of the previous year, falling to a five-
year low. The slowdown was driven by lower property investment,
dwindling credit growth and weakening industrial production. The
World Bank has cut China’s growth forecast for the next three years
and projected GDP growth would be adjusted downwards in 2014
to 7.4% from the previous estimate of 7.6%. Chinese officials have
said the government would tolerate growth slightly lower than the
targeted 7.5% for 2014.

Due to the Chinese government’s crackdown on gift-giving and the
economic weaknesses in Europe, the luxury goods industry has
been experiencing a slowdown since 2013 with flagging demand in
China.

However, the performance of the Group’s luxury dealerships
businesses was not that much affected. We issued a “positive
profit alert” dated 14 November 2014 to keep our shareholders and
potential investors informed of a slight unaudited profit expected
for the six-month period ended 30 September 2014. The above-
mentioned profit alert announcement was only based on the
preliminary review of the unaudited consolidated management
accounts of the Group, which had not been reviewed by the Group’s
auditors.

During this financial period, the Group’s revenue increased by
6.5%, reaching HK$1.625 billion, compared with HK$1.526 billion
in the previous financial period. Gross profit for this financial period
increased by 1.1%, reaching HK$95.5 million, compared with
HK$94.5 million (re-presented) in the previous financial period. Net
profit for this financial period stood at HK$1.9 million, compared
with net loss of HK$19.0 million in the previous financial period while
profit for this financial period attributable to owners of the Company
stood at HK$3.5 million compared with loss attributable to owners of
the Company of HK$18.7 million in the previous financial period.
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Management Discussion and Analysis

China’s Luxury Goods Market

There are ongoing updates and research reports from reputable
authorities, investment banks and global research houses on
“the Weaker Growth/Flat Sales of China’s Luxury Market”. Bain
& Company, a leading global business consulting firm, issued a
report in Reuters, “Bain & Company’s most recent Fall 2014 Global
Luxury Goods study” dated 14 October 2014. It predicts total
revenue from the personal luxury goods industry — which includes
watches, jewellery, clothes, shoes and leather goods — would reach
223 billion euros in 2014 against 218 billion in 2013, representing
2% increase in revenue. Bain expects 2015 growth to be similar to
2014. Additionally, the luxury goods market has entered a weaker
growth cycle but it will be more sustainable in the long run. Bain also
notes for the first time this year that luxury spending remained flat in
Mainland China at current exchange rates with sales up only 1% at
constant exchange rates. Sales growth in Greater China, including
Hong Kong, Taiwan and Macau was 2% this year, against 7% in the
previous year.

The worldwide financial news group The Economist Intelligence
Unit issued a report titled “Chinese Luxury from Plain Sailing to
Choppy Waters” in July 2014. The firm remains positive about
the industry’s growth prospects, especially because China’s
appetite for luxury remains strong. Chinese private consumption
and personal disposable income in nominal terms are forecast to
grow more than fivefold by 2030, reaching around US$16,000 and
US$18,000, respectively. While this will only be around one-quarter
of comparable indicators in the US, China’s vast population will
significantly increase the potentials of the luxury market. Another
finding is that the number of households in China with incomes of
over US$150,000 will rise from 384,000 in 2014 to 10,300,000 by
2030. The number of aspirating middle-class households will also
grow rapidly, giving luxury a mass market in China.
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Management Discussion and Analysis

BUSINESS REVIEW

Automobile Dealerships

During the year, revenue from the sales of ultra-luxury automobiles
for the dealerships of Bentley, Lamborghini and Rolls-Royce
recorded a 3.9% increase to HK$1.464 billion from HK$1.409 billion
in the previous financial period. Bentley has recorded positive sales
results but Lamborghini and Rolls-Royce have experienced a drop in
revenue during this financial period. Bentley has performed the best
with the largest sales increment, amounting to HK$797.9 million and
representing a 33.1% increase in sales in this financial period from
HK$599.5 million during the previous financial period, attributable to
strong sales of new model New Flying Spur V8.

According to an article issued by Volkswagen titled “Sales Boost
Puts Bentley on the Road to Record Year” on 8 October 2014,
Bentley’s aim of having a record-breaking year is firmly on track nine
months into 2014. China, as one of Bentley’s key regions, achieved
strong growth during this period. Sales remained solid in a less-than-
buoyant market with 1,959 cars delivered in the first nine months of
2014, against 1,264 cars in the first nine months of 2013. It proves
that the China market is still prominent for the brand while sales have
been picking up this year.

Rolls-Royce has recorded a 3.0% decrease in unit sales to 97 units
sold during this financial period, compared with 100 units in the
same period last year.

A total of 8 units of Lamborghini were sold, representing a decrease
of 74.2% compared with 31 in the previous financial period.

Gross profit margins of Bentley and Lamborghini improved while
that of Rolls-Royce registered a decline, while the Group continued
enjoying bonus from the brands.

Revenue from after-sales services during the interim period
outperformed. It reached approximately HK$74.8 million, an increase
of 34.5% compared with the same period last year. We expect after-
sales services income will grow steadily in the upcoming financial
periods.
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Management Discussion and Analysis

Watch Dealerships

During the current financial period, the sales performance of our
super deluxe branded watch division performed satisfactorily with
the three brands. For Richard Mille, a total of 45 watches amounting
to HK$35.7 million were sold, a 45.2% increase from HK$21.1
million in the previous financial period when 31 watches were
sold. The Group believes the brand outperformed due to its niche
positioning and target audience. During this financial period, a total
of 70 Parmigiani watches were sold, a 16.7% drop compared with
84 watches in the previous financial period, yet the sales revenue
increased to HK$12.8 million from HK$10.7 million in previous
financial period, representing a 19.6% increase in sales revenues.
Another brand, DeWitt, recorded an increase in gross profit margin
during the current financial period compared with the same period
last year. A total of 10 watches were sold, a 41.2% drop compared
with 17 in the last financial period.

Jewellery Distributorships

The gross profit margin of the jewellery division dropped from 28.8%
in the last financial period to 24.3% in the current financial period.

Boucheron, the first renowned top-tier brand that we acquired,
has underperformed during this financial period. Sales dropped
4.0% compared with the previous financial period, reaching around
HK$16.9 million compared with HK$17.6 million. It also saw a drop
in gross profit margin compared with the same period last year. We
are glad to see sales improved after the iIAPM Shanghai boutique
rolled out in October 2013.

Another renowned brand under our Group, Royal Asscher, recorded
improved sales in this financial period compared with the same
period last year. Sales increased 26.7% compared with the last
financial period, reaching around HK$1.124 million compared
with HK$0.887 million in the previous financial period. The brand
recently entered its foothold to Tianjin and Wuhan in September and
November respectively.

o &% 7 85

RABBERE REBBRSEDERE
DEH ZEREIHERREISAME-
Richard Millef & 45 itk - $HE 5 A
35,700,000/ 7T - 8 £ —Bf BUHA & 3114
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Management Discussion and Analysis

Fine Wines Dealerships

Overall performance of the wine division section was unsatisfactory
during the interim period with total sales of HK$2.68 million. Sales
of top fine wines dropped from HK$0.59 million to HK$0.42 million.
Sales of Ex-Chateaux (&t &€ ), our self-created Bordeaux
wine brand also recorded a decrease. The number of bottles
sold decreased to 16,915 from 19,293, with gross profit margin
down to 50.3% compared with 57.5% in the previous financial
period. The Group continues exploring a distribution network
including e-commerce platforms for Ex-Chateaux (2t EE) .
Following the Management Agreement on 12 May 2014 with a
company beneficially 95% owned by Mr. Qi Jianhong, a substantial
shareholder of the Group, to provide management service in the
sales and marketing of Moutai Jackie Chan Liquor ( 5 & X #EJE ) in
the PRC, the Group received management fee of HK$1.17 million in
this financial period.

Other Distributorships

Buben & Zorweg, a top-notch Austrian manufacturer in Objects of
Time, recorded sales of 10 pieces of high-end products during this
financial period, a 42.9% increase compared with 7 pieces in the last
financial period.

For Bang & Olufsen, the Group was appointed as a non-exclusive
retailer and distributor of the brand’s branded audio and visual
consumer electronics products in the PRC in January 2013,
recorded sales amounting to HK$11.8 million during this financial
period, a 107% increase compared with HK$5.7 million in the last
financial period. While the Group has made slight changes to the
POS locations of B&O PLAY based on the sales performance of
certain POS, our plan to have 37 B&0O PLAY by the end of 2014
remains unchanged.

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Management Discussion and Analysis

Outlook

The automobile industry in the PRC encounters structural change
because of three policies which have recently taken effect — namely
discontinuation of car distributorship and dealership registrations by
brands, parallel import and average fuel consumption of passenger
cars of automobile enterprises targeted at 6.9 liters per 100
kilometers in 2015. While the Group’s directors will monitor closely
the impact of such development, our preliminary views are cautiously
positive in view of the inherent demand for ultra-luxury autos
throughout the PRC.

Riding on the success of our recurring “Beijing Sparkle Roll Luxury
Brands Culture Pinnacle Forum & Distinguished Exhibition” (“SR
Luxfo”) and ‘Beijing Sparkle Roll Luxury Brands Culture Expo” (‘SR
Luxpo”), our Group has achieved the goal of acting as an interface
between luxury brands and elites of the Chinese luxury industry, as
well as further introducing the luxury brands culture from the world to
China. Having enhanced the image of Sparkle Roll through SR Luxfo
and SR Luxpo, we are glad that our luxury world concept will be able
to radiate to the other parts of mainland China in the near future.

Looking ahead, the Group is still cautiously optimistic towards
the luxury goods markets in the PRC. We will continue to adopt a
prudent approach to increase our presence and expand our luxury
goods market in the PRC. We are still committed to expanding the
non-auto businesses to diversify our product portfolio so as to bring
profitable returns to our shareholders in future. The Group is still
moving towards the consumer discretionary direction and we are
going to acquire a non-exclusive dealership of a famous top-notch
brand of ltalian suits through a joint venture set-up during upcoming
financial period. Separate announcement will be made shortly to
provide our investors and shareholders with more information.

