%%@ SEERLQA

SPARKLE ROLL GROUP LIMITED

(Incorporated in Bermuda with limited liability
RBEFREFMR 2 BERAT)
(Stock Code %15 1t 5%: 970)

Interim Report H #i

2015/2016

* for identification purpose only £t 4 7|



Corporate Information

Financial Highlights

Management Discussion and Analysis

Report on Review of Interim Financial Information

Consolidated Statement of Comprehensive Income

Consolidated Statement of Financial Position

Consolidated Statement of Changes in Equity

Condensed Consolidated Statement of Cash Flows

Notes to the Interim Financial Information

Additional Information

H #x

Contents

Page(s)

ERN

nElAER 2
HEHE 4
EBEARRSM 7
R HRBT T AR BB R 18
a2 ERARE 20
A B BN R E 22
A R BB 24
BREARSRER 25
"R BT 7 A R I BT 26
5N ARt 57
Sparkle Roll Group Limited 1 # 4 1 47 B 23 7

INTERIM REPORT 2015/2016 H 1 it

1



R ERE

Corporate Information

BOARD OF DIRECTORS

AUDIT COMMITTEE

Tong Kai Lap (Chairman)
Zheng Hao Jiang
(Deputy Chairman and
Chief Executive Officer)
Zhao Xiao Dong
(Deputy Chairman and
Chief Operating Officer)
Zhang Si Jian*
Gao Yu*
Qi Jian Wei*
Choy Sze Chung, Jojo**
Lam Kwok Cheong**
Lee Thomas Kang Bor**

*

Non-Executive Director

*k

Independent Non-Executive Director

Choy Sze Chung, Jojo (Chairman)
Lam Kwok Cheong
Lee Thomas Kang Bor

REMUNERATION Lam Kwok Cheong (Chairman)
COMMITTEE Choy Sze Chung, Jojo
Lee Thomas Kang Bor
Tong Kai Lap
Zheng Hao Jiang
NOMINATION Lee Thomas Kang Bor (Chairman)
COMMITTEE Lam Kwok Cheong
Choy Sze Chung, Jojo
LEGAL ADVISERS Chiu & Partners
F. Zimmern & Co.
King & Wood Mallesons
FINANCIAL Li Yat Ming
CONTROLLER
& COMPANY
SECRETARY
Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]

INTERIM REPORT 2015/2016 H 1t

"
i3S

=
I
R
il
S

R

PR3
NEWE

BRI ()
5T
(B EEFITHAAE)

HIER
(B E#REERE)

iR BB
=

E-JeE N
BB
B E
R

. HHITEE
v BUHFHTEE

HBRR(LE)
=
T

MEE (/&)
®2H
THRK
FERIAL
8T

RN (LE)
NE=
EER

B T8 5 B 58 R B B 75 P

e X BT
S EEER AT

F—I5



PRINCIPAL BANKERS

AUDITOR

REGISTERED OFFICE

PRINCIPAL OFFICE

REGISTRARS
(in Hong Kong)

REGISTRARS (in
Bermuda)

STOCK CODE

WEBSITE

Bank of Beijing Co., Ltd.
China CITIC Bank Corporation Limited
Hang Seng Bank Limited
Ping An Bank Co., Ltd
Shanghai Pudong Development
Bank Co., Ltd.
Standard Chartered Bank
(Hong Kong) Limited

BDO Limited

25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

Rooms 2028-36,

20/F Sun Hung Kai Centre
30 Harbour Road
Wanchai

Hong Kong

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

MUFG Fund Services
(Bermuda) Limited
The Belvedere Building
69 Pitts Bay Road
Pembroke HMO08

Bermuda

970

http://www.hk970.com

o E E R

Corporate Information

FEERIRT

= BILED

AL = R

TERER

BEBRLRE
(BE)

BPERER
(BFRE)

P tn FX5%

A8t

ERRITRDER A A

PERITRPBR AR

BAERTERAF

FRRITEDBR QA

EEBRERRITRN
BIRQA

BITIRTT (BE)BRQE

BB EEREEAD
EHFBRAF

BB

FHEFR1115%

KL D251

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

BB

7B B 3098
B E S 202
2028-36%

FEWEBBBRAAF
£

2/FABR183

B L2218

MUFG Fund Services
(Bermuda) Limited
The Belvedere Building
69 Pitts Bay Road
Pembroke HMO08

Bermuda

970

http://www.hk970.com

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]

INTERIM REPORT 2015/2016 H 1 it

3



4

EF 755 4
Financial Highlights

Revenue for the financial period ended 30 September 2015
decreased by 25.4% from HK$1,624,616,000 to HK$1,211,351,000
when compared with the revenue recorded in the last financial
period.

Gross profit for this financial period increased from HK$95,470,000
to HK$104,844,000.

Other income and net gains decreased significantly from
HK$113,251,000 for the period ended 30 September 2014 to
HK$46,424,000 for the period ended 30 September 2015.

Selling and administrative expenses amounted to HK$141,567,000
for the period ended 30 September 2015, representing a decrease
of 24.6% over HK$187,821,000 recorded in the corresponding
period of 2014.

Net loss attributable to owners of the Company for the financial
period ended 30 September 2015 was HK$23,291,000 as
compared with net profit attributable to owners of the Company of
HK$3,486,000 recorded for the period ended 30 September 2014,

Losses per share attributable to owners of the Company were
HKO.79 cent for this financial period as compared with HK$0.12 cent

earnings per share in the last financial period.

No interim dividend was declared for this financial period (2014: nil).

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Financial Highlights

Financial Position:

B AR
2015/2016 FY2015
interim —E—RF
A HA B EFE
HK$’000 HK$’000
FTET FAT
Total Assets EEBAE 2,105,088 2,410,514
Total Liabilities BELRE 1,009,221 1,280,169
Net Assets BEFE 1,095,867 1,130,345
Net Tangible Worth BREEETE 889,107 923,546
Financial Ratios:
B b =R
2015/2016 2014/2015
interim interim
R HA i HR
Gross profit margin FEHE 8.4% 5.9%
Operating profit margin 45 R R 0.6% 1.1%
2015/2016 FY2015
interim —E—REF
A HA B BF
Current ratio V=S 1.74 1.6
Gearing ratio EARBEKRE 79.7% 102.9%
Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]

INTERIM REPORT 2015/2016 H 1t



o B ) s S 20 AT

Management Discussion and Analysis

PROSPECT

China’s economy grew 6.9% in the third quarter of 2015, the
weakest rate since the global financial crisis in 2009. The year-on-
year growth rate was also below the government’s target of 7%.
Sheng Laiyun, National Bureau of Statistics spokesperson mentioned
that global factors amid the world economic recovery had impacted
on China and expectation of a US interest rate hike prompted
volatility in commodity prices, stocks and foreign currency markets.
Many countries devalued their currencies, putting more pressure
on Chinese exports, one of the three pillars of China’s economic
growth. Additionally, Goldman Sachs, a global investment banking,
securities and investment management firm marked down its 2016,
2017 and 2018 China’s GDP projections to 6.4%, 6.1% and 5.8%,
respectively from 6.7%, 6.5% and 6.2%, previously. As for 2015,
Goldman Sachs retrained its forecast of 6.8% growth, a notable
deceleration from last year, when the economy expanded 7.4%. The
Chinese government is targeting growth of “around 7%” this year.

In view of the violate situation during the financial period under
review, the Board estimated a net loss and had issued a profit
warning on 9 November 2015. According to the announcement,
the Board informed the shareholders of the Company and potential
investors that the Group would record a net loss in this financial
period as compared with a net profit of approximately HK$1.9 million
in the previous financial period.

China’s Luxury Goods Market

There are quite a few ongoing updates and research reports
published from reputable authorities, investment banks and global
research houses on “the Deceleration/Weak Sales of China’s Luxury
Market”. According to the 2015 worldwide luxury report issued by
Bain & Company on 29 October 2015, the personal luxury goods
market which included leather accessories, fashion, hard luxury
and fragrance & cosmetics reached 253 billion Euros in 2015. This
represents a growth of 13% at current exchange rates, while real
growth is significantly slowing to 1-2%. Over the past several years,
Bain & Company referred “luxury’s new normal” to a deceleration of
the personal luxury goods market. The challenge for luxury brands
in this environment was how to successfully navigate through hard-
to-predict volatility. Nevertheless, Chinese consumers continued
to make up the largest portion of luxury purchases (31%) globally,
followed closely by Americans (24%) and Europeans (18%).

Al =

RZE-—RAFE=F PRHLELERE6.9% &
—ETNFRRERMEEURFEIERE
FEERENMERBN 27%E Z B FE
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EREMER BRERINETISES - TV EH
REAGEEDE HPELE=AXEZ
—KH O EEKE N - B RKIEERT
BHERBEERRAASBRERTPE T —X
F T EERTE-)N\EFEEREER
ETER B ZATH6.7%  6.5%6.2% ' 5 7
TR EB.4% 6.1% 5 5.8% ° 5 B INE 1% H
ZE-RFERBAFAEE68% RAF
T4% 2 BRRBEEZKE P BEBARE
REFERAEER[7T%ELH] -

BN BRI EEEERH
BEEBEE YR _E—hE+—ANB
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xS B R ™ E— B IR HARE B 8RS 4T
F#91,900,0007% T °
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—T-AERHEERRE BAZEZRTS
(BRERERMHG BE BHEEEZH BFAR
bR =T — AF B EE2530EE T -
WIRITIERGTEIER13% HEEE R XA
EWMERE1R2% -RBEAEF  ARRAREL
BMABEZRMBEREBA[BERTTEE] -
ZZRDENAESESENREREERRE
RO AXEEYH 2 — KB -FE WL -
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BH(31%) " E IR B FEE(24%) & BUM (18%) °
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Management Discussion and Analysis

CBRE, the world’s leading commercial property and real estate
services adviser, issued a research report entitled “The Future of
Luxury Retail in Asia Pacific: New Demand Drivers and Shifting
Occupier Requirements” in October 2015. Although the high growth
period for luxury retailers in Asia Pacific is gradually coming to
an end, CBRE retains a cautiously optimistic outlook. The report
observed that a total of 237 luxury international retailers had opened
stores for the first time in 27 cities across Asia Pacific over the past
three years. Besides, over 90% of international luxury retailers, as
monitored by CBRE, had at least one standalone store in the region.
China had an 87% market penetration rate for luxury retailers,
followed by Hong Kong at 81%, Japan at 79%, and Singapore
at 75%. Mainland China and Hong Kong were the most popular
destinations for brands new to Asia and accounted for one-third of
new market entrants.

In spite of the downturn of China’s economic growth, the Group
is confident that China remains a potential consumption in luxury
goods market driven by the largest luxury purchases portion of
Chinese consumers.

BUSINESS REVIEW

Starting from the financial period under review, the Group re-
presented its segments into three divisions — (i) Automobile
Dealerships, (i) Watch Dealerships and Jewellery Distributorships
and (iii) Others — with a view to simplifying the segmental
classifications based on respective revenue contributions.

Automobile Dealerships

During the financial period under review, Lamborghini recorded
positive sales results but Bentley and Rolls-Royce experienced a
drop in revenue. Lamborghini performed the best with the largest
sales increment, amounting to HK$55 million and representing a
20.4% increase in sales in the financial period under review from
HK$45.7 million during the corresponding financial period last year,
attributable to strong sales of new model Huracan. A total of 13
units of Lamborghini were sold, representing an increase of 62.5%
compared with 8 in the corresponding financial period last year.

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Management Discussion and Analysis

According to an article issued by The Guardian entitled “Sales
of Lamborghinis race to a new record” on 11 September 2015,
Lamborghini said it would beat last year’s record sales of 2,530 cars,
thanks to the popularity of its Huracan model. The brand’s chief
executive, Stephen Winkelmann, said:“We believe we will conclude
the 2015 business year in a better way than the previous year.” He
also attributed the higher sales to the new model and the generally
improved global economic outlook. Despite the economic downturn
in China, sales in Mainland China remained stable, but increased
with business in Hong Kong and Taiwan.

Bentley recorded a 20.9% decrease in unit sales to 170 units sold
during the financial period under review, compared with 215 units
in the corresponding period last year. The brand recorded a decline
in sales during this financial period with a total of HK$608.5 million,
representing a decrease of 23.7% compared with that of HK$797.9
million recorded in the corresponding financial period last year.

