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Chairman’s Statement

ERE®|E

Dear Shareholders,

On behalf of the board (the “Board”) of
directors (the “Directors”) of United Gene
High-Tech Group Limited (the “Company”,
together with its subsidiaries, the “Group”),
| hereby present to all shareholders of the
Company (the “Shareholders”) the unaudited
consolidated financial results of the Group
for the six months ended 30 September 2014
(the “Financial Period”) and six months ended
30 September 2013 (the “Previous Financial
Period”).

For the Financial Period, the Group recorded a
total revenue of HK$18.2 million, representing
an increase of 41.1% in revenue as compared
to the revenue of HK$12.9 million for the
Previous Financial Period, which was primarily
due to revenue of increase in trading of beauty
equipment and products trading activity.
Gross profit showed significant improvement
which reflected the success of management’s
operational improvements during 2013 and
2014. For the Financial Period, gross profits
of the Group improved to approximately
HK$340,000 from a gross loss of approximately
HK$481,000 during the Previous Financial
Period.

For the Financial Period, the loss attributable
to the owners of the Company was HK$349.0
million representing a significant increase
from the loss of HK$49.2 million for the
Previous Financial Period, which was primarily
attributable to the accounting effects of the
Group’s investments in shares and convertible
bonds of Extrawell Pharmaceutical Holdings
Limited (“Extrawell”) that had losses of
HK$315.0 million.
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Chairman’s Statement
EERE

OUTLOOK

In April and August 2014, the Company
acquired additional convertible bonds issued by
Extrawell in completing the sale and purchase
by the Company from Dr. Mao Yumin (“Dr.
Mao"”) pursuant to the conditional sale and
purchase agreement dated 27 April 2013.
Upon completion of such sale and purchase
by the Company, the Company’s effective
ownership in Extrawell increased accordingly.
Please also refer to the announcements of the
Company dated 15 May 2013, 30 August 2013,
20 November 2013, 31 December 2013, 28
January 2014, 24 April 2014 and 1 September
2014 and the circular of the Company dated 27
September 2013 for further details.

On 27 July 2014, the Company acquired a
majority stake in the Smart Ascent Limited
Group (“SAL Group”), a group of companies
principally engaged in the research and
development of a technology that would allow
insulin to be administered orally. Currently,
there are no oral insulin products available
in the international market. According to the
world’s leading diabetes care company, the
potential market size for such a medication
could reach up to US$18 billion by year 2020.

The Company continues to actively pursue and
review potential profitable investments and will
continue to focus on improving profitability as
necessary to enhance shareholder returns and
a sustainable long-term development of the
Group as a whole.

RE

RZZE—MFOARNA » AR
AR BB T 2 BN AR
&% UREBEBRHAE-ZT—=F
MAZ++RZERHEE D
ETERKEEAERRIEL(IES
THZEE - RARBITKE
BESER AQARREEZE
BRETERECEEE N - BEE
—HFHE MELHEAARA
HE—_Z—=FR1A+HAB -
—E—Z=ZFNA=+8H =ZF
—=%+—A=-+H ==
F+-—A=+—H =—F—MN@
F—A=-+N\H- - ZZT—NHF
MAZ+HHEEZ-ZZ—WFN
A—BZRAEAEARAR A
B-E—=FNLA=-+tBZ
K e

R-ZT—WFLA-++H &
ARBEEEAR AR SEE([#
EEE] —HEEENEREY
SREZFBORANRA 2K
MTzSe@BAR)) 2 ZHEE - B
Al - BRI TR O RES
REM o BRIBEZIRELERFE
BRRIZER By B
MBHEER T EFRRSE
180183 T °

RRRBEERYE IR E
BB 2 REXN BB 1R
S (R ER) - LA IR ER
ERYSENSE TS PADESS -3 1
R -

BEERNEEEERDLT « —T M/ —HFFHRE



Chairman’s Statement

ERE®|E

APPRECIATION L

On behalf of all the members of the Board, | AAZEHELEEREKTEEEE
would like to take this opportunity to express K8 - ¥IARR R AL B BB
my gratitude to the Shareholders and business #BxX—FMEASZ R REERE
partners of the Group for their continued #HE @ RANZEREES BE
support and trust during the past years, and EEREZHETHLEE « T
my most sincere appreciation to the Directors, {ERAAREEELNER @ A
management and staff at all levels for their HEBHHE -

dedication, hard work and contributions to the

Group.

Jiang Nian FE

Chairman BE

Shanghai, 28 November 2014 B Z=—mFE+—A=+N\H
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Management Discussion and Analysis

EEEN RN

GROUP RESULTS

Revenue from continuing operations for the
Financial Period amounted to HK$18.2 million,
representing an improvement from the total
revenue of HK$12.9 million recorded in the
Previous Financial Period, which was primarily
due to greater trading activity. Loss attributable
to the owners of the Company for the Financial
Period was HK$349.0 million, representing an
increase from the loss of HK$49.2 million for
the Previous Financial Period. The increase in
loss was primarily caused by the accounting
effects of the Group’s investments in Extrawell,
such investments consisting of convertible
bonds and shares, which amounted to
approximately HK$315.0 million.

BUSINESS REVIEW

Distribution of genetic testing services
Since 2010, the Group has held the permanent
and exclusive distribution rights for genetic
testing services in the regions of the PRC, Hong
Kong and Macau, permanent non-exclusive
distribution rights for genetic testing services in
other regions, and the right to use certain logos
on genetic testing products and for genetic
testing services that are distributed by the Group.
The Group has franchised the distribution rights
of the genetic testing products and services and
expects to generate greater business activity
going forward. During the Financial Period,
revenue arising from the provision of genetic
testing services decreased to HK$1,130, from
HK$91,000 in the Previous Financial Period.

Distribution of bio-industrial products
The Group has held the exclusive distribution
rights for the distribution of bone chips and
fat in the PRC from 1 January 2010 for a
term of 5 years. Upon its expiry, these rights
will automatically be renewed, subject to any
objection raised by any relevant party on or
before 31 December 2014, for an additional 10
years. There was no revenue arising from the
distribution of bio-industrial products during both
the Financial Period and Previous Financial Period.
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Management Discussion and Analysis
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Trading of beauty equipment and
products

The Group commenced the trading of beauty
equipment and products since June 2013.
During the Financial Period, revenue arising
from the trading of beauty equipment and
products amounted to HK$18.2 million,
representing a slight improvement of 42% over
the revenue of HK$12.8 million recorded for
the Previous Financial Period.

Investments in Extrawell

In April 2013, the Company entered into a
conditional sale and purchase agreement
through which the Group would acquire shares
and convertible bonds issued by Extrawell.
Extrawell is a company of which shares are listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).
The Group's investment in Extrawell is
therefore sensitive to share price fluctuations of
Extrawell’s publicly traded shares and subject to
impairment assessment in accordance with Hong
Kong Accounting Standards.

Research and development

In July 2014, the Company completed the
acquisition of a majority stake in Smart Ascent
(together with its subsidiaries, the “SAL
Group”), representing 51% of the issued share
capital of Smart Ascent. Upon completion of
such acquisition, Smart Ascent became owned
as to 51% by the Company and the companies
of the SAL Group became non-wholly owned
subsidiaries of the Company. SAL Group
is principally engaged in the research and
development of a technology that would allow
insulin to be administered orally. Research and
development expenditures incurred by the
Group during the Financial Period amounted to
approximately HK$535,000.

EERBREFERES
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PROSPECTS

Distribution of genetic testing services
In October 2014, the Group franchised the
genetic testing distribution rights to two
related parties who began providing genetic
testing services and selling genetic testing
products in the PRC. The Group anticipates
an improvement in the genetic testing
segment but is of the view that the continuing
challenging regulatory environment in the PRC
may have an adverse impact upon the prospects
of genetic testing in the PRC in the long run.

Distribution of bio-industrial products
CNL (Pinghu) Biotech Co. Ltd., a non-wholly
owned subsidiary of the Company, (“CNL
(Pinghu)”) commenced the construction of the
production plant, research and development
workshop and office in 2010. Since 2012,
CNL (Pinghu) has been a defendant to a
civil litigation suit in the PRC regarding the
construction costs of the production plant. A
verdict on the civil litigation suit was reached
in April 2014 pursuant to which it was ruled
that the Group is liable to pay approximately
RMB4.2 million to the plaintiffs. As at the date
of this interim report, the Group continues
to actively seek legal remedies and resolution
and has initiated further legal action. Further
announcement will be made by the Company
as appropriate pursuant to the requirements of
the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

Trading of beauty equipment and

products

Trading segment of the Group represents the
major component contributing to the Group’s
revenues. The major trading products of the
Group are beauty equipment and beauty
products. It is expected that the rising GDPs
and average incomes in many Asian developing
countries will continue to create greater
demand for this segment. Revenues and profit
margins of the Group from the trading segment
have been relatively stable in the past and the
Group aims to increase trading volume and
thereby improve profits in the long run.
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Management Discussion and Analysis
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Securities investment

The Group holds the view that the global
and Asian economic outlooks will continue
to improve. The management of the Group
continues to actively review the performance
of the Group's portfolio and source new
investment products. During the Financial
Period, the Group gained access to a greater
number of investment products. The Group is
actively reviewing the products and anticipates
investing in the products in the near future.

Research and development

The Group operates SAL Group with the
intention of completing the research and
development of the technology that would
allow insulin to be administered orally.

During the Financial Period, the Group explored
potential opportunities with investors and
potential partners. As at the date of this
interim report, the Group has yet to encounter
a suitable business partner. The Group will
continue to evaluate potential products that
would be used to bolster the Group's pipeline.

FINANCIAL REVIEW
Capital structure

Author/sed

/4
EE
50, OOO 000,000 ordinary shares of
HK$0.01 each (the “Shares”)
50,000,000,000i% &R E{E0.01 %8 7T 2 & ik
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EZFTREHE -
1,304,193,024 Shares (As at 31 March 2014:
1,136,193,024 Shares)
1,304,193,024R B 5 (A —F —pu 4
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Number of
shares issued Share capital
ERTRAHE i &S
HK$’000
FERT
As at 31 March 2014 1,136,193,024 11,362
R-ZE—NF=ZA=+—H
Conversion of Convertible Bonds (note a) 17,000,000 170
ek E S (Mita)
Conversion of Convertible Bonds | (note b) 151,000,000 1,510
gk ES — (M5Eb)
As at 30 September 2014 1,304,193,024 13,042
R-ZE—NFERA=+H
Notes: PR 5E -

(a) During the period ended 30 September 2014,
17,000,000 new Shares were issued by the
Company upon the conversion of its convertible
bonds in an aggregate principal amount of
HK$6,800,000 (the “Convertible Bonds”) at a
conversion price of HK$0.4 per Share.

(b)  During the period ended 30 September 2014,
151,000,000 new Shares were issued upon
the conversion of its convertible bonds in an
aggregate principal amount of HK$60,400,000
(the "Convertible Bonds ") at a conversion price of
HK$0.4 per Share.

Liquidity and financial resources

As at 30 September 2014, the Group had bank
and cash balances of approximately HK$205.3
million (31 March 2014: approximately
HK$192.4 million).

As at 30 September 2014, total borrowings
of the Group were approximately HK$307.4
million (31 March 2014: HK$52.2 million)
which entirely reflected the debt value of the
Company's unconverted Convertible Bonds.
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The ratio of current assets to current liabilities
of the Group was 1.53 as at 30 September
2014 as compared to 20.54 as at 31 March
2014. The Group’s gearing ratio as at 30
September 2014 was 0.22 (31 March 2014:
0.09) which is calculated based on the Group's
total liabilities of approximately HK$465.2
million (31 March 2014: approximately
HK$69.3 million) and the Group’s total assets
of approximately HK$2.1 billion (31 March
2014: approximately HK$741.5 million).

During the Financial Period, the Group
liquidated its holdings of time deposits and listed
bonds with the aim to invest in equity securities.
The Group places importance on security, short-
term commitment and availability of the surplus
cash and cash equivalents.

Significant acquisition and investments
On 17 March 2014, Clear Rich International
Limited (“Clear Rich”), a wholly-owned
subsidiary of the Company as the purchaser
and Extrawell (BVI) Limited (the “Vendor”), as
vendor, entered into an acquisition agreement,
pursuant to which Clear Rich agreed to
acquire and the Vendor agreed to sell 51%
interest in the share capital of SAL Group for
a consideration of HK$780,000,000 upon the
satisfaction of certain conditions precedent.

As additional time was required for the fulfillment
of the conditions precedent, on 17 July 2014,
Clear Rich and the Vendor entered into a
confirmation letter pursuant to which Clear Rich
and the Vendor agreed to extend the long stop
date to 31 July 2014 or such other date as Clear
Rich and Vendor may agree in writing.
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Completion of this acquisition took place on
28 July 2014 when 5,100 ordinary shares
representing 51% of the issued share capital
of SAL Group was transferred to Clear Rich by
the Vendor and the consideration in the sum
of HK$780,000,000 was settled by Clear Rich
with the Vendor in the following manner (i)
a cash sum of HK$65,000,000 paid by Clear
Rich to Extrawell as nominated by the Vendor
in writing; and (ii) the issuance of convertible
bonds of an aggregate principal amount of
HK$715,000,000 by the Company to Extrawell
as nominated by the Vendor in writing. Upon
completion of the above acquisition, SAL Group
became owned as to 51% by the Company and
an indirect non-wholly owned subsidiary of the
Company. The Group will continue to maintain
SAL Group's existing research and development
budgets, and has worked to integrate SAL
Group into the Group.

On 24 April 2014 and 30 August 2014, the
Group further acquired two tranches of
convertible bonds issued by Extrawell with
a principal amount of HK$64.13 million for
each tranche from Dr. Mao pursuant to the
conditional sale and purchase agreement
entered into between among others, the
Company and Dr. Mao dated 27 April 2013
(hereinafter referred to as “Transaction I1”). The
Company issued two tranches of convertible
bonds with a principal amount of HK$64
million for each tranche as consideration for the
above transaction.

Dr. Mao is a controlling shareholder of the
Company. Accordingly, Dr. Mao is considered
as a connected person of the Company and
Extrawell under Chapter 14A of the Listing
Rules. As such, the above transactions
constitute connected transactions of the
Company under Chapter 14A of the Listing
Rules and shall be aggregated pursuant to Rule
14A.81 of the Listing Rules.
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NEEEEEESALRER -

o} o}

%

—E-ONFNA=-FIMARZ
T—ENA=ZFRH KEBHR
BER(EPREE)RAQARIEEE
TR _ZE—=FWMA=-++tHFT
YZHEBEHEERE(TEBIR
S BEEBTE—FWER
EBEET 2B ASEA
64,130,00078 0.2 AJ 2R E S -
KRG BITMABAARERE S
64,000,000/ 7T 2 AJ AR &S -
EAB LIRS ZRIE -

EHELTAARAIERBEER - B
gt BRI EMRAFEI4AE - £
BLHERAEEARTRBEEZH
EALT Bt FRZEK
EHRAEIMAZEE NARAZ
BEXSHEARELETRAE
14A 8 MEEFFETE ©
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Management Discussion and Analysis

BEENRR DN

In completing the first and second batches
of Transaction Il, the conditions necessary for
the third batch of Transaction Il were met and
therefore the Group recognized the forward
contract in relation to the third batch of
Transaction Il in accordance with Hong Kong
Accounting Standards. The fourth batch, which
is also the final batch of Transaction Il, is not
subject to forward contract treatment because
the Company and Dr. Mao both have the
option to not complete the fourth batch and
therefore the conditions necessary to satisfy the
fourth batch have not yet been fulfilled as at
the date of this interim report.

Save the above, the Group had no other
significant investments, nor had it made any
material acquisition or disposal of the Group’s
subsidiaries or associated companies during the
Financial Period.

Significant loss on acquisition of

convertible bonds

During the Financial Period, the Group acquired
two tranches of convertible bonds issued by
Extrawell with principal amounts of HK$64.13
million and HK$64.13 million, respectively. For
accounting purposes, the acquisition of the
two tranches of convertible bonds also created
a forward contract because the conditions
necessary to acquire the third tranche of
convertible bond issued by Extrawell of a
principal amount of HK$64.13 million was
met. The difference between the fair value of
the considerations exchanged and the implicit
forward contract that was recognized during
the Financial Period created an accounting loss
of approximately HK$281.2 million.