On this note, the Board has recommended not to offer an interim
dividend for this financial period. The Group would like to reserve
more capital to meet the challenges ahead.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an interim
dividend for the six months ended 30 September 2014 (six months
ended 30 September 2013: nil).
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Report on Review of Interim Financial Information

|IBDO

TEE 1 +852 2218 8288
{5H : +852 2815 2239
www.bdo.com.hk

To the Board of Directors of Sparkle Roll Group Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
16 to 55 which comprises the consolidated statement of financial
position of Sparkle Roll Group Limited as of 30 September 2014
and the related consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong

EBTHER115

k&HI251%
HREEBERARNESS

(REREZMALZHRAA)
e

RITEEHHNF16E5AREEFEERA
Al ER LR BV BERBER
—E-NFEAAZTAZEAFBRREER
REBZZALLEANEAHEZABLRE2EK
AT HRGERAE=ZE B R REALE
ERERERURHBHFT-BEEHERS
FTERARES EMHARRE REH HE
BERUEREEPBBIEXREEGETAD
NEEMZ BB G LR FE34A5 [ EIT 5
WE] (BB GHEREMR]) 2HE-E
FEERBEAL G EREMRREURENR
PEART S A KL o

ATZEERREATZEHNHPHMBE
FHE L & - WIR IR AT 75 7 2 EHE R R 12
MEFEEBRE BRI ZIABRERIER
B AT TERARE Z AT MM E
AT B EREEFMEL-



H R B s R 2 B i

Report on Review of Interim Financial Information

|IBDO

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Lo Ngai Hang

Practising Certificate Number P04743

Hong Kong, 28 November 2014
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Consolidated Statement of Comprehensive Income
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

Six months ended
30 September
BZEAB=+HIAEA

2014 2013
—EB-NF —T—=F
Notes HK$’000 HK$’000
Bt & FET FHET
(Unaudited) (Unaudited)
(RBER) (RieEZ)
(Re-presented)
(EFHZE5)
Revenue I 2% 1,624,616 1,526,346
Cost of sales 8 65 B AR (1,529,146) (1,431,881)
Gross profit EF 95,470 94,465
Other income H At Y A 6 113,759 51,552
Selling and distribution costs $HE R IE AR (147,819) (109,730)
Administrative expenses THER (40,002) (39,774)
Other operating expenses Hipgg & A (3,055) -
Operating profit/(loss) KR (BE) 7 18,353 (3,487)
Finance costs A& B AR 8 (16,387) (15,359)
Profit/(loss) before income tax BRET BB ADRR
(ER) 1,966 (18,846)
Income tax expense St H 9 (101) (187)
Profit/(loss) for the period AHAEER, (BR) 1,865 (19,033)
Other comprehensive income, REBEEMEZEBA
net of tax
ltem that may be reclassified subsequently H & EFHDEE
to profit or loss: Bmk BB
Exchange gains on translation of financial {2 & /BN E B KR E
statements of foreign operations 2 B R 2,189 14,498
Total comprehensive income AEEEZEBRALE
for the period 4,054 (4,535)

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Consolidated Statement of Comprehensive Income
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

Six months ended
30 September
BEAB=+HIAEA

2014 2013
—E-MF —E—=%
Notes HK$’000 HK$’000
Bt & FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Re-presented)
(EFZE)
Profit/(loss) for the period THALEMAEE
attributable to: wmFL(ER) -
Owners of the Company ZiN/NESIEZF =N 3,486 (18,718)
Non-controlling interests IEVE IR = (1,621) (315)
1,865 (19,033)
Total comprehensive income THALTEGEZR
attributable to: W A#E:
Owners of the Company PINNEIE ¥ =N 5,675 (4,220)
Non-controlling interests FEVE MR i A (1,621) (315)
4,054 (4,535)
Earnings/(loss) per share HRARLATHEE AEM
attributable to owners of BRERN(EA)
the Company during the period 11
Basic earnings/(loss) per share BRERRBF
(EB#R) HK0.12 cent #&fll  HK(0.63) cent 7l
Diluted earnings/(loss) per share SREERT
(B#E) HK0.12 cent &fll  HK(0.63) cent 7l
Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Consolidated Statement of Financial Position
RZE—WFNLAZ=+H Asat 30 September 2014

30 September 31 March
2014 2014
—E—mF —E-MF
hA=+8 —A=+—8
Notes HK$’000 HK$’000
B 5 TERT FAT
(Unaudited) (Audited)
(RBER) (#iz)
ASSETS AND LIABILITIES EERAERE
Non-current assets kRBEE
Property, plant and equipment L ER XY &L 206,219 209,813
Goodwill Bk 580,679 580,679
Other intangible assets Hih A EE 21,784 23,215
Rental deposits paid to a related party BER—R2BEEAL
Heke 12 18,181 18,181
826,863 831,888
Current assets REEE
Inventories FE 1,001,649 942,075
Trade receivables JEWE 518 13 8,995 5,054
Deposits, prepayments and Ze TEHRER
other receivables H ) & W kB 226,647 207,683
Amounts due from related parties JE Y 2 5 A = 5RIR 12 19,376 18,325
Financial assets at fair value BEARERERR
through profit or loss HIRZ eREE 14 - 549
Pledged deposits BEHEMFR 116,680 87,803
Cash at banks and in hand RITRFHIBE 146,615 340,235
1,519,962 1,601,724
Current liabilities RBEE
Trade and bills payables ENESRERER 16 82,651 28,338
Receipts in advance, accrued charges TEYRIE - FERTE A
and other payables K H i & < 5RIE 117,629 127,863
Derivative financial instruments PTEEMITA 15 3,055 -
Provision for taxation IR 4,629 4,887
Borrowings BE 17 541,845 679,496
749,809 840,584
Net current assets REBEEFE 770,153 761,140
Total assets less current liabilities BWEERRBERS 1,597,016 1,593,028

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
INTERIM REPORT 2014/2015 w1t
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Consolidated Statement of Financial Position
RZZE—WFNLA=+H Asat30 September 2014

30 September 31 March
2014 2014
—E-—MF —E-MF
hB=+H =A=+—8
Notes HK$’000 HK$’000
Bt THET FAET
(Unaudited) (Audited)
(REER) (&%)
Non-current liabilities ERBERE
Other payables H b FE B 414 340
Deferred tax liabilities BEHRIBEE 1,099 1,239
1,513 1,579
Net assets EEFE 1,595,503 1,591,449
EQUITY R
Share capital fig A 18 5,959 5,959
Reserves & 19 1,573,287 1,567,612
Equity attributable to owners of KATEEBA
the Company EihREs 1,579,246 1,573,571
Non-controlling interests FERER 16,257 17,878
Total equity B 1,595,503 1,591,449
Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]

INTERIM REPORT 2014/2015 v 35 4t

19



i W Aok RO AR i 5 ) o

Condensed Consolidated Statement of Changes in Equity

BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

Attributable to the owners of the Company

KRAREARE
Share Non-
Share Share Capital option Special Contributed ~ Exchange Other  Statutory  Retained controlling Total
capital  premium® reserve’ reserve’ reserve’ surplus” reserve’ reserve’ reserve’ profits™ Total interests equity

Bx BBEE  EAEE BREGE  RARE  AARG  JEGR  RBER  ERGR  REEW aft FEREE  REME
HKB000  HKS000  HKS000  HKSO0D  HKS'000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000
TEn TR TAR TR TAr  TEn  TEn  TEn  TEm  TER TR TAR TEn

At 1 April 2013 R=E-=£RA-H 5,959 799,335 3,508 2,776 (36,810) 26,068 22,763 98,754 12470 670678 1,605,501 40,033 1,645,534
Additional interest in a subsidiary acquired hAEERE-HHBANENER

by the Group (note 20) (Ft3k20) - - - - - - - (68,179) - - (68,179) 21,0M) (89,250)
Transactions with owners BREARTIRS - - - - - - - (68,179) - - (68,179 1071)  (89,250)
Loss for the period THHER - - - - - - - - - (18718 (18,718) (315 (19,033
Other comprehensive income A 2ERA

Exchange gains on translation of REENEBERNE

foreign operations - - - - - - 14,498 - - - 14,498 - 14,498

Total comprehensive income for the period rEH2ENAEE - - - - - - 14,498 - - (18,718 4,220 (315) 4535)
Forfeited or lapsed share options BRMEE X HERE - - - (1467) - 1,467 - - - - - - -

At 30 September 2013 (Unaudited)
(RE%EH) 5,959 799,33 3,508 1,309 (36,810) 27,53 37,261 30575 12470 651960 1,533,102 18647 1,551,749

Attributable to the owners of the Company
KNAREARE

Share Non-
Share Share Capital option Special Contributed ~ Exchange Other  Statutory  Retained controlling Total
capital  premium*  reserve”  reserve’  reserve’  surplus’  reserve’  reserve reserve’ profits” Total interests equity
RE  RGEE  EARE BRERE RARE  40B%  NERE  REBE  RERE  REXN & FEREZ  REEE
HK§'000  HK$'000  HKS000  HKS000  HK$000  HKS'000  HK$000  HKS000  HKS'000  HKS000  HKS000  HK$000  HKS'000
TEL TEn TR TR TEn TR TiEn TEn T Tin TR TEn TR

At 1 April 2014 W-$-BERA-A 5950 799,335 3508 1300 (6810)  274% 40061 30575 12470 689629 15735T 17878 1591449
Proft for the period THHER - - - - - - - - - 3,486 3486 (1,621) 1,865
Other comprehensive income A2 ERA
Exchange gains on translation of BEENEBZERNE
foreign operations - - - - - - 2,189 - - - 2,189 - 2,189
Total comprehensive income for the period s RO - - - - - - 2,189 - - 3,486 5675 (1,621) 4,054
Forfeited or lapsed share options BRNEE X HERE - - - (1,30) - 1,309 - - - - - - -
At 30 September 2014 (Unaudited) RZF-BEARZTR
(%EFH) 599 799,335 3,508 - (6BI0) 2884 4200 0575 12470 693115 1579246 16257 1595508
* These reserve accounts comprise the consolidated reserves of  * HEFHEERER _Z—NEHLA=T
HK$1,573,287,000 (31 March 2014: HK$1,567,612,000) in the HeHZaWBMRABRAZEA#E
consolidated statement of financial position as at 30 September 2014. 1,573,287,0008 C (ZFE—F = =+—

B :1,567,612,00087C) ©

20 Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Condensed Consohidated Statement of Cash Flows

BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

Six months ended

30 September
BERA=1THLAXEAR

2014 2013
—F-mF = e
HK$’000 HK$’000
TERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash generated from operating activities #& & %5 FT15IR & 55 7,045 171,495
Net cash used in investing activities REEEFTARE T8 (46,895) (98,937)
Net cash used in financing activities BEEBAMAE S FE (157,085) (158,127)
Net decrease in cash and cash equivalents  ¥R& &I & S EIE B H D
R (196,935) (85,569)
Cash and cash equivalents BHuyzRekBEeSEIER
at the beginning of the period 334,298 273,893
Effect of foreign exchange rate changes, net [ER& &) 2 & 2558 268 4,637
Cash and cash equivalents e Re kB2 FEIER
at the end of the period 137,631 192,961
Analysis of balances of cash and ReRBESESEEBE
cash equivalents R
Cash at banks and in hand RITRFHEIAS 146,615 206,961
Bank overdrafts RITEX (8,984) (14,000)
137,631 192,961
Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]

INTERIM REPORT 2014/2015 v 35 4t

21



22

] B s R BT

Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

GENERAL INFORMATION

Sparkle Roll Group Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The address of
its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal place of business
is Hong Kong. The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries (the
“Group”) are the distributorships of luxury goods. The Group’s
operations are based in Hong Kong, Mainland China and
Malaysia.

BASIS OF PREPARATION

The interim financial information has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange.

The interim financial information has been prepared in
accordance with the same accounting policies adopted in
the annual financial statements for the year ended 31 March
2014, except for the adoption of the new or amended Hong
Kong Financial Reporting Standards (which include individual
Hong Kong Financial Reporting Standards (“HKFRSs”), Hong
Kong Accounting Standards (“HKASs”) and Interpretations) as
disclosed in note 3 to the interim financial information.

The interim financial information is unaudited, but has been
reviewed by BDO Limited in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA.

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
March 2014 (the “2014 Annual Financial Statements”).

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

ADOPTION OF NEW OR AMENDED
HKFRSs

In the current period, the Group has applied for the first time
the following new or amended HKFRSs issued by the HKICPA
which are relevant to and effective for the Group’s financial
statements for the annual period beginning on 1 April 2014:

Amendments to Offsetting Financial Assets and Financial
HKAS 32 Liabilities
Amendments to Novation of Derivatives and
HKAS 39 Continuation of Hedge Accounting
HK (IFRIC) Int 21 Levies

The adoption of these new and revised HKFRSs did not change
the Group’s accounting policies as followed in the preparation
of the 2014 Annual Financial Statements.