Rolls-Royce recorded a decline in sales during this financial period
with a total of HK$364.7 million, representing a significant drop
of 41.2% compared with that of HK$620.3 million recorded in the
corresponding financial period last year. At the same time, a total of
63 units of Rolls-Royce were sold, representing a decrease of 35.1%
compared with 97 in the corresponding financial period last year.

Gross profit margins of Bentley and Lamborghini improved but that
of Rolls-Royce registered a decline, while the Group continued
enjoying bonus from the brands.

Revenue of after-sales services during this financial period remained
about the same registering an increase of 0.5% as compared with
the corresponding period last year. Regarding the gross profit
margin, we saw an increase from 37.3% in the corresponding
financial period last year to 53% in the current financial period due to
substantial reduction of one-off gifts to our customers in this financial
period. We expect after-sales services income will grow steadily in
the upcoming financial periods.

That said, we are glad to report that the Group remains one of the
leading dealers of these three brands in the PRC.

B The Guardan® —Z—FHF LA +—H
BRBELA I WEERHEESAZET ] 2X
£ BB EEXRTHRHuracan® 5t X % B
oW R TR X 6 B 12,5308 )9 8 2 i
B mEERATENES AR
(Stephen Winkelmann)& 7~ : [ {18z ==
—hEEBFEREBEF | BAARTIHEE
REBNRIAR LR REERBLRERE -
BERBILEER AR A EES DR T
B MEARAEEBKANERIGER-

MEREM M EMIRELIEE G
20.9% %K 08 A &= F A B 22158 T % =170
WomE s HERR AN BBAMREKT® &
#608,500,000/ 7T - WA F A — B B HIE 2
797,900,000/8 7t | #£23.7% °

RABEEE  SHRATEERERLD &1
364,700,000 70  RAF R — B HAHE 2
620,300,000/ JT A & T #£41.2% © [F i - &
BT E H 2 R BB RS  RWAF R —
B ER B R 2 978 T #£35.1% o
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HREAABAM TR AEEEESZTRERT
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KA R ERRH 2 Wa R EFRH
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[F — B AR 2 37.3% E FH ZE AR AR 2
53% o 7% 5 [B T8 HI & 1R AR 765 W A 78 70 R SR B
HHAERIEE-

Bt AERERARE  AREDAZ=1EmR
BRPBZ BEEHEEmZ —-
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Management Discussion and Analysis

Watch Dealerships & Jewellery Distributorships

During the current financial period, the sales performance of our
super deluxe branded watch division performed satisfactorily with
an increase in revenue of approximately 34.2% to approximately
HK$71.4 million, as compared with approximately HK$53.2 million in
the previous financial period.

Sales of top-tier branded jewellery division decreased in term of
quantity and sales amount, recorded sales revenue of HK$8.94
million as compared with HK$18.11 million in the last financial

period.

122 pieces of watches were sold in this financial period compared
with 141 pieces in the previous financial period. Brands included
Richard Mille, Parmigiani, DeWitt, DelaCour and Buben & Zorweg.

204 pieces of jewellery division were sold in this financial period
compared with 257 pieces in the previous financial period. Brands
included Boucheron and Royal Asscher.

Gross profit margin of watch division declined during the current
financial period from 28.6% in the last financial period to 18.4% in
the current financial period while gross profit margin of jewellery
division increased from 24.3% in the previous financial period to
37.6% in the current financial period.

Among the watches and jewellery brands under our Group, Richard
Mille performed the best.

Others

During the current financial period, the sales performance of
this division performed satisfactorily with revenue recorded an
approximate 89.7% increase to approximately HK$27.5 million,
as compared with approximately HK$14.5 million in the previous
financial period.

Among all brands under this division including fine wine, audio
equipment, menswear apparel and accessories and tobacco

products, Bang & Olufsen performed the best.

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Management Discussion and Analysis

In late September 2015, the Group entered into a Shareholders’
Agreement in relation to the formation of a New Joint Venture
Company with Oettinger Davidoff AG for the purpose of carrying out
the business of cigars and smoker’s accessories in the Mainland
China. The Group hopes the business would be able to diversify
its non-auto product portfolio and to expand its top-tier branded
consumer goods market in the PRC.

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 September
2015 was approximately HK$1,211.3 million,
decrease of approximately 25.4% as compared with approximately
HK$1,624.6 million recorded in the same period last year. The
decrease was due to the challenging retail condition. The table
below sets out the Group’s revenue for the period indicated:

representing a

RZZT—AFNAK: K% E HOettinger
Davidoff AGELAK 2 ¥4 & A Al ] 3 IR & 1
& AR B AR AN R & B R RS
REEBRPZEBKIFFABERAEZE
bt HREPRHBELREBEEMRTIS-

Bt % B B8
e
BE-T-RFAASTHLAEA A%H

Z W4 51,211,300,00058 7t + 8 == 4F A Hf

815 7 491,624,600,0007% JT i 4> #725.4% °

WL EERNEEMEREMR TRH
PR B TR B 2 W

Six months ended 30 September

HEAA=THLERMEA

Changes
—E-1F —mE 2E
Contribution Contribution
HK$’000 (%) HK$'000 (%) HK$'000 %
Revenue Source W 35 RR THER FR’E (%) FAET HE(%) FAEL %
Automobile segment BN

Sales of automobiles AEHE 1,028,243 84.9% 1,463,972 90.1% (435,729) -29.8%

Provision of after-sales services RHEEERRE 75,218 6.2% 74,849 4.6% 369 0.5%

Total Ch 1,103,461 91.1% 1,538,821 94.7% (435,360) -28.3%
Branded watch and FEFERKEDD

jewellery segments 80,382 6.6% 71,317 4.4% 9,065 12.7%

Other segments 5% 27,508 2.3% 14,478 0.9% 13,030 90.0%

1,211,351 1,624,616 413,265 -25.44%

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]

INTERIM REPORT 2015/2016 H 1 it



12

B B i i S o0

Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended 30
September 2015 increased by 6.7% to approximately HK$101.8
million (30 September 2014: HK$95.5 million). The increase
was mainly due to (i) an increase of 42% in the gross profit from
income derived from the provision of after-sale services and; (i) a
substantial increase of approximately 116% in incentive bonuses
from automobile supplier which was resulted from the bargain deal in
the fourth quarter of last financial year. Such bonuses were deducted
from our cost of sales.

The gross profit margin of the Group for the six months ended 30
September 2015 increased to 8.4% (30 September 2014: 5.9%).

Other Income and Net Gains

Other income and net gains decreased significantly from HK$113.8
million for the period ended 30 September 2014 to HK$46.4 million
for the period ended 30 September 2015. The decrease was mainly
due to (i) that the Group did not provide any training services or
generate any income from training services in respect of training
of initiating knowledge and skill of distributorship of branded
automobiles during the six months ended 30 September 2015; and
(i) a decline in the size of sales leading to decrease in marketing
bonus from suppliers.

Other Operating Expenses

Net realised gain on foreign currency forward contracts of this
financial period was HK$368,000 as compared with an unrealised
loss of HK$3,055,000 recorded in the last financial period.

Finance Costs

The finance costs of the Group increased by 84.1% from HK$16.4
million for the period ended 30 September 2014 to HK$30.2 million
for the period ended 30 September 2015. The increase was due
to the increase in financing for the bulk purchase of automobiles
coupled with a slower inventory turnover rate in automobile
business.

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s total assets as at 30 September 2015 were
approximately HK$2,105.1 million (31 March 2015: HK$2,410.5
million) which were supported by the owners’ equity and total
liabilities of approximately HK$1,079.5 million (31 March 2015:
HK$1,112.6 million) and HK$1,009.2 million (31 March 2015:
HK$1,280.2 million) respectively.

Cash Flow

The Group’s bank balances and cash as of 30 September 2015
were approximately HK$123.6 million (31 March 2015: HK$63.4
million) which were mainly denominated in Hong Kong dollars (“HK$”)
and Renminbi (“RMB”).

The Group’s primary uses of cash are to repay the Group’s
borrowings, to pay for purchases of inventories and to fund the
Group’s working capital and normal operating costs. Such increase
was mainly attributable to the significant decrease in pledged deposit
for banking facilities during the period under review.

The directors of the Company (the “Directors”) consider that the
Group will have sufficient working capital for its existing operations
and financial resources for financing future business expansion and
capital expenditures.

Borrowings

The Group’s borrowings as at 30 September 2015 were
approximately HK$860.9 million, representing an decrease of 24.8%
from approximately HK$1,145.4 million as at 31 March 2015. The
Group’s borrowings were mainly denominated in RMB. The decrease
was mainly due to substantial repayment of borrowings during the
period under review.

Gearing Ratio
The Group’s gearing ratio computed as total borrowings over the

owners’ equity decreased to 79.7% as at 30 September 2015 (31
March 2015: 102.9%).
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#h RIS #/5123,600,0008 7L (ZFE—HF
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Management Discussion and Analysis

Inventories

As at 30 September 2015, the Group’s inventories decreased by
21.9% from approximately HK$1,499.6 million as at 31 March 2015
to HK$1,170.8 million, primarily due to the decrease in automobile
inventories which comprised approximately 64% of the inventories of
the Group.

The Group’s average inventory turnover days increased from 116
days for the six months period ended 30 September 2014 to 220
days for the six months period ended 30 September 2015, primarily
due to the challenging retail condition.

Exposure to Foreign Exchange

The revenue and expenses of the Group are mainly denominated in
RMB and HK$ while the production cost and purchases are mainly
denominated in RMB, HK$, Euro (“EUR”) and Swiss Franc (“CHF”).

The Group did not enter into any foreign currency forward contract
for the period under review. At 30 September 2015, the Group
recognised net realised gain of approximately HK$0.4 million which
resulted from the foreign currency forward contracts entered into in
the last financial year (30 September 2014: net unrealised loss of
HK$3.1 million).

Contingent Liabilities and Capital Commitment

On 30 September 2015, the Group and Oettinger Davidoff AG
(*ODAG"), an independent third party, entered into a shareholder’s
agreement (the “Agreement”) for the formation of an entity (the
“NewCo”), which is to be held as to 50.1% by the Group and
49.9% by ODAG for the purpose of carrying out the business of
cigars and smoker’s accessories in the Mainland China. Pursuant
to the Agreement, the Group is required to contribute capital of
US$1,503,000 (equivalent to approximately HK$11,723,000) to the
NewCo. Details of the Agreement for the formation of the NewCo
were set out in the Company’s announcement dated 2 October
2015.
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Management Discussion and Analysis

Other than that, the Group did not have any significant capital
commitment as at 30 September 2015 (31 March 2015: nil) in
respect of acquisition of property, plant and equipment. The Board
considered that the Group had no material contingent liabilities as at
30 September 2015.

Charges on Assets

As at 30 September 2015, pledged deposits and inventories of the
Group with aggregate carrying amounts of approximately HK$104.5
million (31 March 2015: HK$230.5 million) and HK$669.2 million (31
March 2015: HK$793.9 million) respectively were pledged to secure
general banking facilities granted to the Group.

Human Resources

As at 30 September 2015, the Group had 485 employees (31 March
2015: 477).
to profit or loss amounted to approximately HK$22 million for the
six months ended 30 September 2015 (30 September 2014: HK$21
million).

Staff costs (including directors’ emoluments) charged

The Group provided benefits, which included basic salary,
commission, discretionary bonus, medical insurance and retirement
funds, to employees to sustain competitiveness of the Group. The
package was reviewed on an annual basis based on the Group’s
performance and employees’ performance appraisal. The Group also
provided training to the employees for their future advancement.