MR -ZZ2F—NE_HTX
K RH 2Bz WEGN
BEEN - Bt AREREE
Bt S - 2 B =1L
RERAL - ARARARES
THERATREMNI (AR
&g i) o R E
IRIREHAKIERIE - MTKEN
HEF R Z R Ah B3R & B A

Br ExCPral - RAREIER AR - R
SEUEEAMEARE - (FHE
MEAKER L ERNEEME R
BB EREZITR -

KEBATRRESZEXE
B
RAG BN - AEBERBEEE
BIT2 AL RS 5 564,130,000
7 7T % 64,130,000 T 2 Rt
AT ES - HRERTEEME
K WML AR E SN EE
REAH  RRARBREESR
1TH AN 4 % /564,130,000 7T
ME AR ESFTHIEE
BERK - Tz REERAK
FHRHAEBRRZESREED
ZAFEEBEELESTEIEY
281,200,000 7T °
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Management Discussion and Analysis

EEEN RN

Charges on the Group’s assets

As at 30 September 2014, the Group and the
Company did not have any charges on their
assets (31 March 2014: Nil).

Contingent liabilities

Details of litigation and contingent liabilities
are set out in note 25 to the condensed
consolidated financial statements.

Commitments

Commitments of the Group and the Company
as at 30 September 2014 are set out in note
23 to the condensed consolidated financial
statements.

Foreign exchange exposure

The monetary assets and liabilities and
businesses of the Group are mainly carried out
and conducted in Hong Kong Dollars, Renminbi
and United States Dollars. The Group maintains
a prudent strategy in its foreign exchange risk
management, with the foreign exchange risk
being minimised through balancing the foreign
currency monetary assets against foreign
currency monetary liabilities, and foreign
currency revenue against foreign currency
expenditure. The Group did not use any
financial instrument to hedge against foreign
currency risk. The Group will monitor its foreign
currency exposure closely and consider hedging
foreign currency exposure should the need
arise.

FEEEERR
R-E—WFAA=FH &
o B T AN 2 73 A A A A
M(—T-—mE=A=+—A8
m) o

HAREE
FrEA M SR B EFIEH N B
AU BIREMFE25 -

AYE
REBEARNBEHE T —NF
NAZ+HZAEHAERLES
BRI FE23 -

5B f B

AEBHRZEREERABRARE
BEELBTL - AR NET#E
17 REBEHHINERREIR M
REERE  WEBETEERE
EREE A EU RN Kz 8D
B SORESMNE R B o AR E I
mEREA SR T ELRINER
b o AEE S EERINE R
b - WAHNEFEZREEZBEIHI
Bz Rk
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Management Discussion and Analysis

BEENRR DN

Number and remuneration of

employees

As at 30 September 2014, the Group had 42
(31 March 2014: 67) full-time employees, most
of whom were working in the Company’s
subsidiaries in the PRC. The decrease in staff
is due to increases in the efficiency of human
resources of the Group and subsequent
redundancies. It is the Group’s policy that
remuneration of the employees and Directors is
in line with the market and commensurate with
their responsibilities. Discretionary year-end
bonuses are payable to the employees based
on individual performance. Other employee
benefits include medical insurance, retirement
schemes, training programmes and education
subsidies. Total staff costs including the
Directors’ remuneration for the Financial Period
amounted to approximately HK$4.9 million
(Previous Financial Period: approximately
HK$5.1 million).

Segment information

Details of the segment information is set out in
note 3 to the condensed consolidated financial
statements.

Lee Nga Yan
Executive Director

Hong Kong, 28 November 2014

BEABREH

R-ZZE—WNFALA=Z+H &
EEENEL(ZE—MFE=A
=+—H:678)2BEE - K
o TRA RN TR E KB
AR BIRIHMRERAEAEH
ANEROR RS LB
BT - AEBECHENEERE
ErHMAERETIS K - WK
ZLRERFT - BFERTLAR
BEARBMAES XM - Hi
EERABIEEERE « RIKEH
B BIRERABEEY - R
RE M2 B THERAN(BE
EEHE) 444,900,000 7T
(E—BIEREARS « 495,100,000
T °
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Other Information Provided

in Accordance with the Listing Rules

RiE LR BT 2 H o E R

COMPLIANCE WITH THE
CORPORATE GOVERNANCE CODE

The Company is committed to striving
good corporate governance practices
and emphasising on transparency and
accountability to its shareholders and
stakeholders for enhancing investor
confidence. Throughout the Financial Period,
the Company has adopted and complied
with all the code provisions as set out in the
Corporate Governance Code (“CG Code”) as
set forth in Appendix 14 to the Listing Rules,
save and except for the deviations from code
provisions A.2.1 and A.4.1.

Code provision A.2.1

Code provision A.2.1 stipulates that, the roles
of chairman and chief executive should be
separate and should not be performed by the
same individual. Ms. Jiang Nian is the chairman
of the Group. As at the date of this interim
report, the role of chief executive officer
remains vacant. The Company is continually
looking for a suitable person to assume this
role.

Code provision A.4.1

Code provision A.4.1 stipulates that, non-
executive Directors should be appointed for
a specific term and should be subject to re-
election.

The non-executive Directors and independent
non-executive Directors were not appointed
for specific term but are subject to retirement
by rotation and re-election at least once every
three years in accordance with the provision of
the Company’s articles of association. As such,
the Company was unable to fully comply with
code provision A.4.1 of the CG Code during the
Financial Period.

BTEEERER

ARABANKES RFNWDEE
BERIEBERRERNDIEE
AZBERELBENE - URTHR
BERFL - REEMBHRE - A
DA E R AN R SF AR B BT %
TrprE 2 EER TR ®
EERTA ) Az — o) <r A
3 MESFRIEXEA 2 ERE
A4 NVEZ IRBEBRERI -

STRME A2 11E
SRMEXEA2MEBTE - EE
MITRER T AGEERS I
TEHERE—ALTEE - BEL+
AREBEE - AARPEREE
B (TR AL E o A
NRIEHENESE N RIETY
BT o

FREEAL.115E

TR EALIEIBTE - 3EH
PEEYEAEARTIE ¥
BT ER

FRTESENBIUIFNTESRLZ
REWEFEES - EAREA
AREMBEERARZ G =D
BE-FHRESR-RLBEEE
£ - Bt - ARBRAE KM
REBBETEERERTRIZT
AESCEA 4N -
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Other Information Provided

in Accordance with the Listing Rules

RiE £ R BT 2 H &

The Directors believe that, despite the absence
of specified terms for non-executive Directors,
sufficient measures have been taken to serve
the purpose of this code provision and that
the Directors are committed to representing
the long-term interests of the Company and its
shareholders as a whole.

DIRECTORS’

TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as the
code of conduct regarding Directors’ securities
transactions. Upon specific enquiries being
made with all the Directors, each of them
have confirmed that they have fully complied
with the required standards set out in the
Model Code throughout the Financial Period in
relation to their securities dealings, if any.

SECURITIES

AUDIT COMMITTEE

The Company has established an audit
committee of the Company (the "Audit
Committee”) with written terms of reference
in compliance with Rules 3.21 and 3.22 of the
Listing Rules and code provision C.3 of the
CG Code. The Audit Committee consists of
three independent non-executive Directors.
The Audit Committee reviews with the
management of the accounting policies and
practices adopted by the Group and discusses
the auditing, internal control and financial
reporting matters. The Group’s unaudited
interim financial statements for the Financial
Period have been reviewed by the Audit
Committee.

BEERR BEFATESLE
BEMEH - ARFD R S
AR ARETAGEXEN - B
BEEAHEHIRRARALREK
RzBERENS -

BESETZREXRS

AN R BB R R 8+ P
Bz EMBETAERETESR
S ERAE ST R (MEEST R DIER
BEEETEFRHZITRTA
RAMBEEELFEERR -
FEEOCDHER  REBEMKHS
B NEEREESRS(WH)
EMETREETAMEZRTE

e

EZEEE

BRI ETRAE3 21 %3.2216%
EERTRZTREXEC3
I ARRERUEZZES
(IEZZEg])  WHTSEH
EHE -  BREETH LB
JEITEFMEMNK - BRLE SN
EREEHNALEERMNZ ETIK
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TR EREER - BRXLEE
EREAEBNAM BB R
CEIZ RIS RE -
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Other Information Provided

in Accordance with the Listing Rules

RiE LR BT 2 H o E R

DIRECTORS’

SHARES

As at 30 September 2014, the interests or
short positions of the Directors, chief executive
of the Company or their associates in any
Shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were
required to be entered in the register required
to be kept by the Company under Section 352
of the SFO, or which is otherwise required to
be notified to the Company and the Stock
Exchange pursuant to the Model Code were as
follows:

INTERESTS IN

Long positions in the issued share
capital of the Company

ESRRO 2R

RZZE-—NFHLA=+H " AR
AEE  SRITBRABREEH
BALTRA RS E AR

B(EERBEFRAEGRMTE
7 REE RG] ) EXVED) ZEM
Bt - HEABRORESTHRER
RIERE 7 R B R0 5 352 R #
ARRRFEZ ERMAARE
RESTRIAEAM T A MG A RF]
KE 2 Pz s R BOR BT

RAEAQAAERTRAEZ
"R

Percentage

of the issued

Number share

of shares/ capital

underlying of the

Name of Director Capacity shares held Company

BEZRG HEARE

g4 54 HEROHE BIREFEIL

Tang Rong Beneficial owner 396,200 0.03%

ER ExfiBA

Save as disclosed above, as at 30 September BR_ESCATELESN - R ZF—P04

2014, none of the Directors, chief executive
of the Company nor their associates had any
interests or short positions in any Shares,
underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO),
which were required to be entered in the
register by the Company required to be kept
under Section 352 of the SFO or which is
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

NANA=+H BIBRES - SR
BABSEE 2BEALTRAR
AR HEAREEE(ERRE
5 M EIERPIEXVER) 2 AT
fn - RO EHEFFHEEAR
ERE S R E RIS 35268 A
RREIFE 2 BREMEARBRE
ST RIAE (77 A& A7) Ko Bk
R EfEmESORE -
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in Accordance with the Listing Rules
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SUBSTANTIAL SHAREHOLDERS' FERFERHEMA LR
AND OTHER PERSONS’ INTERESTS R REBRH 2 #m Kk
AND SHORT POSITIONS IN ##&

SHARES AND UNDERLYING

SHARES

As at 30 September 2014, the interests and RZT—NFHLA=+H AR
short positions in the shares and underlying FIZERIEFH LB EEHIF336
shares of the Company as recorded in the EHARARFE 2EZM 2K
register required to be kept by the Company AR K AEE R 2 # 5 K%
under Section 336 of the SFO were as follows: BT :

Long positions in the issued share RA AR E HITR A 2

capital of the Company %R
Percentage
of the issued
Number share
of shares/ capital
underlying of the
Name of Director Capacity shares held Company
BEZRB/ L2 NG
E3pg 5 HBROBE ROREEIH
Dr. Mao Yumin (Note 1) Beneficial owner 57,500,000 4.41%
ERREL (M) BRBEAA
Interest of a controlled 322,451,350 24.72%
corporation
REHAE e
United Gene Holdings Limited Beneficial owner 84,500,000 6.47%
(Note 1) BRBEAA
HEERERARAR (1) Interest of a controlled 237,951,350 18.25%
corporation
REHAE e
Dr. Xie Yi (Note 2) Interest of a controlled 237,951,350 18.25%
#RELT(HE2) corporation
REHAR 2 R
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in Accordance with the Listing Rules
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Percentage
of the issued
Number share
of shares/ capital
underlying of the
Name of Director Capacity shares held Company
BEzke/ L UN [
E3pg 514 HERGHE BTREESL
Ease Gold Investment Limited Interest of a controlled 237,951,350 18.25%
(Note 2)(Fffzt2) corporation
REGEB 2R
Good Links Limited (Note 3)(fizr3) Interest of a controlled 237,951,350 18.25%
corporation
REEAE s
Victory Trend Limited (Note 3) Interest of a controlled 237,951,350 18.25%
(FizE3) corporation
REHAE 2 R
Best Champion Holdings Limited Beneficial owner 61,650,000 4.73%
(Note 4) E=lEA
SEERBBAR (ML)
Interest of a controlled 176,301,350 13.52%
corporation
REGEB 2R
China United Gene Investment Beneficial owner 176,301,350 13.52%
Holdings Limited (Note 5)(Fif5t5) Z#HERA
Chau Yiu Ting Beneficial owner 121,500,000 9.32%
AR BaEaA
Mak Siu Hang Viola (Note 6) Interest of a controlled 81,045,000 6.21%
EOR(Ki5E6) corporation
REEAE R
VMS Investment Group Limited Beneficial owner 81,045,000 6.21%

(Note 6) ExlBEA
SREEEEFRAR(HzE6)
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in Accordance with the Listing Rules
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Notes:

1. United Gene Holdings Limited is wholly-owned by
Dr. Mao, which owns 33.50% equity interests of
Best Champion Holdings Limited.

2. Ease Gold Investment Limited, is wholly-owned by
Dr. Xie Yi (“Dr. Xie"), which owns 33.50% equity
interests of Best Champion Holdings Limited.

3. Victory Trend Limited, is owned as to 50% by
Dr. Mao and as to 50% by Dr. Xie, which wholly
owns Good Links Limited. Good Links Limited
owns 33.00% equity interests of Best Champion
Holdings Limited.

4. The equity interest of Best Champion Holdings
Limited is owned as to 33.50%, 33.50% and
33.00% by United Gene Holdings Limited, Ease
Gold Investment Limited and Good Links Limited,
respectively.

5. China United Gene Investment Holdings Limited
is owned as to 60% by Best Champion Holdings
Limited.

6. VMS Investment Limited is wholly-owned by Mak
Siu Hang.

Save as disclosed above, the Directors were not
aware of any other relevant interests or short
positions of 5% or more in the issued share
capital of the Company as at 30 September
2014.

Bt

1. BMAERAERBAERAIF(HE
HLt2EHA)EAIERER
AR RE233.50% M4 -

2. Ease Gold Investment Limited
(HHREL((HEL])2E
BEH)EAINEERERAR
233.50% % HE -

3. Victory Trend Limited(FREE +
KatELT 5 RIHEA50% K%50%)
2 & ¥EH Good Links Limited -
MGood Links Limited# B s1E
FERB RN F) 2 33.00% A% HE -

4. SEERBRARDRIBEE
HEEZERBPR AT - Ease Gold
Investment Limited % Good
Links Limited # A 33.50%
33.50% % 33.00% % #E °

5. China United Gene Investment
Holdings Limited A SRR A
RN RIFEA60%AHE -

6. RMEAEEFBRARHED
HEEHA -

B EXHEEI R-FT—MF
NA=+B  EFLFHBMEAR
NABEETRAS% A L2 F
M E RS SORE
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SHARE OPTION SCHEME

On 6 November 2009 (the “Adoption Date”),
the Company adopted a share option scheme
(the "Share Option Scheme”) which, unless
otherwise cancelled or amended, will remain
in force for 10 years from the Adoption Date.
After the refreshment of the Share Option
Scheme on 3 November 2010, the maximum
number of Shares which may be issued
upon exercise of all options to be granted
under the Share Option Scheme may not,
in aggregate, exceed 1,216,450,806, being
10% of the Shares in issue of the Company
as at 3 November 2010. The offer of a grant
may be accepted upon payment of a nominal
consideration of HK$1 per acceptance.

The exercise price of the share options granted
under the Share Option Scheme is determined
by the Board, but shall not be less than the
highest of (i) the nominal value of the Shares,
(ii) the average closing price of the Shares as
stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately
preceding the date of grant, or (iii) the closing
price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date
of the grant.

As at 30 September 2014, the Company had
not granted any options to eligible persons of
the Share Option Scheme and there were no
outstanding share options under the Share
Option Scheme.