The Group has not early adopted any new and revised HKFRSs
that has been issued but is not yet effective for the current
accounting period.

3.

RTINS 2B RYH
W& %A

RAHRE AEBEREBATHEE
SR AR RM A BT EEY
BHREER EREEEMBREERE
AEEH_-_T-NFMOA-HFRHBRZEF
EHREZMBHREEE WEARNZE
AT

BEGREAFI2 HHESREEERDR

2B B
ERGERFR TETAER R
ez BiETE

% (RREBRE ME

REZEC)RE

F215%

g B

RN H ] RIS ST BB s
AL Bl B R MR- T —
R B R AR MR 2 RSB L R
@JO

AEBERSHHEALBIRFRAE
2 EMIEERERZ F7] RGBT &
BB HE L -

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
INTERIM REPORT 2014/2015 v 1 3 4

23



] B s R BT

Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

4. RE-PRESENTATION OF PREVIOUSLY 4. EFE2HEAEEHR2ER
REPORTED INFORMATION
Cost of sales and other income SHE R AR H MW A
During the period, the directors of the Company have reviewed A ARFESEERAEERAH#
the nature of the Group’s bonuses from suppliers and have Rz R 2 ME  WREKE TR
decided to change its classification of certain types of such ZHERMUEMBASERIESEX
bonuses from other income to cost of sales. Management K- BERERR BREBHIEERS
considers that such reclassification provides reliable and more AFTEBG  BUETEF o EAERME
relevant information because it results in more consistency with AISEREREBEZER -
local industry practice.
For consistency, the cost of sales and other income for the six BRE-HE - BHE_ZT-—=F1A
months ended 30 September 2013 have been re-presented =T RIEREARZEEMRAR R EMPA
and the impact is set out below: EENEY FEFHINWT:
As previously As
reported Reclassification re-presented
EA2]| EHSE REFL
HK$'000 HK$'000 HK$'000
FET TET FHET
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEEZ)
Cost of sales SHE R 1,435,289 (3,408) 1,431,881
Other income R ON 54,960 (3,408) 51,552
The reclassification has no financial impact to the consolidated B BEERE M ERRMRE  HRE
statement of financial position, the condensed consolidated cHeRERLEAGEREAERY
statement of cash flows and the condensed consolidated RUWEABE-
statement of changes in equity.
Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information

BHE_T—

SEGMENT INFORMATION

The executive directors have identified the following reportable
operating segments:

Automobiles and related parts and accessories and provision
of after-sale services — Distribute branded automobiles, namely
Bentley, Lamborghini and Rolls-Royce; provide related after-
sale services and provide training services in respect of
knowledge and skill of distributorship of branded automobiles;

Branded watches — Distribute branded watches, namely
Richard Mille, DeWitt, Parmigiani and delLaCour;

Branded jewelleries — Distribute branded jewelleries, namely
Boucheron, and Royal Asscher;

Fine wines — Distribute certain brands of fine wines; and

Audio equipment — Distribute audio equipment.

Each of these operating segments is managed separately
as each of the product and service lines requires different
resources as well as marketing approaches. Inter-segment
transactions are priced with reference to prices charged to

external parties for similar order.

5.

WHFE L A=+HIE/NEA For the six months ended 30 September 2014

2 EER

HITEFEHMN T THRES

MEREETHREFARREHRERR
B-REEN MEEERSHHEGNE
B REAESERRBURRHRERS
B5 O3 AN A e B BE 2 B A AR A

£ 1 F 8% — R IERichard Mille » DeWitt -
Parmigiani & deLaCour# i F % :

Z % E - EBoucheron X Royal
Asscher® B HRE

ZHE-REETRE: &
BERB-REZERB-
HREEMERBGEMBAZERKE
HHHARN MEELEDHBHOHE

B EER 5 T2 E BT EHER
SNBA L ZEBRMEE -
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

5.

SEGMENT INFORMATION (Continuead)

Segment revenue and results

For the six months ended 30 September 2014

N

i)

TERER (&)

S Eaj

EE Y ES

BE-ZE-—NEARA=THILEAEA

Automobiles
and related
parts and
accessories and
provision of
after-sale Branded Branded Audio
services watches jewelleries Fine wines equipment Total
REREBEH
REH#UR
RUEEKRHE ERTE £R%KE £ EERE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TERT TR TR TR TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REEHK) (REER) (RBER)
Revenue from external customers ~ RESMFZF 2 & 1,538,821 53,205 18,112 2,678 11,800 1,624,616
Other income HiglA 97,916 4,808 1,745 6,378 - 110,847
Reportable segment revenue THRE DR 1,636,737 58,013 19,857 9,056 11,800 1,735,463
Reportable segment results TRESBEE 61,736 (9,288) (6,078) (8,505) (2,902) 34,963

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

For the six months ended 30 September 2013

N

5. 7EER (&)

WU EREE (E)

BE-_Z-—=FNALA=1THL<EA

Automobiles
and related
parts and
accessories and
provision of
after-sale Branded Branded Audio
services watches jewelleries Fine wines equipment Total
AERBBTH
RE#IAR
REERRE 2T & EIE%KE ] EERE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TET TER TER TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REEH) (REE%) (REEH) (REEH) (REEHR)
(Re-presented) (Re-presented)
(B#23) (B#23)
Revenue from external customers — RESNBEF 2 Mg 1,464,354 34,211 18,467 3,625 5,689 1,526,346
Other income HiglA 22,780 11,600 1,807 6,122 - 42,309
Reportable segment revenue THED PhE 1,487,134 45,811 20,274 9,747 5,689 1,568,655
Reportable segment results TREDBEE 20,128 (5,185) (4,185) (7,940) (648) 2,170

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

5. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

As at 30 September 2014

N

S Eaj

TERER (&)

T HEERAR

ﬁjﬁ

R-ZE—WFRLA=1+H

Automobiles

and related

parts and

accessories and

provision of

after-sale Branded Branded Audio

services watches jewelleries Fine wines equipment Total

REREBEH

REH#UR
RUEEKRHE ERTE £R%KE £ EERE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TR TR TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REER) (REEHK) (REER) (RBER)
Reportable segment assets ARESHDEE 1,687,882 278,134 156,870 101,346 58,864 2,283,096

Corporate assets: NAEE:
— financial assets ~LREE 54,349
- non-financial assets ~FERBEE 9,380
Consolidated total assets REBEE 2,346,825
Reportable segment liabilities BEERESY 178,783 16,701 4,416 233 9,157 209,290
Corporate liabilties: AAAE:

- financial liabilities ~£BaE 536,303
- non-financial liabilties ~Femaf 5,729
Consolidated total liabilities RAHEHE 751,322

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

5. SEGMENT INFORMATION (continuead)

Segment assets and liabilities (Continued)

As at 31 March 2014

DTEER (&)
ABEEREE (&)

R-ZZE—WF=A=+—H

Automobiles
and related
parts and
accessories and
provision of
after-sale Branded Branded Audio
services watches jewelleries Fine wines equipment Total
MERBRTH
REHURR
REERRH ERFR 375 2] EERE ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR TER TET TER
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(BE%) (&=%) (BE7) (&%) (&%) (B2%)
Reportable segment assets AHRESHEE 1,715,107 311,863 172,816 146,287 60,813 2,406,886
Corporate assets: NAEE
- financial assets -SREE 17,798
- non-financial assets -¥EREE 8,928
Consolidated total assets GABEE 2,433,612
Reportable segment liabilities URENHEE 129,223 17,193 2,069 389 6,222 155,096
Corporate liabilties: AAAE:
- financial liabilities -tRafE 680,941
- non-financial liabilties -keBaE 6,126
Consolidated total liabilities GREER 842,163

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information

BE_FT—

5. SEGMENT INFORMATION (Continued) 5.

A reconciliation between the total presented for the Group’s
operating segments and the Group’s key financial figures as
presented in the interim financial Information is as follows:

WHFELA=+HIE/NEA For the six months ended 30 September 2014

DEEFR &)

FEFAKEEEN R At EFRT
HIMBENMENAEREZ T 2MBH
FHERMOT

Six months ended 30 September
BEAA=+HLKEA

2014 2013

—E-MF =%

HK$’000 HK$’000

FET FET

(Unaudited) (Unaudited)

(REEZR) (RiEEZ)

Reportable segment results AHREDHEE 34,963 2,170

Bank interest income HRITH B WA 553 716
Fair value (losses)/gains on derivative PTESBMTAEZARE

financial instruments JE 8) /W (3,055) 161

Unallocated corporate income AOERABWA 2,359 8,366

Unallocated corporate expenses ?E%ﬁﬂ/& A X (16,467) (14,900)

Finance costs A& B AR (16,387) (15,359)

Profit/(loss) before income tax BATE#ATEF, (EE) 1,966 (18,846)

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

6. OTHER INCOME

6.

Hftb e A

Six months ended 30 September
BEAA=+THLKEA

2014 2013

—E-F —T-=F

HK$’000 HK$’000

FTEx FHET

(Unaudited) (Unaudited)

(REEER) (REeEZ)

(Re-presented)

(BEFE5)

Bank interest income HRITH B WA 553 716

Bonuses from suppliers HER G T 220 24,537 14,329

Exchange gain, net PE 5 W 2 5 BE 508 162

Fair value gains on derivative financial PESBMITAEZ AR BERE

instruments - 161
Fair value gains on financial assets EAnBEREBEREIEKZ
at fair value through profit or loss TREEC AN BERE

(note 14) (KtzE14) 5 5
Gain on disposals of property, HEME HERZRBEZ

plant and equipment & 38 936
Imputed interest revenue on JE W 5 5K IE B E A E U

trade and other receivables I BEFBEWA - 1,856
Income from exhibition and & B A T H AR 7% g A

other services income 3,456 8,920

Income from insurance brokerage R LA 21,168 10,012

Income from training services* 5531 AR 7% A 51,300 -

Sub-lease income o KA 10,603 8,693

Others Hih 1,591 5,762

113,759 51,552

*

Income from training services of approximately HK$51,300,000

for the six months ended 30 September 2014 represented
income from provision of training of initiating knowledge and skill
of distributorship of branded automobiles.

- BE_Z-—MFAA=TRHIEXEAR

2 553 AR 75 U A #951,300,0007% TT 15
REZEREBAMREREZENZK
)\o
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

7. OPERATING PROFIT/(LOSS)

7.

ReEA (B18)

Six months ended 30 September

BEAA=THILEAMEA

2014 2013
—E-WF —E—=F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Operating profit/(loss) is arrived R, (BB Bk,
at after charging/(crediting): (5T A)ATRIER -
Amortisation of other intangible assets*  E b £ 2 & &= # 45+ 1,431 1,734
Depreciation of property, M BERREBEZINE"
plant and equipment” 22,398 20,159
Exchange differences, net b FEEE (508) (162)
Fair value losses/(gains) MEeMIAEZARE
on derivative financial instruments” & (KE) " 3,055 (161)
Gain on disposals of property, MEWE HWEREEZ
plant and equipment 1 %5 (38) (936)
Operating lease payments in respect of FHEREF 7 K&SHEZHE
rented premises 61,271 54,752
Defined contribution retirement benefits & 8 it Zi & 8 1R K48 5+ 2
scheme contributions for employees 3 3,862 3,990
Staff costs, including directors’ BIRAN BREESHS
emoluments 17,171 15,960
Total staff costs BT A4EE 21,033 19,950
# Amortisation of other intangible assets of approximately #91,431,0008 T (BE=—T—=F 1

HK$1,431,000 (six months ended 30 September 2013:
HK$1,734,000) has been included in administrative expenses.