OUTLOOK

Market Watch reported that,
PRC recorded the first year-on-year decline since February 2013,

in June 2015, new car sales in the

as slowing economic growth and falling stock markets hit the auto
market. However, one of our automobile brands, Bentley, will launch
a new SUV model named Bentayga in 2016. The Board is still
cautiously positive towards this because such new model of ultra-
luxury autos will be able to stimulate sales of our auto segment.
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Management Discussion and Analysis

Looking ahead, given the challenging situation of the luxury goods
markets in the PRC, the Group is confident in the long term of our
industry driven by Chinese spending boosted by a rise in the Middle
classes. The Group is still cautiously optimistic and committed to
continue our leading roles as a luxury goods brand manager. We are
still committing to expand the non-auto businesses to diversify our
product portfolio while destocking of our watch, jewellery and wine
inventory remain a top priority. At the same time, we are reviewing
and analyzing the profitability and potential of our various stores
and will make appropriate adjustments if desired. During the current
financial period, the Group acquired a premium branded cigars,
QOettinger Davidoff AG through a joint-venture set up with our wholly-
owned subsidiary, Carnaby Group Limited. On 6 November 2015,
the joint venture company was incorporated in Hong Kong and
named as Sparkle Roll Cigars Holding Limited. Through the joint
venture, we are hoping to bring the top-tier cigars and accessories
into Mainland China and enhance its brand awareness.

On the other hand, we observe that our e-commerce sales surged
by approximately 3 times during this financial period as compared
with the previous financial period, mainly attributable to B&O PLAY.
To better seize the opportunities of the emerging e-commerce
market, the Group intends to analyze and plan a larger scale of
e-commerce business operation. Appropriate disclosure will be
announced should further updates be available.

The Board recommended not to declare an interim dividend for this
financial period. The Group would like to reserve more capital to
capture opportunities and meet the challenges ahead.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in distributorships of luxury goods. The
operations are mainly based in Hong Kong, Mainland China and
Malaysia.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an interim
dividend for the six months ended 30 September 2015 (six months
ended 30 September 2014: nil).
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Management Discussion and Analysis

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to an ordinary resolution passed at a special general
meeting of the Company held on 7 October 2002 for the primary
purpose of providing incentives to directors and eligible employees.
The Scheme was expired on 6 October 2012.

Pursuant to an ordinary resolution passed at an annual general
meeting of the Company held on 20 August 2012, the Company’s
new share option scheme (the “New Scheme”) was adopted and
the Scheme was terminated. The New Scheme shall be valid and
effective for a term of ten years commencing on 20 August 2012.
There was approximately 7 years remaining life of the New Scheme.

The total number of shares in respect of which options may be
granted under the New Scheme as at 30 September 2015 was
297,982,885 shares (including options for nil share that have been
granted but not yet lapsed or exercised), representing 10% of the
issued share capital of the Company as at 30 September 2015.

The Company operates the New Scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s business. Eligible
participants of the New Scheme include any director (including
executive, non-executive and independent non-executive director),
any employee, or any consultant, advisor, customer and business
associates.

There was no outstanding share to be issued under the New
Scheme as at 30 September 2015 (as at 31 March 2015: nil).
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Report on Review of Interim Financial Information

|IBDO

TEE 1 +852 2218 8288
{5H : +852 2815 2239
www.bdo.com.hk

To the Board of Directors of Sparkle Roll Group Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
20 to 56 which comprises the consolidated statement of financial
position of Sparkle Roll Group Limited as of 30 September 2015
and the related consolidated statement of comprehensive income,
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six month period then
ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
financial information in accordance with HKAS 34.

Our responsibility is to form a conclusion on the interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Interim Financial Information

|IBDO

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion on the interim financial
information.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Lui Chi Kin

Practising Certificate Number P0O6162

Hong Kong, 27 November 2015
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Consolidated Statement of Comprehensive Income
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

Six months ended
30 September
BEAA=+HIEAEA

2015 2014
—EB-&F —ZT-mE
Notes HK$’000 HK$’ 000
B & FET FHET
(Unaudited) (Unaudited)
(REEZR) (RieEZ)
Revenue Y = 1,211,351 1,624,616
Cost of sales 8 5 B AR (1,109,507) (1,529,146)
Gross profit ER 101,844 95,470
Other income and net gains Hp A R s 558 5 46,433 113,759
Selling and distribution costs SHE R (107,314) (147,819)
Administrative expenses T E M (34,253) (40,002)
Other operating expenses Hipsg e & A - (3,055)
Operating profit mEEF 6 6,710 18,353
Finance costs B & AR 7 (30,162) (16,387)
(Loss)/profit before income tax BRETEH A (BE)
i A (28,452) 1,966
Income tax expense s h 8 (845) (101)
(Loss)/profit for the period ERE (F5|) S
gl (24,297) 1,865
Other comprehensive income, BB EHEAEZERA
net of tax
ltem that may be reclassified HignEHfoEEE
subsequently to profit or loss: m&xZHER:
Exchange differences on translation of RE G INERS B S R
financial statements of RZEHZR
foreign operations (10,181) 2,189
Total comprehensive income AEEEEBR AR
for the period (34,478) 4,054
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Consolidated Statement of Comprehensive Income
BE_Z—RAFNA=Z+HLEXMEA For the six months ended 30 September 2015

Six months ended
30 September
BEAA=+HIEAEA

2015 2014
—E-RHfF —E—HF
Notes HK$’000 HK$’000
B & FTET FET
(Unaudited) (Unaudited)
(REEER) (RIEEZ)
(Loss)/profit for the period THALEGEARERA
attributable to: (E58) aF:
Owners of the Company ViN/NETEFEIN (23,291) 3,486
Non-controlling interests P AR R (1,006) (1,621)
(24,297) 1,865
Total comprehensive income THALEGZE
attributable to: WAEE:
Owners of the Company ViN/NEIE RSN (33,038) 5,675
Non-controlling interests IS (1,440) (1,621)
(34,478) 4,054
(Loss)/earnings per share HRAAQATEEA
attributable to owners of EhER
the Company during the period (BER)/BF
Basic and diluted (loss)/earnings BRERREE
per share (E18) /&7 10 HK(0.78) cent &1L HK0.12 cent 71l

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Consolidated Statement of Financial Position
RZE—RAFNLAZ=+H Asat 30 September 2015

30 September 31 March
2015 2015
—E2-HF —E-hF
AA=+H =A=+—H
Notes HK$’000 HK$’000
B 5 FTET FET
(Unaudited) (Audited)
(REEZR) (&%)
ASSETS AND LIABILITIES EERARE
Non-current assets ERBEE
Property, plant and equipment e YR 126,809 151,227
Goodwill kS 206,171 206,171
Other intangible assets HthEmEEE 589 628
Rental deposits paid to a related party EN—2EEAL
HeRe 11(a) 17,554 18,181
351,123 376,207
Current assets REEE
Inventories ey 12 1,170,781 1,499,550
Trade receivables JEWE 5 IAE 13 2,898 136
Deposits, prepayments and e TEHRER
other receivables H fth f& W /I8 333,883 221,324
Amounts due from related parties JE UL B8 A T3R8 11(b) 18,229 19,410
Pledged deposits [REERErEEN 104,536 230,470
Cash at banks and in hand RITRFHEIRE 123,638 63,417
1,753,965 2,034,307
Current liabilities REBEE
Trade payables JETTE 5 RIB 16 27,736 24,065
Receipts in advance, accrued charges TEWGRIE - ERTE A
and other payables Ko H A & 5 5K I8 114,548 100,783
Derivative financial instruments PTEeBMIT A 15 - 3,880
Provision for taxation I H 4,644 4,636
Borrowings B 17 860,884 1,145,364
1,007,812 1,278,728
Net current assets RBEEFE 746,153 755,579
Total assets less current liabilities BREERRBEME 1,097,276 1,131,786
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Consolidated Statement of Financial Position
RZZE—RAFNLA=+H Asat30 September 2015

30 September 31 March
2015 2015
—E-HF —E—RF
hB=+8 —A=+—8H
Notes HK$’000 HK$’000
B 7 FET FAT
(Unaudited) (Audited)
(REER) (#iz)
Non-current liabilities kARBAaE
Other payables H b e 308 372 395
Deferred tax liabilities EEIEEE 1,037 1,046
1,409 1,441
Net assets BEEFHE 1,095,867 1,130,345
EQUITY s
Share capital &N 18 5,959 5,959
Reserves f 19 1,073,567 1,106,605
Equity attributable to owners of EARERA
the Company EiERER 1,079,526 1,112,564
Non-controlling interests FERER 16,341 17,781
Total equity REREE 1,095,867 1,130,345
Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Consolidated Statement of Changes in Equity

BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

Attributable to owners of the Company

KRAREARE
Share Non-
Share Share Capital option Special Contributed ~ Exchange Other  Statutory  Retained controlling Total
capital  premium* reserve’ reserve’ reserve’ surplus” reserve” reserve’ reserve’ profits™ Total interests equity
RE  ROEE  ARRE BRESE RHERE  SARS  JNERR  ARER  iRER  REEW & FEREE  REEE
HKS$'000 HKS$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000
FEn T Tt Fhn T Tk Fhn Tin Tt Fin FEn T Tt
At 1 April 2014 RZZ-BERA-A 5,959 799,335 3,508 1,309 (36,810) 271,563 40,061 30,575 12470 689,629 1,573,571 17878 1,591,449
Profit for the period REEER - - - - - - - - - 3,486 3,486 (1,621) 1,865
Other comprehensive income Hfp
Exchange differences on translation of HERY
foreign operations - - - - - - 2,189 - - - 2,189 - 2,189
Total comprehensive income for the period THH2EUALE - - - - - - 2,189 - - 3,486 5,675 (1,621) 4,054
Lapse of share options BREXH - - - (1,309 - 1309 - - - - - - -
At 30 September 2014 (Unaudited) ¥
(REEH) 5,959 799,335 3,608 - (36,810) 28,844 42,250 30,576 12470 693,115 1,579,246 16,257 1,595,508
Attributable to owners of the Company
KDAREAEE
Share Non-
Share Share Capital option Special Contributed  Exchange Other  Statutory  Retained controlling Total
capital  premium’  reserve’  reserve’  reserve’  surplus’  reserve”  reserve’  reserve’ profits” Total interests equity
Bx  BROEE ERRE BRERE RIRE  AARS  NERE  RHRE  iERE  RERR & FEREE  REAE
HK$'000 HK$'000 HKS'000 HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HKS'000
TEn Thn T ThL TEL T T TEn TR T TEn i T
At 1 April 2015 -R%mA-A 5,959 799,335 3,508 - (36,810) 28,844 34,739 30,575 12,608 28391 1,112,564 17,781 1,130,345
Loss for the period THHER - - - - - - - - - (23201 (23291) (1008)  (24,207)
Other comprehensive income Efp2ERA
Exchange differences on translation of HERNEB
foreign operations - - - - - - (9,747) - - - (9.747) (434) (10,181)
Total comprehensive income for the period rEE2EN - - - - - - (9,747) - - (23,291) 5,675 (1,621) 4,054
At 30 September 2015 (Unaudited) ZE-REAAZTR
(REEHR) 5,959 799,335 3,508 - (36,810) 28,844 24,992 30,575 12,503 210620 1,079,526 16,341 1,095,867
* These reserve accounts comprise the consolidated reserves of  * HEHBEEEER-_ZE—RAFLA=ZT+

HK$1,073,567,000 (31 March 2015: HK$1,106,605,000) in the
consolidated statement of financial position as at 30 September 2015.
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Condensed Consohidated Statement of Cash Flows

For the six months ended 30 September 2015

Six months ended
30 September
BEAA=+HIEAEA

2015 2014
—F-1% —T-lF
Note HK$’000 HK$’000
B 5 FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash generated from KEEBRG
operating activities BeF8 223,730 7,045
Net cash generated from/(used in) BEEREE
investing activities (FrA)Re 558 133,678 (46,895)
Net cash used in financing activities BEEETA
ML FER (299,892) (157,085)
Net increase/(decrease) in cash and RekReZEE
cash equivalents HE M
CR ) 258 57,516 (196,935)
Cash and cash equivalents HzRae &k
at beginning of the period ReEEEHR 52,619 334,298
Effect of foreign exchange EREe) w8
rate changes, net R (3,182) 268
Cash and cash equivalents HRzHe &k
at end of the period ReEHEEAR 106,953 137,631
Analysis of balances of HeRRSEE
cash and cash equivalents HE&#oM
Cash at banks and in hand RITRFHEIRE 123,638 146,615
Bank overdrafts RITEX 17 (16,685) (8,984)
106,953 137,631
Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7] 25
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

GENERAL INFORMATION

Sparkle Roll Group Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The address of
its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal place of business
is Hong Kong. The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries
(together the “Group”) are the distributorships of luxury goods.
The Group’s operations are based mainly in Hong Kong,
Mainland China and Malaysia.