BEERNKEEARAE « —T—

R-ZZEZNF+—AXNBER
BEI]) - AR A ER Ay — TE B AR A
FHEI(THERRAERTE)) - BIEAHE
T FESEERT - BRI B
T EE AR B B B A X
+& - R-T—ZTF+—HA=H
BRI B e - FAITERE
R R TR 2T R
M FETZERROHEBE S
HA5#881,216,450,806 iF -
BR=—Z—ZF+—A=BA&R
FID BTN Z10% » FREN
BREEREASMBLZEE
RE -

BB B R LB 21T
ﬁf*ﬁﬁi%g*ﬁ&i HEAFER
AT & (WBEctn 2 EfE (i)
H%ﬁﬁ"%"%&tﬂ B H Al T {2 2

BaER e EMERATZF
BT E sk i R H B
HEE 2 P A MERMIRZ W
g e
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Apart from the aforesaid, at no time during
the Financial Period was the Company or any
of its subsidiaries a party to any arrangement
to enable the Directors and substantial
Shareholders or any of their associates to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or
any other body corporate.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

During the Financial Period, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

CHANGE OF FINANCIAL YEAR

To align the Company’s financial year end date
with that of the Company’s principal listed
associate which is the Group’s substantial
investment. During the Financial Period, the
Board has proposed and changed its financial
year end date from 30 June to 31 March. The
Board does not foresee any material financial
implications on the Group as a result of the
change in financial year end date of the
Company nor is there any other matter of
significance that needs to be brought to the
attention of the shareholders of the Company
in this regard.

Bk Eat & oh - PR B B AR R AE A
S NG A e = NG|
WEEISLEFZH  BEEER
TERRAEMBREZBEAL
A B UE R R R ST A A)E
Bz Bk EsmESH -

BE HEIFEEALT
ZLEm@Es

RAB R - AR E S EA M
MEARMERE  HExEm
KB ZEFMLTES °

EXRMBEFEE
REARRRMBEFEEE R M
ARAEZE LM ERR (AR
ErEARE) CMBRFELR
BR7T 20 RAPBHEIE - &
ERRERMREFEEERAN
R=+HEXRE=R=+—H-
BEEXeRY EXARRNTEK
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EREAMBEE - BslltmE
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For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

tatement of Profit

mprehensive Income
EHKER

Six months ended
30 September
BEhRA=1+HLEAREAR

AT
(unaudited)
(REFEZ)

NOTES
B sE

Continuing operations
BFEREETK

Revenue

I zs

Cost of sales and services

HE MR

12,881

(13,362)

Gross profit (loss)

EF(ER)

Other income

H A A

Other gains and losses, net
H s R B8R 8
Selling expenses

BHE R X

Administrative expenses
THRX

Impairment loss on intangible assets
mEERERE

Other expenses

HAth i 2

Share of results of associates
JEMREEE RN R) 2 A
Finance costs

M E R

(481)
2,698
(1,649)
(1,486)
(19,649)
(2,274)
(5,675)

(412)

Loss before tax
iRk 8
Income tax
Frisai

(28,928)

Loss for the period from continuing
operations

FEREXET 2 HNER

(28,928)

BEERNEEEERDLT « —T M/ —HFFHRE
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

HRGSEEREtE2EKER

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

Six months ended
30 September
BEhRA=+HLEAREAR

AT
(unaudited)
(REFEZ)

NOTE
B sE

Discontinued operation

ORISR

Loss for the period from discontinued
operation 22

(34,509)
ERIMREER 2 INEE

Loss for the period

63,437
HREE

Other comprehensive (expense) income
Hh 2 (5 52 ) W
[tems that may be subsequently
reclassified to profit or loss:
HigrlgeE#HnAEEn A ¢
Fair value changes of available-
for-sale financial assets
AfHESREE 2 N TEEE
Reclassification adjustments
for the cumulated gain upon
disposal of available-for-sale
financial assets N
HET R E SRR Y Rt
W tEH 2 BT AR E
Exchange difference on translation
of foreign operations

BEBINEH EXER

(1,584)

104

196

(1,284)

Items that will not be reclassified
subsequently to profit or loss:
HES I gsHhoHEEms v IEE ¢
Gain on revaluation on land and
buildings

43t R 18 F & s

Deferred taxation arising on
revaluation of land and buildings

T REBFEHES ZEERIRA

1,992

(492)

1,500
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tatement of Profit
mprehensive Income

EHRSA 2EKHE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

Six months ended
30 September
BEAA=THLEAEA

2013
—zT—=
HK$'000
TET
(unaudited)
(REEER)
Other comprehensive (expense)
income for the period 216
%WEM%E@%OW
Total comprehenswe expense for the
(63,221)
Hﬁlﬂiﬁﬁﬁﬁf@@ﬁ
Loss for the period attributable to
owners of the Comp an¥
RARGER AEIGEHNE
- from continuing operations (27,611)
R B FE S ETS
— from discontinued operation (21,578)
—RE BRI EER
Loss for the period attributable to
owners of the Comp an¥ (49,189)
RARGER AR ENE
Loss for the period attributable to
non- cﬂgptrollmg interests
FEFEICRE SR IS N B IR
- from continuing operations (1,317)
IR EFE TS
— from discontinued operation (12,931)
—RE DRI EER
Loss for the period attributable to
non-controlling interests (14,248)
FERERCRE S EIE N B IR
(63,437)
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

ERFSEaRAMEEKER

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

Six months ended

30 September
BENAA=+THLKEA

2013
—F—=
HK$'000
FHET
NOTE (unaudited)
P aE (REEEZ)
Total comprehensive expense for the
period attributable to:
HA2ERZAERS
Owners of the Company (48,973)
RN/NIE RSN
Non-controlling interests (14,248)
FEPE AR i
(63,221)
Loss per share 8
GkEE
From continuing and discontinued
operations
REFESERERLREEY
Basic HK(5.39)
SN centsi 1Ll
Diluted HK(5.39)
e centsiB 1Ll

From continuing operations

REFEQSEHE
Basic HK(3.03)
HAK cents/B 1l
Diluted HK(3.03)
i centsB I
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At 30 September 2014
RZZE—WFNA=1H

of

At
31 March
2014

»
—T—NEF
—A=+—H
HK$'000
FET
(audited)
(flm2&1%)

NOTES
M EE

Non-current assets

FRBEE

Property, plant and equipment
mE - BEREE

Interests in associates
REFE AR 2 s

Investments in convertible bonds
ARREFRE

Intangible assets

EBVEE

37,259
184,500

208,940

430,699

Current assets

RBEE

Inventories — finished goods

FE -8R

Trade receivables

B 5 LR R

Prepayments, deposits and other
receivables

BNHIE - e REMERIE

Available-for-sale financial assets

AEHESREE

Bank and cash balances

RITNADEH

61
11,411

1,125
105,871

192,351

310,819

BEERNEEEERDLT « —T M/ —HFFHRE
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Condensed Consolidated Statement of
Financial Position
SSRGS MR TR

At 30 September 2014
RZZE—MFANA=+H

At
31 March
2014
E¢
—H + H
HK$'000
TET
NOTES (audited)
BisE (&%)
Current liabilities
REEE
Trade payables 14 4,817
2 S EMNRR
Accruals and other payables 10,318
FEEH B A I L At PR 1T B
Amount due to an associate -
NN NI
Amounts due to non-controlling interests -
e FE IR AR i 25 T 0B
Amounts due to former non-controlling
interests -
JRE A AT FE 12 R i 2 1A
Derivative financial instruments 11 -
TEEMIA
15,135
Net current assets 295,684
REEEFE
Total assets less current liabilities 726,383
HEERTBAE
Non-current liabilities
E b= R
Convertible bonds 16 52,228
AR ES
Deferred tax liabilities 1,934
EEIEEE
54,162
NET ASSETS 672,221
EEFH
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At 30 September 2014
RZZE—WFNA=1H

NOTE
BiEE
Capital and reserves
EAR#E
Share capital 17
(hEN
Reserves
w1
Equity attributable to owners of the
Company
ALNRHERAREEER
Non-controlling interests
PR

TOTAL EQUITY
RAE

The condensed consolidated financial
statements on pages 25 to 92 were approved
and authorised for issue by the Board of
Directors on 28 November 2014 and are signed
on its behalf by:

JIANG NIAN

B F
DIRECTOR

EFE

At

31 March
2014

»
—T—NEF
—A=+—H
HK$'000
FET
(audited)
(le&#%)

11,362

651,010

662,372
9,849

672,221

HNFE25BEF 928 7 B4R
AU HRRECHESEN _F
—mE+—AZ+ N \NBIER
BT YHRUATEERE

5%

LEE NGA YAN

FHR
DIRECTOR

EE

BEERNEEEERDLT « —T M/ —HFFHRE
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Condensed Consolidated Statement of
Changes in Equity
BHRGSEREER

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

Attributable to owners of the Company

KOAREARE
Convertible Foreign
bonds  Investment  Property crrency Non-
Share Share  equity revaluation ~ revaluation Other ~ Statutory translation Accumulated controling
Gapital  premium  reserve  resenve  reseve  reseve  reseve resenve losses Total  interests Total
UEREE RKER  DRER MR #ER

Br  BEER  BEEE L e AMRE  iREE BE  BfEE it i it

HRE000  HKSO00  HKSOD  HKPO00  HKS000  HKSOOD  HKSO00  HKSOOD  HKSO00  HKSOOD  HKSOOD  HKSO0

Tae TEL TRt TR A TR TEL TR TR TR TR TE
(Note) (Note )

(it fidh)
At 1 April 2013 (unaudied) 7907 767,001 - 3083 139 3607 1319 348 W18 365939 4091 370,030
R-5-=ERA-B(EEH)
Lossfor the period - - - - - - - - (49189 (989 (14248 (63430)
57EA
Other comprehensive (expense)
income for the period - - - (1,480) 1,500 - - 1% - 16 - 216
Brak2AFE Mg

Total comprehensive (expense)
income for the period - - - (1,480) 1,500 - - 19 (49189)  (48973)  (14248)  (63221)
HReE (BR) ke

Recognition of equity component of
convertible bonds - - 11746 - - - - - - 11746 - 117416

RATER
Issue of shares upon conversion of
convertible bonds 2900 113100 (103,732) - - - - - - 18 - 12,268
Tk SRR
Partal disposal of a subsidiary without oss of
control (note 21) - - - - - 7940 - - - 1940 2838 1077
e
(8%%

290 113100 13684 - - 1940 - - - B3I 288 140462
At30 September 2013 (unaudited) 10807 880,101 13,684 1613 289 11547 1319 3634 (4710100 454590 (1319 41m

ZENAZTE (RER)
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%H N =)

For the six months ended 30 September 2014
E_T-MFNA=THIEAEAR

At 1 April 2014 (audited)
R-F-RERA-R(HE7)

Loss for the period

R

Other comprehensive (expense)
income for the period

Brih2 AR hE

Total comprehensive (expense)
income for the period

BME(ARMELE

Acquisiton of subsidiares (note 20)

WEHEARHitw)

Recognition of equity component of
convertile bonds

EATERES JEEND

Issue of shares upon conversion of
convertile bonds

TEREREEELARG

Reclassfication from interests in
associates (note 10)

REEDAZBRENAE (W)

At30 September 2014 (unaudited)
R-T-BEARZTR(FEER)

fateme

of

Attributable to owners of the Company
FATREAEG

Property

revaluation

reseive
HEER
[
HK§'000
T
(Notea)
(Fka)

Foreign
rreny
Statutory  translation  Accumulated
reserve  resenve  losses
bty
HERE BE  BER
HKS000 KRS0 HKS000
i T TEn
(Noteb)
(Kitb)

BEERNEEEERDLT « —T M/ —HFRHRE




34

Condensed Consolidated Statement of
Changes in Equity
BHRGSEREER

For the six months ended 30 September 2014

HE-T

Notes:

(a)

—mEAR=FTRINEA

As stipulated by the relevant laws and regulations
of the People’s Republic of China (the "PRC"),
before distribution of the net profit each year,
the Group’s subsidiaries established in the PRC
shall set aside 10% of its net profit after taxation
to the statutory reserve. The reserve can only be
used, upon approval by the board of directors
of these PRC established subsidiaries and by the
relevant authority, to offset accumulated losses or
increase capital. During the six months ended 30
September 2014 and 2013, there was no transfer
from retained profits to the statutory reserve since
the Group’s PRC subsidiaries incurred net loss.

Remittance outside the PRC of retained profits of
the subsidiaries established in the PRC is subject to
approval of the local authorities and the availability
of foreign currencies generated and retained by
these subsidiaries.

fiaE

RBAREARAMBE([HE])
EARBRER MOER AR - &
FoIRFHEAT - EP BRI
ok SEIRNEEMNCIPER= BERiTE
BFBE10% 2 EERKE < &
EREENANEHEZBE
i?ﬁ WRGH I EESTE
BRUZHMBRAIZEEERE
BT & R AR T AT -
REBE-Z-—NFR-_ZF—=
FNA=ZTRIEAREAR - AR
REEzHBENEQRIGHE
E%%ﬁ HLA AT 2 A
EEl/ﬁnif‘JE—:}%:l:/fiE o

R BRI 2 AR 2 RE
i Rl 2 B OME SRR E BT
HERGFIENBARGED
EERRE ZINEATBEIE o
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tatement of
Ca

Gl VI

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

Six months ended
30 September
BEABA=1+HLAEA
2013
—T—=F
(unaudited)
(REFEZ)

NOTES
FiYaE

NET CASH USED IN OPERATING
ACTIVITIES
RERBAREFE

(34,094)

INVESTING ACTIVITIES
REEE
Acquisition of additional interests of
an associate
W B R A R RE I ME =
Cash outflow arising from deemed
disposal of subsidiaries 19
BEERENBRREEZ RSN
Net cash outflow arising from
acquisition of subsidiaries 20
W BT A RIE & 2 e i FRE
Proceeds on disposal of available-
for-sale financial assets
HEAHEESRERE ZA1SFIE
Other investing cash flows

HipiREREenE

5,470

(4,925)

NET CASH FROM INVESTING
ACTIVITIES
REZYAEREFE

545

FINANCING ACTIVITIES

BEEH

Capital contribution from non-
controlling shareholder

FEERR IR EE

Proceeds from issuance of
convertible bonds

BATAIRAE 5 2 PTG FUA

Other financing cash flows

HipgERERE

10,778

133,000

12,926
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Condensed Consolidated Statement of
Cash Flows

EHHGSHERER

For the six months ended 30 September 2014

HE-_Z-—NFNALA=+THIL~EA

Six months ended
30 September
BZENAB=1THLAEA

2013
—E—=F
(unaudited)
(REEER)
NET CASH FROM FINANCING
ACTIVITIES 156,704
MEZBMERESFE
NET INCREASE IN CASH AND CASH
EQUIVALENTS 123,155
Re RESEEMEINFE
CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD 225,691
HNRE KR EEY
EFFECT OF FOREIGN EXCHANGE
RATE CHANGES 1,172
INEIER BB E
CASH AND CASH EQUIVALENTS
AT THE END OF THE PERIOD,
represented by bank balances
and cash 350,018
HRR® MRS EEY - BIRTT
HEERRIRE

36 UNITED GENE HIGH-TECH GROUP LIMITED e Interim Report 2014/15



Notes to the Condensed Consolidated
Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

1.

BASIS OF PREPARATION

The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute
of Certified Public Accountants (the
“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16
to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain
properties and financial instruments,
which are measured at revalued amounts
or fair values, as appropriate.

Except as described below, the accounting
policies and methods of computation used
in the condensed consolidated financial
statements for the six months ended 30
September 2014 are the same as those
followed in the preparation of the Group's
annual financial statements for the year
ended 31 March 2014.

mAEXE

BRESMBHRRIEE
BEtmAg ([ &HEgs
fag ) Bz EBES
ERIFE 3458 [ HIB B4R
EIRERMERHMA
PR A)RE 75 £ AR BB 8%
TARZERRERERE -

FTEREFHE

BREES M BRRDRE
BERKRR  HETR
EfeBERATEFE(

) 2 ME R T AR
AR o
BT praEsS  BEC

E-OFEARA=TBIER
EAMEREEMBEHRER
AN G R MAE
FERBE_T-NF=
A=+t—-BLEFEZAL
BEEHBBRERARAE
_ﬁo

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements
GRS E L

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

2.