* Depreciation of approximately HK$18,518,000 and
HK$3,880,000 (six months ended 30 September 2013:
HK$14,887,000 and HK$5,272,000) have been included in
selling and distribution costs and administrative expenses

respectively.

The amount has been included in other operating expenses (six

months ended 30 September 2013: other income).

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
INTERIM REPORT 2014/2015 w1t
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

8. FINANCE COSTS

8. BAEMAE

Six months ended 30 September
BEAA=+THLKEA

2014 2013

—E-NF —E—=F

HK$’000 HK$’000

FET FET

(Unaudited) (Unaudited)

(REEER) (REeEZ)
Interest expenses on financial liabilities ~ Z#EXATEZ S REE

stated at amortised cost: FMERX:

- Borrowings wholly repayable —ARRAFANBHEEZ

within five years B 16,387 15,359

9. INCOME TAX EXPENSE

Hong Kong Profits Tax has been provided at the rate of 16.5%
(six months ended 30 September 2013: 16.5%) on estimated
assessable profit for the period. Taxation on profits derived
outside Hong Kong has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the jurisdictions in which the Group operates.

Income tax of certain subsidiaries of the Company in Mainland
China is charged at 25% (six months ended 30 September
2013: 25%) on estimate assessable profit in accordance with
relevant tax regulations in Mainland China.

9. BRI

EBFERR RIS A G T ER R R
M E16.5% (BE-T—=FNA
=+ HIENEA 16.5% ) sHEBE - 2k
B & BB N2 5 2 T I8 TH AR §E AN B
TR R AR A B EEY
AEER ZRITHEETH -

RIRPBEAMWBERREER  NARE
THERNMEHEBLQE 2 MEHTIRERG
FHERBUG MIR25% (BE —T—=%F
NA=ZFTHIEREA: 25%) 2HEH

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
INTERIM REPORT 2014/2015 v 1 3 4

33



] B s R BT

Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

9. INCOME TAX EXPENSE (continued) 9. FIBHXH &)
Income tax of certain subsidiaries of the Company in Malaysia KRR ETHRARMB AR 2SR
is charged at 3% on the assessable profit for the period or a % 7K HR 5 B 3R B 0@ #1)3%3%20,00055 2K
fixed amount of Malaysian Ringgit 20,000, whichever is lower. AESHEZETESE (UAREKE HE)

Six months ended 30 September
BEAA=1THLXEA

2014 2013
—F-mF —F—=
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Current tax NEAREFIE
Hong Kong: A
— Tax for the period —ANHIE B IE - 56
Other jurisdictions: HAim AR
— Tax for the period —ANHIE B IE 58 379
— Under-provision in prior year - BEFEREEIR 183 -
241 435
Deferred tax IEER IR
— Tax for the period — NEAfE B IE (140) (248)
Total income tax expense FriS Bt~ 4858 101 187
10. DIVIDENDS 10. R E
No dividend was paid or proposed during the six months REZE_ZE—NHFE_Z—=FNA
ended 30 September 2014 and 2013, nor has any dividend = +BIEANEAWERSKEZRTM
been proposed since the end of reporting period. BB B S BIR AR IR 2 s (AR
5 o

34 Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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11. EARNINGS/(LOSS) PER SHARE

(a)

(b)

Basic

The calculation of basic earnings/(loss) per share is based
on the profit attributable to owners of the Company of
HK$3,486,000 (six months ended 30 September 2013:
loss of HK$18,718,000) and on the weighted average of
2,979,828,850 (six months ended 30 September 2013:
2,979,828,850) ordinary shares in issue during the period.

Diluted

The diluted earnings/(loss) per share for the six months
ended 30 September 2014 and 2013 are the same as
basic earnings/(loss) per share as the potential ordinary
shares have no dilutive effect on earnings/(loss) per share.

12. BALANCES WITH RELATED PARTIES

(a)

Rental deposits paid to a related party

The Group entered into several agreements with Mr. Qi
Jian Hong (“Mr. Qi"), a substantial shareholder of the
Company, for leasing of properties as office premises,
warehouse and showrooms in Mainland China to the
Group. The rental deposits paid to Mr. Qi of approximately
HK$18,181,000 (31 March 2014: HK$18,181,000)
have been recognised as non-current assets as at 30
September 2014.

] B s Rk

Notes to the Interim Financial Information

WHFE L A=+HIE/NEA For the six months ended 30 September 2014

1. 8RER,(EA)

(a)

(b)

E- PN

BREXRBMN(ER)DR
BHARAARNQAEER AEEGF
3,486,000 L (BEZ-ZF — =
FANA=FTBIEAEAR:FEiB
18,718,000 7T ) R E ETE B
hn#E F 15 22,979,828,8500% (&
E-T-—=—FNA=THILARHE
A :2,979,828,850/% ) 5T & -

B8

R EE L BRESRERN, (8
BIYTEBIZE HHE_T
—HERZF-=FNA=TAHLE
NEAZEREERRN, (BE)
BEREART, (FBR)HER-

12. BEA LT 28R

(a)

EN-—EHEALHERS

REFBEARNRZEERREE
WA (THEEEDRALAER
HEETHNRTERMZ Y%
B g REREREVET
- BENELECZHESERSL
18,181,000/ 7L (ZE—MWF =4
—+—H:18,181,000 L) E A

—HFNA=ZTHERAIE
BN E EE o
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

12. BALANCES WITH RELATED PARTIES
(Continued)

(b) Amounts due from related parties

The amounts due from Mr. Qi resulting from prepaid rental
expenses for leasing of properties as office premises,
warehouse and showrooms in Mainland China to the
Group is unsecured, interest-free and repayable on
demand but the directors of the Company expect such
amount would be utilised through setting off of future
rental expenses payable to this related party within one

year.

The amount due from a related party resulting from
provision of management services is unsecured, interest-

free and repayable on demand.

13. TRADE RECEIVABLES

An ageing analysis of trade receivables as at the reporting
dates, based on the invoice dates, and net of impairment

losses, is as follows:

12. BBE AT 2 &8 (&)

(b) FPEWEEALKE

AtmAEEBEES THRTEH
W ZMEERRE - REREE
ANzEeRXmERELEEZ
FASEER  RERBRERE
BOEANBDEEHEHERSRER
BREHEHN —FABRMNZBEEA
TZAREBEEFAZTABHA -

R & 7 AR 75 T e U — & B
AT ZHBAREER %8 RER

ERMEE-
13. BB 5 E

AR BEZ AR ERBIRER 2 B
BERERBEBR ZREITAOT

30 September 31 March

2014 2014

—E-NF —E—HF

hAA=+AH =A=+—H

HK$’000 HK$’000

THET TAET

(Unaudited) (Audited)

(REEZX) (')

0 - 30 days 0£30H 7,131 2,835
31 - 60 days 31260H 820 181
61 — 90 days 61290H - 347
Over 90 days B 3E90H 1,044 1,691
8,995 5,054

It is the Group’s credit policy that sales to retail customers
are mainly on receipts in advance from customers or cash
on delivery while sales to wholesale customers are mainly
on a credit basis up to 18 months (31 March 2014: up to 18

months).

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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15.
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

During the year ended 31 March 2013, the Group acquired
certain wine futures at an acquisition cost of approximately
HK$406,000. These wine futures were classified as financial
assets at fair value through profit or loss. As at 31 March 2014,
the fair value of these wine futures amounted to approximately
HK$549,000.

During the six months ended 30 September 2014, the Group
had exercised these wine futures and a gain of approximately
HK$5,000 arising from the exercise of wine futures had been
recognised in profit or loss for the six months ended 30
September 2014 and included in other income as disclosed in
note 6. During the six months ended 30 September 2013, no
wine futures were disposed of.

DERIVATIVE FINANCIAL INSTRUMENTS

The Group used foreign currency forward contracts to mitigate
exchange rate exposure of Euros (“EUR”) against Hong Kong
Dollars (“HK$"). The foreign currency forward contracts were
stated at fair value, which had been measured at the closing
price at the end of the reporting period. During the six months
ended 30 September 2014, fair value losses of approximately
HK$3,055,000 were debited to “fair value losses on derivative
financial instruments” in the other operating expenses.

14.

15.

BRAREREBESERIIER2EH
BE

REZE-E—=F=A=+—HLHF
€+ 7K &£ B 3% #7406,00078 7T 2 W B Ak
AWBEBLETHE 2EHAIEAER
AREREFERIEZEREE -KR=F
—WF=A=+—H ZEHBE2LR
B4 A549,000 7t

REBE-ZT—NFNALA=+THIEAE
B AEBITEZSIA - 1TE AR
EEXZWEL50008 TEREBEE-T
—MFEARA=ZFBIEAERZERET
R Wt AM sE6PT I T 2 HAabUg A -
REBEZE-ZZ—=FhLA=1+HILAMEA
I % B o

PTEEMIA

RNEBFAINE IR IPA LR E BT KB
TC 2 BE KRR o INE R B E IR AR
HARZBMEFEZAAREYR -RE
E-_EZ-MFALA=Z+HLEANEA A
Jt 1B 518 493,055,000/ 7T 51 A H 48
EBATPZ [TTESRMIAZAREE
=N
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HIENMEA For the six months ended 30 September 2014

16. TRADE AND BILLS PAYABLES

The following is an ageing analysis of trade and bills payables

as at the reporting dates based on the invoice dates:

16. ENEZREARERRE

ERNBRARZERNESFTAREEN
BERZEREOTWT

30 September 31 March

2014 2014

—E-NF —ZT-mEF

hA=+H =A=+—H

HK$’000 HK$'000

THET FET

(Unaudited) (Audited)

(REEXK) (& FEZ)

0 - 30 days 0£30H 67,662 11,345
31 - 60 days 31260H 2,696 4,993
61 — 90 days 61290H 3,213 1,172
Over 90 days im0 H 9,080 10,828
82,651 28,338

As at 30 September 2014, a deposit of the Group (31 March
2014: Nil) was pledged to a bank to secure bills payable

granted to the Group.

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information

For the six months ended 30 September 2014

17. BORROWINGS 17. B8
30 September 31 March
2014 2014
—E-NF —ZT—mEF
hA=+H =A=+—H
HK$’000 HK$’000
TET FET
(Unaudited) (Audited)
(REEEXR) (&%)
Current portion: BT

Bank loans, guaranteed RITER (BER) 7,886 197,000
Bank loans, secured |ITER (FHEHF) 7,917 14,138
Other loans, secured HEER (HEKAF) 94,039 160,082
Bank loans, secured and guaranteed RITER (FEBERER) 387,321 123,975
Other loans, secured and guaranteed EMER (FHEFRER) 35,698 178,364

Bank overdrafts, secured and RITEZ (FEARER)
guaranteed 8,984 5,937
541,845 679,496

As at the reporting date, the borrowings were scheduled to

repay on demand or within one year.