BASIS OF PREPARATION

The interim financial information has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange.

The interim financial information has been prepared in
accordance with the same accounting policies adopted in
the Group’s annual financial statements for the year ended
31 March 2015 (the “2015 Annual Financial Statements”),
except for the adoption of the new or amended Hong Kong
Financial Reporting Standards (which include individual Hong
Kong Financial Reporting Standards (“HKFRSs”), Hong Kong
Accounting Standards (“HKASs”) and Interpretations) as
disclosed in note 3 to the interim financial information.

The interim financial information is unaudited, but has been
reviewed by BDO Limited in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA.

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the 2015
Annual Financial Statements.

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information

BE_T—

ADOPTION OF NEW OR AMENDED
HKFRSs

In the current period, the Group has applied for the first time
the following new or amended HKFRSs issued by the HKICPA
which are relevant for the preparation of the interim financial
information for the current accounting period:

HKFRSs Annual Improvements 2010-2012 Cycle
(Amendments)

HKFRSs Annual Improvements 2011-2013 Cycle
(Amendments)

The adoption of these new and revised HKFRSs did not change
the Group’s accounting policies as followed in the preparation
of the 2015 Annual Financial Statements.

The Group has not early adopted any new and revised HKFRSs
that has been issued but is not yet effective for the current
accounting period.

3.

AFNLAZ=ZFTHIENMEA For the six months ended 30 September 2015

BRI NEERT 2B RYH
W& %A

RAHE NEBEREBATHEE

SR AR RM IR BT EEY
BHREER EHEEEMBRE LA
B HIR 2 P B 5 A R AERE
BEMBHRELER —T-—FTFE
(1&7]) —E-—FBH
ZEFEUE
BEMBHRELER —T——FF
(1&7]) —E-=FBH
ZEFEUE

RN EF ] RIS ST BB SR s
A Bl A E BN RR - HEE
B SRR AR MR 2 RSB LR
@JO

AEBERSHHBALBIRFRAE
2 EMIEERERZ F7] RGBT &
B HE L -
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

SEGMENT INFORMATION

Operating segments are reported in a manner consistent
with internal reporting provided to executive directors of the
Company who is responsible for allocating resources and
assessing performance of the operating segments.

In prior years, the executive directors have identified the
reportable and operating segments by major product and
service lines. During the six months ended 30 September
2015, the Group has reorganised its internal reporting structure
by simplifying the segmental classification based on revenue
contribution from its product and service lines so as to
enhance operational efficiency. Accordingly, the comparative
segment information has been re-presented to conform to
current period’s presentation. The Group’s reportable and
operating segments for financial reporting purposes have been
reorganised as follows:

()  Automobiles — Distribution of branded automobiles,
namely Bentley, Lamborghini and Rolls-Royce, provision
of related after-sale services and provision of training of
initiating knowledge and skill of distributorship of branded
automobiles;

(i)  Branded watches and jewelleries — Distribution of
branded watches, namely Richard Mille, DeWitt,
Parmigiani, deLaCour and Buben & Zorweg, and
distribution of branded jewelleries, namely Boucheron and
Royal Asscher; and

(i)  Others — Distribution of certain brands of fine wines,
distribution of audio equipment, distribution of menswear
apparels and accessories and distribution of cigars and
smoker’s accessories.

Each of these operating segments is managed separately
as each of the product and service lines requires different
resources as well as marketing approaches. Inter-segment
transactions are priced with reference to prices charged to
external parties for similar order.

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLEXMEA For the six months ended 30 September 2015

4. SEGMENT INFORMATION (continued) 4, DHER (&)
Segment revenue and results PEHWERES
For the six months ended 30 September 2015 BE-_Z—h1FNhA=1tHILAEA
Branded
watches and
Automobiles jewelleries Others Total
RE EMFERLE Hitr &t
HK$’000 HK$’000 HK$’000 HK$’000
THERT THERT TAR TER

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Revenue from external customers REMBRP 2 Wz 1,103,461 80,382 27,508 1,211,351
Other income and net gains HipA Rzt 88 27,187 8,676 7,557 43,420
Reportable segment revenue EE R 1,130,648 89,058 35,065 1,254,771
Reportable segment results AREPBEE 37,548 (6,854) (11,436) 19,258
For the six months ended 30 September 2014 BE-_Z—NFAA=1THILAEA
Branded
watches and
Automobiles jewelleries Others Total
E ARFRIAE HAf Bt
HK$'000 HK$'000 HK$'000 HK$'000
TEL THT AT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER%) (REER) (REER) (REEZ)
(Re-presented)  (Re-presented)

(55]) (E=5)
Revenue from external customers REMPEP 2 Wz 1,538,821 71,317 14,478 1,624,616
Other income and net gains Hip A Rzt %88 97,916 6,553 6,378 110,847
Reportable segment revenue AHED Bz 1,636,737 77,870 20,856 1,735,463
Reportable segment results AREIBESE 61,736 (15,366) (11,407) 34,963
Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015
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4. SEGMENT INFORMATION (continuea) 4, DEER (&)
Segment assets and liabilities PTHEERAERE
As at 30 September 2015 R=Z-AFNAA=+H
Branded
watches and
Automobiles jewelleries Others Total
RE ERFHE%KE Hity At
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REERZ)
Reportable segment assets ARENHEE 1,556,094 368,600 166,820 2,091,514
Deposits, prepayments and e BHFRER
other receivables Hi IR 1,305
Corporate assets: NAEE:
- financial assets -SREE 7,890
- non-financial assets ~-FEMEE 4,379
Consolidated total assets BABEE 2,105,088
Reportable segment liabilities AHRENHEaE 93,979 24,147 21,130 139,256
Borrowings &8 860,884
Corporate liabilities: AABE:
- financial liabilities -&RAE 3,400
- non-financial liabilities -kemaR 5,681
Consolidated total liabilities HABERE 1,009,221
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Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLEXMEA For the six months ended 30 September 2015

4. SEGMENT INFORMATION (continuea) 4, DEER (&)
Segment assets and liabilities (Continued) PTHREEREBE (Z)
As at 31 March 2015 R=-ZE-HAF=HA=+—H
Branded
watches and
Automobiles jewelleries Others Total
B ABFRENKE Hith Bt
HK$'000 HK$'000 HK$'000 HK$'000
FEL TET TEL TEL
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (B#&%) (8%&%)
(Re-presented)  (Re-presented)
(EHE5) (EHEF)
Reportable segment assets ARENHEE 1,846,989 376,488 143,627 2,367,104
Deposits, prepayments and e BAFER
other receivables H it YRR 18,324
Corporate assets: RRIBE:
- financial assets -SRMEE 20,174
- non-financial assets - ESREE 4,912
Consolidated total assets BABEE 2,410,514
Reportable segment liabilities ARENHaE 97,016 10,023 16,552 128,591
Borrowings B8 1,145,364
Derivative financial instruments fTAESBTIA 3,880
Corporate liabilities: RARIBE:
~ financial liabilities -SBEE 1,652
- non-financial liabilities -kSBBE 5,682
Consolidated total liabilities HARBERE 1,280,169

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
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4. SEGMENT INFORMATION (Continued) 4.

A reconciliation between the total presented for the Group’s

operating segments and the Group’s key financial figures as

presented in the interim financial information is as follows:

AFNLAZ=ZFTHIENMEA Forthe six months ended 30 September 2015

DEE R (&)

EAKELEENT 2B
HIF AR 25K

FHERWMT

SHEE s

Bz BHBH

Six months ended
30 September
BEARA=1+HLXEA

2015 2014

—E-FHF —

HK$’000 HK$’000

FET FiE T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Reportable segment results ARE DI EE 19,258 34,963

Bank interest income RITH B WA 1,341 553
Net realised and unrealised gains/ MESBMTACZEEBR R

(losses) on derivative KER W=

financial instruments (B18)F58 368 (3,055

Unallocated corporate income KHOERFIWA 1,304 2,359

Unallocated corporate expenses RAOMARIFAX (15,561) (16,467)

Finance costs LS DN (30,162) (16,387)

(Loss)/profit before income tax BRETSRLAT (E18) & F (23,452) 1,966

Unallocated corporate expenses mainly comprised the

corporate expenses of the Group’s headquarters which are not

directly attributable to the business activities of any operating

segment.

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLEXMEA For the six months ended 30 September 2015

5. OTHER INCOME AND NET GAINS 5. Hti AR W= FHE

Six months ended
30 September
BERA=+HLXEA

2015 2014
—E-EHF —E—HF
HK$’000 HK$’000
THET FHET
(Unaudited) (Unaudited)
(REER) (RiEEZ)
Bank interest income RITH B HA 1,341 553
Bonuses from suppliers MBS T 2 2R 9,348 24,537
Exchange gain, net bE 5 W 2 5 58 - 508
Net realised gains on derivative MESMIEZ
financial instruments (note 15) BRI & F R
(K¥3E15) 368 -
Fair value gains on financial assets BEARBEREBERERIES
at fair value through profit or loss SMEEZ AN ERE
(note 14) (KtzE14) - 5
Gain on disposals of property, HEME - HaE Rk
plant and equipment Btz W 189 38
Income from exhibition and & B WA I H Ath AR 75 U A
other services income 3,465 3,456
Income from insurance brokerage RER A 4L U A 16,886 21,168
Income from training services* 55 31 Al 745 LT A - 51,300
Sub-lease income oUW A 14,016 10,603
Others H A 820 1,591
46,433 113,759
- Income from training services of approximately HK$51,300,000 * HE_T—NFNLA=1+HIAMEAR
for the six months ended 30 September 2014 represented 2 5259 AR 75 Y2 A #951,300,0007% Tt 38
income from provision of training of initiating knowledge and skill REEZERPAZREREZENIZK
of distributorship of branded automobiles. Ao
A WEFORT 2013 2010 AR 33
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

6. OPERATING PROFIT

6. K&ERAN

Six months ended
30 September
BEABR=+RHLAEAR

2015 2014
—E-RE —ZT-mEF
HK$’000 HK$’000
THERT TET
(Unaudited) (Unaudited)
(REERX) (REEZ)
Operating profit is arrived at RN B
after charging/(crediting): (Bt A)LATIER :
Amortisation of other intangible assets® = fih | Ji2 & Z= #5 §5 ¢ 39 1,431
Write-down of inventories*# WsEFEH 3,000 -
Depreciation of property, M HEREFHZITE
plant and equipment” 12,269 22,398
Exchange differences, net PE W =% 1,192 (508)
Net realised and unrealised FTESMIAEZEEER
(gains)/losses on derivative KEIE (Yzs)
financial instruments” EiEEE (368) 3,055
Gain on disposals of property, HEWE WREK
plant and equipment sz (189) (38)
Operating lease payments in respect of FEEEFZ KEHEFIB
rented premises 69,184 61,271
Defined contribution retirement benefits  FEEMHIE S EKEF
scheme contributions for employees FTEIH R 4,677 3,862
Staff costs, including BIKA BIEEEHHE
directors’ emoluments 17,443 17,171
Total staff costs BT ANEE 22,120 21,033
# Amortisation of other intangible assets has been included in # BEMEEEEREETTATHER-
administrative expenses.
* Depreciation of approximately HK$10,186,000 and * #310,186,000/% JT 2,083,000/ 7T

HK$2,083,000 (six months ended 30 September 2014:
HK$18,518,000 and HK$3,880,000) have been included in
selling and distribution costs and administrative expenses

respectively.
" The amount has been included in other income and net gains (six "
months ended 30 September 2014: other operating expenses)
(note 15).
#* The amount has been included in cost of sales. i
Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLEXMEA For the six months ended 30 September 2015

7. FINANCE COSTS

& R A

Six months ended
30 September
BERA=+HLXEA

2015 2014
—E-HF —ZT-mE
HK$’000 HK$’000
FE T FAT
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Interest expenses on borrowings BEMERX 30,162 16,387
8. INCOME TAX EXPENSE FREB X

Hong Kong Profits Tax is provided at the rate of 16.5% (six
months ended 30 September 2014: 16.5%) on estimated
assessable profit derived in Hong Kong for the period.