PRINCIPAL ACCOUNTING 2.

POLICIES (Continued)

Intangible assets

Intangible assets acquired separately
Intangible assets with finite useful lives
that are acquired separately are carried
at costs less accumulated amortisation
and any accumulated impairment losses.
Amortisation for intangible assets with
finite useful lives is recognised on a
straight-line basis over their estimated
useful lives. The estimated useful life and
amortisation method are reviewed at
the end of each reporting period, with
the effect of any changes in estimate
being accounted for on a prospective
basis. Intangible assets with indefinite
useful lives that are acquired separately
are carried at cost less any subsequent
accumulated impairment losses.

Internally-generated intangible
assets — research and development
expenditure

Expenditure on research activities is
recognised as an expense in the period in
which it is incurred.

ERETHEAE

BYEE
BEHNKEETEE
FEEUWEmEERAEM
FHZEVEE  BHEAK
AR E M AT REHR
BEERIE - ABRA®
RERZEVEEEHEN
HEAEAFHANER
EHER - REREH RS
BRI NS £
FE - R EmES Y
BIRARICEREEANR -
BEKEmAERAER
FHZEVEE  BEKRAE
AR REHRUER R
FIBR -

A BB EE LSBT B — BT
HFIZ

MAEBDFREERRIE
EHRRR o
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Notes to the Condensed Consolidated
Financial Statements
SRS ISR M T

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

2. PRINCIPAL ACCOUNTING 2. TEGHERE
POLICIES (Continued)

Intangible assets (Continued) BREE(E)
Internally-generated intangible N B EE AR B B —
assets — research and development FhHE (&)

expenditure (Continued)

An internally-generated intangible asset
arising from development activities
(or from the development phase of an

ERATBIBEEMRE
F A EREREEE (KA
AIEBMMERR)MES

how the intangible asset will
generate probable future economic
benefits;

internal project) is recognised if, and BWANHEER|ZERE

only if, all of the following have been

demonstrated:

e the technical feasibility of completing s EHEFEEZMHE
the intangible asset so that it will be sk E MR {T
available for use or sale; 1%
the intention to complete the FER KRB RS E &
intangible asset and use or sell it; FEENER ;
the ability to use or sell the intangible BRAYHEENEE
asset; HIBES ;

mILEERBEMRE
EEKEMNESNT
BV

the availability of adequate technical, e AK A 8 0 3% A Bl 8K
financial and other resources to EEmPEEEMAIHE

complete the development and to
use or sell the intangible asset; and

the ability to measure reliably
the expenditure attributable to
the intangible asset during its
development.

R - B R EA
AR R

WS ERETEE
TR R 2% B B 1 B S 9

"
A ©

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

2.

PRINCIPAL ACCOUNTING 2.

POLICIES (Continued)

Intangible assets (Continued)
Internally-generated intangible
assets — research and development
expenditure (Continued)

The amount initially recognised for
internally-generated intangible asset is
the sum of the expenditure incurred from
the date when the intangible asset first
meets the recognition criteria listed above.
Where no internally-generated intangible
asset can be recognised, development
expenditure is recognised in profit or loss
in the period in which it is incurred.

Subsequent to initial recognition, internally-
generated intangible assets are reported
at cost less accumulated amortisation and
accumulated impairment losses (if any), on
the same basis as intangible assets that are
acquired separately.

ERETHEAE

BREE(E)
A BB EE LSBT B — BT
ZHFIX (&)

HEFEEERNTA Lill
BWREBRE  AREARBEE
BYEAENSERNSER
REZBEEENRAA
B2 o iR BEHE SR AE M A A
EXEPEE  AIREX
HREELHAREZESD
TR

R FHER®ER  ABEE
BIVEEREFEEREN
EIEEMRNESE LA
BRASR R ET I R R AR
BEBE(MBE)Z2® -
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Notes to the Condensed Consolidated
Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

2.

PRINCIPAL ACCOUNTING 2.

POLICIES (Continued)

Application of new Interpretation
and amendments to Hong Kong
Financial Reporting Standards

(“HKFRSs")

In the current interim period, the
Group has applied, for the first time,
the following new interpretation and
amendments to HKFRSs issued by
the Hong Kong Institute of Certified
Public Accountants (“HKICPA") in the
preparation of the Group’s condensed
consolidated financial statements:
Amendments to Investment entities;
HKFRS 10, HKFRS 12

and HKAS 27

Offsetting financial
assets and financial
liabilities;

Recoverable amount
disclosures for non-
financial assets;

Novation of derivatives

Amendments to
HKAS 32

Amendments to
HKAS 36

Amendments to

HKAS 39 and continuation of
hedge accounting;
and

HK(IFRIC) = INT 21 Levies

The application of the above new
Interpretation and amendments to HKFRSs in
the current interim period has had no material
effect on the amounts reported in these
condensed consolidated financial statements
and/or disclosures set out in these condensed
consolidated financial statements.

ERETHEE

ERERMBHREE
B(TEBMB®REE
Bl z 2B RAERT

AR EE R - AEE
EBEREAATHEES
e AE([HERTEMA
g R 2B ESBIRE
B2 2B RER] AR
HAREEZGREE B
W

BEMEREEN REEE:

F10% - BF

BIEREER

ENHREE

SHERFE2H

(1B3T7)

BEei s BHPRER

FHEIR)  Rkega
f&:

BEei s FEREEL

FH(EIA)  hES
BRE

BEei s ITETEFR

FVH(EIA)  REAg
SECE
E: R

BE(ERMERE BB

2EZEg)

-RBEN

WAPHBEA - EA L
AMEE IS ER 2
2REEITTEHZEH
PG BRERERNE
Bk RZEHRGEHY
BHMRME 2 HKEFEE
RERZE

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

BE B

PR R EE

For the six months ended 30 September 2014

HE—
3.

Z-mFEAA=THIEAEAR

REVENUE AND SEGMENT 3.

INFORMATION

Upon the acquisition of Smart Ascent
Limited as set out in note 20, the Group
has a new reportable and operating
segment of “Research and development”
below during the current period. The
Group has five reportable and operating
segments as follows:

(@) provision of genetic testing
services in the PRC and Hong
Kong(“Provision of genetic testing
services”)

(b) distribution of bio-industrial products
in the PRC (“Distribution of bio-
industrial products”)

(c) trading of beauty equipment and
products in Hong Kong (“Trading of
beauty equipment and products”)

(d) securities investment in Hong Kong
and outside Hong Kong (”Securities
investment”)

(e) research, development and
commercialisation of products
("Research and development”)

The Group's reportable and operating
segments are strategic business units that
offer different products and services. They
are managed separately because each
business requires different technology and
marketing strategies.

An operating segment regarding the
provision of health care management
services was discontinued in November
2013 and the details are set out in note
22. The segment information reported
below does not include any amounts for
this discontinued operation.

Wz & 2 FRE

AT EE20 P EL - MU
EEERAFR - ANEE
RERAREFH2MEE

BOMHE]) - AEE
BUATHEZBREED
7B

(a) RPBEEEBRERME
BRI AR 75 (R £
EOAIE RS 1)

(b) RHPEDHEMESR
Em(DHEMEE
Edml)

(0 MNEBETETRME
LERES([XBR
BRERES])

(d) REERBBRINZ
EFRE(IEAR
&)

() MEYAMILEM
(Tapz D)

ZIS’EIE’] HWEEEDE
SRR E @ ROR IS H
B \E%ﬁ%ﬁu o HEE
5 P 78 WO g fo 1 45 R g
AR ZEDBZERNE
7 o

RERFEEERBENEE
DEER-_ZT—=F+—
Ripilbge - #15 %Eﬁmﬁ
22 UT2WMZHAE
YT RERDRIEEE
B ZEFASHE -
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Fin

AR ES

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

3.

REVENUE AND SEGMENT 3. WHERDIBER(E)
INFORMATION (Continued)

The following is an analysis of the Group's TRABREMRKEEDED
revenue and results by reportable and SERAREE NS RS
operating segments: DT
Continuing operations BHEKEXER

Provisionof ~ Distribution of Trading of

genetictesting ~ hioindustrial  beauty equipment  Securities Research and

services products and products investment development Total
REERNH ARLIER FBHER
F# R ERA 2548

03 JUIE] JUIE]
5E a3 5E
HKS'000 ! | HKS'000 | HK§'000

TR i i TR i TR

Six months ended 30 September
BERAZTRLAER

Revenu fiom extemal customers 12881
RENREF2he

Segment los)froftafter tax (17476) (18,005)
BRkAS(ER) /4R ]

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

AR S B AR MY EE

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

3. REVENUE AND SEGMENT 3. W&ROHER(E)

INFORMATION (Continued)
Continuing operations (Continued) BEREEK(E)

Six months ended
30 September
BZEhRA=1+RHLEAREAR

2013
—E-=
HK$'000
FHT
(unaudited)
(REEEZ)
Reconciliation of reportable segment loss
after tax:
e 2mo A EEEE -
Total segment loss (18,095)
D EBEELRER
Corporate and other expenses (11,794)
EREMAR

Share of results of associates

JEAREE AR 2 A

Unallocated other income, gains and losses,
net

ADBEEMBA - W RERFE

Consolidated loss for the period from
continuing operations

SEIEEEB 2 BN A B
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For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

3. REVENUE AND SEGMENT 3. W&koHMPERE)
INFORMATION (Continued)
Segment assets and liabilities PHEERAR
The following is an analysis of the REBERHH Bz HHE
Group's segment assets and liabilities by ERBEITEOT :
reportable segment:
Segment assets Segment liabilities

ABEE 2 BAE
31.3.2014 31.3.2014

Provision of genetic testing services

REERNERSE

Dlstr|butlon of bio-industrial products

DEEMEZER

Trading of beauty equipment and
products

EABRBRERESD

Securlty investment

FHRE

Research and development

B

il

Segment total
DB

155,071

Unallocated:
Pl
Interests in associates
REFERE 2 #En
Investments in convertible bonds
AAREHFRE
Derivative financial instruments
MTHEERIEA
Convertible bonds
AARESR
Corporate and other
assets/liabilities

REREMEE /AR

184,500
208,940

52,228

193,007 2,753

Total

BEERNKEEARAE « —T—

m/—RER RS
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

3. REVENUE AND SEGMENT 3. WERIHER (&
INFORMATION (Continued)

Segment assets and liabilities PTHEEREE(E
(Continued)

For the purposes of monitoring segment REEDHBRBELDED
performances and allocating resources BER

between segments:

e all assets are allocated to operating s FEEEVIEZER
segments other than corporate LESE - QA
assets, interests in associates, BE RBEQRZ
investments in convertible bonds, i ARBRESFE
bank balances and cash; and & RUTEHRERS

BRoN &

e all liabilities are allocated to s FBABANEELK
operating segments other than ENH - ERFEAE
corporate liabilities, derivative B PTESRIT AR
financial instruments and convertible AR EHBR N o
bonds.
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IGEEaY

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

4. OTHER GAINS AND LOSSES, NET 4. Hfthlzs K &8 FH

Six months ended
30 September
BEhRA=1+HLEAREAR
2013
—®-=
HK$'000
FE T
(unaudited)
(REER)

Continuing operations

Loss on deemed disposal of subsidiaries
(note 19)

RIELEWB R R 2B (ME19)

Change in fair value of derivative
components of investments in
convertible bonds

AMREFRE 2 TER D 2 AT EEE)

Change in fair value of derivative financial
instruments

TESRIARNTEZS

Loss on acquisition of investments in
convertible bonds

W AT AR E SR E 2 1R

Gain (loss) on sale of available-for-sale
financial assets

HEMHEESRERE 2 K (E51R)

Loss on written off/disposals of property,
plant and equipment

B HEDE  BERREZER

(104)

(1,545)

(1,649)

BEERRMKKERARAR o« TN —hFEFERE 47



Notes to the Condensed Consolidated
Financial Statements
GRS E L

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

5. FINANCE COSTS 5. BKER

Six months ended
30 September
BZAB=1+HILAEA

2013
—F-—=
HK$'000
FHET
(unaudited)
(REEX)
Continuing operations
BREREXK
Effective interest expense on
convertible bonds (note 16) 412

A A > BRI B 5 S (FRE16)

6. LOSS FOR THE PERIOD FROM 6. REFEAKLEXK 2

CONTINUING OPERATIONS BHAEE

Loss for the period from continuing REFBEREER 2HBA
operations has been arrived at after EETNKR T SERE
charging the following: B

Six months ended
30 September
BZEAB=1+HILAEA

2013
—E2—=
HK$'000
FHET
(unaudited)
(CREEER)
Depreciation of property, plant and
equipment 1,225
M WERRBITE
Operating lease charges of land and
buildings 3,455
T RIEF 2 EEEELH
Cost of inventories recognised
as an expense 13,362
WRARRZ 2 FEXA
Staff costs including directors’
emoluments 5,136

BREFMEERN B TRA
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For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

7. DIVIDENDS
No dividends were paid, declared or
proposed during the interim period.
The Directors have determined that no
dividend will be paid in respect of the
interim period (2013: nil).

8. LOSS PER SHARE
From continuing and discontinued
operations
The calculation of the basic loss per
share attributable to the owners of the
Company is based on the following data:

Loss

B’

Loss for the purposes of basic and
diluted loss per share (loss for the
period attributable to owners of the
Company)

A EERERREEEECEE
(RREVEE ANEIEBRANERE)

7.

iR E

TP 7 o B S i A S A
ERKEZBEMRBE - &
EERE  BAERAS
PR I ERKRE(=F
—=F )

BRER
REFERERLER
S

RAFRE NEEBRE
AEEEA T BEHE -

Six months ended

30 September

BEAA=TRHILAEA

2013
—E-=F
HK$'000
FET
(unaudited)
(REERZ)

(49,189)

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

8. LOSS PER SHARE (Continued) 8. BREBE)
From continuing and discontinued REFERESARLEK
operations (Continued) BER(E

Six months ended
30 September
BEAA=THILEAEA

2013
—E-=F
Number of
shares
RHEE
‘000
AT 5T
Number of shares
BROEAE
Weighted average number of ordinary
shares for the purpose of basic and
diluted loss per share 912,671
METEORER R E BB 2 T
The computation of diluted loss per share AEHE-_T—NMFERZ
for the six months ended 30 September T—=—FNA=1THILER
2014 and 2013 does not assume the BAzBREEEIER -
conversion of the Company’s outstanding WERZAREZ REH
convertible bonds since their assumed mREFHER  BA
conversion would result in a decrease the BHRZETRBREFHEE
loss per share. wmER > eRES -
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For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

8. LOSS PER SHARE (Continued)
From continuing operations
The calculation of basic and diluted loss
per share from continuing operations
attributable to the owners of the
Company is based on the following data:

Loss figures are calculated as follow:
BERET VRATE

Loss for the period attributable to the
owners of the Company

RNRATHEE ARIEHRRER

Less: Loss for the period from
discontinued operation

B BRIERERT C INER

Loss for the purposes of basic
and diluted loss per share from
continuing operations

R EREFBCLEB 2 ERERR
iSET il

The denominators used are the same as
those detailed above for both basic and
diluted loss per share.

8.

BRER(E)
REFARE XK
RARRE NEME KA
BEEEBZEREAR
BHE IR A T U 8

Six months ended

30 September

BEAA=THIEAEA

HK$'000
FBxT
(unaudited)
(REERZ)

(49,189)

21,578

PRz o B8 EXE
ZHEGRERNRERE
BRMERAE

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements
GRS E L

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

8.

LOSS PER SHARE (Continued)
From discontinued operation
Basic and diluted loss per share from
discontinued operation for the six months
ended 30 September 2013 is HK2.36
cents per share, which is based on the
loss for the prior period from discontinued
operation of HK$21,578,000 and the
denominators detailed above for both
basic and diluted loss per share.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT

During the current interim period,
the Group acquired HK$104,000 (six
months ended 30 September 2013:
HK$5,312,000) property, plant and
equipment.

In the opinion of the Directors, the
aggregate carrying amount of the Group'’s
leasehold land and buildings as at the
end of the current interim period that
is carried at revalued amounts does not
differ significantly from their estimated
fair value. Consequently, no revaluation
surplus or deficit has been recognised in
the current interim period.