A NEEF
e

|# BRI —F
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HIENMEA For the six months ended 30 September 2014

17. BORROWINGS (continuea)

The effective interest rates (which are also equal to contracted

17. B & (&)

AEEBEZERNE (FRERET LT

interest rates) on the Group’s borrowings are: ) A
30 September 31 March
2014 2014
= ik —EF-AF
hA=+H =RA=+—H
(Unaudited) (Audited)
(RBER) (f&ER)
Bank loans, secured and/or BITER (BEMA L, HIBOR +2.5% to HIBOR +2.5% to
guaranteed EIR) HIBOR + 4% HIBOR + 4%
per annum, per annum,
LIBOR +1.8% to LIBOR +1.8% to
LIBOR + 2.5% LIBOR + 2.5%
per annum per annum
and 6.16% to and 6.16% to
7.8% per annum 7.8% per annum
ERRITRZE ABRITRZE
FEE+FRE FEERLFHE
25%ZEEE 2.5%EEE
RITEIZE RITRIZ
FEER+FRE FEERLFHE
4% - R 1T 4% - @ BERTT
BEHEHFEE EESFSEES
+FEFE1.8%FE +EF T 8%E
RBER 1T R EIRIT
BEHEHFEE EESFSEES
+F F E2.5% +FEFE2.5%
DR F R = LA Rz 45 1| 2
6.16% £7.8% 6.16%27.8%
Other loans, secured and/or HiBR (BEBR, 3% 7.1% to 8.25% 7.1% to 8.5%
guaranteed EIR) per annum per annum
FHRE7.1%E8.25%  FHE71%%E8.5%
Bank overdrafts, secured and RITHEX (FHEFRER) HIBOR + 3% HIBOR + 3%
guaranteed per annum per annum
ERRTRE BARITRZE
FER FER
+F R Z=E3% +5F M 3%

Sparkle Roll Group Limited 1 4 4 1 47 R 23 7
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILENMEA For the six months ended 30 September 2014

17. BORROWINGS (continuea)

As at 30 September 2014, certain inventories and deposits of
the Group (31 March 2014: certain inventories and deposits of
the Group) were pledged to banks to secure general banking
facilities granted to the Group.

The borrowings were also subject to corporate guarantees
executed by the Company and certain subsidiaries during the
six months ended 30 September 2014 and the year ended 31
March 2014.

The carrying values of the borrowings are considered to be a
reasonable approximation of fair values.

The carrying amounts of the borrowings are denominated in the
following currencies:

17. & (&)

R-E-—NMFAA=THE AEEEX
RITERETEERER(ZF—NO
FZAZt-H AEEETHFERTF
R ERAKEERZ —RBTRE
Z B

BE-2-MFAA=TALAREA
HE-T-MEZA=—ALLF
EABARRRETHEARE
2O EBRIEER

< &

fEREZERHEREAAEBED 2 ER

+-

T

o

EEZEmMEBIYATIEEEE:

30 September 31 March

2014 2014

—E-mF —E-F

hB=+H —A=+—H

HK$’000 HK$'000

FET FEIT

(Unaudited) (Audited)

(RBER) (f&&%)

EUR BT 5,312 7,574
HK$ 7T 45,106 84,661
Renminbi (‘RMB”) AREE 485,143 575,272
Swiss Franc (“CHF”) I IEED 6,284 10,737
United States Dollars (“US$”) ET - 1,252
541,845 679,496

Sparkle Roll Group Limited ¥ 3 42 [ 47 B 2 7)
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HIENMEA For the six months ended 30 September 2014

18. SHARE CAPITAL 18. R A
Number of
ordinary shares Amount
ZEREE £
HK$'000
FHET
Authorised: EERA:
Ordinary shares of HK$0.002 each SR MEE0.002/8 T2
LAk
At 1 April 2013, 30 September 2013, 31 RZE—=FMH—H"
March 2014, 1 April 2014 and —E-=FNA=+8"
30 September 2014 —E—NFE=A=+—8"
—E-WFNA—B K
—E-—MFNAA=TH 250,000,000,000 500,000
Issued and fully paid: ERITRBZRA:
Ordinary shares of HK$0.002 each SR MEE0.00278 T 2
ZRERK
At 1 April 2013 (Audited), R-B-—=FmMA—H
30 September 2013 (Unaudited), (RER) —B—=
31 March 2014 (Audited), hWA=Z+H8 (REHEX) -
1 April 2014 (Audited) and —E-mE=ZA=+—H
30 September 2014 (Unaudited) (REZ) —ZF—NF
B—H(KREZ)R
—E-MNFEAA=TH
(REER) 2,979,828,850 5,959
19. RESERVES 19. f#1E

(@)  The special reserve of the Group represents the difference
between the nominal amount of the shares of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the shares
issued for the acquisition under a group reorganisation in
1997.

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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19. RESERVES (Continued)

(b)

Pursuant to a special resolution passed at the annual
general meeting of the Company on 10 August 2004, the
Company reduced its share premium by an amount of
approximately HK$286,300,000 in accordance with the
provisions of Section 46 of the Bermuda Companies Act
1981 and transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$236,906,000 from the contributed surplus account
against the accumulated losses; and

Pursuant to a special resolution passed at the annual
general meeting of the Company on 31 July 2009, the
Company reduced its share premium by an amount of
HK$260,000,000 and transferred the same amount to
the contributed surplus account of the Company. On
the same date, the Company applied an amount of
approximately HK$206,327,000 from the contributed
surplus account against the accumulated losses.

The Group’s statutory reserve represents appropriations
of profits retained by the Company’s PRC subsidiaries.
In accordance with the respective articles of associations
of the Company’s PRC subsidiaries, they are required
to appropriate amount not less than 10% of their profits
after income tax to statutory reserve each year, until the
reserve balance reaches 50% of its registered capital.
Such a reserve may be used to reduce any losses
incurred or for capitalisation as paid-up capital.

y, Y 2
w1 B S Rk B
Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILENMEA For the six months ended 30 September 2014

19. R&E (2)

(b)

BEARR_ZZEMFNAT
HREAOZRRAFAELARZ
HFRARZR AR BREBEAERE
—NN\—FRREFABKZETE
15 E % 19 4 18 B )8l £9286,300,000
B U ZeREREARARRZ
BABBERN-BH KRB
A B #BR 7 E) F§ #9236,906,0007%
TS BT BB &

BEARTNR _-_ZZENELA
AT IREBAF R L
BB FFRIRZESR  ARRIEER
3 % 18 Hl J5260,000,0007% 7T © I
HZeBEBRERRRZHAR
#BIEARA  NABRBARK
BR AR &) F5 49206,327,00078 7T LA K
HEFTEE-

AEB AT FBIEANRRF BN
BRRREEN 2 DB - RIEAR
AREMBARSEZEBER
AR RERRIAGERERME
P& M A D 10% 7 BL 205 TE
f EEREEHREEEMEARZ
50% 43 b ° 7 fi 1 A AR R FORLAE ]
FTEEZBEABATERER-
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HIEXNMEA For the six months ended 30 September 2014

20. ACQUISITION OF ADDITIONAL INTEREST

21.

IN A SUBSIDIARY

On 1 June 2013, the Group entered into a sale and purchase
agreement with Mr. Shi to acquire the 30% issued share
capital in SRBMM (which holds the entire equity interests of
Tianjin Heng Ying Tai Fu Trading Development Limited (“TJHY”)
and Tianjin Xin Chang Tai Fu Trading Development Limited
(“TUXC”)) at a consideration of RMB72,000,000 (“Acquisition”).
Both TJHY and TJXC became wholly owned subsidiaries of
the Company upon completion of the Acquisition. Excess
of consideration over cost after tax of approximately
HK$68,179,000 was recognised in equity directly and included
in other reserve during the six months ended 30 September
2013. The consideration of the Acquisition had been fully
settled.

SHARE-BASED EMPLOYEE COMPENSATION

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to an ordinary resolution passed at a special
general meeting of the Company held on 7 October 2002 for
the primary purpose of providing incentives to directors and
eligible employees. The Scheme was expired on 6 October
2012.

Pursuant to an ordinary resolution passed at an annual
general meeting of the Company held on 20 August 2012, the
Company’s new share option scheme (the “New Scheme”) was
adopted and the Scheme was terminated.

Under the New Scheme, the board of directors of the Company
may, at its discretion, grant options to eligible employees,
including executive directors, suppliers, customers, advisers or
consultants and joint venture partners or business alliances of
the Company or any of its subsidiaries to subscribe for shares
in the Company.

Sparkle Roll Group Limited 3 4 1l 45 FR 2> %)
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20. WEER — BB 2R 285

21.

B

RZE—=F A—HB AEEHEF[L
SR —MEBEE RS WERKEMET
HikE (ZAARHBEREEREZTES
BREARQAA ([REER])RXZEE
EREBEFERARAT ([REEE])
2R AER )30%E BITRA - REA
AR #72,000,0007T ([WHEEIAE]) -
R EBERERE  REBERARKRE
EEHUKNABERARZEZENBRR R
HE-Z—=FhLA=+HLAMAA
BEREBEAAZ Z% (BRBE) L
68,179,000 7T ' E XN H A BR -
WKiEEE 2 REYERBEN-

LR ARERZESHE

KRR ZERERE ([ZFHE]) DR
BARRRZZEZ_FTAERETL
BEFHASLBBZEBREARK
M EFTZENRGBETEZRAERE
BB -ZECR B+ AKX
H & °

BERRAR_ZE—_FN\A-_THR
TZBRRBEFAELBBZEBRE
o ARRBIE R EAERT S ([HE
gll) Mt ERIE-

RIEHE ARREFTSARNBHE
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P BEREEBARA SRR EB
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA Forthe six months ended 30 September 2014

(Continued)

The total number of shares in respect of which options may
be granted under the New Scheme is not permitted to exceed
10% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares in respect of which options may be granted
to any individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.
Options granted to substantial shareholder or independent
non-executive directors in excess of 0.1% of the Company’s
share capital or with a value in excess of HK$5,000,000 must
be approved in advance by the Company’s shareholders.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per each grant of options.
Options may be exercised from the date of grant of the share
option to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company
and will not be less than the highest of the closing price of
the shares on the Stock Exchange on the date of grant, the
average closing prices of the shares on the Stock Exchange on
the five trading days immediately preceding the date of grant of
the options or the nominal value of the shares.

All share-based employee compensation will be settled in
equity. The Group has no legal or constructive obligation to
repurchase or settle the options other than by issuing the
Company’s ordinary shares.