Income tax of certain subsidiaries of the Company in Mainland
China is charged at 25% (six months ended 30 September
2014: 25%) on estimate assessable profit in accordance with
relevant tax regulations in Mainland China.

Income tax of certain subsidiaries of the Company in Malaysia
is charged at 3% on the assessable profit for the period or a
fixed amount of Malaysian Ringgit 20,000, whichever is lower.

BENSROIREAMEREEE 2
AHERTENIZH E16.6% (BE-T
—OFEAA=TRHIEREAR 16.5% )&t
-

HIRPBEAWARRSRN  NARE
THEAMWHE QB MEHRTRERG
ARG M R25% 2 HER (BE-T
—HAFENLA=THIXNMEA: 25%)5

/2
o

NRAEHETERAGEMBARZFTER
2 AN HA R FE BR Y F1139%3K20,00055 2R
MeSHZETSHE (UREE A%E)
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

8. INCOME TAX EXPENSE (Continued)

8. MEHxXH #)

Six months ended
30 September
BERA=+HLXEA

2015 2014
—EB-&fF —ZT-mE
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEER) (RIEEZ)
Current tax AN BAFE A5 I8
Other jurisdictions: Hibh e xR
— Charge for the period —ZAREBE 21 58
— Under-provision in prior year - BEFERETR 833 183
854 241
Deferred tax EETE IR
— Tax for the period — 7N B FE A T8 (9) (140)
Total income tax expense S s 845 101
9. DIVIDENDS R E
No dividend was paid or proposed during the six months REZE_ZT-—AFEFT—NFNA
ended 30 September 2015 and 2014, nor has any dividend =+ BLENEATERN KRR TR
been proposed since the end of reporting period. B8 B EHRARITEEZR TR
g\ o
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10. (LOSS)/EARNINGS PER SHARE

(a)

(b)

Basic

The calculation of basic (loss)/earnings per share is based
on the loss attributable to owners of the Company of
HK$23,291,000 (six months ended 30 September 2014:
profit of HK$3,486,000) and on the weighted average of
2,979,828,850 (six months ended 30 September 2014:
2,979,828,850) ordinary shares in issue during the period.

Diluted

The diluted (loss)/earnings per share for the six months
ended 30 September 2015 and 2014 are the same as
basic (loss)/earnings per share as the potential ordinary
shares have no dilutive effect on (loss)/earnings per share.

11. BALANCES WITH RELATED PARTIES

(a)

Rental deposits paid to a related party

The Group entered into several agreements with Mr.
Qi Jian Hong (“Mr. Qi"), a substantial shareholder
of the Company, for leasing of properties as office
premises, warehouse and showrooms in Mainland
China to the Group. The rental deposits paid to Mr. Qi
of HK$17,554,000 (31 March 2015: HK$18,181,000)
have been recognised as non-current assets as at 30
September 2015.
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Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLEXMEA For the six months ended 30 September 2015

10. 3% (BER) &2F

(a)

(b)

-2

FREAX(EBE) &FNIK

23,291,000 L (H=2=F — Y
FARA=ZFTHLERNEA HF
3,486,000/ 7T ) & B B 1T & B K
hn#E F 15 22,979,828,8500% (&
E-T-—MFNAA=+HIEARE
A :2,979,828,850/% ) 5T & -

B

HMREBZEZE-_T—AFER=-ZF—
FHAZTHLERNBAZBELSE
R FR (E18), &0 mEE
FE - WEBREE (BB BT
HEREX (EE) BFER-

11. BEA LT 2 &8

(a)

EN-—EHEALHESRS

REBEKRQNT Z EERFEZET
EE(RAEEDHRAAEERRE
EFMRFBEARN 2 EERA
B rEREEIVZERE B
& E 2B %ES17,554,000
BL(ZE—RAF=-A=+—8:
18,181,000 L) ERN T — A 4F
NA=ZTHRBEREIERBDEE-
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BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

11. BALANCES WITH RELATED PARTIES
(Continued)

11. BEA LT Z2&E8R (&)

(b) Amounts due from related parties (b) FEWBEEEALTFE

The amount due from Mr. Qi of HK$17,456,000 (31 March REAEEEES THRF
2015: HK$18,000,000) which results from prepaid rental Nith 2 MEERRE BEERER
expenses for leasing of properties as office premises, FENzHAeATmMEWESLE Y
warehouse and showrooms in Mainland China to the FRIE17,456,0008 70 (ZE—AHF
Group is unsecured, interest-free and repayable on = HA=+4+—H:18,000,000/% 7T )
demand but the directors of the Company expect such AEET RERBERERER
amount would be utilised through setting off of future MARAEEBHREHRCERE
rental expenses payable to this related party within one BEERN —FANENZEEALT

year. ZARKBeAZHFAEA-
The amount due from It RRBRHK S EBEBR AT (a B 12 B 18 A 7% 1 JE b IR 3
company controlled by Mr. Qi) (‘BJSRGB") of HK$773,000 CEBERRAR ([2FHEE] -
(31 March 2015: HK$1,410,000), resulting from provision —RHBELEEFZAF) 2K
of management services, is unsecured, interest-free and 1H773,0008 T (ZE—HhE=HA
repayable on demand. =-+—H:1,410,000/8 7T ) AEIK

A 2B RAREREE

12. INVENTORIES 12. &

30 September 31 March
2015 2015
—E-FF —E—RF
hA=+H =—A=+—H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REEZR) (&%)
Raw materials and consumables R E B @ 27,277 30,586
Merchandised goods 7 o 1,143,504 1,468,964
1,170,781 1,499,550

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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12.

13.

] B s Rk

Notes to the Interim Financial Information

BE_T—

INVENTORIES (continued)

As at 30 September 2015, merchandised goods of
approximately HK$669,202,000 (31 March 2015:
HK$793,944,000) have been pledged for borrowings
of approximately HK$787,712,000 (31 March 2015:
HK$939,433,000) (Note 17).

TRADE RECEIVABLES

An ageing analysis of trade receivables as at the reporting
dates, based on the invoice dates, and net of impairment
losses, is as follows:

12.

13.

AFNLAZ=ZFTHIENMEA For the six months ended 30 September 2015

FE (&)

RZZE—RAFNA=ZTH BEY
669,202,000 L (=T —HF = A
=+ —H:793,944,000 7T ) 2@ % T
BLA787,712,0008 T (= —HF =
=+—H:939,433,000 L) 2 EE
TEEHR (MEE17) -

FE ik & 5 R

AN BEZ AR ERBIRELRZ B
BEREARBEB ZREITAOT

30 September 31 March
2015 2015
—E-AHF —T—AHF
hA=+H =—A=+—H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(RBER) (&%)
0 - 30 days 0% 30H 1,506 136
31 - 60 days 31260H 1,074 -
61 — 90 days 61290H 318 -
2,898 136

It is the Group’s credit policy that sales to retail customers TEBEBRTEEFPHEE ZEEER
are mainly on receipts in advance from customers, cash on ZEBEREFRER beWuZ_JZE*yZ
delivery or on a credit basis up to 2 months (31 March 2015: MAZEER(ZE—RAF=A=+—

2 months), while sales to wholesale customers are mainly
on a credit basis up to 18 months (31 March 2015: up to 18

months).

B:2f@R) MEBRBEFEE L
EHRRAUNEFZEAZZI8EAR 25 H
—HF=ZA=+—HB:18@A) -

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

14.

15.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

The Group had in prior year acquired certain wine futures
which are classified as financial assets at fair value through
profit or loss. During the six months ended 30 September
2014, the Group had exercised these wine futures and a gain
of approximately HK$5,000 arising from the exercise of wine
futures had been recognised in profit or loss for the six months
ended 30 September 2014 and included in other income and
net gains as disclosed in note 5. The Group did not own any
wine futures during the six months ended 30 September 2015
and as at 30 September 2015.

DERIVATIVE FINANCIAL INSTRUMENTS

The Group used foreign currency forward contracts to mitigate
exchange rate exposure of Euros (‘EUR”) against HK$. The
foreign currency forward contracts were not designated for
hedge purposes and are measured at fair value through profit
or loss as described in note 24. Realised gains on foreign
currency forward contracts amounting to HK$368,000 were
credited to profit or loss during the period (six months ended
30 September 2014: unrealised losses of HK$3,055,000). The
Group did not enter into any foreign currency forward contracts
during the six months ended 30 September 2015 and as at 30
September 2015.

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
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14.

15.

BRAREREBSERIIER2EH
gE

RBEFE AEBKRBETHE %
FHEIBEAEARERERERIIKLZ
CREE-REBE_T—NFNA=T
BIEARER NEBESTEZSEHE-
17 2 HAJB P B 4 2 W 25 495,000/ T B2
RBEE-_T-—NFAA=THILEXNEA
ZHEmRPHER WAt AR
HiWARBREFR - RBEE_T—H
FARA=THLEREARR-ZE-REFN
A=+tH AEBEYEHEAEREE-

TTEEMIA

REBF BINE RS LR EE T
78 7T 2 BE R R B o 5 10 BT 5E24 P A A -
SMNERHAG AW IR EIEL RS-
BRARBERBRERIATE - INERBAEH
2 B # IR U2 A368,000 T (B 2= —
E-—NFEALA=ZTHILEANBEA : RER
[£5183,055,000/& 7T ) - EEF AREIfRE 2
Bak AEEBREBEE-T—AFNA
=tHLEANEAR-_E-—HEEHAA=1
B EETSL A IMNERHIE 47 -



16.

17.

TRADE PAYABLES

The following is an ageing analysis of trade payables as at the

reporting dates based on the invoice dates:

y, y 2.y
w1 B S Rk B
Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLEXMEA For the six months ended 30 September 2015

16. BN E S XE

ENBERARNZERNESHERREH

ZEREDWT

30 September 31 March
2015 2015
—B-EfF —ZT—0F
hA=+H =RA=+—H
HK$’000 HK$'000
FTET FHET
(Unaudited) (Audited)
(REEXR) (&%)
0 — 30 days 02 30H 7,170 3,970
31 - 60 days 31260H 11,101 2,890
61 — 90 days 61290H 2,697 6,885
Over 90 days @90 H 6,768 10,320
27,736 24,065
BORROWINGS 17. B &
30 September 31 March
2015 2015
—EB-AF —ZT—0fF
hA=+H =A=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEZR) (&%)
Current portion: REBS
Bank loans, guaranteed RITER (BER) 3,512 114,726
Bank loans, secured RITER (FEM) 78,132 176,444
Other loans, secured EMER (HEAF) 164,616 143,337
Bank loans, secured and guaranteed RITER (G| RIER) 357,003 531,410
Other loans, secured and guaranteed HMER (FEREER) 240,936 168,649
Bank overdrafts, secured and RITESZ (BEFRER)
guaranteed 16,685 10,798
860,884 1,145,364
Sparkle Roll Group Limited WA 45 47 F 2 7
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILERMEA For the six months ended 30 September 2015

17. BORROWINGS (continuea)

As at the reporting date, the borrowings were scheduled to
repay on demand or within one year.