BREE(E
RECKRIEREETK
BEREEKIELSE
K zBEEMEEIS
21,578,000 i Tt & kXX
it AIEERERRE
EEEZz T HZE2-F
—=FAA=1+81~E
ARBERIELEER
CEREARARBEEBER
2.36781l -

ME BERXHE
=)

RAPHEBER  KNEE
B A 104,000 T (HE-
Z—=FNAA=1+HIR
@A : 5,312,000 7T) 2
ME - BB MR -

E=ZRR AKEBEEL
o o 48 F 0 AN o R R R
REGMSBEAENERE
BEREAMAATELES
RER o Bl - NAHH
HEY EEREGRGK
Bt o
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Notes to the Condensed Consolidated
Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014

HE—

Z—mFEAA=THIEAEAR

10. INTERESTS IN ASSOCIATES

On 27 April 2013, the Company entered
into the conditional sale and purchase
agreement to acquire 450,000,000
ordinary shares of Extrawell, a listed
company in Hong Kong, of par value
HK$0.01 each from JNJ Investments
Limited, at a consideration of
HK$288,000,000, which was satisfied
by issuance of convertible bonds in the
principal amount of HK$288,000,000
by the Company. The acquisition of the
associate was completed on 25 October
2013, of which 370,000,000 ordinary
shares of Extrawell was acquired by
issuance of convertible bonds in the
principal amount of HK$236,800,000,
and the remaining 80,000,000 ordinary
shares of Extrawell were acquired on 27
December 2013 by issuance of convertible
bonds in the principal amount of
HK$51,200,000.

On 25 November 2013, the shareholders
of Longmark (Shanghai) HealthCare
Limited (“Longmark (Shanghai)”) passed
a resolution for the change of the
composition of the board of directors for
which the Group can appoint one out
of the three directors with effect from
29 November 2013, hence the Group
controls 33.33% of the voting power in
the board of directors’ meeting. All the
decisions made in the board of directors’
meeting require more than 51% votes. As
a result of the change in the composition
of the board of directors, the Group is no
longer in a position to exercise control
over Longmark (Shanghai). Since then,
Longmark (Shanghai) and its wholly-
owned subsidiary FBETEMAZBAE

A7l (“Longguan”), ceased to be
subsidiaries of the Group and became
associates.

BEERNKEEARAE « —T—

10.

REE QRN ERS

R-ZE—=FWA=-++t
A A&N2AAGMEIR
HEBEWHHE - REIN
Investments Limited 4 B&
BE(—EESLTAA)
450,000,000 f% & B& @ (&
001 B Lz L@ - K
f‘if%zas,ooo,ooo & T
EHAQNRETRAEER
288,000,000 7 Jr 2 A] #

B EH A - BE QA
WEEBEBR -_TE—=F
+AZ+EHEB®K H
# 370,000,000 fi% 15 & &
BRDEBBITASE
/236,800,000 7 7T 2 A
BREFES mHT
80,000,000 A% & & & &
BIDERETAESEAR
51,200,0007% jT 2 0] # %
EER-—ZE—=F+—A
—t++BESE-

R-_Z—=ZF+—A8
—+ARA - ER(LE)R
REERBERAT([8
R(E®) ) ZRERB
—BEBEEEERSAK
ZREBR OB BZZ
—=%+—A=-+ANH
B AEEAZE=RE
ERNER—F o Bt
KEBEFESSSH
3333% MR RE - ESR

EERELCEATA
51% A F5EES A BB -
MREESHERES K
SETHYEEK(LEE)T
fEfEmIiE - At - BER(E
BIRERENBARLE
EEFfZEER A (8
*TJ)T@#%‘EIWE’A
A] - A A& QR

m/—RER RS
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Notes to the Condensed Consolidated
Financial Statements

AR S B AR MY EE

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

T .

10. INTERESTS IN ASSOCIATES 10. REt & A A /Y # &=

(Continued) (#&)
At
31 March
2014
RZE—MF
—A=+—H
HK$'000
FET
(audited)
(F&EZ)
Cost of investments in associates
BN RRERK
Listed in Hong Kong 474,302
REB LM
Unlisted -
RE™
Adjustments to the carrying
amounts of associates
BE AR ZREERE
Share of post-acquisition profits
(losses) and other comprehensive
expenses (3,987)
FEAE U 18 m T (18 ) &
Hi2mAx
Impairment loss on interests in
associates (285,815)
NE NI Z s A= SE
Reclassification to non-controlling
interests (Note) -
BN O RE IR ER (M)
Unrealised gain (Note) -
REH W (5
Carrying value of
interests in associates 184,500
RERE N AR < BREE
Note: During the period, the Group has purchased MisE: B3 - A gz
51% equity interest in Smart Ascent Limited 2 & Wi B A &) Extrawell
(“Smart Ascent”) from Extrawell (BVI) Limited, (BVI) Limited ( [ Extrawell
a wholly-owned subsidiary of Extrawell (the (BVI)]) We B NG|
“Extrawell (BVI)") of which details are set out (F#EA£1)51% M2 - &%
in note 20. The reclassification represented 15 B i 52 bl
the interest in Smart Ascent that is held by BN P £
Extrawell while Smart Ascent is a subsidiary and BRAS ik B
consolidated by the Group. i%iEEJZ 5B A
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Notes to the Condensed Consolidated

Financial Statements
4R S M SRR M &L

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

10. INTERESTS IN ASSOCIATES 10.

(Continued)
As at 30 September 2014, the Group had
interests in the following associates:

Placeof Principal Proportion nominal of
incorporation/ place of  Class of value of issued capital

Nameof entity ~ registration operation sharesheld ~held by the Group
gL/ IEEE  AEhS KEEfREES

s $14 Fidiec S 8l REmERH
3092014 3132014
I5IF CR-IE

Proportionof ~ Principal
voting power held  activity

FEREl  TEEE
3092014 3132014
E-PE CE-QE

A A it =7
StR Zf-B ZtA 1A
Extrawell Bermuda  PRC Ordinary 193%  1883%  19.13%  1883% Development,
R L E shares (note a) manufacture
EER (M) and sales of
pharmaceutical
products
FL2ER
HEBEED
Longmark (Shanghal) PRC PRC Registered ~ 49.78%  5002%  3333%  33.33% Provision of health
& (£5) E e apia (note b) are management
ifEr () senices

Notes:

(a) During the six months ended 30 September
2014, additional 0.3% equity interest of this
associate were acquired from stock market.

(b)  During the six months ended 30 September
2014, 0.24% equity interest of the associates
were diluted by capital injection by another
shareholder.

GEX

REEREERY

HEZ-ZT—MNF A
=+HIEAER - Bz
B N A2 #T150.3% 1
mERETHES -

HE-_ZTZ—WNFNA
=+ HIEARMBEA - RE
BAFZ024% A
o AR

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

11. INVESTMENTS IN CONVERTIBLE 11. AJ#REHKRE

56

BONDS

On 27 April 2013, the Company entered
into the conditional sale and purchase
agreement to acquire (i) convertible
bonds issued by Extrawell in an aggregate
principal amount of HK$320,650,000
(“Sale CB-I") from Dr. Mao, the ultimate
controlling shareholder of the Company,
at an aggregate consideration of
HK$320,000,000 (“Consideration 1"); and
(ii) convertible bonds issued by Extrawell
in an aggregate principal amount up to
HK$256,200,000 (“Sale CB-II") from Dr.
Mao at an aggregate consideration up to
a maximum amount of HK$256,000,000
("Consideration 11"). Consideration
| is satisfied by cash consideration
of HK$120,000,000 and issuance of
convertible bonds in the principal amount
of HK$200,000,000 by the Company.
Consideration Il will be satisfied by
issuance of convertible bonds in the
principal amount of HK$256,000,000 in
four batches by the Company.

The Sale CB-I and Sale CB-II (collectively
referred to as “Sale CBs"”) are zero coupon
convertible bonds, with a maturity date
of twentieth anniversary of the issue date
and are denominated in HK$. The Sale
CBs entitle the bond holders to convert
them into shares of Extrawell at any time
during the period commencing from
the date of issuance up to the seventh
business day prior to the maturity of the
Sale CBs, at the conversion price per share
of HK$0.6413, subject to anti-dilutive
clauses.

RZE—Z=ZFWA=-++
B ARRELBGEH
BEEHE LOBEaAR
RAIBRKRERKREEE L
WEBERET AR
% 320,650,000 & 7T &
ABmBEEHF([FEAHR
BEHF—]) BREB
320,000,000 7T ([ £ B
— 1) R)BEBLUK
BREZETASEERS
/5 256,200,000 7 7T &9 A
BREHF((FETRERE
5Z]) BREZS A
256,000,000 7T ([ £ B
=) -RE—HBARFRE
B3 £ £ {8 120,000,000
BLRBETASER
200,000,000 7T 2 A # f%
EHEXN - REZBHEA
NEEBD I BETAS
8 /256,000,000 7T~ 7]
BRESST T -

FEARRES - REE
AR ES — (5E [ 56
MEES]) RTEAHR
REs - BHAR/ETH
HfEF - +EFEH - K
BLAE FEARRE
FETESFEARNE
BOTHAHEEEFENR
REZFZHAMNE L@
% H MBER A% ] R BE 25
R REERD  HRE
RER;0.64138 T
AR RESEIERIR S
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Notes to the Condensed Consolidated
Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014

HE—

11.

Z—mFEAA=THIEAEAR

INVESTMENTS IN CONVERTIBLE 11. A REFRE (&)

BONDS (Continued)

The acquisition of first batch and second
batch Sale CB-Il were completed on
24 April 2014 and 30 August 2014,
respectively. On initial recognition, the
fair value of the liability component of
HK$2,572,000 and HK$2,628,000 are
determined using the prevailing market
interest rate of similar non-convertible
debts and is carried at amortised cost
subsequently. The fair value of the
embedded conversion option at the
acquisition date and 30 September 2014

WEE - RE —HEFE
AMBREF B98N
Z—NFMWA=-+MAR
:;*@E)\HE+EI%
Koo RUILHERE - BF
4 2 A F{E2,572,0007%8
7T 2,628,000 7T JhiL 48
LU B EFNIRITH
B R E W RE & R 8
MAZIER - AU B B &
—ZT—WFENLA=+H"

m)\ﬂﬁﬂxﬁéz F1E Ty

are calculated using the Binomial Model A-—EARAGE B
and taking into account the dilution REGAIBRES 2 88
effect of the conversion of the convertible e AZERNZ2H
bonds. The inputs into the model were as ZZDT
follows:
24 April 30 August 30 September
2014 2014 2014
—E-NF —E-mF —E-F
MA=+mMmA NB=+H A=+H
Stock price HK$0.4 HK$0.335 HK$0.355
B BT BT BT
Exercise price HK$0.6413 HK$0.6413 HK$0.6413
IfEE BT BT BT
Discount rate 18.21% 18.44% 18.32%
BHIR &
Risk-free rate (note a) 2.70% 2.28% 2.41%
R FIE (M FEa)
Expected volatility (note b) 63.71% 62.61% 62.74%
TEERR 8 (KT7ED)
Expected dividend yield (note c) 0.00% 0.00% 0.00%
TE AR B a = (f7EC)
Notes: Mzt :
(a)  The rate was determined with reference to (a) ZMNE2ENGER
the yields of Hong Kong government bonds HESRFESRRES
and treasury bills as at the date of valuation. ZEERETF o
(b)  Based on the historical price volatility of by EREFBEBENBR
Extrawell over the bond period. T BIERIE -
(c)  Estimated regarding the historical dividend (0 SEENBATREIRM

payout of Extrawell.

BEERNKEEARAE « —T—

fiit -

m/—RER RS
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

11. INVESTMENTS IN CONVERTIBLE 11. A/ REHFRE (&)

58

BONDS (Continued)

The forward contracts to acquire the
third batch of Sale CB-Il and to issue the
convertible bonds as consideration by the
Company are considered as derivative
financial instruments upon completion
of the first batch of Sale CB-Il and the
fair value as at 30 September 2014 is
HK$91,021,000.

During the period ended 30 September
2014, the Group recognized (i) loss on
acquisition of investments in convertible
bonds of approximately HK$190,194,000
in profit or loss, which resulted from
differences between a) the fair value of
Consideration Il of first batch and second
batch of Sale CB-Il of HK$263,975,000
and b) the aggregate amount of fair
value of Sale CB-Il of HK$40,143,000 and
HK$33,638,000 as at 24 April 2014 and
30 August 2014, respectively; (ii) fair value
loss of the aforesaid forward contracts
of HK$91,021,000; and (iii) subsequent
decrease in fair value changes on the
derivative components of investments in
convertible bonds of HK$33,780,000 as at
30 September 2014.

As at 30 September 2014, the carrying
amounts of the debt and the derivative
components of the investments in
convertible bonds are HK$19,792,000 and
HK$230,496,000 respectively.

AABIREE=HFET
B ES - REITA R
EHFEAREBZERBEYN
ERE—#HEETBRRKRE
5 BERAETES
BMTARR-Z—NF
NA=Z+BHZRAF¥ES
91,021,000/ 7T °

HE-_ZT-—NFALA=Z+
AIEEIR - REBG)RIE
HERWE AR ES R
& 2 5518 %9 190,194,000
I EBETYERa) E—
HRE-MFETRRE
S5 2RE-_Z2ATE
263,975,000 7T ¢ &b)#&F
EBRESE SRR =
T—MEMA-+ME R
—E-NMENA=+HBZ
N F{E4EEEA0,143,00078 7T
133,638,000 7T 2 Z=HE
A (NVERLMERSHAY
Z AF(EEE91,021,0007%
T+ Re(iii) EL B FE R AT R P
BEBREZITERSDZA
FEEZHFHR T —NFL
A=+ Rk 433,780,000/
e

RZF-OFALA=ZT
B EHEABRRESR
ETER D 2 REED
Al A& 19,792,000 % 7T &
230,496,000/ T °
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For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

12. TRADE RECEIVABLES 12. EZEWERR
The credit terms granted by the Group to rEERTEFZIEER
its customers generally range from 30 to —fR/AB30E180H -
180 days.
The following is an analysis of trade BHORKERZRERBEH
receivables by age, presented based on ZERE AT o

the invoice date.

At

31 March

2014

RZZE—MF

=A=+—H

HK$'000

FHET

(audited)

(FEZ)

30 days or less 3,138
30B AT

31 to 60 days 1,894

31£60H

61 to 180 days 6,359
612180H

Over 180 days 20
180H A E

11,411

BEERRMEKRERRAT o —T—N —AFFHHRE 59




Notes to the Condensed Consolidated
Financial Statements

AR S B AR MY EE

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

13. PREPAYMENTS, DEPOSITS 13. B ME - RERKH

AND OTHER RECEIVABLES ftt P& W R IE
At
31 March
2014
T —MF
=A=+—H
HK$'000
FET
(audited)
(1 FZ)
Rental, management fee and
other deposits 736
He ERBRAMES
Deposits paid 167
[EANE S
Prepayment for research and
development expenses -
e R > 2 TN IR
Amounts due from investee companies -
JE W % & X B IR
Others 222
A
1,125
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Notes to the Condensed Consolidated

Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

14. TRADE PAYABLES
The following is an analysis of trade
payables by age, presented based on the
invoice date.

30 days or less
30H AT

31 to 60 days
31260H

14. EZEMRERR

BIRMNEREERZAH
ZIRER DT ¢

At
31 March

(audited)
(&FEZ)

15, AMOUNT DUE FROM A 15 EWRAIFERERZN

FORMER NON-CONTROLLING
INTEREST/AMOUNT DUE FROM
AN ASSOCIATE/AMOUNTS
DUE TO NON-CONTROLLING
INTERESTS/AMOUNTS DUE TO
FORMER NON-CONTROLLING
INTERESTS

The amounts due are unsecured,
interest-free and repayable on demand.
The amounts due to non-controlling
interests and amounts due to former
non-controlling interests represents
contributions made by non-controlling
interests and former non-controlling
interests in respect of working capital and
operational funding of the clinical trials of
the oral insulin technology.