21. SHARE-BASED EMPLOYEE COMPENSATION 21. UR#G AE# 2 EEHE

(%)

ERBEARQNRIRRELIER - O] IRIR
FET B 2 RS &2 IR 1D 12 2K
TEBBEARARNEMERED ZEITR
DZ210% - FEAREA RN RE B LA
Al AR —FAAETEMNBEAZE
BIEMSRZBRHEE  TEBBRARA
AIRNEREBEEETRMD 21% KT
TEREKBLIFNITE S 2 IEREN
HMBARNRBRAZ0A1%HEEERB
5,000,000/ 7T + R MZEE AR R FIR
WAL

Rz B SARK SR B’
B A4 - 0P A B BRI BB AR
BB -BREA HERERH
AMEERHBAMETBFER LHHE
TE-TEERARAESTEE HET
FER B D R L B BB 3 P 2 T
B RONEEBRERD B 0E
R BB R P2 F W E kA @
BARSRERE) -

PRBE AR RER 2 BEMERKAED
BE-BRBEBBEITARA L BB K
SEYSEZRAMTETLBREES
Pt -
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HIEXNMEA For the six months ended 30 September 2014

21. SHARE-BASED EMPLOYEE COMPENSATION 21. UR#G AE# 2 EEHE

(Continued) (%)
Details of the share options granted by the Company pursuant A BIRIEZ AT B 2 B AR DA ;R A
to the Scheme and the share options outstanding as at the WEBRRITEZEREZFBEOT

reporting dates were as follows:

For the six months ended 30 September 2014 BE-_Z—NFEFAA=1tHILAEA
Number of options
BREHE
Balance at Granted Exercised Forfeited Lapsed Balance at
Exercise 1 April during during during during 30 September
Type of grantee Date of grant Exercisable period price 2014 the period the period the period the period 2014
R-Z2-B% R=%-B%
A-H AA=TH
ARAER RHAH figid i@ &8 BREL BRfk BRRk BN a3 ]
HK$
BT
Employees 4 July 2011 4 July 2011 to 3 July 2014 1.52 4,456,000 - - - (4,456,000) -
[ “2-—5tAmA —E--FtAMAE
ZI-RELA=H
For the six months ended 30 September 2013 BHE_ZT—=FNLA=1THLEXEA
Number of options
BREHE
Balance at Granted Exercised Forfeited Lapsed Balance at
Exercise 1 April during during during during 30 September
Type of grantee Date of grant Exercisable period price 2013 the period the period the period the period 2013
RZE-ZF RZE-ZF
MA-A NA=TH
AR AR RiLAH 18 1@ 2B HREL BRfe BRRR BREM ZEH
HKS
AT
Directors
gz
Zhang Si Jian 15 April 2010 15 April 2010 to 14 April 2013 0.82 5,000,000 - - - (5,000,000) -
KEE “E-ZENMATERA “Z-TEMATRAZ

“E-ZEmATEA

Choy Sze Chung 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,504,000 - - - (1,504,000) -
SRR “E-ZENMATERA “2-ZEMATRREE

ZE-ZEMATRE
Lam Kwok Cheong 15 April 2010 15 April 2010 to 14 April 2013 0.82 596,000 - - - (596,000) -
HEE “T-TEMATIA “2-ZEMATRREE

C-=FmATMA

Lee Thomas Kang Bor 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,248,000 - - - (1,248,000) -
E37 ) “T-TEMATIA “2-ZEMATRREE

ZZ-ZFNATMA
In aggregate 8,348,000 - - - (8,348,000) -
Az
=}
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA Forthe six months ended 30 September 2014

21. SHARE-BASED EMPLOYEE COMPENSATION 21. UR#G AE# 2 EEHE

(Continued) (&)
Number of options
BREXE
Balance at Granted Exercised Forfeited Lapsed Balance at
Exercise 1 April during during during during 30 September
Type of grantee Date of grant Exercisable period price 2013 the period the period the period the period 2013
RZE-=% RIZ-ZE
mA-H nB=TH
SN i RHAH 168 168 2B i BRfe Ll T BRER L&
HKS
T
Employees
5
15 April 2010 15 April 2010 to 14 April 2013 0.82 2,504,000 - - - (2,504,000) -
“Z-ZENATRA “Z-TEMA+RAZ
ZZ-ZEmATNA
4 July 2011 4 July 2011 to 3 July 2014 1.52 4,912,000 - - (456,000) - 4,456,000
ZE-—ELAmA “Z-—E£tAmAZE
“Z-mELAZH
In aggregate 7,416,000 - - (456,000 (2,504,000) 4,456,000
A3
Total 15,764,000 - - (456,000 (10,852,000) 4,456,000
ot

As at 30 September 2014, there is no outstanding share
option.

As at 31 March 2014, the weighted average exercise price for
the outstanding share options was HK$1.52 per share and their
weighted average remaining contractual life was 0.3 year.

The weighted average exercise price for the lapsed share
options were HK$1.52 per share during the six months ended
30 September 2014.

The underlying expected volatility was determined by reference
to historical data, calculated based on expected life of share
options. Expectations of early exercise were incorporated into
the Black-Scholes option pricing model. No special features
pertinent to the options granted were incorporated into
measurement of fair value.

R-TE—MFAA=TH LEHKRT
{2 BB -

RZE—WMF=A=+—H #KR1TE
ZBBRHE 2 1T EE R T R.52
BT HEFIEE5 T &4 F R /0.3
o

REBEE-Z—OFNLA=THIEA
KR ZBEREZ INEEHTEEAEER
1528 7T e

HEBERKEI2EBEER RBER
BB FERHE - EHMRERTEDE
ABHRDRTERE -HEAAERT
B ABHO BRI -
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HIEXNMEA For the six months ended 30 September 2014

22. RELATED PARTY DISCLOSURES 22. BEANLTHE
(a) Related party transactions (a) BEALTZXRS
During the period, except as disclosed elsewhere in this BRI - BRI ZN R HA B 75 R L B
interim financial Information, the Group had the following DFTHTREIN  AEE T EEEA
significant transactions with related parties: THETTINERRS:

Six months ended 30 September
BEANA=+HLEAEA

2014 2013
—E-NEF —E-=F
Notes HK$’000 HK$’000
Bt 3 FTET FiBT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Payment of rents to a shareholder S F—&RE 2
e (i) 36,191 32,364
Receipt and receivable of B REK—F
management services fee from BMEALTZER
a related party o g (ii) 1,172 -
Purchase of property, plant and m—EAREEE
equipment from a shareholder LER TS (iii) - 886
Remuneration of key management during the period was FTEEEEKERBA 2 EH N
as follows: ™
Six months ended 30 September
BERA=+RHLEAEA
2014 2013
—E-MF —F—=
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEER) (RIE&EZ)
Salaries and other benefits e MHEMEF 2,610 2,610
Contributions to retirement benefits & K43 | 5T 2 it 7%
schemes 9 8
2,619 2,618
Sparkle Roll Group Limited 3 4 1l 45 FR 2> %)
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILERNMEA Forthe six months ended 30 September 2014

22. RELATED PARTY DISCLOSURES (continued)

(a)

(b)

Related party transactions (Continued)

Notes:
(i) The Group paid rents to Mr. Qi.
(i) During the six months ended 30 September 2014, the

Group rendered management services to a related party.

(i) During the six months ended 30 September 2013, the
Group purchased property, plant and equipment from Mr.
Qi.

Operating lease commitment to a related party
As at the reporting date, the total future minimum lease

payments payable by the Group to Mr. Qi under non-
cancellable operating leases were as follows:

22 BAEATHE &)
(a) BEALTZRS (#&)
B 5 -
0] AREFRBLEELHHES-
iy REEZZ—NWFALA=+HL
NER AREER—ZBEEAL
REEERS-
iy MEBE-_Z—=FhLA=+HIt
NER AEERELEEEY
¥ OBERERE-
(b) MBIEALEH EERAERE

RE|ER - AERERE A HEHL
EHERNEEEZRRKEMR
EFRBEAFEINMT :

30 September 31 March

2014 2014

—E-mF —E—-NF

hA=+H —A=+—H

HK$’000 HK$'000

TR FHBT

(Unaudited) (Audited)

(REER) (&%)

Within one year —F R 72,911 54,251
In the second to fifth years F_FEERTF (BIE

inclusive HEMSE) 291,646 290,304

After five years HEFAE 149,620 203,364

514,177 547,919
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HIEXNMEA For the six months ended 30 September 2014

23. OPERATING LEASE COMMITMENTS

(@) Group as lessor

The Group sub-leases out a number of rented premises
under operating leases. The leases run for an initial non-
cancellable period of 5 years. The rentals on this lease
are calculated based on a percentage of the relevant
sales of the tenants pursuant to the rental agreement.
Contingent rents recognised in profit or loss during the
six months ended 30 September 2014 amounted to
approximately HK$10,603,000 (six months ended 30
September 2013: HK$8,693,000).

(b) Group as lessee

As at the reporting date, the total future minimum lease
payments payable by the Group under non-cancellable
operating leases, including operating lease commitment
to a related party, are as follows:

23. KREHERE

(a)

(b)

AEEERHBA

AEBRBEEHESTH L %A
HEMFE-HE W*BWMET
AEE - BEHAERE LHEZ
HetHEPHBHESE BT
FE-REBEE—_Z-—NFAAZT
HIENER  REZERER A
FA£47510,603,0008 7T (BE=
TE-—ZFNANAZ+THIEAREA:
8,693,000/ 7T ) °

AEBEEREBEA

RE|ER - AERERE A HEHL
EHERNZ RRSEEBEEFA
wE (ERER—2EEALELZ
MEHERE) T

30 September 31 March

2014 2014

—E-WNF —F-AF

hAA=+H =RA=+—H

HK$’000 HK$’000

THET TET

(Unaudited) (Audited)

(RBEX) (REZ)

Within one year —F K 107,508 99,208
In the second to fifth years F_FEERF

inclusive (RREERMF) 318,093 827,495

After five years REL L 151,802 206,729

577,403 633,432

The Group leases a number of office premises,
warehouse, showrooms and staff quarters under
operating leases. The leases run for an initial period of
one to ten years (31 March 2014: one to ten years). None
of these leases include contingent rentals.

5 O Sparkle Roll Group Limited 3 4 1l 45 FR 2> %)
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24. CAPITAL AND OTHER COMMITMENTS

25.

] B s Rk

Notes to the Interim Financial Information

WHFE L A=+HIE/NEA For the six months ended 30 September 2014

24, EXR H A& E

30 September 31 March
2014 2014
—E-IF T — 0
AA=+H =A=+—H
HK$’000 HK$’000
THET FAT
(Unaudited) (Audited)
(REEXK) (&%)
Contracted but not provided for in MBS R EE
respect of acquisition of property, BRI HB R B
plant and equipment 316 204

Save as mentioned above, as at the reporting date, according

to certain distributorship agreements for trading of luxury

goods, the Group has committed to open nine (31 March 2014

nine) boutiques during the terms of the distributorship period.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(@) Financial assets measurements recognised in the

statement of financial position

The fair value hierarchy groups financial assets into three

levels based on the relative reliability of significant inputs

used in measuring the fair value of these financial assets.

The fair value hierarchy has the following levels:

- Level 1:

- Level 2:

- Level 3:

quoted prices (unadjusted) in active
markets for identical assets and
liabilities;

inputs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from
prices); and

inputs for the asset or liability that are
not based on observable market data
(unobservable inputs).