The effective interest rates (which are also equal to contracted
interest rates) on the Group’s borrowings are:

17. B & (&)

RERIN—F

AEEBEZERNE (TRERETHF

30 September
2015
—E-HEF
AWA=+H
(Unaudited)
(RBERZ)

31 March
2015
—E-hF
“A=+—H”
(Audited)
(&%)

Bank loans, secured and/or guaranteed RITER (BEFR
HHER)

Other loans, secured and/or guaranteed ~ HMEH (FEME
HER)

RITEX (BEBRER)

Bank overdrafts, secured and guaranteed

Sparkle Roll Group Limited i 3 4 1l 45 FR 2> 7]
INTERIM REPORT 2015/2016 H 1t

HIBOR +2.5%
to HIBOR + 3%
per annum,
LIBOR +1.8% to
LIBOR + 2.5%
per annum

and 5.29% to
7.28% per annum
EBMRITRZE
FE R+ FFIF
25%ZEF B
$R1T[E %
HER+FFR
3% - fmBIR 1T
BEERFEER
+FFE1.8%ZE
BB AT
BEEREER

+F F E2.5% B
REFI=E
5.29%%7.28%

7.1% to 8%
per annum
FR=x
7.1%%E8%

HIBOR + 3%
per annum
EHRRT
FAEFER
+5F FI 3%

HIBOR +2.5%
to HIBOR + 3%
per annum,
LIBOR +1.8% to
LIBOR + 2.5%
per annum

and 5.7% to
7.8% per annum
BRRITRZE
FEERLFFR X
25%EEE
RITRIZ
FEERLFH &
3% fm HIRTT
R EE
+EFE1.8%FE
A IRTT
FZEHFEE
+FFFE2.5%
A J2 4 ) 2
57%%7.8%

7.1% to 8.25%
per annum

F ) =
7.1%%8.25%

HIBOR + 3%
per annum
BBRIT
RFIRFEE
+FF=E3%
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Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLERMEA For the six months ended 30 September 2015

17. BORROWINGS (continuea)

As at 30 September 2015, the Group’s inventories of
HK$669,202,000 (31 March 2015: HK$793,944,000)
and bank deposits of HK$104,536,000 (31 March 2015:
HK$230,470,000) were pledged to banks or other financial
institutions to secure general banking facilities granted to the
Group.

The borrowings were also subject to corporate guarantees
executed by the Company and certain subsidiaries during the
six months ended 30 September 2015 and the year ended 31
March 2015.

The carrying amounts of the borrowings are denominated in the
following currencies:

17.

58 (&)

RZZE—RAFNAA=Z1+HB XEED
MZRBPOTXEMEMBBERELT
669,202,000 T (ZZE—HF=H
=-+—H:793,944,000#% 7T ) & R1T1F
£104,536,0008 T (ZZE—HF = A
=+ —H:230,470,000% 7T) * {E B A&
SEERY —RIBITRHEZER-

REBE-_FT-RAFNAA=THILXEA
MrBE_T-—AF=A=+—HI*F
B -EETRARARE THEARE
M2 EPEREER -

BEZEREASBIOUATIIERE:

30 September 31 March

2015 2015

—E-HF —ET—0hfF

hB=+H =A=+—8H

HK$’000 HK$’'000

THET FET

(Unaudited) (Audited)

(REEX) (f&EZ)

EUR BL T - 2,230
Hong Kong Dollars BT 21,959 14,074
Renminbi (‘RMB”) AR 836,617 1,115,912
Swiss Franc i ORRB 2,308 10,445
United States Dollars =T - 2,703
860,884 1,145,364

Sparkle Roll Group Limited W # 4 Bl 47 B 2 7]
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILERMEA For the six months ended 30 September 2015

18. SHARE CAPITAL 18. R
Number of
ordinary shares Amount
EERYA £
HK$'000
FAT
Authorised: EER A
Ordinary shares of HK$0.002 each FREMEE0.002/8 T 2 LMK
At 1 April 2014, 30 September 2014, RZZ—WMFMWMA—H-
31 March 2015, 1 April 2015 and —E-mFAA=THE"
30 September 2015 —E-RE=Z/A=+—H"
—E-AFHA—B K
—ZT-HF¥NA=1H 250,000,000,000 500,000
Issued and fully paid: ERITRHBZKRA:
Ordinary shares of HK$0.002 each B RME{E0.002/8 T2
ZERK
At 1 April 2014 (Audited), R-ZZ—WFEMA—H
30 September 2014 (Unaudited), (RER) —Z2—0F
31 March 2015 (Audited), NWA=+B (REEXR)
1 April 2015 (Audited) and —E-HF=H=+—H
30 September 2015 (Unaudited) (BREZR) —E—HF
B—H (REZ)R
—E-HFAA=TH
(REER) 2,979,828,850 5,959
19. RESERVES 19. f#1E

(@)  The special reserve of the Group represents the difference
between the nominal amount of the shares of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the shares
issued for the acquisition under a group reorganisation in
1997.

Sparkle Roll Group Limited i 3 4 1l 45 FR 2> 7]
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19. RESERVES (Continued)

(b)  The contributed surplus of the Group consists of:

(i)

(i

Pursuant to a special resolution passed at the
annual general meeting of the Company on
10 August 2004, the Company reduced its
share premium by an amount of approximately
HK$286,300,000 in accordance with the provisions
of Section 46 of the Bermuda Companies Act 1981
and transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$236,906,000 from the contributed surplus
account against the accumulated losses; and

Pursuant to a special resolution passed at the
annual general meeting of the Company on 31 July
2009, the Company reduced its share premium by
an amount of approximately HK$260,000,000 and
transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$206,327,000 from the contributed surplus
account against the accumulated losses; and

Dividends paid in prior years for a total of
approximately HK$76,999,000; and

Transfer of approximately HK$1,467,000 and
HK$1,309,000 from share option reserve due to
forfeiture/lapse of share options during the years
ended 31 March 2014 and 2015 respectively.

y, Y 2.y
w1 B S Rk B
Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLERMEA For the six months ended 30 September 2015

19. R (#)

b) AEBEBZHARBRELE:

(i)

(i

BIBEAQRBRZZZYF N
ATHREFT 2 REBFRE
LRBZFIRER ARQ
AREBEAERE-NN—FAQ
ALERAGIR 2 R E S E KD
i {8 Hl R 49286,300,000/8
T UK ZEEEREARD
Al BABBIEAN-RH A
RARBMABBRETBALY
236,906,000/ 7T A 3K 5 2
FHEE R

BEARBR_EZTAF L
A=T—BR{T2REBF
A LRBZERAZES:
AN A G E R D R B E R
260,000,000/ 7T » I 1§ 5% &
HEEEARNB ZHANEL
BER-FABE ARFRBAR
# BR 7R &) A3 49206,327,000
BT R EE &

BEFEIRMNZBRERHED
76,999,000/8 7T : &2

RBEE-FT-MTR-F
—hRFE=ZA=+—RHILF
R O K K
2 T B DR o £ 8 0 0
1,467,000/ 7T %2 1,309,000
BT
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILERMEA For the six months ended 30 September 2015

19. RESERVES (Continued)

(c) Other reserve represents the difference between the
consideration and (i) the carrying amount of the partial
interest in subsidiaries disposed of and (i) the carrying
amount of the non-controlling interest acquired.

(d) The Group’s statutory reserve represents appropriations
of profits retained by the Company’s subsidiaries in the
People’s Republic of China (the “PRC”). In accordance
with the respective articles of associations of the
Company’s PRC subsidiaries, they are required to
appropriate amount not less than 10% of their profits
after income tax to statutory reserve each year, until the
reserve balance reaches 50% of its registered capital.
Such a reserve may be used to reduce any losses
incurred or for capitalisation as paid-up capital.

20. SHARE-BASED EMPLOYEE COMPENSATION

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to an ordinary resolution passed at a special
general meeting of the Company held on 7 October 2002 for
the primary purpose of providing incentives to directors and
eligible employees. The Scheme was expired on 6 October
2012.

Pursuant to an ordinary resolution passed at an annual
general meeting of the Company held on 20 August 2012, the
Company’s new share option scheme (the “New Scheme”) was
adopted and the Scheme was terminated.

Under the New Scheme, the board of directors of the Company
may, at its discretion, grant options to eligible employees,
including executive directors, suppliers, customers, advisers or
consultants and joint venture partners or business alliances of
the Company or any of its subsidiaries to subscribe for shares
in the Company.

Sparkle Roll Group Limited i 3 4 1l 45 FR 2> 7]
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19. R (#)

(© EftHEBEREROMDE 2B
B 8 B et o AR TED 2 B8 I (i) T
BIFEREE s REcEMmE
ZER

(d AEBZEATERBEARAFE
ARKME ([HE])MERRRF
B 2 DB - ARIBEA R A B
BARZAZABERMAR 2%
RABAGFRHERERE RN
RL0% D RREEERHE BEE
EHEAERERTME RN Z250%%
1 - &t R A AR E R AT E &
ZEBRIBAEEREAR-

20. URIABERZEE®E

RAmlzERER & ([ZeEl]) TR
BAATNR-ZZE-S£+A+HETZ
BEFHAE BB ETBRERK
M EFTZENRGBETEZRAERE
B - ZEER T —Z=F+AX
B e

BEARTR - ZE——FNA-_+HE
TZBRRBFRAE BB ERRE
B ARNA B EMFTIERERTE ([F75T
gl mMZFEBEEKRIE-

RIEFHAE ARREZTSARNBRE
BREERTAERES BRAQAFARIA
EAMBARZHTES HER ¥
FBREsERAREEBHF IR
B ARBARBMD
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Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLERMEA For the six months ended 30 September 2015

(Continued)

The total number of shares in respect of which options may
be granted under the New Scheme is not permitted to exceed
10% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares in respect of which options may be granted
to any individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.
Options granted to substantial shareholder or independent
non-executive directors in excess of 0.1% of the Company’s
share capital or with a value in excess of HK$5,000,000 must
be approved in advance by the Company’s shareholders.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per each grant of options.
Options may be exercised from the date of grant of the share
option to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company
and will not be less than the highest of the closing price of
the shares on the Stock Exchange on the date of grant, the
average closing prices of the shares on the Stock Exchange on
the five trading days immediately preceding the date of grant of
the options or the nominal value of the shares.

The New Scheme shall remain valid and effective for a period
of ten years commencing from 20 August 2012, being the date
on which the scheme was deemed to take effect in accordance
with the terms.

20. SHARE-BASED EMPLOYEE COMPENSATION 20. UG AE# 2 EEHE

(%)

ERBARRDNRIRRESLIER - AJIRIE
FEr 8 2 R TS &2 R 1D 12 2K
TEBBARANEMEEE ZETR
DZ10% - FEAREA RN REE LA
Al RAER—FAAETEMNEAZE
BIEMSRZBRHEE  TEBBRARA
AR EITRMD 21% KT
TEREKBLIFNITE S 2 IEREN
MBARNRBRAZ01%HEEERB
5,000,000/ 7T + R MZE = SRR FIR
AL

Bz B SARR SR B’
B A - 0P S R BB AR
BB - BB HERERN
AMEERHBAMETBFER LHHE
TE-TEERARAESTEE HET
FER B D R B BB 3P 2 T
B RONEEBRERD B 0E
R AR 2 I m E A |
BAERRERE) -

FEBm =T AASTA (i
BRI H BHOR (R 2R ) AR S
BB BT F
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

20. SHARE-BASED EMPLOYEE COMPENSATION 20. UG AE# 2 EEHE

(Continued)

All share-based employee compensation will be settled in
equity. The Group has no legal or constructive obligation to
repurchase or settle the options other than by issuing the
Company’s ordinary shares.

Details of the share options granted by the Company pursuant
to the Scheme and the share options outstanding as at the
reporting dates were as follows:

(%)

FRBEABRD RER 2 BREMERKAED
BE-BRBEBBITARALEAESIN K
SEYSEZRAMTETLABHEES
Pt -

ARRABRBZ AR N 2 BIRAEA LR
BEARRITREZBEREZFENT

Number of options

BREZA
Balance Lapsed Balance
Exercise at 1 April during the  at 30 September
Type of grantee Date of grant Exercisable period price 2014 period 2014 and 2015
RZB-RER
R=2-m%F —E-1%
ARAER RLAH figid ] B DWA-Rz&H HAX% NA=tRZES
HKS
B
Employees 4 July 2011 4 July 2011 to 3 July 2014 1.52 4,456,000 (4,456,000) -
E& “E-—-ftAmA “Z—E£+fNEE
“E-PELA=A

No share option was granted since 1 October 2014. There was
no share option outstanding under the New Scheme as at 30
September 2015 and 2014.

The weighted average exercise price for the lapsed share
options were HK$1.52 per share during the six months ended
30 September 2014.