H R - EE L
BRE N EER
xR AT
ZERER IR

ERERAREER 28
NBEREREER - BAFE
12 P4 2 R ORI AN AT 3F
158 1 R 21 TRIR 8 SR R AR
a5 MR SR AR R 2 B O R
JBR & 2= % iy A9 Bl PR ORI & Y

HEESREERESATE
EE -

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

16. CONVERTIBLE BONDS 16. AJIRMES

62

Pursuant to the placing agreement and
subscription agreement entered on 18
February 2013, the Company issued
convertible bonds (“Convertible Bonds”)
with a coupon rate of 0.1% per annum
and an aggregate principal amount of
HK$133,000,000 at par on 11 June 2013.
The Convertible Bonds mature on the
tenth anniversary of the date of issue.

The Convertible Bonds entitle the bond
holders to convert them into shares of
the Company at any time within 10 years
from the date of issue of the Convertible
Bonds, at the conversion price per share of
HK$0.4, subject to anti-dilution clauses.

If the Convertible Bonds have not been
converted, they will be redeemed at par
on the tenth anniversary of the date
of issue. The Company is allowed at
any time since the date of issue to the
maturity date, to redeem all or part of the
outstanding Convertible Bonds at par any
time from the date of issuance together
with interest accrued to the date fixed
for redemption by giving not less than
14 business days’ notices to the bond
holders.

BE-_ZE—=6"/F+N
AT 2 BEEHERRE
W ARER-_ZT—=
FRAT—BEEAHET
EHmFELR01% 2 AR
EH([AImRES]) - &
% %8 %3 /4 133,000,000 75
JC o AR E AR EITH
Bt HAFEAEIE -

ABMBERETESEA
AHER - REBTAHRRE
# B #1& + & R BERF 5 7T
BREFLBRBARRRR
7 - BRERERARD0.4
B AXREEGRTR
i o

THAT IR IR fE 5 R
B RABITH R B
FEEREEMETUE
B - AQFREITH B
ZRH B2 R
AR TITH BT MR
CEmEEREZEM&E
Bl B 8 & 1L 0y FE T 7 B8
B2 &k 5D R EE A
BRES  EEARESE
BABEETLR+HEE
EHZBA -
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Notes to the Condensed Consolidated
Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

16. CONVERTIBLE BONDS 16. AI#REH (&)

(Continued)

The Convertible Bonds are issued in
HK$. The Convertible Bonds contain
two components, liability (together with
embedded derivative for early redemption
right by the Company which is closely
related to the host debt) and equity
components. On 11 June 2013, the fair
value of the liability component was
HK$13,938,000, which was determined
by the discounted cash flow approach
using the prevailing market interest rate
of similar non-convertible bonds and
taking into account the credit risk of the
Company. The equity component was
HK$117,416,000, which is the difference
between the proceeds received and the
fair value of the liability component,
net of transaction costs attributable
to the liability and equity components
of HK$193,000 and HK$1,646,000
respectively.

During the period ended 30 September
2014, Convertible Bonds with aggregate
principal amounts of HK$6,800,000 were
converted into ordinary shares of the
Company.

AR ESR ABTTET
AmkEAFBREECER
HETXEEZETEELME
AR A R] AT $E A [m)
MEBRAADTET R ) &
SMERBD - RN=2FT—=
FRA+—H aEHn
2~ 1{E /513,938,000 %
T VEBRBEBRERE
% MARCSER R E
SRRTMBNEEE -
Yt kARAzZEER

o em B9 117,416,000
BTNk E B RE
A B R S AD R
193,000% 7t & 1,646,000
BT - BT Z FT S
BREESRDzAFELZ
ZR) e

HE-_ZT-—MNFALA=+
A8 AcBEA
6,800,000/ 7T 2 Al A f% (&
FEERARA R LIEA

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

16. CONVERTIBLE BONDS 16. AI#RES (&)

(Continued)
The movement of liability component of HRrRRESFZ AEDS
Convertible Bonds for the period is set out MD2E2BHNEHMT -
below:
Principal Carrying
amount amount
e RRE (B
HK$'000 HK$'000
THTT FHETT
As at 1 April 2014 (audited) 6,800 853
RZZT—MFMA—B(BFZ)
Interest charge (Note 5) - 65
BRI (Y &ES)
Conversion to ordinary shares (6,800) (918)
B GERER
30 September 2014 (unaudited) - -
ZE-MFNA=ZTHCREEZ)
As disclosed in Notes 10 and 11, the WM 10 % 11 BRI B
Company issued convertible bonds RAAFODR-_BE—=%+
in an aggregate principal amount of B-+RBER-—_ZT—=4%
HK$436,800,000 and HK$51,200,000 e R T
respectively on 25 October 2013 and 27 48285 R 5436,800,0007%
December 2013 (collectively referred to as 7% %.51,200,000 % 7Tty 7]
“Convertible Bonds 1”) for the acquisition MR ELS (SR [anRE
of Sale CB-l and 450,000,000 ordinary BH— 1) LU ESETTHk
shares of Extrawell. The Convertible Bonds % &% — &% 450,000,0000%
| with zero coupon rate maturing on the EEL R - ARREE
tenth anniversary of the date of issue. —TEFEERAE B
EOTBRBHEATAFER
FIER o
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Notes to the Condensed Consolidated
Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014

HE—

Z—mFEAA=THIEAEAR

16. CONVERTIBLE BONDS 16. AI#REH (&)

(Continued)

The Convertible Bonds | entitle the bond
holders to convert them into shares of the
Company at any time within 10 years from
the date of issue of the Convertible Bonds
|, at the conversion price per share of
HK$0.4, subject to anti-dilution clauses.

If the Convertible Bonds | have not been
converted, they will be redeemed at par
on the tenth anniversary of the date of
issue.

The Convertible Bonds | are issued in HK$.
The fair value of the liability component
were HK$42,886,000 and HK$4,981,000
for the Convertible Bonds | issued by the
Company at 25 October 2013 and 27
December 2013 respectively, which was
determined by the discounted cash flow
approach using the prevailing market
interest rate of similar non-convertible
bonds and taking into account the credit
risk of the Company. The fair values of
the conversion option of HK$671,267,000
and HK$82,161,000 classified as equity
component for Convertible Bond | issued
by the Company at 25 October 2013 and
27 December 2013 respectively, have
been calculated using Binomial Model.

BEERNKEEARAE « —T—

mmkES B TESS
BAEN  REBETAHRR
B — A HRR+F AR
%T%%1% RBRA

ARG BRESER
rfn0.4 T AXRES
TR -

Ak Es — REE
o RIS 8T B B AT
TEFEAREEMETMN
o -

AR ES— B TTHTT
RAATHR T —=%F+#
—+HEAR-E—=F+=
BZ+tRETZAHBR
EHE—2RESIHZAF
E5 Bl 542,886,000/ 7T &
4,981,000 70 + JhiEBEL
BE&REX FIBABLU
IEARRESH IR TS F
RETF W RARFZ
ZERK - ARAR_Z
—=#+A-+HAR_-Z
—=F+-_A=t+tB%T
ZABBRESE — DR AR
wmED 2R E T A FE
R A&671,267,000/%8 T &
82,161,000/t » JHfEA—
BAENE -

m/—RER RS
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16. CONVERTIBLE BONDS 16. AI#RES (&)

(Continued)
During the period ended 30 September HE_ZT-—OFAA=+
2014, Convertible Bonds | with aggregate HIEHE X&EER
principal amounts of HK$60,400,000 60,400,000 7t 2 A #2 f%
were converted into ordinary shares of the BEHFE—CDEBRABRNRAE
Company. B -
The movement of liability component of HRrBRESF—28E
Convertible Bonds | for the period is set Bin 2 EB5HAT
out below:
Principal Carrying
amount amount
A& BREE
HK$'000 HK$'000
FAT FHET
As at 1 April 2014 (audited) 476,000 51,375
RZZT—NEMNA—RAEEZ)
Interest charge (Note 5) - 5,915
B (FEES)
Conversion to ordinary shares (60,400) (6,928)
Ein R EmR
30 September 2014 (unaudited) 415,600 50,362

—T-FENAA=THCRESEZ)
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AR S AR MY EE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

16. CONVERTIBLE BONDS 16. AI#REH (&)

(Continued)

As disclosed in Notes 10 and 11, the
Company issued convertible bonds
in an aggregate principal amount of
HK$64,000,000 and HK$64,000,000
respectively on 24 April 2014 and 30
August 2014 (collectively referred to as
“Convertible Bonds II”) for the acquisition
of Sale CB-Il first batch and second batch.
The Convertible Bonds Il with zero coupon
rate maturing on the tenth anniversary of
the date of issue.

The Convertible Bonds Il entitle the bond
holders to convert them into shares of the
Company at any time within 10 years from
the date of issue of the Convertible Bonds
I, at the conversion price per share of
HK$0.4, subject to anti-dilution clauses.

If the Convertible Bonds Il have not been
converted, they will be redeemed at par
on the tenth anniversary of the date of
issue.

W10 FT#H & -
ARARBER_E—MHEMN
AZ+HmAER-Z—NF
NB=Z+HBITALRE
2 7l 264,000,000/ 7T &
64,000,000% 7T K 7] #2 f%
EH(HB AT BRES
—D B E—MRE
“HEFEEABREBRES - -
AMRES - EmME S
AT PNEBITHHRE
TREE RS-

AHRRES B TEHFE
BARN  RBETAHRR
B = AHR +F AR
AR ES = R AR
RAERD  BRERER
fh0.48 T AXREE
TERRBR ]

WAl E s — REHE
o R RN BT B E R R
THEFEAREEETMN
B -
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16. CONVERTIBLE BONDS 16. AI#RES (&)

(Continued)

The Convertible Bonds Il are issued in HKS.
The fair values of the liability component
were HK$6,622,000 and HK$6,916,000
for the Convertible Bonds Il issued by
the Company at 24 April 2014 and 30
August 2014 respectively, which was
determined by the discounted cash flow
approach using the prevailing market
interest rate of similar non-convertible
bonds and taking into account the credit
risk of the Company. The fair values of
the conversion option of HK$131,454,000
and HK$118,983,000 classified as equity
component for the Convertible Bonds I
issued by the Company at 24 April 2014
and 30 August 2014 respectively have
been calculated using Binomial Model.
The inputs into the model were as follows:

ARBRES ZAB T
1T RRABA T —ME
MA-+mMAEE=-Z—MN
FNAZ+RHBITZA#
BEHF-_ZBEIFHZA
F1ED B £6,622,00078 7T
16,916,000 7T, * JyiB 1B
BEIRIR & REL - FAE
LET R ESFMBITH
HGAEEE  WETRAEAR
Az EERR - AAFR
—E—NFEMA=-+WMAH

—E—mHENA=+H
Bz BRRESF=HE
BEBHZBRREZ A
FEDRIA131,454,0008
7T %118,983,000& 7 * Jb
FHZEAERXGTE - &

AZEA 22807

Date of issue Date of issue

of principal of principal
amount of amount of
HK$64,000,000 HK$64,000,000
K& bR
64,000,000 T 64,000,000/ T
WETHH WEITHH
Stock price HK$1.4278 7T HK$1.19/87C
I (E
Exercise price HK$0.40/8 7T HK$0.40/8 7T
118
Discount rate 25.46% 24.92%
BhIR &
Risk-free rate (note a) 2.20% 1.84%
f el P R 2 (Pt 5Ta)
Expected volatility (note b) 84.57% 82.53%
Ta BRI b8 (i sEb)
Expected dividend yield (note ) 0.00% 0.00%

TR AR B e & (B aEc)
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16. CONVERTIBLE BONDS 16. AI#REH (&)

(Continued)
Notes: BEE -
(a)  The rate was determined with reference to (a) BAMEDZERGER
the yields of Hong Kong government bonds HMEFBRELERES
and treasury bills as at the date of valuation. HEEEETE °
(b)  Based on the historical price volatility of the (b) ERNEFHEARFMN
Company over the bond period. BEERKE -
() Estimated regarding the historical dividend (0 MEAQAMNBEKRS
payout of the Company. IR EEHSH -
During the period ended 30 September HE-_ZT-—NFLA=T
2014, no Convertible Bonds Il was HIEEME - AT s E
converted into ordinary shares of the HFOREBRAARANRER
Company. % o
The movement of liability component of HARMKRES —28E
Convertible Bond Il for the period is set i 2 EBFFHMT
out below:
Principal Carrying
amount amount
K& SREE
HK$'000 HK$'000
FHET FHT
As at 1 April 2014 (audited) - -
RZZE—MFEA—A(&FEZ)
Issuance of Convertible Bonds Il 128,000 13,538
BT MRESFZ
Interest charge (Note 5) - 826
FER = (M5ES)
30 September 2014 (unaudited) 128,000 14,364

“E-FNAA=THCREER)
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16. CONVERTIBLE BONDS 16. AI#RES (&)

70

(Continued)

As disclosed in Notes 20, the Company
issued convertible bonds in an aggregate
principal amount of HK$715,000,000 on
28 July 2014 (collectively referred to as
“Convertible Bonds IlI") for the acquisition
of 51% equity interest in Smart Ascent
Limited. The Convertible Bonds Il with a
coupon rate of 3.5% per annum mature
on the seventh anniversary of the date of
issue.

The Convertible Bonds Il entitle the bond
holders to convert them into shares of the
Company at any time within 7 years from
the date of issue of the Convertible Bonds
lll, at the conversion price per share of
HK$2.5, subject to anti-dilution clauses.

If the Convertible Bonds Ill have not been
converted, they will be redeemed at par
on the seventh anniversary of the date of
issue.

The Convertible Bonds Il are issued
in HK$. The fair values of the liability
component was HK$233,547,000 for
the Convertible Bonds Ill issued by the
Company at 28 July 2014, which was
determined by the discounted cash flow
approach using the prevailing market
interest rate of similar non-convertible
bonds and taking into account the credit
risk of the Company. The fair values of
the conversion option of HK$136,646,000
classified as equity component for the
Convertible Bonds Ill issued by the
Company at 28 July 2014 has been
calculated using Binomial Model. The
inputs into the model were as follows:

WK 20T - AR
AER-_ZT—ME+A
T+t \BETASEEE
715,000,000 7 JT Ay A] #2
BEH (G BRERES
=D WREBEAEBRA
A51%ARHE - AT R ESH
ZZEmMFBEE35% ¢
RETRBRAEEFE
AEHER -

AREREF=ZBTESFE
BAEN  RETRHRR
BEF=—BHREFARE
1A R E S = AR
REED  BRERER
Betn2. 587 AR REE
{ERFRIR B

WA EF = REH
o RIS E1T B EIR R
TBEFEHREEET NI
EE

AR ES = B T
1T RRABA T —ME
t A+ N\BETZAKR
BEHF=-—2BERHD

A ¥ (B A& 233,547,000 %
T DEBMBRRESNE
& FIBBUIET R E
FMMITMBFEEE -
Tt kARAzEER
R o ARAR T —NF
t A+t N\BH#®TZAH
BEHF=DErE=R
MZzBREZAFEER
136,646,000/ 7T * JyfE A
ZHEAERXGE - AR
B2 28IT -
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For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

16. CONVERTIBLE BONDS 16. AI#RES (&)

(Continued)
Date of issue of
principal amount of
HK$715,000,000
bR
715,000,000 7T
WETHH
Stock price HK$1.278 7T
Ax B
Exercise price HK$2.5% 7T
o
Discount rate 24.67%
BhIR =&
Risk-free rate (note a) 1.63%
f P R R (P 5Ta)
Expected volatility (note b) 80.04%
T8 AR 08 (P 5Eb)
Expected dividend yield (note c) 0.00%
8 B RR B a2 (B 5t )
Notes: B3
(@)  The rate was determined with reference to (a) ZAEDZEREER
the yields of Hong Kong government bonds BEBBNES R EH
and treasury bills as at the date of valuation. MEEEETE -
(b)  Based on the historical price volatility of the (b) ERNEFHEARRFMN
Company over the bond period. BEEREE -
(c)  Estimated regarding the historical dividend () MREARANBERE
payout of the Company. KRS G H -
During the period ended 30 September HE-_T-—NFHLA=T
2014, no Convertible Bonds Il was HIEHIA - SE iR E
converted into ordinary shares of the FoREERARRAER
Company. % o

BEERNEEEERDT « —T N/ —HFHHRE 7
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Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

16. CONVERTIBLE BONDS 16. AI#RES (&)

(Continued)
The movement of liability component of HRABRKRESF=8E
Convertible Bond Il for the period is set Bin 2 EB5H AT
out below:
Principal Carrying
amount amount
A& BREE
HK$'000 HK$’'000
FAT FHET
As at 1 April 2014 (audited) - -
RZT—MENA—B(KER)
Issuance of Convertible Bonds IlI 715,000 233,547
BITAIARESR =
Interest charge (Note 5) - 9,168
MERZ (FIEES)
30 September 2014 (unaudited) 715,000 242,715

—T-FENAA=THCRESEZ)
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For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

17. SHARE CAPITAL 17. B
Number of Share
shares capital
RGEE [} &S
‘000 HK$'000
Fi& FET
Ordinary shares of HK$0.01 each
FRREEC.0NEITH TR
Authorised:
JETE ¢
As at 1 April 2013, 30 September
2013, 1 April 2014 and 30
September 2014 50,000,000 500,000
RZE—=FmA—A -
—E—=FNA=1+H"
ZEFE-NFNA—B K
—ET-mMFEAA=FH
Issued and fully paid:
BEETRARE
As at 1 April 2013 790,693 7,907
R-ZE—=FMA—H
Conversion of Convertible Bonds |
(Note a) 290,000 2,900
B R ES — (fsTa)
As at 30 September 2013 1,080,693 10,807
RNZZE—=FNhLA=+H
As at 1 April 2014 1,136,193 11,362
RZE—MNFM@MA—H
Conversion of Convertible Bonds
(note b) 17,000 170
EmnlnkESs (Misb)
Conversion of Convertible Bonds |
(Note ¢) 151,000 1,510
EMA MR ES — (5Ec)
As at 30 September 2014 1,304,193 13,042

R-ZE—NFNAA=1H

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

IGEEES

BB RRMEE

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

17. SHARE CAPITAL (Continued)

Notes:

(a)

During the period ended 30 September
2013, 290,000,000 new ordinary shares of
the Company of HK$0.01 each were issued
upon the conversion of Convertible Bonds.
Convertible Bonds with aggregate principal
amount of HK$116,000,000 were converted
into 290,000,000 ordinary shares of the
Company at a conversion price of HK$0.4 per
share.