BEdESN RBRER REEEEEZ

a2 B TRIZE =

CAEBEAER

REHANEEAB(ZE—mE=A
=+—B:AE)RE-
25. €M TAZAREE

(a)

REBRRBRERZLMEE
iHE

AAESBEBRES B LRA
ErAAEMERZEAHAE
ZHEETEN BRELREES
AZEHRR - ERARED BT
0 :

— BE—: EEWBTERE
EREMEZRE
(Ris) ;

- FRz: BEER(WER)X
M (MEBITE
B)ABREEN
BEZBWAE T
BRI —HBIEA
ZHRE: &

- BR=: AFEAABENS
BBEREEZEE
FABEBAET
AERBAE) -
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Notes to the Interim Financial Information
WFE L HA=+HIE/NEA For the six months ended 30 September 2014

BE_FT—

25. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

25. M T A ARBEE (&)

(a) Financial assets measurements recognised in the (a) RUBERRBREIZEHMEE
statement of financial position (Continued) irE(E)
The level in the fair value hierarchy within which the TREEXRAEMBAAENRE
financial asset or liability is categorised in its entirety is BRAZRANE AR EFEMS B
based on the lowest level of input that is significant to the BRZRERR @ AERBER-
fair value measurement.
Valuation for the financial instruments, including financial PRIAE (BEIBERAANENE
assets at fair value through profit or loss which are BRI =LA BEBRERRIIEZ
categorised into Level 3 of the fair value hierarchy, is TRMEE)GERSE iﬁiﬂfﬁ@’
prepared at each reporting date, and is reviewed and WAEREMRIE REETE
approved by the directors. The financial assets and MABREBEAABEFEZESRE
liabilities measured at fair value in the consolidated EXRBREAARES BRI HE
statement of financial position are grouped into the fair wm
value hierarchy as follows:
Level 1 Level 2 Level 3 Total
& A— HAI= HA= &3t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET THEL TEL
As at 30 September 2014 R-E-NEAR=TH
Liabilities &f
Derivative financial instruments ~ #74& 8 T & (B 5E(i))
(note (ii)) - (3,055) - (3,055)
As at 31 March 2014 AZB-ME=ZA=1+-H
Assets BE
Financial assets at fair value ~ HARERERRIIKZ
through profit or loss (note (i) £ B EE (PHEE()) - - 549 549
There have been no significant transfers between Levels PG R — Rk Z M E
1 and 2 and no transfers into or out of Level 3 during the EAREERER = I mE A
reporting period. i o
The methods and valuation techniques used for the BARETERAREBEZFERGER
purpose of measuring fair value are unchanged compared B F—RE AR RWEE(L -
to previous reporting periods.
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILENMEA For the six months ended 30 September 2014

25. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

(a)

Financial assets measurements recognised in the

statement of financial position (Continued)

Notes:

(i)

Financial assets at fair value through profit or loss

The fair values of the financial assets at fair value through
profit or loss held by the Group are estimated using a
valuation technique that is not based on observable
market data. The fair value is determined by using market
based approach by reference to recent sales price of other
assets with similar nature which completed in arm’s length
transactions. The financial assets at fair value through
profit or loss are included in Level 3 and consist of wine
futures.

The movements in the balance of these Level 3 fair value
measurements are as follows:

25. e T A2 RAREE (&)

(a) RUMBRRBEREIZEMEE
FHE (&)

B A

() BARERASEIEZSE
A

AEBMIHRARBENIERRS
FreRMEEZ A ARERN—E
WIFNATE R M ISRBERER
EERMK G - 2R ETIER
MISEEL 2REQATR ST
RIS 2 Kt BT E
BRETE -BArERBREI
RzzBEEFALN= 2%
HE -

BRI=2 DA EHRESES N
T

30 September 31 March

2014 2014

—E-IF —E-MF

hB=+H =A=+—H

HK$’000 HK$’000

FERT FHET

(Unaudited) (Audited)

(RBER) (IEEZ)

At beginning of the period/year H,F A 549 524

Disposals & (554) -
Fair value gains credited to FABRERZANENS

profit or loss 5 25

At end of the period/year B - 549

Of the total gains for the six months ended 30 September
2014 included in profit or loss, gains of approximately
HK$5,000 (six months ended 30 September 2013:
HK$5,000) relates to wine futures are included in “fair
value gains on financial assets at fair value through profit
or loss” in the other income as disclosed in note 6.

BE_T-NFAA=TAHI
NERFABERR 2@ KRR
A A 6T IR R A A Z
MEZRAnERBRRIE SR
BEZ rEWE ] 2 B kE
#5000 L (BRE T —=F
NA=+HB1EXEA 5,000/8
JT) e
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HIENMEA For the six months ended 30 September 2014

25. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (Continued)

(a)

(b)

Financial assets measurements recognised in the

statement of financial position (Continued)

Notes: (Continued)

(i

Derivative financial instruments

Where derivatives were traded either on exchanges or
liquid over-the-counter markets, the Group used the
closing price as at 30 September 2014. Normally, the
derivatives entered into by the Group were not traded on
active markets. The fair values of such contracts were
estimated using a valuation technique that maximised
the use of observable market inputs, for example, market
currency and interest rates (Level 2). The derivatives
entered into by the Group are included in Level 2 and
consisted of foreign currency forward contracts.

Of the total losses for the six months ended 30 September
2014 included in profit or loss, loss of approximately
HK$3,055,000 relating to foreign currency forward
contracts are included in the other operating expense. Of
the total gains for the six months ended 30 September
20183 included in profit or loss, profit of approximately
HK$161,000 relating to foreign currency forward contracts
are included in “fair value gains on derivative financial
instruments” in the other income as disclosed in note 6.

Financial assets and liabilities measured at cost or

amortised cost

The carrying amounts of the Group’s financial instruments

carried at cost or amortised cost are not materially

different from their fair values as at 30 September 2014
and 31 March 2014.

Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
INTERIM REPORT 2014/2015 w1t
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(a)

(b)

RBBERRBEREZZERNEE

e ()
Bt : (4&)
i) FTESMIA

WO TR R SRS
SHIEEE  ARENBAR-F
—NOEAR=FTBRZKHE —
RNE AEBEFTZZTETA
WERNERTSHERE FHAN
Z R ER A —ERE R B
EmiGhAE (N5 EE LA
) (BH D) BREZEER
MG R - ARBAI L 2 0TET
A AR = BREINEEHE
#)e

HE-Z—MFAA=FTHIER
AR ABRER ZBEBRES
AEAMEEER 2 INERERE L
518 493,055,000/ T o B &= —
TE-=FAA=+THINEA
ANB=mF 2 B &= BIET AN
BRI BEEMBAZ [TTELE
TAZARBERE] ZINE R
B #)E F#9161,0008 T ©
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27.
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Notes to the Interim Financial Information
BE_Z—NFNLA=Z+HILENMEA For the six months ended 30 September 2014

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to current period’s presentation. The directors consider that the
new reclassification provides a more appropriate presentation
of the state of affairs of the Group.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This unaudited interim financial information was approved and
authorised for issue by the board of directors on 28 November
2014.

26.

27.

EE®RBF

ETHBEFODEFIE UNEAH
MZ20 T -EFZRE BN D HERE
FEEMWEINAEEZ FHMRR -

#EFHMBER

AREEZTHRYHBEHNCR TN
Fr—AZT/\BEEFSHENRKE
SIE: N
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Additional Information

BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2014, the interests and short positions of
the Directors and/or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”) which were required
to be (i) notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he or she was taken or deemed to have under such provisions of
the SFO); or (i) as recorded in the register required to be maintained
by the Company pursuant to Section 352 of the SFO; or (iii) as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange, were as
follows:

Long position in the Shares, underlying shares and debentures
of the Company

- HEARORES 2 E®
R-B-MENAZ+A REFR/FAL

AZRSTTHRAERARRLEBEEE (F
ERBEFLMHERMEXVED) 2kt - HEK
I REFTEAVREE LT G EXV
METRFESDMAMNEARANEBHER
SAERQTE ([BA]) 2w KR (B
ERERE 7 B ERA AR IR SRR E X
BIERA 2R MOAR) F LA R RIRER
R ERPIE35216 A T HRE 2B RMATAC
B R LOKR  RNVRBMZMES £
MAI(T ETRA) HER10ME LM ETAE
FETESFRZINFEETUASTHAEARR
A MEE R Pz s PRI

RERARSG HERORESFZ2HFR

Approximate

Number of percentage of
Name of director Capacity Shares held interest
B¥E EZHN
= g7 v g Aok
(Note 2)
(MF5E2)
Mr. Tong Kai Lap Founder of discretionary trust 10,274,400 0.34%
(Note 1)
E eV ZREEFERISZA (KHEET)
Beneficial owner 9,760,000 0.33%
EHEBA
Subtotal NEE 20,034,400 0.67%
Mr. Zheng Hao Jiang Beneficial owner 10,640,000 0.36%
B0E T e A EHERA
Mr. Choy Sze Chung, Jojo Beneficial owner 1,000,000 0.03%
= BAEE ERnBEEA
Mr. Lam Kwok Cheong Beneficial owner 4,000 0.0001%
= EnfEEA
Mr. Lee Thomas Kang Bor Beneficial owner 1,256,000 0.04%
FREEE ERnfEEA
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BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

Notes:

(1)  These 10,274,400 Shares were held by Rapid Alert International
Limited, a company controlled by a discretionary trust of which
Mr. Tong is the founder. Accordingly, Mr. Tong was deemed to be
interested in these Shares.

(2)  The denominator used is 2,979,828,850 Shares, being the total
number of Shares in issue as at 30 September 2014.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2014, the register maintained by the
Company pursuant to Section 336 of the SFO shows that, other
than a Director or chief executive of the Company, the following
shareholders had notified the Company of relevant interests and
short positions in the Shares and underlying Shares of the Company:

B :

(1) #% 510,274,400k 1D BB XL ABEIL
AZZHEEFAES Z A FRapid Alert
International Limited#5 8 - B it » B EHR
ARLEROPHEAER -

(2) FTHA» & /2,979,828,850/% ik - BTN =F
—MEAR=TBEZEETROAE-

FERRRAQA 2 R0 KEE
R4 2 s

RIZE-—MFAA=+H BREARAREZE
75 M E R DI FE 3361 2 M EFE < B
N BARREFRZRHTHRARI THRK
REMEARRARERARR R KRR
Dz RS MR R

Long position in the Shares and underling Shares of the REAQRTABROREBARDZHFR
Company
Approximate
Number of percentage of
Name of shareholder Capacity Shares interest
RN
BREREE BB g7 R EE Btk
(Note 4)
(K7E4)
Substantial shareholders
FTERR
Sparkle Roll Holdings Limited (“SRHL")  Beneficial owner 843,440,000 28.30%
RAEERBR AR ([BHEIER]) BB A
Mr. Qi Jian Hong (“Mr. Qi") Beneficial owner 4,960,000 0.17%
BRUEE ([HxE]) ERBEEA
Interest of controlled corporation 843,440,000 28.30%
(Note 1)
ZHEE R (FEE1)
Ms. Zhu Shuang (“Ms. Zhu”) Interest of spouse (Note 1) 848,400,000 28.47%
Kt ([Rkz=+]) BBtz (PHRET)
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WHFELA=+HIE/NEA For the six months ended 30 September 2014

Approximate

Number of percentage of
Name of shareholder Capacity Shares interest
RN
BEEE BB g6 K& A Btk
(Note 4)
(MI5E4)
Sequoia Capital China Beneficial owner 209,328,000 7.02%
Growth Fund I, L.P.
Sequoia Capital China E=EAA
Growth Fund I, L.P.
Mr. Shen Nanpeng (“Mr. Shen”) Interest of controlled corporation 240,000,000 8.05%
(Note 2)
Els LA (L E]) ZHEE s (FEE2)
SNP China Enterprises Limited Interest of controlled corporation 240,000,000 8.05%
(Note 2)
SNP China Enterprises Limited =HEE RS (M5E2)
SC China Holding Limited (Note 2) Interest of controlled corporation 240,000,000 8.05%
SC China Holding Limited ( fff#2) ZHDEE R R
Sequoia Capital China Investment manager (Note 2) 240,000,000 8.05%
Advisors Limited
Sequoia Capital China W& (HE2)
Advisors Limited
Sequoia Capital China Growth Fund Interest of controlled corporation 240,000,000 8.05%
Management |, L.P. (Note 2)
Sequoia Capital China Growth Fund THEEE R (HFE2)
Management |, L.P.
Hua Lang Limited Beneficial owner 432,896,000 14.53%
EBR QA BEHEBA
Jiang Hairong (“Mr. Jiang”) Interest of controlled corporation 432,896,000 14.53%
(Note 3)
LB (HIkE]D) A E s (FIFE3)
Yang Lili (“Ms. Yang”) Interest of spouse (Note 3) 432,896,000 14.53%
BEE([HBrt]) Al (MEE3)
LC Fund V, L.P. Beneficial owner 149,048,000 5.00%
LC Fund V, L.P. EmEAA
Sparkle Roll Group Limited 3 4 1l 45 FR 2> 7]
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Notes:

M

These 843,440,000 Shares were held by SRHL. SRHL is a company
wholly owned by Mr. Qi. Accordingly, Mr. Qi was deemed to be
interested in the Shares held by SRHL. Ms. Zhu is the wife of Mr. Qi.
Accordingly, Ms. Zhu was deemed to be interested in the Shares held
by SRHL and Mr. Qi.