Sparkle Roll Group Limited 3 4 Ml 45 FR 2> 7]
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BE_Z—RAFNA=Z+HLEXMEA Forthe six months ended 30 September 2015

21. RELATED PARTY DISCLOSURES 21. BEALTHE
(a) Related party transactions (a) BEALTZXRS
During the period, save as disclosed elsewhere in this BRI - BRI ZN R HA B 75 R L D
interim financial information, the Group also had the DFTHERE SN - AN E N D B e
following significant transactions with related parties: ATHEITTIERRS

Six months ended
30 September
BEAA=+THLAEAR

2015 2014
—E-1F —E-lEF
Notes HK$’000 HK$'000
Bt 3 THERT FET
(Unaudited) (Unaudited)
(RBERZ) (REEERZ)
Rental expense to Mr. Qi* YR FELEEZ
e (i 36,000 36,191
Management fees income KEEBEBEL
from BJSRGB EEBKA (il 739 1,172
* Mr. Qi is a substantial shareholder of the Company - BERERBARNRIZEERR
All the related party transactions are conducted in the FIEREALTZRSHERBETE
ordinary course of business at prices and terms based on BBERERBREEHEZEBRR
mutual agreement. IR HETT ©
Sparkle Roll Group Limited 3¢ 4 1 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

21. RELATED PARTY DISCLOSURES (continued) 21.

(a) Related party transactions (Continued)

Remuneration of key management of the Group, being

BAEATHRE &)

(a)

BEATZRS (#&)

AEETEEEREKE (BIARQF

the directors of the Company, during the period was as EF)RNHBARZEBMIT:
follows:
Six months ended
30 September
BEARA=+HLEAREA
2015 2014
—E-I1F —E-EF
HK$’000 HK$’000
THERT TET
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Salaries and other benefits e EREMEF 2,610 2,610
Contributions to retirement RIREFFTEIH R
benefits schemes 9 9
2,619 2,619

(b) Operating lease commitment to a related party

As at the reporting date, the total future minimum lease
payments payable by the Group to Mr. Qi under non-
cancellable operating leases were as follows:

(b)

A-EEEATHEHZKEHE
3

RE|ER  AEBERETAIHHEL
EHERNHELEE ZRRKEM
ERRBEREIIWT

30 September 31 March
2015 2015
“E-RF —E-RF
AWA=+H =A=+—H
HK$’000 HK$’000
THERT FHET
(Unaudited) (Audited)
(RBERZ) (&%)
Within one year —F " 70,244 72,000
In the second to fifth years inclusive F_FEERF
(BHEEEMSF) 280,976 288,000
After five years HFELE 73,902 111,750
425,122 471,750
Sparkle Roll Group Limited ¥ 3 4 [ 47 i 2 7]
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Notes to the Interim Financial Information

BE_T—

22. OPERATING LEASE COMMITMENTS

(a)

Group as lessor

The Group sub-leases out a number of rented premises
under operating leases. The leases run for an initial
non-cancellable period of three to five years (31 March
2015: five years). The rentals on these leases are
calculated based on a percentage of the relevant sales
of the tenants or at a fixed rate pursuant to the rental
agreements. Contingent rents recognised in profit or
loss during the six months ended 30 September 2015
amounted to approximately HK$1,794,000 (six months
ended 30 September 2014: HK$10,603,000).

As at the reporting date, the total future minimum lease
payments receivable by the Group under non-cancellable
operating leases are as follows:

AFNLAZ=ZFTHIENMEA For the six months ended 30 September 2015

22, REHERIE
(a) AEEBEEARHAEAA

AEBRBEEHESTHE L ZE
HEMX -HEVIFXRBIH=Z2H
F(ZE—RF=RA=+—H:'H
F) PAHE - RIBEEH =
ZEME e RAPHEBNE
B AP KEFE L ERGE - RE
2 -—RAFNA=Z+HIEANE
A RERXBERZKABENA
1,794,000 L (Bl ZE =T — W4
AA=+HIEREA 10,603,000
BIL) e

RE|ER - AERERE A HEHL
EHERKZ KRR EBEEFA
mEEI T

30 September 31 March

2015 2015

—E-—RE —ET-RF

AA=+H =RA=+—H

HK$’000 HK$’000

THET TET

(Unaudited) (Audited)

(RBEZ) (&%)

Within one year —FR 30,864 -
In the second to fifth years, inclusive F_FEFERF

(BHEEREMF) 107,982 -

138,846 -
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

22. OPERATING LEASE COMMITMENTS 22.

(Continued)

(b) Group as lessee

As at the reporting date, the total future minimum lease
payments payable by the Group under non-cancellable
operating leases, including operating lease commitment
to a related party, are as follows:

KEHERE &)

(b)

AEEEREBEA

RE|ER - ARERETAIHHEL
EHERNZRARKEBEEFNA
RE (SRR —BEEALTIELZ
REHEAE)MT

30 September 31 March

2015 2015

—E—AF —E—RF

hWB=+H —A=+—H”

HK$’000 HK$’000

THET FAT

(Unaudited) (Audited)

(RBERZ) (B&ER)

Within one year —F A 131,122 137,853
In the second to fifth years inclusive F_FEERF

(RIEERMF) 435,734 472,839

After five years AFNE 73,902 115,462

640,758 726,154

The Group leases a number of office premises,
warehouse, showrooms and staff quarters under
operating leases. The leases run for an initial period of
one to ten years (31 March 2015: one to ten years). None
of these leases include contingent rentals.
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Notes to the Interim Financial Information

BE-_Z—RFALA=FTBIEA Forthe

six months ended 30 September 2015

23. CAPITAL COMMITMENTS 23. EXREE
30 September 31 March
2015 2015
“B-HF —E—hF
AA=+H =RA=+—H
HK$’000 HK$’000
TERT FET
(Unaudited) (Audited)
(RBERZ) (f&&E2)

Contracted but not provided for RA—RMEBARLE

capital contributions in a subsidiary EETAB R # 11,723 -

On 30 September 2015, the Group and Oettinger Davidoff
AG (“ODAG"), an independent third party, entered into a
shareholder’s agreement (the “Agreement”) for the formation
of an entity (the “NewCo”), which is to be held as to 50.1% by
the Group and 49.9% by ODAG for the purpose of carrying
out the business of cigars and smoker’s accessories in the
Mainland China. Pursuant to the Agreement, the Group is
obligated to contribute capital of US$1,503,000 (equivalent to
approximately HK$11,723,000) to the New Co. Details of the
Agreement for the formation of the NewCo were set out in the
Company’s announcement dated 2 October 2015.

RZE—RAFNLA=ZTH A&H
B2 Y8 37 25 = 75 Oettinger Davidoff AG
([ODAG ) BRI —REEB([F A
Al )R —ERE G ([ZiHEl) -
MAR DR BEAERERODAGH B
50.1%K49.9% % B B M AR F
Bl 1T B 50 BB X - R IE
ZhE AEEEEAMHFAALE
1,503,000 7t (#8570 4711,723,000
BIL) oM AR 2 Z R FEBH
RARBIHBHA-_ZT—RF+A-HZ
Ao
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BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

24. FAIR VALUE MEASUREMENT OF 24, eRTAZARETE

FINANCIAL INSTRUMENTS

The fair values of rental deposits paid to a related party, trade
and other receivables, balances with related parties, pledged
deposits, cash at banks and in hand, trade payables, accrued
charges and other payables and borrowings approximate to
their carrying amounts largely due to the short term maturities
of these instruments.

The fair value of other payables has been calculated by
discounting the expected future cash flows using the rates
currently available for instruments on similar terms, credit risk
and remaining maturities.

Fair value hierarchy

The fair value hierarchy groups financial assets into three levels
based on the relative reliability of significant inputs used in
measuring the fair value of these financial assets. The fair value
hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities;

- Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

- Level 3: inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

Sparkle Roll Group Limited 3 4 Ml 45 FR 2> 7]
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Notes to the Interim Financial Information
BE_Z—RAFNA=Z+HLEXMEA Forthe six months ended 30 September 2015

24. FAIR VALUE MEASUREMENT OF 24.

FINANCIAL INSTRUMENTS (Continued)

The level in the fair value hierarchy within which the financial
asset or liability is categorised in its entirety is based on
the lowest level of input that is significant to the fair value
measurement.

Valuation for the financial instruments, including financial assets
at fair value through profit or loss which are categorised into
Level 3 of the fair value hierarchy, is prepared at each reporting
date, and is reviewed and approved by the directors. The
financial assets and liabilities measured at fair value in the
consolidated statement of financial position are grouped into
the fair value hierarchy as follows:

ERMIBECAREE (&)

CREEXREMBAREDEARRE
ARUAERAREFEMSBERZ&IER
A AERER-

ERTRE(BEIBRAREDERR
ZZBARERBRERIIEZERE
E)EERSREEGRR  YHEFEHN
Kt/ -REEEMBRABRRZANE
AEZEREERABRARESEMR
Bl 3T

Level 1 Level 2 Level 3 Total
HA- ] H5= &t
HK$'000 HK$'000 HK$'000 HK$’'000
FTEL AL FEL FEL
As at 31 March 2015 R-ZE-EF=A=+—-H
Liabilities &fF
Derivative financial instruments (note) #7144 & T & (Fi:F) - 3,880 - 3,880

There have been no significant transfers between Levels 1 and
2 and no transfers into or out of Level 3 during the reporting
period.

RBEMRE AR — R - 2HETEEX
B BR = REEASREL -
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Notes to the Interim Financial Information
BE_Z—RAFNLA=Z+HILERMEA For the six months ended 30 September 2015

24. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

The methods and valuation techniques used for the purpose
of measuring fair value are unchanged compared to previous
reporting periods.

Note: The Group entered into foreign currency forward contracts
with a creditworthy bank in Hong Kong. These forward
currency contracts were measured using valuation techniques
similar to a forward pricing model, with the resulting value
discounted back to present value. The models incorporated
various market observable inputs including the credit quality
of counterparties, and foreign exchange spot and forward
rates. The carrying amounts of these forward currency
contracts were the same as their fair values. The derivatives
entered into by the Group were included in Level 2.

25. APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This unaudited interim financial information was approved and
authorised for issue by the board of directors on 27 November
2015.
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Additional Information

BE_Z—RAFNA=Z+HLEXMEA For the six months ended 30 September 2015

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2015, the interests and short positions of
the Directors and/or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)) which were required
to be (i) notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he or she was taken or deemed to have under such provisions of
the SFO); or (ii) as recorded in the register required to be maintained
by the Company pursuant to Section 352 of the SFO; or (iii) as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange, were as
follows:

Long position in the Shares, underlying shares and debentures
of the Company

EEREARAREMEBEE 2R
7 -HEROREZ 2ER

RZZE-RAFNA=+A FEFRFERQ
AZRSTHRAERARA L EBEEE (F
ERBEFMHEGRGIEXVED) 2B - HEK
h REHFFEANREE S MR EGRHIFEXV
METRFEEDMAMNGARANEBHER
ZFRBARRAR ([BRA]) 2w RAR (B
EREES M EGRDIE IR R EFX
BIERAE 2R MOAR) LA R RIREE
R ERPIEI2GRATFE 2B LM AT
Boa AR RNVRBBRMES LT
MAN(TETRBN) PSR+ el EEITAE
SETEFXZINEETUASTHEARR
BN BERP 2 B FORB AT

RERARSG HEARORESFZ2HFR

Approximate

Number of percentage of
Name of director Capacity Shares held interest
BHE ERBH
= 514 ii&vig: - QE| Aot
(Note 2)
(MF3E2)
Mr. Tong Kai Lap Founder of discretionary trust 10,274,400 0.34%

(Note 1)

& RRSZ 8 A 2REETAI A (1)

Beneficial owner 9,760,000 0.33%

BEREBA
Subtotal INEF 20,034,400 0.67%
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BE_Z—RAFNLA=Z+HILEXMEA For the six months ended 30 September 2015

Approximate

Number of percentage of

Name of director Capacity Shares held interest

B8 R

EEnA g4 K& B Boklt

(Note 2)

(K7E2)

Mr. Zheng Hao Jiang Beneficial owner 10,640,000 0.36%
BT A EREBA

Mr. Choy Sze Chung, Jojo Beneficial owner 1,000,000 0.03%
ZERIALSE EREBA

Mr. Lam Kwok Cheong Beneficial owner 4,000 0.0001%
ME & k4L EHEBA

Mr. Lee Thomas Kang Bor Beneficial owner 1,256,000 0.04%

FRMTE

Notes:

(1)  These 10,274,400 Shares were held by Rapid Alert International
Limited, a company controlled by a discretionary trust of which
Mr. Tong is the founder. Accordingly, Mr. Tong was deemed to be
interested in these Shares.