During the period ended 30 September
2014, 17,000,000 new ordinary shares of
the Company of HK$0.01 each were issued
upon the conversion of Convertible Bonds.
Convertible Bonds with aggregate principal
amount of HK$6,800,000 were converted
into 17,000,000 ordinary shares of the
Company at a conversion price of HK$0.4 per
share.

During the period ended 30 September
2014, 151,000,000 new ordinary shares of
the Company of HK$0.01 each were issued
upon the conversion of Convertible Bonds .
Convertible Bonds | with aggregate principal
amount of HK$60,400,000 were converted
into 151,000,000 ordinary shares of the
Company at a conversion price of HK$0.4 per
share.

17. BAR(E)

BT -

(a)
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116,000,000/ * B
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AAmE@R - EiaE
RER0.4BTT -

Hz_-_Z—MmW&E N A
=+ HIEEE RE
BRABRESR% B
#1717,000,0000% &
BREEO.01B T Z A
ARRAIFELBER - AT R
BEHZASHBER
6,800,000/ T+ Bk
/417,000,000/% AN A 7]
LB BREAER
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=+ HIEHE - Rk
ABRRES % O
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Notes to the Condensed Consolidated
Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

18. FAIR VALUE MEASUREMENT 18. €M T Az A F¥E5

OF FINANCIAL INSTRUMENTS =

Fair value of the Group’s financial REKEMHEERRD
assets that are measured at fair TEFEZEAEESE
value on a recurring basis MmEEZAFE

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values
of these financial assets and financial
liabilities are determined (in particular, the
valuation technique(s) and inputs used), as
well as the level of the fair value hierarchy
into which the fair value measurements
are categorised (levels 1 to 3) based on
the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are

AEELDEHEENE
BEMREZAFEFE -
TRAEER S H M E
EZEcMEERTMA
Bz A FECCEZMARY
ERERBASE) AR
NRAFEFERARBEZ
BERREERERARF
EBEtETAEA D2 AFE
RERRN(E—EE=MH) -

s EB-—RATEFER

those derived from quoted prices BHERAESEER
(unadjusted) in active market for ERBRMB T MER
identical assets or liabilities; (REHE)BE

o Level 2 fair value measurements are
those derived from inputs other than
quoted prices included within Level
1 that are observable for the asset or
liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices);
and

. Level 3 fair value measurements
are those derived from valuation

s FHATEER
BE—ARFFAZHE
Sh - RIBAEREIE
I EE (BER) fH
Z(BBERITE) R
EWABERSH &

s EB=H/ATEER
RAR A AL FEAR IR 7]

techniques that include inputs for BixmigEN (EE
the asset or liability that are not BREAEH)ZE
based on observable market data EXBERAERZ

(unobservable inputs).

HETESE

BEERNEEEERDLT « —T M/ —HFFHRE
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For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

18. FAIR VALUE MEASUREMENT 18. €@ T B2 A ¥ HE5
OF FINANCIAL INSTRUMENTS B(E&)
(Continued)
Fair value of the Group’s financial BEKEMHMEERN
assets that are measured at FEIIEZHAEERS
fair value on a recurring basis BEEATRE(E)

(Continued)
Relationship of
Valuation Significant unobservable
Financial assets/ Fair value as at Fairvalue technique unobservable  inputs to fair
financial liabilities 30 September 2014 hierarchy  and key inputs inputs value
SHEE/ H-2-nfF AYE HERER EXTUEE  TUEEB)\HEHE
SHER MAZTHZAYE  RBGE  IEEARE BARE DFEZEBE
Conversion options Assets - Level 3 Binominal model Volatilty of The higher the
embedded in Sale (B HK$230,496,000 the share price  volatiity of the
and Sale CB-ll classified The fair value is of Extrawel, share price of
as financial asset through estimated based on sk~ determined by Extrawell, the
profit or loss in the free rate and share price  reference tothe  higher the fair
condensed consolidated (from observable market ~historical share ~ value.
statement of financial data), volatility of the ~ price of Extrawell,
position. share price of Extrawell
and dividend yield and
exercise price.
gE- =4 ZHES F@ REREEL
230,496,007 ATEES-
i . ATENERNERRTE
‘%W s “HME‘XEM miﬁ?
Zfﬁ %E" ) £
Derivative finandial Liabilities - Level 3 Binominal model Volatility of The higher the
instruments classified as ~ HK$91,021,000 the share price  volatiity of the
financial liabilities through The fair value is of Extrawell, — share price of
profit or loss in the estimated based on sk~ determined by Extrawell, the
condensed consolidated free rate and share price  reference tothe — higher the fair
statement of financial (from observable market ~historical share ~ value.
position. data), volatility of the ~ price of Extrawell.
share price of Extrawell
and dividend yield and
exercise price.
EXt S
&
“FTHTJ%WEW“F‘J i
MMET&FW. )
H
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For the six months ended 30 September 2014
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18. FAIR VALUE MEASUREMENT 18. €M T Az A F¥E5

OF FINANCIAL INSTRUMENTS 2(E

(Continued)

Fair value of the Group’s financial BEKEMHMEERN
assets that are measured at FTEIFEZAEES
fair value on a recurring basis BmEEZAFREE)

(Continued)

There has been no transfer between
different levels of the fair value hierarchy
for the period ended 30 September 2014
and 2013.

The Directors consider that the carrying
amounts of financial assets and financial
liabilities recorded at amortised cost in
the condensed consolidated financial
statements approximate their fair values.

Reconciliation of Level 3 fair
value measurements

RBE-Z-—OFER-ZF
—=ZFfABR=+BIH
B AR FEREER
2 RS -

EZRR8 RERAKREGH
5 3 2% A0 DA B 88 P A B BR
ZEBMEEREREEZ
FHEEEATERS -

Derivative
component
of the
investments Derivative
in convertible financial
bonds  instruments Total
ARRES
k&2
fTEE  fTESRIA @gt
HK$'000 HK$'000 HK$'000
FAET FAT TAT
At 1 April 2014 195,695 - 195,695
RZZE-—MFEMA—H
Total loss in profit or loss (33,780) (91,021) (124,801)
RERJIGZBEESE
Acquisition 68,581 - 68,581
o s
As at 30 September 2014 230,496 (91,021) 139,475

R-F-MEAA=TA

BEERNEEEERDLT « —T M/ —HFFHRE
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18. FAIR VALUE MEASUREMENT 18. €@ T Az A ¥ {E5T

78

OF FINANCIAL INSTRUMENTS 2(E

(Continued)

Reconciliation of Level 3 fair E=ZRAFEFEZ
value measurements (Continued) HIRER(E)

All the total loss recognised in profit FrERBEEFERNE

or loss is included in “Other gains and
losses”.

B A [ H bl S &
Bl

Fair value measurements and AEEFERGHER
valuation processes F

The management of the Company AAAIEREBERKE
is ultimately responsible for the ERERARBIHEREY

determination of the appropriate
valuation techniques and inputs for fair
value measurements that the Company
uses as its basis of valuations.

In estimating the fair value of an asset
or a liability, the Group uses market-
observable data to the extent it is
available. Where Level 1 inputs are not
available, the Group engages third party
qualified valuers to perform the valuation.
The Company works closely with the
qualified external valuers to establish
the appropriate valuation techniques
and inputs to the model and reports the
findings to the Board every half year to
explain the cause of fluctuations in the fair
value of the financial instruments.

Information about the valuation
techniques and inputs used in determining
the fair value of the financial instruments
are disclosed above.

RFEFEBEZHEEGES
ERBABIE -

EfEAEERABZAT
B NEBEZEAEEM
ABEmSHE - £ E
FE-RBABREBEZBR
T AKEZRBE=7A
BRMGEMETHE - K
AR A BRSNS AR
EEmAFRIERZEE
TEREXABARE B
BXFRREHERNES
BER UEEBESRIA
ZRHERBZREA -

FRETERIARYE
TRz BETERE A
B BRI EXCREE
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For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

19.DEEMED DISPOSAL OF 19. BEHENE A

SUBSIDIARIES

On 27 May 2014, the Group and Dr. Xie,
a shareholder of the Company entered
into an agreement pursuant to which the
Group conditionally agreed to a capital
injection by Dr. Xie in Bestdone Limited
and its subsidiaries (“Bestdone Group”),
wholly owned subsidiaries of the Group
prior to the injection. The capital injection
was completed on 27 May 2014. Since
then, the Group remained 10% equity
interests in Bestdone Group and the
companies within the Bestdone Group
ceased to be subsidiaries of the Group.
The carrying value of assets held by the
Bestdone Group at the date of the loss of
control and subsequent deconsolidation
were minimal, totally approximately
HK$184,000. The assets lost included
trade receivables, prepayments, deposits
and other receivables and bank balances
and cash. Cashflow arising from this
deemed disposal of the subsidiary
companies of Bestdone Group of
HK$161,000 was recognized during the
period ended 30 September 2014.

RZE—NFRA=-++t
A AEBHEAQRRKRE
HE AL Ak Rt
AEBBRMHREHEL
BEEAR AR RENB
AR([EBEER ) (N
BRIARERZ 2 BB
NA)EFE - FEER=
Z—NERA-t+tAHR
e Bl AEENER
EEEBI0%KEE - M
EEEENBRITEAS
KEBZHBERR - E£5
EEP K EEH B H R
HIREBIBEZEEY
EEEEMN  @AitEY
184,00087C - KREEER
EESEWREZR - BAK
H - Re REMERZE
FRITHEBRES - AZ
BIEHEEEEEMBR
RIEEZELM161,000/8
TREBE-_Z—NENA
=+ B I-EARIRER -
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20. ACQUISITION OF SUBSIDIARIES 20. WM E A Al

80

On 17 March 2014, Clear Rich
International Limited, a wholly-owned
subsidiary of the Company (the “Clear
Rich”), and Extrawell (BVI) entered into
an acquisition agreement pursuant
to which Clear Rich would purchase
51% equity interest in Smart Ascent
from Extrawell (BVI) at a consideration
of HK$780,000,000, which would
be satisfied by the payment of cash
of HK$65,000,000 and issuance of
convertible bonds by the Company of
a principal amount of HK$715,000,000
Smart Ascent, together with its wholly-
owned subsidiaries, are engaged in
businesses relating to the health care,
pharmaceutical and biotechnology
industries including research and
development of a technology that would
allow insulin to be administered orally.
The transaction was completed on 28 July
2014.

RZE—WOF=ZA++t
A ARBEIZ2EMER
RIBEEBRAERAR (B
& |) # Extrawell (BVI) 5]
vWERE Bt BE
# B8 Extrawell (BVI) U B
EEST1%BEE  REA
780,000,000/ 7T * 15 IR
4 37 1~t65,000,000 % 7T &
ARRBBETASREE
715,000,000 % JT 2 A] #
BREHIZN - EEERE
PEWBRARINEEHE
BRE - 2R REDRHEE
TTHEMET - BIEHE
SEEXEEBORS AR
Rzl - RHERZE
—mE+A=-+N\BEK
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20. ACQUISITION OF SUBSIDIARIES 20. WHEHE A 8 (&

(Continued)
The net assets acquired in the transaction N Sh BB E FE
are as follows: mE :
HK$'000
FET
Net assets acquired:
EWBEESRHE
Intangible assets 1,449,152
BV AE
Amount due from a non-controlling interest 37
JE U S5 R HE 2 TR IR
Prepayments, deposits and other receivables 12,417
TERFUIE - e RE M EKGRIE
Bank and cash balances 353
RITRB S EH
Accruals and other payables (3,300)
JEET B A K Ho A e < 5R0A
Amounts due to non-controlling interests (43,827)
JET IR IR e 2 5B
Amounts due to former non-controlling interests (860)
JE T AT FE 15 AR 2w TRIE
1,413,972
Non-controlling interests (978,779)
FEE IR 2
435,193
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

20. ACQUISITION OF SUBSIDIARIES 20. YtigRi & A & (&

(Continued)
HK$'000
FHT
Total consideration satisfied by:
BREBRUTHFREZM :
Cash consideration 65,000
ReRE
Issuance of convertible bonds (at fair value) 370,193
B BRESF(ARFEIIE)
435,193
Net cash outflow arising on acquisition:
KEBEEZHSREFHE
Cash consideration 65,000
BRERE
Less: bank and cash acquired (353)
W BWEERITASR LIRS
64,647
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Notes to the Condensed Consolidated
Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

21. PARTIAL DISPOSAL OF A 21. HE—BEHE 2 A

SUBSIDIARY WITHOUT LOSS

OF CONTROL

On 25 April 2013, a capital injection
agreement (the “Injection Agreement”)
entered into between (i) East Longmark
(ii) Jilin Extrawell, and (iii) Dr. Xie, a
shareholder of the Company. Prior to
the Injection Agreement, Longmark
(Shanghai) was owned by East Longmark
and Jilin Extrawell as to 80% and 20%
respectively. Pursuant to the Injection
Agreement, Dr. Xie would inject
capital of RMB7,490,000 (equivalent
to approximately HK$9,437,000) into
Longmark (Shanghai), representing
37.47% of its equity interest after
injection. In May 2013, amount
of RMB3,500,000 (equivalent to
approximately HK$4,327,000) was
received, representing 21.88% equity
interest after injection and East Longmark
and Jilin Extrawell had 62.50% and
15.62% equity interests respectively in
Longmark (Shanghai). The difference
between the consideration received
and the carrying amount of the interest
acquired by Dr. Xie of HK$7,940,000
was credited to equity under the heading
of other reserve. In August 2013, a
further capital injection of RMB3,990,000
(equivalent to approximately
HK$6,451,000) was made by Dr. Xie
Equity interests held by East Longmark
and Jinlin Extrawell in Longmark
(Shanghai) decreased to 50.02% and
12.51% respectively.