These 240,000,000 Shares comprised (i) 209,328,000 Shares (7.02%)
held by Sequoia Capital China Growth Fund I, L.P., (i) 4,992,000
Shares (0.17%) held by Sequoia Capital China Growth Partners Fund
I, L.P. and (iii) 25,680,000 Shares (0.86%) held by Sequoia Capital
China GF Principals Fund I, L.P.. Sequoia Capital China Growth Fund I,
L.P., Sequoia Capital China Growth Partners Fund |, L.P. and Sequoia
Capital China GF Principals Fund I, L.P. (collectively “SCC Growth
Funds”) are managed by Sequoia Capital China Advisors Limited, a
company incorporated in the Cayman Islands. The SCC Growth Funds’
general partner is Sequoia Capital China Growth Fund Management |,
L.P., whose general partner is SC China Holding Limited, a company
incorporated in the Cayman lIslands. SC China Holding Limited is
wholly owned by SNP China Enterprises Limited, a company wholly
owned by Mr. Shen Nanpeng (also known as “Neil Nanpeng Shen”)
(“Mr. Shen”). Mr. Shen disclaims beneficial ownership with respect
to the shares held by the SCC Growth Funds except to the extent of
his pecuniary interest therein because he is not ultimate owner that
owns these shares. Each of SNP China Enterprises Limited, Sequoia
Capital China Advisors Limited, Sequoia Capital China Growth Fund
Management |, L.P. and SC China Holding Limited was deemed to be
interested in the Shares held by the SCC Growth Funds.

These 432,896,000 Shares were held by Hua Lang Limited (“Hua
Lang”). Hua Lang is a company wholly owned by Mr. Jiang.
Accordingly, Mr. Jiang was deemed to be interested in the Shares held
by Hua Lang. Ms. Yang is the wife of Mr. Jiang. Accordingly, Ms. Yang
was deemed to be interested in the Shares held by Hua Lang and Mr.

Jiang.

The denominator used is 2,979,828,850 Shares, being the total
number of Shares in issue as at 30 September 2014.

AN E R

Additional Information
BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

B :

M

$255843,440,000/% 2 5 (RIBZHIE IR IFH - 1
RERAERELE2ERBZ AR EAlt-
BERERRARBEIERAIFTE ZRM T
BB -RLLTAEEEZET AL K&
TR AR RIIER R E R EMEE 2B H
PEEARER -

#% %240,000,0000% % 15 £ #& (i) B Sequoia
Capital China Growth Fund |, L.P3H 2
209,328,000% % 17 (7.02%) : (ii)Fa Sequoia
Capital China Growth Partners Fund |,
L.P.EF A 24,992,0000% f% 9 (0.17%) + K iii)
i Sequoia Capital China GF Principals Fund
I, L.P.¥ %A 225,680,000/ i 7 (0.86%) °
Sequoia Capital China Growth Fund I, L.P.»
Sequoia Capital China Growth Partners
Fund |, L.P.X&2Sequoia Capital China GF
Principals Fund |, L.P. (%% & [SCCHK &
#% |) Jy# Sequoia Capital China Advisors
Limited (—fHRFAEHSTMALZ A F)
EIE - SCCRARE® 2 EME ¥ ARSequoia
Capital China Growth Fund Management
I, L.P.- M Sequoia Capital China Growth
Fund Management |, L.P.Z Zi@ & # A ASC
China Holding Limited (—RH S8 S
A3z 2 A F])  SC China Holding Limited
i SNP China Enterprises Limited2 & # 74 -
MSNP China Enterprises LimitedZ — & &
sk E (DEEE]) 2EREZ AR~ H
LS W FEHRBSCCRRES FTF AR D
CEBBEAEN MEREAREEZERHE
AR ERRER 2 BRI REIIN B
Itk * SNP China Enterprises Limited * Sequoia
Capital China Advisors Limited * Sequoia
Capital China Growth Fund Management |,
L.P.®SC China Holding Limited& B # % A&
MRSCCREGMFBZ RN P HEAER -

% %432,896,0000% B 5 HEBA B R A A
([FERNHB -EPHA—HBHRILELEAR
BZRBE AW TR ARG BN ER
Bzl HEREE - BRELARIAEZE
Feo A BETHRARERRITEET
BzROPHEEER-

FT A5 & 52,979,828,850/ ik {5 - BN =&
—MEAR=ZTBEZEETROAE-
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Save as disclosed above, as at 30 September 2014, the Directors
were not aware of any other person (other than the Directors and
the chief executive of the Company) who had, or was deemed to
have, interests or short positions in the shares or underlying shares
(including any interests in options in respect of such capital), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

Directors’ biographical details update since the date of the 2014
Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B (1) of the Rules Governing the Listing of
Securities on The Stock Exchange (“Listing Rules”), are set out
below:

Name of Director

Biographical details update since 2014 Annual Report

WHFELA=+HIE/NEA For the six months ended 30 September 2014

BEXHEEEN R-E—MEAAS+
E’§$M$ﬂ%ﬁEHEMAi(§$&$

ARETRA BRI RBRHRAAB L F
i S R B B
EEPYELS RS CALEYNG ) i
R MR AR (RIERABRA 2 MR
2 AR  RERREBERARFAEE
S5 T B 245 48 ) 7 A 2 T Ak B8 0 2 B
TAH LR TE 2 (AR R A E E5% A b
2

EEEEFREHER
BIBEBZES EMRB([EWHEA])E
13 51BMEREETHEE ARG ZE—N

FERAPURZEEBEEFBENENE
FIET

Effective Date

ESpS B-Z-MNFEFRARZBEFEENER E g
Choy Sze Chung, Appointed as a director of Federation of Hong Kong 1 November
Jojo Chiu Chow Community Organizations 2014
=2 BEEIRBENBHLERG 2 EE —
+—H—H
Appointed as an INED of Luye Pharma Group Limited (Stock Code:
2186). The shares of Luye Pharma Group Limited have been listed in
the Main Board of the Stock Exchange on 9 July 2014. June 2014
EZERGHHZEHAAGR AR (RMHASE:2186) L BIUIFRITEE -
GUHEINEARRAR RN _E—NEFELANBE
BERZPTEAR BT e —E-MEFERA
Lam Kwok Cheong Redesignated as a NED of Wing Tai Investment Holdings Limited, 20 June
(formerly known as Wing Lee Holdings Limited) (Stock Code: 876) 2014
HE & AERKFREZERER QA (AIEAKMZERERDA) —mE
(fon1k55‘i-876)23£¢31ﬁ%$ NAZ+A
Resigned as an INED of Same Time Holdings Limited, (now known as 9 May
GCL New Energy Holdings Limited) (Stock code: 451) 2014
B ffSame Time Holdings Limited (JRBAHEF L RIERBR A ) — Py
(BRBHRSE:451) 2B IEHITES HEANA
Sparkle Roll Group Limited W 3 4 B 7 B 4 7]
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Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules to govern securities
transactions by the Directors. After having made specific enquiry of
all Directors, all Directors confirmed that they have complied with the
Model Code throughout the six months ended 30 September 2014.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of corporate
governance. The board of Directors of the Company (the “Board”)
agrees that corporate governance practices are increasingly
important for maintaining and promoting investor confidence.
Corporate governance requirements keep changing, therefore the
Board reviews its corporate governance practices from time to time
to ensure that all practices can be met with legal and statutory
requirements. Throughout the six months ended 30 September
2014, the Group has adopted the principles and code provisions in
the Corporate Governance Code and Corporate Governance Report
(the “CG Code”) contained in Appendix 14 to the Listing Rules.

The Company has been in compliance with the CG Code throughout
the six months ended 30 September 2014.

AN E R

Additional Information
—FENAZ=Z+HIEANMEA For the six months ended 30 September 2014

% TR BN W EARE E R
RIZE13.51B) IR E T ARE 2 L&k -

BE HEIEEALQF 2 LHHE
Z

AR REEMMBARNBEANERE -
& S B E AR A B £ S e

BLRBERE
ARRZARMUREREERY BEWE
RBERCAE REARRARRARE
2 FERR ) 1% % B LA

EEETRSREZEETA

ARRIEHRALEHHRA M’Jﬁﬂ-ﬁﬁ%ﬁZtﬁ?ﬁ

TAEZETESR HHZESTR| ([1ERE
BID) AR EESETELFRS KM2EE

EEHAEETHE 2EEFUERAEED
REZE-_Z—NEAA=Z+HLEANEAR—
BHEETEESFAZRTE-

ERERER

REBBNERRKFZEEER AR

%?@(f%?fgj)*ﬁamﬁj’m%?ﬁ?u%%ﬁ
HRBERITREREEZGELVBRBEEE -
PEBER/AZERTEHEE At EFg TR
BRAECEERTER UERMAEBHREE
EFIREERE - REBEE-_ZE—NENA
“t+RLEANEAARN - AEEE —ERM LT
MAIM S+ UmE s rEERTRAREEE
amE ([RESFAL) Z RAI K SFRIE -

ARARBE_Z-NFAA=THILKRHE
AR—BEETRETAZHRE-
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BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

Audit Committee

The Audit Committee comprises three independent non-executive
directors, namely Mr. Choy Sze Chung, Jojo (Chairman of the Audit
Committee), Mr. Lam Kwok Cheong and Mr. Lee Thomas Kang
Bor with written terms of reference in line with the code provisions
set out in the CG Code. The Audit Committee has reviewed and
approved the Interim Financial Information for the six months ended
30 September 2014. The Audit Committee is not aware of any
material modifications that should have been made to the Interim
Financial Information for the six months ended 30 September 2014.

BDO Limited has reviewed the Interim Financial Information in
accordance with the Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of
the Remuneration Committee), Mr. Choy Sze Chung, Jojo, Mr. Lee
Thomas Kang Bor, and two executive directors, namely Mr. Tong
Kai Lap (Chairman of the Board) and Mr. Zheng Hao Jiang (Chief
Executive Officer).

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy
and structure in relation to the remuneration of directors and senior
management and reviewing the specific remuneration packages
of all executive directors and senior management by reference to
corporate goals and objectives resolved by the Board from time to
time.
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Additional Information

BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Thomas Kang Bor (Chairman of
the Nomination Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam
Kwok Cheong.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the board on the
selection of individuals nominated for directorships, assessing the
independence of independent non-executive directors; and making
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of directors and succession planning
for directors in particular the chairman and the chief executive officer.

Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view
of the state of affairs of the Group and of the results and cash flows
for that period. In preparing the Interim Financial Information, the
directors have selected suitable accounting policies and applied
them consistently, made judgements and estimates that are prudent,
fair and reasonable and prepared the Interim Financial Information on
a going concern basis. The directors are also responsible for keeping
proper accounting records which disclose with reasonable accuracy
at any time the financial position of the Group, for safeguarding
the assets of the Group and for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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BE_Z—NFNLA=Z+HILERNMEA For the six months ended 30 September 2014

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout the

six months ended 30 September 2014.

By order of the Board

Tong Kai Lap
Chairman

Hong Kong, 28 November 2014
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