(2)  The denominator used is 2,979,828,850 Shares, being the total

BEalB A

number of Shares in issue as at 30 September 2015.

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
INTERIM REPORT 2015/2016 H 1t

B b :

(1) 710,274,400 D BHEFLXEREBIZAZE
(= FEFT#E ] 2 A B1Rapid Alert International
LimitedF B Bt - B EWRE AR LEER

oA A o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF

THE COMPANY

As at 30 September 2015, the register maintained by the
Company pursuant to Section 336 of the SFO shows that, other
than a Director or chief executive of the Company, the following
shareholders had notified the Company of relevant interests and
short positions in the Shares and underlying Shares of the Company:

Long position in the Shares and underling Shares of the

Company

#AME R

Additional Information

“E—RAFNAZ=Z+HLERMEA For the six months ended 30 September 2015

FERRRADA 2R KEE
R AT 2 e &

RZZB-—AFAA=1TH BREARAREZE
7 LR IRDIE 336K < MEF B2 ot A
™ BEERARFZRSTHRAEN THRK
REMGARRRERAR R IR AR R AR
2 HE RS AR

REQXARGREBRG 2HFR

Approximate

Number of percentage of
Name of shareholder Capacity Shares interest
RN
BEEEEB g6 B EE Aotk
(Note 4)
(MI5E4)
Substantial shareholders
FERR
Sparkle Roll Holdings Limited (“SRHL”)  Beneficial owner 843,440,000 28.30%
RAEERBR AR ([BHEIER]) BB A
Mr. Qi Jian Hong (“Mr. Qi") Beneficial owner 4,960,000 0.17%
Bk ([H%E]) BEHEBA
Interest of controlled corporation 843,440,000 28.30%
(Note 1)
ZHDEE R (M)
Ms. Zhu Shuang (“Ms. Zhu”) Interest of spouse (Note 1) 848,400,000 28.47%
KREZE ([Rkmt]) Ao B e (MFEE1)
Mr. Wang Qiang (“Mr. Wang”) Beneficial owner 200,000 0.007%
Tassd ([ERE]D) BEHEBA
Interest of controlled corporation 240,000,000 8.05%
(Note 2)
ZHhEE R (MiEE2)
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Approximate

Number of percentage of

Name of shareholder Capacity Shares interest

ERBN

BREE LB 514 g =] Bk

(Note 4)
(MF3E4)
Street Smart Properties Limited Beneficial owner (Note 2) 240,000,000 8.05%
(“Street Smart”)
Street Smart Properties Limited EnlEA A (KiF2)
([Street Smart | )

Hua Lang Limited (“Hua Lang”) Beneficial owner 432,896,000 14.53%

EEABR AR ([FERA]) E=mAA

Jiang Hairong (“Mr. Jiang”) Interest of controlled corporation 432,896,000 14.53%

(Note 3)

LEssAE ([IEE]) =LA E R (MEE3)

Yang Lili (“Ms. Yang”) Interest of spouse (Note 3) 432,896,000 14.53%

SEEX T ([Hxt]) B (B = (MIEE3)

LC Fund V, L.P. Beneficial owner 149,048,000 5.00%

LC Fund V, L.P. EREBA

Notes: B 5

(1) These 843,440,000 Shares were held by SRHL. SRHL is a company (1)  7%843,440,0000% % 1 f 1R 1B 45 5 - 1R %
wholly owned by Mr. Qi. Accordingly, Mr. Qi was deemed to be ERAERBELEELEHREGZ AR At F5%
interested in the Shares held by SRHL. Ms. Zhu is the wife of Mr. Qi. EWRABRREIERFTISE 2 IRGH A #E
Accordingly, Ms. Zhu was deemed to be interested in the Shares held moRTTRBELAEZET A KL
by SRHL and Mr. Qi. RARBHEIZER AL A 2 RH

Ao

(2) These 240,000,000 shares were held by Street Smart Properties (2) #%240,000,0008% f% 19 i1 Street Smart
Limited (“Street Smart”). Street Smart is a company wholly owned by Properties Limited ([ Street Smart ] ) #5754 ©
Mr. Wang. Accordingly, Mr. Wang was deemed to be interested in the Street Smart AR TR E2E#EE 2 A A]
Shares held by Street Smart. It ESC A AR AR Street SmartFTiEA 2 %

DR ER-

(3) These 432,896,000 Shares were held by Hua Lang Limited (“Hua (3)  #%432,896,000% i% {7 B EA AR A &) ([
Lang”). Hua Lang is a company wholly owned by Mr. Jiang. BRI BBE -ERA—HMHILEL2ERBL
Accordingly, Mr. Jiang was deemed to be interested in the Shares held ARCAM TIEEHRANERMIFEZ
by Hua Lang. Ms. Yang is the wife of Mr. Jiang. Accordingly, Ms. Yang O HEEER - GLTRIEEZE Fo
was deemed to be interested in the Shares held by Hua Lang and Mr. Hit SR THBARERRIEEMTEE
Jiang. RO AR

(4)  The denominator used is 2,979,828,850 Shares, being the total (4) FrfA» & /452,979,828,8500% ffn @ Bl ==
number of Shares in issue as at 30 September 2015. —RFNA=ZtTRZEBTROEE-
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Save as disclosed above, as at 30 September 2015, the Directors
were not aware of any other person (other than the Directors and
the chief executive of the Company) who had, or was deemed to
have, interests or short positions in the shares or underlying shares
(including any interests in options in respect of such capital), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

Directors’ biographical details update since the date of the 2015
Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B (1) of the Rules Governing the Listing of
Securities on The Stock Exchange (“Listing Rules”), are set out
below:

Name of Director

Biographical details update since 2015 Annual Report

BEXFEEEN R-T—REAR=T
B EEHTAEAEMEMHAL (EERA
NRRBTRA BRI ) R AR
8 SR8 AR 1R TR A R S XV
BERESH M2 HEXARAR T LB
W2 N SAR (REREMRAZ BB
12 )  REERMERARAA S
RTHERHTRAEBEARERTZB
RA R (IE R AR E %% M E
2

EEEEFREHER
BIEBZES EMRB([EWHEA])E
13 51BIEREETHEBART T —H

FERAPURZEEBEEFBENENE
BT

Effective Date

EEnA B_E— 5 ERURZEERFBEFTER E g=p

Lam Kwok Cheong Resigned as a NED of Sky Forever Supply Chain 28 July 2015
Management Group Limited (Stock Code: 8047)

NE= FEFEHREREEBERAT (RMHMRK:8047) ZIEBTES —E—hF

+tA=-+N\B

Save for the information disclosed above, there is no other [ EXFHFE 2 ERIN WEBEIRE TR

information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

IEE13.51B(1)RRE T IA R E 2 i B k-
BE LEIFEEARQFAZ
L&

ARBREERMMBEARRNBAMEBE -
HEXBEE AR FEMA EHES-e
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules to govern securities
transactions by the Directors. After having made specific enquiry of
all Directors, all Directors confirmed that they have complied with the
Model Code throughout the six months ended 30 September 2015.

The Company also adopted the Model Code as guidelines for its
relevant employees who are likely to be in possession of unpublished
inside information of the Company in respect of their dealings in
securities of the Company. No incident of non-compliance of the
Model Code by the relevant employees was noted by the Company.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of corporate
governance. The Board agrees that corporate governance practices
are increasingly important for maintaining and promoting investor
confidence. Corporate governance requirements keep changing,
therefore the Board reviews its corporate governance practices
from time to time to ensure that all practices can be met with legal
and statutory requirements. Throughout the six months ended
30 September 2015, the Group has adopted the principles and
code provisions in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix 14 to the
Listing Rules.

The Company has been in compliance with the CG Code throughout
the six months ended 30 September 2015.
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BE_Z—RAFNA=Z+HLEXMEA For the six months ended 30 September 2015

Audit Committee

The Audit Committee comprises three independent non-executive
directors, namely Mr. Choy Sze Chung, Jojo (Chairman of the Audit
Committee), Mr. Lam Kwok Cheong and Mr. Lee Thomas Kang
Bor with written terms of reference in line with the code provisions
set out in the CG Code. The Audit Committee has reviewed and
approved the Interim Financial Information for the six months ended
30 September 2015. The Audit Committee is not aware of any
material modifications that should have been made to the Interim
Financial Information for the six months ended 30 September 2015.

BDO Limited has reviewed the Interim Financial Information in
accordance with the Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of
the Remuneration Committee), Mr. Choy Sze Chung, Jojo, Mr. Lee
Thomas Kang Bor, and two executive directors, namely Mr. Tong
Kai Lap (Chairman of the Board) and Mr. Zheng Hao Jiang (Chief
Executive Officer).

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy
and structure in relation to the remuneration of directors and senior
management and reviewing the specific remuneration packages of all
executive directors and senior management by reference to corporate
goals and objectives resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Thomas Kang Bor (Chairman of
the Nomination Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam
Kwok Cheong.

EREES

ERZEEH B UIIFRTESTERRL
£ (BERZBEXIR) MEERERFHRERK
SEAEAR XARE ST RIFTE 2 57 ANESXIAE
ERATEBELE ERZEeCEH R
BEBE_ZT-AFAA=THIEREAZH
WY BEEHN BREZEQAUTHNEBEMEY
BE_T-—HRFNA=THIEXERZ+H
MBERERZERER -

BRI ERREIMEBMERARERE
BERMAGRMIBEAEN TIELERF
24105k THE B 2 B B Y MK E
2 EE | BH AP RPBEER -

ey E

FMNEE SR =B UIFRTEEMEE L
E(FHEZEeXR) HERBRALE -FEK
EEMMEBRATEETERMUEE(EEET
) BB ET A (TR EL) AR -

FNEE S T ERBERERARRERE
EREREEEFMcBRREAREANESS
REERER Y2REFSTRETZA
AR BEHMAATESELAEREEEZ
BRI ZBAS -
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The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the Board on the
selection of individuals nominated for directorships, assessing the
independence of independent non-executive directors; and making
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of directors and succession planning
for directors in particular the chairman and the chief executive officer.

Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view
of the state of affairs of the Group and of the results and cash flows
for that period. In preparing the Interim Financial Information, the
directors have selected suitable accounting policies and applied
them consistently, made judgements and estimates that are prudent,
fair and reasonable and prepared the Interim Financial Information on
a going concern basis. The directors are also responsible for keeping
proper accounting records which disclose with reasonable accuracy
at any time the financial position of the Group, for safeguarding
the assets of the Group and for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout the
six months ended 30 September 2015.

By order of the Board

Tong Kai Lap
Chairman

Hong Kong, 27 November 2015

Sparkle Roll Group Limited 3¢ 4 1l 45 FR 2> 7]
INTERIM REPORT 2015/2016 H 1t

REZBEGZIZRECRENRNESS
ZHRE - RARRER (BEKXE FERE
) BEAZZRIEBNEETSRHEHEERSR
R -YWelfaEidRbhEEsgmEZE
AL BRERBRESF ZMERALETHE
EINBREREANEZTSRHHEBRZR 7
BB IFRNTES 2B IS REEHEH
ZEBEFREF (LEBETRRITHRAER) &
TS EHEEENESSRHERER -

ESHMBBRAAREZEE

EXRRAERESEYBRRE M BHRE
BEHMBHRREEEMNAFHRBRAEER
ZHMEZEBHN FELRAERE - KRR
THMBENR EECEERERERE
EZEHBE FHEERE A FRAEZHE
Ffhah X RFBELEEEGRP R BT E
H-BEZNTAERTFAEIECHE B
B 5 1B YN M B R AN SR B P T B ) 2 B 7S
AR AREARE 2 EE Y EIEHAEETT
B NERLREERFREMIETR

RERNBERE

RRARRBE-_ZT—RAFAA=1+HIERE
AR—B#FBREAZABHRE -

EEEEM
*TE
B

HB —T-RF+—HA=-tLtH






	Cover
	Contents
	Corporate Information
	Financial Highlights
	Management Discussion and Analysis
	Report on Review of Interim Financial Information
	Consolidated Statement of Comprehensive Income
	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Interim Financial Information
	Additional Information
	Back Cover