TRESZ(EELERE
&)
RZE—Z=FWAF=-+=A
B () R B MK (i) & M
& R (i) A2 a) % R &
Bl rEmE(EE
Wakl) o PRI EBEAT
ER(ES) AEERKS
MWIEE D R B 80% &
20% ° REEE B 0 A
BB RER(LE)EE
AR#7,490,0007C (HE
M #99,437,000/87T) * 15
B BEHREL37.47% °
RZZE—=FR1A" 1
U B A R # 3,500,000 7T
(%8 & 1 49 4,327,000
JL)  EEEBEREY
21.88% -+ MEBEMR&SH
WIEED B A ER( L
&) 62.50% K 15.62% A%
T o B U (E B Uk
BrESZEABEZERE
/7,940,000 T © B 5t
AEZFPZHMFEHEE
T -RZZE—=ZFN\A -
HELHE-FTTEARE
3,990,000 7t ( fHE R 4
6,451,000/ 7T ) ° % 8 MK
FEMBERER(LE)
BEMEZDRRDE
50.02% % 12.51% °
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Notes to the Condensed Consolidated
Financial Statements

BE B

PR R EE

For the six months ended 30 September 2014

HE—

Z-mFEAA=THIEAEAR

22. DISCONTINUED OPERATION

On 29 November 2013, East Longmark,
HEMEBEERBIWEEBR QA ("Jilin
Extrawell”) and Dr. Xie, the shareholders
of Longmark (Shanghai), passed a
resolution for the changes of the
company's memorandum and articles
of associations with regard to the
composition of the board of directors for
which the Group can appoint only one
of Longmark (Shanghai)'s three directors
with effect from 29 November 2013,
hence the Group controls 33.33% of the
voting power over the board of directors.
In addition, the revised memorandum
and articles of associations of Longmark
(Shanghai) also requires all decisions
made during the shareholders' and board
of directors' meetings of Longmark
(Shanghai) to have 51% of votes to
pass. As a result of the change in the
composition of the board of directors and
the percentage of voting in shareholders'
and board of directors' meetings, the
Group is no longer in a position to exercise
control over Longmark (Shanghai). Since
then, Longmark (Shanghai) and its wholly
owned subsidiary E/8REEFIZEBERA
7l ("Longguan”) (collectively referred to
s "Longmark (Shanghai) Group"), which
carried out all of the Group's provision
of health care management services,
ceased to be subsidiaries of the Group
and became associates. Accordingly the
Group's operating segment regarding
provision of health care management
services is presented as discontinued
operation. The comparative figures in
the statement of profit or loss and other
comprehensive income have been restated
to present the health care management
services operation as a discontinued
operation. Details of the transaction were
disclosed in note 10 to the consolidated
financial statements of the Group for the
year ended 31 March 2014.

22.

[=5-J1- ‘%"%7%
RoE— =

m%&am*%ﬁ @ﬂ
(TEMBEE]) RER(E
) RRB BT @miE—
EREESHEKRMEE D
AIAHBERAMANEIEM
BlZR@ESR Bt 8=
T—=ZF+—A=-+AhH
o AEEENZTER
(EB)=RESEFMEF
—% o At AEEZS
B EE33.33% )RR -
Bhoh o HEEIR( E8) 24
BERAEARERMAAMR
EIBET IR @ BEMR(
HIZHRERERNEESE
HIEEL 2P BEREZES%
LAEBSZERA@EB - AR
EFCHREBERERE N
EEQCHE I EL I
e AEBTEYHE
IR (BTG - 8
o ER(ES)REEE
MEBAR LEBETMZE
BRAB(TEE]) (KB
BER(EE)E®R HA
AEBETHELERERE
EBRREEE)TBANE
EMBAR - Mk AHE
AR At AEEREE
RREERGHECED D
E2NNAERIECEER -

RABEAEMEERE
KPR ZHBRHEFEEH
R U2V EEERS
MIEEE 20 AEKIERL
BRI - RPFABERA
EEHE-_T-NF=ZA
“t+—BUHEFEZHEAN
%ﬁ%%%m¢&ﬁo
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Notes to the Condensed Consolidated

Financial Statements
R4S MR MEE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

22. DISCONTINUED OPERATION 22. ERIREXK (&)

(Continued)

The results of the provision of health care 2 4F A HA 42 {1 1 B ' 32 AR
management services for the preceding e REMT
period were as follows:
1.4.2013 to
30.9.2013
—EF—=fF
mMA—RBZE
—E—=F
hA=+H
HK$'000
FET
Revenue 2,208
EER
Cost of services (4,874)
B 75 K S
Other income 13
H A
Other gains and losses (1,479)
H has % 518
Selling expenses (232)
SHE X
Administration expenses (8,864)
TR
Impairment loss on property, plant and equipment (16,457)
ME - HE REE 2 REERE
Impairment loss on intangible assets (4,534)
EBEEEZRBERBRE
Finance costs (315)
MIEER
Loss before taxation (34,534)
Tt il 518
Income tax credit 25
FRiSHiE R
Loss for the period (34,509)
HiN 18
Loss for the per|od attributable to:
HNEERE
Owners of the Company (21,578)
RARGEB A
Non-controlling interests (12,931)
FEFERR M 2R
(34,509)

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

22. DISCONTINUED OPERATION 22. ERIREXK (&)

(Continued)
Loss for the period from discontinued ERIEEEEB 2 BHNE
operation include the following: BEENUT :
1.4.2013 to
30.9.2013
mA—BE
AA=+E
HK$'000
FAET
Depreciation and amortisation 3,999
s R s
Employee benefit expenses 1,847

BERAMAX
Loss on written off/disposals of property, plant and
equipment 1,479

s HEWE - BERREEE

During the six months ended 30 HE-_ZT—=FhA=+
September 2013, Longmark (Shanghai) Hit~@EA » =ik (L
Group paid HK$8,823,000 and A PN

HK$290,000 in respect of the Group's

X N i E 6it§?ﬁ ’*‘E YA X
net operating cash flows, investing e RERRREAE

activities respectively and contributed %jj 7Bl A3 8853000 ig
HK$11,262,000 in respect of the Group's 7C $:290,0007% 7T - 0 i
financing activities. AEBERZBEZTHHRA

11,262,000/ 7T °
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 Fin

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

23. COMMITMENTS

(a) Lease commitments
At 30 September 2014, the total
future minimum lease payments of
the Group under non-cancellable
operating leases were payable as
follows:

Future aggregate minimum lease
payments under operating
leases in respect of land and
buildings

RIE T MEF 2 RETRA A
Xz KA TIR4EE
— within one year
- —%R
—in the second to fifth years

inclusive
-B_EFENF
(BEERWE)

Operating lease payments represent
rentals payable by the Group for
certain of its offices, health care
centre, laboratory and staff quarters.
Leases are negotiated for terms of 3
to 5 years and rentals are fixed over
the lease terms and do not include
contingent rentals.

23. &iE

(a) FLHEYE

RZE—WFNA
=108 XEERIE

DA HSEEERLMm
AL ZREBEEST
RABEELNT -

At

31 March

2014

RZT—F

=A=+—~

HK$'000

FHT

(audited)

(He3i%)

2,270

4,488

6,578
KERNNTIERE

EpaTHAE
REEESL  BERE
MEIE®ESZNZ

B - ERZELY
FHA==nF kA
HHAZ B2 EET
B R TBIERA
e -
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

23. COMMITMENTS (Continued) 23. EEE)

88

30 September 2014 (31 March
2014: RMB4,500,000 (equivalent
to approximately HK$5,683,000))
in relation to the obligations and
responsibility for the prize and
administration cost of the Tan Jia
Zhen Life Sciences Prize undertaking

(b) Other commitments (b) HAth7AE
The Group had other commitments RZZE—MNFENA
of RMB4,500,000 (equivalent to =+HB KXEE®
approximately HK$5,675,000) at EMmEAEAARE

4,500,000 7t ( /2 &
» #) 5,675,000 &
TI(ZE—WEFE =
F=4+—H: AE
¥ 4,500,000 7T ( 48
B A 495,683,000 75
JL))  mRIES R E

by the Shanghai Biopharmaceutical T A Y B BT R
Industry Association, the B(RRREEGR
administrator of the Tan Jia Zhen B AMEN) IR
Life Sciences Prize, pursuant to the BRE E a2
Tan Jia Zhen Life Sciences Prize JEEBAI R - B
Sponsorship agreement. RKigEm 25 s 5%
BRATBARAREEZ
EHREME-
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For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

24. RELATED PARTY TRANSACTIONS 24. BEAERSF

During the period, the Group entered into REERBRNEERREA
the following transactions with related THITZZZAT ¢
parties:

Six months ended
30 September
BZENAB=1HLAHEA

2013
T4
HK$'000
FHT
(unaudited)
CREEFEZ)
Service fee expense to the ultimate
controlling shareholder (Note) 225
SRS BRI TR RRER
(P3E)
Compensation of key management
personnel:
FEFIEASZHI -
Short-term employment benefits 896
REEE Z1EF
Post-employment benefits 72
BB 2R A
Note: The related parties are ultimately beneficial fizk: EELtREEALTZ
owned by Dr. Mao. BRESHEAA ©
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

25. CONTINGENT LIABILITIES AND 25. SR8 BERFR

90

LITIGATION
Litigation concerning/ 7 (37 §)

REAEBEBEFH(F

4 ¥ £ 9 B BR 2 B (CNL (Pinghu) W) EYEMERD A
Biotech Co. Ltd. “CNL (Pinghu”) ([ fFE(FH) ) 2K
in the PRC EN

On 17 April 2012, a writ of summons
was issued by JTE I EREREEEGR
2@ (Jiangsu Ruifeng Construction
Group Co., Limited) (“Jiangsu Ruifeng”)
in the PRC as the plaintiff against CNL
(Pinghu), an indirect non-wholly owned
subsidiary of the Company, as the
defendant in relation to the disputes
arising from the consideration and
completion of construction services
under the construction contracting
services agreement dated 8 October
2010, the construction agreement
dated 17 December 2010 and the
supplemental agreement dated 8 March
2011 (collectively referred to as the
“Construction Agreements”) entered
into between CNL (Pinghu) and Jiangsu
Ruifeng, to claim the outstanding
construction cost of RMB13,150,000, the
related interests and litigation costs of
the case. Pursuant to the Construction
Agreements, the total construction
costs was RMB16,675,000. Jiangsu
Ruifeng had issued invoices amounting
to RMB29,126,000 in relation to the
construction work they performed.
The aggregated invoice amount was
substantially different from the contracted
amount. CNL (Pinghu) only settled the
amount of RMB16,601,000 and was
recorded as the cost of buildings as at
30 June 2012. On 24 April 2012, Jiangsu

WZZE——FMmMA++
A I#kEELEES
BAR(IE&RE ) (1E
RRE)RFEEAR A
ZHEFLEWMBARH
wOCEB) (EARME) 3%
HEZS RAERS
f g (OB ) BT BRI 18
RZT—ZFF+ANBF]
S EEERB RS
RZE—ZETF+=ZA++t
RE v EEmE RN
T-—FZANRFTLZ
WraRmE(HBIE2EH
FDETZRERTKE
ERISATSIEZ Frg - T
BREm g A AR T (RO ) R(E
AR #13,150,0007T Z &
TR EEKRAS - HEFE
MRS ZFARAE - B
BiEHE - BEBREAE
A R ¥ 16,675,000 7T °
TERIGEREET &8
TRELEE  ¢EAA
R # 29,126,000 7T ° %
Z@MHEEANSEHREE
RKER - PR (FH)E
¥ AR # 16,601,000
T YR—E——FXA
“ AT ERENRAK o
RZZE——FMA=+HW
B TEInE B EREH Y
FRER(ER) 2REHTE -
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Notes to the Condensed Consolidated
Financial Statements

AR S AR MY EE

For the six months ended 30 September 2014
BE_T-—MFAA=THIESEA

25. CONTINGENT LIABILITIES AND 25. i ABERFAE

LITIGATION (Continued)
Litigation concerning 7 (7 §)

REAEBEBEFH(F

4 ¥) £ 9 B BR 2 B (CNL (Pinghu) W) EYEMERD A
Biotech Co. Ltd. “CNL (Pinghu”) ([ fFE(FH) ) 2K
in the PRC (Continued) ENG=P)

Ruifeng obtained a civil ruling against
CNL (Pinghu), pursuant to which a bank
deposit of RMB15,000,000 or equivalent
amount of assets of CNL (Pinghu) were
to be frozen, but the actual amount
frozen was HK$222,000 as at 30 June
2012, which was significantly lower
than the amount stated in the civil
ruling. The frozen balance was released
during the year ended 30 June 2013
On 14 January 2013, an independent
construction consulting company, which
was appointed by Pinghu District Court,
issued a statement certifying the tota
construction cost incurred would be
in a range between RMB15,093,000
(equivalent to approximately
HK$19,142,000) and RMB18,766,000
(equivalent to HK$23,801,000). According
to the relevant legal opinion dated
on 29 July 2013, the possibility for
Pinghu District Court for adopting the
construction cost of RMB18,766,000 is
higher. On 20 December 2013, the i
L& M™mARER (People’s Court
of Pinghu City, Zhejiang Province)
delivered a further civil ruling, pursuant
to which, CNL (Pinghu) shall, after the
said civil ruling came into force, pay to
Jiangsu Ruifeng, among other things,
a fee of RMB4,008,000 (equivalent
to approximately HK$5,062,000) for
the construction services rendered.

Bt - RRT(ER) 2 R1T
7 & A R ¥ 15,000,000
THRERESECEERE
Rt WHRREZBER S
BR-_ZE——FXA=T
H &222,000 7T » EX
BRIERREBREMIZ &
B ZAREHBCRER
—E—=FXA=+H1It
FEMRK R-ZT—=F
—A+mBE - —BEBE
BEBERAREEHRE
ERET BH—HE
B EBREELKNAA
A R # 15,093,000 7T (48
B #919,142,0007 7T )
B A R ¥ 18,766,000 7T
(¥ 8 M # 23,801,000 78
TIZE - BREBEHAEZ
Z—=F+A=-+hB2
HMEZEEER  FHEE
RERMBERAARE
18,766,000 JT A A BE £
BE e N _T—=ZF+=
A=+8 #I&FHEm
ARZERZEHE-—FRE
HE B PRCER)
BRREBHEEREET
BinlgE N (EPBE)
iRt R EREZER
AR #4,008,0007T (HEE
R #75,062,00058 7T ) °
() RATIE = Em

BEERNEEEERDLT « —T M/ —HFFHRE
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Notes to the Condensed Consolidated
Financial Statements

GEER=E S

For the six months ended 30 September 2014
BE_T—MFAA=+THEIEREA

25. CONTINGENT LIABILITIES AND 25. i ABERFAE

26.

27.

LITIGATION (Continued)

Litigation concerning ™ & (SF3#)
4 ¥ $ 95 B BR 22 B (CNL (Pinghu)
Biotech Co. Ltd. “CNL (Pinghu”)

in the PRC (Continued)

CNL (Pinghu) filed an aﬁplication to
appeal to T & =ZEMAPHRARE
ft (the Intermediate People’s Court of
Jiaxing City, Zhejiang Province). On 25
April 2014, ITERZHEMPARARER
delivered a civil judgement in relation to
the appeal pursuant to which the appeal
was rejected and remained the original
judgement of #L& MM ARZER. As
at 30 September 2014, the total amount
of construction costs, including interests
and legal fee required to be paid by the
Group was RMB4,223,000 (equivalent to
approximately HK$5,326,000), provision
has been made by the Group in this
regard. As at the date of this report, the
Group paid RMB1,260,000 (equivalent to
approximately HK$1,589,000) in respect
of this litigation.

INTANGIBLE ASSETS

In acquiring Smart Ascent, the Group
recognized intangible assets of HK$1,449
million related to the oral insulin
technology held by the Smart Ascent.
Details of the acquisition are set out in
note 20 to the condensed consolidated
financial statements.

NON-CASH TRANSACTION
During the period ended 30 September
2014, the acquisition of Sale CB-Il and Smart
Ascent by issuance of Convertible Bonds Il
is a non-cash transaction with details set out
in Notes 11 and 20 respectively.

26.

27.
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